Dockgt No. 18-84

Dockets Nos. 21-84 and 22-84 are tentatively set for May 23 and June 6, 1984. Applications for hearing must be
filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 9, 1984

8 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Michael E. Stogner, Alternate Examiner:

CASE 8171: 1In the matter of the hearing called by the 0il Conservation Division on its own motion to permit Manvar
Mining, Inc., Ohio Casualty Insurance Co., and all other interested parties to appear and show cause
why the Manvar Well No. 1 located 330 feet from the North and East lines of Section 20, Township 14
North, Range 7 West, McKinley County, should not be plugged and abandoned in accordance with a
Division-approved plugging program.

e lontinued and ecdvertised )

<:::::EiSE 8172: Application of James F. Devenport & Company for a unit agreement, Lea County, New Mexico.

S Applicant, in the above-stvled cause, seeks approval of the Enterprise (Deep) Unit Area comprising
77™33519.20 acres, more or less, of State and Federal lands in Townships 20 and 21 South, Ranges 33 and
34 East.

CASE 8173: Application of Union Oil Company of California for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Brown State Unit Area comprising 640
acres, more or less, of State land in Township 15 South, Range 32 East.

CASE 8174: Application of Bill Scott, dba Cedar Lzke 0il, for an oil treating plant permit, Eddy County, New
Mexico. Applicant, in the above-stvled cause, seeks authority for the construction and operation of
an oil treating plant for the purpose of treating and reclaiming sediment oil at a site in the SW/4
of Section 19, Township 17 South, Range 31 East.

CASE 8161: (Continued from April 25, 1984, Examiner Hearing)

Application of Corrida 0il Inc. for a non-standard proration unit, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an 80-acre non-standard proration unit comprising
the SW/4 SE/4 of Section 13 and the NW/4 NE/4 of Section 24, Township 25 North, Range 13 West, Bisti-
Lower Gallup 0il Pool.

CASE 8162: (Continued from April 25, 1984, Examiner Hearing)

Application of Corride 0il Inc. for a non-standard proration unit, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an 80-acre non-standard proration unit comprising
the E/2 SE/4 of Section 13, Township 25 North, Range 13 West, Bisti-Lower Gallup 0il Pool.

CASE 8163: (Continued from April 25, 1984, Examiner Hearing)

Application of Corrida 0il Inc. for a nom=-standard proration unit, San Juan County, New Mexico.
Applicant, in the above-stvled cause, seeks approval cf an 80-acre non-standard proration unit comprising
the E/2 NE/4 of Section 24, Township 25 North, Range 13 West, Bisti-Lower Gallup 0il Pool.

CASE 8175: Application of Charles E. Gillespie, Jr. for salt water disposal, Lea County, New Mexico.
Applicant, in the above-stvled cause. seeks authoritv to dispose of produced salt water into the
Townsend Wolfcamp (Permo~Upper Penn) formation in the perforated interval from 10,546 feet to 10,598
feet in its State "D" Well No. 3 located 3000 feet from the South line and 330 feet from the West line
of Section 1, Township 16 South, Range 33 East.

CASE 8176: Application of Mesa Grande Resources, Inc. for downhole commingling and dual completion, Rio Arriba
Countv. New Mexicc. Applicant, in the abova-stvled ceuse, seeks approval feor the downhole commingling
of Greenhorn and Dakota production in the wellbere of its Howard Gavilan Well No. 1 located 1850 feet
from the North line and 1630 feet from the West line of Section 23, Township 25 North, Range 2 West,
and the dual completion of said well tc produce ¢il from the Gavilan-Mancos 0il Pool and from the
zforesaid commingled production through parzllel strings of tubing.

CASE 8177: Application of Robert N. Znfield for an unorthodox ges well location, Eddy County, New Mexico.

cant, in the above-stvied cause, seek of an unorthodox yas well location 560 feet Zrom

icn 13, Tewmsghiz 21 Scuth. Range 23 East,

icn 18 to be dedicated to the well.
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CASE 8166: (Continued from april 25, 1984, Examiner Hearing)

Application of Energv Reserves Group, Inc. for an unorthodox well location and a non-st
ration unit, Roosevelt County, New Mexico. Applicant, in the above-stvled cause, zeats
of a 228.89-acre non-standard proration unit comprising the N/2 of Section 18, Townsnin
Range 34 East, South Peterson-Pennsvlvanian Associated Pool, for a well to be drilled a
thodox location 660 feet from the North and West lines of said Section 13.

