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Dockets Nos. 8-91 and 9-91 are tentatively set for March 21, 1991 and April 4, 1991. Applications for hearing must Ce filed at least 
23 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - THURSDAY - MARCH 7, 1991 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases will be heard before Jim Morrow, Examiner, or Michael E. Stogner, or David R. Catanach, Alternate Examiners: 

CASE 10141: (Continued from February 7, 1991, Examiner Hearing.) 

Application of Samuel Gary Jr. and Associates, Inc. for a gas relnjectlon/pressure maintenance project, Sandoval County, 
New Mexico. Applicant, in the above-styled cause, seeks authority to Institute a gas relnjectlon/pressure maintenance 
project in its San Isidro (Shallow) Unit Area located In Townships 20 and 21 North, Ranges 2 and 3 West, by the injection 
of gas into the Rio Puerco-Mancos Oil Pool through the openhole Interval from approximately 3793 feet to 4188 feet in 
its San Isidro 11 Well No. 16 located 660 feet from the South line and 630 feet from the West line (Unit P) of Section 
11, Township 20 North, Range 3 West. Said project area is located approximately 5 to 13 miles west-southwest of Cuba, 
New Mexico. 

CASE 10233: (Continued from February 7, 1991, Examiner Hearing.) 

Application of Mobil Exploration & Producing Company for approval of salt water disposal, Lea County, New Mexico. 
Applicant, In the above-styled cause, seeks authority to dispose of produced salt water Into the South Vacuum Devonian 
Pool, in the open hole Interval from approximately 11,800 feet to 13,970 feet In its State Section 27 Well No. 1 located 
660 feet from the North line and 1983 feet fraa the East line (Unit B) of Section 27, Township 18 South, Range 35 East. 
Said well Is located approximately 5 miles east of the old Hobbs Army Air Corps Auxiliary Airfield No. 4. 

CASE 10255: Application of Mobil Exploration & Producing U.S. Inc. for an unorthodox oil well location and a non-standard oil 
proration unit, R1o Arriba County, New Mexico. Applicant, In the above-styled cause, seeks approval of an unorthodox 
oil well location In the Undesignated West Llndrith Gallup-Oakota 011 Pool for Its Lindrlth "B" Unit Well No. 78 to be 
drilled 2030 feet from the South line and 143 feet from the West line (Unit L) of Section 6. Township 24 North, Range 
2 West, Lots 6 and 7 and the E/2 SW/4 (SW/4 equivalent) of said Section 6 to be dedicated to said well forming a non
standard 151.34-acre oil spacing and proration unit for said pool. Said unit Is located approximately 3.5 miles 
northwest of Llndrith, New Mexico. 

CASE 10241: (Readvertised) 

Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New Mexico. Applicant, 
in the above-styled cause, seeks approval of an unorthodox gas well location in the Undesignated West Dagger Draw-
Morrow Gas Pool to be drilled 560 feet from the South and East lines (Unit P) of Section 9, Township 20 South, Range 
24 East, the E/2 of said Section 9 to be dedicated to said well forming a standard 320-acre gas spacing and proration 
unit. Said unit is located approximately 10 miles west of Seven Rivers, New Mexico. 

CASE 10234: (Continued from February 7, 1991, Examiner Hearing.) 

Application of Yates Petroleum Corporation for compulsory pooling and an unorthodox gas well location, Chaves County, 
New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to the 
base of the Ordovician formation underlying the following described acreage In Section 29, Township 9 South, Range 26 
East, and in the following manner: the N/2 to form a standard 320-acre gas spacing and proration unit for any and all 
formations and/or pools developed on 320-acre spacing within said vertical extent, which presently includes but is not 
necessarily limited to the Undesignated Foor Ranch-PrePeralan Gas Pool and Undesignated East Bitter Lakes-WoIfcamp Gas 
Pool; the NE/4 to form a standard 160-acre gas spacing and proration unit for any and all formations and/or pools 
developed on 160-acre spacing within said vertical extent, which presently includes but 1s not necessarily limited to 
the South Pecos Slope-Abo Gas Pool; and the SW/4 NE/4 to form a standard 40-acre oil spacing and proration unit for any 
and all formations developed on 40-acre oil spacing within said vertical extent. Said units are to be dedicated to a 
single well to be drilled 1980 feet from the North line and 2310 feet from the East line (Ult G) of said Section 29, 
which is a standard oil and gas well location for zones spaced on 320 acres and 40 acres but Is an unorthodox gas well 
location for zones spaced on 160 acres. Also to be considered will be the cost of drilling and completing said well 
and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of 
applicant as operator of the well and a charge for risk involved In drilling said well. Said unit is located 
approximately 7 miles north of Mile Marker No. 167 on U.S. Highway 380. 

CASE 10256: Application of LBO New Mexico, Inc. for compulsory pooling. Lea County, New Mexico. Applicant, 1n the above-styled 
cause, seeks an order pooling all mineral Interests from the surface to the base of the Mississippian formation or to 
a depth of 11,200 feet, whichever is deeper, underlying the following described acreage In Section 9, Township 11 
South, Range 33 East and In the following manner: the S/2 forming a standard 320-acre gas spacing and proration unit 
for any and all formations and/or pools developed on 320-acre spacing within said vertical extent; the W/2 SW/4 forming 
a standard 80-acre oil spacing and proration unit In the North Bagley-Permo Pennsylvanian Pool; and the NW/4 SW/4 forming 
a standard 40-acre oil spacing and proration unit for any and all formations and/or pools within said vertical extent 
developed on 40-acre spacing. Said units are to be dedicated to a single well to be drilled 1980 feet from the South 
line and 660 feet from the West line (Unit L) of said Section 9 being a standard oil well location but an unorthodox 
gas well location. Also to be considered will be the cost of drilling and completing said well and the allocation of 
the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as operator 
of the well and a charge for risk Involved 1n drilling said well. Said unit Is located approximately 5 miles east by 
south of Caprock, New Mexico. 
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CASE 10202: (Continued from February 7, 1991. Examiner Hearing.) 

Application of Seay Exploration, Inc. for compulsory pooling. Lea County, New Mexico. Applicant, 1n the above-styled 
cause, seeks an order pooling all mineral interests from the surface to the base of the Abo formation underlying the 
following described acreage and in the following manner: Lots 1 and 2 and the S/2 NE/4 (NE/4 equivalent) of Section 
6, Township 20 South, Range 39 East, forming a 160.12-acre gas spacing and proration unit for any and all formations 
and/or pools within said vertical extent developed on 160-acre spacing, which presently includes but is not necessarily 
limited to the House-Yates Seven Rivers Gas Pool and the SW/4 NE/4 of said Section 6 forming a standard 40-acre oil 
spacing and proration unit for any and all formations and/or pools within said vertical extent developed on 40-acre 
spacing, which presently includes but is not necessarily limited to the House-San Andres, Undesignated House-81inebry 
and House-Orlnkard Pools. Said units are to be dedicated to a single well to be drilled at a standard location in the 
SW/4 NE/4 (Unit G) of said Section 6. Also to be considered will be the cost of drilling and completing said well and 
the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of 
applicant as operator of the well and a charge for risk involved in drilling said well. Said unit is located 
approximately 3 miles east-southeast of the community of Nadine, New Mexico. 

CASE 10257: Application of Nearburg Producing Company for compulsory pooling and a non-standard gas proration unit. Lea County, New 
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesignated North 
Osudo-Morrow Gas Pool underlying all of irregular Section 19, Township 19 South, Range 36 East, forming a non-standard 
629.62-acre gas spacing and proration unit for said pool, to be dedicated to a well to be drilled at a standard gas well 
location thereon. Also to be considered will be the cost of drilling and completing said well and the allocation of 
the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as operator 
of the well and a charge for risk involved 1n drilling said well. Said unit 1s located approximately 8 miles west by 
north of Monument, New Mexico. 

CASE 10258: Application of Nearburg Producing Company for compulsory pooling, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral Interests from the surface to the base of the Morrow formation 
underlying the N/2 of Section 23, Township 20 South, Range 34 East, forming a standard 320-acre gas spacing and proration 
unit for any and all formations and/or pools within said vertical extent developed on 320-acre spacing, which presently 
includes but is not necessarily limited to the Laguna Valley-Morrow Gas Pool. Said unit Is to be dedicated to a well 
to be drilled at a standard gas well location thereon. Also to be considered will be the cost of drilling and completing 
said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk Involved In drilling said well. Said unit is 
located approximately 4.5 miles south of U.S. Highway 62/180 at Mile Marker No. 80.5. 

CASE 10259: Application of Chevron U.S.A., Inc. for statutory unitization. Lea County, New Mexico. Applicant, In the above-styled 
cause, seeks an order unitizing, for the purpose of establishing a secondary recovery project, all mineral interests 
in the Grayburg and San Andres formations, more or less, underlying 5922.26 acres, more or less, of Federal, State, 
and Fee lands comprising portions of Townships 21 and 22 South, Ranges 36 and 37 East. Said unit is to be designated 
the Arrowhead Grayburg (San Andres) Unit. Among the matters to be considered at the hearing will be the necessity of 
unit operations; the designation of a unit operator; the determination of horizontal and vertical limits of the unit 
area; the determination of the fair, reasonable, and equitable allocation of production and costs of production, 
including capital investment to each of the various tracts in the unit area; the determination of credits and charges 
to be made among the various owners in the unit area for their Investment In wells and equipment; and such other matters 
as may be necessary and appropriate for carrying on efficient unit operations, Including but not limited to, unit voting 
procedures, selection, removal or substitution of unit operator, and time of commencement and termination of unit 
operations. Said Unit Area ts located 3 to 5 miles west of Eunice, New Mexico. 

CASE 10260: Application of Chevron U.S.A., Inc. for a waterflood project, Lea County, New Mexico. Applicant, In the above-styled 
cause, seeks authority to institute a waterflood project on Its proposed Arrowhead Grayburg (San Andres) Unit Area 
(Division Case No. 10259) located in portions of Townships 21 and 22 South, Ranges 36 and 37 East, by the injection of 
water into the unitized internal which includes the Grayburg and San Andres formations, more or less, through 50 certain 
wells to either be drilled, recompleted or converted from producing to water injection wells. Said project area is 
located 3 to 5 miles west of Eunice, New Mexico. 

CASE 10261: Application of Chevron U.S.A., Inc. for pool extensions and contractions, Lea County, New Mexico. Applicant, in the 
above-styled cause, in conjunction with its Arrowhead Grayburg (San Andres) Unit and waterflood project (Division Cases 
Nos. 10259 and 10260), applicant seeks to contract and extend the horizontal and/or vertical limits of the Arrowhead-
Grayburg, Penrose-Skelly, Langlie-Mattix, and Eumont Gas Pools in portions of Townships 21 and 22 South. Ranges 36 and 
37 East, which is 3 to 5 miles west of Eunice, New Mexico. 

CASE 10236: (Continued from February 7, 1991, Examiner Hearing.) 

Application of Meridian Oil Inc. for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-styled cause, 
seeks an order pooling all mineral Interests from 50 feet below the base of the Queen formation to 50 feet below the 
base of the Delaware formation underlying the NW/4 SE/4 (Unit J) of Section 12. Township 18 South, Range 31 East, to 
form a standard 40-acre oil spacing and proration unit for any and all formations and/or pools developed on 40-acre 
spacing within said vertical extent, which presently Includes but is not necessarily limited to the Undesignated East 
Shugart-Oelaware Pool. Said unit 1s to be dedicated to a well to be drilled at a standard oil well location thereon. 
Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as 
well as actual operating costs and charges for supervision, designation of applicant as operator of the well and a charge 
for risk Involved in drilling said well. Said unit is located approximately 2.75 miles south by west of New Mexico State 
Highway No. 529 at the Lea/Eddy County Hne. 



