
LAW O F F I C E S 

A . J . LOSEE L O S E E , C A R S O N & D I C K E R S O N , R A. 
J O E L M. CARSON 3 0 0 A M E R I C A N H O M E B U I L D I N G 
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ELIZABETH LOSEE 

REBECCA DICKERSON 

November 5 , 1984 

Bureau of Land Management 
P. 0. Box 1397 
Roswell, New Mexico 88 201 

A t t e n t i o n : Mr. Armando Lopez 

Re: Proposed One Tree U n i t Area 
Chaves and Otero Counties, New Mexico 

Gentlemen: 

On behal f of Yates Petroleum Corporation, operator of the propos
ed captioned f e d e r a l u n i t , a p p l i c a t i o n i s hereby made f o r desig
n a t i o n o f the area as l o g i c a l l y subject t o development under a 
u n i t agreement, and f o r determination of the depth of the propos
ed t e s t w e l l s . 

Submitted herewith f o r such purpose and p r e l i m i n a r y c o n s i d e r a t i o n 
are the f o l l o w i n g : 

1. Geological Report, i n c l u d i n g f i g u r e s r e f l e c t i n g the l o c a t i o n 
and topography, major s t r u c t u r a l features and aeromagnetic 
map and s t r u c t u r a l i n t e r p r e t a t i o n , and s t r u c t u r e map of the 
top of the Rio Bonito Member of the San Andres formation and 
cross s e c t i o n s , s u b s t a n t i a t i n g the g e o l o g i c a l basis f o r t h i s 
u n i t ; and 

2. An unexecuted copy of the proposed One Tree U n i t Agreement, 
w i t h E x h i b i t "A". 

Based on t h i s i n f o r m a t i o n submitted, Yates Petroleum Corporation 
states t h a t u n i t i z a t i o n i s necessary and advisable i n the p u b l i c 
i n t e r e s t , and your prompt c o n s i d e r a t i o n hereof i s requested. 

This u n i t c o n s i s t s of f e d e r a l , s t a t e and fee lands and t h i s 
agreement has been submitted f o r p r e l i m i n a r y approval t o the Com
missioner of Public Lands of the State of New Mexico. I n addi
t i o n , hearing before the New Mexico O i l Conservation D i v i s i o n i s 
set f o r November 14, 1984. 
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Please l e t us know i f you need anything f u r t h e r i n connection 
w i t h t h i s a p p l i c a t i o n . 

Thank you. 

Sincerely yours, 

LOSEE, CARSON & DICKERSON, P.A. 

Chad Dickerson 

CD:pvm 
Enclosures 

cc: Ms. Kathy Colbert 



LAW O F F I C E S 

A . J . LOS EE L O S E E , C A R S O N & D I C K E R S O N , R A . 
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ELIZABETH LOSEE 

REBECCA DICKERSON 

November 6, 1984 

Commissioner of Public Lands 
P. 0. Box 1148 
Santa Fe, New Mexico 8 7501 

A t t e n t i o n : Mr. Pete Martinez 

Re: Proposed One Tree U n i t Area 
Chaves and Otero Counties, New Mexico 

Gentlemen: 

On behalf of Yates Petroleum Corporation, operator of the propos
ed u n i t , a p p l i c a t i o n i s hereby made f o r approval of the captioned 
u n i t agreement. I n support hereof i t i s al l e g e d : 

(a) That such agreement w i l l tend t o promote the conservation of 
o i l and gas and the b e t t e r u t i l i z a t i o n of r e s e r v o i r energy; 

(b) That under the proposed u n i t o p e r a t i o n s , the State of New 
Mexico w i l l receive i t s f a i r share of the recoverable o i l 
and gas i n place under i t s lands i n the proposed u n i t area; 

(c) That each b e n e f i c i a r y i n s t i t u t i o n o f the State of New Mexico 
w i l l receive i t s f a i r and e q u i t a b l e share of the recoverable 
o i l and gas under i t s lands w i t h i n the u n i t area; and 

(d) That such u n i t agreement i s i n other respects f o r the best 
i n t e r e s t of the State w i t h respect t o s t a t e lands. 

Also submitted herewith f o r such purpose and p r e l i m i n a r y consid
e r a t i o n are the f o l l o w i n g : 

1. Geological Report, i n c l u d i n g f i g u r e s r e f l e c t i n g the l o c a t i o n 
and topography, major s t r u c t u r a l f eatures and aeroraagnetic 
map and s t r u c t u r a l i n t e r p r e t a t i o n , and s t r u c t u r e map of the 
top of the Rio Bonito Member of the San Andres formation and 
cross s e c t i o n s , s u b s t a n t i a t i n g the g e o l o g i c a l basis f o r t h i s 
u n i t ; and 
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November 6, 1984 

2. An unexecuted copy of the proposed One Tree U n i t Agreement, 
w i t h E x h i b i t "A", f o r p r e l i m i n a r y c o n s i d e r a t i o n . The Un i t 
Agreement and U n i t Operating Agreement are being c i r c u l a t e d 
f o r execution by a l l p a r t i e s . 

Accompanying t h i s a p p l i c a t i o n i s the check o f Yates Petroleum 
Corporation i n the amount of $8,43 0, representing $30 f o r each 
s e c t i o n or f r a c t i o n a l p a r t t h e r e o f . 

