
PACIFIC ENTERPRISES OILCOMIWIY (USA) CERTIFIED MAIL 
RKTI7RN RECEIPT REQUESTED 

TO: 

February 14, 1990 

WORKING INTEREST OWNERS 
Address L i s t Attached 

SOUTHWEST REGION 

200 N Lorame. #400 

PO. Box 3083 

Midland TX 79702-3083 

(915) 684-3861 

(915) 684-6426 (Fax) 

RE: Porcupine Prospect #6140 

Exxon State 16 #1 
East H a l f of Seccion 16, 
T-17-S, R-31-E 
Eddy County, New Mexico 

Gentlemen: 

P a c i f i c Enterprises O i l Company (USA) proposes t h e d r i l l i n g o f 
an 12,100 f o o t Morrow w e l l t o be l o c a t e d approximately 1980' FSL 
and 1980' FEL o f Section 16, T-17-S, R-31-E, Eddy County, New 
Mexico. The d r i l l i n g and spacing u n i t f o r s a i d w e l l w i l l be t h e 
East H a l f o f s a i d Section 16. The d r i l l i n g and t e s t i n g costs f o r 
the w e l l are estimated t o be $538,000.00 w i t h t o t a l completed costs 
being $828,000.00. 

I f you e l e c t t o p a r t i c i p a t e i n t h e d r i l l i n g o f t h e proposed-
w e l l , please so i n d i c a t e by s i g n i n g b o t h o f the enclosed A u t h o r i t y 
For Expenditures and r e t u r n i n g one (1) o r i g i n a l t o the a t t e n t i o n o f 
the undersigned. Upon r e c e i p t o f your executed A u t h o r i t y For 
Expenditure, an Operating Agreement governing operations o f t h e 
w e l l w i l l be submitted f o r your review. 

I n t he event you do not wish t o p a r t i c i p a t e i n the d r i l l i n g o f 
said w e l l , P a c i f i c requests a farmout of your acreage i n t h e 
proposed d r i l l i n g u n i t d e l i v e r i n g a 80% net revenue i n t e r e s t b e f o r e 
payout w i t h the op t i o n t o convert your o v e r r i d i n g r o y a l t y i n t e r e s t 
t o a 25% working i n t e r e s t a f t e r payout. I f you e l e c t t o farmout 
your i n t e r e s t , a formal Farmout Agreement w i l l be submitted f o r 
your review. 

P a c i f i c i s i n t e r e s t e d i n spudding t h i s w e l l as soon as 
possib l e and t h e r e f o r e w i l l be f i l i n g an a p p l i c a t i o n f o r a 
Compulsory Pooling Hearing i n the near f u t u r e . 

Should you have any questions or problems, please do not 
h e s i t a t e t o contact me. 

Very t r u l y yours, 

PACIFIC ENTERPRISES 

Landman 
MCC/dsr 



WORKING INTEREST OWNERS 
ADDRESS LIST 

Exxon Company, U.S.A 
Post O f f i c e Box 1600 
Midland, Texas 79702-1600 
ATTN: Mr. Joe B. Thomas 

Fina O i l and Chemical Company 
Post O f f i c e Box 2990 
Midland, Texas 79702-2990 
ATTN: Mr. Kevin P f i s t e r 

Anadarko Petroleum Corporation 
Post O f f i c e Box 2497 
Midland, Texas 79702 
ATTN: Mr. Mike Goode 

Foran O i l Company 
Pecan Creek, S u i t e 158 
8340 Meadow Road 
Dallas, Texas 75231 
ATTN: Mr. David Frye 

Mr. John M. Mouser 
c/o Mary Jane Bowman 
Post O f f i c e Box 2392 
Wichita F a l l s , Texas 76307 



• SENDER: Compteta hams 1 end 2 when additional servicM ara daaifad, and complete items 
3 and 4. • 

Put your addr*t* in tna "RETURN TO" Spaoa on tna reverse tkis. Failure to do thia wHI prevent thia 
card from being ratumtd to you. Tha return receipt fea wM provide vou tna name of tha person delivered 

1. • Show to whom delivered,data; and addraaaea'a addraat. 2. • Restricted Delivery 
(Earn charge) (Extra charge) 