DOCKET NO. 5-91 
dockets Nos. 7-91 and 8-91 are tentatively set for March 7, 1991 and March 21, 1991. Applications for hearing must be filed at least 
23 days In advance of hearing date. 

DOCKET! EXAMINER HEARING - THURSDAY - FEBRUARY 21. 1991 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE. NEW MEXICO 

The following cases will be heard before Oavid R. Catanach, Examiner, or Jim Morrow or Michael E. Stogner, Alternate Examiners: 

CASE 9582: (Reopened) 

In the matter of Case 9582 being reopened pursuant to the provisions of Division Order No. R-8872, which order 
promulgated special rules and regulations for the Hat Mesa-Bone Spring Pool In Lea County, New Mexico, including 
provisions for 80-acre spacing and proration units and designated well location requirements. Operators in said pool 
may appear and show cause why the temporary rules for the Hat Mesa-Bone Spring Pool should not be rescinded. 

CASE 10241: Application of Yates Petroleum Corporation for an unorthodox well location, Eddy County, New Mexico. Applicant, in the 
above-styled cause, seeks approval of an unorthodox well location In the Undesignated South Oagger Draw-Upper 
Pennsylvanian Associated Pool to be drilled 560 feet from the South and East lines (Unit P) of Section 9, Township 20 
South, Range 24 East, the E/2 of said Section 9 to be dedicated to said well forming a standard oil or gas spacing and 
proration unit. Said unit 1s located approximately 10 miles west of Seven Rivers, New Mexico. 

CASE 10242: Application of Yates Energy Corporation for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral Interests from the surface to the base of the Delaware formation 
underlying the SW/4 SE/4 (Unit 0) of Section 1, Township 18 South, Range 31 East, forming a 40-acre oil spacing and 
proration unit for any and all formations and/or pools within said vertical extent developed on 40-acre spacing, which 
presently Includes but Is not necessarily limited to the Undesignated Shugart Pool, Undesignated Maljamar Pool, 
Undesignated Tamano-San Andres Pool, and Undesignated North Shugart-San Andres Pool. Said unit Is to be dedicated to 
a well to be drilled at a standard oil well location thereon. Also to be considered will be the cost of drilling and 
completing said well and the allocation of the cost thereof as well as actual operating costs and charges for 
supervision, designation of applicant as operator of the well and a charge for risk Involved In drilling said well. 
Said unit Is located approximately 7 miles southwest by south of Maljamar, New Mexico. 

CASE 10243: Application of Yates Energy Corporation for compulsory pooling, Eddy County, New Mexico. Applicant, In the above-
styled cause, seeks an order pooling all mineral Interests from the surface to the base of the Delaware formation 
underlying the NE/4 SW/4 (Unit K) of Section 1, Township 18 South, Range 31 East, forming a 40-acre oi1 spacing and 
proration unit for any and all formations and/or pools within said vertical extent developed on 40-acre spacing, which 
presently Includes but 1s not necessarily limited to the Undesignated Shugart Pool and North Shugart-San Andres Pool. 
Said unit is to be dedicated to a well to be drilled at a standard oil well location thereon. Also to be considered 
will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating 
costs and charges for supervision, designation of applicant as operator of the well and a charge for risk involved in 
drilling said well. Said unit is located approximately 7 miles southwest by south of Maljamar, New Mexico. 

CASE 10244: Application of Mewbourne 011 Company for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-styled 
cause, seeks an order pooling all mineral Interests from the surface to the base of the Morrow formation underlying the 
following described acreage in Section 14, Township 17 South, Range 26 East and in the following manner: the N/2 forming 
a standard 320-acre gas spacing and proration unit for any and all formations and/or pools within said vertical extent 
developed on 320-acre spacing, which presently Includes but 1s not necessarily limited to the Undesignated Kennedy Farms-
Upper Pennsylvanian Gas Pool, Undesignated Kennedy Farms-Atoka Gas Pool, Undesignated Riverside-Atoka Gas Pool, and 
Undesignated Kennedy Farms-Morrow Gas Pool; the NW/4 forming a standard 160-acre gas spacing and proration unit for any 
and all formations and/or pools within said vertical extent developed on 160-acre gas spacing; and the SW/4 NW/4 of 
Section 14 forming a standard 40-acre oil spacing and proration unit for any and all formations and/or pools within said 
vertical extent developed on 40-acre oil spacing. Said units are to be dedicated to Its Haldeman Well No. 1 to be 
drilled at a previously approved unorthodox Morrow gas well location 1980 feet from the North line and 660 feet from 
the West line (Unit E) of said Section 14 (Division Order No. R-9417). Also to be considered will be the cost of 
drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges 
for supervision, designation of applicant as operator of the well and a charge for risk involved in drilling said well. 
Said unit is located approximately 2.5 miles east of Artesia, New Mexico. 

CASE 10141: (Readvertised) 

Application of Samuel Gary Jr. and Associates, Inc. for a gas relnjectlon/pressure maintenance project, Sandoval County, 
New Mexico. Applicant, 1n the above-styled cause, seeks authority to institute a gas relnjectlon/pressure maintenance 
project in Its San Isidro (Shallow) Unit Area located In Townships 20 and 21 North, Ranges 2 and 3 West, by the Injection 
of gas into the R1o Puerco-Mancos 011 Pool through the perforated Interval from approximately 3691 feet to 4127 feet 
in its San Isidro 13 Well No. 11 located 1980 feet from the South and West lines (Unit K) of Section 13, Township 20 
South, Range 3 West. Said project area Is located approximately 5 to 13 miles west-southwest of Cuba, New Mexico. 

CASE 10245: Application of Conoco Inc. for pool creation, special pool rules, and contraction of the Blinebry 011 and Gas and Warren-
Tubb Gas Pools, Lea County, New Mexico. Applicant, In the above-styled cause, seeks the creation of a new oil and gas 
pool for Blinebry and Tubb production comprising all or portions of Sections 22, 26, 27, 33, 34, and 35, Township 20 
South, Range 38 East, to be designated the Warren Blinebry-Tubb Oil and Gas Pool, and the promulgation of special pool 
rules therefor. Including a provision to allow for simultaneous dedication of pool acreage to both oil and gas wells, 
special gas allowable considerations, and any other provisions deemed necessary for such a pool. Applicant also seeks 
the concomitant contraction of the Blinebry 011 and Gas Pool and the Warren-Tubb Gas Pool and the creation of a new gas 
pool for Tubb production comprising the SE/4 of Section 23. SW/4 of Section 24. W/2 of Section 25 and the NW/4 of Section 
36, Township 20 South, Range 38 East. Said area Is located approximately 10 miles south of Hobbs, New Mexico. 
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CASE 10246: Application of Conoco Inc. for an unorthodox oil well location, Lea County, New Mexico. Applicant, in the abcve-
styled cause, seeks approval of an unorthodox oil well location for its Burger B-20 Well No. 4 to fie drilled 2200 feet 
from the North line and 2450 feet from the West line (Unit F) of Section 20, Township 20 South, Range 38 East. Warren-
McKee Pool. The SE/4 NW/4 of said Section 20 is to be dedicated to said well forming a standard 40-acre oil spacing 
and proration unit for said pool. Said unit is located approximately 8.5 miles north of Eunice, New Mexico. 

CASE 10247: Application of Meridian Oil Inc. for an unorthodox oil well location, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval of an unorthodox oil well location to be drilled 1140 feet from the South line and 330 feet 
frnT) the East line (Unit P) of Section 3, Township 19 South, Range 30 East. The SE/4 SE/4 of said Section 3 is to be 
defeated to said well forming a standard 40-acre oil spacing and proration unit for any and all formations and/or pools 
to tne base of the Grayburg formation spaced on 40-acre oil spacing and proration units, which presently includes but 
is not necessarily limited to the Undesignated Shugart Pool and Undesignated North Benson Queen Grayburg Pool. Said 
unit is located approximately 9.5 miles south by east of Loco Hills, New Mexico. 

CASE 10248: Application of Pitts Energy Co. for an unorthodox oil well location, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval of an unorthodox oil well location to be drilled 1500 feet from the South line and 1650 
feet from the East line (Unit J) of Section 5, Township 12 South, Range 38 East, the NW/4 SE/4 of said Section 5 to oe 
dedicated to said well forming a standard 40-acre oil spacing and proration unit for any and all formations and/or pools 
developed on 40-acre spacing from the surface to the base of f.e Devonian formation, which presently includes but is 
not necessarily limited to the Gladlola-wolfcamp Pool, Undesignited Gladlola-Mississippian Pool, and Gladiola-Devonian 
Pool. Said unit 1s located approximately 5 miles northeast of Giadiola, New Mexico. 

CASE 10249: Application of Pacific Enterprises Oil Company (USA) for a non-standard gas proration „nit and an unorthodox gas well 
location, Eddy County, New Mexico. Applicant, In the above-styled cause, seeks an exception to the current Special Rules 
and Regulations for the McMillan-Morrow Gas Pool, as promulgated by Division Order No. R-2917, as amended, and to 
establish a non-standard 320-acre gas spacing and proration unit comprising the S/2 of Section 18, Township 20 South, 
Range 27 East, to be dedicated to a well to be drilled at an unorthodox gas well location 660 feet from the South line 
and 1980 feet from the West line (Unit N) of said Section 18. Said unit is located approximately 9.5 miles south of 
the Old Illinois Camp. 

CASE 10250: Application of Pacific Enterprises Oil Company (USA) for the rescission of special pool rules and for two non-standard 
640-acre gas proration units or, in the alternative, to amend Division Order No. R-2917, as amended, Eddy County, New 
Mexico. Applicant, in the above-styled cause, seeks the rescission of the Special Rules and Regulations for the spacing 
and location of wells in the McMillan-Morrow Gas Pool, comprising Sections 13 and 24, Township 20 South, Range 26 East 
and Sections 7, 18, and 19, Township 20 South, Range 27 East, and seeks to have said pool governed by the provisions 
of General Rule 104.C.11(a) for gas pools of Pennsylvanian age. Further, the applicant requests the concomitant creation 
of two non-standard 640-acre gas spacing and proration units for the McMillan-Morrow Gas Pool in Section 13, Township 
20 South, Range 26 East, for the existing Yates Drilling Company Pecos River Deep Unit located in Unit H of said Section 
13 and in Section 19, Township 20 South, Range 27 East, for the existing Presidio Exploration Inc. State "I" Com Well 
No. 1 located in Unit F of Section 19, Township 20 South, Range 27 East. IN THE ALTERNATIVE, the applicant seeks to 
amend the current Rules and Regulations for said McMillan-Morrow Gas Pool, as promulgated by Division Order No. R-
2917, as amended, to permit the optional drilling of an additional well on each 640-acre proration unit. Said pool is 
located approximately 3 niles south-southeast of Lakewood, New Mexico. 

CASE 10226: (Continued from February 7, 1991, Examiner Hearing.) 

Application of Bird Creek Resources for special pool rules, Eddy County, New Mexico. Applicant, in the above-styled 
cause, seeks an order promulgating special rules and regulations for the East Loving-Del aware Pool including a provision 
for a limiting gas-oil ratio of 5000 cubic feet of gas per barrel of o i l . Said pool is located in Township 23 South, 
Range 28 East, being approximately 2 miles east of Loving, New Mexico. 

CASE 10227: (Continued from February 7, 1991, Examiner Hearing.) 

