
STATE OF NF.W MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING THE APPLICATION OF 
MB RESOURCES CORP. FOR A 
HORIZONTAL DRILLING PILOT 
PROJECT, SPECIAL OPERATING RULES 
AND A NONSTANDARD OIL PRORATION 
UNIT, LEA COUNTY, NEW MEXICO Case No. 10109 

APPLICATION 

COMES NOW the A p p l i c a n t , MB Resources Corp., by and through 
i t s a t t o r n e y s Montgomery & Andrews, P.A., and a p p l i e s t o the 
D i v i s i o n f o r an Order approving a h o r i z o n t a l d i r e c t i o n a l d r i l l i n g 
p i l o t p r o j e c t , s p e c i a l o p e r a t i n g r u l e s t h e r e f o r e , and a 
nonstandard o i l p r o r a t i o n u n i t . I n support of t h i s a p p l i c a t i o n , 
A p p l i c a n t s t a t e s : 

1. I t i s an i n t e r e s t owner i n the NEl/4 
SE1/4 of Se c t i o n 35 and the NWl/4 SWl/4 
of S e c t i o n 36 of T. 16 S., R. 35 E., 
N.M.P.M., Lea County, New Mexico. 

A p p l i c a n t proposes t o d r i l l a h o r i z o n t a l 
d i r e c t i o n a l hole from the present 
w e l l b o r e of the Ramco State "WN" Well 
No. 2 l o c a t e d 1,980 f e e t from the south 
l i n e and 660 f e e t from the east l i n e of 
Se c t i o n 35. A p p l i c a n t proposes t o k i c k 
o f f from the v e r t i c a l of s a i d w e l l b o r e 
i n an e a s t e r l y d i r e c t i o n w i t h a medium 
r a d i u s curved hole and cont i n u e d r i l l i n g 
h o r i z o n t a l l y f o r a p p r o x i m a t e l y 1,000 
f e e t . 

A p p l i c a n t proposes t o form a nonstandard 
80-acre o i l p r o r a t i o n u n i t comprised of 
the NEl/4 SEl/4 of S e c t i o n 35 i n the 
NWl/4 SWl/4 of Sec t i o n 36. The proposes 
t h a t s a i d 80 acres be d e d i c a t e d t o the 
proposed h o r i z o n t a l w e l l . 
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4. A p p l i c a n t proposes t h a t the 80-acre 
spacing and o i l p r o r a t i o n u n i t be 
s u b j e c t t o s p e c i a l o p e r a t i n g r u l e s so 
t h a t the h o r i z o n t a l w e l l b o r e w i l l be no 
cl o s e r than 330 f e e t from the ou t e r 
boundary o f the 80-acre t r a c t . 

5. A p p l i c a n t b e l i e v e s t h a t the approval of 
t h i s order w i l l operate t o prevent waste 
of n a t u r a l resources and w i l l a c t t o 
adequately p r o t e c t the c o r r e l a t i v e 
r i g h t s of i n t e r e s t owners. 

WHEREFORE, A p p l i c a n t prays t h a t the D i v i s i o n e n t e r i t s order 
approving t h i s h o r i z o n t a l d i r e c t i o n a l d r i l l i n g p i l o t p r o j e c t , the 
s p e c i a l o p e r a t i n g r u l e s t h e r e f o r e , and the nonstandard o i l 
p r o r a t i o n u n i t . 

R e s p e c t f u l l y s u b m i t t e d , 

MONTGOMERY & ANDREWS, P.A. 

W . Perry Re 'a r c e ' 
Post O f f i c e Box 2307 
Santa Fe^ Mew Mexico 87504-2307 
(505) 982-3873 

A t t o r n e y s f o r MB Resources Corp. 
[WPP/8 5] 
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H O . O r C O P I E S R E C E I V E D 

D I S T R I B U T I O N 

S A N T A F E 

F I L E 

U . S . G . S . 

