OFFICE PHONE 915 - 684-5381

- BILL SELTZER

214 WEST TEXAS, SUITE 507
MIDLAND, TEXAS 78701

o’

Certified #P 154 192 200
June 15, 1990‘

Re: 1/4th interest in a Lot
of land 60' X 150' in the
SW/corner of Tract 8,
Block 28, and
1/4th interest in all of

Tracts 7 and 9, Block 28
: 0){)/ %« Lt all in La Huerta Sub-
i ; division in Section 29,
SRR vlgq/ﬁw B T-21-S, R-27-E
T T T S ot s Eddy County, New Mexico

Net 2.735 acres

Mr. Alvin Perrin
1710 North . becator #9
Las Vegas, Nevada 89108

Dear Mr. Perrin:

According to a check of the County Records of Eddy County, New
Mexico you are the record owner of the above described mineral

interest.

I am representing OXY'USA Inc. who owns the balance of the
leasehold interest in the E/2 of Section 29, T-21-S, R-27-E, Eddy
County, New Mexico.

OXY USA Inc. proposes to drill a 11810' Strawn-Morrow test well
in the E/2 of Section 29 immediately.

We invite you to join OXY and pay your proportionate share of the
cost of drilling and completing the test well. If you desire to
join please execute the AFE and return in the enclosed envelop.
Or we will purchase an 0il and Gas Lease on your interest at the
rate of $150.00 per acre with a 3/16ths royalty.

If you desire to lease, please handle the 0il and Gas Lease,
Ratification and Rental Division Order and draft as follows:

1. Execute the 0il and Gas Lease and Ratification and Rental
Divison Order (both instruments) before a notary public.

2. Endorse the draft.



_ Then place the lease, ratification and draft (all three

-instruments) in your bank with instructions to be forwarded

Your

to the First City National Bank in Midland, Texas, for
collection.

immediate attention will be appreciated as we are filing an

application to compulsory pool with the 0il Conservation

Divis

ion, State of New Mexico on July 1, 1990.

If you have any questions, please call.

BS/kp

Yours very truly,

Enclosures
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3 Thr
Praducern 88 Rev. (W Year Lease)y 10-07 [$°J k%sk" PAID UP LEASE) Form 34;’: "
Hall-I'oorbaug ress

Ol I\NDGAS LEASE Roswell, New Mexico

THIS AGREEMENT made this 15th : day of Lodune 199.0.. between

_JAlvin Perrin,

l.cwnr(\\lullur ane or more), whoae nddrean is:-.l 710 . N ... Decatur ’ #91 LasvegaslNevada 89 l .
wa B1ll Seltzer, 214 W. Texas, Suite 507, Midland, Texas 79701 presc, WITNESSETI:
Ten and no/100-=-===-c==—=—————————————mmm e m oo m == m = Bl

1. Leasor in considerntion of

(t..l.. 'OO v} 10 hand paid, of the royalties herein provided and of the ngreements of Lessce hercin contained, hereby grants, 1e_nscs .and lets ex-
clusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling and mining for and producing oil and gas, lnymz_ pipe lines, buﬂdmz
ronds, tanks, power stations, telephone lines nnd other structures thercon and on, over and across Innds owned or clnimed by Lessor adiacent and contiguous

thercto, to produce, aave, take care of, treat, transport, and own said products, and housing its employees, the following described land in
. Eddy . RTsvSR— o~ 111,13 'N New Mexico to-wit:

"A60" X 150' lot in the SW/corner of Tract 8, Block 28 and all of

Tracts 7 and 9, Block 28, all in the La Huerta Subdivision in Section
29, T-21-S, R-27-E

2. Without reference to the eommencement, proseciution or cessntion nt any time of drilling or other development operations and/or to the discovery, de-
velopment or censation nt any time of production of oil or gas and without fyrther |}nymcu(.~4 than the royalties herein provided, and notwithstanding any-

thing else hercin econtnined to the coutrary, thix lease shall be for a term of yiges from this date (enlled “primary term’) nnd as leng therealter as oil
or gun s prodoced from said land or land with which srid land §s pooled hereu h

: 3/16 three (3)
too pail by Lessee 3 Dota) on oil, of hat prodoced wnd saved Trom sadd Yaned, [he same Lo be delivered al. the wells or to the
intee the pipe line to which the wells may he conneeted ; Lessee may Tfrom time to time purchase any ravalty oil in its possession, payving the
thevefer prevailing: Tor 1he Tield where produesd on ihe date of puarchase: (b on gras, ineluding eaxinghend gas or other gascous substance, pro-

B3
ervelit
manrhet

duced From suit aned, zned saled, or nsed of 1 the premises or for the exteaclion of sasaline or other praduet therefrom. the market vatue at the well of 3/16

sold at the wells the voyalty shall be 3/16 of the amount vealizved fram such wale: while there s n gas
th but grs ix nol beime xold or ased, Lessee may pay or tender as royally, on or before ninety (90) days after
the date which o well is xhat 1l there annunl infervids the sum of K1 00 e, sl GF sueh payment is made or tenderal, thix lease shall
pot terminnte and will dwe eonsider Ihat gens dn beite pradduced from thix e jn poyvitg gunntitios, Payvment or tender of sald ghitl-in gas poyalty may
b mnde by rheeh o draft of  Leskees madled or delivered to the parties entitled i on ar before (he date qaid payvment ix die, Lessee shnll have froe

of nil, was, b noed waler frem sitid Lol except awwiler from baessor's waolls, sl eperations hereander, pnd the rovally on oil sl gax shall be enme
ol wlter dedueting anuy a0 4 .

of the gas s sald or used) provided that an e
well on this lease i i pooled there

4. Lemsce, at itx option, ix bereby given the right and power to pool or eombine the nereage covered by this lease, or any portion thercol as to oil
and g, or cither of them, with other fumd, Jerse or lensen in Lthe immedinte vicinity thereol Lo the extent, hercinafter stipulated, when in Lessee's judsgment
it in neceanry or sudvisable Lo do 5o in order properly to explore, ar o develop and operate snid Jenased premises in complinnee with the spacing rules of
the New Mexieo Ol C ryvation smission, or ofher lawifol anthority or when to do g0 would, in the jubgment of Lessee, promote the conservation of oil
and gas in and under ol that may be produced from said peemines. Unite pooled  for oil hereunder shall not substantinlly exceed 40 neres cach in area,
and units pooled for s hercunder shall not sobstantindly  execed in nren 648 neres ench plus n tolerance of 1044 thereof, provided that should government.
al nuthority having jurisdiction preserilee or permit the ereation of anits Inrger than those apecificd, units therenfier crented may conform substantially in size
with those prescribed by povernmental regulations,  Lessee under the provisions hereof may pool or combine acreage covered by this lease, or any portion
thercof as above provided nx to oil in any one or more streata and na Lo gas in any one or more strata, The units formed by pooling asx Lo nny stratum or strata
need not eonform in aize or aren with the unit or units into which the lease is posled or combined as to nny other steatum or atrata, and oil units need
not conform an to acet with gas unitse, The pooling in one or more instances shall not oxhaust the righia of the Lessee hereunder to pool this lease or
portions thereof inte other units,  Lessee ghall fite for record in the nppropriate records of the eounly in which the leasal premises nre situnted an instrument
deseribing and desipgnatine the pooled aeremee asn pooled anit, Lessee may ot its clection  exercise its pooling  option  after commencing  operntiona for or
completing an oil or gas well on the Jeased premises, and the pooled unit mny jnclude, but it is not required Lo include, Iand or Jeases upon which a well
enpable of producingg il or pas in pryving guantit has therctofore been eompleted or upon which operntions for the drilling of o well for oil or gax hav -
therctofore been commenced. Operstions for drilling on or production of oil or gax from nny part of the pooled wmit which includea all or n portion of the
Jand covered by this lease regardless of whether such operations for drilling were commenced or xuch produaction was recured before or after the exeeution
of this instrument or the instrument dedignating the pooled unit, shall be considered na operntions for drilling on or production of oil or gas from Innd covered bv
thin lease whether or not the well or wells be focated on the premises covered by this lease, nnd the entire acreape constituting such unit or units, as to oil and gar,

ither of them, nx herein provided, shatl be treated for all puepores, exeept. the pnyment of royaltics on production from the pooled unit, as if the same
inctuded in thix lease. For the purpose of computinig the royaltion to which owners of royaltics and payments out of production and each of them, shalt
be entitleed on production of oil and eax, or cither of them, from the pooled unit, there shnldl be allocated to the Iand covered by this lense and included in
said unit a pro rata portion of the oil and gas, or cither of them, produced from the pooled unit after deducting that used for operations on the peoled units.
Such alloeation xhall he on an acrenge basis— that is to say, there shall be nlloented to the acreage covered hy this lease and included in the pooled unit
that pro rata portion of the oil and gax, or either of them, produced from the pooled unit which the number of surface acres covered by this lease nand
fncluded in the pooldd unit bears ta the total number of surfiee neren included in the pooled unit, Royalties hercunder shall be computed on the portion of
siich proaduction, whether it be wil nnd gax, or either of them, xo alloeated to the land covered by this Jease and included in the unit just as though such
production were frum such Inmil, The produetion from nn oil well will be considered production from the lense or oil pooled unit from which it is producing
and not s production from n pgas pooled unit: and production from a gas well will be eonsidered as production from the lerse or gas pooled unit from
which it is producing and not from an oil pooled unit,  In_addition to the foregoing, lessce at ita option is hereby given the right and power from time
o time to eommit said btnd or any part or formation or minernl substance covered hereby to tiny cooperntive or unit agreement or plan of development and
oneration, and (o any madificationx thercof, which have been approved by the New Mexico Qil Conxervation Commission or other lawful governmental
suthority, In such cvent, the roynlty payable to Lexsor hercunder shall be computed and paid on the basis of the oil or mas allocated to such Jand under
the termn of any such agreement or plnn of operati which hnsis shall e the same by which the royalty due the United States or the State of New
Mexico in eomputed and prid. This lense shall nol expire during the life of auch agreement or plan and shall be subjcet to the terma thereof and maid
agracsment or pinn of operation shall be filed with the New Mexico Oil Conservation Commission, or other Iawful authority, and T.cssce shall record in
the Couniy in which the lensed premines are situnted, an instrument deseribing such apreement or plan of operation and reflecting the commitment thereto,
and the aame may he reecorded either hefore or after the completion of wells,

5. If at the expiration of the primary term oil or gax it not being produced on said Iand, or from land pooled therewith, but Lessce is then engaged
in drilling or reworking operations thereon, or shall have completed o dry hole thereon within 60 days prior to the ond of the primary terms, the lease shall
remain in force sa long ax operations on xaid well or for drilling or reworking of any additionn] well are prosccuted with no ecssation of more than 60 con-
mecutive days, and if they result in the production of oil or gas z0 Jone theeealter as oil or gas is produced from aaid land, or from land pooled therewith. If,
after the expiration of the primary form of this lense and nfter oil or gas is produced from said Iand, or from land pooled therewith, the production thereof
should cease from any eanse, thix lease shall not terminate if Lessee commences operations for drilling or reworking within 60 days nfter the cessation of
aich produetion, but shall remnin in foree amb effect ro long as such operations are prosecuted with no cessation of more than 60 consceutive days, and
il they result in the production of oil or gax, 80 long thereafter s oil or gax is produced from raid land, or from land pooled therewith, Any pooled unit
dexignnted by Lessce in necordance with the terms hereof, may be dissolved by Lensee by instrument filed for record in the approprinte records of the county
in which the lens premisex are situnted at any time after the completion of nodry hole or the eexsation of production on said unit. In the event n well or
wells producing oil or g in paying quantities should he hrought in on adincent. land and within 660 feet of and draining the lense premises, or land pooled
therewith, Leskee npzreex to drill such of fuet. well or wells as a reasonably prident operator would drill under the same or similar circumatances. lessee may
st any time exeeute nod deliver to Lessor or place of record a relense or releases covering nny portion or portions of the above described premises and
thereby surrender thix Jense ns to auch portion or portions and be relicved of all obligations as to the aecreage surrendered,

6. Lemsce shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lessce on said land,
ineluding the right to draw anid remove all eaning. When required hy.l.«nsor. Lessee will bury all pipe lines below ordinary plow depth, and no well shall be
drilled within two hundred feet of any residence or barn now on snid land without Leasor's consent,

7. The rights of cither party hercunder miny be assigned in whole or in purt, and the provisions hereof shall extend to their heirs, sucesssora and assigna
Wit ne change or division in ownership of the lnnd or roynlties, however accomplivhed, shall operate to enlarge the obligations or diminish the rights of
Lentee; and no chan or division in such ownership shall be binding on Lessce until thirty (30) days after Leascee shall have been furnished by registered
U. S, mail at Lessee’s principal plade of business with a eertified copy of recorded instrument or instruments evidencing same. In the event of assignment
hercol in whole or in part liability for breach of any obligation hercunder shall rest exclusively upon the owner of this lenne or of a portion thereof who
commits such hreach, If six or more parties beecome entitled to royalty hercunder, Lessee may withhold payment thereof unless and until furnished with a
recordahble instrument exceuted by all such parties designating an agent to receive payment for all,

R. The breach by Lessce of any obligation arising hercunder ahall not work a forfeiture or termination of this lease nor cause a terminntion or revision
of the extut: crested hereby nor be grounds for cancellation hereof in whole or in part, In the event Lessor conaiders that operationa are 1ot at any time
Wwing eondud ted in complinnee with thin lenre, Lessor shall notify Legsee in writing of the facts relied vpon as constituting n breach hercof, and Leasee, if
in defanl, ¢hall have sixty days after reecipt of such notice in which {n eommence the complinnee with the obligations imposed by virtue of this instrument,
After the direovery of oil or gas in paying quantities on anid premises, Lessce shall develop the acreage retained hersunder as a reasonably prudent operator
Wt in divchreging thiz oldigation it shall in no event be required ta drill more than one well per forty (40) acren of the area retained hercunder and capable
of producing oil in paying quantitica and one well per 640 acres plus an acreage tolerance not to exceed 104, of 640 acres of the area retained hereunder
and enpable «f producing gas in paying quantities, :

0. Lessor hereby warrants and agrees to defenid the title to said Innd and aprees that Tessee nt its option may discharge any tax, morteage or other lien
upon said Iaml cither in whole or in part, aned in event Jensee does g, it shall e sabrogated 1o sneh lien with the right 1o enforce same and apply royaltics
aceruing herenntor toward saticfeing same, Withoat impairment, of Tessee's richt under the warranty in event of failure of title. it is agroed that if Lessor
owna an interexl in the oil or gas on, in or wnider snid dand dess than the emire fee simole extate, then the royaltics to be paid Leasor shall be reduced
proportionately. Should any one or more of the parties numed as Lessors fnil to execule this fease, it shall nevertheless be binding uwpon the party or parties
execrting the aame,

10, Should Lesiee be provented from complying with any expriss or implicd covenant of this fease, from eonducting drilling or reworking operations
thereon or from prodoeinge oil or gas therefrom by reason of senreity of or inability to obtrin or to use cquipment or material, or by operation of force
mienre, any Foderat or alate law or any oeder, rule or regrulation of sroversmental authority, then while so prevented, Lesseces obligation to eamply with sueh
covenant shall be snspended, nnd Lestee shall not be tinble in damuges for failitre to comply therewith; and this lease shall be extended while and so long
ns 1 it preventisd by any such ecise from econducting drilling or reworking operations on or from producing oil or gny from the leased premises; and
the time while Lessce is 20 prevented shall not be counted against Lessee, anvthing in thia lease to the contrary notwithsianding.