Application of Nearburg Producing Company for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow formation 
underlying the N/2 of Section 29, Township 18 South, Range 25 East, to form a standard 320-acre gas spacing and proration 
unit for any and all formations and/or pools within said vertical extent developed on 320-acre spacing which presently 
includes, but is not necessarily limited to, the Undesignated Penasco Draw San Andres-Yeso Associated Pool, Undesignated 
Penasco Draw-Permo Pennsylvanian Gas Pool, Undesignated Penasco Oraw-Atoka Gas Pool, and Penasco Draw-Morrow Gas Pool. 
Said unit is to be dedicated to a well to be drilled at a standard gas well location thereon. Also to be considered 
will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating 
costs and charges for supervision, designation of applicant as operator of the well and a charge for risk involved in 
drilling said well. Said unit is located approximately 7 miles west of Dayton, New Mexico. 

CASE 10156: (Continued f ̂  February 7, 1991, Examiner Hearing.) 

Application of ARCO 011 and Gas Company for compulsory pooling, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral Interests from the surface to the base of the Ellenburger formation, 
underlying the S/2 of Section 32, Township 20 South, Range 37 East, forming a standard 320-acre gas spacing and proration 
unit for any and all formations and/or pools developed on 320-acre spacing, said unit to be dedicated to a well to be 
drilled at a standard gas well location thereon. Also to be considered will be the costs of drilling and completing 
said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk Involved in the drilling of said well. Said unit 
is located approximately 2 miles north-northwest of Oil Center, New Mexico. 
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-JSI 10196: (Continued frcm January 10, 1991, Examiner Hearing.) 

Apo'ication of Merrion Oil 4 Gas Corporation for a horizontal directional drilling pilot project, special operating -Ves 
therefor, non-standard oil spacing and proration unit, and an unorthodox oil well location, Mckinley County, New Mex'oo. 
Applicant, in tne above-styled cause, seeks the formation of an 80-acre non-standard oil spacing and prorat-on u"". -
the Undesignated Ojo Encino-Entrada Oil Pool comprising the w/2 NE/4 of Section 28, Township 20 North, Range 5 west, 
for the purpose of initiating a horizontal directional drilling pilot project. The applicant proposes to cJr•l• it i 
non-standard surface 'ocation 750 feet from the North line and 2450 feet from the East Hne (Un-t 8) of sa'd Sect-cr 
28, penetrate the Entrada formation whereby the zone will be evaluated to determine the proper direction for a hor-zorta' 
extension. Applicant further seeks special rules and provisions within the pilot project area including the des'gnafcn 
of a prescribed area limiting the horizontal displacement of the wellbore to a target window described as a rectang:e 
1320 feet wide and 1200 feet long, the northern side of which is located 550 feet from the North line of said Section 
28, with the western side formed by the half section line of Section 28. Also to be considered will be special al'owab'e 
provisions for a double sized proration unit for this pool. This area is located approximately 8.25 miles nomwest 
by west of Torreon (SAndoval), New Mexico. 

•:-SE 0190: (Readvertised) 

Application of "•Kay Oil Corporation for a horizontal directional drilling pilot project and special operatirg 'u'es 
therefor, Chaves County, New Mexico. Applicant, in the above-styled cause, seeks authority to initiate a hor-zorta: 

directional drilling pilot project in the SW/4 of Section 6, Township 5 South, Range 22 East, being a standard .60-
acre gas spacing and proration unit in the Wildcat Abo Gas Pool. The applicant proposes to utilize its west Fork rede-al 
well No. 10 to be drilled at a surface location 1980 feet from the South and West lines (Unit K) of said Section 5 to 
a depth of approximately 3400 feet, kick off from vertical in an undetermined direction with a short radius cur.e 
building angle to 90 degrees and continue drilling horizontally for approximately 500 feet. Applicant further see*i 
special rules and provisions within the pilot project area including the designation of a prescribed area limit^g f e 
horizontal displacement of the wellbore such that the well can oe no closer than Z'O feet to tne outer boundary cf its 
assigned spacing and proration unit. Said project is located approximately 5 mii-.-3 south of Mesa, New Mexico. 

CASE 10141: (Continued from January 24, 1991, Examiner Hearing.) 

Application of Samuel Gary Jr. 4 Associates, Inc. for a gas reinjection/pressure maintenance project, Sandoval Count,,, 
New Mexico. Applicant, in the above-styled cause, seeks authority to institute a gas reinjection/pressure TOirtena-:e 
project in its San Isidro (Shallow) Unit Area located in Townships 20 and 21 North, Ranges 2 and 3 West, by the inject;-
of gas into the Rio Puerco-Mancos Oil Pool through the open hole interval from approximately 3793 *eet to 4188 feet r 
its San Isidro 11 Well No. 16 located 660 feet from the South line and 630 feet from the East line (Unit p) of Secfon 
11, Township 20 North, Range 3 West. Said project area is located approximately 5 to 13 miles west-soutnwest of Cuoa, 
New Mexico. 

C-SE 1C233: Application of Mobil Exploration & Producing Company for approval of salt water disposal, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the South Vacuum Devonian 
Pool, in the open hole interval from approximately 11,800 feet to 13,970 feet in its State Section 27 Well No. 1 located 
560 feet from the North line and 1983 feet from the East line (Unit B) of Section 27, Township 18 South, Range 35 East. 
Said well is located approximately 5 miles east of the old Hobbs Army Air Corps Auxiliary Airfield No. 4. 

CASE 1C202: (Readvertised) 

Application of Seay Exploration, Inc. for compulsory pooling, Lea County, New Mexico. Applicant, in the above-styled 
cause, seeks an order pooling all mineral interests from the surface to the base of the Abo formation underlying the 
following described acreage and in the following manner: Lots 1 and 2 and the S/2 NE/4 (NE/4 equivalent) of Section 
6, Township 20 South, Range 39 East, forming a 160.12-acre gas spacing and proration unit for any and all formations 
and/or pools within said vertical extent developed on 160-acre spacing, which presently includes but is not necessarily 
limited to the House-Yates Seven Rivers Gas Pool and the SW/4 NE/4 of said Section 6 forming a standard 40-acre oil 
spacing and proration unit for any and all formations and/or pools within said vertical extent developed on 40-acre 
spacing, which presently includes but is not necessarily limited to the House-San Andres, Undesignated House-8!inebry 
and House-Drinkard Pools. Said units are to be dedicated to a single well to be drilled at a standard location in tne 
SW/4 NE/4 (Unit G) of said Section 6. Also to be considered will be the cost of drilling and completing said well and 
tne a'location of the cost thereof as well as actual operating costs and charges for supervision, designation o*' 
applicant as operator of the well and a charge for risk involved in drilling said well. Said unit is located 
approximately 3 miles east-southeast of the community of Nadine, New Mexico. 

CASE 10234: Application of Yates Petroleum Corporation for compulsory pooling and an unorthodox gas well location, Chaves County, 
New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to tre 
base of the Ordovician formation underlying the following described acreage in Section 29, Township 9 South, Range 26 
East, and in the following manner: the N/2 to form a standard 320-acre gas spacing and proration unit for any and al' 
formations and/or pools developed on 320-acre spacing within said vertical extent, which presently includes but is not 
necessarily limited to the Undesignated Foor Ranch-PrePermian Gas Pool and Undesignated East Bitter Lakes-wolfcamp Gas 
Pool; the NE/4 to form a standard 160-acre gas spacing and proration unit for any and all formations and/or pools 
developed on 160-acre spacing within said vertical extent, which presently includes but is not necessarily limited tc 
the South Pecos Slope-Abo Gas Pool; and the SW/4 NE/4 to form a standard 40-acre oil spacing and proration unit for ar,, 



CCCXE* NO. 4-91 
Dockets Nos. 5-91 and 5-91 are tentatively set for February 21, 1991 and March 7, 1991. Applications for hearing must Pe f-iea at 
least 23 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - THURSDAY - FEBRUARY 7, 1991 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach or Jim Morroŵ  Alternate Examiners: 

CASE 10226: Application of Bird Creek Resources for special pool rules, Eddy County, New Mexico. Applicant, in the above-styled 
cause, seeks an order promulgating special rules and regulations for the East Loving-Delaware Pool including a provision 
for a limiting gas-oil ratio of 5000 cubic feet of gas per Carre! of o i l . Said pool 1s located in Township 23 South, 
Range 28 East, being approximately 2 miles east of Loving, New Mexico. 

CASE 10227: Application of Nearburg Producing Company for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow formation 
underlying the N/2 of Section 29, Township 18 South, Range 25 East, to form a standard 320-acre gas spacing and proration 
unit for any and all formations and/or pools within said vertical extent developed on 320-acre spacing which presently 
includes, but is not necessarily limited to, the Undesignated Penasco Draw San Andres-Yeso Associated Pool, Undesignated 
Penasco Draw-Permo Pennsylvanian Gas Pool, Undesignated Penasco Oraw-Atoka Gas Pool, and Penasco Oraw-Morrow Gas Pool. 
Said unit is to be dedicated to a well to be drilled at a standard gas well location thereon. Also to be considered 
will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating 
costs and charges for supervision, designation of applicant as operator of the well and a charge for risk involved in 
drilling said well. Said unit is located approximately 7 miles west of Dayton, New Mexico. 

CASE 10228: Application of Tahoe Energy, Inc. for a non-standard gas proration unit. Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks approval of a 160-acre non-standard gas proration unit comprising the S/2 SE/4 and SE/4 SW/4 
of Section 10 and the NE/4 NW/4 of Section 15, both in Township 25 South, Range 37 East, Jalmat Gas Pool, said unit to 
be dedicated to a well to be drilled at a standard gas well location thereon. Said unit is located approximately 2 miles 
east-northeast of Jal, New Mexico. 

CASE 1Q229: Application of Tahoe Energy, Inc. for a non-standard gas proration unit, Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks approval of a 160-acre non-standard gas proration unit comprising the NE/4 of Section 15, 
Township 25 South, Range 37 East, Jalmat Gas Pool, said unit to be dedicated to a well to be drilled at a standard gas 
well location thereon. Said unit is located approximately 2.25 miles east-northeast of Jal, New Mexico. 

CASE 10230: Application of Tahoe Energy, Inc. for a non-standard gas proration unit. Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks approval of an 80-acre non-standard gas proration unit comprising the w/2 NE/4 of Section 22, 
Township 25 South, Range 37 East, Jalmat Gas Pool, said unit to be dedicated to a well to be drilled at a standard gas 
well location thereon. Said unit is located approximately 2 miles east of Jal, New Mexico. 

CASE 10156: (Continued from January 10, 1991, Examiner Hearing.) 

Application of ARCO Oil and Gas Company for compulsory pooling. Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Ellenburger formation, 
underlying the S/2 of Section 32, Township 20 South, Range 37 East, forming a standard 320-acre gas spacing and proration 
unit for any and all formations and/or pools developed on 320-acre spacing, said unit to be dedicated to a well to be 
drilled at a standard gas well location thereon. Also to be considered will be the costs of drilling and completing 
said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk Involved in the drilling of said well. Said unit 
is located approximately 2 miles north-northwest of Oil Center, New Mexico. 

CASE 10231: (This case will be dismissed.) 

Application of Harvey E. Yates Company for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Oelaware formation 
underlying the SW/4 NW/4 (Unit E) of Section 12, Township 18 South, Range 31 East, to form a standard 40-acre oil 
spacing and proration unit for any and all formations and/or pools within said vertical extent developed on 40-acre oil 
spacing which presently includes, but is not necessarily limited to the Undesignated North Shurgart-San Andres Pool and 
Shugart Yates-Seven Rivers-Queen-Grayburg Pool. Said unit is to be dedicated to a well to be drilled at a standard oil 
well location thereon. Also to be considered will be the cost of drilling and completing said well and the allocation 
of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as operator 
of the well and a charge for risk involved in drilling said well. Said unit is located approximately 2.75 miles south-
southwest of New Mexico State Highway No. 529 at the Lea/Eddy County line. 

CASE 10232: (This case wi11 be dismissed.) 

