STATE GF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESQURCES DEPARTMENT

- OIL CONSERVATION DIVISION
<
GARREY CARRUTHERS January 9, 1991 POST OFFICE 80X 2085
GOVERNDCH STATE LAND OFFICE B CiNG
SANTAFE NEW MEXICO 87504
(5051 827-5800
Mr. Thomas Kellahin Re: CASE NO.__ 10148
Kellahin, Kellahin & Aubrey ORDER NO. R-94nn
Attorneys at Law
Post Office Box 2265 Applicant:
Santa Fe, New Mexico Pacific Enterprises 0il

—Company, 1ISA

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Sincerely,

Al Lciiilaono

FLORENE DAVIDSON
OC staff Specialist

Copy of order also sent to:

Hobbs OCD X
Artesia OCD X
Aztec OCD

Other




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 10009
ORDER NO. R-9333

APPLICATION OF PACIFIC ENTERPRISES

OIL COMPANY (USA) TO LIMIT THE RULES

GOVERNING THE FREN-PENNSYLVANIAN GAS

POOL TO ITS PRESENT HORIZONTAL BOUNDARY;

OR, IN THE ALTERNATIVE, TO ESTABLISH 320-ACRE
SPACING FOR SAID POOL, EDDY COUNTY, NEW MEXICO

ORDER QOF THE DIVISION
BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on September 5 and October 3, 1990,
at Santa Fe, New Mexico, before Examiners Michael E. Stogner and Jim H. Morrow,
respectively.

NOW, on this day of October, 1990, the Division Director, having
considered the testimony, the record and the recommendations of the Examiner, and
being fully advised in the premises,

FINDS THAT:

(1)  Due public notice having been given as required by law, the Division has
jurisdiction of this cause and the subject matter thereof.

(2) At the time of the September 5, 1990 hearing, this case was consolidated
with Case No. 10068 for the purpose of testimony.

(3) By Division Order No. R-928, dated December 13, 1956, the Fren-
Pennsylvanian Gas Pool was created, designated and classified as a gas pool for
Pennsylvanian production, comprising the SW/4 of Section 15, the E/2 of Section 21,
and the NW/4 of Section 22, Township 17 South, Range 31 East, NMPM, Eddy County,
New Mexico.
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. (4) By Division Order No. R-2707, dated May 25, 1964, Rule 104 of the New
Mexico Oil Conservation Division General Rules and Regulations was amended in order
to provide for 320-acre spacing for gas pools in Lea, Chaves, Eddy and Roosevelt
Counties, of Pennsylvanian age or older which were created and defined after June 1,
1964, inasmuch as it was found that in Southeast New Mexico, "...a gas well completed
in the Pennsylvanian formation or a deeper formation will efficiently and economically
drain and develop a 320-acre tract.”

(5) Because the Fren-Pennsylvanian Gas Pool was created and defined prior
to the June 1, 1964 cut-off date, the statewide spacing rules of 160 acres applicable at
that time are still in effect.

(6) The applicant, Pacific Enterprises Oil Company (USA), now seeks to
either limit the governing rules for the Fren-Pennsylvanian Gas Pool to its current
horizontal boundary and that all wells drilled to the Pennsylvanian formation within one
mile of the above-described area be exempt from the provisions of Division General
Rule 104.A. and be governed by the current Statewide Rules and Regulations; or IN
THE ALTERNATIVE the applicant seeks 320-acre spacing for said pool whereby the
current General Rules regarding spacing (Rule 104) would be applicable.

(7) In the absence of evidence to the contrary, as prescribed by the notice of
this case, one well can efficiently and economically drain and develop 320 acres in the
Fren-Pennsylvanian Gas Pool.

(8)  Approval of the second provision of the subject application is in the best
interest of conservation, will prevent the economic loss caused by the drilling of
unnecessary wells, avoid the augmentation of risk arising from the drilling of an excessive
number of wells and will otherwise prevent waste and protect correlative rights.

(9)  The first provision of the subject application to continue the 160-acre rule
in the Fren-Pennsylvanian Gas Pool and limit the governing rules to the current
boundary should be dismissed.

IT IS THEREFORE ORDERED THAT:

(1)  Effective immediately, each well completed or recompleted in the Fren-
Pennsylvanian Gas Pool or in the Pennsylvanian formation within one mile thereof shall
be subject to the provisions of Rule 104 of the Division Rules and Regulations
notwithstanding the fact said poo! was created and defined prior to June 1, 1964.
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(2)  Any well presently drilling to or completed in the Pennsylvanian formation
within the Fren-Pennsylvanian Gas Pool or within one mile of the Fren-Pennsylvanian
Gas Pool that will not comply with the well location requirements governing gas pools
in Lea, Chaves, Eddy and Roosevelt Counties of Pennsylvanian age or older created and
defined after June 1, 1964, is hereby granted an exception to such location requirement.
The operator shall notify the Artesia District Office of the Division in writing of the
name and location of the well on or before January 1, 1991.

(3)  Any operator desiring to dedicate 320 acres to a well presently drilling to
or completed in the Fren-Pennsylvanian Gas Pool shall file a new Form C-102 with the
Division on or before January 1, 1991.

(4)  Jurisdiction of this cause is retained for the entry of such further orders
as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

WILLIAM J. LEMAY
Director

SEAL
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) q lgELLAHIN, KELLAHIN AND AUBREY

i 3 L ATTORNEYS AT LAW
| )
;’.U E“ EL PATIO BUILDING
W, THOMAS KELLAHIN 117 NORTH GUADALUPE TELEPHONE (505) 982-4285%

KAREN AUBREY TELEFAX {505) 982-2047

PosT OFFICE Box 2265

CaNDACE HAMANN CALLAHAN SANTA FE, NEW MEXICO 87504-2265

JASON KELLAHIN
OF COUNSEL

November 29, 1990

Mr. William J. LeMay

0il Conservation Division
Post Office Box 2088 )
Santa Fe, New Mexico 87504 /572éz?

Re: Application of Pacific Enterprises Cil
Company, USA for Compulsory Pooling, o {
S/2, Section 21, T19S, R28E,
Eddy County, New Mexico

Dear Mr. LeMay:

On behalf of Pacific Enterprises Qil Company, USA please
continue this case to the Examiner's docket now scheduled for
December 19, 1990.

By copy of this letter plus copy of original Application, to
all parties to be pooled, we are again notifying them by certified
mail, return-receipt requested, that they have the right to appear
at the hearing, to make a statement to the Division, to present
evidence and cross-examine witnesses either in support of or in
opposition to the application. In addition, they are advised that
the entry of a Compulsory Pooling Order will affect their rights to
share in the production from the subject well.

Very ul %your

) Y
W. Thoma;\§el;ah1n

WTK/ept
Enclosure

cc: Craig Clark
Pacific Enterprises 0il Co., USA
Post Office Box 3083
Midland, Texas 79705
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Certified Mail Return-Receipt
All parties listed in Exhibit A
of the Application, w/encl.




