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LAW OFFICES

LOSEE, CARSON & DICKERSON, P. A.

A.J. LOSEE

JOEL M. CARSON 300 AMERICAN HOME BUILDING AREA CODE 505
CHAD DICKERSON P, O, DRAWER 239 746-3508
DAVID R. VANDIVER ARTESIA, NEW MEXICO 88211-0239

ELIZABETH LOSEE
REBECCA DICKERSON

November 5, 1984

Bureau of Land Management
P. 0. Box 1397
Roswell, New Mexico 88201

Attention: Mr. Armando Lopez

Re: Proposed One Tree Unit Area
Chaves and Otero Counties, New Mexico

Gentlemen:

On behalf of Yates Petroleum Corporation, operator of the propos-
ed captioned federal unit, application is hereby made for desig-
nation of the area as logically subject to development under a
unit agreement, and for determination of the depth of the propos-
ed test wells.

Submitted herewith for such purpose and preliminary consideration
are the following:

1. Geological Report, including figures reflecting the location
and topography, major structural features and aeromagnetic
map and structural interpretation, and structure map of the
top of the Rio Bonito Member of the San Andres formation and
cross sections, substantiating the geological basis for this
unit; and

2. An unexecuted copy of the proposed One Tree Unit Agreement,
with Exhibit "A".

Based on this information submitted, Yates Petroleum Corporation
states that unitization is necessary and advisable in the public
interest, and your prompt consideration hereof is requested.

This unit consists of federal, state and fee 1lands and this
agreement has been submitted for preliminary approval to the Com-
missioner of Public Lands of the State of New Mexico. In addi-
tion, hearing before the New Mexico 0il Conservation Division is
set for November 14, 1984,

YATES PETROLEUM CORPORATION
Case No. 8355

11/14/84 Examiner Hearing
Exhibit No. 2



Bureau of Land Management
., .

Please let us know if you
with this application.

Thank you.

CD:pvm
Enclosures

cc: Ms. Kathy Colbert

November 5, 1984

need anything further in connection

Sincerely yours,

LOSEE, CARSON & DICKERSON, P.A.

Ao

Chad Dickerson



A.J. LOSEE

LAW OFFICES

LOSEE, CARSON & DICKERSON, P A.

JOEL M. CARSON 300 AMERICAN HOME BUILDING AREA CODE 505
CHAD DICKERSON P. O. DRAWER 239 746-3508

DAVID R. VANDIVER

ARTESIA, NEW MEXICO 8821i-0239

ELIZABETH LOSEE
REBECCA DICKERSON

November 6, 1984

Commissioner of Public Lands
P. O. Box 1148
Santa Fe, New Mexico 87501

Attention: Mr., Pete Martinez

Re: Proposed One Tree Unit Area
Chaves and Otero Counties, New Mexico

Gentlemen:

On behalf of Yates Petroleum Corporation, operator of the propos-
ed unit, application is hereby made for approval of the captioned
unit agreement. In support hereof it is alleged:

(a)

(b)

(c)

(d)

That such agreement will tend to promote the conservation of
0il and gas and the better utilization of reservoir energy;

That under the proposed unit operations, the State of New
Mexico will receive its fair share of the recoverable oil
and gas in place under its lands in the proposed unit area;

That each beneficiary institution of the State of New Mexico
will receive its fair and equitable share of the recoverable
0il and gas under its lands within the unit area; and

That such unit agreement is in other respects for the best
interest of the State with respect to state lands.

Also submitted herewith for such purpose and preliminary consid-
eration are the following:

1.

Geological Report, including figures reflecting the location
and topography, major structural features and aeromagnetic
map and structural interpretation, and structure map of the
top of the Rio Bonito Member of the San Andres formation and
cross sections, substantiating the geological basis for this
unit; and

YATES PETROLEUM CORPORATION
Case No. 8355

11/14/84 Examiner Hearing
Exhibit No. 3



Commissioner of Public Lands November 6, 1984
i,

2, An unexecuted copy of the proposed One Tree Unit Agreement,
with Exhibit "A", for preliminary consideration. The Unit
Agreement and Unit Operating Agreement are being circulated
for execution by all parties.

Accompanying this application is the check of Yates Petroleum
Corporation in the amount of $8,430, representing $30 for each
section or fractional part thereof.

This proposed unit has been submitted for preliminary review to
the Bureau of Land Management and hearing before the New Mexico
0il Conservation Division is set for November 14, 1984,

Please let us know if you need anything further in connection
with this application.

Thank you.
Sincerely yours,
LOSEE, CARSON & D{CKERSON, P.A.
L A ot s
Chad Dickerson

CD:pvm

Enclosures

cc: Ms. Kathy Colbert



A.J. LOSEE
JOEL M. CARSON

CHAD DICKERSON
DAVID R. VANDIVER

ELIZABETH LOSEE
REBECCA DICKERSON

Santa Fe,

Gentlemen:
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LOSEE, CARSON & DICKERSON, P. A.
300 AMERICAN HOME BUILDING AREA CODE 505
P. O. DRAWER 239 746 -3508,

ARTESIA, NEW MEXICO 8821i-0239

January 7, 1985

JAN DR 1985

OIL CONSERVATION T 1eT0n
Energy and Minerals Department SANTA 7z

0il Conservation Division
P. O. Box 2088

New Mexico 87501

Re: One Tree Unit Area
Case No. 8355
11/14/84 Examiner Hearing

The application of Yates Petroleum Corporation in the captioned
cause was taken under advisement November 14, 1984. At the re-
quest of the Bureau of Land Management, the following changes
have been made in the proposed Unit boundaries:

Deleted:

Added:

Township 19 South, Range 14 East, N.M.P.M.

Section 21: Lots 9 through 16
Section 24: N/2

Township 19 South, Range 15 Fast, N.M.P.M,

Section 17: §/2

Township 19 South, Range 16 East, N.M.P.M,

Section 1: Lots 5 through 12
Section 9: All

Township 19 South, Range 17 East, N.M.P.M.

Section 6: Lots 1 through 5, SE/4 NW/4,
S/2 NE/4

A copy of revised Exhibit "B" to the Unit Agreement reflecting
these changes will be sent to you shortly.

e A
- q@rﬁ%}’.‘p- .
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Energy and Minerals Department January 7, 19385

Application for final approval is now being made to the New Mex-
ico Commissioner of Public Lands and the Bureau of Land Manage-
ment. As this approval must be received prior to February 1,

1985, your prompt attention to this matter will be greatly appre-
ciated.

Thank you.
Sincerely yours,
LOSEE, CARSONAE;f§CKERSON, P.A.
Chad Dickerson

CD:pvm

cc: Commissioner of Public Lands
Bureau of Land Management
Ms. Kathy Colbert
Mr. Arthur Bowsher



Unit Name ONE TREE UNIT

Operator Yates Petroleum Corporation

County Chaves and Otero Counties, New Mexico

DATE ‘ “OCC CASE NO. 8355 EFFECTLIVE TOTAL . SEGREGATION
APPROVED - _0CC_ORDER_NO. DATE ACREAGE STATE FEDERAL FERECFEE CLAUSE TERM
CPL: 176,946 .47 19,336.34 - 134,095.79 23,514.35 Modified 5 yrs. & So
OCD: Long as
BIM:
UNIT AREA

,\ TOWNSHIF 16 SOUTH, RANGE 1> Rast N.M.P.H r\mmmwwﬁm wm mouaw, RANGE 14 EAST N.M.P.M. \eosz%mu 19 SOUTH, RANGE 15 EAST N.M.P.M.

