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OOCKET NO. 30-90

EXAMINER HEARING - WEDNESDAY - OCTDBER 31, 1990

CASE_10129:

CASE 10141:

CASE 10008:

CASE 9998:

CASE 9362:

CASE 9420:

CASE 10133:

(Readvert ised)

Application of Samuel Gary Jr. and Associates, Inc. for a non-standard oil proration unit, horizontal directional
drilling project, and special operating rules therefor, Sandoval County, New Mexico. Applicant, in the above-styled
cause, seeks authority to institute a horizontal directional drilling pilot project in Section 13, Township 20 North,
Range 3 West, forming a non-standard 640-acre ail spacing and proration unit in the Rio Puerco-Mancos 0t Pool. The
applicant proposes to commence its SGA San Isidro "13" Well No. 14 to be located on the surface 660 feet from the South
line and 1980 feet from the East line (Unit 0) of said Section 13, drill vertically and kick-off in a northwesterly
direction, build angle to approximately 90 degrees, and drill horizontally in the Mancos formation. Applicant further
requests that special operating provisions be established for said project area including the designation of a prescribed
area limiting the horizontal extent of said wellbore such that it can be no closer than 660 feet to the outer boundary
of said spacing unit and for special allowable provisions for the proposed double sized oil proration unit. Said project
area is located approximately 9.5 miles west-southwest of Cuba, New Mexico.

Application of Samuel Gary Jr. and Associates, Inc. for a gas reinjection/pressure maintenance project, Sandoval County,
New Mexico. Applicant, in the above-styled cause, seeks authority to institute a gas reinjection/ pressure maintenance
project in its San Isidro (Shallow) Unit Area located in Townships 20 and 21 North, Ranges 2 and 3 West, by the injection
of gas into the Rio Puerco-Mancos 011 Poo! through the open hole interval from approximately 3793 feet to 4188 feet in
its San Isidro 11 Well No. 16 located 650 feet from the South line and 630 feet from the East line (Unit P) of Section
11, Township 20 South, Range 3 West. Said project area is located approximately 5 to 13 miles west-southwest of Cuba,
New Mexico.

(Continued from October 3, 1990, Examiner Hearing.)

Application of Doyle Hartman for a non-standard gas proration unit, compulsory poocling, and an unorthodox gas well
location, Lea County, New Mexico. Appliicant, in the above-styled cause, seeks an order pooling all mineral interests
in the Jalmat Gas Pool underlying Lots 3 and 4, the SE/4 NW/4, and the E/2 SW/4 of Section 6, Township 24 South, Range
37 East, forming a 197.75-acre non-standard gas spacing and proration unit in the Jalmat Gas Pool to be dedicated to
a well to be drilled at an unorthodox gas well location 660 feet from the North line and 924 feet from the West line
(Unit D) of said Section 6. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well. Said unit is located approximately 10
miles north-northeast of Jal, New Mexico.

(Reopened)

In the matter of Case 9998 being reopened pursuant to the provisfons of Division Order No. R-9093-8, which order
temporarily denied the application of Yates Energy Corporation to amend Division Order No. R-9093 by expanding the pooled
interval from the surface to the base of the Undesignated Tamano-Bone Spring Pool in £ddy County, New Mexico. Said Case
9998 is being reopened to allow the Division to consider additional evidence regarding conductance of negotiations, the
proportionate share of well costs which are allocated to the San Andres completion, and the assignment of a risk penaity
which is fair to both parties involved.

(Reopened)
In the matter of Case 9362 being reopensad pursuant to the provisions of Division Order No. R-7588-8, which order expanded

the vertical limits of the Cedar Hill-Fruttland Basal Coal Pool in San Juan County. Operators in said pool may appear
and show cause why the temporary extension of the Cedar Hill-Fruitland Basal Coal Pool should not be rescinded.

(Reopened)

In the matter of Case 9420 being reopened pursuant to the provisions of Division Order No. R-8768, which order created
the Basin-Fruitland Coal Gas Pool in San Juan County and promulgated teTorary special rules and regulations therefor.
Operators in said pool may appear and present evidence and testimony relative to the determination of permanent rules
and regulations for the Basin-Fruitiand Coal Gas Pool.