IN WITNESS WHEREREOTP, this instrument is exccuted on the date first above writlen.

“AIViA PeYTin™ Ss#:

Lessor Lessor



INDIVIDUAL ACKNOWLEDGMENT
STATE OF KEWXXBR{¥S, Nevada}
S8

County of

The foregoing instrument was acknowledged before me this — . . _ day of

19 byAlvin Perrin, dealing in his separate property

My commission expires , 19 Notary Public

Printed Name:

CORPORATION ACKNOWLEDGMENT

STATE OF NEW MEXICO }
ss,
County of.

The foregoing instrument was acknowledged before me this . day of , 19
by - . President
of a corporation
on behalf of said corporation.

My Commission Expires: , Notary Public
INDIVIDUAL ACKNOWLEDGMENT

STATE OF }
ss

County of

The foregoing instrument was acknowledged before me this day of
19 by
My commission expires , 19 Notary Public
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RATIFICATION AND RENTAL DIVISION ORDER

To: Bill Seltzer L Lessee
June 15 ° 90 .
You are the owner of a minerat lease dated ... . ... ... , 1977 .., recorded in
Vol LA PAGE e L OF LR i e e e e e Records of
........................ EAdy .. ... County (Parish), State of ..New Mexico ... . .. .. ..,between
Alvin Perrin, dealing in his separate Property . ... ... ..o
as Lessors, and .. ... BlllSeltzer ................................................................................ e e .

as Lessee, in 50 far as said lease covers the following land situated in said County (Parish) and State:
A 60' X 150' lot in the SW/corner of Tract 8, Block 28 and all of '
Tracts 7 and 9, Block 28, all in the La Huerta Subdivision in Section

29, T-21-S, R-27-E

We, the undersigned parties, hereby authorize you to pay or tender rentals under said lease in accordance
with the provisions thereof to the respective parties named below, or to the credit of any party named below either to
a depository bank as named in said lease or to the respective depository set out below opposite such party's name, and
in the following amounts:

CREDIT TO 'f*m AMOUNT DEPOSITORY
nloress
Alvin Perrin 2.735| None L

ac. Paid Up
Lease

] Each of the undersigned parties agrees that payment or tender of said rentals as set forth above will protect
said lease and continue same in force as therein provided in so far as said lease covers the interest of such undersigned
party in said land. Each undersigned party, however, certifies only the interest, if any, set forth above opposite such
party’'s nane, ]

This division order covers only payment of delay rentals under said lease as to said land and does not cover
royalty payments thereunder.

The provisions hereof shall be hinding upon our respective heirs, legal representatives, successors and assigns,
except that payment of rentals under said lease as to said tract to an assignee of any undersigned party shall be made
to the depository hank named in said lease, if different from the respective depository specified above.

Said lease is hereby ratified and confirmed and declared to be in full force and eflect, and the undzrsigned hereby lease,
let and demise the lands described in said lcase, unto the record owners and holders of said lease, its successors and assigns
upon the terms and conditions set out in said lease,

’

EXECUTED this .. . dayof .. .. e i, 9.0 .
AIVIn Pavgin e GG T e

""ACKNOWLEDGMENT ON BACK"



TEXAS AND NEW MEXICO-ACKNOWLEDGMENTS

STATE OF Nevada ]

COUNTY OF { Before me, the undorsigned authority, a Notary Public in
and for said County and State, on this day personally appeared
Alvin Perrin, dealing in his separate property

known to me to be the person_ whose name subscribed to the foregoing instrument, anx
acknowledged to me that he_ oxocuted the samo as froe act and deed for the purpost
and consideration therein expressed.
Given under my hand and seal of office, this tho __ day of » A. D. 19 .
(New Mexico) Notary Public in and for
County,
STATE OF 3 Printed Name:
COUNTY OF { Before me, the undorsigned authority, a Notary Public in
ard for said County and State, on this day personally appeared
known to me to be the person_ whose name_ subscribed Lo the foregoing instrument, ai
acknowledged to me that _he_ exocuted the same as free act and deed for the purpos¢
ard consideration therein expressed.
Given under my hand and seal of office, this the day of » A. D. 19 .
(New Mexico) Notary Public 3n and for
County
STATE OF o Printed Name:
COUNTY OF . { Before me, the undersigned authority, a Notary Public in
end for saild County and State, on this day personally appeared
known to me to be the person_ whose name_ - subscribed to the foregoing instrument, ar
acknowledged to me that _he_ executed the reme as free act and deed for the
purposes and consideration therein expressod.
Given under my hand and seal of office, this the day of « A. D. 19 .
(New Mexico) Notary Public in and for
_ County
STATE OF 2 Printed Name:
COUNTY OF § tiefore me, tho undersigned authority, a Notary Public 3
and for said County and State, on Lhis day personally appearod
known to me to be the porson_ whose namu subscribed to the forepoing instrument, a
acknowledged to me that he executed the same as froe act and deed for the purpos
and consideration therein expressed.
Given under my hand and seal of office, this the __ day of __» A. D, 19 .
{(New Mexico) : Notary Public in and tor T

County, Texas

Printed Name:

CORPOHATE ACKNOWLEDGEMENT - TEXAS UK NEW MEXICO

STATE OF i

COUNTY OF ! Berore me the undorsignoed authority, on this day person
appeared N known to me to bo the porson whose na
1s subscribed to tho foregoing instrument as o

of e ___+ & corporation, and acknowledged to me tha

he exoculed the sams, on Lehall of sald. corporation. for the purposes and considoration
therein expressed and in the capacity therein stated.

Given under my hand and seal of office, this the day of « A. D. 19

(Now Moxico) Notary Public in and for
County

Printed Name:
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//Ruqucslcd by: I,

32-44 {11-84)

Carroll

Simpson A #2

Prepared

CITIES SERVICE OIL AND GAS CORPORATION
DETAILED WELL ESTIMATE

by: S,

WC k) B
o Genplor

LEASE-WELL NO. naTE _ 4/18/90
LOCATION 1980' FSL & FEL PROP.DEPTH 11810°
s 29 121=S R .22-E counTty _Eddy STATE —NM AFE NO.
B FRoautdn | EUWNE | ATwER | E
TANGIBLES
Casing
Surfoce 13-3/8" 484 H-40 ST&C 620" 13,200 13,200
8-5/8" 24#t K-55 ST&C 2400 28,800 28,800
8-5/8" 32# K-55 ST&C 600" 8,500 8,500
5-1/2" 17# N-80 LT&C 10480 "' 104,800
5-1/2" 20# N-80 LT&C 1330’ 15,950
We” head connections A 10 .000
Tubing 2-3/8" 4.7# N-80 EUE 8rd A 11800 43,400
Sucker rods
Bottom hole pump
Engine or motor
Pumping unit
Electrical equip.inci.Labor & Trans.
Line pipe, fittings incl. Labor & Trans. A 5 .000
Packer & Accessories A 4,000
TANK BATTERY
Stock tanks A | 300 2 7,000
Separator, heater treater, dehydrator A 12.000
Meter run and housing ' 2,500
Labor & transportation 5,000
Total Tangibles 260,150 50,500
INTANGIBLES
Contract drilling labor 11810' @ $15/foot 177,150} 177,150
Rotary day work 6 davs 1} $4000/dav 24,000 24,000
Service rig work 12 davs @ S1100/dav 13,200
Subsurface casing equipment 2,500 1,500
D. S. 7., electric, radicoctivity logs, etc, 50,000 47,000
Acidizing, frocing 45,000
Perforating 6,000
Misc. company and contract labor 12,000 10,000
Road building, location 25,000 25,000
Cement and cementing service 25,000 19,000
Cement squeeze jobs
Drilling mud, chemicals . 30,000 30,000
Digmond coring & onalyses, bits, reamers 18,000 18,000
Mud logging unit 30 davs B $350/day 10,500 10,500
Rental of miscellaneous equip. 20,000 15,000
Controct hauling 10,000 8,000
Water, fuel 15,000 10,000
Miscelloneous incidentals 12,000 8,000
Total Intangibles 495,3501 403,150
Total estimated cost - 100% - /55,5007 453,650
Total estimote C. S. - %
0XY MSA Inc.

APPROVED BY OPERATOR

vt s/

bt

R. L. Doty, Exploitation Manager

APPROVED BY NON-OPERATOR

65

Date




*
CAHFICE PHONE 915 - 684-538) . v HOME 915 - 682-3515

BILL SELTZER

214 WEST TEXAS. SUITE S07
MIDLAND, TEXAS 79701

Certified #P 154 192 170
July 2, 1990

Re: T-21-S, R-27-E
Section 29: All of Lots
7 and 9, Block 28, La
Huerta Subdivision
Eddy County, New Mexico

Mr. Fred L. O'Cheskey, Jr.
Individually and as Persocnal
Representative of the Estate of
Fred L. O'Cheskey, Sr.

Lora Lee O'Cheskey Thomas
Sandra Jean O'Cheskey Martin
Walter Ross C'Cheskey

4139 Coe Drive NE

Albuguergque, New Mexico 87110

Dear Mr. O'Cheskey:

Pursuant to your oral agreement with my representative, Mr. Mark
Hannifin of Midland, Texas, on May 17, 1990, I forwarded to you an
0il and Gas Lease, Ratification and Rental Division Order and
draft covering the above lands.

On June 21, 1990, I forwarded you a letter requesting that you and
your family expedite the execution of the 0il and Gas Lease that I
forwarded on May 17, 1990 as OXY USA Inc. was planning to commence
operations to drill a well on the acreage in July, 1990.

In the event you desire to join and pay your proportionate share
of the cost of drilling and completing the test well we request
that you execute the attached AFE and return 1in the enclosed

envelop.

We would appreciate your immediate attention as we have this date
filed an application with the 0il Conservation Division, Santa
Fe, New Mexico, to compulsory pool all outstanding interest

owners.

Yours very truly,

O /! :

7y e

&y ; '} ._gz:::::::::::
e P ”
’ _/_\,‘:_,c ,»L-’ {_‘ -'?/é,/~/‘\ /(/ .

S o

e o~ ,
Bill Seltzer

BS/kp
Enclosure
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3 and 4.
Put your address in the “RETURN TO"’ Space
card from being returned to you. The return rece
10 and the date of delivery.
or fees and chec|

or additional fees t!

(Extra charge)

. SENDER: Complete items 1 and 2 when additional services are desired, and complete items

ox(es) for additional service(s) requested.
1. O Show to whom delivered, date, and addressee’s address.

on the reverse side. Failure to do this will prevent this
ipt fee will provide you the namae of the person delivered
e following services aré available. Consult postmaster

2. O Restricted Delivery
(Extra charge)

3. Article Addressed to:

Fred L. O'Cheskey, Jr.
4139 Coe Drive NE
Albugquergque, NM 87110

\

paad

4, Article Number
P 154 192 170

Type of Service:

Registered [ tnsured
Kortified O coo
Express Mal [ ﬂm._ﬂuhnom_ t

Always obtain signature of addresses
or agent and DATE DELIVERED,

6.
X
8. Signature — Agent

8. Addressee’s Address (ONLY {f
requested and fee paid)

X
7. Date of Deli

505

Ps®orm 3811, Mar. 1988  # U.8.G.P.O.

1988-212-865 '~ DOMESTIC RETURN I.MOE_V.-.

[re—.

P 154 192 170
RECEIPT FOR CERTIFIED MAI

0'Cheskey, Jr.
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4139 Coe Drive NE

Alguguerqgue, NM 87110
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/Ruquu:stcd by: J.