; . ons | thru.3 Incl: All S i .

mmnn“.rosm 20 thru 29, Incl: All Sections 10 thru 16 Inel: ALl _ mMMMMMMmHW.nEMWNHN Incl: All
Sectioms 32 thru 36, Incl: All . Sections 21 thru 29 Incl: All Section 18: Lots 1,2,3,4,E/2,E/2W/2

\ Sections 32 thru 36 Incl: All 325354, »
Mmmwmwwm wmmwmcww,Hmwmmm MMHES NM-PM _\HozmeHm 18 SOUTH, RANGE 15 EAST N.M.P.M TOWNSHIP 19 SOUTH, RANGE 16 EAST N.M.P.M
Sections 15 and 16 Incl: All ,mmnnwonm 1 thru 36 Incl: All Q Section 1: Lots 5,6,7,8,9,10,11,12
Sections 19 thru 23 Incl: All Sections 2 thru 9 Incl: All

. : Section 17: N/2
Sections 25 thru 36 Incl: All -/ TOWNSHIP 18 SOUTH, RANGE 16 EAST N.M.P.M. Section 18: ALl

Sections 1 thru 36 Incl: All

) TOWNSHIP 17 SOUTH, RANGE 14 EAST N.M.P.M ; Mozzm,.um%os moﬁmm w»zow 17 wﬁe\z.z.w.z.
> ! g ection 6: ots »3,4,5,5/2NE/4,SE
Section 12: 8/28/2 ,  TOWNSHIP 18 SOUTH, RANGE 17 EAST N.M.P.M. . , ’ 7 4N/ 4
Section 13: All \ : ‘
L

- ) Sections 3 thru 10 Incl: All
Sections 24 and 25 Incl: All Sections 15 thru 22 Incl: All

Sections 35 and 36 Inc: All Sections 27 thru 34 Incl: All
TOWNSHIP 17 SOUTH, RANGE 15 EAST N.M.P.M. / TOWNSHIP 19 SOUTH, RANGE 14 FAST N.M.P.M.
Sections 1 thru.36 Incl: .All Sections 1 thru 20 Incl: All

Section 21: Lots 1,2,3,4,5,6,7,8"

,\ . Section 22: Lots 1,2.3.4.NW/4
TOWNSHIP 17 SOUTH, RANGE 16 FAST N.M.P.M mmoﬁonwwuz\m

Sections 1 thru 36 Incl: All




Unit Name One Tree Unit

Oﬁmﬁom.ﬁOH. Yateg Petraolenm 1310
County Chaves and Otero Counties, New Mexico
STATE LEASE INSTI- RATIFIED ACREAGE
TRACT NO, NO. TUTION SEC. TWP. RGE. SUBSECTION DATE ACRES NOT
RATIFIN LESSEE
69 LG-2760-3 C. S. 10 - 168 16E SWYNEL;, S3NWY, Sk
C. S. 16 16S 16E Lots 1-4,S%N%, Sk 12/14/84 1,104.32 Marathon 0il Company
70 1.G-2761-3 C. S. 25 165 . 16E SWYNEY, NELNWY , NEX%SW:, SWhSW,
C. S. SWiSE:
C. s. 26 168 16E SEY%SWY, SSEX
C. S§. 34 168 16E Lots 3,4,7
C. s. 35 168 l6E Lot 1,NW%NE%, SEXNWY 12/14/84 566.41 Marathon 0il Company
71 LG-2762-3 C. S. 36 16S 17E " ALL 12/14/84 640.00 Marathon 0il Company
72 LG-2763-3 C. S. 1 178 16E Lots 1-4,Sk%NEY% ,EXSEY
C. S. 2 17S 16E Lots 1-4 ,S%N%, Sk
C. S. 3 178 16E Lots 2-4 ,SWYNWY WisSWi 12/14/84 1,196.97 Marathon 0il Company
73 LG-2764-3 C. S. 10 17s 16E NWYNEY , NERNWY;, WhsWs, ESEY, ,
‘ C. S. 11 178 16E : SE4NEY;, SEXSEX%
c. s. 12 17S 16E NisN)s, SEXNEY;, S%SWY, SWSEY, NE4SEY, 12/14/84 760.00 Marathon 0il Company
74 LG-2765-3 C. S. 14 178 16E All
. C. S. 15 . 178 16E All 12/14/84 1,280.00 Marathon 0il Company
75 1L.G-2766-3 C(C. S. 16 178 16E . Sk ,
C. S. 21 178 16E All . 12/14/84 960.00 Marathon 0il Company
76 LG-2763-3 C. S. 22 178 16E All B
C. S. 27 178 16E All 12/14/84 1,280.00 Marathon 0il Company
77 LG-2768-3 C. S. 28 178 16E All 12/14/84 640.00 Marathon 0il Company
78 LG-2769-3 C. S. 2 188 16E . Lots 1-4,8%N),Sk ,
C. S. 3 188 16E Lots 1,3,4,5%N%,8% 12/14/84 1,231.27 Marathon 0il Company
79 LG~-2770-3 C. S. 4 188 16E Lots 1,2,S%N%,S% ’
9 18S . 16E © ALl 12/14/84 1,199.17 Marathon 0il Company
80 LG-2771-3 C. S. 10 185 16E All :
Cc. S. 16 18S 16E All 12/14/84 1,280.00 Marathon 0il Company
81 LG~2772-3 C. S. 2 198 16E Lots 1-4,8%N, Sk 12/14/84 638.20 Marathon 0il Company
82 LG-4767-1 C. S. 32 185 17E All . 640.00 Gulf 0il Corporation
83 LG-9176 C. S. 11 188 16E Sk
C. S. 12 18S 16E - Sk 640.00 Getty 0il Company
84 LG-9411 C. S. 9 168 16E All 640.00 Liberty Petroleum Corp.
85 LH-374 C. S. 13 17S  16E All 12/14/84 640.00 Marathon Oil Company



Unit Name

One Tree Unit

Omvmﬂ.m,ﬁOH. Yates Petroleum H.hﬁlm«v

County Chaves and Otero Counties, New Mexico
STATE LEASE INSTI- RATIFIED ACREAGE
TRACT NO. NO. TUTION SEC. TWP. RGE, SUBSECTION DATE ACRES NOT

. RATIFILED LESSEE

86 LH-375 C. S. 23 178 16E ALL 12/14/84 640.00 Marathon 0il Company
87 LH-376 C. S. 24 178 16E All 640.00 Getty 0il Company
88 LH-377 C. S. 25 178§ 16E All 12/14/84 640.00 Marathon 0il Company
89 LH-378 C. S. 26 178§ 16E All ) 12/14/84 640.00 Marathon 0il Company
90 LH-379 C. s. 36 178 16E All 640.00 Getty 0il Company
91 LH-380 C. S. 16 18s 17E All 640.00 Getty 0il Company



Sy

ONE TREE UNIT

o)