This proposed u n i t has been submitted f o r p r e l i m i n a r y review t o 
the Bureau of Land Management and hearing before the New Mexico 
O i l Conservation D i v i s i o n i s set f o r November 14, 1984. 

Please l e t us know i f you need anything f u r t h e r i n connection 
w i t h t h i s a p p l i c a t i o n . 

Thank you. 

Sincerely yours, 

LOSEE, CARSON & DICKERSON, P.A. 

Chad Dickerson 

CD:pvm 
Enclosures 

cc: Ms. Kathy Colbert 



A . J . L O S E E 

J O E L M. C A R S O N 

C H A D D I C K E R S O N 

D A V I D R. V A N D I V E R 

E L I Z A B E T H L O S E E 

R E B E C C A D I C K E R S O N 

L A W O F F I C E S 

L O S E E , C A R S O N & D I C K E R S O N , P. A. 
3 0 0 A M E R I C A N H O M E B U I L D I N G 

P. O. D R A W E R 2 3 9 

A R T E S I A , N E W M E X I C O S B 2 I I - 0 2 3 9 

A R E A C O D E 5 0 5 

7 4 6 - 3 5 O S . 

January 7, 1985 

OIL CONSERVATION 01 
SANTA F£ ' Energy and Minerals Department 

O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Re: One Tree U n i t Area 
Case No. 8355 
11/14/84 Examiner Hearing 

Gentlemen: 

The a p p l i c a t i o n of Yates Petroleum Corporation i n the captioned 
cause was taken under advisement November 14, 1984. At the r e 
quest of the Bureau of Land Management, the f o l l o w i n g changes 
have been made i n the proposed U n i t boundaries: 

Deleted: 

Township 19 South, Range 14 East, N.M.P.M. 

Section 21: Lots 9 through 16 
Section 24: N/2 

Township 19 South, Range 15 East, N.M.P.M. 

Section 17: S/2 

Added: 

Township 19 South, Range 16 East, N.M.P.M. 

Section 1: Lots 5 through 12 
Section 9: A l l 

Township 19 South, Range 17 East, N.M.P.M. 

Section 6: Lots 1 through 5, SE/4 NW/4, 
S/2 NE/4 

A copy of re v i s e d E x h i b i t "B" t o the U n i t Agreement r e f l e c t i n g 
these changes w i l l be sent t o you s h o r t l y . 
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January 7, 19 85 

A p p l i c a t i o n f o r f i n a l approval i s now being made t o the New Mex
ic o Commissioner of Public Lands and the Bureau of Land Manage
ment. As t h i s approval must be received p r i o r t o February 1, 
1985, your prompt a t t e n t i o n t o t h i s matter w i l l be g r e a t l y appre
c i a t e d . 

Thank you. 

CD:pvm 

cc: Commissioner o f Public Lands 
Bureau of Land Management 
Ms. Kathy Colbert 
Mr. Arthur Bowsher 

Sincerely yours, 

Chad Dickerson 
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PETROLEUM 
CORPORATION 

2 0 7 S O U T H F O U R T H STREET 

A R T E S I A , N E W M E X I C O 8 8 2 1 0 

TELEPHONE (505) 748-1331 

February 11, 1985 

New Mexico O i l Conservation Division 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Attention: R. L. Stamets 

S P. YATES 

P R E S I D E N T 

M A R T I N Y A T E S . I l l 

V I C E P R E S I D E N T 

J O H N A. YATES 

VICE PRESIDENT 

B. W. HARPER 

S E C . - T R E A S 

Gentlemen: 

Re: One Tree Unit 
Chaves and Otero Counties, 
New Mexico 

We have made some s l i g h t revisions at the request of the Bureau of Land 
Management. Accordingly, enclosed f o r your f i l e s are three (3) copies of 
Exhibit A and B. 

We understand from the BLM that t h e i r approval i s forthcoming. 

Please advise i f you require anything further from us since the t o t a l 
acreage and u n i t outline has changed s l i g h t l y . 

Thank you. 

Very t r u l y yours, 

YATES PETROLEUM CORPORATION 

Kathy H./colbert 
Landman 

KHC/mw 

Enclosures 



S. P. YATES 

P R E S I D E N T 

KTES 
PETROLEUM 
CORPORATION 

J O H N A. YATES 

M A R T I N Y A T E S . I l l 

B. W. HARPER 

V I C E P R E S I D E N T 

VICE PRESIDENT 

S E C . - T R E A S 
2 0 7 S O U T H F O U R T H STREET 

A R T E S I A , N E W M E X I C O 8 8 2 1 0 

TELEPHONE (505) 748-1331 

February 13, 1985 

New Mexico O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

A t t e n t i o n : Mr. R. L. Stamets 

Re: One Tree U n i t 
Chaves and Otero Counties, 
New Mexico 

Gentlemen: 

We have j u s t been informed of a change i n the lessee of record under 
Tracts Nos. 60 and 68. The assignment i n t o C h i e f t a i n I n t e r n a t i o n a l , 
I n c . on Tract 60 has already been approved, and the assignment i n t o 
C h i e f t a i n on Tra c t 68 was f i l e d a t the same time and w i l l be approved a t 
any time. Therefore, I enclose three (3) copies of r e v i s e d pages 14 and 
15 t o E x h i b i t B of the captioned agreements. Please s u b s t i t u t e these 
two pages i n t o your copies of the e x h i b i t . 

