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HAND-DELIVERED RECEIVED. 

Mr. W i l l i a m J. LeMay 
O i l Conservation D i v i s i o n 
P.O. Box 2088 
Santa Fe, New Mexico 87501 

DIVISION 

Re: Meridian O i l , Inc.'s A p p l i c a t i o n 
f o r an Unorthodox Coal Gas Location, 
Basin F r u i t l a n d Coal Gas Pool, 
San Juan County, New Mexico 

Dear Mr. LeMay: 

On behalf of Meridian O i l , I nc., please set the 
enclosed a p p l i c a t i o n f o r hearing a t the next a v a i l a b l e 
examiner's docket now set f o r October 17, 1990. 

We suggest the f o l l o w i n g t o be used f o r the 
advertisement f o r t h i s case: 

A p p l i c a t i o n of Meridian O i l , I nc. f o r an unorthodox 
coal gas w e l l l o c a t i o n , San Juan County, New Mexico. 
A p p l i c a n t i n the above-styled cause seeks a u t h o r i t y t o 
d r i l l i t s Frost Well No. 500 at an unorthodox coal gas 
w e l l l o c a t i o n 1040 f e e t FNL and 130 f e e t FEL of Section 
26, T27N, R10W, N.M.P.M., San Juan County, New Mexico 
and t o dedicate the E/2 t o s a i d w e l l . Said l o c a t i o n i s 
approximately miles from 

By copy of t h i s l e t t e r and a p p l i c a t i o n sent c e r t i f i e d 
m a i l , r e t u r n - r e c e i p t requested, we are n o t i f y i n g each o f the 
o f f s e t t i n g owners and/or operators of t h e i r r i g h t t o appear 
at the hearing e i t h e r i n support of or i n o p p o s i t i o n t o t h i s 
a p p l i c a t i o n . 
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Should any p a r t y d e s i r e more i n f o r m a t i o n about t h i s 
matter or about the procedures f o r hearing t h i s a p p l i c a t i o n , 
they may c a l l the D i v i s i o n or the undersigned. 

WTK/tic 
Enclosure 

cc: Mr. Alan Alexander 
Meridian O i l , Inc. 
P.O. Box 4289 

Farmington, New Mexico 87499-4289 

" C e r t i f i e d - R e t u r n Receipt Requested" 

A l l p a r t i e s l i s t e d on E x h i b i t B. 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

RECEIVED 

IN THE MATTER OF THE APPLICATION Cpp ][ 1__Q 
OF MERIDIAN OIL, INC. FOR AN 
UNORTHODOX COAL GAS WELL LOCATION, 
BASIN FRUITLAND COAL GAS POOL, 
SAN JUAN COUNTY, NEW MEXICO CASE NO. 

OIL CONSERVATION DIVISION 

A P P L I C A T I O N 

COMES NOW MERIDIAN OIL, INC., by and through i t s 

a t t o r n e y s , KELLAHIN, KELLAHIN & AUBREY, and ap p l i e s t o the 

New Mexico O i l Conservation D i v i s i o n f o r approval t o d r i l l 

i t s Frost No. 500 w e l l a t an unorthodox coal gas w e l l 

l o c a t i o n 1040 f e e t FNL and 130 f e e t FEL of Section 26, T27N, 

R10W, N.M.P.M., San Juan County, New Mexico and t o dedicate 

the E/2 of s a i d Section 26 t o the subject w e l l and i n 

support t h e r e o f s t a t e s : 

1. A p p l i c a n t i s a working i n t e r e s t owner and the 

operator o f the E/2 o f Section 26, T27N, R10W. 

2. The a p p l i c a n t o r i g i n a l l y sought the approval of 

the Area Manager f o r the BLM f o r a standard w e l l l o c a t i o n i n 

the NE/4 of s a i d Section 26 and was denied t h a t l o c a t i o n . 



3. As an a l t e r n a t i v e the BLM has approved the 

requested unorthodox l o c a t i o n . 

4. As a r e s u l t o f topographical r e s t r i c t i o n s and i n 

order t o o b t a i n a d r i l l i n g l o c a t i o n f o r the NE/4 of s a i d 

Section the a p p l i c a n t seeks the s u b j e c t unorthodox w e l l 

l o c a t i o n . 