Unit Name
Operator Yates Petroleum Corporation
County Chaves and Otero Counties, New Mexico
DATE OCC CASE NO. 8355 EFFECTIVE TOTAL SECRECATION
ADPROVED. . nCe ORDER N, R-7782 DATE ACREAGE STATE FEDERAL TEE CLAUSE TERA
CPL: fpril 15, 1983 i 1985 177,791.80 19,331.49 134,368, 24 24,092,537 CotREed 3 yrs. & S0
OOy - dzé;mtd 17. 1985 April 5, 19 Fadd . ’ te - Long as
Jows e aiildar ) L/ s by
BiM: april 3, 1983
3
1pbs 9216 ﬁ\\mﬁw.tﬁ 7-7-%¢
UNIT AREA > pay el WhS per Timesy Davce?
TOWNSHIP 1 H, RANG st N.M.P.M O ; . -
TOWNSUIF 16 SOUTH, RANGE 15 East ZOWNSHIP 18 SOUTH, RANGE 14 EAST N.M.P.M, TOWNSHIP 19 H £ 15 TAST N.M.2.M.
Sections 20 thru 29, Inci: All mmmn+05m - earu u‘HnnH" ALl Sectiocns 1 thru (7 Inpcl: £11
Sections 32 thru 36, Incl: ALl coorons 10 thru 16 Inel: A1l Section 17: N/2
ections 32 thru » tncl: cmonwonm 21 thru 29 Incl: Alj Section 18: Tots 1,7,3,4,8/2,E/0W/"
Sections 32 thru 36 Incl: All s L LG EF WL
TOWNSHIP 16 SOUTH, RANGE 16 EAST N.M.P.M - e
mnnwwmsm womsaq“oiwnnp. o £ :osZMmHm 18 SOUTH, RANGE 15 EAST N.M.P.M TCWNSHIP 19 SCUTH, RANGE 16 TFAST N.M.P.M.
mmomwanm 15 mﬁarwm fnel: ALl Sections 1 thru 36 Incl: All Section 1: Lots 5,6,7,8.9,.0,11.12
Sections 19 thru 23 Incl: All mmnmwoumwm m:mm,@ Inci: All
s a1 e AT ) section L/2 N/ Z
Sections 25 thru 36 Imcl: &Ll TOWNSHIP 18 SOUTH, RANGE 16 EAST N.M.P.M. Section 13: ALl
Sections 1 thru 36 Iacl: All
TOWNSHIP 17 SOUTH, RANGE 14 EAST N.M.P.M TOWNSHIP 19 SCUTH, RANGE 17 EAST N.M.P.M.
Section 5: Lots 1,2,3,4,5,3/2NE/4,SE/4NW/4
TOWNSHIP 18 SOUTH, RANGE 17 EAST N.M.P.M.
qmnmwomdww .>WHN‘ Inel: ALl Sections 3 thru 10 Incl: All
Dections rw mna uw Hsnw. ALl Sections 15 thru 22 Imcl: All
sections 35 an ne: Sections 27 thru 34 Imcl: All
wosqmmHm 17 mocemm RANGE HMHm>mﬁ N.M.P.M. TOWNSHIP 19 SOUTH, RANGE 14 FAST N.M.P.M.
Secuions 1 tiru 16 Ined: Sections 1 thru 20 Inmcl: AlL
Section 21: Lots 1,2,3,4,5,6,7,8
Section 22: Lots 1,2,3,4,NW/4
TOWNSHIP 17 SOUTH, RANGE 16 EAST N.M.P.M mmonwon 23 m\N ’ ’
Sections 1 thru 36 Incl: All



Unit Name One Tree Unit

lwumng“z>“—lmp O@OHNHOH Yatres Petrolenm Caxp
m...mmm)h.ﬂkwg._ﬁ KL S County Chaves and Otero Counties, New Mexico
L.u 2t WQ /- NW
STATE LEASE INSTI- RATIFIED ACREAGE
TRACT NO. NO., TUTION SEC. TwP. RGE. SUBSECTION DATE ACRES NOT
RATIFICE LESSEE

69 LG-2760-3 C. S. 10 - 16S 16E SWiNEY;, ShNW, Sis

C. 8S. 16 168 16E Lots 1-4,S%N%, Sk 12/14/84 1,104.32 Marathon 0il Companv
70 -LG-2761-3 C. S. 25 165 . 16E SW4NEY% , NEXNWY, NEXSWh, SWSWY,

C. S. SWESEH

C. S. 26 165 16E SE4%SW4, SBSEX

C. S. 34 168 16E lots 3,4,7

C. 8. 35 16S 16E Lot 1,NWNEY%, SEXNWY 12/14/84 566.41 Marathon 0il Company
71 LG-2762-3 C. 5. 36 16S 16E " ALL 12/14/84 640.00 Marathon 0il Company
72 LG-2763-3 C. S. 1 175 16E Lots 1-4,S4%NEY ,EXSEY

Cc. S. 2 178 16E Lots 1-4 ,SkN), Sk

C. S. 3 175 16E Lots 2-4 ,SWHNWY WhSWi 12/14/84 1,196.97 Marathon 0il Company
73 LG-2764-3 C. S. 10 175 16E NWYNEY;, NE4NWY;, Waslis, ELSEY

C. S. 11 178 16E : SELNEY, SEXSEY

C. S. 12 178 16E NiNis, SERNEY;, SEsSWh, SWhSEY,NELSEYR 12/14/84 760.00 Marathon 0il Company
74 LG-2765-3 C. S. 14 178 16E All

C. S. 15 178 16E All 12/14/84 1,280.00 Marathon 0il Company
75 LG-2766-3 C. S. 16 178 16E , Sis

C. S. 21 175S 16E All : 12/14/84 960.00 Marathon 0il Company
76 LG-2767-3 C. S. 22 178 16E All )

C. -S. 27 17S 16E All 12/14/84 1,280.00 Marathon 0il Company
77 LG-2768-3 C. S. 28 178 16E All 12/14/84 640.00 Marathon 0il Company
78 LG-2769-3 C. S. 2 185 16E Lots 1-4,S5%N%,S%

C. S. 3 188 16E Lots 1,3,4,5%N%, Sk 12/14/84 1,231.27 Marathon 0il Company
79 LG-2770-3 C. S. 4 18S 16E Lots 1,2,S8%N%,Sk ’

9 185 = 16E T All 12/14/84 1,199.17 Marathon 0il Company

80 1LG-2771-3 C. S. 10 18S 16E All

C. S. 16 188 16E All 12/14/84 1,280.00 Marathon 0il Company
81 LG-2772-3 C. S. 2 198 16E Lots 1-4,S%N%,S% 12/14/84 638.20 Marathon 0il Company
82 LG-4767-1 C. S. 32 185 17E ALl 2/11/85 640.00 Guif 0il Corporation
83 1G~-9176 C. S. 11 188 16E Sk

C. S. 12 188 16E - Sk 640.00 Getty 0il Company
84 LG~-9411 Cc. s. 9 165 16E All 640.00 Liberty Petroleum Corp.
85 LH-374 C. s. 13 175 16E All 12/14/84 640.00 Marathon 0il Company



Unit Name

One Tree Unit

I_Immg.—z>l_lmo , O@mﬂ.mﬁOH Yates Petrrolsum HJ\J*W
" EFFECTIVE DATE ... 7.7: 7% County Chaves and Otero Counties, New Mexico

\.:u_vﬁ 9 \M-|Nm
STATE LEASE INSTI- RATIFIED ACREAGE
TRACT NO. NO. TUTION SEC. TwP, RGE. SUBSECTION DATE ACRES NOT

' RATIFILD LESSEE

86 LH-375 C. S. 23 178 16E ALL 12/14/84 640.00 Marathon oww.ooawmd%
87 LH-376 C. §S. 24 178 16E All 640.00 Getty 0il Company
38 LH-377 C. S. 25 178 16E All 12/14/84 640.00 Marathon 0il Company
89 LH-378 C. S. 26 178 16E All 12/14/84 640,00 Marathon 0il Company
30 LH-379 C. S. 36 178 16E All 640.00 Getty 0il Company
91 LH-380 C. s. 16 188 17E All 640.00  Getty Oil Company
il4 UNLEASED C. S. 2 19S 15E

Lots 1,2,4,SE/4SE/4

159.95



S. P. YATES
PRESIDENT

MARTIN YATES, Il

‘ TE 5 o o VICE PRESIDENT
/ // FETRDLEUM JOHN A. YATES

VICE PRESIDENT

QQRF“Q(RHTIDN 8. W. HARPER

SEC.-TREAS.

