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1 EXAMINER STOGNER: C a l l next case, No. 

2 10136, which i s on the t h i r d page. 

3 MR. STOVALL: A p p l i c a t i o n of Marbob Energy 

4 C o r p o r a t i o n f o r an unorthodox o i l w e l l l o c a t i o n , Eddy 

5 County, New Mexico. 

6 EXAMINER STOGNER: C a l l f o r appearances. 

7 MR. CARR: May i t please the Examiner, my 

8 name i s W i l l i a m F. Carr w i t h the law f i r m Campbell & 

9 Black, P.A., of Santa Fe . I r e p r e s e n t Marbob Energy 

10 C o r p o r a t i o n and I have one w i t n e s s . 

11 EXAMINER STOGNER: Are t h e r e any o t h e r 

12 appearances i n t h i s matter? 

13 W i l l the w i t n e s s please stand and r a i s e 

14 your r i g h t hand. Mr. Carr? 

15 JOHN R. GRAY 

16 the w i t n e s s h e r e i n , a f t e r having been f i r s t d u l y sworn 

17 upon h i s o a t h , was examined and t e s t i f i e d as f o l l o w s : 

18 EXAMINATION 

19 BY MR. CARR: 

20 Q. Would you s t a t e y o u r name f o r t h e r e c o r d , 

21 p l e a s e ? 

2 2 A . John R. Gr a y . 

23 Q. M r . G r a y , by whom a r e you emp loyed and i n 

24 what c a p a c i t y ? 

25 A . I ' m a c o - o w n e r and v i c e - p r e s i d e n t of Marbob 
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1 Energy C o r p o r a t i o n . 

2 Q. You are the a p p l i c a n t i n t h i s case? 

3 A. I a m . 

4 Q. Have you p r e v i o u s l y t e s t i f i e d b e f o r e t h e 

5 O i l Conserv a t i o n D i v i s i o n ? 

6 A. I have . 

7 Q. At t h a t time were you q u a l i f i e d as an 

8 op e r a t o r i n Southeastern New Mexico? 

9 A. Yes. 

10 Q. And the s u b j e c t a p p l i c a t i o n i n v o l v e s t h e 

11 Grayburg-Jackson-Seven Rivers-Queen-Grayburg-San 

12 Andres P o o l , i s t h a t c o r r e c t ? 

13 A. R i g h t . 

14 Q. How many w e l l s do you op e r a t e i n t h i s 

15 p a r t i c u l a r area? 

16 A. Probably, i n the area, i n the neighborhood 

17 of 300 w e l l s . 

18 MR. CARR: We would tender Mr. Gray as an 

19 o i l and gas op e r a t o r i n Southeastern New Mexico. 

20 EXAMINER STOGNER: Mr. Gray i s so 

21 q u a l i f i ed . 

22 Q. Mr. Gray, would you j u s t s i m p l y s t a t e what 

23 Marbob Energy C o r p o r a t i o n seeks w i t h t h i s a p p l i c a t i o n ? 

24 A. W e l l , we a c t u a l l y seek an unorthodox 

25 l o c a t i o n f o r drainage purposes. 
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1 Q. Have you prepared or had prepared c e r t a i n 

2 e x h i b i t s f o r p r e s e n t a t i o n i n t h i s case? 

3 A. Yes, we have. 

4 Q. Would you r e f e r t o what has been marked as 

5 Marbob E x h i b i t No. 1, i d e n t i f y t h i s p l a t and then 

6 review i t f o r Mr. Stogner. 

7 A . This i s a p l a t of the acreage s u r r o u n d i n g 

8 the 40 acres of the e i g h t acres we i n t e n d t o work on. 

9 Q. Now, the s u b j e c t acreage i s the w h i t e 

10 4 0-acre t r a c t i n the center? 

11 A . Right . 

12 Q. Would you review f o r Mr. Stogner who i s t h e 

13 o p e r a t o r of each of the o f f s e t t i n g t r a c t s ? 

14 A. Okay. The y e l l o w i s Anadarko (Texaco), t h e 

15 green i s P h i l l i p s , the p u r p l e i s B u r n e t t and t h e 

16 orange i s Marbob. 