{Continued from October 17, 1990, Examiner Hearing.)

In the matter of the hearing called by the 0il Conservation Division on its own motfon for an order creating and
extending certain pools in Chaves and Eddy Counties, New Mexico.

{a) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Atoka production and designated as the

South Cotton Draw-Atoka Gas Pool. The discovery well is Texaco, Inc. Cotton Draw Unit #67 located in Unit L of
Section 35, Township 24 South, Range 31 fast, NMPM. Said pool would comprise:

TOWNSHIP 24 SOUTH, RANGE 31 EAST, NMPM
ztion 35:

(b)  CREATE a new pool in Eddy County, New Mexico, classified as an oil poal for Delaware production and designated
as the Fadeaway Ridge-Delaware Pool. The discovery well is Chevron USA, Pacheco Fed. #1 located in Unit J of
Section 31, Township 19 South, Range 28 East, NMPM. Said pool would comprise:

JOWNSHIP 19 %;g, RANGE 28 EAST, NMPM
tion 31:
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(c)

(d)

(e)

(f)

(9)

(h)

(1)

(i)

(k)

(M

(m)

(n)

CREATE a new pool in Eddy County. New Mexico, classified as a gas pool for Wolfcamp production and designated as
the Jennings Springs-Woifcamp Gas Pool. The discovery well is Amoca Production Co., Hondo fed Gas Com. #1 located
in Unit J of Section 27, Township 27 South, Range 27 East, NMPM. Said pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 27 EAST, NMPM
Section 7 E72

CREATE a new pool in Eddy County, New Mexico, classified as an oil poo! for Bone Spring production and designated
as the Livingston Ridge-Bone Spring Pool. The discovery well is Union 0il of California, Medano State #1 located
in Unit K of Section 36, Township 22 South, Range 3! East, NMPM. Said pool would comprise:

TOWNSHIP %2 SOUTH, RANGE 31 EAST, NMPM
ection 36: SW/4

CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Bone Spring production and designated
as the Rock Spur-Bone Spring Pool. The discovery well is Hallwood Pet. Inc., Craft 25 Com #1 located in Unit B
of Section 25, Township 25 South, Range 28 East, NMPM. Said pool would comprise:

TOWNSHIP 25 SOUTH, RANGE 28 EAST, NMPM

Section 25: NE/4

CREATE a new pool in Eddy County, Mew Mexico, classified as an oil pool for Bone Spring production and designated
as the Scanlon Draw-Bone Spring Pool. The discovery well is Read & Stevens, Marbob State #1 located in Unit A
of Section 19, Township 19 South, Range 29 East, NMPM. Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM

Section 19: »NE?!

N L 3
EXTEND the Avalon-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMPM

Section 28: N/2

EXTEND the East Burton-Delaware Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 20 SOUTH, RANGE 29 EAST, NMPM

Section 16: NE/4

EXTEND the East Burton Flat-Strawn Gas Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 20 SOUTH, RANGE 29 EAST, NMPM

Tection 14: €72 —
Section 15: Al}

EXTEND the South Culebra Bluff-Bone Spring Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM
ction H

EXTEND the North Dagger Draw-Upper Penn Pool in Eddy County, New Mexico, to include therein:

JOWNSHIP 19 SOUTH, RANGE 24 EAST, NMPM
ction :

r
Section 27: NE/4
Section 35: All

TOWNSHIP 20 SOUTH. RANGE 24 NMPM
tion 10:
Section 12: NW/4

EXTEND the South Dagger Oraw-Upper Penn Associated Pool in Eddy County, New Mexico, to include therein:

TOWMSHIP 20 SOUTH, RANGE 24 EAST, NMPM
Section 15: ATl

EXTEND the Dark Canyon-Penn Gas Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 23 SOUTH, RANGE 25 EAST, NMPM

Section 32: i]!

EXTEND the Foor Ranch-Pre Permian Gas Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 9 SOUTH, RANGE 26 EAST, NMPM
Section 277 872 .

Section 28: S/2