207 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO 88210

TELEPHONE (505) 748-1331

February 11, 1985

New Mexico 0il Conservation Division
P. O. Box 2088
Santa Fe, New Mexico 87501

Attention: R. L. Stamets
Re: One Tree Unit

Chaves and Otero Counties,

New Mexico
Gentlemen:
We have made some slight revisions at the request of the Bureau of Land
Management. Accordingly, enclosed for your files are three (3) copies of
Exhibit A and B.

We understand from the BLM that their approval is forthcoming.

Please advise if you require anything further from us since the total
acreage and unit outline has changed slightly.

Thank you.
Very truly yours,
YATES PETROLEUM CORPORATION
o VYo A T
athe e éﬂﬁ Lo
Kathy H./ Lolbert
Landman °
KHC/mw

Enclosures



S. P. YATES
PRESIDENT

MARTIN YATES, Ii]

ATES L
// FETRDLEUM JOHN A. YATES

VICE PRESIDENT

CORPORATION 5. w. HARPER
CIECTRLRNY TSRS

SEC.-TREAS.

207 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO 88210

TELEPHONE (505) 748-1331

February 13, 1985

New Mexico 0il Conservation Division
P. O. Box 2088
Santa Fe, New Mexico 87501

Attention: Mr. R. L. Stamets

Re: One Tree Unit
Chaves and Otero Counties,
New Mexico

Gentlemen:

We have just been informed of a change in the lessee of record under
Tracts Nos. 60 and 68. The assignment into Chieftain International,
Inc. on Tract 60 has already been approved, and the assignment into
Chieftain on Tract 68 was filed at the same time and will be approved at
any time. Therefore, I enclose three (3) copies of revised pages 14 and
15 to Exhibit B of the captioned agreements. Please substitute these
two pages into your copies of the exhibit.

Should you have any questions, please contact me.

Thank you.
Very truly yours,
YATES PETROLEUM CORPORATION
WW.@Q@%
Kathy H. lbert
Landman

KHC /mw

Enclosures
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S. P. YATES
PRESIDENT

S5 S

MARTIN YATES, I[II

TE 5 I VICE PRESIDENT
JOHN A. YATES

FETRDLEU" VICE PRESIDENT

‘EngF—QRHTluN B. W. HARPER

SEC.-TREAS.

207 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO 88210

TELEPHONE (505) 748-1331

May 6, 1985

P, 0. Box 2088
Santa Fe, New Mexico 87501

New Mexico 0il Conservation Division !!,gs 5 5
Attention: Dick Stamets
Re: One Tree Unit

Chaves and Otero Counties,

New Mexico
Gentlemen:
We have requested the Bureau of Land Management to delete the "six mile minimum
distance between wells” sentence from Section 9, Paragraph 3 of the captioned

unit agreement. All other provisions of the agreement would remain the same.

The Bureau of Land Management has no objection to the revision, but has
requested we notify you of our request and of any objections you might have.

Thank you for your prompt attention to this matter.
Very truly yours,
YATES PETROLEUM CORPORATION

attey, W (oot

Kat Cldbert
Landman

KHC/dw



Sbal:e of New Mexico

JIM BACA Commiss(oncr ({ Puuj:: L,&HCIS P.0. 80X 1148

COMMISSIONER .. SANTA FE, NEW MEXICO 87504-1148
April 15, 1985 Express Wail Delivery Use:

M0 014 Sania Fe Trsjl

Yates Petroleum Corporation “Santa Fe, New Hexico 87501

207 South Fourth Street
Artesia, New Mexico 88210

Re: One Tree Unit
Chaves and Otero Counties,
New Mexico

ATTENTION: Ms. Kathy H. Colbert
Gentlemen:

The Commissioner of Public Lands has this date approved the One Tree
Unit, Chaves and Otero Counties, New Mexico. Our approval is subject to
like approval by the New Mexico 0il Conservation Division and the Bureau of
Land Management.

Enclosed are Five (5) Certificates of Approval.
Your filing fee in the amount of $8,430.00 has been received.
Very truly yours,

JIM BACA
COMMISSIONER OF PUBLIC LANDS

. a
By: ( % ,& Ltz
RAY D. §EZ;M, Director

0il and Gas Division

AC 505/827-5744

JB/RDG/pm

encls.

cc: 0OCD-Santa Fe, New Mexico
BLM-Albuquerque, New Mexico Attn: Fluids Branch
BLM~Roswell, New Mexico Attn: Mr. Armando Lopez

2 RPN KRR, (7 iR

e,

NERE™ . )



S P. YATES
PRESIDENT

MARTIN YATES. III

T E 5 o VICE PRESIDENT
N JOHN A. YATES
/' FETRDLE”M VICE PRESIDENT

SEC.-TREAS.
207 SOUTH FOURTH STREET

ARTESIA. NEW MEXICO 88210

TELEPHONE (505) 748-1331

B

April 9,1984

New Mexico 0il Conservation Division
P. 0. Box 871 o
Santa Fe, New Mexico 87501

Attention: Mr. Richard L. Stamets

Re: One Tree Unit
Chaves and Otero Counties,
New Mexico

Gentlemen:

Enclosed for your files 1s a copy of transmittal letter and
Certification-Determination covering approval of the captioned by the
Bureau of Land Management.

Also enclosed for your files is a new map copy and revised Exhibit "B". At
the request of the Bureau of Land Management several changes were made and
these enclosures will reflect the latest revisions.

Please advise should you require anything further.

Thank you.

Very truly yours,

YATES PETROLEUM CORPORATION

KHC/mw

Enclosures



T e we e
Rioe e e o 30

United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Roswell District Office
P. O. Box 1397
Roswell, New Mexico 88201

IN REPLY
REFER TO:

NMO61P35-85U526 April 5, 1985
3180 (060)

Yates Petroleum Corporation
Attn: Kathy Colbert

207 South Fourth Street
Artesia, NM 88210

Gentlemen:
One approved copy of the One Tree Unit Agreement, Chaves and Otero Counties
is enclosed. Such agreement has been assigned No. NM061P35-85U526 and is

effective the same date as approved.

You are requested to furnish all interested parties with appropriate
evidence of this approval.

Sincerely yours,

L

7
District Manager
Enclosure



CERTIFICATION--DETERMINATION

‘Pursuant to the authority vested in the Secretary of the Interior, the act

approved February 25, 1920, 41 Stat. 437, as amended, 30 U.S.C., secs. 181, et

seq., and delegated to the District Manager, Bureau of Land Management, I do

hereby:

A.

Approve the attached agreement for the development and operation of
the One Tree Unit area, State of New Mexico.

Certify and determine that the unit plan of development and operation

f ]

¥

comtemplated in the attached agreement is necessary and advisable in
the public interest for the purpose of more properly conserving the

natural resources.

Certify and determine that the drilling, producing, rgntal, minlmum

royalty, and royalty requirements of all Federal leases committed to
said agreement are hereby established,Aaltered, changed, or revoked

to conform with the terms and conditions of this agreement.

