STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

GARREY CARRUTHERS POST QFFICE BOX 2088
GOVERNOR ’ STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87504
(505) 827-5800

September 14, 1989

Meridian 0il, Inc.
P.0. Box 4289
Farmington, NM 87499-4289

Attention: Peggy Bradfield

RE: Frost Well No. 500, 1040' FNL - 130'
FEL; A-26-T27N-R10W, Basin Fruitland
Coal Gas Pool, San Juan County, New
Mexico.

Dear Ms. Bradfield:

The NM 0il Conservation Division has reviewed your application dated May 24,
1989, for an unorthodox location for the above-identified well, and has concluded
that your application cannot be approved administratively. We are therefore
returning your application to you at this time.

Should you still wish to have this application considered, you may re-file the
application and request an examiner hearing. If you so elect, please be prepared
to submit evidence regarding the topographic conditions, preferably with
testimony from the Bureau of Land Management; the feasibility of directional
drilling and provisions for a restriction on production in order to protect
correlative rights. Notice should be given as required in General Rule 1207.

If you should have any questions, please feel free to call.
Sincerely,

Michael E. Stogner
Chief Hearing Officer/Engineer

MES/ag

cc: 0il Conservation Division - Aztec
US Bureau of Land Management - Farmington
William J. LeMay
Victor T. Lyon



MERIDIAN OIL

i D 4
H - LA
[ o’

May 24, 1989

Mr. William LeMay

New Mexico 0il Conservation Division
Post Office Box 2088

Santa Fe, New Mexico 87504

Dear Mr., LeMay:

This is a request for administrative approval for an unorthodox
gas well location in the Basin Fruitland Coal Pool.

It is intended to locate the Meridian 0il Inc. Frost #500 at 1040°
from the North line and 130’ from the East line of Section 26,
T-27-N, R-10-W, San Juan County, New Mexico.

This non-standard location is at the request of the Bureau of Land
Management per the attached letter.

A copy of this application is being submitted to all offset
operators by certified mail with a request that they furnish your
Santa Fe office with a Waiver of Objection, and return one copy to
this office.

Plats showing the proposed well location and the terrain in
Section 26, along with an ownership plat, are attached.

Siggere% ours,
\‘{ﬂ/’f/i//'/ it et
Peggy Bradfield
encl.
WAIVER
Amoco Production hereby waives objection to Meridian 0Oil

Inc.’s application for an unorthodox location for their Frost #500
as proposed above.

By: Date:

xc: Amoco Production

v71. ‘1 7CC
i

Meridian Gif Inc., 3535 East 30th St., P.O. Box 4283, Farmington, New Mexico 87499-4289. Telephone 505-8270251
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NF&R.LDLI\[-J OIL INC
. tWell Name Frost #500
Footage: 1040'" FNL; 130" FEL
APPLICATION IFOR NOM-STANMDARD LOCATION
County San Juan Stateg New Mexico Section_2_6__Township 27N
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8F-077331 (W)
3162.5-1(a) (N9)

MAY O 3 1389

Haridian 081 Ingorporatsd
Attm: Hr, Ray Owens

?. D Box 4289
Faramlogton, HH 87499

dear Mx. Dwenst

This s to request that Heridian use the uacrtaucdox location {original utaking
in T. 27 H.y RKe 10 W., mee. 26, 1040 Pil., 130' PXL) on tha Froet Com 500
well, lease ¥e. S$P-077951 located 1a the Angel Paak Recreation Are=x.

The on-site laspection for the orthodox location at T, 27 ¥., % 10 W., sec 25,
2310 PHL, 790" 7BL, oa Narch 14, 1339 resulted is tha Findiag of pateatial
impacts to recrsatiomnfats in the nsarby campground. Thia location s within
20G feet of ths esmpsround in a hilly wooded area erisscrossad with dzaig-
sges. Tap ares haz aot previcualy bdeen disturbed sad ia3 presently iz s natu-
ral condicion,

The unorthodex well site liex on a slightly siopel uawcoded aree, whars sccaas
via axisting routes ta oparating vells are pressnt. This locatfon 18 witaia

. 400 feet of the caapsyrouad, but L{a vigually screened by a topographic tuffer.

ike potaatiasl lupacts to the vegetative, soll, wildlife, wararshed, visaal,
god racreationel resources would be greatly raduced from wall devalopment
activities on ths uncrthodex locstica.