Should you have any questions, please contact me. 

Thank you. 

Very t r u l y yours, 

YATES PETROLEUM CORPORATION 

Landman 

KHC/mw 

Enclosures 
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S. P. YATES 

P R E S I D E N T 

M A R T I N YATES. I l l 

V I C E P R E S I D E N T 

JOHN A. YATES 

VICE PRESIDENT 

B. W. HARPER 

SEC. -TREAS. 
2 0 7 S O U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C O 8 8 2 1 0 

TELEPHONE (505) 748-1331 

May 6, 1985 

New Mexico O i l Conservation Division 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Attention: Dick Stamets 

Re: One Tree Unit 
Chaves and Otero Counties, 
New Mexico 

Gentlemen: 

We have requested the Bureau of Land Management to delete the "six mile minimum 
distance between wells" sentence from Section 9, Paragraph 3 of the captioned 
u n i t agreement. A l l other provisions of the agreement would remain the same. 

The Bureau of Land Management has no objection to the revision, but has 
requested we n o t i f y you of our request and of any objections you might have. 

Thank you for your prompt attention to t h i s matter. 

Very t r u l y yours, 

YATES PETROLEUM CORPORATION 

Landman 

PETROLEUM 
CDRPORHTIDN 

KHC/dw 



Stale of New Mexico 

COMMISSIONER 
JIM BACA Commissioner of Ritlic Lancls 

A p r i l 15, 1985 f x p r « s s Mai l Unl ivery l)s*t 

310 Old S»nt a Fa Tm I I 

S»n+.» f > , K«w Mexico 87501 

P.O. SOX 1148 
SANTA FE, NEW MEXICO 87504-1148 

Yates Petroleum Corporation 
207 South Fourth Street 
Artesia, New Mexico 88210 

Re : One Tree Unit 
Chaves and Otero Counties, 
New Mexico 

ATTENTION: Ms. Kathy H. Colbert 

Gentlemen: 

The Commissioner of Public Lands has t h i s date approved the One Tree 
Unit, Chaves and Otero Counties, New Mexico. Our approval i s subject to 
l i k e approval by the New Mexico O i l Conservation Division and the Bureau of 
Land Management. 

Enclosed are Five (5) C e r t i f i c a t e s of Approval. 

Your f i l i n g fee i n the amount of $8,430.00 has been received. 

Very t r u l y yours, 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

O i l and Gas Div i s i o n 
AC 505/827-5744 

JB/RDG/pm 
ends. 

cc: OCD-Santa Fe, New Mexico 
BLM-Albuquerque, New Mexico Attn: Fluids Branch 
BLM-Roswell, New Mexico Attn: Mr. Armando Lopez 



S P. YATES 

P R E S I D E N T 

PETROLEUM 
CDRPDRRT1DN 

J O H N A. YATES 

M A R T I N YATES. 

B. W. HARPER 

V I C E P R E S I D E N T 

V I C E P R E S I D E N T 

S E C . - T R E A S . 

2 0 7 S O U T H F O U R T H STREET 

A R T E S I A . N E W M E X I C O 8 8 2 1 0 

TELEPHONE (505) 748-1331 

A p r i l 9,1984 

New Mexico O i l Conservation Division 
P. 0. Box 871 

Santa Fe, New Mexico 87501 

Attention: Mr. Richard L. Stamets 

Gentlemen: 

Enclosed for your f i l e s i s a copy of tra n s m i t t a l l e t t e r and 
Certification-Determination covering approval of the captioned by the 
Bureau of Land Management. 

Also enclosed f o r your f i l e s i s a new map copy and revised Exhibit "B". At 
the request of the Bureau of Land Management several changes were made and 
these enclosures w i l l r e f l e c t the l a t e s t revisions. 

Please advise should you require anything further. 

Thank you. 

Re: One Tree Unit 
Chaves and Otero Counties, 
New Mexico 

Very t r u l y yours, 

YATES PETROLEUM CORPORATION 

Kathy H. Colbert 
Landman 

KHC/mw 

Enclosures 



IN REPLY 
REFER TO: 

United States Department of the Interior 
BUREAU OF LAND MANAGEMENT 

Roswell District Office 
P. O. Box 1397 

Roswell, New Mexico 88201 

NM061P35-85U526 
3180 (060) 

A p r i l 5, 1985 

Yates Petroleum Corporation 
Attn: Kathy Colbert 
207 South Fourth Street 
Artesia, NM 88210 

Gentlemen: 

One approved copy of the One Tree Unit Agreement, Chaves and Otero Counties 
is enclosed. Such agreement has been assigned No. NM061P35-85U526 and i s 
effec t i v e the same date as approved. 

You are requested to furnish a l l interested parties with appropriate 
evidence of t h i s approval. 

