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CERTIFIED MAIL
RETURN RECEIPT REQUESTED

June 6, 19g4

Mrs, Marvin Johnson
210 Trinity Street
Coleman, Texas 76834

Re: Derrick Fed Com No. 1
NW/4 of Section 20
T6S, R26FE, NMPM
Chaves County, New Mexico

Dear Mrs. Johnson:

As you know, Mr. Enick E. Diffee of Roswell, New Mexico (who is
"acting on behalf of Getty 0il Company) and I have had several telephone
.conversations with you and/or Mr. Herb Helbig (who is negotiating on
'your behalf) in regard to leasing the minerals which you own in the
SW/4 SW/4 of Section 17 and the N/2 NW/4 of Section 20, T6S, R26E,
NMPM, Chaves County, New Mexico. To date, Getty 0il Company has been
unsuccessful in obtaining a lease from you and therefore, Getty 0Oil
Company hereby proposes the drilling of a 4,200' Abo test located

1,980' FNL and 660' FWL of Section 20, 'M6S, R26E, Chaves County, New
Mexico.

Listed below are three (3) alternatives which Cetty 0il Company
offers to you:

: 1) Join in the proposed well and pay your proportionate share
,of the well cost and operating expenses.

' Attached for your information is an Authority for Expenditure
(AFE) detailing the estimated cost for the proposed well. You should
be aware, however, that the costs shown on the AFE are estimates only,
which are based on past experience and the current costs of materials
and services, and that the actual costs may vary from these estimates.
If you agree to participate in this proposed operation, subject to

the execution of a mutually acceptable Operating Agreement, all costs,
risks, and liabilities shall be borne by the parties participating in
such operation in accordance with the provisions of said Operating
Agreement which Getty 01l Company will submit to you for your approval
and execution in the near future.

Spacing for the above stated well is 160 acres and based on our
information you own 7.27 net acres in the 160 acre proration unit _
which will provide you with a 4,54375% working interest in said well.



Derrick Fed Com No, 1
Page 2

If you desire to participate in the above stated operation,
please sign and return one (1) copy of this letter to Getty 0il
Company. Upon receipt of your confirmation to participate in said
well, Getty Oil Company will send you an Onerating Agreement for
execution alorng with an invoice for your proportionate share of the
estimated expenses.,

. 2) Re subject to a Compulsory Pooling Order by the New Mexico
"1l Consnvvation Division (NMOCD) in Santa Fe, New Mexico. Said
odzrowuill oallew you to participate in the proposed operation or be
‘unject te an approvriate non-consent penalty, which is determined
v othe 1:10CD,

3) 1In the event that you do not desire to participate in the
proposed well or be subject to the non-consent penalty determined by
the NNMOCD, Getty O0il Company will agree to a mutually acceptable 0Qil
& Gas Lease covering your mineral interest in said land. Therefore,
" if you prefer to lease your interest to Getty 0il Company, please
contact the undersigned or Mr. Diffee in the near future,

Your earliest reply to this letter is appreciated,
Yours very truly,a

GETTY OIL COMPANY

Larry C. McCarter

LCM/ 3w

I agree to participate in the above described well and pay my
pronortionate share of the drilling, completion, and operating
costs assoclated with said well and assume the liabilities
pertaining thereto.

Date

Mrs. Marvin Johnson

cc: HMr. lerb Helbig
€049 Byoadmoor
Corpus Christi, Texas 78413



CAMPBELL, BYRD & BLACK, pr.A

LAWYERS
JACK M. CAMPBELL . JEFFERSON FLACE
. BY
HARL D. BYRD SUITE | - 110 NORTH GUADALUPE

BRUCE D. BLACK
MICHAEL B. CAMPBELL
WILLIAM F. CARR SANTA FE, NEW MEXICO 87501
BRADFORD C. BERGE
J. SCOTT HALL
PETER N. IVES
RUTH S, MUSGRAVE
LOURDES A. MARTINEZ

POST CFFICE BOX 2208

TELEPHONE: (505) g88-4421

TELECOPRIER! (Z05) 883-86043

1

July 2, 1984

Mrs. Marvin Johnson
210 Trinity Street
Coleman, Texas 76834

Re: New Mexico 0il Conservation Commission Case Number 8257:
Application of Getty 0il Company for Compulsory Pooling,
Chaves County, New Mexico.