He ara sure that you, bazed upon the sbovs facts, will agree that the unsriho-
4a1 lecation is prefercsad. If you peed any support with ths New Hexice 012
aad Gaa Commissiaa, plasse soutact me at {30%) 327-5344,

Sincerely,

T 1 v N1
/f! "!":‘1 ! R
YRS IS P23

{ -

Rou Feilows

o
T Area ¥anagerx

ecet NHOGC, 1000 Rio Brazos Roed, Attec, M 37410
HHOGC, State Lexd 0£%ico Buildiang, P. 0. Box 2088, Saanta Pe, XM 87551
Well file Fluids :Suspense (Eligworth) .- 019:DEllsworth:cmg:5/09/89
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—  STATE OF NEW MEXICD P O. BOX 2088 ,
ENERGY a0 MINERALS OEPARTMENT SANTA FE, NEW MEXICO 873501 AL I

All distances must bg from e suter Deundaries of the Section.

Cperator : Lease - | wetl Ne.
meridian il Inc. Frost Com (SF-077951) 500
Unit Letter Section Townaentp Range Caunty
_— A 26 . 27 Torih 10 est San Juan
Actual Foatage Location of Wells
1040 feet from the North line and 130 feet (rom the  SaST Hne
Geound Level Elev. Producing Formotion Pool Dedicated Acreaqe:
0655 Fruitland Coal Basin 320.00 -

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below,

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to worki
interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been conso
dated by communitization, unitization, force-pooling. ete?

[T Yes [] No If answer is “‘yes!’ type of consolidation _COMMUNitization _

If answer is ‘“no,” list the owners and tract descriptions which have actually been consolidated. (Use reverse side

this form if necessary.) .

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitizatia
forced-paoling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Divisi

* Note: Nen-stundard due to terrain s=nd existing loczi-ors.

CERTIFICATION

{ hereby cerrify that the information co
tained herein is true and compiete to 1
best of my knowiedge and beiief.

Name

Regulatory Affairs

Pasiuon
Meridian 0il1 Inc.
Company

Date
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

0!t CONSERVATION DIVISION

AR emon | oho September 20, 1990 o COSTorricE BOX 2080
SANTA FE, NEW MEXICO B7504
{505) B27-5800

Kellahin, Kellahin & Aubrey
P.O. Box 2265
Santa Fe, NM 87504-2265

Attention: W. Thomas Kellahin
General Counsel for Meridian Oil, Inc.

RE: Unorthodox coal gas well location request dated
September 17, 1990. Frost Well No. 500 to be
drilled 1040’ FNL - 130° FEL (Unit A) of Section
26, Township 27 North, Range 10 West, NMPM,
Basin-Fruitland Coal Gas Pool, San Juan County,
New Mexico.

Dear Mr. Kellahin:

In reviewing the subject application to be set for the hearing on the October 17, 1990
docket, it would appear that there is an overlap in the dedicated acreage in the Basin-
Fruitland Coal Gas Pool in this Section. The existing coal gas Meridian Oil, Inc. Graham
Well No. 1, located 2150 feet from the South line and 390 feet from the West line (Unit L)
of said Section 26, is currently dedicated to the S/2 of the Section and the proposed Frost
Well No. 500 is to be dedicated to the E/2 of this section. So that I may proceed in
preparing the October 17th docket, please inform me if the proposed E/2 dedication is
correct or needs to be changed.

