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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE 0^ 
CONSIDERING: 

CASE NO. 8258 
Order No. R-7627 

APPLICATION OF THE RONADERO COMPANY, 
INC. FOR DCWNHCLE COMMINGLING AND DUAL 
COMPLETION, LEA COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

~ Y THE TIVISIGN; 

Thiz cause came on f o r hearing a t 3 a.m. cn J u l y 11, 1984, 
at Santa Fe, New Mexico, before Examiner Richard L. Stamets. 

NOW, on t h i s i -̂ ^y, day of August, 1984, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the r e c o r d , and the 
recommendations c f the Examiner, and being f u l l y advised i n the 
premises, 

FINDS: 

(1) That due p u b l i c n o t i c e having been given as re q u i r e d 
by law, the D i v i s i o n has j u r i s d i c t i o n o f t h i s cause and the 
subject matter -hereof. 

(2) That the a p p l i c a n t , The Ronadero Company, I n c . , i s 
.ie owner and operator o f i t s Rob Clay State Well No. 1 located 
650 f e e t from the North l i n e and 1980 f e e t from the West l i n e 

of Section 23, Tcwnship 12 South, Range 32 East, the SE/4 NW/4 
of s a i d Section 23 t o be dedicated t o the w e l l . 

(3) A p p l i c a n t f u r t h e r seeks a u t h o r i t y t o commingle 
Devonian and Pennsylvanian p r o d u c t i o n w i t h i n the w e l l b o r e of 
the above-described w e l l u t i l i z i n g the Pennsylvanian gas 
production f o r downhole gas l i f t . 

(4) That the m i n e r a l ownership o f the Devonian and 
Pennsylvanian formations i s i d e n t i c a l . 

(5) That the proposed commingling may r e s u l t i n the 
recovery of a d d i t i o n a l hydrocarbons from the s u b j e c t pools, 
thereby p r e v e n t i n g waste, and w i l l not v i o l a t e c o r r e l a t i v e -
r i g h t s . 

(6) That the r e s e r v o i r c h a r a c t e r i s t i c s o f each of the 
subj e c t zones are such t h a t underground waste would not be 
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caused by the proposed commingling provided t h a t the w e i l i s 
not s h u t - i n f o r an extended p e r i c d . 

(7) That t o a f f o r d the D i v i s i o n the o p p o r t u n i t y t o assess 
the p o t e n t i a l f o r waste and t o e x p e d i t i o u s l y order a p p r o p r i a t e 
remedial a c t i o n , the operator should n o t i f y the Hcbbs d i s t r i c t 
o f f i c e of the D i v i s i o n any time the subject w e l l i s s h u t - i n f o r 
7 consecutive days. 

(8) That i n order t o a l l o c a t e the commingled p r o d u c t i o n 
t o each of the commingled zones i n the subject w e l l , 94 percent 
of the commingled gas pr o d u c t i o n and 5 percent o f the 
ommingled o i l p r o d u c t i o n should be a l l o c a t e d t o the 
annsyIvanian zone, and 6 percent of the commingled gas 
.roduction and 95 percent c f the ccmraingled c i l p r o d u c t i o n t o 

the Devonian zone. 

(9) A p p l i c a n t f u r t h e r seeks a u t h o r i t y t o d u a l l y complete 
ihe two zones i n the event the commingling o f the pr o d u c t i o n 
proves unworkable. 

(10) That i n i t s c u r r e n t mechanical c o n f i j u r a t i o n , the 
13nnsyIvanian zone cannot be e f f i c i e n t l y produced i n sa i d w e l l 
and t h a t p o r t i o n o f the s u b j e c t a p p l i c a t i o n seeking dual 
completion should be denied. 

IT IS THEREFORE ORDERED; 

(1) That the a p p l i c a n t , The Ronadero Company, I n c . , . J 
2reby a u t h o r i z e d t o commingle Devonian and Pennsylvanian 
: eduction i n the w e l l b o r e of i t s Rob Clay State Well No. 1 

located 1650 f e e t from the North l i n e and 1980 f e e t from the 
West l i n e of Section 23, Township 12 South, Range 32 F i s t , 
NMPM, Lea County, New Mexico, the SE/4 NW/4 o f s a i d Sec::n 23 
to be dedicated t o the w e l l . 

PROVIDED HOWEVER, t h a t s a i d commingling s h a l l be achieved 
by i n s t a l l a t i o n of a gas l i f t v a l v e w i t h a check v a l v e a t 9,000 
f e e t and ges l i f t valves a t approximately 2,000, 2,500, 3,000, 
3,500, 4,000, and 4,50C f e e t on the Devonian p r o d u c t i o n t u b i n g 
i n s a i d w e l l , the Pennsylvanian gas pro d u c t i o n being used t o 
gas l i f t Devonian and FennsyIvanian o i l p r o d u c t i o n . 

(2) That i n order t o a l l o c a t e the commingled prod u c t i o n 
to each of the commingled zones i n the subject w e l l , 94 percent 
of the commingled gas p r o d u c t i o n and 5 percent o f the 
commingled o i l p r o d u c t i o n should be a l l o c a t e d t o the 
Pennsylvanian zone, and 6 percent of the commingled gas 
produ c t i o n and 95 percent of the commingled c i l productior. t o 
the Devonian zone. 
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(3) That the operator o f the su b j e c t w e l l s h a l l 
immediately n o t i f y the D i v i s i o n ' s Hobbs d i s t r i c t o f f i c e any 
time the w e l l has been s h u t - i n f o r 7 consecutive days end s h a l l 
c o n c u r r e n t l y present, t o the D i v i s i o n , a plan f o r remedial 
a c t i o n . 

(4) That thac p o r t i o n o f the s u b j e c t a p p l i c a t i o n seeking 
dual completion of said Fob Clay State Well No. 1 i s hereby 
:" an l e d . 

(5) That j u r i s d i c t i o n o f t h i s cause i s r e t a i n e d f o r t h i 
e n t r y of such f u r t h r orders as the D i v i s i o n may deem 
necessary. 

EGNE a t Santa Fe, f. =w Kexic •>, cn t'/e :ay and year 