Ny du / ’

District Manager,
Bureau of Land Manageme t

Q[\hn‘ s ch 8(

Dat®

NM0O61P35-85U526
Contract No.
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IN REPLY REFER TO

United States Department of the Interior

BUREAU OF LAND MANAGEMENT

Box 1397, Roswell, New Mexico - 8870¥ -# gB 5—- 5

One Tree Unit Agr.
3180 (060) May 7, 1985

Yates Petroleum Corporation
Attention: Kathy H., Colbert
207 South Fourth Street
Artesia, NM 88210

Gent lemen:
Your letter dated May 1, 1983, requested that One Tree Unit Agreement be

amended by deleting the minimum of six miles between wells requirement as it
appears in Section 9, Paragraph 3 of the unit agreement.

Your request is based on new geological information that you kave acquired
subsequent to the formation of the unit. We have no objection to the

requested amendment, provided that all signatory parties to the unit agreement
consent to the change and that you furnish this office with evidence of their
concurrence along with reviged pages 6 and 7 to the unit agreement.

Inasmuch as there are State and Fee lauds within the unit area, approval
should be received from the Commissioner of Public Lands and the Wew Mexico
0il Conservation Division. If you have any questions concerning this matter,
feel free to contact Armando Lopez at €22-9042,

Siacerely yours,

Qrig. 8gd. Francis R. Cherry, Jr.
District Manager

- ced
TN MMOCD, Santa Fe
Commissioner of Public Lands, Santa Fe

LOPEZ/1dr/050785/135%M
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JIM BACA Commissioner Ol: Puuic Lanc[s

P.0. BOX 1148
COMMISSIONER
May 15, 1985

SANTA FE, NEW MEXICO 87504-1148
Express Mail Delivery Uses

310 01d Santa Fe Trail
Santa Fe, New Mexico 87501

Yates Petroleum Corporation
207 South Fourth Street
Artesia, New Mexico 88210

Re: Oune Tree Unit
Chaves and Otero Counties
New Mexico

ATTENTION: Ms. Kaethy H. Colbert

Gentlemen:

This office is in receipt of your letter dated May 6, 1985, wherein
vou have requested that the One Tree Unit Agreement be amended bv deleting
tie minimum of six miles between wells sentence from Section 9, Paragraph
3 of the captioned unit agreement.

Please be advised that the Commissioner of Public Lands has no objec-
tion to this amendment, provided that all signatory parties to the unit
agreement also consent to this change.

If we may be of further help please do not hesitate to call on us.

Very truly vours,

JIM BACA
COMMISSIONER OF PUBLIC LANDS

bve ooy A e tbrsen :
RAY D. GRAMAM, Director
0il and Gas Division .
AC 505/827-5744 {

JB/RDG/pm

cc: 0CD-Santa Fe, New Mexico
BLM-Albuquerque, New Mexico Attn: Fluids Branch
BLM-Roswell, New Mexico Attn: Mr. Armando Lopez

SR P TS AR A



S. P. YATES
PRESIDENT

MARTIN YATES, Il

TE 5 Vice PRESIDENT
co JOHN A. YATE
/ FETRULEUM VicE PRESIiENT

SEC.-TREAS.

207 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO 88210

TELEPHONE (505) 748-1331 ) =

June 13, 1886

New Mexico 0il Conservation Commission
P. O. Box 2088
Santa Fe, New Mexico 87507

Attention: Mr. Richard Stamets

Re: One Tree Unit
Chaves and Otero Counties,
New Mexico

Gentlemen:

Under the Unit Agreement covering the captioned, a unit well must be
drilling no later than July 7, 1986 in order to keep the unit in effect.
Actually, absence of operations on June 30, 1986 will cause several leases
within the unit to expire. We are acutely aware of these facts, and have
spent several weeks trying to resolve certain problems. The three dry holes
drilled in the area by Yates cost in excess of one million dollars each. In
view of the continuing depression of the oil and gas industry, we have been
forced to re-evaluate prospects, especially remote, wildcat areas.

Therefore it is with considerable regret that we will not be drilling
another unit well. We still feel the potential exists, however, under the
circumstances we must walk away from it.

We would like to thank you agehn - L | y

PR X e [ Ty R - —— e ring o

formation and approval of a wunit of this large size. We sincerely
appreciate all the efforts of you and your staff.

Please contact me should you have any questions or need to discuss the
matter further.

Very truly yours,
YATES PETROLEUM CORPORATION

K clbert
Landman

KHC/mw



JIM BACA Commissioner 4 PuUm Lancls P.0. BOX 1148

COMMISSIONER September 12. 1986 SANTA FE, NEW MEXICO 87504-1148

Yates Petroleum Corpocraticn
attn: Ms. Kathv H. Colberc
207 South Fourth Street
Artesia. New Mexico 88210

Re: Termination of One Tree Unirx

Agreement Chaves and Qtero
Counties, New Mexico

WA

OQur reccrds reflect that the One Tree Unit Agreement 3
gnered affective as of aApriis 5. 1983, The tera of the
ag - eement is contingﬂnt srun the unit operator drilling one welyl
at ¢ time, ailoiing more than six months tTime between the
~empietinon of one well and the beginning of the nex*t. until a

weli -apablie uf producing unitized substances in pavin
quanititics is compieted.

0q

Qur records indicate that the One Tree Unit Well No. 1 was

driiled to a2 total depth of 6535 feet and was subsequently
plugged and abandoned on June 24, 1985. The Unit We:l Xo. 2 was
drilied to a tetal depth of 2980 feet and determined to be a drv
hole. shut-in and turned over to the U. 8. Forest Servie for a
water well on January 7. 1986, making commencement of drilling
operaticns on the next unit well due by July 7. 198s6.

- TH-vi8& of twre abuve anu inasmuch as the next unit well was
not timely commenced, this office has this date terminated the

One Tree Unit Agreement effective as of July 7, 1986 as per

Section 9 of the Unit Agreement.

This action is subject to like appreval by the New Mexico 0il
Conservation Division and the Bureau of Lagd Management.

e

"1

Please advise all interested parties of this action.
Very truly vours.

JIM BACA
COMMISSIONER QF PUBLIC LANDS

HY:;() QC)

FLOYD O. PRANDO. Director
0il and Gas Division
(505) 827-3744

JB/FOP/pm .

cc: OCD-Santa Fe, New Mexico

BLM-Roswell. New Mexico Attn: Mr. Jerry Dutchover



United States Department of the Interior
BUREAU OF LAND MANAGEMENT

Box 139 Roswell, New Mexico - 8820k .

SEP 29 1986

RVATION DIVISION
Yates retroleum GurggratiQQ_CONSESXQZF%E

Attentien: Hs, Xathy Colbert
247 Seuth Fourth Street
Areesia, RM  &8210

ket Termination of Une Tree Unit Agreement, Lhaves and Stexs Onuntiles,
Hew hexico

Gentlenen:

Teis aifice acunowledges the roraination of the One Tree Unit Agreement by tuu
ftate of Bew !urico lcmedssiomer of Public Lands pursuast to your regvest.