32-44 (11-84)

GCarroll

Simpson A #2

CITIES SERVICE OIL AND GAS CORPORATION
DETAILED WELL ESTIMATE

Odp) e ,‘-(
Prepared by: 5. E. Gengler

LEASE - WELL NO. oate _4/18/90
LOCATION 1980' FSL & FEL PROP.DEPTH 11810
s 29 T121-S_ R _27-E county _Eddy sTATE _NM___ AFE NO.
[ anvo | aize | ounn. | w | SNNIE | BINAE | AT0MR | Ctun
TANGIBLES
Casing
Surfoce 13-3/8" 48# H-40 ST&C 620" 13,200 13,200
8-5/8" 24# K-55 ST&C 2400 28,800 28,800
8-5/8" 32# K-55 ST&C 600" 8,500 8,500 |
5-1/2" 17# N-80 LT&C 10480 "] 104,800
5-1/2" 20# N-80 LT&C 1330 15,950
Well head connections A 10.00
Tubing 2-3/8" 4.7# N-80 EUE 8td A 11800 43,400
Sucker rods
Bottom hole pump
Engine or motor
Pumping unit )
Electrical equip.incl.Labor & Trans.
Line pipe, fittings incl. Labor & Trans. A 5,000
acker & Accessories A 4,000
TANK BATTERY
Stock tanks A | 300 2 7,000
Separator, heater treater, dehydrator A 12,000
Meter run and housing 2,500
Lobor & transportation 5. 000
Total Tangibles 260,150 50,500
INTANGIBLES
Contract drilling lobor 11810' A S$15/foot 177,150 177,150
Rotary day work 6 davs ¢ $4000/dav 24,000 24,000
Service rig work 12 davs @ $1100/dav 13,200
Subsurfoce cosing equipment 2,500 1,500
D. S. T., electric, radioactivity logs, etc. 50,000 47,000
Acidizing, fracing 45,000 i
Perforating 6,000
Misc. compony and contract labor 12,000 10,000
Rood building, location 25,000 25,000
Cement and ‘cementing service 25,000 19,000
Cement squeeze jobs
Drilling mud, chemicals 30,000 30,000
Diamond coring & analyses, bits, reomers "18,000 18,000
Mud legging unit 30 davs @ $350/day 10,500 10,500
Rental of miscellaneous equip. 20,000] 15,000
Contract houling 10,000 8,000
Woter, fuel 15,000 10,000
Miscellaneous incidentals 12,000 8,000
Total Intangibles 495,350 403,150
Total estimated cost - 100% - 755,50071 453,050
Total estimate C. S. - %

OX
APPROVED BY OPERATOR

SA Inc.

APPROVED BY NON-OPERATOR

e/l b

R. L. Doty, Exploitation Manager

bl

Date




OFFICE PHONE 915 - 684-5381 HOME 915 - 682-3515

BILL SELTZER

214 WEST TEXAS. SUITE 507
MIDLAND, TEXAS 79701 . i

June 21, 1990

Re: All of Lots 7 and 9,

| Block 28, La Huerta
Subdivision, in Section
29, T-21-S, R-27-E
Eddy County, New Mexico

Mr. Fred L. O'Cheskey, Jr.
4139 Coe Drive NE
Albuguerque, New Mexico 87110

Dear Mr. O'Cheskey:

On May 17, 1990, we forwarded to you an Oil and Gas Lease,
Ratification and Rental Division Order and draft in the amount of
$800.00 covering the above described lands.

My client, OXY USA Inc., 1is planning to commence operations 1in
-July to drill a test well in the E/2 of Section 29, T-21-S,
‘'T-27-E, Eddy County, New Mexico, to which your interest will be a
part thereof.

We request your assistance in expediting the execution of the 0il
and Gas Lease, Ratification and Rental Division Order and draft
as soon as possible so that we may dismiss you from our
application to compulsory pool with the O0il Conservation
Division, State of New Mexico, that we are filing on July 1,
1990.

Your attention will be greatly appreciated.
Yog&S very ?ﬁﬁly,.

Bill Seltzer ’//

BS/kp

P.S. I have been trying to reach you by telephone for the past
two days and have been unsuccessful in getting an answer.



OFFICE PHONE 915 - 684-538! HOME 915 - 682-3515

BILL SELTZER

214 WEST TEXAS., SUITE 507
MIDLAND, TEXAS 79701 °

May 18, 1990

Re: All of Lots 7 and 9,
Block 28, La Huerta Sub-
division in Section 29,
T-~21-S, R-27-E
Eddy County, New Mexico

Mr. Fred L. O'Cheskey, Jr.
4139 Coe Drive NE
Albuquerque, New Mexico 87110

Dear Mr. O'Cheskey:

Enclosed please find a new 0il and Gas Lease, Ratification and
Rental Division Order and draft covering, your interest in the
above lands.

‘, This ©0il and Gas Lease should replace the 0il and Gas Lease
forwarded to you on May 17, 1990, in as much as we should have
captioned you as Personal Representative instead of Independent

Executor.

Please forward a copy of the Probate Proceedings regarding Fred
L. O'Cheskey, Sr.

Please handle the revised enclosures as follows:

1. Have all parties execute the 0il and Gas Lease and
Ratification and Rental Division Order before a notary public.

2. Have all parties endorse the draft.

3. Place the lease, ratification and draft (all three
instruments) in your bank with instructions to be forwarded
to the First City National Bank . in Midland, Texas, for
collection.

Thank you for your assistance and cooperation in this matter.

Yours very ZEZiié
/

Bill Seltier

We are sorry for the mistake.

BS/kp
Enclosures

P.S. Please destroy the instruments now in your possession.



2 ilnree
Producers 88 Rev. (X Year Lenac) 10-67 EMNX YEAR PAID UP LEASF) Form 345

= Hall-Poorbaugh Presa

- , OIL AND GAS LEASE Roswell, New Mexico

THIS AGREEMENT made this 17th — day ot May . 19.90, between
Fred L. O'Cheske ., Individually and as Personal Representative of the

rem L €9 D Q SUESKeY, YIep anClVidually and as rersont L. &
..... 538%3”8£a§? dcﬁésEeCZE§§%Xh,§£hdMBSE%S%?ﬁbSQQB?C%Sgkgy -€ac Lin
Lenior | i Feher oot meg): ehdre o 5o -..4139. Coe..Drive..NE, Albuquerque, New Mexico..87110

1. Lessor in considerntion of ...T,.en......a.n,d_,....n.Q..Z.J:.Q_Q_:_:::_:_:_T:.T.f.:::.’..—.:,f._—_-_—___—___—__—-"'_""—_—_"—'Dollnrs

(8..1_04.' OO } in hand pnid, of the royalties hercin provided and of the agreements of Leasce hercin containe.d. hercby grants, leases and ch_ﬂ ex-
clusively unto Lessce for the purpose of investignting, exploring, prospecting, drilling and mining for and producing n]l and gns, lnyuuz_ pipe lines, bu_ll(lmq
ronds, tankx, power atations, telephone lines and other structures thercon and on, over and acrosa lands owned or clnimed by l.essor adjacent and contiguoua

thereto, to produce, aave, take care of, treat, transport, and own said products, and housing its employees, the following decribiedl Iand 0o -
EddYCounty New MeXigO to-wit :

All of Lots 7 and 9, Block 28, La Huerta Subdivision, City of Carlsbad,

in Section 29, T-21-S, R-27-E

2. Without referenee to the ecommencement, prosecution or cessntion at any time of drilling or other development operations and/or to the discovery, de-
velopment or cesantion nl any time of production of -oil or gas and without further payments than the royalties herein provided, and notwithstanding any-
thing clse herein contained to the contrary, this lense shall be for a term of XX yenry from this date (ealled “primary term’’) and as leng thereafter as oil
or kas ix prodoced from said land or Iand with which aaid Innd is pooled hereund three (3)

eonre: () on el . of that, praduced and saved from siid 1amd, the same 1o be delivered al the wells or to the
sar inte the pipe line to which the wells may be conneeted : Lessee may from time to time purchase any rovally oil in its possession, paying the
e thervefor previaiting for the field where produced on the date of purchasze: () on gras, ineluding easingheid] gas or other gascous substance, pro-

X, The roynlties te pnid by 1
credit of
marhet g

dhiteed fram snid Dnnd, and sold, o used off the premises ar for the exleaction of gmsoline or other product therefrom, the market value at the well of 3/16 .

of the pns no sold or paed, provided that on gax sold at the wells the royalty shall he 3/16 of the nmount vealized from such wnle: while there is a as
well an this lesse or oo neremge pooled Aherewith but gas i not being gobld or used, Lessee may piy or tender as rovalty, on or before ninety {90) days nfter
the st on swhich snid well ix shot in and (herenfter ot nnnunl inferviale the sum of K000 per nere, and if such payviment i mnde or tendered, this fenxe ahall
nol terminnte and it will be considered that g i beime produced from this fease in paying guuntities, Payment o tender of snid ahutein gas eoyalty” sy
he minede by cheek or deaft of Lessee mailed or delivered to the partien entitled thereto on or bhefore the dinte snid payment is due. Tessee shall have free
use of oil, gns, cont pnd wiy From anid land, except water from Lessor's wells, far all opeeations hereander, and the rovalty on oil and gns shall be come
pntead after dedueting any so used,

4. Lessee, at its option, ix hereby given the right and power to pool or combine the ncreage ecovered by thia lease, or any portion thercof as to oil
and gaa, or ecither of them, with other iand, lease or lenses in the immediate vicinity thercof to the extent, hereinafter stipulated, when in Lessee's judgment
it in neceranry or ndvisable to do o in order properly to explore, or to develop and opernte said leased premises in complinnee with the spaeing rules of
the New Mexica Qil Consxervation Commission, or other lnwtul nuthority or when to do so would, in the judgment of Lessee, promote the conservation of oil
and ygas in and under and that may he produeed from said premises. Units pooled for oil hereunder shall not substantinlly exceed 40 ncres each in nrea,
and units pooled for gas hercunder shall not subxtantially oxeced in aren 640 ncrex ench plus n tolerance of 104, therecof, provided that should government-
rl nuthority having jurisdiction preseribe or permil the crention of units Inrger than these specified, unitz thereafter ereated may conform subsinntially in size
with those prescribed by sovernmental regalntions,  Lessee under the provisions hercofl may pool or combine nereage covered by this lease, or any portion
thereof as nbave provided ng to oil in any one or more stratin and na Lo gas in any one or more strata, The units formed by pooling ax to any stratum or strata
need not conform in xize or aren with the unit or units into which the lense is poaled or combined as to any other atrntum or strata, and oil units need
not conform as to area with gas units. ‘The pooling in one or more instances shall not exhnust the rights of the Lessee hercunder to pool this lease or
portions thercof into other units. lesace ghall file for record in the appropriate records of the county in which the lensed premises are situated an instrument
describing and designating the poolicl acrengze as n pooled unit, Lessee may at its clection  exercise its pooling option after commencing  operations for or
completing an oil or gas well on the leaseid premises, and the pooled unit mny include, but it in not required to include, Innd or leases upon which a wel
enpable of producing il or gns in paying quantities has therctofore been completed or upon which operations for the drilling of n well for oil or gas hav -
theretofore been commenced, Operations for dreilling on or production of oil or gas from any parl of the pooled unit which includes all or a portion of the
Iand covered by this lease regardiess of whether such onperations for drilling were commenced or such production wns accured hefore or after the exceution
of this instrument or the instriument designating the pooled unit, shall be considered ns operations for drilling on or production of ovil or gas from land covered b
this lease whether or not the well or welis be located on the premises covered by this tense, and the entire nereage constituting such unit or units, as to oil and gne,
or evither of them, ax herein provided, shall be treated for rll purposes, except the payment of royaltics on production from the pooled unit, as if the same
were jnetuded in this lease. For the purpose of eomputing the roynities to which owners of roynltiea and payments out of production and each of them, shalt
be entitled on production of oil and gax, or cither of them, from the pooled unit, there shall be nllocnted to the tand covered by this lease and included in
said unit & pro rata portion of the oil and gas, or either of them, produced from the pooled unit after deducting that esed for operations on the pooled unifs.
Such alloeation shall be on an acreage hasis—that i to aay, there shall be allocated to the acrenge covered by this lense and included in the pooled unit
that pra rata portion of the oil and gan, or either of them, produced from the pooled unit which the number of surface ncres covered by thix lease and
included in the pooled unit bears to the total number of aurface neres included in the pooled unit, Royalties hercunder shall be computed on the portion of
auch production, whether it be oil and gas, or either of them, so nllocated to the Innd eovered by this lease and included in the unit just as though such
production were from such Iand. The production from nn oil well will he eonnidered production from the lease or oil pooled unit from which it is producing
and not an production from a was pooled unit; and production from a gas well will be connidered nx production from the lense or gas pooled unit from
which it is producing and not from an oil pooled unit. In addition to the foregoing, Leatee at its option is hercby given the right and power from time
to time to commit said Innd or any part or formation or mineral substancee covered hereby to any cooperative or unit agreement or plan of development and
operntion, and (o any madifientions thercof, which have been approved by the New Mexico OQil Conservation Commission or other Iawful governmental
authority, In such cvent, the royalty payable to Lessor hercunder ahall be computed and pald on the basis of the ol or gas alloented to such Innd under
the terms of any such aggreement or pinn of operation, which hasin ahall be the same by which the royalty duc the United States or the State of New
Mexico in computed and paid. This leaxe shall nat cxpire during the life of ruch agreement or plan and shall he subjeet to the terms thereof and wsaid
Agresment or plan of operation shall be filed with the New Mexieo 0il Conservation Commission, or other Inwful nutherity, and F.cssee shall record in
the County in which the lersed premises are situated, an instrument deseribing such agreement or plan of operation and reflecting the commitment thereto,
and the name mny he recorded cither before or after the eompletion of wells.

