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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF

CONSIDERING THE APPLICATION OF

MB RESOURCES CORP. FOR A

HORIZONTAL DRILLING PILOT

PROJECT, SPECIAL OPERATING RULES

AND A NONSTANDARD OIL PRORATION

UNIT, LEA COUNTY, NEW MEXICO Case No. 10109

APPLICATION

COMES NOW the Applicant, MB Resources Corp., by and through
its attorneys Montgomery & Andrews, P.A., and applies to the
Division for an Order approving a horizontal directional drilling
pilot project, special operating rules therefore, and a
nonstandard oil proration unit. 1In support of this application,
Applicant states:

1. It is an interest owner in the NE1/4
SE1/4 of Section 35 and the NW1 -4 SW1l/4
of Section 36 of T. 16 S., R. 35 E.,
N.M.P.M., Lea County, New Mexico.

2. Applicant proposes to drill a horizontal
directional hole from the present
wellbore of the Ramco State "WN" Well
Na. 2 located 1,980 feet from the south
line and 660 feet from the east line of
Section 35. Applicant proposes to kick
off from the vertical of said wellbore
in an easterly direction with a medium
radius curved hole and continue drilling
horizontally for approximately 1,000
feet.
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3. Applicant proposes to form a nonstandard
B0-acre o0il proration unit comprised of
the NE1/4 SEl1/4 of Section 35 in the
NW1l/4 SWl1l/4 of Section 36. The proposes
that said 80 acres be dedicated to the
proposed horizontal well.



4. Applicant proposes that the 80-acre
spacing and oil proration unit be
subject to special operating rules so
that the horizontal wellbore will be no
closer than 330 feet from the outer
boundary of the 80-acre tract.

5. Applicant believes that the approval of
this order will operate to prevent waste
of natural resources and will act to
adequately protect the correlative
rights of interest owners.

WHEREFORE, Applicant prays that the Division enter its order
approving this horizontal directional drilling pilot project, the
special operating rules therefore, and the nonstandard oil
proration unit.

Respectfully submitted,

MONTGOMERY & ANDREWS, P.A.

7

///:jf P
By /‘/ ¢ ’4:%//1//%7 '////,2'/"'//
W. Perry Bearce-
Post Office Box 2307
Santa Fe, New Mexico 87504-2307
(505) 982-3873

Attorneys for MB Resources Corp.
{WPP/85]
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NO. OF COPIES RECEIVED

DISTRIBUTION
SANTA FE

NEW MEXICO OiL CONSERVATION COMMISSION

Form C-101
Revised ]4-65

SA, Indicate Type of Lease

FILE
U.5.G.S. SYATE FEE D
LAND OFFICE .5. Siate Otl & Gas [.ease No.
OPERATOR B-106402
‘ N
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK &
la. Type of Wark 7. Unit Agreement Nan.e
. Tyoe orwey  PRILL O oeePEN [_] PLUG BACK e
S w0 owen  Recomoletion et [ munet [ | Ramco State WN
2. Nume of Operator ¥ 9, Well No.
505 /623-1996 2
3. Aadress of Operatar 10. Field and Pogl, or Wildcat
. 88202-2107 wdded -al
1. Location of Well UNIT LETTER I LOCATED l 98Q FEET FROM THE ____S_Q_u_tb_uu: \\\\\\\
FEETY FQOM THE LINME OF SEC. \ 12 counly
\ Lea

\\\\\\\\\\\\\\\\\\\\\\\\\\\\\

&\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\
A I

19A. Formation

20. Rotary or C

CIBP 10,300 Abo N/A
<l. ELlevauoas (Show whesher DF, RT, etc.) 21A. Kind & Status Plug. Bond | 21B. Driiling Contractor 22. Approx. Date Work will siart
3960' GR Statewide N/A 12/10/88
* PROPOSED CASING AND CEMENT PROGRAM
SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOOT | SETTING DEPTH |SACKS OF CEMENT EST. TOP
173" 13-3/8" 48# 337 400
123" 9-5/8" 36 & uo# 4,980 3400
7-7/8" 5-1/2" 17 & 20# 12,801 500
Manzano Oil Corporation became operator of this well effective December 1, 1988.