The Copmissionar of Public lLards terminated the Une Tree Unit Agreenent
effective as of July 7, 1986,

Tha One Tree Unit %well Ho, Z was drilled te a tctal depth of 2,%8U ieet asnd
was Jdetorningd o Le & dry heole, This well waz shut in and turnsd over to the
Us 3. rorest Service for use as a water well om January 7, 1980. This would
wake ceamencement of «rilling operstions on the next unit well due by

July 7, 1986,

In view ef the acove smd sinee the driliing of the next unit weil wes wot
tipaly commenced, the Buresu of Land “anagement coccurs with the termination
of tie Luli Agreeseut by toe uocuwissioner of Puilic Lands and nereby cousiders
the Oue Tree Unit Agreement tereilunted effactive ag of July 7, idke,

if vou have any questions or 1f we cam Lz of further asslatance, please feel
free tc contact the Branch of Fluid Minerais,

Simcerely,
Orig, Sgd. Erancis B Cherry, Jr.
Francis K, Cierry, Jr.
District ¥anager
cc:

Cownissioner of Public Lands, Santa Fe
vNMOCD, Santa Fe



S. P. YATES
PRESIDENT

MARTIN YATES, it

MTES | s & vares
) PETROLELM AT
RT'DN - DUinh 270N B W. HARPER

i SEC.-TREAS.
207 SOUTH FOURTH STREET ’ Vs o : ; . /
ARTESIA, NEW MEXICO 88210 N A e i

TELEPHONE (505) 748-1331

June 25, 1985 S L) T

Bureau of Land Management
P. 0. Box 1397
Roswell, New Mexico 88201

Attention: Armando Lopez

Re: One Tree Unit
Chaves and Otero
Counties, New Mexico

Gentlemen:

Enclosed are copies of letter executed on behalf of Marathon 0Oil Company, Gulf
0il Company, Rocky Mountain Exploration Company, Chieftain International, Inc.
and Fortune Oil Company, whereby they consent to delete the minimum of six miles
between wells requirement in Section 9, Paragraph 3 of the captioned unit
agreement. Since the Yates group (Yates Petroleum Corporation, Estelle H.
Yates, Lillie M., Yates, Peyton Yates, Abo Petroleum Corporation, Myco
Industries, Inc., Weed 0Oil & Gas, John A. Yates and Yates Drilling Company)
requested this change on May 6, 1985, these letters are from the balance of
parties to the unit.

Also enclosed are revised Pages 6 and 7 to said agreement, to reflect the
change. Please advise should you require anything further to approve the
change.

Thank you.
Very truly yours,
YATES PETROLEUM CORPORATION
W
Kathy H (o} ert-
Landma
KHC/dw
Enclosures
xc: New Mexico 0il Conservation Division Commissioner of Public Lands

Attention: Dick Stamets Attention: Ray D. Graham



S. P. YATES
PRESIDENT

MARTIN YATES. i1

- TE 5 S Vice PRESIDENT
/ FETRULEU" JOHN A. YATES

CORPORATION s oo

SEC.-TREAS.
207 SOUTH FOURTH STREET

ARTESIA. NEW MEXICO 88210
TELEPHONE (505) 748-1331

May 6, 1985

TO: WORKING INTEREST OWNERS -
Addressee List Attached

Re: One Tree Unit
Chaves and Otero Counties,
New Mexico
Gentlemen:
We have requested the Bureau of Land Management to delete the "six mile minimum
distance between wells" sentence from Section 9, Paragraph 3 of the captioned
unit agreement. All other provisions of the agreement would remain the same.
If you have no objections to this revision, please execute below and return one
copy of this letter to our office. If no reply has been received by May 14,
1985,, we will assume the change is agreeable with you.
Thank you for your prompt attention to this matter.
Very truly yours,
YATES PETROLEUM CORPORATION
Kathy H. bert
Landman

KHC/dw

AGREED AND ACCEPTED THIS /& / A DAY OF /)yt.a.-.q , 1985,
By=7Lz,ﬂ D31 b

MARATHON 6L C&aPaNY
LAND DEPARTMENT
SUYANR TERmR



Yy S. P. YATES
PRESIDENT

MARTIN YATES, (I
VICE PRESIDENT

PETROLELIM oA
DHT'EN v B. W. HARPER

SEC..TREAS.

207 SOUTH FOURTH STREET
ARTESIA. NEwW MEXICO 88210

TELEPHONE (505) 748-1331

LR o

May 6, 1985

Ay 4 9 iRkE
aeenem MY T T

TO: WORKING INTEREST OWNERS
Addressee List Attached
Re: One Tree Unit
Chaves and Otero Counties,
New Mexico

i 3 . i - ’

Gentlemen:
We have requested the Bureau of Land Management to delete the "six mile minimum
distance between wells" sentence from Section 9, Paragraph 3 of the captioned
unit agreement. All other provisions of the agreement would remain the same.

If you have no objections to this revision, please execute below and return one
copy of this letter to our office. If no reply has been received by May 14,
1985, , we will assume the change is agreeable with you. ’

Thank you for your prompt attention to this matter.

Very truly yours,

YATES PETROLEUM CORPORATION

Kathy H. bert
Landman '

KHC/dw

AGREED AND ACCEPTED THIS 10

Ve




lRECENED MAY 24w " S. P. YATES

PRESIDENT
4 m'"/‘w-;k\
///[ N T E 5 T VICE PRESIDENT
I . f

W / PETROLELM T

CORPORATION 5. w. HAmPER
207 SOUTH FOURTH STREET

SEC..TREAS.
ARTESIA. NEW MEXICO 88210
TELEPHONE (505) 748-1331

May 6, 1985

TO: WORKING INTEREST OWNERS
Addressee List Attached

Re: One Tree Unit
Chaves and Otero Counties,
New Mexico

Gentlemen:

We have requested the Bureau of Land Management to delete the "six mile minimum
distance between wells" sentence from Section 9, Paragraph 3 of the captioned
unit agreement. All other provisions of the agreement would remain the same.
If you have no objections to this revision, please execute below and return one
copy of this letter to cur office. If no reply has been received by May 14,
1985,, we will assume the change is agreeable with you. )

Thank you for your prompt attention to this matter.

Very truly yours,

YATES PETROLEUM CORPORATION

KHC/dw

AGREED AND ACCEPTED THIS 22 nd DAY OF Ma . 1985,

—cc B Y
ROCKY MOUNTAIN EXPLORATION COMPANY
By .

David L. Allin, Attorney-in-Fact




«RECE‘VED M;’-‘?! 2 4 509 ’ S. P. YATES

PRESIDENT
MARTIN YATES. Il

TEE o e o VicE PRESIDENT
/ FETRDLEU" JOHN A. YATES

CORPORATION . . —

SEC..TREAS.

207 SOUTH FOURTH STREET
ARTESIA. NEW MEXICO 88210

TELEPHONE (505) 748-1331

May 6, 1985

TO: WORKING INTEREST OWNERS
Addressee List Attached

Re: One Tree Unit

Chaves and Otero Counties,

New Mexico
Gentlemen:
We have requested the Bureau of Land Management to delete the "six mile minimum
distance between wells" sentence from Section 9, Paragraph 3 of the captioned
unit agreement. All other provisions of the agreement would remain the same.
If you have no objections to this revision, please execute below and return one
copy of this letter to our office. If no reply has been recelved by May 14,
1985,, we will assume the change is agreeable with you.
Thank you for your prompt attention to this matter.

Very truly yours,

YATES PETROLEUM CORPORATION

Kathy H
Landman
KHC/dw
AGREED AND ACCEPTED THIS _ 22 nd DAY OF _ May 1985,

Mimm EXPLORATION COMPANY

Dav1d L. Allin, Attorney-ln Fact
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S. P. YATES
PRESIDENT

MARTIN YATES. Il
VICE PRESIDENT

/ PFETROLELIM s enesrom
CORPORATION B w. HARPER

SEC.-TREAS.