17 Q. And the w e l l t h a t i s t h e s u b j e c t of t h i s 

18 h e a r i n g i s the w e l l i n the extreme southeast c o r n e r of 

19 the 40 acres t h a t i s w h i t e i n the c e n t e r of th e shaded 

20 area? 

21 A. Right . 

22 Q. Are t h e r e any s p e c i a l r u l e s i n e f f e c t f o r 

23 t h i s area? 

24 A. 40-acre sp a c i n g . 

25 Q • And t h e r e a r e , t h e n , 3 3 0 - f o o t setbacks from 
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1 the outer boundary of the t r a c t ? 

2 A. R i g h t . 

3 Q. How f a r i s the proposed w e l l from t h e 

4 Anadarko t r a c t t o the east? 

5 A. 330 f e e t . 

6 Q. And the t r a c t due south on which you're 

7 en c r o a c h i n g , t h a t ' s a Marbob Energy C o r p o r a t i o n t r a c t ? 

8 A. Right . I t i s . 

9 Q. Le t ' s go t o what has been marked as Marbob 

10 E x h i b i t No. 2. Would you i d e n t i f y and review t h a t f o r 

11 Mr . Stogner? 

12 A. This i s showing the d i s t a n c e from t h e 

13 e x i s t i n g w e l l s , the #1 and #2 w e l l s , t o t h e proposed 

14 l o c a t i o n . As y o u ' l l n o t e , we've d r i l l e d a w e l l down 

15 t h e r e i n the south which we can o n l y get 467 f e e t away 

16 from. We made a f a i r w e l l out of i t , but due t o t h e 

17 f a c t t h a t we need more drainage by d r i l l i n g t h i s 

18 i n s i d e l o c a t i o n , we f e e l l i k e we can a c t u a l l y d r a i n 

19 t h i s acreage; p l u s the f a c t we leave an orthodox 

20 l o c a t i o n up i n the northwest c o r n e r i f we ever decide 

21 t h a t i t ' s f e a s i b l e t o d r i l l i t . 

22 Q. This proposed l o c a t i o n , i n f a c t , g e t s you 

23 as f a r away as p o s s i b l e from e x i s t i n g w e l l s ? 

2 4 A. That 1s r i g h t . 

25 Q. And then a t t a c h e d t o t h i s are c o m p l e t i o n 
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1 r e p o r t s ? 

2 A . Yes, the co m p l e t i o n r e p o r t s of the e x i s t i n g 

3 we 11s . 

4 Q. And these show t h e i r a c t u a l l o c a t i o n s ? 

5 A . Yes . 

6 Q. Let's go t o Marbob E x h i b i t 3, which i s a 

7 page from the December 1989 New Mexico En g i n e e r i n g 

8 Committee Report, and I would ask you t o e x p l a i n t o 

9 Mr. Stogner what t h i s page shows? 

10 A. That i s showing r o u g h l y the c u m u l a t i v e 

11 product i o n as o f , I t h i n k , January 1989. The two o l d 

12 e x i s t i n g w e l l s made around 42,000 b a r r e l s g r o s s . 

13 Since we d r i l l e d t h i s #4 w e l l i t ' s been about 19,000 

14 b a r r e l s . 

15 We f e e l l i k e we j u s t have a l o t more 

16 drainage w i t h the technique we have of t r e a t m e n t 

17 s t i m u l a t i ng t h e r e now. We'll be able t o have a l o t 

18 b e t t e r cum 's on t h i s w e l l or p o s s i b l y as much, anyway, 

19 as the e x i s t i n g , o l d w e l l s . 

20 Q. And these techniques p l u s the d e s i r e j u s t 

21 t o get t o an undrained p o r t i o n of the r e s e r v o i r -

22 A . Right . 

23 Q. --are those the reasons f o r t h i s proposed 

24 l o c a t i o n ? 

25 A . Yes. We j u s t do not b e l i e v e you can d r a i n 
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1 a 4 0 - a c r e t r a c t i n t h e San A n d r e s . 

