
Docket No. 18-84 

Dockets Nos. 21-84 and 22-84 are t e n t a t i v e l y set f o r May 23 and June 6, 1984. Applications f o r hearing must be 
f i l e d at least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 9, 1984 

8 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

CASE 8173: 

CASE 8174: 

CASE 8161: 

The f o l l o w i n g cases w i l l be heard before Richard L. Stamets, Examiner, or Michael E. Stogner, Alternate Examiner: 

CASE 8171: I n the matter of the hearing called by the O i l Conservation D i v i s i o n on i t s own motion to permit Manvar 
Mining, Inc., Ohio Casualty Insurance Co., and a l l other interested p a r t i e s to appear and show cause 
why the Manvar Well No. 1 located 330 feet from the North and East l i n e s of Section 20, Township 14 
North, Range 7 West, MeKinley County, should not be plugged and abandoned i n accordance w i t h a 
Division-approved plugging program. 

' C C o n i i nu.e.cl d n e l / K e - u j o e r i i s e c l ) 
: A p p l i c a t i o n of James F. Devenport & Company f o r a u n i t agreement, Lea County, New Mexico. 

Applicant, i n the above-styled cause, seeks approval of the Enterprise (Deep) Unit Area comprising 
3v519.20 acres, more or less, of State and Federal lands i n Townships 20 and 21 South, Ranges 33 and 
34 East. 

: A p p l i c a t i o n of Union O i l Company of C a l i f o r n i a f o r a u n i t agreement, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval f o r the Brown State Unit Area comprising 640 
acres, more or less, of State land i n Township 15 South, Range 32 East. 

: Application of B i l l Scott, dba Cedar Lake O i l , f o r an o i l t r e a t i n g plant permit, Eddy County, New 
Mexico. Applicant, i n the above-styled cause, seeks a u t h o r i t y f o r the construction and operation of 
an o i l t r e a t i n g plant f o r the purpose of t r e a t i n g and reclaiming sediment o i l at a s i t e i n the SW/4 
of Section 19, Township 17 South, Range 31 East. 

: (Continued from A p r i l 25, 1984, Examiner Hearing) 

Ap p l i c a t i o n of Corrida O i l Inc. f o r a non-standard p r o r a t i o n u n i t , San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an 80-acre non-standard p r o r a t i o n u n i t comprising 
the SW/4 SE/4 of Section 13 and the NW/4 NE/4 of Section 24, Township 25 North, Range 13 West, B i s t i -
Lower Gallup O i l Pool. 

CASE 8162: (Continued from A p r i l 25, 1984, Examiner Hearing) 

Ap p l i c a t i o n of Corrida O i l Inc. f o r a non-standard p r o r a t i o n u n i t , San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an 80-acre non-standard p r o r a t i o n u n i t comprising 
the E/2 SE/4 of Section 13, Township 25 North, Range 13 West, Bisti-Lower Gallup O i l Pool. 

CASE 8163: (Continued from A p r i l 25, 1984, Examiner Hearing) 

Ap p l i c a t i o n of Corrida O i l Inc. for a non-standard proration u n i t , San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an 80-acre non-standard p r o r a t i o n u n i t comprising 
the E/2 NE/4 of Section 24, Township 25 North, Range 13 West, Bisti-Lower Gallup O i l Pool. 

CASE 8175: A p p l i c a t i o n of Charles E. G i l l e s p i e , J r . f o r s a l t water disposal, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks a u t h o r i t y to dispose of produced s a l t water i n t o the 
Townsend Wolfcamp (Permo-Upper Penn) formation i n the perforated i n t e r v a l from 10,546 feet to 10,598 
feet i n i t s State "D" Well No. 3 located 3000 feet from the Souch l i n e and 330 feet from the West l i n e 
of Section 1, Township 16 South, Range 35 East. 

CASE 8176: A p p l i c a t i o n of Mesa Grande Resources, Inc. f o r dowr.hole commingling and dual completion, Rio Arriba 
County, New Mexico. Applicant, i n the abcve-stvled cause, seeks approval f o r the downhole commingling 
of Greenhorn and Dakota production i n the wellbore of i t s Howard Gavilan Well No. 1 located 1850 feet 
from the North l i n e and 1650 feet from the West l i n e of Section 23, Township 25 North, Range 2 West, 
and the dual completion of said w e l l to produce o i l from the Gavilan-Mancos O i l Pool and from the 
aforesaid commingled production through p a r a l l e l s t r i n g s of tubing. 