Manzano plans to attempt a completion in the Abo formation by setting a cast

iron bridge plug at approximately 10,300', run tie-inlog & cement bond log and
perforate squeéze “holes: - Then we plan to set a packer at approximately
8700' & load and circulate hole. If circulated, we will pull out of hole, run tubing
with retainer ¢ cement. Then pull out of hole & perforate in the Abo formation
and attempt to produce that zone.

TvE O

T AT
2rNTA e

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: IF PROPOSAL IS TO DEEPEN OR PLUG BACK, GIVE DATA ON PRESENT PRODUCTIVE ZOME AND PROPOSED MEW PRODYE.
TIVE IONE. GIVE BLOWOUT PREVENTER PROGRAM, IF ANY.
e,

tion above is true and complete to the besat of my knowledge and belief.

12/9/88

DISTRICT 1 SUPERVISOR DEC 23 1988

Permit Expires 6 Months From Approvat
Date Unless mUndemay

ratle Jackie Midkiff/Landwoman Date

TITLE

R4



NEW MEXICO OIl. CONSERVATION COMMESION Fatm el

WELL LOCATION AND ACREAGE DEDICATION PLAT Treeetma i 2
All distunces must be from the outar boundaries of the Section.
RENEtay 4 Lecsae well 1o,
Manzano OQil Corporation Ramco-State WN

AT ettt Jeltiin lTownahip nange Ceunty b

I 35 16-5 35=E Lea
Clede T Qlage ZIrzutn ol wells

1980 teet trom tha Sgu_th line and 660 feat tmm the East 1iru

trand Lpvel Llev, i—‘t:}:.-:‘.n.; Feimation Peol Dealzated Aciacye;

3960 . Abo 10 ASIES

1. Qutline the acreage dedicated to the suhjret well by colored pencil or hachure marks on the plat below,

12

. I more than one lcase is dedicated 1o the well, outline cach and identify the ownership thereof (both as to working
interest and royalty).

3. i more than one leass of different ownership is dedicaled to the well, have the interests of all awners been consoli-
dated by conumunitization, unitization, furce-poaling. ete?

1 Yes ] No I unawer in **ves!® type of connolidation

I answer s *‘nol’ list the ownets amd iract descriptions wiich have actually beea consolidated. (Use reverse side of

this form il neceasary.)

No allowable will be assigned to the well until all interests bave been consolidated (by communitization, unitization,
farcedpuoling, ur otherwise)or urti! i nonestandard unit, climinating such interests, has been approved by the Commis-

~ion.
] i ' CERTIFICATION
| i
H {
geSRlAbmntd g?cgmber 91 1988 { | hereby cernily that the informatrian cone
p Y anz?no . 1 orporation \ . 10ined herein Is trve and complete 10 the
or recompetlon of the above | best of my hnowledge and bel.ef.
referenced well, formerly
operatedl by Gandy Cor {)ratuon. : { (M-.«..:,;% >,/ ,
- [ON -~ — -~ " —— — = 77— R.-.Cras JIr.
|
) .dmin.stmnv Clerk
dklff/LandwoW ! i1
' : Sinc"air 01l & Gas Company
griginal survey in fije. :
l l ‘Iovem ser 3, 1966
: 1477
I | herrby cestily that the well lacation
i siawn an this plat was plotied from field
[ f-‘—AL nces ol actual surveys mude Ly me ar
| ' winder my swpetvesion, and thut the tame
| s trwe and ccriect 3o the Lest of vy
| hnoaleage ond beliel.
e - - - = o o— - - — SULARAP (LU L o
(A :

lseqe

B RGN
820 ,
2P0 &84k jont

|
- Cemm—— -— - — T eseme— YT | T S L, ae's

|
|
I
[ i Jlalwuype s
!
|

Poosge  Peed By deensbon i) §od. gliaeeg
ETRSRFIMEE M BRItV |

. -!nnun'unnnn.