2 Q. Have you p r e v i o u s l y had s t u d i e s c o n d u c t e d 

3 on t h e G r a y b u r g - S a n A n d r e s i n t h i s a rea? 

4 A . Y e s , we h a v e . 

5 Q. Was t h a t s t u d y p r e s e n t e d t o t h e D i v i s i o n i n 

6 Case 8433? 

7 A . R i g h t . 

8 Q. T h a t r e s u l t e d i n O r d e r R-7808? 

9 A . I b e l i e v e t h a t ' s t h e r i g h t o r d e r n u m b e r . 

10 Q. And i n t h a t case d i d t h e C o m m i s s i o n f i n d 

11 t h a t i n f i l l w e l l s were n e c e s s a r y t o d r a i n t h e 

12 G r a y b u r g - S a n A n d r e s i n t h i s a rea? 

13 A . I t d i d . 

14 MR. CARR: May i t please the Examiner, we 

15 would request t h a t the D i v i s i o n take a d m i n i s t r a t i v e 

16 note of the study t h a t was presented i n Case 8433. 

17 EXAMINER STOGNER: Case No. 8433 w i l l be 

18 a d m i n i s t r a t i v e l y reviewed. 

19 Q. Mr. Gray, when t h a t study was conducted 

20 t h a t was presented i n t h a t h e a r i n g , how many w e l l s d i d 

21 you a c t u a l l y d r i l l and study at t h a t time? 

22 A. W e l l , at the time I t h i n k we put t h e r e p o r t 

23 t h r o u g h , I t h i n k we had d r i l l e d about 10 unorthodox 

24 w e l l s and we got i n d i v i d u a l unorthodox a p p r o v a l . 

25 Q. And then since t h a t time? 

CUMBRE COURT REPORTING 
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1 A . Since we g o t t h e a d m i n i s t r a t i v e d e a l , we've 

2 d r i l l e d 31 w e l l s , I b e l i e v e , u n o r t h o d o x . 

3 Q. How c l o s e t o t h e s u b j e c t a r e a were t h e 

4 w e l l s t h a t were s t u d i e d ? 

5 A. We're about a m i l e and a h a l f t o two m i l e s 

6 e a s t of where a l l t h i s work was done, b u t i n t h e same 

7 f i e l d . 

8 Q. I n your o p i n i o n , w i l l a p p r o v a l of t h i s 

9 a p p l i c a t i o n e n a b l e you t o r e c o v e r r e s e r v e s t h a t 

10 o t h e rw i se wou l d be l e f t i n t h e ground? 

11 A. A b s o l u t e l y . 

12 Q. And i t w o u l d t h e r e f o r e p r e v e n t waste? 

13 A . A b s o l u t e l y . 

14 Q • W i l l a p p r o v a l of t h i s a p p l i c a t i o n i m p a i r 

15 t h e c o r r e l a t i v e r i g h t s of any o t h e r owner? 

16 A . No . 

17 Q. Has n o t i c e been p r o v i d e d t o t h e o f f s e t t i n g 

18 owners as r e q u i r e d by OCD r u l e s ? 

19 A . I t has . 

20 Q. Did you s o l i c i t w a i v e r s f r o m t h e o f f s e t t i n g 

21 owners? 

22 A. We d i d . 

23 Q. The n o t i c e l e t t e r s a r e marked as Marbob 

24 E x h i b i t No . 4, i s t h a t c o r r e c t ? 

25 A . That 1 s r i g h t . 
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1 Q. And then the waivers are attached as Marbob 

2 E x h i b i t No. 5? 

3 A. Yes. 

4 Q. Have you rece i v e d waivers from a l l 

5 o f f s e t t i n g o p e r a t o r s ? 

6 A. We have. 

7 Q. The o n l y p a r t y from whom you have not 

8 rece i v e d a waiver i s Texaco, i s t h a t c o r r e c t ? 

9 A. Texaco, which we're undecided about them 

10 because t h e y ' r e not an o p e r a t o r . 

11 Q. What i s your un d e r s t a n d i n g of t h e i r 

12 ownership i n the Anadarko t r a c t ? 

