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DOCKET NO. 13-91

COMMISSION HEARING - THURSDAY - MAY 9, 1991

CASE 9931:

CASE 10193:

CASE 10211:

(De Novo)

Application of Arco Oil & Gas Company for pressure maintenance expansion and an unorthodox ga injection well, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks authority to expand its Empire-Abo Unit Pressure
Maintenance Project, authorized by Division Order No. R-4549, as amended, by converting its Empire-Abo Unit "J* Well
No. 10, located 2310 feet from the North and West lines (Unit F) of Section 3 and Empire Abo Unit *J* Well No. 13,
located 1980 feet from the North line and 660 feet from the West line (Unit E) of Sectioa 2, both in Township 18 South,
Range 27 East, Empire-Abo Pool, Empire-Abo Unit Area, from producing oil wells to gas injection wells. Applicant further
seeks an exception to Rule 7A of the Special Rules and Regulations for the Empire-Abo Unit Pressure Maintenance Project,
as promulgated by said Order No. R-4549, as amended, for the "J* Well No. 13 which is located at an uporthodox gas in-
jection well location. Both wells are located in an area approximately 4.25 miles south-southeast of Riverside, New Mexico.
Upoa application of Arco Oil & Gas Company this case will be heard De Novo pursuant to the provisions of Rule 1220.

(De Novo)

Application of Beach Exploration Inc. for statutory unitization, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks an order unitizing, for the purpose of establishing a secondary recovery project, all mineral interests in the
Queen formation, East Red Lake-Queen Grayburg Pool, underlying 1182.17 acres, more or less, of State, Federal and Fee
lands comprising portions of Sections 24, 25, 35, and 36, Township 16 South, Range 28 East and portions of Sections 19
and 30, Township 16 South, Range 29 East. Said unit is 1o be designated the Red Lake Unit. Among the matters to be
considered at the hearing will be pecessity of unit operations; the designation of a unit operator; the determination of
horizontal and vertical limits of the unit area; the determination of the fair, reasonable, and equitable allocation of production
and costs of production, inciuding capital investmeat, to each of the various tracts in the unit area; the determination of
credits and changes to be made among the various owners in the unit area for their investment in wells and equipment; and
such other matters as may be necessary and appropriate for carrying on efficient unit operations; including but not limited
to, uait voting procedures, selection, removal or substitution of uait operator, and time of commencement and termination
of unit operations. Applicant also requests that any such order issued in this case include a provision for carrying any non-
consenting working interest owner within the unit area upon such terms and conditions to be determined by the Division as
just and reasonable. Said Unit Area is located approximately 16 miles east-northeast of Artesia, New Mexico. Upon
application of Beach Exploration, Inc. this case will be heard De Novo pursuant to the provisioas of Rule 1220.

(De Novo)

Application of Santa Fe Energy Operating Partners, L.P. for compulsory pooling, Lea County, New Mexico. Applicant,
in the above-styled cause, secks an order pooling all mineral interests from the surface to the base of the Wolfcamp formation
underlying the following described acreage in Section 8, Township 18 South, Range 33 East, and in the following manner:
the W/2 NW/4 to form a standard 80-acre oil spacing and proration unit for any and all formations and/or pools developed
on 80-acre spacing within snid vertical extent, which presently includes but is not necessarily limited to the Undesignated
South Corbin-Wolfcamp Pool; and the SW/4 NW/4 to form a standard 40-acre oil spacing and proration unit for any and
all formations and/or pools developed on 40-acre spacing within said vertical extent, which presently includes but is not
necessarily limited to the Undesignated West Corbin-Delaware Pool, Undesignated Central Corbin-Queen Pool, Undesignated
West Corbin-San Andres Pool, and Undesignated Corbin-Bone Spring Pool. Said units are to be dedicated to a single weil
to be drilled at a standard oil well location 1980 feet from the North line and 660 feet from the West line of said Section
8. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs amxi charges for supervision, designation of applicant as operator of the well and a charge for risk
invoived in drilling said well. Said area is located approximately 7.5 miles southeast by south of Maljamar, New Mexico.
Upon application of Hanley Petroleum Inc. this case will be heard De Novo pursuant to the provisions of Rule 1220.
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COMMISSION HEARING - THURSDAY - MAY 9, 1991

CASE 10219:

(De Novo)

Application of Hanley Petroleum In¢c. for compulsory pooling, Lea County, New Mexico. Applicant, in the above-styieu
cause, seeks an order pooling ail mineral interests from the surface o the base of the Wolfcamp formation underiying the
following described acreage in Section 8, Township 18 South, Range 33 East, and in the following manner: the W/2 NW 4
to form a standard 8Q-acre oil spacing and proration uait for any and all formations and/or pools developed on 80Q-acre
spacing within said vertical extent, which presently includes but is not necessarily limited to the Undesignated Sauth Corbin-
Wolfcamp Pool; and the SW/4 NW/4 to form a standard 40-acre oil spacing and proration unit for any and ail formations
and/or pools developed on 40-acre spacing within said vertical exteat, which preseatly includes but is not necessarily limited
to the Undesignated West Corbin-Delaware Pool, Undesignated Central Corbin-Queen Pool, Undesignated West Corbin-San
Andres Pool, and Undesignated Corbin-Bone Spring Pool. Said units are to be dedicated to a singie well to be drilled at
a standard oil well location 1980 feet from the North line and 660 feet from the West line of said Section 8. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a charge for risk involved
in drilling said well. Said area is located approximately 7.5 miles southeast by south of Maijjamar, New Mexico. Upon
application of Hanley Petroleum Inc. this case will be heard De Novo pursuant to the provisions of Rule 1220.