CASE 5177: A p p l i c a t i o n of Robert N. Er.field f o r an unorthodox gas w e l l l o c a t i o n , Eddy County, New Mexico. 
Anplicant, i n the above—stvled cause, see-:- apt-rova] of an unorthodox t*as w e l l l o c a t i o n 660 feet from 
the South l i n e and 330 feet frotr, the East line- r f Section 13, To-.-nship 21 South. Range 23 East, 
Indian Basin-Upper Pennsylvanian Gas Pool, a l l of said Section 18 to be dedicated to the w e l l . 
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CASE 816 5: (Continued froa A p r i l 25, 1984, Er.atiir.er Heari:-.^ 

Application of Echo Production Coapany ror ccttpuiscry pooling, Lea County, Sew Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral i n t e r e s t s i n the A:: ha 
formation underlying the S/2 of Section 23, Township 9 South, Range 32 oast, to '-a -..jci- • - .z : : 
a we l l to be d r i l l e d at a standard l o c a t i o n thereon. Also to be considered w i l l be che cf 
d r i l l i n g and completing said w e l l and the a l l o c a t i o n of the cost thereof is v e i l as ..ot..-;! .."st
a t i n g costs and charges for supervision, designation of applicant as operator of toe we l l "no i 
charge for r i s k involved i n d r i l l i n g said w e l l . 

CASE 8166: (Continued from A p r i l 25, 1984, Examiner Hearing) 

Application of Energy Reserves Group, Inc. f o r an unorthodox w e l l l o c a t i o n and a non-standard pro
r a t i o n u n i t , Roosevelt County, New Mexico. Applicant, i n the above-styled cause, seeks anor-
of a 228.89-acre non-standard proration uni t comprising the N/2 of Section 18, Townsnip 6 So 
Range 34 East, South Peterson-Pennsylvanian Associated Pool, for a well to be d r i l l e d at an 
thodox l o c a t i o n 660 feet from the North and West lines of said Section 13. 

CASE 3173: Application of Belco Development Corp. f o r HARDSHIP GAS WELL CLASSIFICATION, Eddy Count". New Mexico. 
Applicant, i n the above-scyled cause, seeks a determination that i t s Union Mead 'veil Nc. 3 iccazac in 
Unit J of Section 5, Township 22 South, Range 27 East, i s a hardship gas we l l which should be granted 
p r i o r i t y access to pip e l i n e takes i n order to avoid waste. 

CASE 3143: (Continued and Readvertised) 

Ap p l i c a t i o n of Marline Petroleum Corporation f o r a special gas-oil r a t i o l i m i t a t i o n . Lea County, New 
Mexico. Applicant, i n the above-styled cause, seeks a special g a s - o i l r a t i o l i m i t a t i o n of 7,000 
cubic feet of gas per b a r r e l of o i l for the Bishop Canyon-San Andres Pool and the cancellation of 
accrued overproduction. 

CASE 8179: Application of Mabee Petroleum Corporation f o r downhole commingling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval f o r the downhole commingling of Blinebry, Drinkard, 
and Tubb production i n the wellbore of its-Belcher Well No. 1 located i n Unit M of Section 7, Township 
22 South, Range 38 East. 

CASE 8180: Application of OGR Operating Company, Inc. for compulsory pooling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral i n t e r e s t s i n the Wolfcamp 
and Pennsylvanian formations underlying the E/2 of Section 17, Township 6 South', Range 34 East, to 
be dedicated to a w e l l to be d r i l l e d at a standard l o c a t i o n thereon. Also to be considered w i l l be 
the cost of d r i l l i n g and completing said w e l l and the a l l o c a t i o n of the cost thereof as w e l l as 
actual operating costs and charges f o r supervision, designation of applicant as operator of the we l l 
and a charge f o r r i s k involved i n d r i l l i n g said w e l l . 