Sincerely yours, 

y 

Enclosure 
D i s t r i c t Manager 



CERTIFICATION—DETERMINATION 

Pursuant to the authority vested i n the Secretary of the I n t e r i o r , the act 

approved February 25, 1920, 41 Stat. 437, as amended, 30 U.S.C, sees. 181, et 

seq., and delegated to the D i s t r i c t Manager, Bureau of Land Management, I do 

hereby: 

A. Approve the attached agreement fo r the development and operation of 

the One Tree Unit area, State of New Mexico. 

B. Certify and determine that the unit plan of development and operation 

comtemplated i n the attached agreement i s necessary and advisable i n 

the public interest for the purpose of more properly conserving the 

natural resources. 

C. Certif y and determine that the d r i l l i n g , producing, r e n t a l , minimum 

royalty, and royalty requirements of a l l Federal leases committed to 

said agreement are hereby established, altered, changed, or revoked 

to conform with the terms and conditions of t h i s agreement. 

D i s t r i c t Manager, 
Bureau of Land Management 

Dat 

NM061P35-85U526 
Contract No. 
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IN REPLY REFER TO 

United States Department of the Interior 
BUREAU OF LAND MANAGEMENT 

Box 1397, Roswell, New Mexico - 88201 4* gS 5^ 
One Tree U n i t Agr, 
3180 (060) May 7, 1985 

Yates Petroleum Corporation 
Attention: Kathy H. Colbert 
207 South Fourth Street 
Artesia, IM 88210 

Gentlemen: 

Your l e t t e r dated May 1, 1985, requested that One Tree Unit Agreement be 
amended by deleting the minimum of six miles between wells requirement as i t 
appears i n Section 9, Paragraph 3 of the unit agreement. 

Your request i s based on new geological information that you have acquired 
subsequent to the formation of the u n i t . We have no objection to the 
requested amendment, provided that a l l signatory parties to the u n i t agreement 
consent to the change and that you furnish t h i s o f f i c e with evidence of t h e i r 
concurrence along with revised pagea 6 and 7 to the unit agreement. 

Inasmuch as there are State and Fee lands w i t h i n the u n i t area, approval 
should be received from the Commissioner of Public Lands and the New Mexico 
O i l Conservation Division. I f you have any questions concerning t h i s matter, 
feel free to contact Armando Lopez at 622-9042. 

Sincerely yours, 

Qrjg, Sgd. Francis R. Cherry, Jr, 

D i s t r i c t Manager 

c c : 
NMOCD, Santa Fe 
Conmissioner of Public Lands, Santa Fe 

LOPEZ/ldr/050785/1359M 
L V *• 
O'L. CONSERVAT,C 



State of N c w M exico 

JIM BACA 
COMMISSIONER 

Coi mmissiorier of RiLlic Lands 
May 15, 1985 

Yates Petroleum Corporation 
207 South Fourth Street 
Artesia, New Mexico 88210 

P.O. BOX 1148 
SANTA F£, NEW MEXICO 87504-1148 
Express Mail Delivory Uaej 

310 Old Santa Fe Trail 

Santa Fe, New Mexico 87501 

Re: One Tree Unit 
Chaves and Otero Counties 
New Mexico 

ATTENTION: Ms. Kathy H. Colbert 

Gentlemen: 

This o f f i c e i s i n receipt of your l e t t e r dated May 6, 1985, wherein 
you have requested that the One Tree Unit Agreement be amended by deleting 
the minimum of six miles between wells sentence from Section 9, Paragraph 
3 of the captioned u n i t agreement. 

Please be advised that the Commissioner of Public Lands has no objec
t i o n to t h i s amendment, provided that a l l signatory parties to the u n i t 
agreement also consent to t h i s change. 

I f we may be of further help please do not hesitate to c a l l on us. 

Very t r u l y yours, 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

BY: : ~$&cf ^h -ez -d^ i t . ^ 
RAY D.' GRAHAM, Director 
O i l and Gas Division 
AC 505/827-5744 

JB/RDG/pm 
cc: OCD-Santa Fe, New Mexico 

BLM-Albuquerque, New Mexico Attn: Fluids Branch 
BLM-Roswell, New Mexico Attn: Mr. Armando Lopez 



S. P. YATES 

PETROLEUM 
CDRPDRRTIDN 

2 0 7 S O U T H F O U R T H STREET 

A R T E S I A , N E W M E X I C O 8 8 2 1 0 

TELEPHONE (505) 748-1331 

June 13, 1986 

P R E S I D E N T 

M A R T I N YATES. I l l 

V I C E P R E S I D E N T 

J O H N A. YATES 

V I C E P R E S I D E N T 

B. W. HARPER 

S E C . - T R E A S . 

r r: 

New Mexico O i l Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 87507 

Attention: Mr. Richard Stamets 

Re: One Tree Unit 
Chaves and Otero Counties, 
New Mexico 

Gentlemen: 

Under the Unit Agreement covering the captioned, a u n i t well must be 
d r i l l i n g no l a t e r than July 7, 1986 i n order to keep the u n i t i n e f f e c t . 
Actually, absence of operations on June 30, 1986 w i l l cause several leases 
within the u n i t to expire. We are acutely aware of these facts, and have 
spent several weeks t r y i n g to resolve certain problems. The three dry holes 
d r i l l e d i n the area by Yates cost i n excess of one m i l l i o n dollars each. In 
view of the continuing depression of the o i l and gas industry, we have been 
forced to re-evaluate prospects, especially remote, wildcat areas. 