CASZ 3178: Application of Belce Development Corp. for HARDSHIP GAS WELL CLASSIFICATION, Eddv Count™
Applicant, in the above-stvled cause, seeks a determination that its Union Mead Well XNc.
Unit J of Section 5, Township 22 South, Range 27 East, is a hardship gas well wnich should
prioricy access to pipeline takes in order to avoid waste.

CASE 8143: (Continued and Readvertised)

Application of Marline Petroleum Corporation for a special gas-oil ratio limicaticn., Lea Count:, New
Mexico. Applicant, in the above-styled cause, seeks a special gas-oil ratio limitation of 7,000
cubic feet of gas per barrel of oil for the Bishop Canyon-San Andres Pool and the cancellation of
accrued overproduction.

CASE 8179: Application of Mabee Petroleum Corporation for downhole commingling, Lea County, New Mexice.
Applicant, in the above~stvled cause, seeks approval for the downhole commingling of Blinebrv, Drinkard,
and Tubb production in the wellbore of its Belcher Well No. 1 located in Unit M of Secticn 7, Township
22 South, Range 38 East.

CASE 8180: applicacion of OGR Operating Company, Inc. for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolicamp
and Pennsylvanian formations underlying the E/2 of Sectiecn 17, Township 6 South, Range 34 East, to
be dedicated to a well to be drilled at a standard location thereon. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in drilling said well.

CASE 8140: (Continued from April 11, 1984, Examiner Hearing)

Application of C. W. Trainer for compulsory pocling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
through the Wolfcamp formation underlying the SW/4 SW/4 of Section 15, Township 19 South, Range 35
East, and the W/2 SW/4 of the section in the Bone Spring formation, to be dedicated to a well to be
drilled at a standard location thereon. Also to be considered will be the cost of drilling and com-
pleting said well and the allocation of the cost thereof as well as actual operating costs and charges
for supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well.

CASE 8141: (Continued from april 11, 1984, Examiner Hearing)

Application of C. W. Trainer for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
through the Wolfcamp formation underlving the NW/4 NE/4 of Section 22, Township 19 South, Range 35
East, and the W/2 NE/4 of the section in the Bone Spring formation, to be dedicated to a well to be
drilled at a standard location thereon. Also to be considered will be the cost of drilling and com-
pleting said well and the allocation of the cost thereof as well as actual operating costs and charges
for supervision, designation of applicant as operator of the well and a charge for risk involvecd in
drilling said well.

CASE 8095: (Continued from April 11, 1984, Examiner Hearinz)

Apolication of Cities Service Cil & Gas Corporation for amendment of Division Order Xo. R-4303,

£ddv County, New Mexico. Applicant, in the above-stvled cause, seeks the amendment of Division

Order R-4808 which authorized the Empivre-ibo Pressure Maintenance Project to abolish the present
maximum daily project allowable znd to establish a new maximum daily project allowable of 4 mmcf
per dav.
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Ilowing cases will be heard befcre Michael E. Stogner, Examiner, or ichard L. Stamets, Alternate Zxaminer:

CASE E£1953:

(Continued and Readvertised)

ApPlication of Earle M. Craig, Jr. Corp. for a unit agreement, Lea County, New Mexico.

Applicant, in the above-styled czuse, seeks approval of the Exnterprise (Deep) Unif Area comprising
3,515.20 acres, more or less, of State and Federal lends in Townships 20 and 21 South, Ranges 33 and
34 East.

(Continued from May ¢, 19584, Examiner Hearing)

Application of Corrida 0il Inc. for a non-standard proration unit, San Juan County, New Mexico.
Applicant, in the abecve-styled cause, seeks approval of an 80-acre nen-standaré proraztion unit
comprising the SW/4 SE/4 of Section 13 and the XW/4 NE/4 of Section 24, Township 25 North, Ranga 13
West, Bisti-Lower Gallup Cil Pool.

(Continued frcm May 9, 1984, Examiner Hearing)

Application of Corrida 0il Imc. for a non-standard proration unit, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an 80-acre non-standard proration unit ccaprising
the E/2 SE/4 of Sectiom 13, Township 25 North, Range 13 West, Bisti-Lower Gallup Oil Pool.

(Continued from Mav 9, 1984, Examiner Hearing)

Application of Corrida 0il Inc. for a non-standard preration unit, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval of a2n 80-acre non-standard preoration unit comprising
the E/2 NE/4 of Sectiomn 24, Township 25 North, Range 13 West, Bisti-Lower Gallup 0il Pool.