NO. OF COPILS RECLIVED

DISTRIBUTION

SANTA FE
FILE
U.s.G.S.
LANO OFFICE
—
oiL
TRANSPORTER
GAS

OPERATOR

1.| PRORATION OFFICE
Operator

NEW MEXICO OIL. CONSERVATION COMMISSION
REQUEST FOR ALLOWABLE

Form C-104

Supersedes Old C-104 and C-110
Etfective 1-1-65

AND

AUTHORIZATION TO TRANSPORT OIL AND NATURAL GAS

Manzano Oil Corporation

505/623-1996

Address

P.O. Box 2107/Roswell, NM 88202-2107

[ECEINE

Reason(s) for filing (Check proper box)

New Ve!}
]

Change tn Ownershlp@

Change tn Transporter of:

ol (-]

Casinghead Gas D

Recompletion

Dry Gas

Condensate

Other (Please explai

O

o151 ||

If change of ownership give name
and address of previous owner

QI O s iy e w—
SANTA ¥

Gandy Corporation, P.O. Box 827. Tatum. NM 88267

Il. DESCRIPTION OF WELL AND LEASE

L_ease Name w;u No.; Fool Name, Including Formation Kind of L_ease Lease No.
Ramco State WN 2 Present.ly Shoe Bar l?enn State, Federal ot Fee  State B-1106402
Lecation attcmptulg ICLUIIIP:ctIUII LA
‘g Abg_ formation
Unit Letter _F : 1980 Feet From The Line and 660 Feet From The ___Fast
Line of Section 35 Township 16S Range 35 F , NMPM, lLea County

Il. DESIGNATION OF TRANSPORTER OF OIL AND NATURAL GAS

["Ncire of Authorized Transporter of Ot [
| Texas-New Mexico Pipeline

or Condensate )

Address (Give address to which approved copy of this form is to be sent)

P.O. Box 2528, Hobbs, NM 88240

Trcme of Authorized Transporter of Casinghead Gas ) ot Dry Gas i Address (Give address to which approved copy of this form is to be sent)
Unknown
T T T 1 M
1t well produces oll or liquids, . Unit , Sec. .Twp. .P.qe. 1s gas actually connected? ) when
give location of tarks, : ] : 35 : 16S ' 35E | No : Unknown

V. COMPLETION DATA

If this production is commingled with that from any other lease or pool, give commingling order number:

TOH Well 1 Gas well
Designate Type of Completion — (X) | ;

: New Well | Workover Deepen
Ll

: Plug Back ' Same Res!v. : Diff. Res’v,
!
! i

A

1 1
Date Spudded Date Compl. Ready to Ptod.

A i 4
Total Depth P.B.T.D.

Elevations (DF, RKB, RT, CR, ete,; Name of Producing Formation

Top O1/Gas Pay Tubing Depth

Perforations

Depth Casing Shoe

TUBING, CASING, AND CEMENTING RECORD

HOLE SIZE CASING & TUBING SIZE

ODEPTH SET SACKS CEMENT

V. TEST DATA AND REQUEST FOR ALLOWABLE
Oll WELL

(Test must be after recovery of total volume of load oil and must be equal to or excead top allowe
able for this depth or be for full 24 hours)

[ Date Firet New Cil Run To Tanks Date of Test

Productng Method (Flow, pump, gas lift, etc.)

Length of Test Tubing Presswre

Casing Preasure Choke Stze

Actual Pred, During Test Ol -Bbla.

Water-Bbls. Gas - MCF

GAS WELL

Aztual Prod, Test-MCF/D Length of Taest

Bbis. Condensate/VNCF Grevity of Condensate

Tubing Pressuze { Shut-in }

[ Testing Method (pitot, back pr.)

Casing Pressure (thﬂt-&l) Choke Size

'l. CERTIFICATE OF COMPLIANCE

I hereby certify that the rules and regulations of the Oil Conservation
Commission have been complied with and that the information given
above is true and complete to the best of my knowledge and belief.

Py /," D ierver (Signature)
Jdckie Midkiff 12/
= (Tisle)
- - {Nnate}

This form is to be filed in compliance with RULE 1104,

1f this is a request for allowable for & newly drilled or despened
weli, this form muet be accompanied by & tabulation of the deviation
tests taken on the well In accordance with RULE 111,

All sections of this form must be fllled out completely for allew-
able on new and recompleted wells,

Fill out enly Sections I, Il 1¥'. 2nd V1 for changes ol owner,

well name or number, or transporter, 9¢ other such change of condition.