Therefore i t i s with considerable regret that we w i l l not be d r i l l i n g 
another u n i t w e l l . We s t i l l f e e l the p o t e n t i a l exists, however, under the 
circumstances we must walk away from i t . 

We would l i k e to thank you agaMT̂  ', 
formation and approval of a u n i t of t h i s large size. We sincerely 
appreciate a l l the e f f o r t s of you and your s t a f f . 

Please contact me should you have any questions or need to discuss the 
matter further. 

Very t r u l y yours, 

YATES PETROLEUM CORPORATION 

Kathy H 
Landman 

KHC/mw 



P.O. BOX 1148 
SANTA FE, NEW MEXICO 87504-1148 

Yates Petroleum C o r p o r a t i o n 
A t t n : Ms. Kathy H. C o l b e r t 
207 South F o u r t h S t r e e t 
A r t e s i a . New Mexico 88210 

Re: T e r m i n a t i o n of One Tree U n i t 
A g r e e m e n t C h a v e s and O t e r o 
C o u n t i e s , New Me 

Genrlemen : 

Our r e c o r d s r e f l e c t t h a t t h e 0 « e I ? e e U n i t Agreement , wa s 
a p p r o v e d e f f e c t i v e as o f A p r ; i 5-. 1 9 8 5 . The t e r m o f t h e 
a r "eement i s con r.insr^n r. upon t h e u n i t o p e r a t o r d r i l l i n g one we i i 
a t o t i m e , a j , i u ,

1j [ fftg n o t more t h a n s i x mon ths t i m e b e t w e e n t h e 
c o nip 1 e t i o n of "on e w e l l and t h e b e g i n n i n g o f t h e n e x t , u n t i l a 
we 3 1 :a p a b 1 e u f p r o d u c i n g u n i t i z e d s u b s t a n c e s i n p a y i n g 
q u a n i t i t i c s i s c o m p l e t e d . 

Our record . - ; i n d i c a t e t h a t t h e One T ree U n i t W e l l No. 1 was 
d r i l l e d t o a t o t a l d e p t h o f 6535 f e e t and was s u b s e q u e n t l y 
p l u g g e d and abandoned on June 2 4, 1985 . The U n i t W e i l No. 2 was 
d r i l led t o a t o t a l d e p t h o f 2980 f e e t and d e t e r m i n e d :̂o be a d r y 
h o l e , s h u t - i n and t u r n e d o v e r t o t h e U. S. F o r e s t S e r v i e f o r a 
water w e l l on January 7, 1986. making commencement of d r i l l i n g 
o p e r a t i o n s on the n e x t u n i t w e l l due by J u l y 7. 1986. 

n r ~ v i l S o f t ire a b ov e and i n a s m u c h as t h e n e x t u n i t w e l l was 
n o t t i m e l y commenced, t h i s o f f i c e has t h i s d a t e t e r m i n a t e d t h e 
One T r e e U n i t A g r e e m e n t e f f e c t i v e as o f J u l y 7, 1986 as p e r 
S e c t i o n 9 o f the U n i t Agreement . 

Th i s a c t i o n i s s u b j e c t t o l i k e a p p r a v a l by the New Mex ico O i l 
C o n s e r v a t i o n D i v i s i o n and the Bureau o f LtN^d Management. 

'•>•> 
Please a d v i s e a l l i n t e r e s t e d p a r t i e s of t h i s a c t i o n . 

Very t r u l y y o u r s . 

JB/FOP/pm 
cc: OCD-Santa Fe, New Mexico 

BLM-Roswe 11. New Mexico 

JIM BACA 
COMMISSIONERPUBLIC LANDS 

FLOYD 0. PRANDO. D i r e c t o r 
O i l and Gas D i v i s i o n 
(505) 827-5744 

A t t n : Mr. J e r r y Dutchover 



United States Department of the Interior 
BUREAU OF LAND MANAGEMENT 

Box W2* R°»™lU Sew Mexico - 88201 

IN REPLY 
REFER TCh 

»]0blP3i>~85tf52b 
3180 (065) 

OCT-3 1986 
SEP 2 9 1986 

, ,Sxoî ERVATlON D , V , 8 , 0 N 

nates retroleuia oorporatiW*- g/^TA FE 
Attention: Ms. Eathy Colbert 
207 South Fourth street 
Artesia, £»M 88210 

B.es termination of One tree Unit Agreement, Chaves and Otero Cr-unties, 
New Mexico 

Gentlemen: 

Y«»t» o f f i c e acknowledges the teraioation of the One Tree Uait Agreement by tun 
State of S«w * e:--ico Cofi**iasioBer of Public Lands pursuant to your request. 
The Coisaiasienor of Public Lands terminated the Ona Tree Unit Agreeaent 
effective as of J«3.y 7, 1&86. 

Ths One free Unit Wall Ho. 2 was d r i l l e d te a t o t a l depth of 2,980 feet »»d 
was determine-.! to be e dry hole. This w e l l was shut i n and turned over to the 
li, S. forest Service f o r use as a water well on January 7, X986. This would 
KiaKe cofflEsaneemant of «rilling operations on the next unit well due by 
July f, 1956. 