Application of Bannon Energy, Inc. for an unorthodox oil well location, Rio Arriba County, New Mexico. Applicant, in 
the above-styled cause, seeks approval of an unorthodox oil well location for its Mesa 25 Well No. 2A to be drilled 2416 
feet from the South line and 287 feet from the East line (Unit I) of Section 25, Township 24 North. Range 7 West, 
Escrito-Gallup Associated Pool. The N/2 SE/4 of said Section 25 is to be dedicated to said well forming a standard 80-
acre oil spacing and proration unit for said pool. Said unit is located approximately 4 miles north-northeast of the 
Sunterra Gas Processing Co. Lybrook Plant. 



Dockets Nos. 4-91 and 5-91 are tentatively set for Feoruary 7, 1991 and February 21, 1991. Appi'cations ''or -ear-rg iust :e f: led 
at least 23 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - THURSDAY - JANUARY 24, 1991 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases wiil be heard before Jim Morrow, Examiner, or Michael E. Stogner or David R. Catanach, Alternate Examiners: 

CASE 10195: (Continued from January 10, 1991, Examiner Hearing.) 

Application of Koch Exploration Company for compulsory pooling, San Juan County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests in the Sasin-Fruitland Coal Gas Pool underlying Lots 1, 3, 
4, 8 and 9, the NW/4 NE/4, and the S/2 NE/4 (E/2 equivalent) of Section 27, Township 32 North, Range 9 West, to form 
a 312.49-acre gas spacing and proration unit for said pool. Said unit is to be dedicated to its Federal Blancett Com 
C well No. 1 to be drilled at a standard coal gas well location in the NE/4 equivalent of said Section 27. Also to be 
considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and a charge for risk 
involved in drilling said well. Said unit is located approximately 3 miles south of Mile Post No. 260 on the New 
Mexico/Colorado Stateline. 

CASE 10216: Application of Cross Timbers Oil Company to amend Division Order No. ft-6849, Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks to amend Division Order No. R-6849 to increase the gas-oil ratio for the West Nadine-81inebry 
Pool to 10,000 cubic feet of gas per barrel of oil produced. Applicant further seeks to cancel overproduction of oil 
from said West Nadine-81 inebry Pool from its McAllister Well No. 4 located in the SE/4 SW/4 (Unit N) of Section 5, 
Township 20 South, Range 38 East. Said well is located approximately 4 miles east-southeast of Nadine, New Mexico. 

CASE 10141: (Continued from January 10, 1991, Examiner Hearing.) 

Application of Samuel Gary Jr. & Associates, Inc. for a gas reinjection/pressure maintenance project, Sandoval County, 
New Mexico. Applicant, in the above-styled cause, seeks authority to institute a gas reinjection/pressure maintenance 
project in its San Isidro (Shallow) Unit Area located in Townships 20 and 21 North, Ranges 2 and 3 West, by the injection 
of gas into the Rio Puerco-Mancos Oil Pool through the open hole interval from approximately 3793 feet to 4188 feet in 
its San Isidro 11 Well No. 16 located 660 feet from the South line and 630 feet from the East line (Unit P) of Section 
11, Township 20 North, Range 3 West. Said project area is located approximately 5 to 13 miles west-southwest of Cuba, 
New Mexico. 

CASE 10179: (Continued from January 10, 1991, Examiner Hearing.) 

Application of Stevens Operating Corporation for salt water disposal, Chaves County, New Mexico. Applicant, in the 
above-styled cause, seeks authority to dispose of produced salt water into the Devonian formation. Twin Lakes -Devonian 
Pool, in the perforated intervals from 7211 feet to 7405 feet (7211 feet to 7245 feet and 7392 feet to 7405 feet) in 
its O'Brien "C Well No. 9 located 1870 feet from the North line and 80 feet from the West line (Unit E) of Section 1, 
Township 9 South, Range 28 East. Said well Is located approximately 18 miles east of the Bitter Lake National Wildlife 
Refuge. 

CASE 10217: Application of Yates Energy Corporation for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Delaware formation 
underlying the SW/4 NW/4 (Unit E) of Section 12, Township 18 South, Range 31 East, to form a standard 40-acre oil spacing 
and proration unit for any and all formations and/or pools within said vertical extent developed on 40-acre oil spacing 
which presently includes, but is not necessarily limited to the Undesignated Tamano-Bone Spring Pool and Shugart Pool. 
Said unit is to be dedicated to a well to be drilled at a standard oil well location thereon. Also to be considered 
will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating 
costs and charges for supervision, designation of applicant as operator of the well and a charge for risk involved in 
drilling.said well. Said unit is located approximately 2.5 miles south of mile marker No. 3 on New Mexico State Highway 
529. 

CASE 10218: Application of Mewbourne 011 Company to amend Division Order No. R-9389, Eddy County, New Mexico. Applicant, in the 
above-styled cause, seeks to amend the compulsory pooling provisions of 01v1s1on Order No. R-9389 to Include all possible 
spacing and proration units for a well presently being drilled in the SE/4 SW/4 of Section 1, Township 18 South, Range 
27 East; the applicant therefore requests that the following units within the pooled Interval be included as a part of 
said Order No. R-9389: the SW/4 forming a standard 160-acre gas spacing and proration unit; the S/2 SW/4 or E/2 SW/4 
to form an 80-acre oil spacing and proration unit; and the SE/4 SW/4 to form a standard 40-acre oil spacing and proration 
unit. Said area 1s located approximately 5.5 miles southeast of Riverside, New Mexico. 

CASE 10185: (Readvertised) 

Application of Avon Energy Corporation for an unorthodox oil well location and simultaneous dedication, Eddy County, 
New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox oil well location for its Turner 
"B" Well No. 100 to be drilled 150 feet from the South line and 50 feet from the West line (Unit M) of Section 20, 
Township 17 South, Range 31 East. Grayburg-Jackson Pool, Turner "B" Grayburg-Jackson Waterflood Project. Said well is 
to be simultaneously dedicated to an existing 40-acre oil spacing and proration unit comprising the SW/4 SW/4 of said 
Section 20 to which is currently dedicated the Turner "B" Well No. 43 located at a standard oil well location 660 feet 
from the South line and 560 feet from the West line (Unit M) of said Section 20. Said unit is located approximately 
8.5 miles southwest of Maljamar. New Mexico. 
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CASE 10187: (Readvertised) 

Application of Avon Energy Corporation for an unorthodox oil well location and simultaneous dedication, Eddy County, 
New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox oil well location for its Turner 
"B" Wei1 No. 99 to De drilled 2590 feet from the South line and 100 feet from the West line (Unit L) of Section 29, 
Township i" South, Range 31 East, Grayburg-Jackson Pool, "urner "B" Grayburg-Jackson Waterflood Project. Said well is 
to be simultaneously dedicated to an existing 40-acre oil spacing and proration unit comprising the NW/4 SW/4 (Unit L) 
of said Section 29 to which <s currently dedicated the Turrer "B" Well Nos. 80 and 86 both located at previously approved 
unorthodox oil well locations in the NW/4 SW/4 of said Section 29. Said unit is located approximately 8.75 miles 
southwest of Maljamar, New Mexico. 

CASE 10182: (Continued from January 10, 1991, Examiner Hearing.) 

Application of Meridian Oil, Inc. for an unorthodox coal gas well location, San Juan County, New Mexico. Applicant, 
in the above-styled cause, seeks approval of an unorthodox coal gas well location for its existing Angel Peak "8" Well 
No. 44 located 485 feet from the North line and 2310 feet from the West line (Unit C) of Section 24, Township 28 North, 
Range 11 West, Basin-Fruitland Coal Gas Pool, the N/2 of said Section 24 to be dedicated to the subject well forming 
a standard 320-acre gas spacing and proration unit for said pool. Said well is located approximately 4.5 miles south-
southeast of Bloomfield, New Mexico. 

CASE 10183: (Continued from January 10, 1991, Examiner Hearing.) 

Application of Meridian Oil, Inc. for an unorthodox coal gas well location, San Juan County, New Mexico. Applicant, 
in the above-styled cause, seeks approval of an unorthodox coal gas welt location for the existing Union Texas Petroleum 
Corporation Angel Peak "B" Well No. 31 located 990 feet 'rom the North line and 1650 feet from the West line (Unit C) 
of Section 25, Township 28 North, Range I I West, the W/2 of said Section 25 to be dedicated to the subject well forming 
a standard 320-acre gas spacing and proration unit for said pool. Said well is located approximately 5.5 miles south 
by east of 81oomfield, New Mexico. 

CASE 10211: (Continued from January 10, 1991, Examiner Hearing.) 

Application of Santa Fe Energy Operating Partners, L.P. for compulsory pooling. Lea County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the Wolfcamp 
formation underlying the following described acreage in Section 8, Township 18 South, Range 33 East, and in the following 
manner: the w/2 NW/4 to form a standard 80-acre oil spacing and proration unit for any and all formations and/or pools 
developed on 80-acre spacing within said vertical extent, which presently includes but is not necessarily limited to 
the Undesignated South Corbin-Wolfcamp Pool; and the SW/4 NW/4 to form a standard 40-acre oil spacing and proration unit 
for any and all formations and/or pools developed on 40-acre spacing within said vertical extent, which presently 
includes but is not necessarily limited to the Undesignated West Corbin-Oelaware Pool, Undesignated Central Corbin-
Queen Pool, Undesignated West Corbin-San Andres Pool, and Undesignated Corbin-Bone Spring Pool. Said units are to be 
dedicated to a single well to be drilled at a standard oil well location 1980 feet from the North line and 660 feet from 
the West line of said Section 8. Also to be considered will be the cost of drilling and completing said well and the 
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant 
as operator of the well and a charge for risk involved in drilling said well. Said unit is located approximately 7.5 
miles southeast by south of Maljamar, New Mexico 

CASE 10219: Application of Hanley Petroleum Inc. for compulsory pooling, Lea County, New Mexico. Applicant, in the above-styled 
cause, seeks an order pooling all mineral interests from the surface to the base of the Wolfcamp formation underlying 
the following described acreage in Section 8, Township 18 South, Range 33 East, and in the following manner: the w/2 
NW/4 to form a standard 80-acre oil spacing and proration unit for any and all formations and or/pools developed on 80-
acre spacing within said vertical extent, which presently includes but is not necessarily limited to the Undesignated 
South Corbin-Wolfcamp Pool; and the SW/4 NW/4 to form a standard 40-acre oil spacing and proration unit for any and all 
formations and/or pools developed on 40-acre spacing within said vertical extent, which presently includes but is not 
necessarily limited to the Undesignated West Corbin-Oelaware Pool, Undesignated Central Corbin-Queen Pool, Undesignated 
West Corbin-San Andres Pool, and Undesignated Corbin-Bone Spring Pool. Said units are to be dedicated to a single well 
to be drilled at a standard oil well location 1980 feet from the North line and 660 feet from the West line of said 
Section 8. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost 
thereof as well as actual operating costs and charges for supervision, designation of applicant as operator of the well 
and a charge for risk Involved in drilling said well. Said unit Is located approximately 7.5 miles southeast by south 
of Maljamar, New Mexico. 

CASE 10220: Application of Conoco Inc. to amend Division Order No. R-6906 by expanding, contracting and redesignating its Conoco-
Southland Blinebry Cooperative Waterflood Project, extend the vertical limits and to include additional injection wells 
into said project, Lea County, New Mexico. Applicant, in the above-styled cause, seeks to amend Division Order No. R-
6906, which authorized the Conoco-Southland Blinebry Cooperative Waterflood Project by the injection of water into the 
Blinebry Oil and Gas Pool through nine wells located in Sections 33 and 34, Township 20 South, Range 38 East and in 
Sections 3 and 4, Township 21 South, Range 38 East. Applicant proposes to redesignate said project and reestablish its 
area to include the S/2 S/2 of Section 22, all of Sections 26, 27, 33 and 34, and the N/2 N/2 of Section 35, Township 
20 South, Range 38 East. Applicant also seeks to extend the vertical limits of said project to include both the Blinebry 
and Tubb formations. Further, the addition of 20 injection wells into said project area will be considered. Said 
area is located approximately 7.5 miles north of Eunice, New Mexico. 