3. Article Addreeeed to: 

Fina O i l and Chemical Company 
P.O. Box 2990 

Midland, TX 79702-2990 

Mr. Kevin P f i s t e r 

4. Articla Number 
P 699 096 159 

3. Article Addreeeed to: 

Fina O i l and Chemical Company 
P.O. Box 2990 

Midland, TX 79702-2990 

Mr. Kevin P f i s t e r 

Type of Service: 
• ftoghitarad • insured 
G^artHed El COD 

3. Article Addreeeed to: 

Fina O i l and Chemical Company 
P.O. Box 2990 

Midland, TX 79702-2990 

Mr. Kevin P f i s t e r Always obtsin starMrtura of sddrssilis 
or agent and DATE DELIVERED. 

S. Signature — Address 

x 
8. Addraaaea'a Addree»(OM.y i/ 

requested ami fee paid) 
8. Addraaaea'a Addree»(OM.y i/ 

requested ami fee paid) 

7. Data of DaUvary^ 

8. Addraaaea'a Addree»(OM.y i/ 
requested ami fee paid) 

P8 f ^ 3 8 ^ , Mar. 1988 * U & a P . O . 1888-212-865 DOMESTIC RETURN RECEIPT 

PS Form 3800, June 1985 
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^ 3 and 4, 
Put your address In tha "RETURN TO" Spa 
card from being rr 
to and tha data ol 
for feea and, check 
1. • Show'tolwhom dalivarad, data, and addressee's address, 

' - (Extra charge) 

<i tha reversa tide. Failure to do this wel prevent thit 
i returned to you. The return i t fee wHI provide vou the name of the person delivered 
i of delivery. For additional tee*. ...e following sarvlcee are available. Consult poatmaatei 
leek boxiesl for additional service (s) requested. • 

2. • Restricted Delivery 
(Extra charge) 

3. Article Addressedto. 

Exxon Company, U.S.A. 
P.O. Box 1600 

Midland, TX 79702-1600 ^ 

Mr. Joe B. Thomas 

I 4. Article Numb*' 

P 699 096 157 
ice: 

XX CERTIFIED 

* V 

< 2,M*. ..-
Po. AaiiresstMi s Aaate»s <d,HLY <t 

requested and fee paid) 

6. Signature— Agei 

I 
FEB 191980 

PS Form 3 8 1 1 . Mar; 1988 a iU.S.O.P.0 .1988-212-865 DOMESTIC RETURN RECBI 

0 SOIDE^Cornpiata Kama 1 and 2 when addrtenal aeryicaa are 

Put-ywajdrti^ '£m^m\£,*^ tht 

for feeo and check boxtee) fer additional earvlnfe) njoueeteaV "•"•^ 
li O Show to whom detvered, data, and addraaaaa'a addreea. • Reetricted Delivery 

{Bora charge) (Extra charge) 
3. Article Addreaaed to: 

Anadarko P e t r o l e u m C o r p o r a t i o n 

P . O . Box 2497 

M i d l a n d , TX 79702 ~" 

Mr. Mike Goode 

4. Article Number 
P 699 096-158 

3. Article Addreaaed to: 

Anadarko P e t r o l e u m C o r p o r a t i o n 

P . O . Box 2497 

M i d l a n d , TX 79702 ~" 

Mr. Mike Goode 

Type of Service): 
• Registered - - • Ineured 

jSjCertinad: • COD ; 

3. Article Addreaaed to: 

Anadarko P e t r o l e u m C o r p o r a t i o n 

P . O . Box 2497 

M i d l a n d , TX 79702 ~" 

Mr. Mike Goode 
Always obtain signature of sddrauss 
or aoent and DATE DELIVERED. 