6. 1f at the expiralion of the primnary term oil or gna is not being produced on said Innd, or from Innd pooled therewith, but Lessce is then engaged
in drilling or reworking operntions thercon, or shall have completed a dry hole therecon within 60 days prior to the end of the primary terms, the lense ghall
remain in foree so lang as operations an said well or for drilling or rewaorking of any additional well are prosecuted with no cessation of more than 60 con-
necutive dnys, and if they resnlt in the production of oil or gas so long thereafter as oil or gas is produced from anid land, or from Iand pooled therewith, If,
after the expiration of the primary term of this lease and after oil or gas is produced from said land, or from iand pooled therewith, the production thercof
shoulll cease from any cause, this lense shall not terminate if Lesace commences operationa for drilling or reworking within 60 days after the cessation of
such production, but shall remain in foree and effect so long as such operations are prosccuted with no cessation of more than 60 consccutive days, and
it they reawlt in the production of nil or gas, so long thereafter as oil or gas is produced from said land, or from Iand pooled therewith. Any pooled unit
designated by ILessce in accordnnee with the terms hercof, may be dissolved by Leasee by instrument filed for record in the appropriate records of the county
in which the leased premises are situnted at any time after the ecompletion of a dry hole or the cessation of production on arid unit, In the event a well or
wells producing oil or gas in paying quantitics should he brought in on adjacent land and within 660 feet of and draining the lease premises, or land pooled
therewith, Lesace agrees to drill auch offact well or wellt as a reasonably prudent operator would drill under the aame or similar circumstances. lLesace may
&t any time cxceute and deliver to Lessor or place of record a release or relenases covering any portion or portiona of the ahove described premises and
thereby rurrender this lense as Lo such portion or portions nnd be relieved of all obligntions ar to the acreage surrendered.

6. Learee shall have the right at any time during or after the expiration of this lcnse to remove all property and fixturcs placed by Lessee on said Iand,
including the right to deaw and remove atl easing. When required by Lesaor, Lessce will bury all pipe lines below ordinary plow depth, and no well shall be
drilled within two hundred feet of any residence or barn now on said Innd without Lessor’s consent,

7. The righta of cither party hereunder may he assigned in whole or in part, and the provisions hereof ahall extend to their heirs, auceessora and assigns
hut no chanke or divinion in ownership of the land or royalties, however accomplished, shall operate to enlarge the obligations or diminish the righta of
Lemnee : and no change or division in such ownership shall be binding on Lensce until thirty (30) days after Leasce shall have been furnished by registered
U. 8. mail at Lessce's principal place of bunineas with a certified copy of recorded instrument or inatruments evidencing same. In the event of assignment
hereat in whole or in part liability for breach of any obligation hereunder ahall rest exclusively upon the owner of this lease or of a portion thereof who
commita such breach, 1f six or more parties become entitled to royalty hereunder, Leases may withhold payment thereol unless and until furnished with a
recordable inatrument exceuted by all such parties designating an agent to reeccive payment for all,

R. The breach by Lesace of nny obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause a termination or revision
of the ostata ereated hereby nor be grounds for cancellation hercof in whale or in part. In the event Lessor considers that operations are ~ot at any time
being condu ted in complianee with this lease, Lessor ahall notify Leasce in writing of the facta relied upon as constituting n breach hercof, and Lessee, if
in default, shall have sixty dnys nfter receipt of such notice in which tn commence the complinnee with the obligations imposed by virtue of this instrument.
Alter the dircavery of oil nr gax in paying quantities on said premisces, Leasece shall develop the acreage retained hereunder ns a rensonably prudent operator
but in discherging this obligation it ahall in no event he required to drill more than one well per forty (40) acres of the aren retained hercunder and eapable
of producing oil in paying quantitiea and onc well per 640 acres plus an acreage lolerance not to exceed 1074 of 640 acres of the area retmined hercunder
and capable ¢l producing gas in paying quantities.

9, Lessor herchy warrants and agrees to defend the title to said land and agrees that Lessee at its option may discharge any tax, morteage or other lien
upon s<aid land cither in whale ar in part. and in ovent Lessec does 8o, it ahall be subrogated to surh lien with the right to cnforce same and apply roynltics
Aaceruing hereunder toward satisfyving sime. Without impairment of Lessee’s richt under the warranty in event of failure of title. it is agrced that if Ilessor
owna an interest in the oil or gas on, in or under said land less than the entire fee simple ecstate, then the royalties to be paid Lessor shall be reduced
proportionately, Should any onc o more of the partics named ns Lessors fail to execute this lease, it shall nevertheless be binding upon the party or parties
executing the aame,

10. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking operations
thercon nr from prodocing oil or gas therefrom by reason of acarcity of or inability to obtrin or to use cquipmert or materinal, or by operation of force
majeure, any Federal or state Iaw or any order, rule or regulation of governmental authority, then while so prevented, Tesace's obligation to comply with such
covenant shall he suspended, and Lesace shall not be linhle in damawes for foilnre to comply therewith: and this lease ahall be exlended while and so long
RS Lessee is preventid by any sueh ecanxe from eonducting drilling_or reworking operations on or fram producing oil or gas from the leased premises; and
the time while l.essee is 8o prevented shall not be counted ngainst Lessce, anything in this lease to the contrary notwithstanding.

IN WITNFESS WHEREQF, this instrument is executed on the date firat sbove written.

+

';ed L. O'Cheskey, Jr., In- Lora Lee O'Cheskey Thomas
dividually and as Personal SS#:

Representative of the Estate
of Fred L. O'Cheskey, Sr.,

Deceased , Sandra Jean O'Cheskey Martin
SS#: , SS#:



INDIVIDUAL ACKNOWLEDGMENT

STATE OF NEW MEXICO, }
8s
County of
The foregoing instrument was acknowledged before me this day of.
19 py Fred L. O'Cheskey, Jr., Individually and as Personal Re-

presentative of the Estate of Fred L. O'Cheskey, Sr., Deceased

My commission expires , 19 Notary Public

Printed Name:

INDIVIDUAL ACKNO_WLEDGMENT
STATE OF NEW MEXICO, }
ss

County of *

The foregoing instrument was acknowledged before me this —.— day of

19 py Lora Lee O'Cheskey Thomas, dealing in her separate property

My commission expires , 19

Notary Public
Printed Name:

INDIVIDUAL ACKNOWLEDGMENT

STATE OF \
. ss,
County of [
The foregoing instrument was acknowledged before me this day of
19 py Sandra Jean O'Cheskey Martin, dealing in her separate property
My commission expires , 19 Notary Public
Printed Name:
INDIVIDUAL ACKNOWLEDGMENT
STATE OF
S8
County of
The foregoing instrument was acknowledged before me this day of
19 py Walter Ross O'Cheskey, dealing in his separate propetrty
My commission expires , 19 - Notary Public

Printed Name:




h. 1t al the expiration of the primary term il or gns iz not being produced on anld land, or from Inond pooled therewith, but Lesace in then engnged
in dnllmg or reworking operntions thereon, or shall have completed n dry hole thereon within €0 daya prior to the end of the primary terms, the lease shall
remein in Sree so long as o|u-rnlmna on anid well or for drilling or reworking of any a¢ ||hﬁnnl well are proaccuted with no cessation of more than 60 con-
rec Tive “days, and if they resolt in the production of eil or gaa ao long thereafter as oil né was in produced from anid Jand. or from Iand pooled therewith, If,
Arder the exvirnfion of the primury term of thix lease and nfter oil or gas is produced from said land, or from lnand pooled therewith, the production thereof
ahaubd cense from noy enuxe, this Jense shall not ferminnte it Lesaee commences operntions for drilling or reworking within 60 days after the cessation of
auch production, but shall remain in foree and effeet so long nn such operations are prosecoted with no cessation of more than 60 conscecutive days, and
if they result in the production of oil or gas, xo long thereafter as oil or gas in pradieed from arid land, or from land pooled therewith., Any pooled unit
designnted by Lessee in accordance with the terms hercof, may he disnolved by Leasee by instrument filed for record in the appropriate records of the county
in which the leased premizes nre situated at any time after the completion of a dry hole or thé ecusation of production on said unit, In the event a well or
wells producing oil or gns in paying quantities should be brought in on adjncent Iand and within 660 feet of and draining the lense premises, or land pooled
thereaith, lessee agreen to drill such offset well or wells ns a reasonably prudent operator would drill under the aanme or aimilar cireumatances. lLesace may
at any time exceute and deliver to Laxsor or pluee of record n release or releares eovering nany portion or portionas of the nbove described premises and
thereby surrender this lease an to such portion or portions and be relieved of all obligntions ns to the acreage surrendered.

6. l.casce shnll have the right at any time during or after the expiration of this ac to remove all property and fixtures placed by Lesace on said land,
including the right to draw and remove nll ensing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be
drilted within two hundred feet of any residence or barn now on said land without Lessor’s conaent.

7. The righis of i ither party hercunder may be assigned in whole or in part, and the provirions hereof shall extend to their heirs, successors and aasigna
hut no change or division in nv\m-mhm of the land or royalties, however accomplished, shall operate to enlarge the obligations or diminish the rights of
l.(-um-- and no change or division in such ownership shall be hinding on Lessce until thirty (30) days after Leasee shall have been furnished by registered
. S, mail at Lessee's principal place of business with a certified copy of recorded instrument or inatruments evidencing same. In tho event of assignment
hereaf in whole or in part linbility for breach of any obligation hercunder ahall rest exclusively upon the owner of this lense or of a portion thereof who
commits such hreach, If six or more parties beecome entitled to royalty hereunder, Lensea mny withhold payment thereof unless and until furnished with a
recordnble instrument exccuted by all such parties designating an agent to reecive payment for all,

R. The breach by Leasce of any obligation arising hercunder shall not work a forfeiture or termination of this lease nor cause R termination or revision
of the estats ereated hereby nor e grounds for eancellation hercol in whole or in part. In the . event Lessor considers that operations are “ot at any time
being condusted in eomplinnee with this lease, Lessor shall notify Lessce in writing of the facta relied upon na constituting a breach hereof, and Lessee, if
in default, vhall have sixty dnys nfter receipt of such notice in which to commence the complinnce with the obligations imposed by virtue of this instrument.
After the dircovery of oil or gan in paying nquantitiex on said premises, Lessce shrll develop the acreage retained hereunder ns a reasonnbly prudent operator
but in dischrrging this obligntion it shall in no event he required to drill more than once well per forty (40) acrea of the area retained hereunder and eapable
of producing oil in paying quantitien and one well per 640 acron plua an acreage toleranee not to exceed 109, of 640 ncrea of the arcea relained hercunder
and eapable of producing gns in paying quantities,

9. Lessor hereby warrants and agrees to defend the title to anid Innd and aprees that Tessee at its option may discharge nny tax, morigape or other lien
upon il Land cither in whols or in prret, and in event, Lessee does an, ib shall be subropnted 1o sueh lien with the right {0 enforece hnme and apply royaltion
acerning hereunder toward satisfving same. Without impairment. of Lessee's richt under the warranty in event af failure of title. it is agrecd that if Lessor
nwna AN interest in the oil or gaa on, in or under said land less than the entire fee simple esiate, then the rovalties te be pnid Lessor shall be reduced
proportionately, Should any one or more of the parlies named a3 Lessors [ril to execule thia lease, it shall neverthelesa be binding vpon the pnrty or partiea
exccuting the snme,

10, Should Lewsee be prevented from eomplying with any express or implied covenant of this lease, from eonducting drilling or reworking operations
thereon or from producing oil or gns therefrom by reason of searcity of o inability to obtain or Lo use enuipment or materinl, or by operation of foree
maicare, any Federal or state nw or any order, rule or regnlation of governmental authority, then while 5o prevented, Fesace's obligation to comply with such

nt shall be sospended, nand Lesaee shall nat be liable in damnges for frilnee to comply therewith: and this lease ahall be exiended while and so long
¢ ix preventd by any such rnuse from conducting dritling or reworkinge ope rations on or from producing oil or gns from the lensed premines; nnd
the ‘time while lesses in so prevented shall not e connted ngninat Lessee, anything in this lease to the conlrary notwithatanding.

IN WITNESS WIHEREOL, this instrument is execcuted on the dnte firat above written

Fred L. O'Cheskey, Jr., In- Lora Lee O'Cheskey Thomas
dividually and as Personal SS#:

Representative of the Estate
of Fred L. 0O'Cheskey, Sr.