Dear Mrs. Johnson:

Enclosed is a copy of the docket for the 0il Conservation
Division Examiner Hearings scheduled for Wednesday, July 11, 1984.
You have an interest which may be affected by the above-
referenced case.

Veyy truly voursy,

. Y
-

william F. Carr

WFC:mdl
Enclosure
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oo Getty Gl

Company

;4AFE NO.__ _2-22368_

AUTHORIZATION FOR EXPENDITURE - 7O DRILL WELL:
>200UCTION DEPARTHENT “lpeveropment LIExPLORATORY foy e P
S LTED 20mE ‘p-«ar.7?'7.7.07:":;;:“,::‘ - 77 T TAEL no. ‘,‘DIST./AREA T 21-11 w
Ao o 4200 Der_rlEkE.‘?dfrﬂcom N § 1 1 “ETITLE no._408717-00
MEROE ¥ ‘”
t
IPPRNO._____B22-4
Unit Ltr E 1980 FNL and 660 FWL Section 20, T6S _R26E, Chaves County,NM icLasscopDE _10

$STIE A IRATOR jrELe IITEM NO._____MT 264 _
Getty 0il Company . - g Pecos Slope E e
S3L _ AFE NO -—“::é:ss: Mgfﬁia. AMOUN—T-* rms'r,[ Am-::>_i-_;R[o)lE’;DGE;rvSoONTPE(gl; YEAR [ CLABS 1 o _ PROPERTY
o - P L
TLEPTION NS R S T SN TR SOy U WY T W O F T O T W A
i : '-XPENDITURES INEY lory noLe cost| COHPLETIONT TOTAL
s WT. GRADE FT. |
16 65 H-40 40 i 33.34 1,334 1,
_10-3/4____40.5__H-40 920 i 1872 17,222, 17,220
B 7 20 H-40 1650 v 10.29 ! 16,979/ . 16,97¢
e 4-1/2 10.5 X-55 4200 ¢ 5.72 | 24,024 24,024
CASING @ i o
LINER- SCREEN ] |
TUBING 2-3/8 4.7 J=-55 4100 3,15 | 12,915, 12.9
2" Line Pipe 300 3.00 900 o0
WELLHEAD EQUIPMENT 8,000 10,000 18,000
CONTROLLABLE FITTINGS AND EQUIPMENT 1,000 i 1,000
NON-CCNTROLLABLE FITTINGS AND EQUIPMENT 1,000 1,000
TOTAL TANGIBLES 44,535 48,8393 93,374
CRi_wG 4200 FEET 13.75 PER FOOT 57,750 57,750
MOVE IN - MOVE OUT 7
DAY WORK 1 DAYS & 4500 PER DAY W/DP 4,500 4,500
DAYS & PER DAY WO/DP
6 DAYS & 150Q PER DAY W/COMPLETION RIG | 9. 000 a.000
FUEL s WATER $_ 5,000 5,000 | 5,000
TOOL EXPENSE: RENTALS, COREHEADS, BITS, ETC. 500, 500
WMUD MATERIALS AND CHEMICALS 4,500 4,500
OUTSIDE LABOR 1,000 1,000
PAYROLL LABOR 1,000 1,000 2,000
OUTSIDE TRUCKING, BARGE AND BOAT EXPENSE 1,500 1,500
CCUMPANY AUTO AND TRUCK EXPENSE 500 200 700
ROAD: CANAL: LOCATION: | _ 5,500 5,500
LOGGING AND OTHER WELL SURVEYS | 14,000 1,000 15,000
DRILL STEM TESTS } | B
PERFORATING 2,000, 2,000
CEMENTING SERVICES — INCLUDING CEMENT 10,000 15,000’ 25,000
STIMULATION ' 50,000 50,000
CORE ANALYSIS |
SPECIAL SERVICES | ]
MISCELLANEOUS EXPENSE 500, 500
i
TOTAL INTANGIBLES 105,250/ 79,200, 184,450
TOTAL TANGIBLES AND INTANGIBLES 149,785 128,039 277,824
CONTINGENCIES 14,979 12,804 27,783
TOTAL GROSS WELL COST 164,764] 140,843 305,607
CETTY _INTEREST - CAPITAL - e
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2 7", 20# casing will be run only if lost circulation
comes a problem. If the 7" is not used,
2 cost to drill and complete by $35,000.
ne subject well was approved for drilling by Mr._V E
Bartlett on 2/23/84. For facilities cost, see AFE No.

3-22369. This AFE is provided for in the 1984 Capital . ._ __
2udget.
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