5. D i r e c t i o n a l d r i l l i n g of the s u b j e c t w e l l i s not 

economically f e a s i b l e . 

6. Amoco, as the d i a g o n a l l y o f f s e t t i n g operator, has 

signed a w r i t t e n waiver of o b j e c t i o n . 

7. Meridian i s the o n l y other o f f s e t t i n g operator. 

8. No c o r r e l a t i v e r i g h t s w i l l be impaired by 

approving t h i s a p p l i c a t i o n . 

9. A p p l i c a n t proposes t o dedicate the w e l l t o the E/2 

of Section 26 as described on E x h i b i t "A". 

10. Attached as E x h i b i t "A" i s a p l a t showing a l l of 

the acreage dedicated t o the s u bject w e l l and the 

surrounding acreage. 

11. Attached as E x h i b i t "B" i s a l i s t of a l l 

o f f s e t t i n g owners and/or operators who are r e q u i r e d by 

D i v i s i o n r u l e s t o r e c e i v e n o t i f i c a t i o n o f t h i s a p p l i c a t i o n . 

12. Pursuant t o D i v i s i o n r u l e s , a copy of t h i s 

a p p l i c a t i o n was mailed by c e r t i f i e d m a i l , r e t u r n - r e c e i p t 

requested, t o a l l p a r t i e s l i s t e d on E x h i b i t "B". 



WHEREFORE, App l i c a n t requests t h a t a f t e r n o t i c e and 

hearing the a p p l i c a t i o n be granted. 

R e s p e c t f u l l y submitted: 

KELLAHIN, KELLAHIN & AUBREY 

W. Thomas K e l l l 
Post O f f i c e Box 22^5 
Santa Fe, New Mexico 87504 

(505) 982-4285 



^ ftATI o« New Mttica 
SNEV3Y * c MINERALS QSPASTMENT 

P. o. I O X lass 
SANTA FC, NEW MEXICO 3 7301 

A l l U n m i x * U » 1 to ( • « • • * • • » tow<«UI Itw <*<1l«M. 

' m m 

Cswntet 

iar i wi l Inc 
CeSSS 

Frost Com rsF-o 779 = 11 
* • « Me. 

500 
Unit L«u*f 

£6" . 27 ::orth 
Ranee , 

10 '.Vest 
Caw my 

Saa Juan 
Aent«* f <WIQ«« L M t i m t l MlU 

1040 Ms- A . North ^ 130 lm irom Una 

665* Frui t land Coal Basin 320.00 
1. Outline the acreage d«dicat*d la th* subject well by colored pencil or hachure marks on th* plat below, 

1 If mora than one less* is dedicated to the well, outline each and identify the ownership thereof (both as to wo 
interest end royalty). 

3. If mora than one lease of different ownership is dedicated to (he well, have the interest* oi all owners been eoi 
dated by communitization, unitization, force-pooling, etc? 

LU Yea • No If answer is "yea," type of consolidation Communitization 

]f answer is "BO," list th* owners and tract descriptions which have actually been consolidated. (Use reverse a 
ibis form if ftecasiaty ̂  , . _.. 
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitize 
forced-pooling, or Qthsnvis*) or until a non-standard unit, eliminating such interests, has been approved by the Dl' 

_* Nots : ?*cr.-3t^r.dar'i due to terrain g.r.d existing locations. 

J /?SO 'Afi. ~91e> / A 

fir/r/t* /6t* Ai'«» 

I 
7-^7—>< r- f !—1—• < P 

J /?** -/&S 

2/SO'*** - 3f*> 'Art. 

C/.'ff, /i*, 
Seta~yr/t~*J( Mr 

^ E x h i b i t A . 

\ & M f t f r / / J ^ 

FT 
\N r*tL ' is*J / / * / i i \ 1 

-'••J! »eaa no* icto tee 

CSKTIF1CATIOH 

J \»mkf ttniif th*t 'hp infttrfmtit 

Regulatory Affairs 
Poatuen 

Meridian Oil Inc. 

enaver Lara Curvayei 

eale C. idwarcbL 
C*ftUlcdt> NO, 

fc.:1.7 



Amoco Production Company 
Post O f f i c e Box 800 
Denver, Colorado 80201 