=age 1 of 10 
EXAMINES HEARING - WEDNESDAY - JANUARY 10, 1991. 

CASE 10190: (Continued from Decemoer 19, 1990, Examiner Hearing.) 

Application of McKay Oil Corporation for a horizontal directional drilling pilot project and special aoera*.-q 
rules therefor, Chaves County, New Mexico. Applicant, in the above-styled cause, seeks authority to m-race 
a horizontal directional drilling pilot project in the SW/4 of Section 6, Township 5 South, Range 22 East, se^g 
a standard 160-acre gas spacing and proration unit in the Wildcat Abo Gas Pool. The applicant oroooses tc 
utilize its west Fork Federal Well No. 10 to be drilled at a surface location 1980 feet from the Soutn and west 
lines (Unit K) of said Section 5 to a depth of approximately 3400 feet, kick off from vertical in an undetermined 
direction with a short radius curve building angle to 90 degrees and continue drilling horizontally for 
approximately 500 feet. Applicant further seeks special rules and provisions within the pilot project area 
including the designation of a prescribed area limiting the horizontal displacement of the wellbore such that 
the well can be no closer than 660 feet to the outer boundary of its assigned spacing and proration unit. Said 
project is located approximately 5 miles south of Mesa, New Mexico. 

CASE 10205: Application of McKay Oil Corporation for a horizontal directional drilling project and special operating rues 
therefor, Chaves County, New Mexico. Applicant, in the above-styled cause, seeks authority to 'mt ate a 
horizontal directional drilling project in the SE/4 of Section 32 Township 4 South, Range 22 East, being a 
standard 160-acre gas spacing and proration unit in the Undesignated North Pecos Slope-Abo Gas °oo I. The 
applicant proposes to utilize its West Fork Federal Unit Well No. 3 to be drilled at a surface location 1980 
feet from the South and East lines (Unit J) of said Section 32 to a depth of approximately 3400 feet, nick off 
from vertical in an undetermined direction with a short radius curve building angle to 90 degrees and contrue 
drilling horizontally for approximately 500 feet. Applicant further seeks special rules and provisions within 
the project area including the designation of a prescribed area limiting the horizontal displacement of the 
wellbore such that the well can be no closer than 660 feet to the outer boundary of its assigned spacing and 
proration unit. Said project is located approximately 3 miles west of the junction of U.S. Highway No. 285 and 
New Mexico State Road No. 20. 

CASE 10206: Application of McKay Oil Corporation for a horizontal directional drilling project and special operating rules 
therefor, Chaves County, New Mexico. Applicant, in the above-styled cause, seeks authority to initiate a 
horizontal directional drilling project in the NE/4 of Section 32, Township 4 South, Range 22 East, being a 
standard 160-acre gas spacing and proration unit in the Undesignated North Pecos Slope-Abo Gas Pool. The 
applicant proposes to utilize its West Fork Unit Well No. 6 to be drilled at a surface location 1650 feet from 
the North and East lines (Unit G) of said Section 32 to a depth of approximately 3400 feet, kick off from 
vertical in an undetermined direction with a short radius curve building angle to 90 degrees and continue 
drilling horizontally for approximately 500 feet. Applicant further seeks special rules and provisions within 
the project area including the designation of a prescribed area limiting the horizontal displacement of the 
wellbore such that the well can be no closer than 660 feet to the outer boundary of its assigned spacing and 
proration unit. Said project is located approximately 3 miles west of the junction of U.S. Highway No. 285 and 
New Mexico State Road No. 20. 

CASE 10207: Application of McKay Oil Corporation for a horizontal directional drilling project and special operating rules 
therefor, Chaves County, New Mexico. Applicant, in the above-styled cause, seeks authority to initiate a 
horizontal directional drilling project in the SW/4 of Section 32, Township 4 South, Range 22 East, being a 
standard 160-acre gas spacing and proration unit in the Undesignated North Pecos Slope-Abo Gas Pool. The 
applicant proposes to utilize its West Fork Unit Well No. 4 to be drilled at a surface location 1650 feet from 
the South and West lines (Unit K) of said Section 32 to a depth of approximately 3400 feet, kick off from 
vertical in an undetermined direction with a short radius curve building angle to 90 degrees and continue 
drilling horizontally for approximately 500 feet. Applicant further seeks special rules and provisions within 
the project area including the designation of a prescribed area limiting the horizontal displacement of the 
wellbore such that the well can be no closer than 660 feet to the outer boundary of its assigned spacing and 
proration unit. Said project is located approximately 3 miles west of the junction of U.S. Highway No. 285 and 
New Mexico State Road No. 20. 

CASE 10208: Application of McKay Oil Corporation for a horizontal directional drilling project and special operating rules 
therefor, Chaves County, New Mexico. Applicant, in the above-styled cause, seeks authority to initiate a 
horizontal directional drilling project in the NE/4 of Section 25, Township 5 South, Range 21 East, being a 
standard 160-acre gas spacing and proration unit in the Undesignated West Pecos Slope-Abo Gas Pool. The 
applicant proposes to utilize Its West Fork Federal Unit Well No. 5 to be drilled at a non-standard surface 
location 660 feet from the North line and 460 feet from the East line (Unit A) of said Section 25 to a depth 
of approximately 3400 feet, kick off from vertical in an undetermined direction with a short radius curve 
building angle to 90 degrees and continue drilling horizontally for approximately 500 feet. Applicant further 
seeks special rules and provisions within the project area including the designation of a prescribed area 
limiting the horizontal displacement of the wellbore such that the well can be no closer than 330 feet to the 
outer boundary of its assigned spacing and proration unit. Said project is located approximately 7 miles 
southwest of the junction of U.S. Highway No. 285 and New Mexico State Road No. 20. 

CASE 10141: (Continued from December 19, 1990, Examiner Hearing.) 

Application of Samuel Gary Jr. & Associates, Inc. for a gas reinjection/pressure maintenance project, Sandoval 
County, New Mexico. Applicant, in the above-styled cause, seeks authority to institute a gas 
reinjection/pressure maintenance project in its San Isidro (Shallow) Unit Area located in Townships 20 and 21 
North, Ranges 2 and 3 West, by the injection of gas into the Rio Puerco-Mancos Oil Pool through the open hole 
interval from approximately 3793 feet to 4188 feet in its San Isidro 11 Well No. 16 located 660 feet from the 
South line and 630 feet from the East line (Unit P) of Section 11, Township 20 North, Range 3 West. Said project 
area is located approximately 5 to 13 miles west-southwest of Cuba, New Mexico. 
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CASE 10156: (Continued from December 19, 1990, Examiner Hearing.) 

Applicat ion of ARCO Oil and Gas Company for compulsory pooling, Lea County, New Mexico. AppIicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Ellenburger 
formation, underlying the S/2 of Section 32, Township 20 South, Range 37 East, forming a standard 320-acre gas 
spacing and proration unit for any and aU formations and/or pools developed on 320-acre spacing, said unit Pe 
dedicated to a well to be drilled at a standard gas well location thereon. Also to De considered wil' be the 
cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating 
costs and charges for supervision, designation of applicant as operator of the well and a charge for -isk 
involved ;n the dri 11 ing of said well. Said unit is located approximately 2 miles north-northwest of Oil Center, 
New Mexico. 

CASE 10201: Application of Blackwood & Nichols Co. a Limited Partnership for directional drilling and an unorthodox coal 
gas well location, Rio Arriba and San Juan Counties, New Mexico. Applicant, in the above-styled cause, seeks 
authority to directionally drill its Northeast Blanco Unit Well No. 475 from a proposed surface location 2560 
feet from the South line and 1695 feet from the West line (Unit K) of Section 20, Township 30 North, Range ? 
West, in such a manner as to bottom the well in the Basin-Fruitland Coal (Gas) Pool within 50 feet of a point 
1750 feet from the North line and 54 feet from the East line (Unit H) of adjoining Section 19, wnicn is an 
unorthodox coal well location for said pool. The E/2 equivalent of said Section 19 which is in both Rio Arnba 
and San Juan Counties is to be dedicated to said well forming a standard 320-acre, more or less, gas spacing 
and proration unit for said pool. Said unit is located 1/4 mile east of the Navajo Reservoir Dam. 

CASE 10154: (Continued from December 19, 1990, Examiner Hearing.) 

Application of Greenhill Petroleum Corporation for waterflood expansion, Lea County, New Mexico. Applicant, 
in the above-styled cause, seeks authority to expand its Lovington San Andres Unit Waterflood Project, Lovington-
San Juan Andres Pool, located in Townships 16 and 17 South, Ranges 36 and 37 East, by converting 18 producing 
wells into water injection wells. Said project area is located approximately 6 miles south-southeast of 
Lovington, New Mexico. 

CASE 10202: Application of Seay Exploration, Inc. for compulsory pooling, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to be base of the Abo formation 
underlying the following described acreage and in the following described manner: Lots I and 2 and the S/2 NE/4 
(NE/4 equivalent) of Section 6, Township 20 South, Range 39 East, forming a 160.12-acre gas spacing and proration 
unit for any and all formations and/or pools within said vertical extent developed on 160-acre spacing, which 
presently includes but is not necessarily limited to the House-Yates Seven Rivers Gas Pool and the SW/4 NE/4 
of said Section 6 forming a standard 40-acre oil spacing and proration unit for any and all formations and/or 
pools within said vertical extent developed on 40-acre spacing, which presently includes but is not necessarily 
limited to the House-San Andres, Undesignated House-Blinebry and House-Orinkard Pools. Said units are to be 
dedicated to a single well to be drilled at a standard location in the SW/4 NE/4 (Unit G) of said Section 6. 
Also to be considered will be the cost of drilling and completing said well and the allocation of the cost 
thereof as well as actual operating costs and charges for supervision, designation of applicant as operator of 
the well and a charge for risk involved in drilling said well. Said unit is located approximately 3 miles east-
southeast of the community of Nadine, New Mexico. 

CASE 10203: Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location 1980 feet from the North 
line and 660 feet from the West line (Unit E) of Section 14, Township 19 South, Range 24 East, to test both the 
Undesignated Penasco Draw-Permo Pennsylvanian Gas Pool and Boyd-Morrow Gas Pool, the N/2 of said Section 14 to 
be dedicated to said well forming a standard 320-acre gas spacing and proration unit for both zones. The 
proposed well site is located approximately 14.5 miles southeast of Hope, New Mexico. 

CASE 10204: Application of Yates Petroleum Corporation for salt water disposal, Eddy County, New Mexico. Applicant, in the 
above-styled cause, seeks authority to dispose of produced water into the Morrow, Mississippian, Devonian and 
Ellenburger formations in the perforated interval from approximately 8,925 feet to 11,150 feet in its Mimosa 
"AHS" Federal Well No. 1 located 1980 feet from the South line and 810 feet from the East line (Unit I) of 
Section 4, Township 20 South, Range 24 East. Said well is located approximately 9.5 miles west of Seven Rivers, 
New Mexico. 

CASE 10175: (Continued from December 19, 1990, Examiner Hearing.) 