L A N D O F F I C E 

O P E R A T O R 

NEW MEXICO OIL CONSERVATION COMMISSION Form C-101 
Revised H-65 

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 

S A. Indicate Type of Lease 

STATE Q FEE Q 

5. State Oil & Gas Lease No. 

B-106402 

l a . Type of Work 

b. Type of Well 

7. Unit Agreement NaiLe 

DRILL Q 

W E L L I 1 

DEEPEN I I 

Rpcomplption 

PLUG BACK I2SJ 
SINGLE I I MULTIPLE I I 

ZONE 1 I ZONE I I 

8. Farm or Lease Name 

Ramco State WN 
2. Nome oi Operator 

Manzano Oil Corpora t ion S O S 1 QQfi 

9. Well No. 

2 
3. Aodress of Operator 

P.O. Rox ?in7/Rocw«>ll r NM RB7f.7-7.n7 

10. Field and Pool, or Wildcat 

PROPOSED CASINC AND CEMENT PROGRAM 

SIZE OF HOLE S IZE OF CASING WEIGHT PER FOOT SETTING D E P T H SACKS OF CEMENT EST. TOP 

17*" 13-3 /8 " 48# 337' 400 
1 2 i " • 9 -5 /8 " 36 & 40# 4,980' 3400 
7 -7 /8 " 5 -1 /2 " 17 & 20# 12,801' 500 

Manzano Oil Corpora t ion became opera tor of t h i s well e f fec t i ve December 1 , 1988. 
Manzano plans to a t tempt a complet ion in the Abo format ion by se t t i ng a cast 
i ron b r i dge p lug at approx imate ly 10,300' , r u n t i e - i n log & cement bond log and 
per fo ra te squeeze ho les ; '- ' " - Then we p lan to set a packer at approx imate ly 
8700' & load and c i r cu la te hole. I f c i r c u l a t e d , we wi l l pu l l out o f ho le, r u n t u b i n g 
w i th re ta iner £ cement. Then pu l l ou t of hole & pe r fo ra te in the Abo format ion 
and at tempt to p roduce tha t zone. 

U DEC 27 '903 

I N A B O V E S P A C E D E S C R I B E P R O P O S E D P R O G R A M S I F PROPOSAL IS TO DEEPEN OR PLUC B A C H , C IVC O A T * ON PRESENT PRODUCTIVE ZONE AMD PROPOSED MEM PROOUC-
T W E ZONE. C IVE BLOWOUT PREVENTER PR OA R A M , IF A N T . 

lion above is true and complete to the best of my knowledge and belief. 

m u Jackie M idk i f f / Landwoman Date 12/9/88 

DISTRICT 1 SUPERVISOR 
A P P R O v E c r 

DEC 23 1988 
Permit Expires 6 Months From Approval 
Date Unless Bftttmf Underway. 

11 nMK>MMVi J 



HEW MEXICO OIL CONSERVATION COMMISSION 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
r.-.tm c-ic: 

Cllcrilve I - . - -

Al l aiatuncea muat b« Irom the eutar boindwiti of th« Rcction. 

LuCSat •*VU No. 

Manzano Oil Corporation Ramco-State WN 2 

35 
1 o » n » h i ; j 

ItS-S 35-E 
wcunly 

Lea 
. u - . i c(::^c _ c m i ~ n ~1 v.fi.: 

1 9 8 0 leei trcrr. tha S o u t h line and 660 leet Irom Ir.ti East Itr.u 

Pool Scj icau-a Acreage: 

3960 ; Abo «n 
1. Outline the a cerate dedicated to the suhjrxi well by colored pencil or hachure marts on the pint below, 

2. If more than one lease ia dedicated to the well, outline each and identify the ownership thereof (both as to working 
interest and royalty). 

3. If more than one leas? of different ownership is dedicated to the vvell. h-«vc the interests of all owners been console 
dated by communitization, unili/ulion, force-pooling, etc? 

' 1 Yes I 1 No If unnttcr in **yc!»!* type of consolidation 

II' ansv\er is "no!* list the OMUI'I* and ii.u 1 descriptions uiti'.-h ha\c arlually been consolidated. (Use reverse side of 
t h i s l o n i l i f n - r . . * t t : i r y ^ 

No allowable will be assigned to th*: ne!! until all interests) have been consolidated (by communitization, unitization, 
forced-pooling, or otherwise) or ur'.i! a non-standard unit, el 
-ion. 

minaiing such interests, has been approved by the Commis-

I 

Resubmitted December 9] 1988 
by Manzano Oil Corporation 
for recompetion of the afpove 
referenced well, formerly 
operated( by Candy Corporation. 