In view of the above and since the d r i l l i n g of the next u n i t weil was riot 
t l c a l y coaaenced, the Bureau of Land Management concurs with the teratinatios 
of tise u a i t %£ee»ent by tae voaatissioner of Public Lands and hereby considers 
the One Tree Unit Agreeaent teraiuated e f f e c t i v e as of July 7, 

I f you have aay questions or i f we can Le of further assistance, please fee l 
free to contact the Branch of Fluid Minerals, 

Siaterely, 

Prig. Sgd. Erancis &. fiherry, Jr. 

Francis E* Cherry, J r . 
D i s t r i c t Manager 

cc: 
Cotanissioner of Public Lands, Santa Fe 
v/NMOCD, Santa Fe 



PETROLEUM 
CORPDRBTIQN 

2 0 7 S O U T H F O U R T H STREET 

A R T E S I A , N E W M E X I C O 8 8 2 I O 

TELEPHONE (505) 748-1331 

June 25, 1985 

S. P. YATES 

PRESIDENT 

M A R T I N Y A T E S . I l l 

V I C E P R E S I D E N T 

J O H N A. YATES 

V I C E P R E S I D E N T 

B. W. HARPER 
S E C . - T R E A S . 

Bureau of Land Management 
P. 0. Box 1397 
Roswell, New Mexico 88201 

Attention: Armando Lopez 

Re: One Tree Unit 
Chaves and Otero 
Counties, New Mexico 

Gentlemen: 

Enclosed are copies of l e t t e r executed on behalf of Marathon O i l Company, Gulf 
O i l Company, Rocky Mountain Exploration Company, Chieftain I n t e r n a t i o n a l , Inc. 
and Fortune O i l Company, whereby they consent to delete the minimum of six miles 
between wells requirement i n Section 9, Paragraph 3 of the captioned u n i t 
agreement. Since the Yates group (Yates Petroleum Corporation, Estelle H. 
Yates, L i l l i e M. Yates, Peyton Yates, Abo Petroleum Corporation, Myco 
Industries, Inc., Weed O i l & Gas, John A. Yates and Yates D r i l l i n g Company) 
requested t h i s change on May 6, 1985, these l e t t e r s are from the balance of 
parties t o the u n i t . 

Also enclosed are revised Pages 6 and 7 to said agreement, to r e f l e c t the 
change. Please advise should you require anything further t o approve the 
change. 

Thank you. 

Very t r u l y y o u r s , 

YATES PETROLEUM CORPORATION 

Kathy H X y o l b e r t 
Landman / 

KHC/dw 

Enclosures 

xc: New Mexico O i l Conservation Division 
Attention: Dick Stamets 

Commissioner of Public Lands 
Attention: Ray D. Graham 



S. P. Y A T E S 

PETROLEUM 
CORPDRRTIDN 

2 0 7 S O U T H F O U R T H STREET 

ARTESIA. NEW MEXICO 8 8 2 IO 

TELEPHONE (SOS) 748-1331 

PRESIDENT 

M A R T I N Y A T E S . I l l 

VICE PRESIDENT 

J O H N A . Y A T E S 

VICE PRESIDENT 

B. W H A R P E R 

SEC. -TREAS. 

May 6, 1985 

TO: WORKING INTEREST OWNERS 
Addressee L i s t Attached 

Re: One Tree Unit 
Chaves and Otero Counties, 
New Mexico 

Gentlemen: 

We have requested the Bureau of Land Management to delete the "six mile minimum 
distance between wells" sentence from Section 9, Paragraph 3 of the captioned 
u n i t agreement. A l l other provisions of the agreement would remain the same. 

I f you have no objections t o t h i s r e v i s i o n , please execute below and return one 
copy of t h i s l e t t e r t o our o f f i c e . I f no reply has been received by May 14, 
1985,, we w i l l assume the change i s agreeable with you. 

Thank you f o r your prompt at t e n t i o n t o t h i s matter. 

Very t r u l y yours", 

YATES PETROLEUM CORPORATION 

Kathy H. Colbert 
Landman ( j 

KHC/dw 

rl 
AGREED AND ACCEPTED THIS / £ ) ^ DAY OF /Qyt_^Ly 1985. 

MAY 0 7 1935 

MAJiATKGN GIL COMPANY 
LAND DEPARTKEHT 



PETROLEUM 
CORPORATION 

S. P. Y A T E S 

PRESIDENT 

M A R T I N Y A T E S . I l l 

V I C E P R E S I D E N T 

JOHN A. YATES 
V I C E P R E S I D E N T 

2 0 7 S O U T H F O U R T H S T R E E T 

A R T E S I A . N E W M E X I C O 8 8 2 1 0 

TELEPHONE (SOS) 748-1331 

B. W. HARPER 

SEC.-TREAS. 

May 6, 1985 

TO: WORKING INTEREST OWNERS 
Addressee L i s t Attached 

Re: One Tree Unit 
Chaves and Otero Counties, 
New Mexico 

Gentlemen: ' ! 