Deceased Sandra Jean O'Cheskey Martin
SS#: SS#:

Walter Ross OT"Cheskey
_SS#:




Foten 60 \Rev, 361} - STANDAKD FORM

RATIFICATION AND RENTAL DIVISION ORDER

To: Bill Seltzer ‘ Lessee:

You are the owner of a mineral Icas;: dated .'.Ma,y X .. ..,19..90.., recorded in
Vol....oooii , AL PARE L0 e e e e ... ...Records of
............................... Eddy  ......County (?arish Stateof. .. New Mexico.. ... .. ... ... between

Fred L. O'Cheskey, Jr., Individually and as Personal Representative

.0f .the Estate. af Fred. L..0'Cheskey,.Sr., Deceased, Lora  Lee- 0'Cheskey
Thomas, Sandra Jean O'Cheskey Martin, and Walter Ross O'Cheskey, each
deallnglnthelrseparateproperty .................................................................... e reeterenae e .
as Lessors,and Bl L1 Selbzer o e e e s ,

as Lessee, in 30 far as said lease covers the following land situated in said County (Parish) and Sute‘:
All of Lots 7 and 9, Block 28, La Huerta Subdivision, City of Carlsbad,
in Section 29, T-21-S, R-27-E

-

We, the undersigned parties, hereby authorize you to pay or tender rentals under said lease in accordance
with the provisions thereol to the respective parties named below, or to the credit of any party named below either to
a depository bank as named in said lease or to the respective depository set out helow opposite such party’s name, and
in the following amounts:

CREDIT TO Fractional | AMOUNT DEPOSITORY
Fred L. O'Cheskey, Jr., In- 1/8 None '//
dividiually and as Personal Paid up | -
Representative of the Estate Lease
of Fred L. 0O'Cheskey, Sr.,
Deceased
Lora Lee 0O'Cheskey Thomas 1/8

Sandra Jean O'Cheskey Martin |1/8

Walter Ross O'Cheskey 1/8

) Each of the undersigned parties agrees that payment or tender of said rentals as set forth above will protect
said lease and continue sanie in force as therein provided in so far as said lease covers the interest of such undersigned
party in said land. Each undersigned party, however, certifies only the interest, if any, set forth above opposite such
party’'s name,

This division order covers only payment of delay rentals under said lease as to said land and does not cover
royalty payments thereunder,

The provisions hereof shall be hinding upon our respective heirs, legal representatives, successors and assigns,
except that payment of rentals under said lease as to said tract to an assignee of any undersigned party shall be made
to the depositary hank named in said lease, if different from the respective depository specified above,

Said lease is hereby ratified and confirmed and declared to be in full force and effect, and the undzrsigned hereby lease
let and demise the lands described in said lease, unto the record owners and holders of said lease, its successors and assigns'
upon the terms and conditions set out in said lease. '

EXECUTED this + . day of ... 10
Toeii e e e e e e e e e i e e
Fred L. O'Cheskey, Jr., In- Lora Lee O'Cheskey Thomas "
dividually .and .as. Personal .. ... .. S e e e e e
Representative of the Bstate
. . ) Oy AV e Cemn e e eemeen e e e P TRTETOUTRN
of Fred L. O'Cheskey;Sr.; —Sandra Jean O'Cheskey Martin
Deceased
GG T e SO e

Walter Ross O'Cheskey
e e s e e e SS#2 . o T

""ACKNOWLEDGMENT ON BACK'



TEXAS AND NEW MEXICO-ACKNOWLEDGMENTS

STATE OF b

COUNTY OF § Before me, the undorsipgned authority a Noth%XPuﬁlic %?
and for sald County and State, on this day % rsonally agyﬁarod Fréd . eskey., r.
Individually . and as Personal Represéentative of state—uf—Fred—t——ﬁ*Chesb

Sriotm> E“”:“ufb bo the person_ whose name_ 1S subscribed to the foregoing instrument, and

acknowledged to me that _he_ executed the samo as _ froe act and deed for the purpose:
and consideration therein expressed.

Given under my hand and seal of office, this tho __ day of e A. D, 19 ..
) (New Mexico) : Notary Public in and ror
s : CO\mty'
STATE OF Q Printed Name:
COUNTY OF f Beforo me, the undorsigned authority, a Notary Public in

and for said County and State, on this day personally appearod

Lora Lee O'Cheskey Thomas, dealing in her separate propercy

known to me to be the person_ whose name 1S subscribed Lo the foregoing instrumont, an
acknowledged to moe that she_ exocuted the samo as _ froe act and deod for tho purpose
and consideration therein expresaod.

Given under my hand and seal of office, this the day of

. A D.19___.

(New Mexico) Notary PuLlic in and for

County

STATE OF } Printed Name:

COUNTY OF { PBofore me, the undursignod authority, & Notary Public in
end for said County and State, on this day personally appoared

Sandra_Jean O'Cheskey Martin, deallng in her separate pProOperty

known to me to be the person_ whose name is  subscribed to the foregolng instrument, an
acknowledged to mo thats he exocuted the ssmo as free act and doed for tho
purposes and consideration therwin oxpressod,

Given under my hand ard sval of office, this the ___ day of __» A.D. 19 .
(New Meoxico) Notar&ﬁ?ublic in and for _
County
STATE OF 1 Printed Name:
COUNTY OF __ ! Fefore me, the undersignod authority, a Notary Public 4

and for said County and State, on this day personally appeareod
Wwalter Ross O'Cheskey, dealing in his separate property
known to me to be the person_ whose nams_ 1S subscribed to the foregoing instrument, ar

acknowledged to me that _he “exocuted the same as - froe act and doed for the purpose
and consideration therein expressed.

Given under my hand and seal of office, this the __ day of v A D. 19

(New Mexico) Notary Putiic in and for
~ County, Texas

Printed Name:

CORPOMATE ACKNOWLEDGEMENT - 'TIXAS OH NEW MEXICO

STATE OF _ 4

COUNTY OF ____~m___“w¥““_____hQ Beroro me the undersignoed authority, on this day person
appeared e __known to me to bw tho purson whose na
is subscribed to tho foregeing instrument as e

of

. . & corporation, and acknowlodyed to mo tha
he exoculoa iLho uamo. on Lehall of said corpoquion.

fur Lhe purposes and considoration
therein expressed and in the capacity therein stated.

Given under my hand and seanl of office, this the __ duay of v A. D, 19

{How Mexico) Notary Public in and for
County

Printed Name:
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OFFICE PHONK 915 - 684-5381
4

BILL SELTZER
214 WEST TEXAS, SUITE 507
MIDLAND, TEXAS 79701

June 15, 1990

Re: East 1/2 acre of the
North 1 1/2 acre of Lot
9, Block 25, La Huerta
Subdivision in Section
29, T-21-S, R-27-E
Eddy County, New Mexico
0.5 net acre

Fermin Garcia and wife,
Dora Garcia '

c/o0 Rachael Barrera or Garcia
1425 Tokay Ave.

Carlsbad, New Mexico 88220

t

Dear Mr. and Mrs. Garcia:

On May 8, 1950, May 25, 1990 and June 12, 1990, I wrote you a
letter regarding the purchse of an 0il and Gas Lease on the above
interest.

I am representing OXY USA Inc. who plans to drill a 11810'
Strawn-Morrow test well in the E/2 of Section 29, T-21-S, R-27-E,
Eddy County, New Mexico immediately.

We request that you join OXY and pay your proportionate share of
the cost of drilling and completing the test well. If you desire
to Jjoin please execute the AFE and return 1in the enclosed

envelop.

I1f you desire to lease your interest, please handle the 0il and
Gas Lease, Ratification and Rental Division Order and draft as

follows:

1. Execute the 0il and Gas Lease and Ratification and Rental
Division Order (both instruments) before a notary public.

2. Endorse the draft.

3. Then place the lease, ratifiction and draft (all three
instruments) in your bank with instructions to be forwarded
to the First City National Bank in Midland, Texas, for
collection.



We respectfully request your immediate attention as we are filing
an applicatjon with the 0il Conservation Division, State of New

Mexico to compulsory pool all outstanding interests on July 1,
1990. '

I1f you have any questions, please call.

Yours very truly,

14

Bill Seltzef

BS/kp
Enclosures
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OFFICE PHONE 915 - 684-5381 ' HOME 915

-

BILL SELTZER

214 WEST TEXAS, SUITE 507
MIDLAND, TEXAS 79701

June 13, 1990
: Qertified #P 154 192 202

Re: East 1/2 acre of the
North 1 1/2 acre of Lot
9, Block 25, La Huerta
Subdivision in Section 29
T-21-S, R-27-E
Eddy County, New Mexico
0.5 net acre

Fermin Garcia and wife,

Dora Garcia

c/o Rachael Barrera or Garcia
1425 Tokay Ave.

Carlsbad, New Mexico 88220

"Attn: Ms. Rachael Barrera or Garcia

Dear Ms. Barrera:

bw_Please make reference to my letter of May 8, 1990 and May 25,

1990.

I am representing OXY USA Inc. 1in renewing an 0Oil and Gas Lease

‘covering the above.

OXY is planning to drill a Morrow test in the E/2 of Section 28,
T-21-S, R-27-E, therefore we request that you call me collect at
the above office number as soon as possible. If we are unable to
secure an 0il and Gas Lease from the mineral owners of the above
tract then I must file an application to compulsory pool the
interest with the 0il Conservation Division, State of New Mexico.

Your cooperation will be appreciated.

Yours very truly,

?
oo~ - -
p 1. et
Sl e AT —
LA /

Bill Seltzer -/

BS/kp
Enclosure

- 682-3515



. wmzwm.:. 00323. ltems 1 and 2 when additional services are desired, and complete items
an .
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card from being returned to you. The return receipt fee will provide you the name of the person delivered .
1o and the date of dellvery. For additional fees the following services are available. Consult postmaster
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OFFICE PHONE 915 - 684-5381

BILL SELTZER

214 WEST TEXAS, SUITE 507
MIDLAND., TEXAS 79701

June 20, 1990

Re: East 1/2 acre of the
North 1 1/2 acre of Lot
9, Block 25, La Huerta
Subdivision in Section 29
T-21-5, R-27-E
Eddy County, New Mexico
0.5 acre

Ms. Rachel Garcia Barrera
1425 Tokay Avenue
Carlsbad, New Mexico 88220

Dear Ms. Barrera:

In accordance with your acceptance of June 15, 1990, please refer
to the 0il and Gas Lease, Ratification and Rental Division Order,
and Draft, along with instruction letter that was forwarded to
Fermin Garcia and wife, Dora Garcia on June 15, 1990.

‘Please have Fermin Garcia and wife, Dora Garcia execute the above
instruments per our instruction letter and place in their bank to
be forwarded to First City National Rank in Midland, Texas for
collection.

Thank you for your immediate attention to this matter.

Yours very truly,

[« —

Eill Seltzer 57

BS/kp



OS+TCE PHONE 915 - 682-538:
BILL SELTZER

214 WEST TEXAS, SUITE 507
MIDLAND, TEXAS 79701

May 25, 1990

Re: East 1/2 acre of the
North 1 1/2 acre of Lot
8, Block 25, La Huerta
Subdivision in Section 29
T-21-S, R-27-E
Eddy County, New Mexico
- 0.5 net acre

Mr. and Mrs. Fermin Garciea
1428 Tokay Avenue
Carlsbad, New Mexico 88220

Attn: Rachel Garcis
Dear Ms. Gercie:

. On May &, 1990, we forwarded a letter to Mr. and Mrs. Fermin

© 7 Garcie pertaining to the above described lands (copy of letter
" ., e&ttached). According to a check of the County Records of Lea
-County, New Mexico, Mr. anéd Mrs. Garcie are the owners cf the
mineral interest set out above.

I am renewing 0il and Gas Leases in the area for OXY USA Inc. and
we cesire to purchese an 0il and Gas Lease on the above interest
anc offer $100.00 for an 0Oil and Gas Lease for a 3 year Paid Up

Leese with 3/16ths royalty.

If this offer is acceptable please indicate your acceptance in
the space proviced below and I will forward an 0il and Gas Lease
anc¢ draft in the amount of $100.00.

If vou have any questions, please call me collect.

Yourg very truly,
I Aid/*’§§;::::>T:::>

Bill Seltzer /

4

yd
(e

BS/kp

Acce tec ané Agreed to this
454 day of SuyHE e




OFFICE"PHONE 915 - 684-5381 HOME 915 - 682-3515

BILL SELTZER

214 WEST TEXAS. SUITE 507
MIDLAND, TEXAS 78701 °

_Certified #P 154 192 137

May 8, 1990

Re: East 1/2 acre of the
North 1 1/2 acre of Lot
9, Block 25, La Huerta
Subdivision in Section 29
T-21-5, R-27-E
Eddy County, New Mexico

&A S e s

Mr. and Mrs. Fermin Garcia
1427 Tokay Avenue
Carlsbad, New Mexico 88220

Dear Mr. and Mrs. Garcia:

According to a check of the County Records of Eddy County, New
Mexico, you are the owner _of the above described mineral

interest.

I am renewing 0il and Gas Leases in the area for OXY USA Inc. and
we desire to purchase an 0il and Gas Lease on your interest and
offer you $100.00 for an 0Oil and Gas Lease for a 3 year Paid Up
Lease with 3/16ths royalty.

If this offer is acceptable, please signify your acceptance in
the space provided below and I will forward you an 0Oil and Gas
Lease and draft in the amount of $100.00.
If you have any questions, please call.

Youxrs very truly,

Bill Seltzer ;

BS/kp

Accepted and Agreed to this
day of p

1990.

By:
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. wm_‘aﬂm&:u Complete items 1 and 2 when additional sorvices: are desired, and complete items
an . ’ . o % v
Put your address in the “RETURN TO*' Spaceé o.: the reverse side: Failure to do this will prevent this
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. Three
Producers 88 -Rlev. X0 Year Lease) 10.57 (UMYX YEAR PAID U’ LLEASFE) Form 348
. . [, Hall-Poorhangh Prens
e OIl. AND GAS "LEASE Roswell, New Mexico
THIS AGREEMENT made this . lSth day of .../ June

_..Rachel Garcia Barrera and husband .
__heirs of Fermin Garcia_ and_Dora Garcia . . _
Lexsor (whether one or more), whose address s 142 5 TOkay . Aven ue ’ c:arls badl New MeXi Co

ama Bill Seltzer, 214 W. Texas, Suite 507, Midland, Texas_ 79701  icwee. WITNESSETH:

1. Lensor in connideration of . Tenanan/loo-_“-_- T T T LTI T T T T TDollars

(% lo . OO } i hand prid, of the royalties herein provided and of the agreements of Lesace hercin contained, hereby grants, leascs and lets ex-
clusively unta Lessee Tor the purpese of investisgsating ploring, prospecting, drilling and mining for and producing oil and gax, Inying pipe lines, building
ronds, tanks, power stalions, telephone lines and other stroctures thercon and on, aver nnd neross Innds owned or ehnimed by Leasor adjncent il contiguous

thereto, to produce, save, take care of, treat, transport, and own Baid products. and housing its employces, the following described Innd in ... ... -

. Eddy e e COUNLY, New D’le)(i co to-wit s
East 1/2 acre of the North 1 1/2 acre of Lot 9, Block 25, La Huerta
Subdivision in Section 29, T-21-S, R-27-E :

2. Without referenee to the commencement, prosceution nr eessation at nny time of drilling or other development operationa and/or to the discovery, de-
velopment or ceasation nt any time of production of oil or Eas and without further pyyments than the royalties herein provided, and notwithstanding any-
thing ¢lae herein contained to the contrary, thix lease shall he for a term of Kpark from this date (cnlled “primary term*’) and ns long thereafter as oil
or gns ix proaduced from anid ol or land with which snid land is pooled hereu

Three (3)

produced and saved Tram said Band, The same o be delivered al the wells or Lo the
Fram Time tn time puare 1y royvalty oil in i possession, paying the
) an including eastngrhened pras or ather seons subxtance, pro-

nders

2. The rovaltios T pail by bessee aves () on oil, 3/16..r hat
credit of T into the pipe hine to which the wells may he conneeted ;|
mir kel price therefor prevailing for the field where produced on the ddate of

elueed Fromy <nid daed,

A sotd, o axed off the premises or for the exstraction of wasoline or other prodoet therefrom, the market vatue at the well of 3/16

royalty shatl taee 3/16 of The simonnt realis

of 1he gas o

b that on pras the wells th

“l from sueh xale; while there is a pgas

woell on this ov o oen pooled thereswith bt g2 is et beinge seld o nsed, Lessee may pay or tender ax voyvalty, on or hefore ninety (90) davs after
hate on wh sl well is o sht in oand ther nuual intervabs the som of SEon ey ined if sueh payment mide or tendered, this lease shall
terminate it it e ceensiderad thnt is mie praadueed from this Base in poving quantiti Pavment or tender of saild shut.in gax rovalty may

by cheek o olenft of Le
use of ¢ s, boand water from
puted aftee dedactinge any o useal,

mailed or deliveved teo the paviies entithed thereto o ar hefore the date saiill payment. is due, Lesses shatl have free
Bined, excopl waler fregm Dessor's welle, for gt aperations hecennder, sond the rovally on oil and gas shadl be come.