IDR" 

See ^original survey in file. 

~l'~<*i-i.-j'"t~ 

a i i i i m i i i i i i i i i i i i i t 

coo I 

C E R T I F I C A T I O N 

1 hereby certify that the in/or/norian con-

, rainesf herein J* true and compter* re the 

Best of mf knamiedg* and bei.ef. 

R» £. Creaa, J r . 

Artrnlalstrative Clerk 

Sinclair Oil & Gas Company ! 

HovemRfer 3, 1966 

J hmt*Qf c+tttif that the a*eiJ Jocofon 

%h^mn 0/1 this a tat max platftd from i*mid 

fifties •>/ actual1 »wrv«/s m~W»» mm Or 

***<Jcf *>/ -wp«/vt.*on, and tiutt in* fame j 

• » iiwe and ettttmct la thm x*«»f at 

kn^mkmOqm and bmtiml. 



NO. o r c o n n n c c t i v r . 0 

D I S T R I B U T I O N 

SANTA F E 

F I L E 

U . S . G . S . 

L A N D O F F I C E 

I R A N S P O R T E R 
O I L 

OAS 

O P E R A T O R 

P R O R A T I O N O F F I C E 

NEW MEXICO OIL CONSERVATION COMMISSION 

REQUEST FOR ALLOWABLE 
AND 

AUTHORIZATION TO TRANSPORT OIL AND NATURAL GAS 

Form C-104 
Supersedes Old C-104 and C-110 
effective 1-1-6$ 

Operator 

Manzano Oil Corpora t ion 505/623-1996 

P.O. Box 2107/Roswel l , NM 88202-2107 
Reason(s) for filing (Cheek proper box) 

New We!! [^] Change In Transporter of: 

Recompletion L ~ ] Oil [ J ] Dry Gas 

Change In Qwnershlp|X [ Caslnghead Gas I | Condensate 

Other (Please explaii 

DEC 1 5 1988 
Oil,, Cl)'..i. >i\i% (!>,.< unW>i»ii» 

If change of ownership give name 
and address of previous owner Candy Corpo ra t i on , P.O. Box 827. Ta tum. NIM 

H. DESCRIPTION OF WELL AND LEASE 
Lease Name 

Ramco State WN 
Location 

Well No. Fool Name, Including Formation 

Presently Shoe Bar Penn 
attempting recompletion in 

Kind ot Lease 

State, Federal cr Fee S t a t e B ~ 

Leaae No. 

106402 

_ 0 Abo format ion 
Unit Letter t £ ; 1 QKfl Feet From The S O U t h L i n e and 660 

Line of Section 35 Township 1 6 S Range 3 5 c: 

Feet Prom The F a q f 

, NMPM, | p a County 

II. DESIGNATION OF TRANSPORTER OF OIL AND NATURAL GAS 
Nc;r.e ol Authorized Transporter of OU QjJ o r Condensate Q 

Texas-New Mexico Pipeline 
Address (Give address to which approved copy of this form is to be sent) 

P.O. Box 2528. Hobbs. NM 88240 
N'c.T.e ot Authorized Transporter of Caslnghead Gas f_J ot Dry Gas j Address (Give address to which approved copy of (Ait form is to be sent) 

Unknown j 
, . ,, , ,, ,, 'Unit ! Sec. 'Twp. 1 P.ge. If well produces oil or liquids, i < i ' i ^ 
give location oi tar.ks. 1 | 1 3 5 J ] g g 1 3 5 £ 

Is qas actually connected? J When 

No ! Unknown 
If this production is commingled with that from any other lease or pool, give commingling order number: 

V. COMPLETION DATA 
1 OU Well 1 Gas Well 

Designate Type of Completion — (X) | ' 

1 New Well 1 Workover ' Deepen 
i ' i 
' i i 

1 Plug Back 1 Same Res'v. 1 Dlfl. Res'v. 
i I 
i i 
• i 

Date Spudded Date Compl. Ready to Prod. Total Depth P .B .T .D. 