We have requested the Bureau of Land Management to delete the "six mile minimum 
distance between wells" sentence from Section 9, Paragraph 3 of the captioned 
u n i t agreement. A l l other provisions of the agreement would remain the same. 

I f you have no objections t o t h i s r e v i s i o n , please execute below and return one 
copy of t h i s l e t t e r t o our o f f i c e . I f no reply has been received by May 14, 
1985,, we w i l l assume the change i s agreeable with you. 

Thank you f o r your prompt at t e n t i o n to t h i s matter. 

Very t r u l y yours, 

YATES PETROLEUM CORPORATION 

Kathy H. Colbert 
Landman (_J 

KHC/dw 



kTE5 
PETROLEUM 
CDRPDRHTIDN 

207 SOUTH FOURTH STREET 

ARTESIA. NEW MEXICO 8 8 2 1 0 

TELEPHONE (505) 748-1331 

May 6, 1985 

TO: WORKING INTEREST OWNERS 
Addressee L i s t Attached 

S. P. YATES 

PRESIDENT 

MARTIN YATES, I I I 

V I C E P R E S I O E N T 

J O H N A . Y A T E S 

V I C E P R E S I D E N T 

B. W. HARPER 
SEC.-TREAS 

Re: One Tree Unit 
Chaves and Otero Counties, 
New Mexico 

Gentlemen: 

We have requested the Bureau of Land Management to delete the "six mile minimum 
distance between wells" sentence from Section 9, Paragraph 3 of the captioned 
u n i t agreement. A l l other provisions of the agreement would remain the same. 

I f you have no objections t o t h i s r e v i s i o n , please execute below and return one 
copy of t h i s l e t t e r t o our o f f i c e . I f no reply has been received by May 14, 
1985,, we w i l l assume the change i s agreeable with you. 

Thank you f o r your prompt attention t o t h i s matter. 

Very t r u l y yours, 

YATES PETROLEUM CORPORATION 

Kathy H. 
Landman 

KHC/dw 

AGREED AND ACCEPTED THIS 22 nd DAY OF May_ , 1985. 

ROCKY MOUNTAIN EXPLORATION COMPANY 

By 
David L. All in, Attorney-in-Fact 



«f CEWED MAY I * •*» S. P. Y A T E S 

PRESIDENT 

PETROLEUM 
CDRPPRRTinil 

J O H N A. YATES 

B. W. H A R P E R 

M A R T I N Y A T E S . I l l 

VICE PRESIDENT 

VICE PRESIDENT 

SEC.-TREAS. 
2 0 7 S O U T H F O U R T H STREET 

ARTESIA. NEW MEXICO 8 8 2 1 0 

TELEPHONE (505) 748-1331 

May 6, 1985 

TO: WORKING INTEREST OWNERS 
Addressee L i s t Attached 

Re: One Tree Unit 
Chaves and Otero Counties, 
New Mexico 

Gentlemen: 

We have requested the Bureau of Land Management to delete the "six mile minimum 
distance between wells" sentence from Section 9, Paragraph 3 of the captioned 
u n i t agreement. A l l other provisions of the agreement would remain the same. 

I f you have no objections t o t h i s r e v i s i o n , please execute below and return one 
copy of t h i s l e t t e r t o our o f f i c e . I f no reply has been received by May 14, 
1985,, we w i l l assume the change i s agreeable with you. 

Thank you f o r your prompt attention to t h i s matter. 

Very t r u l y yours, 

YATES PETROLEUM CORPORATION 

KHC/dw 

AGREED AND ACCEPTED THIS 22 nd DAY OF May , 1985. 



RECEIVED JUN L 

PETROLEUM 
CORPORATION 

2 0 7 S O U T H F O U R T H S T R E E T 

ARTESIA. NEW MEXICO 8 8 2 1 0 

TELEPHONE (SOS) 748-1331 

May 6, 1985 

TO: WORKING INTEREST OWNERS 
Addressee L i s t Attached 

s . P. Y A T E S 

P R E S I D E N T 

M A R T I N Y A T E S . I l l 

V I C E P R E S I D E N T 

J O H N A . Y A T E S 

VICE PRESIDENT 

B. W . H A R P E R 

SEC. -TREAS. 

Re: One Tree Unit 
Chaves and Otero Counties, 
New Mexico 

Gentlemen: 

We have requested the Bureau of Land Management to delete the "six mile minimum 
distance between wells" sentence from Section 9, Paragraph 3 of the captioned 
unit agreement. A l l other provisions of the agreement would remain the same. 

I f you have no objections to this revision, please execute below and return one 
copy of this letter to our office. I f no reply has been received by May 14, 
1985,, we w i l l assume the change i s .agreeable with you. 

Thank you for your prompt attention to this matter. 

Very truly yours, 

YATES PETROLEUM CORPORATION 

Kathy H. 
Landman 

KHC/dw 

AGREED AND ACCEPTED THIS DAY OF , 1985. 