4. Tamsee, 0t itz opti
and gas, or cither of the

m. s hereby given the right and power to pool or combine the acreage covered by this lease, or any portion thercofl as to oil

with other land, Jense or leases in the immediate vicinity thercof to the extent, hercinnfter atipulated, when in Lessee’s judizment
it in necesaary or ndvi te do 5o in order properly Lo explore, or to develop nmd opernte snid’ lensed premises in complinnee with the spacing rules of
the New Mexica Oil Conrervation Commission, or other lnswtol sithority or when to do so wouold, in the judgment of Lesaed, promaote the conscrvation of oil
and gas in and urder and that may be produced from said premises. Units pooled for oil hereunder shall not aubatantinlly exeved 40 neres each in aren,
and units pooled reutnler shall nol substantially excasl in aren 640 nerves each plux o toleranece of 1004 thercof, pravided thatl should government-
nl nuthority having jaris r permit the eretion of units r than those specificd, nnits therenfter cronted mny conform substantially in sine
with thosxe preseribed by governmentad repnlations,  Les under the provivions hercof nminy pool or combine acreage covertd by this lense, or any portion
thercof ns nhove provited as to oil in any Cor more sl aned ns Lo ps in any one or more sirnt The units formed by pooling nsMo any steatum or sirnta
necd not conform in xiz the unit or units into which the lease is pooled or combined nx Lo any other stratum or strata, and oil units need
not conform as Lo acen wilh g s, The pooling in one or more instances shall not exhanst the rights of the Lessce hercunder to pool this lease or
portions thercol into other units,  Lessee shall file for record in the npproprinte records of the county in which the Jensed premises are situated an instrument
dexerihing and alesignating the pooled v pooled unit, 1 see miy al ilx election exereize its ponling option  after commencing  operations for or
completing an_oil o gax well oo the e amld the pooled nunit may inchude, but it iz nol required to inclade, Innd or leases upon which a weil
enpable of produacing oil as in : % hus theretofore been completed or upon which operations for the drilling of o well for oil or gns hav -
theretofore been commenved, Operations far deitling on or produetion of oil or gas from nny part of the pooled unit which includes adl or a portion of the
Inned covered by this lease resardiess of whether sach operstions for edreilling were commenced or such production was secured befare or after the exceution
of thix instriument or the insiromentl designating the pooled unit, shndl be considercd ax operntiogs for drilling on or production of oil or gas from Iand covercd by
this hetse whether or not the wetl or wells be Jaeated on the premises covered by this lease, and the entire acreage constituting fuch unit or units, as to oil and gax,
or either of them, ns herom provided, shall be treated Tor all purpodes, except the payment of royaltics on production from the pooled unil, as if the same
were included in thix lease, For the purpose of computing the voyaltior to which owners of royalties and payments out of production nand each of them, shal?
be entitled on prodoction of ol and ither of 1hem, from the pooled unit, there shall be alloeated to the bind covered by this leade and included in
mnid unit n opro rata portion of the oil and gas, or either of them, produced from the pooled unit after deducting that uzed for operations on the pooled units,
Such alloeation shadl b on nn nereapge baxis that is (o sany, there shall be alluented to the aereagge covered by this lease and ineluded in the pooled unit
thant pro rata portion of the oil anid wgas, or either of them, proadiced from the pooled unit which the number of surface neres coversd by this lease and
ineluded in the pooled unit ks te the total number of surfaece neres ineluded in the pooled unit. Royalties hercunder shall be eamputed on the portion of
auch production, whether it nnd grnx, or either of them, so nloeated to the Iand covered by this lease and included in the unit just ax though such
production were from such bt The tuction from an well will he consied produetion from the lease or oil pooled unit from which it is produring
and not sx praduction fram nogax pooled unit; and production from wognen well will be eonsidered an produetion from the leane or gas pooled unit from
which it is praducing and not feom an il pooled unit,  In addition to the foregainge, Lessoe ntl it option s herchy given the right and power from time
to time to commit snid band or any part or formation or niinernl subatiinee covered rehy tnany coaperative or unit agreement or plan of development and
operntion, nnd 1o any madificntions thereof, which have been approved by the New Mexico Oil Conservation Commission or other lnwful governmental
authority, In such cevent, the royally payable to Lessor hereundder shall be computed and paid on the basis of the oil or gas alloeated to anch land under
the termx of any such apgreement or g uf operntion, which hasia ahall be the same by which the royalty due the United Stales or the State of New
Mexico in computed and pai Thin lense shall not expire during the life of such agreement or plan and shall be subject to the terms thereof and waid
agrecment or plan of operation shall be filed with the New Mexico (il Conzervation Commission, or other lawful authority, and Lessce shall record in
the County in which the lensed premises are situnted, an ingtrument deseribing such ngreement or plan of operation and reflecting the commitment thereto,
and the same may he recorded cither before or after the completion of wells,

5. 1€ at the expiration of the primary term oil or gaz is not being produced on said land, or from land pooled therewith, but Lessce is then engaged
in drilling or reworking operntions thercon, or shall hnve enmpleted a dry hole thereon within 60 days prior to the end of the primary terms, the lease rhall
remain in foree so lang as operations on said well or for drilling or reworking of nny additionn] well are prosceuted with no cessation of more than 60 con-
sccutive days, and if they resolt in the production of oil or gas so long thereafler as oil or gas is produced from said land, or from land pooled therewith, If,
after the expiration of the primary term of this lease and after ail or gas is produced from said land, or from land pooled therewith, the production thereof
should cease from any cauxe, this lease shall not terminnte if Lessce commences operations for drilling or reworking within 60 daya after the cessation of
such production, but shatl remain in forece and effeet so long as such operntions are prosccuted with no cessation of more than 60 consccutive days, and
it they resalt in the preduction of oil or gas, a0 long therenafter ar oil or gas in produced from said land, or from land pooled therewith., Any pooled unit
dexignnted by Lessee in nccorfance with the termys hercof, may he dissolved by Lessee by instrument filed for record in the approprinte records of the county
in which the leased premises are situated at any time after the completion of a dry hole or the cesaation of praduetion on xnid unit. In the event a well or
wells producing ail or gas in paying quantities should be Lirought in on adjacent land and within 660 feet of and draining the lease premizes, or land pooled
therewith, Lesxee agrees to ddrill soch offset well or wells na 0 rensonably prudent operator would drill under the anme or similnr circumstances. T.ossce may
AL Aany time cxecute and deliver to Lessor or place of recard nore ¢ or releases covering any portion or portions of the above described premises and
thereby surrender this lense as to such portion or portions and be relieved of all obligations as to the acreage surrendered,

%

6. Lesece shall have the righl at any time doring or nfter the expiration of this lense to remove all property and fixtures placed by Lessce on anid land,
including the right to draw and remove nll easing, When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be
drilled within two hundrel feet of any residence or barn now on aaid Iand without Lessor’s consent.,

7. The rights of ecither party hercunder may be assigned in whole or in purt, and the pravisions hercof ahnall extend to their heirs, suceessors and assigns
but no change or division in ownership of the land or royaltiex, however aecomplished, shall operate to enlarge the obligntions or diminish the rights of
Lesace: and no chan or divigsion in such awnership shall be binding on Lesace until thirty (30) days after Leasee shall have been furnished by registered
U. 8. mail at Lessee's principal place of husiness with a certified copy of recorded instrument or instruments evidencing same, In tha cvent of assignment
herenf in whole aor in part linbility for breach of any obligation hercunder shall rest exclusively upon the owner of this lease or of a portion thereof who
commitn such brench, If six or more parties become entitled to royalty hercunder, Leasee may withhold payment thercof unless and unlil furnished with =
recordnble instrument exccuted by all such parties designating nn agent 1o receive payment far all,

R, The breach hy Lessee of any obligntion arising hereunder ghall not work a forfeiture or termination of this lease nor cause n termination or revision
of the oxtrt: created hereby nar be grounds for eancellntinn hercof in whole or in part, In the event Lessor conaiders that operations are 2ot at any time
being condus Lesd in complinnce with this lease, Lessor shall notify Leasce in writing of the facts relied upon aa conatituting n brench hercof, and Lessee, if
in default, shall have sixty days after receipt of such notiee in which to commence the complinnce with the obligations imposed by virtue of this instrument.
After the direcovery of oil or gas in paying quantities on said premiscs, Lessce shall develop the acreage retained hereunder as a reasonnbly prudent operator
bt in disehrrging this ohligation it shall in no event he required to drill more than onc well per forty (40) acres of the arca retnined hercunder and capable
of producing oil in paying quantitien and one well per 640 acres plus an acreage tolerance not to exceed 107 of 640 acres of the area retained hereunder
and capable «f producing gas in paying quaniitiea.

0. Lessor hereby warrants and agrees to defend the title to said land anid agrees that Lessee at ifs oplion may discharge any tax, mortgage or other lien
upon said Lind cither in whole or in part, st in event Lessee does so, it shall he xubrossated to such lien with the right to enforce same and apply royaltics
accruing hercundor toward satisfving same, Without impairment. of Lesszer’s rivht under the warranty in event of failure of title, it is agreed that if Lessor
owna an nlerext in the oil or gas on, in or nnder snid Lind less than the entire fee simole estate, then the royalties to be paid Lessor shall be reduced .
propertionately, Should any one or more of the parlies named ag Lessars fail to exceute this lease, it shall nevertheless be binding nwpon the party or p.'\rticn‘
excculing the anme,

10, Should Leszes he prevented from complyineg with any express or implicd eovenant of this lease, from conducting drilling or rewarking operations
therenn or fram producing oil or gas therefrom by reason of searcity of or inability te ohtnin ar {o use equipmernt or material, or by operation of foree
marenre, any Foderal ar slate law or any order, ride or regnlation of povernmental authority, then while so prevented, Lesace’s oblipation fo comply with such
covenant shall he sucpended, nand Lesaee shall not be liable in dameszes for fnilure to comply therewith: and this lease shall be extended while and so long
s Lessee is prevented by any sueh eauve from eondneting dritling or reworling operations on or from producing oil or gns from the leased premises: nnd
the time while Lessee i s prevented shall not be eounted ngainst Lessce, anything in this leaze to the contrary notwithstanding.

1IN WITNESS WIHEFREOT, this instrument is executed on the date firat abave written,

“Rachel Garcia Barrera

Lesaor Lessor



INDIVIDUAL ACKNOWLEDGMENT

. STATE OF NEW MEXICO, \
ss.
County of Eddx f
The foregoing instrument was acknowledged before me this . . _ day of
19 py Rachel Garcia Barrera and husband, Barrera,

sole and only heirs of Fermin Garcia and Dora Garcia

My commission expires. , 19 Notary Public

Printed Name:

CORPORATION ACKNOWLEDGMENT

STATE OF NEW MEXICO }
ss

County of.

The foregoing instrument was acknowledged before me this — . day of , 19
by President
of a corporation
on behalf of said corporation. ’
My Commission Expires: Notary Public

INDIVIDUAL ACKNOWLEDGMENT

STATE Ol l
{ 38,
County of
The foregoing instrument was acknowledged before me this day of.
19 by
My commission expires , 19 Notary I’ublic
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Form 60 (Rev. 141} . STANOAKT FORM

RATIFICATION AND RENTAL DIVISION ORDER

To. Bill Seltzer : Lessee .

You are the owner of a mineral lease dated .. . J4ne 15 = L ., 19.90 . ., recorded in
Vol , AL PAgE LOf the i e e e .. ... Records of
....................................... EdQy. ... County (Parish), Stateof .. New Mexico . ... .. .... . ., between
_Rachel Garcia Barrera and husband, ~ Barrera, sole and ..
.only heirs of TFermin Garcia and Dora GarCia ... ...c.coo :
as Lessors, and Bl Ll Sl Zer i e e e e e .

as Lessee, in 30 far as said lease covers the {ollowing land situated in said County (Parish) and State:
East 1/2 acre of the North 1 1/2 acre of Lot 9, Block 25, La Huerta
Subdivision in Section 29, T-21-S, R-27-E

We, the undersigned parties, hereby authorize you to pay or tender rentals under said lease in accordance
with the provisions thereof to the respective parties named below, or to the credit of any party named below either to
a depository bank as named in said lease or to the respective depository set out helow opposite such party's name, and
in the {ollowing amounts:

CREDIT TO Froctionst | AMOUNT DEPOSITORY
Interest
Rachel Garcia Barrera and .5 None e
husband, Paid Up
Barrera, sole and only Lease

heirs of Fermin Garcia
and Dora Garcia

) Each of the undersigned parties agrees that payment or tender of said rentals as set {orth above will protect
saicl lease and continue samie in [orce as therein provided in so far as said lcase covers the interest of such undersigned
party in said land, Each undersigned party, however, certifies only the interest, if any, set forth above opposite such
party's name.

