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APPLICATION CF YATES PETROLEUM 
CORPORATION FOR AN UNORTHODOX OIL' 
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2:0'ICO 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f c r hearing a t 8 a.m. on October 3, 
1984, a t Santa Fe, New Mexico, before Exaniner G i l b e r t P. 
Quintana. 

NOW, on t h i s 17th aay of October 1984 , the D i v i s i o n 
D i r e c t o r , having considered the testimony, the r e c o r d , and the 
recommendations c f the Examiner, and being f u l l y advised i n the 
premises, 

FINDS: 

(1) That due p u b l i c n o t i c e having been given as r e q u i r e d 
by law, the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the 
subject matter t h e r e o f . 

(2) That the a p p l i c a n t , Yates Petroleum Corporation, 
seeks approval of an unorthodox o i l w e l l l o c a t i o n 950 f e e t from 
the North l i n e and 1500 f e e t from the West l i n e of Section 27, 
Township 16 South, Range 37 East, NMPM, Casey-Strawn Pool, Lea 
County, New Mexico. 

(3) That the a p p l i c a n t , Yates Petroleum Corporation, 
requested a t the hearing t h a t the proposed v/ell be moved t o 
less unorthodox o i l w e l l l o c a t i o n 660 f e e t from the North l i . 
and 1100 f e e t from the West l i n e of Section 27, Township 16 
South, Range 37 East, NMPM, Casey-Strawn Pool, Lea County, New 
• 'exico. 

(4) That the N/2 NW/4 of said Section 27 i s t o be 
dedicated t o the w e l l . 
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(6) That no o f f s e t operator objects•'• to the proposed 
unorthodox location. 

(7) That approval of the subject a p p l i c a t i c n w i l l a f f o r d 
t applicant t.-.e opportunity to p:oduce i t s .* 3 t and oquitab 1 
s. re of the o i l i n the affectsd pool, w i l l prevent tne 
economic loss caused by the d r i l l i n g of unnecessary wells, 
avoid the augmentation of r i s k a r i s i n g from the d r i l l i n g of ar. 
excessive number of well s , and w i l l otherwise prevent waste an., 
protect c o r r e l a t i v e r i g h t s . 

IT IS TLEPEFORE ORDERED: 

(1) That the appli c a t i c n of Yates Petroleum Corporation 
for an unorthodox o i l w e l l location f c r the Casey Strawn Peel 
i s hereby approved for a well to be locatad at'a point 660 
feet from the North l i n e and 1100 feet fror? the West l i n e of 
Section 2. , To/nship 16 South, Rang<-s 37 East, NMPM, Lea County 
Nev/ Mexico. 

(2) That the N/2 NW/4 of said Section 27 s h a l l be 
dedicated to the above-described w e l l . 

(3) T.;at j u r i s d i c t i o n of t h i s cause i s retained for the 
entry of such fu r t h e r orders as the Division may deem 
necessary. 

Mexico, on the day and year 

STATE OF N.7W MEXICO 
OIL-<m^3^V/T|0N DIVISION 

R. L. STAMETS, 
Acting Director 
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STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

TONEY ANAYA POST OFFICE BOX SGBB 
GOVERNOR STATE LAND OFFICE BUILDING 

O c t o b e r 1 3 , l q R 4 SANTA FE. NEW MEXICO 8750i 
(505) 827-5800 

Ms. Karen Aubrey 
Ke l l a h i n & Ke l l a h i n 
Attorneys a t Law 
Post O f f i c e Box 2265 
Santa I'e, New Mexico 

Re: CASE N0._ 
ORDER NO. 

3343 
R-7699 

Applica n t : 

Yates Petroleum Corporation 

Dear S:.r: 

Enclosed herewith are two copies of the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the subject case. 

/Tours v e r y j ^ r / u l y , 

', / 

'/ JOE D .' RAM: 
/ D i r e c t o r 

JDR/fd 

Copy of order also sent t o : 
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Jason Kellahin 
W. Thoraa* Kellahir 
Karen Aubrey 

KELLAHIN and KELLAHIN 
Attorneys at Law 

El Patio - 117 North Guadalupe 
Post Office Box 2265 

Telephone 982-4285 
Area Code 505 

Santa Fe, New Mexico 87504-2265 

G i l b e r t Quintana 
Oi] Conservation D i v i s i o n 
P. 0. Box 2088 
Sarta Fe, New Mexico 87501 

October 3, 1984 

"Hand Delivered •I 

Re: A p p l i c a t i o n of Yates Petroleum Company 
Case No. 8348 

Deer Mr. Qunitana: 

I am enclosing a proposed order f o r your 
consideration i n the connection with the above 
a p p l i c a t i o n . Testimony on t h i s case was presented on 
October 3, 1984. 

I f you have any questions about t h i s matter or 
i f I or my c l i e n t may be of assistance to you please 
dor * t h e s i t a t e to c a l l . 

cc: Todd Wilson 
Rio Pecos Corporation 
110 West Louisiana 
Suite 460 
Midland, Texas 79701 

Mr. Randy Patterson 
Yates Petroleum Company 
207 South 4th Street 
A r t e s i a , New Mexico 88210 

Sincerely, 

KA:ca 