Application of Maralex Resources, Inc. for an unorthodox coal gas well location, San Juan County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for an unorthodox coal gas well location for its Hammond 
w. N. Federal Well No. I I to be drilled 205 feet from the North line and 130 feet from the East line (Unit A) 
of Section 34, Township 27 North, Range 8 West, Basin-Fruitland Coal Gas Pool, the E/2 of said Section 34 to 
be dedicated to said well forming a standard 320-acre gas spacing and proration unit for said pool. Said unit 
is located approximately 7 miles east of Huerfano Peak. 
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CASE 10128: (Continued from November 28, 1990, Examiner Hearing.) 

Application of Samuel Gary Jr. 4 Associates, Inc. for a horizontal directional drilling project and special 
operating rules therefor, Sandoval County, New Mexico. Applicant, in the above-styled cause, seeks authority 
to institute a horizontal directional drilling pilot project in the W/2 of Section 12, Township 20 North, Range 
3 west, forming a standard 320-acre oil spacing and proration unit in the Rio Puerco-Mancos 011 Pool. The 
applicant proposes to commence its SGA San Isidro "12" Well No. 16 to be located on the surface 1200 feet from 
the South line and 1800 feet from the West line (Unit N) of said Section 12, drill vertically and kick-off in 
a northwesterly direction build angle to approximately 90 degrees, and drill horizontally in the Mancos 
formation. Applicant further requests that special operating provisions be established for said project area 
including the designation of a prescribed area limiting the horizontal extent of said wellbore such that ;t can 
be no closer than 660 feet to the outer boundary of said spacing unit. Said project area is located 
approximately 9 miles west-southwest of Cuba, New Mexico. 

CASE 10129: (Continued from November 28, 1990, Examiner Hearing.) 

Application of Samuel Gary Jr. & Associates, Inc. for a non-standard oil proration unit, horizontal directional 
drilling project, and special operating rules therefor, Sandoval County, New Mexico. Applicant, in the above-
styled cause, seeks authority to institute a horizontal directional drilling pilot project in Section 13, 
Township 20 North, Range 3 West, forming a non-standard 640-acre oil spacing and proration unit in the Rio 
Puerco-Mancos 011 Pool. The applicant proposes to commence Its SGA San Isidro "13" well No. 14 to be located 
on the surface 660 feet from the South Hne and 1980 feet from the East line (Unit 0) of said Section 13, driII 
vertically and kick-off in a northwesterly direction, build angle to approximately 90 degrees, and drill 
horizontally in the Mancos formation. Applicant further requests that special operating provisions be 
established for said project area including the designation of a prescribed area limiting the horizontal extent 
of said wellbore such that it can be no closer than 660 feet to the outer boundary of sand spacing unit and for 
special allowable provisions for the proposed double sized oil proration unit. Said'project area is located 
approximately 9.5 miles west-southwest of Cuba, New Mexico. 

(Continued from November 28, 1990, Examiner Hearing.) 

Application of Samuel Gary Jr. 4 Associates, Inc. for a gas reinjection/pressure maintenance project, Sandoval 
County, New Mexico. Applicant, in the above-styled cause, seeks authority to institute a gas 
reinjection/pressure maintenance project in its San Isidro (Shallow) Unit Area located in Townships 20 and 21 
North, Ranges 2 and 3 West, by the injection of gas into the Rio Puerco-Mancos Oil Pool through the open hole 
interval from approximately 3793 feet to 4188 feet in its San Isidro 11 Well No. 16 located 660 feet from the 
South line and 630 feet from the East line (Unit P) of Section 11, Township 20 North, Range 3 West. Said project 
area is located approximately 5 to 13 miles west-southwest of Cuba, New Mexico. 

CASE 10192: Application of Beach Exploration Inc. for a waterflood project, Eddy County, New Mexico. Applicant, in the 
above-styled cause, seeks authority to institute a waterflood project on Its proposed Red Lake Unit Area 
(Division Case No. 10193) located In portions of Sections 24, 25, 35, and 36, Township 16 South, Range 28 East 
and portions of Sections 19 and 30, Township 16 South, Range 29 East, by the Injection of water Into the East 
Red Lake-Queen-Grayburg Pool, through 15 certain Injection wells to be converted from producing oil wells to 
injection wells. Said project 1s located approximately 16 miles east-northeast of Artesia, New Mexico. 

CASE 10193: Application of Beech Exploration Inc. for statutory unitization, Eddy County, New Mexico. Applicant, in the 
above-styled cause, seeks an order unitizing, for the purpose of establishing a secondary recovery project, all 
mineral Interests In the Queen formation. East Red Lake-Queen Grayburg Pool, underlying 1182.17 acres, more or 
less, of State, Federal and Fee lands comprising portions of Sections 24, 25, 35, and 36, Township 16 South, 
Range 28 East and portions of Sections 19 and 30, Township 16 South, Range 29 East. Said Unit Is to be 
designated the Red Lake Unit. Among the matters to be considered at the hearing will be necessity of unit 
operations; the designation of a unit operator; the determination of horizontal and vertical limits of the unit 
area; the determination of the fair, reasonable, and equitable allocation of production and costs of production, 
including capital Investment, to each of the various tracts In the unit area; the determination of credits and 
changes to be made among the various owners in the unit area for their Investment in wells and equipment; and 
such other matters as may be necessary and appropriate for carrying on efficient unit operations; including but 
not limited to, unit voting procedures, selection, removal or substitution of unit operator, and time of 
commencement and termination of unit operations. Applicant also requests that any such order Issued in this 
case Include a provision for carrying any non-consenting working interest owner within the unit area upon such 
terms and conditions to be determined by the Division as Just and reasonable. Said Unit Area is located 
approximately 16 miles east-northeast of Artesia, New Mexico. 

CASE 9529: (Reopened) (Continued from November 28, 1990, Examiner Hearing.) 

In the matter of Case 9529 being reopened pursuant to the provisions of 01vis1on Order No. R-8806, which order 
created the North King Camp-Oevonlan Pool In Chaves County, New Mexico, and promulgated temporary special rules 
and regulations therefor. Operators In said pool may appear and show cause why the North King Camp-Oevonian 
Pool temporary rules should not be rescinded. 
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CASE 10127: (This case will be continued to December 19, 1990, Examiner Hearing.) 

Application of Samuel Gary Jr. a Associates, Inc. for a non-standard oil proration unit, horizontal directional drilling 
project, and special operating rules therefor, Sandoval County, New Mexico. Applicant, in the above-styled cause, seens 
authority to institute a horizontal directional drilling pilot project in Lots 2 and 3, S/2 NW/4, and SW/4 (w/2 
equivalent) of Section 6, Township 20 North, Range 2 West, forming a non-standard 297.79-acre oil spacing and proration 
unit in the Rio Puerco-Mancos Oil Pool. The applicant proposes to commence its SGA Johnson "6* Well No. 14 to be located 
on the surface 500 feet from the South line and 2100 feet from the West line (Unit N) of said Section 6, dr i l l vertically 
and kick-off in a northwesterly direction, build angle to approximately 90 degrees, and d r i l l horizontally in the Mancos 
formation. Applicant further requests that special operating provisions be established for said project area Including 
the designation of a prescribed area limiting the horizontal extent of said wellbore such that i t can be no closer than 
660 feet to the outer boundary of said spacing unit. Said project area is located approximately 7.5 miles west by south 
of Cuba, New Mexico. 

CASE 10128: (This case will be continued to December 19, 1990, Examiner Hearing.) 

Application of Samuel Gary Jr. and Associates, Inc. for a horizontal directional drilling project and special operating 
rules therefor, Sandoval County, New Mexico. Applicant, in the above-styled cause, seeks authority to institute a 
horizontal directional drilling pilot project in the W/2 of Section 12, Township 20 North, Range 3 West, forming a 
standard 320-acre oil spacing and proration unit in the Rio Puerco-Mancos 011 Pool. The applicant proposes to commence 
its SGA San Isidro "12" Well No. 16 to be located on the surface 1200 feet from the South line and 1800 feet from the 
West line (Unit N) of said Section 12, drill vertically and kick-off In a northwesterly direction, build angle to 
approximately 90 degrees, and d r i l l horizontally in the Mancos formation. Applicant further requests that special 
operating provisions be established for said project area Including the designation of a prescribed area limiting the 
horizontal extent of said wellbore such that It can be no closer than 660 feet to the outer boundary of said spacing 
unit. Said project area is located approximately 9 miles west-southwest of Cuba, New Mexico. 

CASE 10129: (This case will be continued to December 19, 1990, Examiner Hearing.) 

Application of Samuel Gary Jr. and Associates, Inc. for a non-standard oil proration unit, horizontal directional 
drilling project, and special operating rules therefor, Sandoval County, New Mexico. Applicant, in the above-styled 
cause, seeks authority to institute a horizontal directional drilling pilot project 1n Section 13, Township 20 North, 
Range 3 West, forming a non-standard 640-acre oil spacing and proration unit in the R1o Puerco-Mancos 011 Pool. The 
applicant proposes to commence its SGA San Isidro "13* Well No. 14 to be located on the surface 660 feet from the South 
line and 1980 feet from the East line (Unit 0) of said Section 13, d r i l l vertically and kick-off in a northwesterly 
direction, build angle to approximately 90 degrees, and dr i l l horizontally in the Mancos formation. Applicant further 
requests that special operating provisions be established for said project area including the designation of a prescribed 
area limiting the horizontal extent of said wellbore such that i t can be no closer than 660 feet to the outer boundary 
of said spacing unit and for special allowable provisions for the proposed double sized oil proration unit. Said project 
area is located approximately 9.5 miles west-southwest of Cuba, New Mexico. 

CASE 10141: (This case will be continued to December 19, 1990, Examiner Hearing.) 

Application of Samuel Gary Jr. and Associates, Inc. for a gas reinjection/pressure maintenance project, Sandoval County, 
New Mexico. Applicant, in the above-styled cause, seeks authority to Institute a gas re inject ion/ pressure maintenance 
project in its San Isidro (Shallow) Unit Area located In Townships 20 and 21 North, Ranges 2 and 3 West, by the injection 
of gas into the Rio Puerco-Mancos 011 Pool through the open hole interval from approximately 3793 feet to 4188 feet in 
its San Isidro 11 Well No. 16 located 660 feet from the South line and 630 feet from the East line (Unit P) of Section 
11, Township 20 South, Range 3 West. Said project area is located approximately 5 to 13 miles west-southwest of Cuba, 
New Mexico. 

CASE 9529: (Reopened) 

In the matter of Case 9529 being reopened pursuant to the provisions of Division Order No. R-8806, which order created 
the North King Camp-Devonian Pool in Chaves County, New Mexico, and promulgated temporary special rules and regulations 
therefor. Operators in said pool may appear and show cause why the North King Camp-Oevonlan Pool temporary rules should 
not be rescinded. 

CASE 10008: (Continued from November 14, 1990. Examiner Hearing.) 

Application of Doyle Hartman for a non-standard gas proration unit, compulsory pooling, and an unorthodox gas well 
location. Lea County, New Mexico. Applicant, In the above-styled cause, seeks an order pooling all mineral interests 
in the Jalmat Gas Pool underlying Lots 3 and 4, the SE/4 NW/4, and the E/2 SW/4 of Section 6, Township 24 South, Range 
37 East, forming a 197.75-acre non-standard gas spacing and proration unit in the Jalmat Gas Pool to be dedicated to 
a well to be. drilled at an unorthodox gas well location 660 feet from the North Hne and 924 feet from the West line 
(Unit 0) of said Section 6. Also to be considered will be the cost of drilling and completing said well and the 
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant 
as operator of the well and a charge for risk Involved 1n drilling said well. Said unit 1s located approximately 10 
miles north-northeast of Jal, New Mexico. 
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CASE 10171: Application of Meridian Oil Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, in the above-styled 
cause, seeks an order pooling all mineral Interests in the Basin-Fruitland Coal Gas Pool underlying the W/2 of Section 
25, Township 27 North, Range 10 West, forming a standard 320-acre gas spacing and proration unit for said pool, said 
unit to be dedicated to a well to be drilled at a standard coal gas well location in the SW/4 of said Section 25. Also 
to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as we'! 
as actual operating costs and charges for supervision, designation of applicant as operator of the well and a charge 
for risk involved in the drilling of said well. Said unit is located approximately 1/2 mile east of the BLM Angel Peas 
Recreational Area Campground. 