Sincerely,

Michael E. Stogner
Chief Hearing Officer/Engineer

MES/ag
cc: Qil Conservation Division - Aztec

Meridian Oil, Inc. - Farmington
US Bureau of Land Management - Farmington
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KELLAHIN, KELLAHIN AND AUBREY
ATTORNEYS AT LAW
EL PATIO BUILDING
W, THOMAS KELLAHIN 117 NORTH GUADALUPE TELEPHONE (505) 982-4285

TELEFAX (505) 9282-2047
KAREN AUBREY POST OFFICE BOX 2268

CANDACE HaMANN CALLAHAN SANTA FE, NEW MEXICO 87504-2265

JASON KELLAHIN
OF COUNSEL

October 10, 1990 %
RECEIVED |

0CT 10 1980
Mr. William J. LeMay
0il Conservation Division OIL CONSERVATION DIVISION
Post Office Box 2088
Santa Fe, New Mexico 87504

Re: NMOCD Case No. 10114
Application of Meridian 0il Inc.
for and Unorthodox Coal Gas )
Location, Juan County, T
New Mexico

Dear Mr. LeMay:

On behalf of Meridian 0il Inc., I filed an application
for the above referenced case which is scheduled for
Examiner hearing on October 17, 1990.

Meridian desires that this case be continued to the
next available docket which is October 31, 1990.

—

guﬁ-

Aele
\.k '«}. "", ~:W'
Thomas - eglahln

3

WTK,/tic 4

cc: Mr. Alan Alexander
Meridian 0il Inc.
Post Office Box 4289
Farmington, New Mexico 87499-4289
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SENT BY:Meridian 0ils Inc. 111= 7-80 7 2:25PM MERIDIAN/Land/FMGTN, = 5059b6Buyd0@ ¢

MERIDIAN OQIL .. T Memorandum

To: J. E. Craddock ) o Date: - November 5, 1990
From: J. W. Caldwell " Iocation: Farmington, NM
Doc. #877

Subject: Frost #500 Cost Estimates
Vertical va. Directional

We have reviewed the cost estimates for drilling the above well vertically and
directionally. Based on our review, we maintain that the higher coat of
location and road construction for the directional well is a result of the
following: '

1) A lerger location to accommodate the larger pits, additional equipment
and personnel required for a directional well;

2) Additional purveys and inspection time and archaeological reports
needed to find a legal location, and when that fails, stake the
non-standard location. This involved three location moves in an effort
to find final location due to BLM/Archaesological/NMOCD gtipulationa,

CAJ/adw
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SENT BY:Meridian Oil, I
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KELLAHIN, KELLAHIN AND AUBREY
ATTORNEYS AT LAW
EL PATIO BUILDING
W, THOMAS KELLAHIN 117 NORTH GUADALUPE TELEPHONE (505) 982-4285

TELEFAX (505) 982-2047
KAREN AUBREY PosT OFFiceE BoXx 2265

CANDACE HaMANN CALLAHAN SANTA FE, NEW MEXICO 87504-2285

-y
JASON KELLAHIN n \W P’P :f\'
OF COUNSEL P Pl

January 30, 1991

JANZ T

Mr. Michael E. Stogner OIL CONSE=.
0il Conservation Division .
Post Office Box 2088

Santa Fe, New Mexico 87504

Re: Application of Meridian 0il Inc.
for an Unorthodox Coal Gas Well,
San Juan County, New Mexico
NMOCD Case No. 10114

Dear Mr. Stogner:

On behalf of Meridian 0il Inc. and in accordance
with your request at the hearing held on October 31,

1990, please find enclosed a proposed order for entry
in this case.

Very trugy%xgurs

A T :{’ (i
. ’*‘\ (‘\'XM
"{)#\‘ ‘M e i N
Wi Thomas Kéllahln
WTK/tic ’
Enclosure

cC: Alan Alexander
Meridian 0il Inc.
Post Office Box 4285
Farmington, New Mexico 87499-4285

P.S. Enclosed please find our disk on which you will
find the proposed order entitled MERIDIAN.ORD.
Please return the disk to this office at your
convenience.