Elevations (DF, RKB, RT. CR, etc./ Name of Producing Formation Top OU/Gas Pay Tubing Depth 

Perforations Depth Casing Shoe 

TUBING, CASING, AND CEMENTING RECORD 
H O L E S I Z E CASING Ai T U B I N G S I Z E D E P T H S E T S A C K S C E M E N T 

TEST DATA AND REQUEST FOR ALLOWABLE (Test must be after recovery of total volume of load oil and must be equal to or exceed top allow 
Oil WEL L °'>'* 1°' ^'P'A o r be for full 24 hours) 

Date First New OU Run To Tanks Date oi Test Producing Method (Flow, pump, gas lift, etc.) 

Length of Test Tubing Pressure Casing Pressure Choke Slie 

Actual Prod. During Test Oi l -Bbls . Water-Bbls. Gas • MCF 

G A S H E L L 
A.-iual Prod. T e s l - M C F / D Length of Test Bbis. Condensate/MMCF Gravity of Condensate 

Testing Method (pilot, back pr.J Tubing Pressure ( s h u t - l i t ) Casing Pressure ( S h o t - i n ) Choke Slse 

'I. CERTIFICATE OF COMPLIANCE 

I hereby certify that the rules and regulation* of tha Oil Conaervation 
Commission have been complied with and that tha Information given 
above is true and complete to the beat of my knowledge and belief. 

(Title) 

OIL CON, 

TITLT 

Thla form 1* to be filed in compliance with RULE 1104. 
If thla i . a request for allowable for • newly drilled or deepened 

well, thla form mull be accompanied by • tabulation of th* deviation 
tests taken on th* wall in accordance with RULE Ml. 

All ••ctlon* of thia form muat b* fUled out completely for allcv*. 
abl* on new and recompleted well*. 

Fill out only Section* I. 11. \VL. sns VI for change* of own.r. 
well r>«me or number, or tranaporter, or other such change of condition. 



5 

STATE OF NEW MEXICO 
ENERGY ANO MINERALS DEPARTMENT 

O l t T H i e u r IOH 

IANTA r t 

u . t . a j . 

LANO OfWK* 

r a u i p o n r i n 
O I L 

r a u i p o n r i n 
O A S 

a f u t T o a 

• ' n o M A T i O N o r r e i 

I. 

O I L C O N S E R V A T I O N D I V I S I O N 
\ , ^ ~~ P. O . B O X . Z D 8 8 

' • . I . -N - S A N T A F E T N E W M E X I C O 87501 

OIL CO- -~~!^\ - '-^z- ~" 
REQUEST FOR ALLOWABLE 

AND 
AUTHORIZATION TO TRANSPORT OIL AND NATURAL GAS 

Form C-104 
Revised 1001-78 
Format 06-01-S3 
Page 1 

Operator 

Gaudy Corporation 
Address 

c/o Oil Reports & Gas Services, Inc., Box 755, Hobbs, NM 88241 
R e e i o n ( i ) for t i l i n g (Check proper box ) 

I ) New Wel l 

! I R e c o e i p l e l l o n 

| ~ " ) Change In O w n e r s h i p 

Change In Transporter o(: 

[frl Oil Q Dry Gas 

|"~ j Caslnghead Gas 1 | Condensate 

Other (Please explain) 

If chenfe of ownership give nsne 
snd address of previous owner 

II. DESCRIPTION OF WELL AND LEASE Note change of Lease Number 
Lease Name Well No. Pool Nami, Including For ma a on Kind of Lease L»a>* No. 

