
STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

TONEY ANAYA 
GOVERNOR 

August 10, 19 34 

POST OFFICE BOX 2088 
STATE LANO OFFICE BUILDING 
SANTA FE, NEW MEXICO 87501 

(505) 827-5800 

, _, , ̂  Re: CASE NO. 
nr. - i c ' i a e l Fredette -i-i r~ , „ „ ORDER NO. R-7R2C! 'Jnel..!. Western E & P , I n c . 
;? • O. Lox 57 6 , -, • , 
Houston, Texas 77001 A p p l i c a n t : 

S h e l l Western K & T, I n c . 

Dear S i r : 

Enclosed here w i t h are two copies of the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the sub j e c t case. 

D i r e c t o r 

JDR/fd 

Copy of order also sent t o : 

Hobbs OCD x 
A r t e s i a OCD x 
Aztec OCD 

Other 



STATE OF NEW MEXICO 
EI'ERGY AND MINERAL^ DLPJ RTMENT 

OIL CONSERVATION DIVISION 

IN THE 1VL-. TER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE Cr 

CONSIDERING: 

CAF": NC . ZI '. 
Order AO. P-~529 

APPLICATION OF SHELL WESTERN 
1 & P INC. FOR UNORTHODOX 
LOCATIONS AND DIRECTIONAL 
DRILLING, LEA COUNTY, NEW 
MEXICO. 

ORDER CF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing at 8 a.-, on J u l y 11, 
1984, a t Santa Fe, New Mexico, before Examiner Richard L. 
Stamets. 

NOW, on t h i s 10th day of August, 1934 , the D i v i s i o n 
D i r e c t o r , having considered the testimony, tha record, and 
the recommendations of the Examiner, and being f u l l y 
advised i n the premises, 

FINDS: 

(1) That due p u b l i c n o t i c e having been given as 
r e q u i r e ! by law, the D i v i s i o n has j u r i s d i c t i o n o f t h i s 
cause and the sub j e c t matter t h e r e o f . 

(2) That the O i l Conservation Commission of New 
Mexico, by i t s Order No. R-6198 dated November 3C, 1979, 
approved s t a t u t o r y u n i t i z a t i o n f o r the North Hcbbs Grayburg 
San Andres U n i t Area, Hobbs Grayburg-San Andres Fool, Lea 
County, New Mexico, and, by i t s Order No. R-6199 dated 
November 30, 1979, authorized i n s t i t u t i o n c f the North 
dobbs Grayburg-San Andres Unit Pressure Maintenance P r o j e c t 
m the North Hobbs Grayburg-San Andres Unit: Area. 

(3) That the a p p l i c a n t , S h e l l Western E s. ? I n c . , 
seeks a u t h o r i t y t o d i r e c t i o n a l l y d r i l l t h ree North Hobbs 
Grayburg-San Andres Unic w e l l s a t the unorthodox surface 
and bottomhole l o c a t i o n s described belcw ani as amended 
at the he a r i n g , Lea County, New Mexico: 



Case L t 
- r- v,.~ 

6264 
R-7629 

r " v N S H I ? 18 SOUTH, RANGE 3 8 EAST, NMFM 

Section U n i t 
w e l l No. 

Surface 
Location 

Bottomhole 
Location 

3 3 

242 
312 
312 

1163' FSL & 2014' FWL 
500 ! FNL & 1448' FEL 
136' FNL & 1702* FEL 

1190' FSL & 2400' 
2 0 ' FNL & 1268 * 
10' FNL & 1330' 

{4; That the unorthodox bottomhole l o c a t i o n s are 
necessary t o permi t the completion o f an e f f i c i e n t produc
t i o n and i n j e c t i o n p a t t e r n w i t h i n the North Hobbs Grayburg-
3a.-. Andres U n i t Pressure Maintenance P r o j e c t and w i l l r e s u l t 
_n t'.3 recovery c f otherwise unrecoverable c i l and gas, 
thereby p r e v e n t i n g waste. 