This division order covers only payment of delay rentals under said lease as to said land and does not cover
royalty payments thereunder,

The provisions hereof shall be hinding upon our respective heirs, legal representatives, successors and assigns,
except that payment of rentals under said lease as to said tract to an assignee of any undersigned party shall be made
to the depositnry hank named in said lcase, if different from the respective depository specified above,

Said lease is-hereby racified and confirmed and declared to be in full force and effect, and the undzrsigned hereby lease
let and demise the lands described in said lease, unto the record owners and holders of said lease, its successors and assigns'
upon the terms and conditions set out in said lease. )

EXECUTED this ... . day of

‘ RaChel GarCla Barrera ..............................................................................................
.',.ss#: e e e e e et e

"ACKNOWLEDGMENT ON BACK"



TEXAS AND NEW MEXICO-ACKNOWLEDGMENTS

STATE OF New Mexico }
COUNTY OF EQddy ¥ Beforo me, the undorsipned authority, a Notary Public in
and for said County and State, on this day personally appearod Rachel Garcia Barrera

aﬁ% h_gsband‘ o Barrera, soqole and only heirs of Fermin Garcia and

be the person_gwhose name_g greubscribed to the foregoing instrumont, and
acknowledged to me that the yexecuted the samo as froe act and deed for the purposes
and consideration therein expressed,

Given under my hand and seal of office, this tho __ day of + A. D. 19 ..

(New Mexico) Notary Public in and for

County,

STATE OF } Printed Name:

COUNTY OF f Beforo me, the undorsigned authority, a Notary Public in
and for said County and State, on this day personally appearod

known to me to be the person_ whose name_ subscribed to the foregoing instrumont, and
acknowledged to me that _he exacuted the sameo as free act arxxd deod for the purposes
and consideration therein expressed. .

Given under my hand and seal of office, this the day of » A. D. 19

(New Mexico) Notary Public in and for

County

STATE OF 4 Printed Name:

COUNTY OF { Before me, the undursigned authority, a Notary Public in
end for said County and State, on this day personally appeared

known to me to be the person_ whose name subscribed to the foregoing instrument, and
acknowledged to me that _he_ executed the semo as free act and deed for the
purposes and consideration therein expressod.

Given under my hand and seal of office, this the day of » A. D, 19 .

(New Mexico) Notary Public in and for

County

STATE OF 3 Printed MName:
COUNTY OF __ §
and for said County and State,

tofore mo, thoe undersignoed authority, a Notary Public in
on this day personally appearod

known to me to be the person_ whose namm subscribed to the foregoing instrument, and

acknowledged to me that he executod the same as _ frve act and dood for the purposes
and consideration thorein expressed.

Given under my hand and seal of office, this the _ day of __+ A.D. 19 .

(New Mexico) NLI:;} Pebitlc in ard for

County, Texas

Printed Name:

CORPOHATE ACKNOWLEDGEMENT - TEXAS OW NEW MEXICO

STATE OF _ 4

COUNTY OF _} Berore me the undersignod authority, on this day personally
appeared __known to moe to tw tho jurson whose nameo
i1s subscribed to tho foregoing instrument as o

of

o . @& corporation, and acknowloedged to me that
he executlod he same, on Lohalf of sald corporation, four Lho purposes and considorastion
therein expressed amd in the capacily therein stated.

Given undor my hand and seal of office, this the day of . A. D, 19 .
{Now Moxico) Notary Public in and for
County

Pirinted Name:
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BILL SELTZER, LEASE ACCOUNT 3005
507 PETROLEUM BLDG.
MIDLAND, TX 79701 um.ummm
July 2 1990
PAY
ORoER Rachel Garcia_Barrera and J
ORDER OF __ irrer $100.00
One Hundred and no/l00~-—==—=-————mme— e m o — e — e m e — e ——— == LARS
& OLNEY

SAVINGS

For _OGL,

o
Nywwu ‘Sec. 29, Eddy Co. mmMMMWN\\\RNMWhAm\mx\Af,/
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/chuc:;tcd by: 1.

o0 Y
W

APPROVED BY NON-OPERATOR

Carroll Preparced by: S, lik.J (:jwl
32-44 (11-04) CITIES SERVICE OIL AND GAS CORPORATION :
DETAILED WELL ESTIMATE
Simpson A
LEASE.WELL NO. P g JATE 4/18/30
 LOCATION 1980' FSL & FEL PROP.OEPTH 11810
s 29 121=8 Rr_27-E counTY _Eddy STATE ___NM AFE NO,
l FRsoucen | SiViore | ATt | e
TANGIBLES
Casing
Surfoce 13-3/8" 48# H-40 ST&C 620" 13,200 13,200
8-5/8" 24# K-55 ST&C 2400 28,800 28,800
8-5/8" 32# K-55 ST&C 600" 8,500 8,500
5-1/2" 17# N-80 LT&C 10480 104,800
5-1/2" 20# N-80 LT&C 1330 15,950
Well head connections A 10,000
Tubing 2-3/8" 4.7# N~80 EUE 8rd A 11800 43,400
Sucker rods
Bottom hole pump
Engine or motor
Pumping unit
Electricol equip.incl. Lobor & Trons.
Line pipe, fittings incl. Labor & Trans. A 5.000
Packer & Accessories A 4,000
TANK BATTERY _
Stock tanks A 300 2 7,000
Separator, heater treater, dehydrator A 12,000
Meter run ond housing 2,500
Lobor & tronsportation 5,000
Total Tangibles 260,150 50,500
INTANGIBLES
Controct drilling lobor 11.810' A S15/foot 177,1501 177,150
Rotary doy work 6 davs ! $4000/dav 24,000 24,000
Service rig work 12 days @ S$1100/dav 13,200
Subsurfoce casing equipment 2,500 1,500
D. S. T., electric, radioactivity logs, etc. 50,000 47,000
Acidizing, frocing 45,000 i
Perforating 6,000
Misc. company and contract labor 12,000 10,000
Road building, location 25,000 25,000
Cement and cementing service 25,000 19,000
Cement squeeze jobs i
Drilling mud, chemicals 30,000 30,000
Diamond coring & analyses, bits, reamers 18,000 18,000
Mud logging unit 30 days @ $350/day 10,500 10,500
Rental of miscelloaneous equip. 20,000 15,000
Contract hauling 10,000 8,000
Water, fuel 15,000 10,000
Miscellaneous incidentals 12,000 8,000
Total Intangibles 495,350 403,150
Totol estimoted cost - 100% - /55,500) 453,650
Total estimate C. S. - %
OX SA Inc.
APPROVED BY OPERATOR Lo/ / J) b/ A
R. L. Doty, Explo%{atwn Manager Date
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OIl, AND GAS LEASE Roawell, New Mexico
20

I'roducers 88 Rev. (X Yenr Lense) 10.67

T”{{\GREEMENT mnde this 0 1 Sth ................................... day of .. June 19
Fermin Garcia,

between

and wife, Dora Garcia

1425 Tokay Avenue, Carlsbad, New Mexico . 88220

Leasor (whether one or more), whose adidreas is: 5.7 ’.

o Bill Seltzer, 214 W. Texas, Suite 507, Midland, Texas 79701

N : Lessee, WITNESSETH:
of . Ten and no/loo_—_——‘-————-—_,.-...——_-_—.-—.-————-—-__—___-——T,_Dol‘l\l'ﬂ

. Lessor in consideration

1
(J‘O.,' 00 ,,,,,,, } in hand paid, of the royalties herein provided and of the ngreementa of Lessee herein contained, hereby grants, leases and lets ex-
clusively unto Lessee for the purpose of investigating, cxploring, prospecting, drilling and mining for and producing oil and gas, lnyinsz_ pipe lines, building
roads, tanks, power stations, telephone lines and other structures thercon and on, over and across lands owned or claimed by Lessor adjacent and contiguous

thereto, to produce, save, take care of, treat, transport, and own arid producta, and housing its employees, the following described Innd in.. . -

Subdivision in Section 29, T-21-S, R-27-E

2. Without reference to the commencement, prosecution or cessation at any time of drilling or other development operations and/or to the diacovery, de-
velopment or cessation nt any time of prduction of oil or s and without further paymgnts than the royalties herein provided, and notwithstanding any-
thing ¢lse herein contitined to the contrary, this leaxe shall be for a term of ars (fom this date {(enlled “primary term} and as leng thereafter as oil
or gus i produced from said lund or land with which kaid Innd is pooled hereunder, th ree

calties to pund by Lessee arve: (a) on ol 3/16 of that proadiecd amt saved from said Iand, the same o be delivered al the wells or to the
or inte the pipe line to which the wells may be cannceted ) Lessee may fram time to time purchase any royally oil in its possession, paying the
thevelar pre tilinge for the lield where produced on the date of purel thy on inetuding myrhead pas or other gascous substance, pro-

 freom spid Taned

due

inel sald, or nzed of 0 the premises ar for the exiraction of saseline or other prodoet therefrom, the markel vatue at the well of 3/16

sold at the wells thy shall be 3/16..!’ the amount venlized from such sate: while there is A gran
th bul ix not Iy Fassee may pay or fewder as vovalty, on or before ninety (90) dnys after
: affer at annoal intervals the sum of KE00 per aere, and if sueh payment nuude or tendererd, thin lease shalt
el terminate it Wil dwe enmnairh th ns ix beingg proteeed from Hhix | in pavine gquantitics. Payment or tender of snid shutin gan rovaltly mny
e nude by cheek o diafl of L m o or detivered to the pavti titled therete an o hefare the date snid pavment ix due, Lessee shall have free

use of oil, g wlonnd water from said land, except water from Less o all operations heveumder, and the royalty on oil and gas shall be com-
putted after dedietinge anyv o tsed,

wf the gzax ~e sold or oo
well o thix e
the dute on wh A owedl s ahaet Gnosaned ther

viddesl that on
+pooled therew

1. Laessee, nt ita option, as hereby griven the right and power 1o pool or combine the naerenge covered by this lease, or any portion thercof as to oil
and pas, or cither of them, with other land, lease or feases in the immediate vicinity thereof to the extent, hereinafter stipuluted, when in Lessee's judegment
[T xanry or sdvianble to do in e properly to explore, or to develop and operate said feased premites in complinnee with the spacing rules of
the New Mexico Ol Conservation Copun an, or other Inwtul nathority or when to do so would, in the judgment of Lessee, promote the conservation of oil
and gas in and ander and tht may be produecd from said premises. Units pacled for oit hercunder shall not substantinlly exceed 40 neres ench in area,
Al units pooled for heremvder shall not sobstantinlly execed in aren G40 aeres ench plux a0 toleeanee of 1075, thereof, provided that should government-
al nuthority having jurisdiction preserilee or permil the ition of units Inreer than those specificd, units therenfter crented may conform substantially in size
with those preseribed by povernmental revulntions. Lassee under the provisions hereof may pool or combine aereage covered by this lease, or any portion
thercol as nbove provided s 1o oil in any cne or more atealta and ns to pras in nny one or more =trata, ‘I'he anits formed by pooling as Lo any striatum or strata
neeil not conform in xize or vowith the unit or anits into whieh the lease iz pooled or combined s to nny other strutum or stratn, and oil units need
not confornt 4x to with 5 ounit The pooling in ane or more instances shall nol exhaust the rights of the Lessee hereunder to pool this lease or
portions thereof into other umits, fe s file for record in the approprinte records of the county in which the lensed premises are situnted an instrument
dereribing nnd designanting 1he ponled ax o a pooled unil. Lessee may at it election exercise ils pooling  option after commencing  operations for or
completing an oil or s well on the § md the pooled unil may inelirde, hot it is not required te include, Iand or Jeases upon which a welt

s of producing ol or pas in pa auantities hay therctofore been completed or upon which operations for the drilling of n well for oil or gas hav -
theretofore been commenced, Operations for dreilling on or production of oil or stas freom any part. of the pooled unit which includes all or o portion of the
Innd covered hy this lease regardless of whether such operations for drillingg were commenced or such production wrs gecured before or after the execution
of thix jnatrument or the instrament designatings the pooled unit, shall he conxidered as operations for deilling on or production of oil or gas from Innd covered bv
this lease whether or not the well or wells be Joeated on the premises coveral by this lease, nnd the entire acreage constituting such unit or units, as to oil and gnr,

cither of them, as herein provided, shall he treated for oadl purpeses, exeept the payment of roynitic on production from the pooled unit, as if the same
were included in this lease, Fae the s of computing the vroyalties to which owners of royalties and panyments out of praduction and each of them, shalt
be entitled on prodaction of b oand cither of them, ftrom the pooled unit, there shall be alloeated (o the innd covered by (his lense and included in
anid unit 0 pro rata portion of the ail and gas, or cither of them, produced from the pooted it after dedueting that. used for operntions on the pooled units,
Surh allaeation shall be on nn nercige basis that ix (o gay, there shall be alloeated to the acreitge covered by this lease and included in the pooled unit
that pro ratn portion of the oil and eas, or either of them, produced from the pooled unit which the number of surface acres covered by this lease and
included in the pooled unit henrx ta the total number of aurfuce neres included in the pooled unit. Royalties hercunder shalt be computed on the portion of
such production, whether it b oil nnd s, or ecither of them, ao nlleented to the land covered by this lease and included in the unit just as though such
production wers from such bl ‘The production from nn oil well will be considered production from the lease or oil pooled unit from which it is produring
and not wa production from o pooled unit o oand production from o ogna well will be considered ne praoduction from the lease ar gas pooled unit from
which it is producing and net from an wil pooled anit, In addition te the foregoing, Lessee nt jte optinn s hereby given the right and power from time
ta time to commit snid Inned ar sany part formution or minernl substunce eoverad hereby to any cooperntive or unit agreement or plan of development nnd
operation, nnd 1o any maedifications thereof, which have been approved by the New Mexics il Connervation Commission or other Inwful governmental
authority, In such event, the royalty payable to Lessor heveunder shatl be computed and paid on the basis of the il or gas allocated to such Jand under
thee terms of any muech nagreement or plan of operation, which hasia alinll be the anme by which the royalty duc the United Staten or the State of New
Mexico is computed and paid, This lease shall not expire during the life of such agreement or plan and shall be subjeet to the terms thereof and wmaid
agreement or plan of operntion shatl be filed with the New Mexico Oil Conrervation Comimission, or other lawful authority, and Lessee shall record in
the Coumy in which the leaxcd premizes are situnted, an instriment deseribing such agreement or plan of operation and reflecting the commitment thereto,
and the same may be recorded cither before or after the completion of wells,