WIK



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESQURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 10114
ORDER NO. R-

APPLICATION OF MERIDIAN OIL INC.
FOR AN UNORTHODOX COAL GAS WELL
LOCATION, SAN JUAN COUNTY, NEW MEXICO

MERIDIAN OIL INC. PROPROSED
ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m.
on October 17 and October 31, 1990, at Santa Fe, New
Mexico, before Examiner Michael E. Stogner.

NOW, on this __ day of January, 1991, the
Division Director, having considered the testimony, the
record and the recommendations of the Examiner, and

being fully advised in the premises,

FINDS THAT:

(1) Due public notice having been given as
required by law, the Division has jurisdiction of this

cause and the subject matter thereof.



CASE NO. 10114
ORDER NO. R-
Page 2

(2) The applicant, Meridian 0il Inc., seeks
approval of its Frost No. 500 to be drilled at an
unorthodox coal gas well location 2510 feet from the
North line and 790 feet from the East line (Unit H) of
Section 26, Township 27 North, Range 10 West, N.M.P.M.,
Basin-Fruitland Coal Gas Pool, San Juan County, New
Mexico, with theaﬁ/z of said Section 26 dedicated to
the well forming a standard 320-acre gas spacing and
proration unit for said pool.

(3) Applicant is the working interest owner
of the NE/4 and S/2 of Section 26, T27N, R10W.

(4) Amoco is the working interest owner in
the NW/4 of Section 26 and by farmout has authorized
Meridian to drill this well.

(5) The applicant originally sought the
approval of the Area Manager for the BLM for a standard
well location in the NE/4 of said Section 26 and was
denied that location.

(6) An on-site inspection for this location

was conducted by the appropriate federal surface



CASE NO. 10114
ORDER NO. R-
Page 3

management agency officials for a final determination
of the well site.

(7) During the on-site inspection, the US
Bureau of Land Management requested the location be
moved because the standard location had an adverse
visual impact on the Angel Peak Recreational
Campground.

(8) As an alternative the BLM has approved
the requested unorthodox location.

(9) As a result of topographical
restrictions and in order to obtain a drilling location
for the NE/4 of said Section the applicant seeks the
subject unorthodox well location.

(10) Directional drilling of the subject well
is not economically feasible.

(11) The S/2 of Section 26 is currently
dedicated to the Graham No. 1 well in Unit L of Section
26 which was recompleted into the Basin-Fruitland Coal
Gas Pool at an unorthodox location and is operated by

Meridian 0Oil Inc.



CASE NO. 10114
ORDER NO. R-
Page 4

(12) Meridian was unable to obtain a
voluntary agreement with Amoco in time to dedicate the
W/2 of Section 36 to the Graham No. 1 well and in the
alternative dedicated the S/2 of Section 26 to the
well.

(13) Had the orientation of the spacing units
for the development of Section 26 been a stand-up unit
rather than a lay-down unit, the Frost No. 500 well
would be at a standard well location in Section 26.

(14) In the interests of adequately
developing all of Section 26 and keeping the subject
well in the NE/4 of Section 26, this application should
be approved.

(15) While the Frost No. 500 is at an
unorthodox coal gas well location, unless approved, it
is unlikely that the N/2 of the section can be
developed for coal gas production.

(16) No interested party appeared at the
hearing in objection to this unorthodox coal gas well

location.
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(17) The use of the surface where the well is
actually located was approved by the appropriate
federal surface management agencies.

(18) Approval of the application will afford
the applicant the opportunity to produce its just and
equitable share of the gas from the subject pool, will
prevent the economic loss caused by the drilling of a
directional well to a standard bottomhole coal gas
location, avoid the augmentation of risk arising from
the drilling of an excessive number of wells and will

otherwise prevent waste and protect correlative rights.

IT IS THEREFORE ORDERED THAT:

(1) The application of Meridian 0il Inc. for
an unorthodox coal gas well location for the Basin-
Fruitland Coal Gas Pool is hereby approved for its
Frost No. 500 well to be located 2510 from the North
line and 790 feet from the East line (Unit H) of
Section 26, Township 27 North, Range 10 West, N.M.P.M.

