
BEFORE THE NEW MEXICO OIL CONSERVATION DIVI 

APPLICATION OF SAMUEL GARY JR. 
& ASSOCIATES, INC. FOR THE DRILLING 
OF A HORIZONTAL WELL, SPECIAL PROVISIONS 
FOR HORIZONTALLY DRILLED WELLS DRILLED 
TO THE MANCOS FORMATION WITHIN THE 

AUG 2 7 1990 

OIL CONSERVATION DIVISION 

NO. IOC 9 7 
SAN ISIDRO (SHALLOW) UNIT, APPROVAL 
OF A GAS RE-INJECTION/PRESSURE MAINTENANCE 
PROJECT, AND AN ADMINISTRATIVE PROCEDURE 
FOR APPROVING HORIZONTAL WELLS AND GAS 
RE-INJECTION WITHIN THE SAN ISIDRO (SHALLOW) 
UNIT, SANDOVAL COUNTY, NEW MEXICO. 

Appl i c a n t Samuel Gary J r . & Associates, I n c . hereby 

a p p l i e s f o r approval of a h o r i z o n t a l d i r e c t i o n a l l y d r i l l e d 

w e l l , s p e c i a l p r o v i s i o n s f o r h o r i z o n t a l l y d r i l l e d w e l l s 

d r i l l e d t o the Mancos formation i n the San I s i d r o (Shallow) -

U n i t , f o r a gas r e - i n j e c t i o n / p r e s s u r e maintenance p r o j e c t , and 

f o r an a d m i n i s t r a t i v e procedure t o o b t a i n approval f o r 

subsequently d r i l l e d h o r i z o n t a l w e l l s and subsequent gas r e -

i n j e c t i o n operations w i t h i n the San I s i d r o (Shallow) U n i t , and 

i n support t h e r e o f s t a t e s : 

1. A p p l i c a n t i s a working i n t e r e s t owner i n , and 

the u n i t operator o f , the San I s i d r o (Shallow) U n i t ("the 

U n i t " ) , which covers the lands described on E x h i b i t I attached 

hereto, l o c a t e d i n Sandoval County, New Mexico. 

2. The U n i t comprises 18,897.16 acres, a l l o f 

which are f e d e r a l minerals. One hundred percent of working 

i n t e r e s t s i n the U n i t are committed t o the U n i t , and the 

Bureau o f Land Management has approved the U n i t . 
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3. Ap p l i c a n t seeks approval t o d i r e c t i o n a l l y d r i l l 

h o r i z o n t a l l y through the Mancos formation a w e l l w i t h a 

surface l o c a t i o n 93 4 f e e t from the South l i n e and 1,975 f e e t 

from the West l i n e of Section 11, Township 20 North, Range 3 

West, N.M.P.M. The producing i n t e r v a l i n t h e h o r i z o n t a l w e l l 

bore w i l l be d r i l l e d i n a manner and i n a d i r e c t i o n t o comply 

w i t h e x i s t i n g pool r u l e s . A p p l i c a n t has plans t o d r i l l 

a d d i t i o n a l h o r i z o n t a l w e l l s i n the U n i t . 

4. The w e l l referenced i n Paragraph 3 i s w i t h i n 

the Rio Puerco Mancos Pool. The s p e c i a l r u l e s and r e g u l a t i o n s 

f o r the Rio Puerco Mancos Pool provide f o r 320 acre spacing, 

w i t h normal set-back requirements. 

5. The San I s i d r o #11-16 Well, located i n the 

SE^SE^ o f Section 11, Township 2 0 North, Range 3 West, 

N.M.P.M., i s completed i n the Mancos formation and i s c u r r e n t 

l y s h u t - i n . A p p l i c a n t requests permission t o i n j e c t gas 

produced from the w e l l referenced i n Paragraph 3 i n t o the San 

I s i d r o #11-16 Well. The i n j e c t i o n i n t e r v a l w i l l be the 

cu r r e n t p e r f o r a t i o n s i n the Mancos formation. A Form C-108 

has been or w i l l be f i l e d w i t h the D i v i s i o n . The p r o j e c t area 

w i l l encompass a l l of Section 11. 

6. A p p l i c a n t seeks s p e c i a l p r o v i s i o n s f o r Section 

11, and f o r the e n t i r e U n i t , f o r the Mancos fo r m a t i o n , 

i n c l u d i n g : 

(a) Permission t o dedicate up t o two 320 acre 

u n i t s t o one w e l l , a t the operator's d i s c r e t i o n . 
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(b) R e l i e f from orthodox w e l l l o c a t i o n 

requirements. S p e c i f i c a l l y , a p p l i c a n t requests t h a t a 

h o r i z o n t a l d i r e c t i o n a l l y d r i l l e d w e l l not be considered 

unorthodox so long as the w e l l p e r f o r a t i o n s are no c l o s e r than 

660 f e e t from th e outer boundary of a w e l l u n i t formed 

pursuant t o Paragraph 7 ( a ) . 

(c) An u n r e s t r i c t e d w e l l a l lowable and g a s : o i l 

r a t i o w h i l e d r i l l i n g and completing a w e l l , but l i m i t e d t o a 

60 day p e r i o d . 