Ramco State 2 Shoe Bar Penn Slate, Federal or Fee _ , , 

Stflt.fi VB-01 69 
L o c a t i o n 

Un i t L e t t e r 

L i n e o l S e c t i o n 3 5 

1 Qftf) Feet From The S p U t h Line and 660 

Township I f i S Range 3 5 E , NMPM, 

Feet From The East 

Lea County 

III. DESIGNATION OF TRANSPORTER OF OIL AND NATURAL GAS 
Name ol Authorized Transporter o( Oil or Condensate j ] 

Navajo Refining 

Aadross (Give address to which approved copy of this form is to 6c sent/ 

P. 0. Box 159. Artesia. NM 
Name of Authorized Tian*port*r ol Caslnghead Gas | | or Dry Gas ( j Address (Give address to which approved copy of this form is to be sent) 

' Unit , Sec. 1 Twp. ' Rge. 
II wall produce* oil or liquids, ' 1 • i 
give location ol tanks. | I | 3 5 I 1 6 S ! 3 5 E 

Is gas actually connecied? J When 

No ! 
If this production ls commingled with that from sny other lease or pool, give commingling order number 

NOTE: Complete Parts IV and V on reverse side if necessary. 

VI. CERTIFICATE OF COMPLIANCE 

I hereby certify that the rules and regulations of the Oil Conservation Division have 
been complied with and that the information given is true and complete to the best of 
my knowledge and belief. 

(Sienature) 

Agent 
(Title) 
6-13-88 
(Date, 

• IL CONSERVATION DIVISION 

U1988̂  1 9 . 

T I T L E 
1 SUPERVISOR 

Thia form ia to be- filed in compliance with RULE 1104. 

If thia la a raqueat for allowable for a newly drilled or deepened 
well, thia form must be accompanied by s tabulation of the deviation 
teata taken on the wall ia accordance with RULE 111. 

All aectlona of this form must bo filled out completely for allow­
able on new and recompleted wella. 

F i l l out only Sections I. II. in . and VI for changaa of owner, 
well name or number, or transporter, or other such change of condition. 

Separate Forma C-104 muat be filed for each pool in multiply 
comoleted wella. 
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Submit 3 Copies 
lo Appropriate 
DUuw Office 

P.O. Uai 1910, Hofabt, NM U240 

DISTRICT II 
P.O. Drawer DD, Artesia, NM &X210 
DISTRICT TH 
1000 Rio Braio*Ild,A»uc,NM 17410 

Sute of New Mexico 
Energy, Minerals and Natural Resource* Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

F-w*. C-103 
Kavlxd 1-149 + 

WELL API NO. 

5. Iodtcsu Type al L u u .—. 
STATELXJ FEE • 

6. Suit Oil it CMS UAM NO. 
B-106402 

SUNDRY NOTICES AND REPORTS ON WELLS 
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A 

DIFFERENT RESERVOIR USE 'APPLICATION FOR PERMIT" 
(FORM C-101) FOR SUCH PROPOSALS.) 

1. Type of Weil: 

WELL ( 3 

1. l u u Nunc or Urul AgrcancM Nunc 

Ramco State WN 
OAS 1—1 
WELL I 1 OTHER. 

1 Nunc aiOptaux 

Manzano Oil Corporation 505/623-1996 
L Well No. 

2 
3. Address of Opcraiar 

P.O. Box 2107/Roswel l . NM 88202-2107 
9. Pool aune or Wildcat 

Wildcat-Abo 
4. Well Location 

Unit Letter 

Sectioo 35 

1980 I^rromTh. S o u t h 

Towruhip 16S 

660 Fed Fitxn Tbe . East Line 

Range 35E NMPM 
10. Elevauca (UM wktxktr DF, RKB. RT. CR, tuj 

3960' CR 
11. Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data 

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF: 

PERFORM REMEDIAL WORK D PLUG ANO ABANDON • REMEDIAL WORK [ x | ALTERING CASING • 
TEMPORARILY ABANDON Q CHANGE PLANS • COMMENCE DRILLING OPNS. LZ) PLUG AND ABANDONMENT • 
PULL OR ALTER CASING LZ! CASING TEST ANO CEMENT JOB O 

OTHER: • OTHPp- • • • 
12. D u e r i . Pmrmsed arCnmplrtnl Opemwru ffWWy tlal* all p.n,~mj A*L*il. ^ yUi. f l ^ l ^ i ^ f f^^ , .^ fau r/jfftrr'Tf fl-iy JTTl -rW 

work) SEE RULE 1103. 

