
DOCKET NO. 35-90 

Dockets No. 1-91 and 2-91 are tentatively set for January 10, 1991 and January 24, 1991. Applications for nearing must be f;'«l 
at least 22 days in advance of hearing date: 

DOCKET: EXAMINER HEARING - WEDNESDAY - DECEMBER 19. 1990 

8:15 A.M. - OIL CONSERVATION OIVISION CONFERENCE ROOM, 
STATE LANO OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases wi1 

ALLOWABLE: (1) 

(2) 

be heard before Michael E. Stogner, Examiner, or Oavid R. Catanach or Jim Morrow, Alternate Examiners: 

Consideration of the allowable production of gas for January, 1991, from fourteen prorated gas pools 
in Lea, Eddy, and Chaves Counties, New Mexico. 

Consideration of the allowable production of gas for January, 1991, from four prorated gas pools in 
San Juan, Rio Arriba, and Sandoval Coutnies, New Mexico. 

CASE 10146: (Continued from November 28, 1990, Examiner Hearing.) 

Application of Giant Exploration 4 Production Company for compulsory pooling. San Juan County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal 
(Gas) Pool, underlying Lots 1 and 2, the S/2 NE/4, and the SE/4 (E/2 equivalent) of Section 5, Township 25 North, 
Range 12 West, forming a standard 319.92-acre gas spacing and proration unit for said pool, said unit to be 
dedicated to a well to be drilled at a standard coal gas well location in the NE/4 equivalent of said Section 
5. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost 
thereof as well as actual operating costs and charges for supervision, designation of applicant as operator of 
the well and a charge for risk involved in the drilling of said well. Said unit Is located approximately 7.75 
miles west by south of the B.I.A, Huerfano Community School. 

CASE 10176: Application of Santa Fe Energy Operating Partners, L.P. for an unorthodox gas well location, Eddy County, New 
Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location 660 feet from 
the North line and 1650 feet from the West line (Unit C) of Section 33, Township 22 South, Range 26 East, to 
test the Morrow formation, 1n the Undesignated South Carlsbad-Morrow Gas Pool, or Undesignated Happy Valley-
Morrow Gas Pool, the N/2 of said Section 33 to be dedicated to said well forming a standard 320-acre gas spacing 
and proration unit for said poo)(s). The proposed well site Is located approximately 6 miles southwest of 
Carlsbad, New Mexico. 

CASE 10154: (Continued from November 14, 1990, Examiner Hearing.) 

Application of Greenhlll Petroleum Corporation for waterflood expansion, Lea County, New Mexico. Applicant, 
in the above-styled cause, seeks authority to expand Its Lovington San Andres Unit Waterflood Project, Lovington-
San Juan Andres Pool, located in Townships 16 and 17 South, Ranges 36 and 37 East, by converting 18 producing 
wells into water injection wells. Said project area Is located approximately 6 miles south-southeast of 
Lovington, New Mexico. 

CASE 10177: Application of BTA Oil Producers for an unorthodox oil well location, Eddy County, New Mexico. Applicant, in 
the above-styled cause, seeks approval of an unorthodox oil well location for its JV-P Pardue "C" Well No. 1 
to be drilled 611 feet from the South line and 1504 feet froa the West line (Unit N) of Section 11, Township 
23 South, Range 28 East, to test the Delaware foraation, East Loving-Delaware Pool. The SE/4 SW/4 of said 
Section 11 1s to be dedicated to the well forming a standard 40-acre oil spacing and proration unit for said 
pool. Said unit is located approxiaately 3 ailes northeast of Loving, New Mexico. 

CASE 10178: Application of Nearburg Producing Coapany for coapulsory pooling, Eddy County, New Mexico. Applicant, in the 
above-styled cause, seeks an order pooling all aineral interests in the Pennsylvanian foraation underlying 
the W/2 of Section 16, Township 18 South, Range 25 East, to fora a standard 320-acre gas spacing and proration 
unit for any and all formations and/or pools within said vertical extent developed on 320-acre gas spacing which 
presently Includes, but is not necessarily liaited to, the Undesignated Richard Knob Atoka-Morrow Gas Pool, 
Undesignated Penasco Draw-Atoka Gas Pool and Undesignated Eagle Creek-Strawn Gas Pool. Said unit Is to be 
dedicated to the proposed Ewing State Well No. 1 located at a standard gas well location 1980 feet froa the North 
and West lines (Unit F) of said Section 16. Also to be considered will be the cost of drilling and coapleting 
said wel l and the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk involved in drilling said well. Said 
unit is located approxiaately 10.5 miles northwest of Lakewood, New Mexico. 

CASE 10179: Application of Stevens Operating Corporation for salt water disposal, Chaves County, New Mexico. Applicant, 
1n the above-styled cause, seeks authority to dispose of produced salt water Into the Devonian formation, Twin 
Lakes-Devonian Pool, in the perforated Intervals froa 7211 feet to 7405 feet (7211 feet to 7245 feet and 7392 
feet to 7405 feet) In its O'Brien 'C Well No. 9 located 1870 feet froa the North Une and 80 feet from the 
West line (Unit E) of Section 1, Township 9 South. Range 28 East. Said well is located approximately 18 miles 
east of the Bitter Lake National Wildlife Refuge. 
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CASE 10156: (Continued from November 28, 1990, Examiner Hearing.) 