STATE OF NEW MEXICO
ENERGY ano MINERALS DEPARTMENT

Form C-104
”e. 89 tesics BatEIvED X T [ Revised 10-01.78
__ouemur tou ~ |OIL'"CONSERVATION DIVISION Pages e
e i.: 77 p.o.sBox zoss
u.s.0.8. "——-—S'A‘NTA FE NEW MEXICO 87501
LAND OFFiCE il \.J1~-” : .f.
‘ ,1 \ - 7'
Tasxsronren |2
Gas REQUEST FOR ALLOWABLE
OPERATON AND
I"'°""‘°" i AUTHORIZATION TO TRANSPORT OIL AND NATURAL GAS
'Opowlm
Gandy Corporation
Addrese
c/o 0il Reports & Gas Services, Inc., Box 755, Hobbs, NM 88241
Reeson(s) for filing (Check proper box) Other (Please expiain)
New Well Change in Transporier of:
D Recompletion o1l D Dry Gas
E] Chanqe in Ownership Casinghead Gas Condoﬁam-
If change of ownership give name
and address of previous owner
1. DESCRIPTION OF WELL AND LEASE  Note change of Iease Number
Lease Name Well No.| Pool Name, Including Formation Kind of Lease Lease No.
Ramco State 2 Shoe Ba.r Eenn State, Federal or Fee State VB"OJ_69
L.ocation
Unit Letier I 1980 Feet From The S0 Line and 660 Feet From The East
Line of Section 35 Township 16S Range 35E + NMPM, Lea County

IIL. DESIGNATION OF TRANSPORTER OF O, AND NATURAL GAS

Name of Authorized Tronsporter cf Off or Condensate [}

Navajo Refining

Address (Give address to which approved copy of this form is to be seat)

P. O. Box 159, Artesia, NM

Name of Authorized Transporter of Casinghead Gas D ot Cry Gas D

Address (Give address to which approved copy of this form is to be sent)

| Sec.

35

| Unit

L I

' Twp.

116S

' Rqe.
'

. 35E

1! well produces otl or liquids,
give location of tonks.

is gqas actuaily connecied? \ When

No )

If this production is commingled with thet from sny other lease or pool, give commingling order number:

NOTE: Complete Part.r IV and V on reverse szde if necessary.

VL CERTIFIC ATE OF COMPLIANCE

1 bereby certify that the rules and regulations of the Oil Conservation Division have

been complied with and that the information given is truc and cocmplete to the best of

my knowledge and belief.

(Signature)
Agent
(Title)
6-13-88

(Date)

oiL CONSERVATION DIVISION

D 1 SUPERVISOR

TITLE

This form is to be filed in compliance with UL E 1104,

If this is a raquest for silowable for & newly drilled or deapencd
well, this form must be sccompanisd by s tabulation of the deviatiaon
teats taken on the well in accordance with RULEK t11Y,

All sections of this form must be fliled out completely for allow~
able on new and recompletsd walls.

Fill out only Sections I, U, III, end VI for changss of owner,
well name or number, or traasporter, or cther auch change of conditian.

Separste Forms C-104 muat be filed for each pool in multipl;
completed wells.
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bt 3 Con State of New Mexico Form C.103 =+

mpz}n Energy, Minerals and Natural Resources Department Revised 1.1-89
PSR, i iwa  OIL CONSERVATION DIVISION e
Eg%u%nm.mm 31210 Santa Fe, New Mexico 87504-2088 S. Indicaie Type of Lease ,
statreX]  ree O
%Mmm 57410 ‘;lhm&&lmm
- -106402
SUNDRY NOTICES AND REPORTS ON WELLS 7777000000000

( DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TOA
DIFFERENT RESERVOIR. USE “APPLICATION FOR PERMIT®
(FORM C-101) FOR SUCH PROPOSALS.)