Set CIBP @10,300'. Ran CBL . Top o f cmt 6 9730'. Shot th ree squeeze 
holes @ 9300' and three @ 8200'. Cementr squeeze hole w/230 sacks Class H 
cmt. Got 38 bbls s l u r r y beh ind p ipe t h r u squeeze holes. Per f Abo f rom 

i8730'-8750' (20 ' , 20 ho les ) . A t tempted to acidize - well communicated. 
_ ->Set p k r below per fs S tes ted to 2000#, OK. Pul led p k r to 8763' & set . 
c^Ovumped 25 bb ls water t h r u p e r f zone & up to squeeze holes @ 8200'. 

Unseat p k r & reversed acid out of hole. 
POH & went in hole w i th new packer & p l u g . Set p lug @ 8641' & tested 
to 2000#, OK. Pul led p k r to 8095" & se t . Pumped in to squeeze holes @ 
1/4 bpm @ 3600#. Set p k r & spot ted 2 sacks sand on p lug & shu t down 
o v e r n i g h t . Tagged 15' o f f i l l on p l u g . Pul led p k r to 8003' & squeezed 
hole @ 8200' w/50 sacks Class H cmt . SEE OTHER S I D E . . . 

I heresy cerofj OiaUtsVisraaaaue * » « • it 

StONATUSB . w u Jackie Mi r ik i f f /Lanr iwnman DATE 1 / I n / 8 9 

TVROItnUnTNAMB 

(Thu specs for Sue (Jet) 

AJTftOVEDsY 

GOMMTCNS art *ms> 

T7TLS 
DISTRICT1 SUPERVISOR JAN 18 1989 

DATE-



Drilled out cement to 8223'. Circulated hole clean,1 rtn'tubing & circulated sand tfff BP. 
Unseat BP & set @ 8800'. Set pkr @ 8673'. Zone communicated to squeeze holes. Pulled 
pkr above squeeze holes @ 8095' & set. Broke formation down. ACIDIZED w/1000 gal 
20% NEFE & 20 ball sealers. Swabbed S tested zone. 

REACIDIZED w/4000 gal 20% NEFE & 2 salt blocks. Swabbing & testing well. 



Form C-104 
Revised 1001-78 
Formal 0601-83 
Page 2 

IV. COMPLETION DATA 
1 OU Well 1 Gas Well 

Designate Type of Completion — (X) ', j 
1 New Well ' Workover 1 Deepen 
I i I 
' i i 

Plug Back ' Same Res'v. ' Dil i . Res'v. 
• 1 
I i 

Oat* Spudded Date Compl. Ready to Prod. Total Depth P .B .T .D . 

Elevations (DF. RKB. RT, CR, tie., Name of Producing Formation Top Oi l /Gas Pay Tubing Depth 

Perforations Depth Casing Shoe 

T U B I N G , C A S I N G , ANO C E M E N T I N G R E C O R D I 

H O L E S I Z E CASING & T U B I N G S I Z E D E P T H S E T SACKS C E M E N T 

j 
i 
V. TEST DATA AND REQUEST FOR ALLOWABLE CTeet mutt be after recovery of total volume of load oil and mutt be equal to or exceed top alio*' 

OIL WELL , f > i ' '''P1'1 f°r 2* hourtj 

Sato Tire! New Oil Hun To Tanks Date ot Test Producing Method (Flow, pump, tat lift, etc.) 

{ Length ol Teal 

! 

Tubing Pressure Casing Pressure Choke Size 

i 

| Actual Ptsd. During T*at 

t 

Oil • Bbls. Water • Bbls. Gas • MCF i 
1 

• GAS WELL 
I Actual Prod. T e e t - M C F / D 
i 

Length o( Test Bbls. Condensate/MMCF Gravity ot Condensate 

Testing Metfced (pilot, back pr.J Tubing Pressure ( t t x a t - l » J Casing Pressure ( 8 b n t - l a ) Choice Slse 