CASE 8140: (Continued from A p r i l 11, 1984, Examiner Hearing) 

Application of C. W. Trainer f o r compulsory pooling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral i n t e r e s t s from the surface 
through the Wolfcamp formation underlying the SW/4 SW/4 of Section 15, Township 19 South, Range 35 
East, and the W/2 SW/4 of the section i n the Bone Spring formation, to be dedicated to a we l l to be 
d r i l l e d at a standard l o c a t i o n thereon. Also to be considered w i l l be the cost of d r i l l i n g and com
p l e t i n g said w e l l and the a l l o c a t i o n of the cost thereof as w e l l as actual operating costs and charges 
fo r supervision, designation of applicant as operator of the we l l and a charge for r i s k involved i n 
d r i l l i n g said w e l l . 

CASE 8141: (Continued from A p r i l 11, 1984, Examiner Hearing) 

Application of C. W. Trainer for compulsory pooling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral i n t e r e s t s from the surface 
through the Wolfcamp formation underlying the NW/4 NE/4 of Section 22, Township 19 South, Range 35 
East, and che W/2 NE/4 of the section i n the Bone Spring formation, to be dedicated to a we l l to be 
d r i l l e d at a standard l o c a t i o n thereon. Also to be considered w i l l be the cost of d r i l l i n g and com
p l e t i n g said w e l l and the a l l o c a t i o n of the cost thereof as we l l as actual operating costs and charges 
for supervision, designation of applicant as operator of the we l l and a charge for r i s k involved i n 
d r i l l i n g said w e l l . 

CASE 3095: (Continued from A p r i l 11, 1984, Examiner Hearing) 

Application of C i t i e s Service O i l & Gas Corporation for amendment of Div i s i o n Order No. R-4808, 
Eddy County, New Mexico. Applicant, i n the above-styled cause, seeks the amendment of Div i s i o n 
Order R-4808 which authorized the Empire-Abo Pressure Maintenance Project to abolish the present 
maximum d a i l y project allowable and to establish a new maximum d a i l y project allowable of 4 mracf 
per day. 



Docket No. 21-34 

Dockets ::cs. 22-54 and 23-84 are tentatively set for June & and June 20, 1984. Applications for hearing must 
be f i l s d at least 22 davs i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 23, 1984 

S:00 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

Ehe following cases w i l l be heard before Michael E. Stogner, Examiner, or Richard 

_CASE 8172: (Continued and Readvertised) 

Stamets, Alternate Examiner: 

Application of Earle M. Craig, Jr. Corp. for a unit agreement, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of the Enterprise (Deep) Unit Area comprising 
3.51S.20 acres, more or less, of State and Federal lands i n Townships 20 and 21 South, Ranges 33 and 
34 East. 

CASE 3161: (Continued from May 9, 19S4, Examiner Hearing) 

Application of Corrida O i l Inc. for a non-standard proration u n i t , San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an 80-acre non-standard proration unit 
comprising the SW/4 SE/4 of Section 13 and the NW/4 NE/4 of Section 24, Township 25 North, Ranga 13 
West, Bisti-Lower Gallup O i l Pool. 

CASE Sic2: (Continued frcm May 9, 1934, Examiner Hearing) 

Application of Corrida Oil Inc. for a non-standard proration u n i t , San Juan County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an 80-acre non-standard proration unit comprising 
the E/2 SE/4 of Section 13, Township 25 North, Range 13 West, Bisti-Lower Gallup Oil Pool. 

CASE 8163: (Continued from May 9, 1984, Examiner Hearing) 

Application of Corrida O i l Inc. for a non-standard proration u n i t , San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an 80-acre non-standard proration unit comprising 
the E/2 NE/4 of Section 24, Township 25 North, Range 13 West, Bisti-Lower Gallup Oil Pool. 

CASE 3192: Application of Veno Energy for an o i l treating plant permit, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks authority for the construction and operation of an o i l treating 
plant for the purpose of treating and reclaiming sediment o i l at a s i t e in the NW/4 NE/4 of Section 23, 
Township 16 South, Range 35 East. 

CASE 3193: Application of Harvey E. Yates Company for compulsory pooling, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests i n the Morrow formation 
underlying the W/2 of Section 3, Township 17 South, Range 29 East, to be dedicated to a well to ba 
d r i l l e d at a standard location thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing 
said well and the allocation of the cost thereof as weil as actual operating costs and charges for super
vision, designation of applicant as operator of the well and a charge for r i s k involved in d r i l l i n g said 
well. 