(5) That the unorthodox surface l o c a t i o n and d i r e c 
t i o n a l d r i l l i n g o f each of sa i d w e l l s i s ne c e s s i t a t e d by 
top o g r a p h i c a l c o n d i t i o n s . 

(€). That a 75-foot r a d i u s t o l e r a n c e should be provided 
f o r each bottomhole l o c a t i o n . 

!7< That the q u a r t e r - q u a r t e r s e c t i o n wherein each o f 
e • ;. i w e l l s i s u l t i m a t e l y bottomed should be decimated t o 
sucn w e l l -

(3) That the a p p l i c a n t should be r e q u i r e d t o determine 
the subsurface l o c a t i o n o f tbe bottom o f each of said holes 
by means o f a continuous r a u l t i shot d i r e c t i o n a l survey con
ducted subsequent t o s a i d d i r e c t i o n a l d r i l l i n g . 

(9) That approval of the a p p l i c a t i o n i n t h i s cause 
w i l l a f f o r d the a p p l i c a n t the o p p o r t u n i t y t o pre-luce w i t h o u t 
waste i t s j u s t and e q u i t a b l e share of the o i l and gas i n the 
Hcbbs Grayburg-San Andres Pool, thereby p r o t e c t i n g c o r r e l a t i v e 
r i g h t s . 

IT IS THEREFORE ORDERED: 

(1) That the a p p l i c a n t , S h e l l Western E & P I n c . , i s 
hereby a u t h o r i z e d t o d i r e c t i o n a l l y d r i l l each of the w e l l s 
l i s t e d below i n i t s North Hobbs Grayburg-San Andres Uni t 
from the surface l o c a t i o n t o a p o i n t w i t h i n 75 f e e t of the 
bottomhole l o c a t i o n , as described below, Lea County, New 
Mexico: 



-3-
Case No. 8264 
Order No. R-76 29 

TOWNSHIP 18 SOUTH, RANGE 38 EAST, NMPM 

Section 
No. 

U n i t 
Well No. 

Surface 
Location 

Bottomhole 
Location 

28 
30 
33 

242 
312 
312 

1163' FSL & 2014' 
500' FNL & 1448' 
136' FNL & 1702' 

FWL 
FEL 
FEL 

1100 ' 
20 ' 
10 ' 

FSL & 2400' 
FNL & 1268' 
FNL & 1330' 

FWL 
FEL 
FE], 

PROVIDED HOWEVER, t h a t p r i o r t o the above-described 
d i r e c t i o n a l d r i l l i n g , the a p p l i c n t s h a l l e s t a b l i s h the 
l o c a t i o n o f the k i c k - o f f p o i n t by conducting a continuous 
m u l t i - s h o t d i r e c t i o n a l survey o f the w e l l . 

PROVIDED FURTHER, t h a t subsequent t o the above-described 
d i r e c t i o n a l d r i l l i n g , a continuous m u l t i - s h o t d i r e c t i o n a l sur
vey s h a l l be made of the w e l l b o r e from t o t a l depth t o the 
k i c k - o f f p o i n t w i t h shot p o i n t s not more than 100 f e e t apart; 
t h a t the operator s h a l l cause the survey company t o forward 
a copy o f t h e survey r e p o r t d i r e c t l y t o the Santa Fe o f f i c e 
of the D i v i s i o n , P. O. Box 2088, Santa Fe, New Mexico 87501; 
and t h a t t he operator s h a l l n o t i f y the D i v i s i o n ' s Hobbs 
D i s t r i c t O f f i c e of the date and time s a i d survey i s t o be 
commenced -

(2) That Form C-105 s h a l l be f i l e d i n accordance 
w i t h D i v i s i o n Rule 1105 and the operator s h a l l i n d i c a t e 
thereon t r u e v e r t i c a l depth i n a d d i t i o n t o measured depths. 

(3) That the q u a r t e r - q u a r t e r s e c t i o n wherein each of 
said w e l l s i s u l t i m a t e l y bottomed s h a l l be dedicated t o 
such w e l l . 

(4) That j u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r 
the e n t r y o f such f u r t h e r orders as the D i v i s i o n may deem 
necessary. 

DONE a t Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

f d / 