3an Juan County, New Mexico.
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(2) The N/2 of said Section 26 shall be
dedicated to the above-described well forming a
standard 320-acre gas spacing and proration unit for
said pool.

(3) Jurisdiction of this cause is retained
for the entry of such further orders as the Division
may deem necessary.

DONE at Santa Fe, New Mexico, on the day and
year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

WILLIAM J. LeMAY
Director

S EAL



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

BRUCE KING POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87504
(505! 827-5800

February 4, 1991

Meridian Oil, Inc.

c/o Kellahin, Kellahin & Aubrey
P.O. Box 2265

Santa Fe, NM 87504-2265

Attention: W. Thomas Kellahin

RE: Division Case No. 10114, heard October 31 and November 14, 1990.
Frost Well No. 500, unorthodox coal gas well location 2510’ FNL - 790’
FEL (Unit H), Section 26, Township 27 North, Range 10 West, NMPM,
San Juan County, New Mexico.

Dear Mr. Kellahin:

In reviewing the transcripts and evidence in this matter I find a reference to a letter from
the US Bureau of Land Management to Meridian dated October 2, 1990 (see Exhibit 3).
I do not believe this letter was included in any of the correspondence before the hearing or
in the exhibits admitted at the hearing.

To complete the record in this matter, please submit a copy of this letter.

Should you have any questions, please contact me.

Sincerely,

Michael E. Stogner
Chief Hearing Officer/Engineer

MES/ag
cc: Oil Conservation Division - Aztec

Oil Conservation Division - Robert G. Stovall, Santa Fe
US Bureau of Land Management - Farmington
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT

FARMINGTON RESOURCE AREA
1235 LAPLATA HIGHWAY
FARMINGTON, NEW MEXICO 87401 IN REFLY REFER TO!

3162.5-1(a) (019)

MERIDIAN OQIL SF-077951
0CT - 31890

GTON, NEW MEXICO
FARM'#EG ULATORY

ocT 0 2 18

Meridian 0il Incorporated
Attention: Mr. Charles Werner
P.O. Box 4289

Farmington, NM 87499

Dear Mr. Wernar:

This i8 to request that Meridian use the following location for the placement
of their Frost Com 500 Well, Lease No. SF-077951, T. 27 N., R. 10 W., Sectien
26, 2510' FNL and 790' FEL. This proposed location is in the Angel Peak
Recreation Area. Enclosed is a2 map showing the recreation area and the proposed
locaticen for this well.

The proposed location is approximately 500 feet from the Angel Peak campground.
This location is situated behind a small hill which would serve as a buffer to
hide the location and any production squipment from visitors using the recreation
area, By placing this proposed well at this location we feel that we can
mitigate any negative impacta oh the recreation area,

If we can b 5 any other way to support ¥y~  .on-standard proposal for this
well with N:u please contact Bruce Flimn < :on Ellsworth at (505) 327-5344.

Sincerely,

)/’

-

.ﬁ' ~a14ows
Aiga Manager

Enclosure

#:97RABRACHE = NIBNJ/PUBT/NYTAOTMIN! WeARL:Y ! LRl =2 ! DUT 110 UBTRTJBN: AR IN3IS
t i B-f1d-91 MON A9 18 = F.R
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

BRUCE KING February 12, 1991 POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICD B7504
[50%5) B27-5800
Mr. Thomas Kellahin Re: CASE NO. REOﬁl4
Kellahin, Kellahin & Aubrey ORDER NO. 9438
Attorneys at Law .
Post. Office Box 2265 Applicant:

Santa Fe, New Mexico
Mer'irj_'i:\p 031 Inc

Dear Sir:

Enclosed herewith are two copies of the above-~referenced
Division order recently entered in the subject case.

Sincerely,

Lﬁ%{iZinﬁ/”1J~ ‘<}LCL4J%;>éaLchRJ

FLORENE DAVIDSON
OC staff Specialist

Copy of order also sent to:

Hobbs OCD X
Artesia OCD X
Aztec OCD X

Other