CASE 8194: Application of Don Sruckey for compulsory pooling, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks an order poooling a l l mineral interests in the Upper 
Pennsylvanian formation underlying the SW/4 NE/4 of Section 5, Township 20 South, Range 25 East, to 
be dedicated to a well to be re-entered at a standard location thereon. Also to be considered w i l l 
be the cost of d r i l l i n g and completing said weli and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and a charge 
for r i s k involved in d r i l l i n g said well. 

CASE 8195: Application of Don Stuckey for compulsory pooling, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests in the Upper 
Pennsylvanian formation underlying the SE/4 NW/4 of Section 5, Township 20 South, Range 25 East, to be 
dedicated to a well to be d r i l l e d at a standard locacion thereon. Also to be considered w i l l be the 
cost of d r i l l i n g and completing said well and the all o c a t i o n of the cost thereof as well as actual operatir. 
costs and charges for supervision, designacion of applicant as operator of the well and a charge for 
r i s k involved i n d r i l l i n g said w e l l . 



Docket Mo. 21-84 

CASE 3-96: Application of Santa "a Energy Company for compulsory pooling and an unorthodox location Eddy County, 
New Mexico. Appiicanc, i n che above-scyled cause, seeks an order pooling a l l mineral incerascs i n che 
Atoka, Morrow, Strawn and wolfcamp formations underlying che 3/2 of Section 12, "Township 24 Souch, 
Range 23 East, Co be dedicated co a well co be d r i l l e d ac an unorthodox location 660 feet from che South 
l i n e and 990 feec from the West l i n e of said Section 12. Also to be considered w i l l be che cost of 
d r i l l i n g and completing said well and the allocation of che cost thereof as well as actual operating 
costs and charges for supervision, designation of applicant as operator of the well and a charge for 
r i s k involved i n d r i l l i n g said well. 

CASE 3165: (Continued from May 9, 1984, Examiner Hearing) 
Application of Echo Production Company for compulsory pooling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests i n the Atoka formation 
underlying the N/2 of Section 23, Township 9 South, Range 32 East, Co be dedicated to a well co be 
d r i l l e d ac a standard location thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing 
said well and the allocation of che cost thereof as well as actual operating costs and charges for 
supervision, designation of applicant as operator of the well and a charge for r i s k involved i n d r i l l i n g 
said w e l l . 

CASE 3166: (Continued from May 9, 1984, Examiner Hearing) 

Application of Energy Reserves Group, Inc. for an unorthodox well location and a non-standard proracion 
unic, Roosevelt Councy, New Mexico. Applicant,in che above-styled cause, seeks approval of a 21S.S9-acra 
non-standard proration unit comprising che N/2 of Seccion 18, Township 3 Souch, Ranga 34 Ease, Souch 
?ecerson-?ennsylvanian Associaced Pool, for a well Co be d r i l l e d at an unorthodox locacion 660 feec 
from che North and West lines of said Seccion 13. 

CA3S 319": Applicacion of Elk O i l Company for an unorchodox well location, Lea County, New Mexico. 
Appiicanc, i n che above-scyled cause, seeks approval of an unorthodox Atoka-Morrow v e i l location 1330 
feet from the North l i n e and 560 feet from the West l i n e of Section 26, Township 16 South, Range 34 Ease, 
the N/2 of said Seccion 26 Co be dedicated to the well. 

CASE 3170: (Concinued from A p r i l 25, 1984, Examiner Rearing) 

Application of Pennzoil Company for compulsory pooling, Lea County, Mew Mexico. 
Applicant, i n the above-styled causa, seeks an order pooling a l l mineral interests from the surface 
to 11,500 feet or the base of che Strawn, whichever is lower, underlying che N/2 SE/4 of Section 20, 
Township 16 Souch, Range 37 East, to be dedicated co a well Co be d r i l l e d at a standard locacion 
thereon. Also Co be considered w i l l be the cose of d r i l l i n g and completing aaid well and the allocation 
of the cost thereof as well as actual operacing costs and charges tor supervision, designation cf 
appiicanc as operacor of che v e i l and a charge for r i s k involved in d r i l l i n g said well. 