(d) A f t e r e x p i r a t i o n of t h e 60 day p e r i o d 

requested i n Paragraph 6 ( c ) , an o i l w e l l a l lowable based upon 

320 acres f o r a 32 0 acre u n i t , and based upon two 3 20 acre 

u n i t s f o r a 640 acre u n i t . 

(e) Establishment of an a d m i n i s t r a t i v e 

procedure, e s s e n t i a l l y e quivalent t o D i v i s i o n Rule i l l , 

p e r m i t t i n g the u n i t operator of the U n i t t o apply f o r and 

o b t a i n approval of f u t u r e h o r i z o n t a l l y d r i l l e d w e l l s i n the 

U n i t w i t h o u t the necessity of going t o hearing. 

7. A p p l i c a n t requests expedited approval of t h i s 

A p p l i c a t i o n . 

8. The matters requested h e r e i n by A p p l i c a n t are 

i n the i n t e r e s t s of conservation, the p r e v e n t i o n of waste, and 

the p r o t e c t i o n of c o r r e l a t i v e r i g h t s . 

3 



R e s p e c t f u l l y Submitted, 

HINKLE, COX, EATON, COFFIELD & 
HENSLEY 

James Bruce / 
500 Marquette, N.W. 
Suite 800 
Albuquerque, New Mexico 8710 2 
(505) 768-1500 

Attorneys f o r A p p l i c a n t 
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Exhibit I 

San Isidro (Shallow) Unit Area 
Sandoval County, New Mexico 

Sections 31, 32 & 33 

Township 21 North, Ranee 3 West 
Sections 35 L 36 • 

Township 20 North, Range 2 West 
Sections 3, d, 7, 

Township 20 North, Range 3 West 
I . *» , 5 , /, Q i » , 

10, 11, 12, 13, H, 15, 
16, 17, 18, 22, 23 & 24 
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STATE OF NEW MEXICO 
ENERGY *NO MINERALS DEPARTMENT 

O I L C O N S E R V A T I O N D I V I S I O N 
/ P. O . B O X 2 0 B B — - -

S A N T A / F E , N E W M E X I C O 8 7 5 0 1 ~ . 

A l l l l l l l i n i l l m t l « t \X I t e m I h . M J t r r h o u n r l a i I r • r f I h r S r c l l o r i 

Cvcro lor 

Gary-Williams Oil Producer, Inc. 
U n l i Le t te r S e c t i o n 
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Ground L,cv«l Liov. r ' . o d u c i i i g I n . m o t I n n T o o l D f rile o l i d A l t t ' f >g« -

69&V MANCOS RIO PUERCO - MANCOS OIL ^-320 A r , , . 

1 . O u t l i n e the ac rcngc d e d i c a t e d lo the s u b j e c t w e l l by c o l o r e d p e n c i l or hoc l .u rc marks on the p l a l l i t - l ow . 

2 . I f more than one l e a s e i s d e d i c a t e d lo the W e l l , o u t l i n e e a c h nnd i d e n t i f y the o w n e r s h i p the reo f (bo th as to work inc 

interest and royalty). Refer to reverse s ide. 

3. I f more than one l e a s e o f d i f f e r e n t o w n e r s h i p i s d e d i c a t e d l o the w e l l , have the i n t e r e s t s of a l l o w n e r s been c o n s o l i 

d a t e d by c o m m u n i t i z a t i o n , u n i t i z a t i o n , f o r c e - p o o l i n g , e t c ? 

r y i Y e s • No I f a n s w e r i s " y e s ; * type o f c o n s o l i d a t i o n C o m m u n i t i Z a t j On 

I f a n s w e r i s " n o ' ' l i s t the o w n e r s and t rac t d e s c r i p t i o n s w h i c h have a c t u a l l y been c o n . s o l i d n l i d . ( I ' M - r e v e r s e s i de of 
t h i s fo rm i f n e c e s s a r y ^ _ 

N o a l l o w a b l e w i l l be a s s i g n e d teNthe w e l l u n t i l a l l i n t e r e s t s have been c o n s o l i d a t e d (by c o m m u n i t i z a t i o n , u n i l i z a t i o n , 

f o r c e d - p o o l i n g , or o thepy is je W m n t i f a ^ n o n - s t a n d a r d u n i t , e l i m i n a t i n g s u c h i n t e r e s t s , has been approved by the D i v i s i o n . 

r r4^ 
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CERTIFICATION 

/ h e r e b y C e r t i f y t h o t t h e - n / o r m o f i o n COn-

t o i n e d h e r e i n / • f r u e o n d c o m p l c f e f o r h e 

h e * f o f m y knt>%~l*dt j r a n d b t / i « / . 

Man.* f 

W. P. Marx 
P o s i t i o n 

Operations Manager 
Company 

Gary-Williams Oi l Producer, Inc 
Oate 

Apr i l 2 , 1984 

I hereby certify tho* the we// location 

shown on thi» plot wow plotted from field 

notei of acftso/ l u r v f f i mode hy me or 

under my Bvfim*vi» ion. nnd that the BO mo 

!• true mnd corrvcf to th* bet' of my 

JtAOwloflif* on** he(>tf. 

See Attached _ 
O o t v S u r * c * > r d 

H r f j l a t r r r I 1 ' r o l r i * l e n a I I . n ^ l W N * ! 

o / . J ' o i L.««r»(J L - u l v p y m 

C o i i i t i r a u * N o . 