5. Signature — Addrasa 8. Addraaaaa'a Addrasa (ONLY tf 
requested and fern paid) 

8. Addraaaaa'a Addrasa (ONLY tf 
requested and fern paid) 

Tt 'Data of DattveW"' ' , \ -

8. Addraaaaa'a Addrasa (ONLY tf 
requested and fern paid) 

PS Form 3 8 1 1 , Mar. 1988 * U.8 .OP.0 . 1988-212-666 DOMESTIC Re i URN RECCfl 



PACIFIC ENTERPRISES OIL COMPANY (USA) O R I G I N A L 

SOUTHWEST REGION 

200 N Loraine, #400 

AUTHORITY FOR EXPENDITURE P.O. Box 3083 
Midland TX 79702-3083 

(915(684-3861 

(915) 684-6426 (Fax) 

DIVISION: Permian Basin E x p l o r a t i o n Team DATE: 2-14-90 

DEPARTMENT: Ex p l o r a t i o n and Development Midland, Texas 

WELL NAME: Exxon State 16 #1 

LOCATION: 1980' FSL and 1980' FEL of Section 16, T-17-S, R-31-E 
Eddy County, New Mexico 

D r i l l and Test Cost 
Completion 

TOTAL $828,000.00 

$538,000.00 
277,300.00 

JUSTIFICATION: 

Proposed 12,100' w e l l t o t e s t t h e Morrow Formation. 
See attached d e t a i l e d D r i l l i n g and Completion Cost Estimate. 

PARTICIPANTS WORKING INTEREST 

P a c i f i c E n t e r p r i s e s 
O i l Company (USA) 14.58333% 

Exxon Company,USA 50.00000% 
Foran O i l Company 12.50000% 
Anadarko Petroleum Co. 12.50000% 
Fina O i l and Chemical 6.25000% 
John M. Mouser 4.16667% 

COST 

$120,750 
414,000 
103,500 
103,500 
51,750 
34,500 

GROSS AFE AMOUNT $828,000.00 

APPROVED DISAPPROVED 

COMPANY REPRESENTATIVE ~ 

EXXON COMPANY, U.S. A 
COMPANY 

TOTAL $828,000 DATE 



* l/February/1990 

/ PACIFIC ENTERPRISES OIL CO. (USA 

JRILLING & COMPLETION DETAILED COST ESTi.-.TE 

Prospect: Porcupine Field Fren Perm (Morrow) 

Hell Location Saction 16 Legal Description T-17-S, R-31-E 

County Eddy State NM Proposed Depth 12,100' 

O b j e c t i v e Fonnation Morrow AFE No. Terra H.I. 