Application of ARCO Oil and Gas Company for compulsory pooling, Lea County, Nev* Mexico. Applicant, in the 
above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the Ellenburger 
formation, underlying the S/2 of Section 32, Township 20 South, Range 37 East, forming a standard 320-acre gas 
spacing and proration unit for any and all formations and/or pools developed on 320-acre spacing, said unit oe 
dedicated to a we!) to be drilled at a standard gas well location thereon. Also to be considered will be tne 
cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating 
costs and charges for supervision, designation of applicant as operator of the well and a charge for r,sx 
involved in the drilling of said well. Said unit is located approximately 2 miles north-northwest of Oil Center, 
New Mex ico. 

CASE 10180: Application of Harvey £. Yates Company for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from a depth of approximately 3595 feet to the base 
of the Delaware formation underlying the NW/4 SW/4 of Section 12, Township 18 South, Range 31 East, forming 
a standard 40-acre oil spacing and proration unit for any and all formations and/or pools developed on 40-
acre oil spacing within said vertical extent which presently includes but is not necessarily limited to the 
Undesignated East Shugart-Oelaware Pool, said unit to be dedicated to the West Taylor "12" Well No. l to be 
drilled at a standard oil well location thereon. Also to be considered will be the cost of drilling ana 
completing said wel) and the allocation of the cost thereof as well as actual operating costs and charges for 
supervision, designation of applicant as operator of the well and a charge for risk involved in drilling said 
well. Said unit Is located approximately 7.5 miles southwest of Maljamar, New Mexico. 

CASE 10181: Application of Tahoe Energy, Inc. for a non-standard gas proration unit. Lea County, New Mexico. Applicant, 
in the above-styled cause, seeks approval of a 160-acre non-standard gas proration unit comprising the E/2 E/2 
of Section 3, Township 25 South, Range 37 East, Jalmat Gas Pool, said unit to be dedicated to its white Cloud 
Well No. 1 to be drilled at a standard gas well location 660 feet from the North and East lines (Unit A) of saic 
Section 3. Said unit is located approximately 4.5 miles northeast of Jal, New Mexico'. 

CASE 10149: (Continued from November 28, 1990, Examiner Hearing.) 

Application of Meridian Oil Inc. on behalf of Southland Royalty Company for dual completion and an unorthodox 
coal gas well location, San Juan County, New Mexico. Applicant, of the above-styled cause, seeks authorization 
to dually complete its existing Cain Well No. 3-R, located 1610 feet from the South line and 810 feet from the 
East line (Unit I) of Section 30, Township 29 North, Range 9 West, In both the Blanco-Mesaverde Pool and Basin-
Fruitland Coal Gas Pool, Lots 8 through 15 (S/2 equivalent) of said Section 30 to be dedicated to both zones 
forming a 268.42-acre gas spacing and proration unit. Further, said well is located at an unorthodox coal gas 
well location, pursuant to the Special Rules and Regulations for the Basin-Fruitland Coal Gas Pool as promulgated 
by Oivision Order No. R-8768, fn which the applicant requests approval. Said unit is located approximately 2 
miles south-southeast of Blanco, New Mexico. 

CASE 10150: (Continued from November 28, 1990, Examiner Hearing.) 

Application of Meridian 011 Inc. for dual completion and an unorthodox coal gas well location, San Juan County, 
New Mexico. Applicant, in the above-styled cause, seeks authorization to dually complete its San Juan Well No. 
20A, located 850 feet from the North line and 1100 feet from the West line (Unit E) of Section 35, Township 29 
North, Range 9 West, In both the Blanco-Mesaverde Pool and Basin-Fruitland Coal Gas Pool, the w/2 of said 
Section 35 to be dedicated to both zones forming a standard 320-acre gas spacing and proration unit. Further, 
said well is located at an unorthodox coal gas well location, pursuant to the Special Rules and Regulations for 
the Basin-Fruitland Coal Gas Pool as proaulgated by Division Order No. R-8768, in which the applicant requests 
approval. Said unit 1s located approximately 5 miles southeast of Blanco, New Mexico. 

CASE 10182: Application of Meridian 011, Inc. for an unorthodox coal gas well location, San Juan County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox coal gas well location for its existing 
Angel Peak "8" Well No. 44 located 485 feet fro* the North line and 2310 feet from the West line (Unit C) of 
Section 24, Township 28 North, Range 11 West, Basin-Fruitland Coal Gas Pool, the N/2 of said Section 24 to be 
dedicated to the subject well forming a standard 320-acre gas spacing and proration unit for said pool. Said 
well is located approximately 4.5 miles south-southeast of Bloomfield, New Mexico. 

CASE 10183: Application of Meridian Oil, Inc. for an unorthodox coal gas well location, San Juan County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox coa) gas well location for the existing 
Union Texas Petroleua Corporation Angel Peak *8" Well No. 31 located 990 feet froa the North line and 1650 feet 
from the West line (Unit C) of Section 25. Townshfp 28 North. Range 11 West, the W/2 of said Section 25 to be 
dedicated to the subject well forming a standard 320-acre gas spacing and proration unit for said pool. Said 
unit is located approximately 5.5 miles south by east of Bloomfield. New Mexico. 

CASE 10184: Application of Lewis 8. Burleson, Inc. for compulsory pooling. Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral Interests froa the surface to the base of the Langlie-Mattix 
Pool underlying the SW/4 NW/4 of Section 22, Township 25 South, Range 37 East, forming a standard 40-acre oil 
spacing and proration unit for any and all formations and/or pools developed on 40-acre oil spacing within said 
vertical extent which presently Includes but Is not necessarily limited to the Langlie-Mattix Pool, said unit 
to be dedicated to a well to be drilled at a standard oil well location thereon. Also to be considered will 
be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and a charge for 
risk involved in drilling said well. Said unit is located approximately 2 miles east of Jal, New Mexico. 