[ U

207 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO 88210

TELEPHONE (505) 748-1331

May 6, 1985

TO: WORKING INTEREST OWNERS
Addressee List Attached

Re: One Tree Unit
Chaves and Otero Counties,
New Mexico
Gentlemen:
We have requested the Bureau of Land Management to delete the "six mile minimum
distance between wells" sentence from Section 9, Paragraph 3 of the captioned
unit agreement. All other provisions of the agreement would remain the same.
If you have no objections to this revision, please execute below and return one
copy of this letter to our office. If no reply has been received by May 14,
1985,, we will assume the change is agreeable with you.
Thank you for your prompt attention to this matter.
Very truly yours,
YATES PETROLEUM CORPORATION
Kathﬁia;fgéiggrt .

Landman

KHC/dw




S. P. YATES
PRESIDENT

MARTIN YATES. Il

. TES e VICE PRESIDENY
;' FETRULEUM JOMN A YATES

VICE PRESIDENT

' CORPORATION o w e

SEC..TREAS

207 SOUTH FOURTH STREET
ARTESIA. NEW MEXICO 88210

TELEPHONE (505) 748-1331

May 6, 1985

TO: WORKING INTEREST OWNERS
Addressee List Attached

Re: One Tree Unit

Chaves and Otero Counties,

New Mexico
Gentlemen:
We have requested the Bureau of Land Management to delete the "six mile minimum
distance between wells" sentence from Section 9, Paragraph 3 of the captioned
unit agreement. All other provisions of the agreement would remain the same.
If you have no objections to this revision, please execute below and return one
copy of this letter to our office. If no reply has been recelved by May 14,
1985,, we will assume the change is agreeable with you.
Thank you for your prompt attention to this matter.

Very truly yours,

YATES PETROLEUM CORPORATION

Kathy H. bert
Landman
KHC/dw
AGREED AND ACCEPTED THIS DAY OF , 1985.

M«/

ger A. McDougall
Vlce-Pr351dent Land




exercising any and all rights of the parties hereto which are necessary or
convenient for prospecting for, producing, storing, allocating, and dis-
tributing the unitized substances are hereby delegated to and shall be
exercised by the Unit Operator as herein provided. Acceptable evidence of
title to said rights shall be deposited with Unit Operator and, together
with this agreement, shall constitute and define the rights, privileges, and
obligations of Unit Operator. Nothing herein, however, shall be construed
to transfer title to any land or to any lease or operating agreement, it
being understood that under this agreement the Unit Operator, in its capaci-
ty as Unit Operator, shall exercise the rights of possession and use vested
in the parties hereto only for the purposes herein specified.

9. DRILLING TO DISCOVERY. Within 6 months after the effective date
hereof, the Unit Operator shall cammence to drill an adequate test well at a
location approved by the AD or by the Land Commissioner, if on State land,
or by the Division if on Fee Lands, unless on such effective date a well is
being drilled in conformity with the terms hereof, and thereafter continue
such drilling diligently until the Granite Wash formation has been
tested or until at a lesser depth unitized substances shall be discovered
which can be produced in paying quantities (to wit: quantities sufficient to
repay the costs of drilling, completing, and producing operations, with a
reasonable profit) or the Unit Operator shall at any time establish to the
satisfaction of the AD, the Land Comissioner if on State land, or the
Division if on Fee land, that further drilling of said well would be
unwarranted or impracticable, provided, however, that Unit Operator shall
not in any event be required to drill said well to a depth in excess of
10,000 feet. Until the discovery of unitized substances capable of being
produced in paying quantities, the Unit Operator shall continue drilling one
well at a time, allowing not more than 6 months between the completion of
one well and the commencement of drilling operations for the next well,
until a well capable of producing unitized substances in paying quantities
is completed to the satisfaction of the AD, or of the Land Commissioner if
on State land, or the Division if on Fee land, or until it is reasonably
proved that the unitized land is incapable of producing unitized substances
in paying quantities in the formations drilled hereunder. Nothing in this
section shall be deemed to limit the right of the Unit Operator to resign as
provided in Section 5, hereof, or as requiring Unit Operator to commence or
continue any drilling during the period pending such resignation becoming
effective in order to comply with the requirements of this section.

The AD and Land Commissioner may modify any of the drilling

requirements of this section by granting reasonable extensions of time when,
in his opinion, such action is warranted.

Notwithstanding anything in this unit agreement to the contrary, except

Section 25, UNAVCINDABLE DELAY, six (6) wells shall be drilled with

not more than 6-months time elapsing between the completion of one and the
commencement of the next, until all 6 have been drilled to basement.

Revised 6/25/85
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A11 wells must be drilled in compliance with the above specified formation
or depth requirements in order to meet the dictates of this section; and in
order to be accepted by the A0 as the unit test well, within the meaning of
this section. Nevertheless, in the event of the discovery of unitized sub-
stances in paying guantities by any well, this unit agreement shall not ter-
minate for failure to complete the six (6) well program but the unit area
shall be contracted automatically, effective the first day of the month
following the default, to eliminate by subdivisions (as defined in Section
2(e) hereof) all lands not then entitled to be in a participating area.

Upon failure to commence any well as provided for in this (these)
section(s) within the time allowed, prior to the establishment of a partic-
ipating area, including any extension of time granted by AD and the Land
Commissioner, this agreement will automatically terminate. Upon failure to
continue drilling diligently any well commenced hereunder, the AD and the
Land Commissioner may, after 15-days notice to the Unit Operator, declare
this unit agreement terminated. The parties to this agreement may not
initiate a request to voluntarily terminate this agreement during the first
6 months of its term unless at least one obligation well has been drilled in
accordance with the provisions of this section. '

10. PLAN OF FURTHER DEVELOPVENT AND OPERATICN. Within 6 months after
completion of a well capable of producing unitized substances in paying
quantities, the Unit Operator shall submit for the approval of the AD and
the Land Commissioner, and State Division an acceptable plan of development
and operation for the unitized land which, when approved by the AD, the Land
Camissioner, and State Division, shall constitute the further drilling and
development obligations of the Unit Operator under this agreement for the
period specified therein. Thereafter, from time to time before the
expiration of any existing plan, the Unit Operator shall submit for the
approval of the AD, the Land Commissioner, and State Division a plan for an
additional specified period for the development and operation of the
unitized land. Subsequent plans should normally be filed on a calender year
basis not later than March 1 each year. Any proposed modification or
addition to the existing plan should be filed as a supplement to the plan.

Any plan submitted pursuant to this section shall provide for the
timely exploration of the unitized area, and the diligent drilling necessary
for determination of the area or areas capable of producing unitized
substances in paying quantities in each and every productive formation.
This plan shall be as complete and adequate as the AO, the Land
Comnissioner, and State Division may determine to be necessary for timely
development and proper conservation of the oil and gas resources in the
unitized area and shall:

Revised 6/25/85



STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT
DIL CONSERVATION DIVISION

September 10, 1985

TONEY ANAYA
GOVERNOR

Yates Petroleum Corporation

50 YEARS

1935 - 1985

POST C~FICE 80X 2088
STATE LAND OFFICE BUILDING
SANTA €, NEW MEXICO 87501

505} 827-5800

207 South Fourth Street i E”*
Artesia, New Mexico 88210 j gg { }

Attention: Kathy H. Colbert

Re: %E%ggthm@admﬁ@&ﬁio the

*ind Otero Counties, New Mexico

SJentlemen:

The above-referenced submittal has been approved by the
New Mexico 0il Conservation Division effective this date.
Such approval is contingent upcn like approval by the New
Mexico Commissioner of Public Lands and the Bureau of

Land Management.