CATEGORY NO . DRILL 8 TEST NO. COMPLETION TOTAL 

Survey - Stake Location 1 1,000 xxx 0 1,000 

Permits S Hearings 2 100 83 0 100 

B u i l d i n g Road, b r i d g e s , canals 3 10,000 84 0 10,000 

B u i l d i n g Location & P i t s 4 15,000 85 2,000 17,000 

Insurance ( f o r Terra o n l y ) 5 3,700 86 0 3,700 

Move i n - Rig up - Rig down - Move out 6 0 87 0 0 

Rat Hole 7 0 xxx 0 0 

Footage Contract 12,100" 3 $21/ft 8 254,100 xxx 0 254,100 

Day work c o n t r a c t 4/2 days a $4,200/dav 9 16,800 88 8,200 25,000 

Turnkey Agreement 10 0 90 0 0 

Rig f o r Completion $1400/day x 10 davs xxx 0 101 14,000 14,000 

D r i l l B i t s 12 0 102 500 500 

Rental Equipment 13 6,000 103 3,500 9,500 

Fishing Tools S Service 14 0 104 0 0 

Company Labor 15 0 107 1,400 1,400 

Auto C Travel 16 0 108 400 400 

Contract Labor 17 10,400 113 12,000 22,400 

Trucking, Hauling, Service Equipment 18 3,800 114 4,500 8,300 

Power & Fuel 19 0 115 0 0 

Hater 20 12,500 116 1,500 14,000 

Mud t Chemicals 21 20,000 117 2,000 22,000 

D r i l l Pipe, Casing, Rod Ins p e c t i o n 22 3,500 125 4,600 8,300 

Formation T e s t i n g ( i n c i 2 DST) 23 12,000 xxx 0 12,000 

Coring f t o f core 5 $ / f t 24 0 xxx 0 0 

Mud Logging 25 12,300 xxx 0 12,300 

Logs 26 24,000 126 4,000 28,000 

Temperature Survey 27 0 148 0 0 

Bottom Hole Pressure Test 28 0 149 3,500 3,500 

D i r e c t i o n a l Services 29 0 152 0 0 

Engineering, G e o l o g i c a l , Geophysical 30 0 153 0 0 

Cmtg, Conductor or Surf Csg ( i n c i F loat equip) 31 6,500 xxx 0 6,500 

Cmtg, Interm or Prod Csg ( i n c i F loat equip) 32 14,000 154 14,000 28,000 

Squeeze Jobs 33 0 155 0 0 

Perf o r Shooting 34 0 156 4,500 4,500 

Frac xxx 0 157 5,000 5,000 

Swabbing 36 0 158 0 0 

Plugging, i f dry 37 10,000 159 0 10,000 

Damage Claims 38 2,000 165 0 2,000 

Cleaning Location 39 3,500 166 0 3,500 

D i s t r i c t Expense 40 11,500 172 2,000 13,500 

Communicat ions 41 200 177 200 400 

Environmental S Safety Equipment 42 0 178 0 0 

Misc M a t e r i a l £ Service (Contingency) 43 21,100 179 6,000 27,100 

TOTAL INTANGIBLES 474,000 94,000 54-6,000 



i/February/1990 

CATEGORY 

PACIFIC ENTERPRISES OIL CO. (USA. 

DRILLING 8 COMPLETION DETAILED COST ESTIMATE 

NO. DRILL 8 TEST NO. COMPLETION 

TOTAL. 
Surface Casing 

HOO- o f 13 -3 /8 " OD H-40 4 8 t / f t . 

8rd, ST8C 3 20.35/ft. 50 8,200 xxx 0 8,200 
Intermediate Casing 

4200' of 8-5/8" OD, 3 2 t / f t . , 8rd 

ST8C 3 Sl l . 8 3 / f t . 51 49,700 xxx 0 49,700 
Production Casing 

12,100' 5-1/2" OD, 1 7 t / f t , N-80 3 S8.25/ft. xxx 0 52 99,900 99,900 
Liner 

f t of " OD, t / f t 3 $ / f t xxx 0 53 0 0 
Tubing 

11,800' of 2-3/8" OD, N-80, 4.7*/ft, 

8rd, EUE 3 *3.08/ft xxx 0 54 36,400 36,400 
Xmas Tree 8 Tubing Head Components 55 5,000 182 15,000 20,000 
Pumping Unit or Prime Mover xxx 0 56 0 0 
Production Platform - Mat. 8 Labor xxx 0 58 0 0 
Rods xxx 0 59 0 0 
Subsurface Pump xxx 0 60 0 0 
Tanks xxx 0 61 6,000 6,000 
Circulating Pump xxx 0 63 0 0 
Dehydrator xxx 0 64 0 0 
Heater Treater or Gunbarrel (Stakpac) xxx 0 65 12,000 12,000 
Separator/FWKO xxx 0 66 0 0 
Flowline 8 Connection 500" f t of 2" 0D FG 

Linepipe 3 $2/ft xxx 0 68 1,000 1,000 
Meter, Meter Run 8 Connections xxx 0 70 5,000 5,000 
Buildings xxx 0 71 0 0 
Packer xxx 0 72 8,000 8,000 
Miscellaneous Equipment ( f i t t i n g s , etc.) 73 1,100 185 2,700 3,800 

TOTAL TANGIBLES 64,000 186,000 250,000 
I n s t a l l a t i o n of Tubing xxx 0 54 0 0 
In s t a l l a t i o n of Pumping unit 8 Prime Mover xxx 0 56 0 0 
In s t a l l a t i o n of Tanks xxx 0 61 1,000 1,000 
I n s t a l l a t i o n of Dehydrator xxx 0 64 0 0 
In s t a l l a t i o n of Heater Treater or Gun Barrel xxx 0 65 2,000 2,000 
Installaion of Separator/FWKO xxx 0 66 0 0 
In s t a l l a t i o n of Flowline xxx 0 68 2,000 2,000 
In s t a l l a t i o n of Miscellaneous Equipment 73 0 185 5,000 5,000 

TOTAL INTANGIBLE INSTALLATION COSTS 0 10,000 10,000 
Est. 5280' gas sales li n e $48,000+ 474,000 

64,000 

0 

94,000 

186,000 

10,000 

568,000 

250,000 

10,000 

TOTAL HELL COST COMPLETED , 

Prepared by: ^ / S ^ T ' ^ C ^ ^ Date 

538,000 290,000 828,000 

A p p r o v e d b y : Da te i/Wti 