CASE 10172: Application of Meridian Oil Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, in the above-styled 
cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool underlying Lots 1 through 4 
and the W/2 E/2 (E/2 equivalent) of Section 25, Township 27 North, Range 10 West, forming a standard 302.16-acre gas 
spacing and proration unit for said pool, said unit to be dedicated to a well to be drilled at a standard coal gas well 
location in the NE/4 equivalent of said Section 25. Also to be considered will be the cost of drilling and completing 
said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk involved in the drilling of said well. Said unit 
is located approximately 1 mile east of the BLM Angel Peak Recreational Area Campground. 

CASE 10173: Application of Meridian Oil Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, in the above-styled 
cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool underlying the E/2 of Section 
28, Township 27 North, Range 10 West, forming a standard 320-acre gas spacing and proration unit for said pool, said 
unit to be dedicated to a well to be drilled at a standard coal gas well location in the NE/4 of said Section 28. Also 
to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well 
as actual operating costs and charges for supervision, designation of applicant as operator of the well and a charge 
for risk involved in the drilling of said well. Said unit is located approximately 2 miles west of the BLM Angel Peak 
Recreational Area Campground. 

CASE 10158: (Continued from November 14, 1990, Examiner Hearing.) 

Application of Morgan Richardson Operating Company for compulsory pooling, San Juan County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool underlying 
the N/2 of Section 17, Township 28 North, Range 8 West, forming a standard 320-acre gas spacing and proration unit for 
said pool, said unit to be dedicated to a well to drilled at a standard coal gas well location in the NE/4 of said 
Section 17. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost 
thereof as well as actual operating costs and charges for supervision, designation of applicant as operator of the well 
and a charge for risk involved in the drilling of said well. Said unit is located approximately 8 miles east-southeast 
of Blanco, New Mexico. 

CASE 10159: (Continued from November 14, 1990, Examiner Hearing.) 

Application of Morgan Richardson Operating Company for compulsory pooling, San Juan County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling all mineral interests In the Basin-Fruitland Coal Gas Pool underlying 
the S/2 of Section 17, Township 28 North, Range 8 West, forming a standard 320-acre gas spacing and proration unit for 
said pool, said unit to be dedicated to a well to drilled at a standard coal gas well location in the SW/4 of said 
Section 17. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost 
thereof as well as actual operating costs and charges for supervision, designation of applicant as operator of the well 
and a charge for risk involved In the drilling of said well. Said unit is located approximately 8 miles southeast by 
south of Blanco, New Mexico. 

CASE 10134: (Continued from November 14, 1990, Examiner Hearing.) 

Application of Yates Petroleum Corporation for a unit agreement. Lea County, New Mexico. Applicant, in the above-
styled cause, seeks the approval of the Red Hat State Unit Agreement for an area comprising 1981.32 acres, more or less, 
of State lands in all or portions of Sections 2, 3, and 11, Township 16 South, Range 33 East, which is located 
approximately 10 miles northeast of Maljamar, New Mexico. 

CASE 10174: Application of Maralex Resources, Inc. for an unorthodox coal gas well location, San Juan County, New Mexico. Applicant, 
in the above-styled cause, seeks approval for an unorthodox coal gas well location for its Oxnard W. N. Federal Well 
No. 9 to be drilled 622 feet from the South line and 1545 feet from the West line (Unit N) of Section 13. Township 27 
North, Range 8 West, Basin-Fruitland Coal Gas Pool, the W/2 of said Section 13 to be dedicated forming a standard 320-
acre gas spacing and proration unit for said pool. Said unit Is located approximately 15 miles southeast of Blanco, 
New Mexico. 

CASE 10175: Application of Maralex Resources, Inc. for an unorthodox coal gas well location, San Juan County, New Mexico. Applicant, 
in the above-styled cause, seeks approval for an unorthodox coal gas well location for its Hammond W. N. Federal Well 
No. 11 to be drilled 205 feet from the North line and 130 feet from the East line (Unit A) of Section 34, Township 27 
North, Range 8 West, Basin-Fruitland Coal Gas Pool, the E/2 of said Section 34 to be dedicated to said well forming a 
standard 320-acre gas spacing and proration unit for said pool. Said unit is located approximately 7 miles east of 
Huerfano Peak. 
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CASE 10141: (Continued from October 31, 1990, Examiner Hearing.) 

Application of Samuel Gary Jr. and Associates, Inc. for a gas reinjection/pressure maintenance project, Sandoval County, 
New Mexico. Applicant, in the above-styled cause, seeks authority to institute a gas reinjection/ pressure maintenance 
project in its San Isidro (Shallow) Unit Area located in Townships 20 and 21 North, Ranges 2 and 3 West, by the injection 
of gas into the Rio Puerco-Mancos Oil Pool through the open hole interval from approximately 3793 feet to 4188 feet in 
its San Isidro 11 Well No. 16 located 660 feet from the South line and 630 feet from the East line (Unit P) of Section 
11, Township 20 South, Range 3 West. Said project area is located approximately 5 to 13 miles west-southwest of Cuba, 
New Mexico. 

CASE 10151: Application of Petroleum Development Corporation for a horizontal directional drilling pilot project and for special 
pool rules, Chaves and Roosevelt County, New Mexico. Applicant, in the above-styled cause, seeks authority to initiate 
a short-radius horizontal directional drainhole pilot project in the SE/4 SW/4 of Section 25, Township 7 South, Range 
31 East, Chaves County, being a standard 40-acre oil spacing and proration unit in the Tomahawk-San Andres Pool. The 
applicant proposes to utilize the existing JFG Enterprise Strange Federal Well No. 5 located 660 feet from the South 
•ine and 1980 feet from the West line (Unit N) of said Section 25 by kicking-off from vertical, build angle to 
approximately 90 degrees with a short radius curve and continue with a horizontal drainhole for approximately 300 feet 
in said pool. Applicant further requests the promulgation of special rules and regulations for the Tomahawk-San Andres 
Pool located in Chaves and Roosevelt Counties including provisions for administrative review of horizontal/high-angle 
wellbores and the designation of a prescribed area limiting the horizontal extent of such wellbores such that they be 
no closer than 330 feet to the outer boundary of a standard 40-acre spacing unit. Said pilot project area is located 
approximately 12 miles south by east of Kenna, New Mexico. 

CASE 10162: Application of Petroleum Development Corporation for a horizontal directional drilling pilot project and for special 
pool rules, Chaves County, New Mexico. Applicant, in the above-styled cause, seeks authority to initiate a short-
radius horizontal directional drainhole pilot project in the SE/4 NW/4 of Section 6, Township 8 South, Range 31 East, 
being a standard 40-acre oil spacing and proration unit in the Cato-San Andres Pool. The applicant proposes to utilize 
the existing JFG Enterprise Wattam Federal Well No. 3 located 1980 feet from the North and West lines (Unit F) of said 
Section 6 by kicking-off from vertical, build angle to approximately 90 degrees with a short radius curve and continue 
with a horizontal drainhole for approximately 300 feet in said pool. Applicant further requests the promulgation of 
special rules and regulations for the Cato-San Andres Pool including provisions for administrative review of 
horizontal/high-angle wellbores and the designation of a prescribed area limiting the horizontal extent of such wellbores 
such that they be no closer than 330 feet to the outer boundary of a standard 40-acre spacing unit. Said pilot project 
area is located approximately 13.75 miles south by west of Kenna, New Mexico. 

CASE 10163: Application of Petroleum Development Corporation for a horizontal directional drilling pilot project and for special 
pool rules, Chaves County, New Mexico. Applicant, In the above-styled cause, seeks authority to initiate a short-
radius horizontal directional drainhole pilot project in the NE/4 NE/4 of Section 7, Township 8 South, Range 31 East, 
being a standard 40-acre oil spacing and proration unit in the Tom Tom-San Andres Pool. The applicant proposes to 
utilize the previously plugged and abandoned Exxon Corporation Wattam Federal Well No. 6 located 643 feet from the North 
line and 782 feet from the East line (Unit A) of said Section 7 by kicking-off from vertical, build angle to 
approximately 90 degrees with a short radius curve and continue with a horizontal drainhole for approximately 300 feet 
in said pool. Applicant further requests the promulgation of special rules and regulations for the Tom Tom-San Andres 
Pool including provisions for administrative review of horizontal/high-angle wellbores and the designation of a 
prescribed area limiting the horizontal extent of such wellbores such that they be no closer than 330 feet to the outer 
boundary of a standard 40-acre spacing unit. Said pilot project area Is located approximately 14.5 miles south by west 
of Kenna, New Mexico. 

CASE 10164: Application of Petroleum Development Corporation for a horizontal directional drilling pilot project and for special 
pool rules, Chaves County, New Mexico. Applicant, in the above-styled cause, seeks authority to initiate a short-
radius horizontal directional drainhole pilot project in the NE/4 SE/4 of Section 17, Township 8 South, Range 31 East, 
being a standard 40-acre oil spacing and proration unit in the Slete-San Andres Pool. The applicant proposes to utilize 
the existing Mountain States Petroleum Corp. Siete Federal Well No. 1 located 1980 feet from the South line and 660 feet 
from the East line (Unit I) of said Section 17 by kicking-off from vertical, build angle to approximately 90 degrees 
with a short radius curve and continue with a horizontal drainhole for approximately 300 feet in said pool. Applicant 
further requests the promulgation of special rules and regulations for the Siete-San Andres Pool including provisions 
for administrative review of horizontal/high-angle wellbores and the designation of a prescribed area limiting the 
horizontal extent of such wellbores such that they be no closer than 330 feet to the outer boundary of a standard 40-
acre spacing unit. Said pilot project area is located approximately 15.75 miles south by west of Kenna, New Mexico. 

CASE 10111: (Continued from October 17, 1990, Examiner Hearing.) 

Application of Doyle Hartman for amendment of Division ORder No. R-8170, as amended, to establish minimum gas allowables 
in the Jalmat Gas Pool, Lea County, New Mexico. Applicant, in the above-styled cause, seeks to amend the "General Rules 
For The Prorated Gas Pools of New Mexico/Special Rules and Regulations for the Jalmat Gas Pool" as promulgated by 
Division Order No. R-8170, as amended, to provide for a minimum natural gas allowable for the Jalmat Gas Pool for a 
three-year period of time equal to 600 m.c.f. of gas per day for an Acreage Factor of 1.00 or 2400 m.c.f. of gas per 
day for a standard Jalmat 640-acre gas spacing and proration unit. 
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CASE 10008: (Continued *>om October 31, 1990, Examiner Hearing.) 

Application of Doyie Hartman for a non-standard gas proration unit, compulsory pooling, and an unorthodox gas well 
location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests 
in the Jalmat Gas Pool underlying Lots 3 and 4, the SE/4 NW/4, and the E/2 SW/4 of Section 6, Township 24 South, Range 
37 East, forming a 197.75-acre non-standard gas spacing and proration unit in the Jalmat Gas Pool to be dedicated to 
a well to be drilled at an unorthodox gas well location 660 feet from the North line and 924 feet from the West li.ne 
(Unit D) of said Section 6. Also to be considered will be the cost of drilling and completing said well and the 
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant 
as operato- of the we'! and a charge for risk involved in drilling said well. Said unit is located approximately 10 
•niles north-northeast of Jal, New Mexico. 