7. Leass Name or Unit Agreemeat Name
Ramco State WN

1. Type of Well:
OL GAS
WELL WELL D OTHER
2 Name of Opeator 8 Well Na.
Manzano Qil Corporation 505/623-1996 2 -
1 Address of Operalor 9. Pool name or Wildcat
P.O. Box 2107/Roswell, NM 88202-2107 Wildcat-Abo
4 Well Location
UnitLeaer 1 :_1980  Fext FromThe __South Linaaad __660 Feat From The East Line

16S Ranpe 35E NMPM Lea Count

U000 et , 7

Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDAL WORK | pLuG AND ABANDON [ | ReMEDAL work (X ALteRING casing O
TEMPORARLY ABANDON [ CHANGE PLANS [ | commencepriNGOPNs.  []  PLUG AND ABANDONMENT [
PULLORALTERCASING [ CASING TEST AND CEMENT J08 [_]
OTHER: O | omen: ' ' O

12. Deacribe Proposed or Completed Openations (Clearly siale all pertiness details, and give pertinent dotes, including estimated daie of sianing axy proposed
work) SEE RULE 1103.

1276788
1/10/89/\ Set CIBP @10,300'. Ran CBL. Top of cmt @ 9730'. Shot three squeeze
///T'H -e;,n -\ holes @ 9300' and three @ 8200'. Cement-squeeze hole w/230 sacks Class H
A - cmt. Got 38 bbls slurry behind pipe thru squeeze holes. Perf Abo from
\\_.,,:‘)e" T r\ \B 8730'-8750' (20', 20 holes). Attempted to acidize - well communicated.

AR inh get pkr below perfs & tested to 2000#, OK. Pulled pkr to 8763' & set.
S ‘_\\\‘G\O umped 25 bbis water thru perf zone & up to squeeze holes @ 8200'.
/0" .- Unseat pkr & reversed acid out of hole.

~ TN F POH & went in hole with new packer & plug. Set plug @ 8641' & tested

RV e to 2000#, OK. Pulled pkr to 8095' & set. Pumped into squeeze holes @

o 1/4 bpm @ 3600#. Set pkr & spotted 2 sacks sand on plug & shut down
overnight. Tagged 15' of fill on plug. Pulled pkr to 8003' & squeezed
hole @ 8200' w/50 sacks Class H cmt. SEE OTHER SIDE...

luuywymmm 0 the kmowiedgs sud belief.
o Na . %2/ ie Midki pate —1/16/89
B p— / [) TELEFHONR NO.

__ DistRicr 1 supervisor . JAN 1 8 1389




P S R

Drilled out cement to 8223'. Circulated hole cléanl!Fén! tubing & circulated sand $ff BP." '
Unseat BP & set @ 8800'. Set pkr @ 8673'. Zone communicated to squeeze holes. Pulled
pkr above squeeze holes @ 8095' & set. Broke formation down. ACIDIZED w/1000 gal

20% NEFE & 20 ball sealers. Swabbed & tested zone.

REACIDIZED w/4000 gal 20% NEFE & 2 salt blocks. Swabbing & testing well.
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V. COMPLETION DATA
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Designate Type of Completion - (X)

: OLl Well :Gas Well

1
i

rNcw Well

i

" Workover | Deepen
' '

; Plug Back : Same Res'v.: Diff. Res‘v,

[} t
i 2.

Date Spudded

1
Date Compl. Ready 10 Piod.

1 L
Total Depth

P.B.T.D.

Elevations (OF, RKB, RT, GR, etc.;

Name of Producing Formation

Top OLl/Gas Pay

Tubing Depth

Peti{crations

Depth Casing Shoe

TUBING, CASING, AND CEMENTING RECORD

HOLE SI1ZE

CASING & TUBING SIZE

BDEPTH SET

SACKS CEMENT

I

I

OIL WELL

able for this depth or be for full 24 Aours)

V. TEST DATA AND REQUEST FOR ALLOWABLE (Test must be after racovery of total volums of load oil and must be equal to or excesd top allow.

Dato Firat New Ol Hun To Tanks

Date of Tast

Producing Msthod (Flow, pump, gas lift, ete.)

- | l.ength of Test

Tubing Presaure

Castng Preasure

Choke Size

" [Actual Pred. During Test
!

Oli-Bbls.

Water - Bbis.

Gans~MCF

GAS WELL

” ! Actual Prod. Tests MCF/D

Length of Test

Bbls, Condanaate/MMCF

Gravity of Condensate

i Testing Method (pitos, back pr.)

|

Tubing Prescwe @g-u }

Casing Pressue ( Shut-in)

Choke Size