13 A. I t h i n k they own some r i g h t s below t h e - -

14 Q. Below the Grayburg-San Andres? 

15 A. --below the Grayburg-San Andres, but we 

16 n o t i f i e d them anyway j u s t f o r s a f e t y sake. 

17 Q. Were Marbob E x h i b i t s 1 throu g h 5 e i t h e r 

18 prepared by you or compiled under your d i r e c t i o n ? 

19 A. Compiled under my d i r e c t i o n . 

20 MR. CARR: At t h i s t i m e , Mr. Stogner, we 

21 would move the admission of Marbob Energy C o r p o r a t i o n 

22 E x h i b i t s 1 th r o u g h 5. 

23 EXAMINER STOGNER: E x h i b i t s 1 through 5 

24 w i l l be admi t t e d i n t o evidence. 

25 MR. CARR: That concludes my d i r e c t 

CUMBRE COURT REPORTING 
(505) 984-2244 



12 

1 exam i n a t i o n of Mr. Gray. 

2 EXAMINATION 

3 BY EXAMINER STOGNER: 

4 Q. Mr. Gray, what s t i m u l a t i o n t e c h n i q u e s were 

5 you r e f e r r i n g t o on how these w e l l s are produced and 

6 deve loped out there? 

7 A. W e l l , the way they were s t i m u l a t e d and 

8 f r a c 'd years ago, we've got a much b e t t e r handle on 

9 the f r a c t u r e s now. 

10 Q. So t h i s w e l l w i l l have a f r a c job done on 

11 i t ? 

12 A. Yes. 

13 Q. W i l l t h e r e be any a c i d i z a t i o n ? 

14 A. Yeah, i t w i l l be a c i d i z e d p r i o r t o t h e 

15 f r a c • 

16 Q. Are these w e l l s put on bean pump? 

17 A. Yeah. They won't f l o w , t h e y ' l l go t o t h e 

18 pump r i g h t then . 

19 Q. Do you know what the i n i t i a l bottom-hole 

20 pr e s sure i n these w e l l s were back when i t was f i r s t 

21 deve 1 oped ? 

22 A. Mike , I don 1 1 . 

23 Q. There's no w a t e r f l o o d i n g i n t h i s area as 

24 f a r as t h i s f o r m a t i o n goes, i s there? 

25 A. Roughly, p r o b a b l y t h r e e - q u a r t e r s of a mile 
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1 t o t h e e a s t o f u s . 

2 Q. But y o u r a c r e a g e i s n o t p a r t o f t h a t ? 

3 A . No, i t ' s n o t . 

4 Q. Does t h e e n t i r e west h a l f of t h e n o r t h w e s t 

5 q u a r t e r make up a s o l i d l e a s e owned by Marbob, or a r e 

6 t h o s e two l e a s e s ? 

7 A. No, i t ' s one l e a s e . 

8 Q. One l e a s e . W i t h common o w n e r s h i p 

9 t h r o u g h o u t ? 

10 A. Yes. 

11 EXAMINER STOGNER: Are t h e r e any o t h e r 

12 q u e s t i o n s of t h i s w i t n e s s ? 

13 MR. STOVALL: I have no q u e s t i o n s . 

14 EXAMINER STOGNER: Does anybody e l s e have 

15 any f u r t h e r q u e s t i o n s ? 

16 MR. CARR: N o t h i n g f u r t h e r . 

17 EXAMINER STOGNER: Mr. Gray, you may be 

18 e x c u s e d . 

19 Mr. C a r r , do you have a n y t h i n g f u r t h e r ? 

20 MR. CARR: I have n o t h i n g f u r t h e r i n t h i s 

21 c a s e , Mr. S t o g n e r . 

22 EXAMINER STOGNER: I f nobody e l s e has 

23 a n y t h i n g f u r t h e r i n Case No. 10136, t h i s case w i l l be 

24 t a k e n under a d v i s e m e n t . 

25 ( T h e r e u p o n , t h e p r o c e e d i n g s c o n c l u d e d . ) 
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