K. It At the expirntion of the primary term oil or gaz is not heing produced on said land, or from land pooled therewith, but Lessec is then engaged
in drilling or reworking operations thereon, or shall have completed / dry hole thereon within 60 days prior to the end of the primary terma, the lease rhall
remain in force o long na operntions on aaid well or for drilling or reworking of any additional well are prosccuted with no cessation of more than 60 con-
sceutive days, and if they result in the prodoction of oil or gas 8o long thereafter as oil or gns is produced from said land, or from Inand pooled therewith, If,
after the expiration of the primary term of this lense and after oil or gaa is produced from said Iand, or from Jand pooled therewith, the production thereof
should ceaxe fram any canne, thixn leage shall not terminate if Lessce commences operationa for drilling or reworking within 60 days after the cessation of
auch praduction, but xhall remain in foree and effeet so long as such operntions are prosccuted with no cessntion of more than 60 consceutive days, and
if they result in the production of oil or gas, 8o long thereafter ne oil or gas is produced from aaid land, or from land pooled therewith, Any pooled wunit
dexignntiel hy ¢ in neeardance with the termx herenf, may he dissolved by Leaser by instraument filed for record in the approprinte records of the county
in whirh the e premises are situnted at any time afler the completion of a dry hole or the cesantion of production on said unit. In the event n well or
wells producing oil or gns in paying gquantities should he brought in on adjneent Innd and within 660 feet of and draining the lense premises, or land pooled
thereaith, Lesree agrecs to drill such of fuet well or wells as n reagonnhbly pradent operntor would drill under the anme or similar ecircumstances.
wt any time exceute nnd deliver to Lessar or place of reeord o release or releases covering nny portion or portions of the
thereby nurrender this lense nx 1o such portion or portions and be relieved of all obligations as to the acreage surrendered.

Lensce may
nbove deseribed premises and

6. Lawsee shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said land,
including the right to draw nnd remove ndl easing. When required by Lessor, Lesaee will bury all pipe lines below ordinary plow depth, and ne well ghall be
drilled within twa hunidred et of any residenee or barn now on said land without Lessor’s conaent,

7. The rights of cither prrly hereunder may be assigned in whaele or in purt, and the provisions hercof shall extend to their heirs, successors and marigna
but no change or division in ownership of the Innd or royalties, however aceomplished, shall operate Lo enlarge the obligations or diminish the rights of
Leasee ; and no changte or divizion in such ownership shall be hinding on Lensce until thirty (30) days nfter Lessee shall have been furnished by registered
U. 8. mail at Lessee™s principnd place of businens with a certified copy of recorded instrument or instruments evidencing same. In tho event of assignment
hereaf i whole or in part linhility for breneh of any obligation hercunder ahall rest exclusively upon the owner of this lease or of a portion thereof who
commits ruch brench, If nix or more parties become entitled to royalty hereunder, Lensee may withhold payment thereof unless and until furnished with a
recordable instrument executed by all guch partien designating an agent to receive payment (or all,

A, The breach hy Lensee of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause a termination or revision
of the extut: created hereby nor be grounds for eancellation hercof in whole or in part, In the event Leasor considers that operations are ot at any time
being condus led in romplinnee with this lease, Lessor shall notify Lessce in writing of the facta relied upon as constituting a breach hercof, and Lessee, if
in default, shall have sixty dayx afier receipt of such notice in which 1o commence the comnliance with the obligationa imposed hy virtue of this instrument.
After the dircovery of oil or gas in paying quantities on anid premises, Lessee shall develop the acreage retained hereunder as a reasonably prudent operator
but in dischreging this obligation it shall in no event be required to drill more than one well per forly (40) acres of the area retained hereunder and capable
of producing oil in paying quantitica and one well per 640 acrcs plus an acreage tolerance not to cxcced 109 of 640 ncres of the area retained hereunder
and eapable «f producing gas in paying quantities.

9, Vessor herehy warrants and apreea to defend the title to xaid Iand and aprees that Tessee at its option may discharge nany tax, mortgage or other lien
said land cither in swhe or in part, and in event Lessee does s, i shall b subroggated to sueh fien with the right to enforce same and apply royaltics
accruing hireunder townrd isfving some, Without impairment of Lessee's richt under the warranly in eventl of failure of title, it is agreed that if Lessor
owna an Inferest in the oil or pas on, in or under snid fand less than the entire fee simople extate, then the rovalties to be pnid Leasor shall be rednced
proportionately, Should any one o1 more of the parties named an Lessors fail to execcute this lease, it shall nevertheless be binding upon the party or parties
executing the aame.

1o, Shonld Lessee be prevented from eomplyine with any express or implied covenant of this lease, from eonducting drilling or reworking operations
thereon or fram producinge oil or gns therefrom by reanon of xenreity of or inahility to obinin or to use cquipment or muaterinl, or by operation of force
mnjeure, any Fadernl or atate Inw or any order, rule of regulation of governmental antherity, then while o prevented, Lesaee's obligation to comply with such
ecovenant shatl b snspended, amt Lestec shall not be linhle in dammzes for faibire to comply therewith: and this lease shall be extended while and so long
as 1 vis prevents! by any sueh ecanse from condacting drilling or reworking operations on or from producing oil or gns from the leased premises; and
the time while Lessce is a0 prevented shall not be enunted ngainst Lessee, anvthing in this lease to the contrary notwithstanding.

IN WITNESS WHEREOYF, this instrument is execcuted on the date firat abave writlen,

/

Dora Garcia

Lessor Lessor



INDIVIDUAL ACKNOWLEDGMENT

STATE OF NEW MEXICO, |
ss.
County of Eddy f
The foregoing instrument was acknowledged before me this . _ day of
19 by Fermin Garcia and wife, Dora Garcia
My commission expires , 19, Notary Public

. Printed Name:

CORPORATION ACKNOWLEDGMENT

STATE OF NEW MEXICO
County of. } 88
The foregoing instrument was acknowledged before me this day of , 19
by ‘ President
of a . corporation

on behalf of said corporation,

My Commission Expires: Notary Public

INDIVIDUAL ACKNOWLEDGMENT

STATE OF 1
- 88,
County of. I
The foregoing instrument was acknowledged before me this ——_____ day of
19 by
AY
My commission expires , 10 Notary [’ublic
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P uiin G wArY, )00 . . STANUAKE FORM

-~ RATIFICATION AND RENTAL ‘DIVISION ORDER

To: Bill Seltzer , Lessee -

You are the owner of a mineral lease dated JunelS ................................................ . 19.90 | recorded in
Vol c AL PARE L Lcof the i e e e Records of
EddyCounty (Parish), State of ... New Mexico .. ... .. , between
Fermin Garcia and wife, DOXa GALCLA .. . .. .. o i
as Lessors, and Bill Seltzex i e TS ,
as Lessee, in so far as said lease covers the following land situated in said County (Parish) and State:

East 1/2 acre of the North 1 1/2 acre of Lot 9, Block 25, La Huerta
Subdivision in Section 29, T-21-S, R-27-E

We, the undersigned parties, hereby authorize you to pay or tender rentals under said lease in accordance
with the provisions thereof to the respective parties named below, or to the credit of any party named below either to
a depository bank as named in said lease or to the respective depository set out below opposite such party's name, and
in the following amounts:

CAEDIT TO FXaeXet | AMOUNT DEPOSITORY
Aeret
Fermin Garcia and wife, .5 None
Dora Garcia Paid Up
Lease

] Each of the undersigned parties agrees that payment or tender of said rentals as set forth above will protect
said lease and continue same in force as therein provided in so far as said lcase covers the interest of such undersigned
party in said land. Each undersigned party, however, certifies only the interest, if any, set forth above opposite such
party’s name.

This divisinn order covers only payment of delay rentals under said lease as to said land and does not cover
royalty payments thercunder.

The provisions hereof shall be hinding upon our respective heirs, legal representatives, successors and assigns,
except that payment of rentals under said lease as to said tract to an assignee of any undersigned party shall be made
to the depositary hank named in said lease, if different from the respective depository specified above.,

Said lease is hereby ratified and confirmed and declared (o be in full force and effect, and the undzrsigned hereby lease,
ler and demise the lands described in said lease, unto the record owners and holders of said lease, its successors and assigns,
upon the terms and conditions set ouc in said lease.

EXECUTED this = . day of 19 ‘
L e
SS#: e e e eiae e eierecareeraereiataaertans iesaenes aaen SS#: .....................................................................

""ACKNOWLEDGMENT ON BACK"'



TEXAS AND NEW MEXICO-ACKNOWLEDGMENTS

STATE OF _New Mexico b
COUNTY OF grdav ! Before me, the undorsipgned authority, & Notary Public in
and for said County and State, on this day personally appoarod
Fermin Garcia and wife, Dora Garcia
known to me to be the personS whose nameS aresubscribed to the foregoing instrument, and
acknowledged to me thatt hey executed the samo as froe act and deed for the purposes
and consideration therein expressed,
Given under my hand and seal of office, this tho __ day of

. A. D, 19 ..

(New Mexico) Notary Public in and for
County,
STATE OF Q Printed Name:
COUNTY OF ! Before me, the undorsigned authority, a Notary Public in

and for said County and State, on this day personally appeared

known to me to be the person_ whose name_ subscribed to the foregoing instrumont, and
acknowledged to me that _he exacuted the same as free act and deed for the purposes
and consideration therein axpresaed

Given under my hand and seal of office, this the day of » A. D. 19 .
(New Mexico) Notary Public in and for
County
STATE OF ) Printed Name:
COUNTY OF } Before mo, the undorsigned authority, a Notary Public in

end for said County and State, on this day personally appeoared

known to me to be thu person_ whose name_w subscribed Lo the
acknowledged to mo that he_ executed the ssmo as
purposes and consideration therwin expresscd.

foregoing instrument, and
free act and deed for the

Given under my hand and s0al of office, this the day of v A. D. 19 .
(New Mexico) Notary Public in and for
County
COUNTY OF §f Eefore me, the undersigned authority, a Notary Public 4n

and for said County and State, on this day personally appearad

known to me to be the person_ whose nama__ subscribed to the foregoing instrument, amd

acknowledeged to me that he executed the same as froe act and deod for tho purposes

and consideration therein expressed.

Given under my hand and seal of office, this the __ day of __+ Ao D. 19 .

(New Mexico) Notary PSEIIE in ard for
County, Texas

Printed Name:

CORPORATE ACKNOWLEDGEMENT ~ TEXAS UR NEW MEXICO

STATE OF _ 4

COUNTY OF § Betore me the undersignod authority, on this day personall
appeared o __known to mo to bo tho purson whose name
1s subscribed to tho foregoing instrument as

of

R ., 8 corporation, and acknowloedged to mo that
for the purposes and considoration

he execuled the same, on Lehall of sxld corporation,
therein expressed and in the capacity therein stated.

Given under my hand and seal of office, this the day of . A. D. 19 .
(New Moxico) Notary Public in and for
County

Printed Name :




T

On opproval of lease described hereon, and on approval

of title to some by drawee not later .ro:tlBlll | FOR COLLECTION ONLY

days after arrival of this draft a1 collecting bonk. :

DATE June 15, 1990
Y TO THE . . . . .
AY o oen of Fermin Garcia and wife, Dora Barcia

$.100.00
One Hundred and no/l00-==—m—mememcemcm e c e e e e e —e e mee——— "y 3 | [ ARS

-~

This_draft is drown to pay for Oil and Gas Lease, doted June u—.m~ 1990 i — .o:m.no;::nﬁmm.mAﬁ H\N acre of the North
1 1/2 scre of Lot 9, Block 25, La Huerta Subdivision in Section 29, T-21-5,
P27  Eddy County, llew Mexico

The drower, _...o<o~n ond endorsers hereof, and the grantors of the lease describaed hereon, do hereby constitute and oppoint the collecting bonk escrow agent to hold this draft for
the time obove specified subject alone to acceptance of payment hereof by the drawee, within said time, and without any right of the drawer, payee or endorsers hereof, or said
gramtors, to recali or demand return of this draft prior to the expiration of the above specified time, ond there shall be no liobility whotsoever on the collecting bank for refusal
1o return the same prior to such expiration,

in the avent this droft is not paid within soid time, the collecting bank shall return the same to forwarding bank and no liobility for payment or otherwise shall be attached to
any of the parties hereto.

TO: Bill Selizer, Drawee /

AT: First City National Bank of Midland “\ “
Midland, Texos T A
Collecting Bank W< T A L