CASE 10165: In the matter of the hearing called by the Oil Conservation Division on its own motion for an order extending certain 
existing pools in Rio Arriba, Sandoval and San Juan Counties, New Mexico. 

(a) EXTEN0 the Bisti-Lower Gallup Oil Pool in San Juan County, New Mexico to include therein: 

"WNSHIP 24 NORTH, RANGE 9 WEST, NMPM 
Section 32: NE/4, N/2 SE/4 

(b) EXTEND the South Bisti-Gallup Oil Pool in San Juan County, New Mexico, to include therein: 

TOWNSHIP 23 NORTH, RANGE 11 WEST, NMPM 
Section 1: W/2 NE/4, E/2 NW/4 

(c) EXTEND the South Bianco-Pictured Cliffs Pool in Rio Arriba, San Juan, and Sandoval Counties, New Mexico, to include 
therein: 

TOWNSHIP 25 NORTH, RANGE 3 WEST, NMPM 
Section 17: NW/4, SE/4 

(d) EXTEND the Devils Fork-Gallup Associated Pool in Rio Arriba County, New Mexico, to include therein: 

TOWNSHIP 24 NORTH, RANGE 6 WEST, NMPM 
Section 29: ST/T 

(e) EXTEND the Gavilan Greenhorn-Graneros-Dakota Oil Pool in Rio Arriba County, New Mexico, to include therein: 

TOWNSHIP 24 NORTH, RANGE 2 WEST, NMPM 
Section 4: ATT 
Section 5: All 

TOWNSHIP 25 NORTH, RANGE 2 WEST, NMPM 
Section 31: An 
Section 32: All 

(f) EXTEND the Hogback-Dakota Oi! Pool in San Juan County, New Mexico, to include therein: 

TOWNSHIP 29 NORTH, RANGE 16 WEST, NMPM 
Section 7: NW/4 SW/4 

(g) EXTEND the West Lindrlth Gallup-Dakota Oil Pool *n Rio Arriba and Sandoval Counties, New Mexico, to include 
therein: 

TOWNSHIP 24 NORTH, RANGE 3 WEST, NMPM 
Section 1: NW/4 

(h) EXTEND the Lybrook-Gallup Oil Pool in Rio Arriba, Sandoval and San Juan Counties, New Mexico, to include therein: 

TOWNSHIP 23 NORTH, RANGE 7 WEST, NMPM 
Section 16: NE/4 SW/4 
Section 22: S/2 NW/4 

TOWNSHIP 24 NORTH, RANGE 7 WEST, NMPM 
Section 32: JEM SE/4 

(i) EXTEND the WiIdhorse-Gallup Pool in Rio Arriba County, New Mexico, to include therein: 

TOWNSHIP 26 NORTH 4 WEST, NMPM 
Section 19: NE/T 
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DOCKET NO. 30-90 

CASE 10129: (Readvertised) 

Application of Samuel Gary Jr. and Associates, Inc. for a non-standard oil proration unit, horizontal directional 
drilling project, and special operating rules therefor, Sandoval County, New Mexico. Applicant, in the above-styled 
cause, seeks authority to Institute a horizontal directional drilling pilot project In Section 13, Township 20 North, 
Range 3 west, forming a non-standard 640-acre oil spacing and proration unit In the Rio Puerco-Mancos 011 Pool. The 
applicant proposes to commence its SGA San Isidro "13" Well No. 14 to be located on the surface 660 feet from the South 
line and 1980 feet from the East line (Unit 0) of said Section 13, drill vertically and kick-off in a northwesterly 
direction, build angle to approximately 90 degrees, and drill horizontally in the Mancos formation. Applicant further 
requests that special operating provisions be established for said project area Including the designation of a prescribed 
area limiting the horizontal extent of said wellbore such that it can be no closer than 660 feet to the outer boundary 
of said spacing unit and for special allowable provisions for the proposed double sized oil proration unit. Said project 
area is located approximately 9.5 miles west-southwest of Cuba, New Mexico. 

CASE 10141: Application of Samuel Gary Jr. and Associates, Inc. for a gas reinjection/pressure maintenance project, Sandoval County, 
New Mexico. Applicant, In the above-styled cause, seeks authority to institute a gas relnjectlon/ pressure maintenance 
project 1n Its San Isidro (Shallow) Unit Area located In Townships 20 and 21 North, Ranges 2 and 3 West, by the injection 
of gas into the Rio Puerco-Mancos 011 Pool through the open hole Interval from approximately 3793 feet to 4188 feet in 
its San Isidro 11 Well No. 16 located 660 feet from the South line and 630 feet from the East line (Unit P) of Section 
11, Township 20 South, Range 3 West. Said project area Is located approximately 5 to 13 miles west-southwest of Cuba, 
New Mexico. 

CASE 10008: (Continued from October 3, 1990, Examiner Hearing.) 

Application of Doyle Hartman for a non-standard gas proration unit, compulsory pooling, and an unorthodox gas well 
location, Lea County, New Mexico. Applicant. In the above-styled cause, seeks an order pooling all mineral interests 
in the Jalmat Gas Pool underlying Lots 3 and 4, the SE/4 NW/4, and the E/2 SW/4 of Section 6, Township 24 South, Range 
37 East, forming a 197.75-acre non-standard gas spacing and proration unit In the Jalmat Gas Pool to be dedicated to 
a well to be drilled at an unorthodox gas well location 660 feet from the North line and 924 feet from the West line 
(Unit D) of said Section 6. Also to be considered will be the cost of drilling and completing said well and the 
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant 
as operator of the well and a charge for risk Involved in drilling said well. Said unit Is located approximately 10 
miles north-northeast of Jal, New Mexico. 

CASE 9998: (Reopened) 

In the matter of Case 9998 being reopened pursuant to the provisions of Olvlslon Order No. R-9093-B, which order 
temporarily denied the application of Yates Energy Corporation to amend Olvlslon Order No. R-9093 by expanding the pooled 
interval from the surface to the base of the Undesignated Tamano-Bone Spring Pool in Eddy County, New Mexico. Said Case 
9998 is being reopened to allow the Division to consider additional evidence regarding conductance of negotiations, the 
proportionate share of well costs which are allocated to the San Andres completion, and the assignment of a risk penalty 
which Is fair to both parties involved. 

CASE 9362: (Reopened) 

In the matter of Case 9362 being reopened pursuant to the provisions of Division Order No. R-7588-B, which order expanded 
the vertical limits of the Cedar H1ll-Fru1tland Basal Coal Pool In San Juan County. Operators In said pool may appear 
and show cause why the temporary extension of the Cedar Hlll-Fruitland Basal Coal Pool should not be rescinded. 

CASE 9420: (Reopened) 

In the matter of Case 9420 being reopened pursuant to the provisions of Olvlslon Order No. R-8768, which order created 
the Basin-Fruitland Coal Gas Pool In San Juan County and promulgated temporary special rules and regulations therefor. 
Operators in said pool may appear and present evidence and testimony relative to the determination of permanent rules 
and regulations for the Basin-Fruitland Coal Gas Pool. 

CASE 10133: (Continued from October 17, 1990. Examiner Hearing.) 

In the matter of the hearing called by the 011 Conservation Division on its own motion for an order creating and 
extending certain pools 1n Chaves and Eddy Counties, New Mexico. 

(a) CREATE a new pool In Eddy County, New Mexico, classified as a gas pool for Atoka production and designated as the 
South Cotton Draw-Atoka Gas Pool. The discovery well 1s Texaco, Inc. Cotton Draw Unit #67 located In Unit L of 
Section 35, Township 24 South, Range 31 East. NMPM. Said pool would comprise: 

TOWNSHIP 24 SOUTH. RANGE 31 EAST. NMPM 
Section 35: W/2 

(b) CREATE a new pool In Eddy County, New Mexico, classified as an oil pool for Delaware production and designated 
as the Fadeaway Rldge-Oe1aware Pool. The discovery well 1s Chevron USA, Pacheco Fed. #1 located In Unit J of 
Section 31. Township 19 South, Range 28 East, NMPM. Said pool would comprise: 

TOWNSHIP 19 SOUTH. RANGE 28 EAST. NMPM 
Section 31: SE/4 
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(c) CREATE a new pool In Eddy County, New Mexico, classified as a gas pool for Wolfcamp production and designated as 
the Jennings Springs-Wolfcamp Gas Pool. The discovery well is Amoco Production Co., Hondo Fed Gas Com. #1 located 
in Unit J of Section 27, Township 27 South, Range 27 East, NMPM. Said pool would comprise: 

TOWNSHIP 17 SOUTH, RANGE 27 EAST, NMPM 
Section l 1 : TFl ' 

(d) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Bone Spring production and designated 
as the Livingston Ridge-Bone Spring Pool. The discovery well is Union Oil of California, Medano State t\ located 
in Unit K of Section 36, Township 22 South, Range 31 East, NMPM. Said pool would comprise: 

TOWNSHIP 22 SOUTH. RANGE 31 EAST, NMPM 
Section 36: SW/4 

(e) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Bone Spring production and designated 
as the Rock Spur-Bone Spring Pool. The discovery well is Hallwood Pet. Inc., Craft 25 Com #1 located in Unit B 
of Section 25, Township 25 South, Range 28 East, NMPM. Said pool would comprise: 

TOWNSHIP 25 SOUTH. RANGE 28 EAST, NMPM 
Section 25: NE74 

(f) CREATE a new pool In Eddy County, New Mexico, classified as an oil pool for Bone Spring production and designated 
as the Scanlon Draw-Bone Spring Pool. The discovery well Is Read & Stevens, Marbob State 11 located in Unit A 
of Section 19, Township 19 South, Range 29 East, NMPM. Said pool would comprise: 

TOWNSHIP 19 SOUTH, RANGE 29 EAST. NMPM 
Section 19: NE/4 

(g) EXTEND the Avalon-Morrow Gas Pool In Eddy County, New Mexico, to Include therein: 

TOWNSHIP 20 SOUTH. RANGE 27 EAST, NMPM 
Section 28: N/2 

(h) EXTEND the East Burton-Delaware Pool In Eddy County, New Mexico, to Include therein: 

TOWNSHIP 20 SOUTH. RANGE 29 EAST, NMPM 
Section 16: NE/4 

(i) EXTEND the East Burton Flat-Strawn Gas Pool In Eddy County, New Mexico, to Include therein: 

TOWNSHIP 20 SOUTH. RANGE 29 EAST, NMPM 
Section 14: ETz 
Section 15: All 

(j) EXTEND the South Culebra Bluff-8one Spring Pool in Eddy County, New Mexico, to include therein: 

TOWNSHIP 23 SOUTH. RANGE 28 EAST, NMPM 
Section 28: SE/4' 

(k) EXTEND the North Dagger Draw-Upper Penn Pool in Eddy County, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH. RANGE 24 EAST. NMPM 
Section 22: 5E/4 
Section 27: NE/4 
Section 35: AH 

TOWNSHIP 20 SOUTH. RANGE 24 EAST. NMPM 
Section 10: HE/4 
Section 12: NW/4 

(1) EXTEND the South Dagger Oraw-Upper Penn Associated Pool In Eddy County. New Mexico, to Include therein: 

TOWNSHIP 20 SOUTH. RANGE 24 EAST. NMPM 
Section 15: All ' 

(m) EXTEND the Dark Canyon-Penn Gas Pool 1n Eddy County, New Mexico, to Include therein: 

TOWNSHIP 23 SOUTH. RANGE 25 EAST, NMPM 
Section 32: N/2 ' 

(n) EXTEND the Foor Ranch-Pre Permian Gas Pool in Chaves County, New Mexico, to Include therein: 

TOWNSHIP 9 SOUTH. RANGE 26 EAST. NMPM 
Section 27: S/2 
Section 28: S/2 