Senior Petroleum Geologist

REJ/dr

cc: Commissioner of Publiic Lands - Santa te
Bureau of Land Management - Albugquerque
OCD District Office - Artesia and Hobbs



50 yEARS

STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OiL CONSERVATION DIVISION

September 10, 1985 1935 - 1985

TONEY ANAYA
GOVERNGOR

POST OFFICE BOX 2088
STATE LAND OFFICE S8UILOING
SANTA FE. NEW MEXICEO 87501

(505) 827-5800
vat=2s Petroleum Corporation
2G7 South Fourth Street

Artesia, New Mexico 88210
Attention: Kathy H. Colbert

Re: First Amendment to the
One Tree Unit
Chaves and Otero Counties, New Mexico

Gentlemen:

The above-referenced submittal has been approved by the. .
New Mexico 0il Conservation Division effective this date.
Such approval is contingent upon like approval by the New
Mexico Commissioner of Public Lands and the Bureau qf
Land Management.

Senior Petroleum Geologist

REJ/dr

cc: Commissioner of Public Lands - Santa Fe
Bureau of Land Management - Albuquerque
OCD District Office - Artesia and Hobbs



. S. P. YATES
’ PRESIDENT

MARTIN YATES, I}

TE 5 o ' VICE PRESIDENT
N JOHN A. YATES
) FETROLEUM |

/ ‘EQRFQRHTIDN o ' B. W. HARPER

SEC.-TREAS.

207 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO 88210

TELEPHONE (505) 748-1331

August 26, 1985

New Mexico 0il Conservafion Division
P, 0. Box 871
Santa Fe, New Mexico 87501

A ntion: Mr. Richard L. Stamets . 7l,£;
ttent fﬂﬁsf’/4znih'7¢”‘é“‘7é 74: e
One Tree Unit

Chaves and Otero Counties,

New Mexico

Gentlemen:

With reference to our letter dated May 6, 1985 concerning amendment of the
captioned unit agreement, enclosed is a copy of letter dated August 22,
1985 from the Bureau of Land Management, whereby they consent to said
amendment. Both the Bureau of Land Management and the Commissioner of
Public Lands have requested like approval from the New Mexico O0il
Conservation Division. Please advise what else you require prior to
giving such approval.

Thank you.
Very truly yours,
YATES PETROLEUM CORPORATION
@%W.@Wﬁ
Kathy H. bert
Landman
KHC/mw

Enclosure



IN REPLY REFER TO

United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Box 1397, Roswell, New Mexico - 88201

WM 061P35-85U526 August 22, 1985
3180 (065)

Yates Petroleum Corporation
Attention: Xathy i, olbert
207 Bouth Fourth Street
Artesia, BM 53210

Re: Firet Amencment to wE_
Agreement, NM 06173 %l
Chaves and Ctero Counties, New Mexico

Gentlexen:

Your letters filed with this office on June 27, July 24 and August 9, 1935,
transmitted copies of subsequent ratifications and revised pages 6 and 7 to
the One Tree Unit Agreement, Chaves and Otevo Counties, Hew Mexico. These
instrumenta, executed by Yates Fetroleum Corporation, the unit operator, and
working interest owners, ractified deleting the "six mile minimum distance
between wells" provision from Paragraph 3, Section 9 and awending pages & and
7 of the ualt agreement accordiagiy.

You advise, that as unit operator, all other provisions of the unit agreement
will remain the same. Pursuant to your request, subject ratifications,
concurring in amending Paragraph 3, Section 9, are hereby accepted and the
First Amendment to the Une Tree uUnit Agreement is approved effective this
date, sulject to like approval by the Commissioner of Public Lands and the New
Mexico 0il Conservation Division.

Sincerely,

Uﬂg Sgd. David L. Mari

. Francis R. Cherry, Jr.
POR District Mansger

cC:

Commissioner of Mublic Lands, 3anta ¥Fe
VNMOCD, Santa Fe



JIM BACA Commiss{oner C{ PuL)liC LdﬂC{S P.0.BOX 1148

COMMISSIONER SANTA FE, NEW MEXICO 87504-1:48
August 28, 1985 Express Mail Deliverv Use:
310 01ld Santa Fe Trai:l

Yates Petroleum Corporation Santa Fe, New Mexico 57501

207 South Fourth Street
Artesia, New Mexico 88210

Qne'Tree Unit

Re: First Amendmenpt ;Jﬁ
ek MER T C o

Chaves and Ot :

ATTENTION: Ms. Kathy H. Colbert
Gentlemen:

The Bureau of Land Management has notified this office that they have
approved your request to delete the "six mile minimum distance between wells"
provision from Paragraph 3, Section 9 and amending pages 6 and 7 of the One
Tree Unit Agreement effective as of August 22, 1985.

Please be advised that the Commissioner of Public Lands has this date
also approved your above mentioned request and accepted the working interest
ratifications concurring in the amendment and revised pages 6 and 7 of the

unit agreement. Our approval is subject to like approval by the New Mexico
0il Conservation Division.

Very truly yours,

JIM BACA
COMMISSIQNER OF PUBLIC LANDS

e Ufsy Sl

RAY irector
0il and Gas Division
AC 505/827-5744

JB/RDG/pm

encls.

cc: 0CD-Santa Fe, New Mexico
BLM-Albuquerque, New Mexico Attn: Fluids Branch
BIM-Roswell, New Mexico Attn: Mr. Armando Lopez



United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Roswell District Office
P. O. Box 1397
Rosweli, New Mexico 88201

IN REPLY
REFER TO:

MM 061P35-85U526 Auygust 22, 1985
3180 (065)

Yates Petroleum Corporation

Attention: Kathy H. Colbert

207 South Fourth Street

Artesia, NM 88210

e Tree Unit "

o

Re: First Amendment to th
Agreement, NM 061P3%
Chaves and Otero Counties, New Mexico

Gentlemen:

Your letters filed with this office on June 27, July 24 and August 9, 1985,
transmitted copies of subsequent ratifications and revised pages 6 and 7 to
the One Tree Unit Agreement, Chaves and Otero Counties, New Mexico. These
instruments, executed by Yates Petroleum Corporation, the unit operator, and
working interest owners, ratified deleting the "six mile minimum distance
between wells" provision from Paragraph 3, Section 9 and amending pages 6 and
7 of the unit agreement accordingly.

You advise, that as unit operator, all other provisions of the unit agreement
will remain the same. Pursuant to your request, subject ratifications,
concurring in amending Paragraph 3, Section 9, are hereby accepted and the
First Amendment to the One Tree Unit Agreement is approved effective this
date, subject to like approval by the Commissioner of Public Lands and the New
Mexico 0il Conservation Division.

Sincerely,

,kfl Francis R. Cherry, Jr.
District Manager



STATE OF NEW MEXICO

ENERGY anvo MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

TONEY ANAYA POST OFFICE BOX 2088

STATE LAND OFFICE BUILDING
GOVERNCR SANTA FE.'\I)\JEW MEXICO 87501
(505} 827-5800
. _ Re: CASE NO. 8355
Mr. Chad Dickerson ORDER NO. R=7782

Losee, Carson & Dickerson
Attorneys at ®aw

Post Qffice Drawer 239

Artesia, New idexico 88211-0339

Applicant:

Yates Petroleum Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

s

STAMETS -
Dlrector

RLS/ fd

Copy of order also sent to:

Hobbs OCD %
Artesia OCD <
Aztec OCD

Other