Application of Veno Inergy for am cil treating plant permit, Lea County, New Mexico.

Applicant, in the above=-stvled cause, seeks authority for the construcrion and operation of am cil treating
plant for the purpose of trezting and reclaiming sediment oil at a site in the XW/4 NE/4 of Sectionm 23
Township 16 South, Ranmge 33 East.

Application of Harvey E. Vates Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-stviad cause, seeks an ovder pooling all mineral incerests in the Morrow formaticn
underlying the W/2 of Section 8, Township 17 South, Range 29 East, to be dedicated to a well to bse

drilled at a standard location thereon. Alsc to be considered will be the cost of drilling and :zompleting
said well and the zllcocation of the ccst thereof as well as actual operating costs and charges far super-
vision, designation of applicant as operater cf the well and a charge for risk involved in drillingz said
well.

spplication of Don Stuckey for compulsory pooling, Eddy County, New Mexico.

applicant, in the above-~styvled cause, seeks an order poooling all mineral interests in the Upper
Pennsvlvanian formation underlying the SW/4 XNE/4 of Section 5, Township 20 South, Range 25 East, to

be dedicated to a well to be re-entered at a standard location thereon. ilso to be considered will

be the cost of drilling and completing said well and the allocation of the cest thereof as well as actual
oterating costs and charges for supervision, designation of applicant as operator of the well and a chargs
for risk involved in drilling said well.

Application of Don Stuckeyv for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Upper
Sennsylvanian formation underlving the SE/4 NW/4 of Section 5, Township 20 South, Range 25 East, to be
dedicated to a well to be drilled at a standard locacion thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actusl
costs and charges for supervision, designation of applicant as operator of the well and a charge I
risk involved in drilling said well.
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Docket No. 21-384

spplication of Santa ¥

.-

2 Zpergy Company Ifor ccmpulsory pooling and an unorthodox location Eddy Countv,
Yew Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interascs in the
Atoka, Morrow, Strawn and Wolfcamp formations undarlying the 3/2 of Section 12, Townsbip 24 3Souzh,

Range “3 Zast, to be dedicated to a well 3 be drilled at an unorthodox location 660 faet Zrom the South
~ine and 990 fset from the West line of said Sectiom 12. Also to be considerad will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for
risk involved in drilling said well.

{(Continued from May 9, 1584, Examiner Hearing)
Application of Echo Production Company for compulsery pooling, Lea County, Vew Mexico.
Applicant, in the above-styled cause, seeks an order pooling all nineral interests in the Atcka formation
underlying the ¥/2 cof Sectiom 23, Township 9 Souch, Range 32 East, to be dedicated to a well to be

rilled at a standard location thereon. Also to be comsiderad will be the cost of drilling and complecing
said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as ovperator of the well and 2 charge for risk involved in drilling
said well.

(Continued from May 9, 1984, Examiner Hearing)

application of Enerzy Reserves Group, Inc. for an unorthodox well location and a nom~standard proration
z, Rcosevelt County, Yew Mexico. aApplicant,in the above-stylad cause, seeks approval of a 125.39-acrs
on-standard proracion unit comprising the Y/2 of Section 18, Townsihip 5 South, Rangs 34 Zasz, 3
rson-fPennsvlvanian Associated Pool, for a well to be drilled at an unorthodox location 4
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rom che North and West lines of said Section 18.
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arplication of Zlk Oil Company for an unorchodox well location, Lea County, New Mexico.

Applicant, inm tha above-styled cause, seeks approval of an unorthodox aAtoka-Morrow well locatica L
fset from the Yorth line and 360 feet from the West line of Sectiom 26, Township 1lé South, Range 3
the N/2 of said 3Section 26 to be dedicated to the wall.

{Concinued f£rom April 25, 1984, Examiner Hearing)

Application of Pennzoil Cowmpany for compulsory pooling, Lea County, New Mexico.

Applicans, in the above~styled cause, seeks an order pooling all mineral interests from the surlace
co 11,300 Zeer or the base of the Strawn, whichever is lower, underlying che N/2 SZ/4% of Seczion 20,
Townsiip 16 3outh, 2ange 37 East, to be dadicatad to a well o be drilled at 3 standard locarion

'he*eoq. Also to be considerad will be the cost of drilling and completing said well and the allocation
9f zhe cost cthersof 3is well as aciual operating costs and charzes for suparvision, designacion of
applicanc as operactor oI the well and a charge Zor risk involved in drilling said well.