S P Y A T E S 

PETROLEUM 
CORPDRRTION 

2 0 7 S O U T H F O U R T H STREET 

ARTESIA NEW MEXICO 8 8 2 1 0 

TELEPHONE (505) 748-1331 

PBESIOENT 

M A R T I N Y A T E S . I l l 

VICE PRESIDENT 

J O H N A . Y A T E S 

VICE PRESIDENT 

B. W. H A R P E R 

SEC-TREAS 

May 6, 1985 

TO: WORKING INTEREST OWNERS 
Addressee L i s t Attached 

Re: One Tree Unit 
Chaves and Otero Counties, 
New Mexico 

Gentlemen: 

We have requested the Bureau of Land Management t o delete the "six mile minimum 
distance between wells" sentence from Section 9, Paragraph 3 of the captioned 
u n i t agreement. A l l other provisions of the agreement would remain the same. 

I f you have no objections t o t h i s r e v i s i o n , please execute below and return one 
copy of t h i s l e t t e r t o our o f f i c e . I f no reply has been received by May 14, 
1985,, we w i l l assume the change i s agreeable with you. 

Thank you f o r your prompt a t t e n t i o n t o t h i s matter. 

Very t r u l y yours, 

YATES PETROLEUM CORPORATION 

Kathy H. QoTbert 
Landman [y 

KHC/dw 



exercising any and a l l rights of the parties hereto which are necessary or 
convenient for prospecting for, producing, storing, allocating, and dis
tributing the unitized substances are hereby delegated to and shall be 
exercised by the Unit Operator as herein provided. Acceptable evidence of 
t i t l e to said rights shall be deposited with Unit Cperator and, together 
with this agreement, shall constitute and define the rights, privileges, and 
obligations of Unit Cperator. Nothing herein, however, shall be construed 
to transfer t i t l e to any land or to any lease or operating agreement, i t 
being understood that under this agreement the Unit Cperator, i n its. capaci
ty as Unit Cperator, shall exercise the rights of possession and use vested 
i n the parties hereto only for the purposes herein specified. 

9. DRILLING ID DISCOVERY. Within 6 months after the effective date 
hereof, the Unit Operator shall carmence to d r i l l an adequate test well at a 
location approved by the PO or by the Land Commissioner, i f on State land, 
or by the Division i f on Fee Lands, unless on such effective date a well is 
being d r i l l e d i n conformity with the terms hereof, and thereafter continue 
such d r i l l i n g d i l i g e n t l y u n t i l the Granite Wash formation has been 
tested or u n t i l at a lesser depth unitized substances shall be discovered 
which can be produced i n paying quantities (to wit: quantities sufficient to 
repay the costs of d r i l l i n g , completing, and producing operations, with a 
reasonable p r o f i t ) or the Unit Cperator shall at any time establish to the 
satisfaction of the PO, the Land Qaimissioner i f on State land, or the 
Division i f on Fee land, that further d r i l l i n g of said well would be 
unwarranted or impracticable, provided, however, that Unit Cperator shall 
not i n any event be required to d r i l l said well to a depth i n excess of 
10,000 feet. Until the discovery of unitized substances capable of being 
produced i n paying quantities, the Unit Cperator shall continue d r i l l i n g one 
well at a time, allowing not more than 6 months between the completion of 
one well and the ccnrnencement of d r i l l i n g operations for the next well, 
u n t i l a well capable of producing unitized substances i n paying quantities 
is completed to the satisfaction of the PO, or of the Land Cenmissioner i f 
on State land, or the Division i f on Fee land, or u n t i l i t is reasonably 
proved that the unitized land is incapable of producing unitized substances 
in paying quantities i n the formations d r i l l e d hereunder. Nothing i n this 
section shall be deemed to l i m i t the right of the Unit Cperator to resign as 
provided i n Section 5, hereof, or as requiring Unit Cperator to ccomence or 
continue any dri l l i n g - during the period pending such resignation becoming 
effective i n order to comply with the requirements of this section. 

The PO and Land Ctonrnissioner may modify any of the d r i l l i n g 
requirements of this section by granting reasonable extensions of time when, 
in his opinion, such action is warranted. 

Notwithstanding anythinq in this unit agreement to the contrary, exceot 
Section 25, UNAVOIDABLE DELAY, six (6) wells shall be dr i l l e d with 
not more than 6-months time elapsing between the completion of one and the 
commencement of the next, until a l l 6 have been d r i l l e d to basement. 

-6-
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All wella must be drilled in compliance with the above specified formation 
or depth requirements in order to meet the dictates of this section; and in 
order to be accepted by the AO as the unit test well, within the meaning of 
this section. Nevertheless, in the event of the discovery of unitized sub
stances in paying quantities by any well, this unit agreement shall not ter
minate for failure to complete the six (6) well program but the unit area 
shall be contracted automatically, effective the f i r s t day of the month 
following the default, to eliminate by subdivisions (as defined in Section 
2(e) hereof) all lands not then entitled to be in a participating area. 

Upon failure to conmence any well as provided for in this (these) 
section(s) within the time allowed, prior to the establishment of a partic
ipating area, including any extension of time granted by AO and the Land 
Conrnissioner, this agreement w i l l automatically terminate. Upon failure to 
continue d r i l l i n g diligently any well cctrmenced hereunder, the PO and the 
Land Cenmissioner may, after 15-days notice to the Unit Cperator, declare 
this unit agreement terminated. The parties to this agreement may not 
initiate a request to voluntarily terminate this agreement during the f i r s t 
6 months of its term unless at least one obligation well has been drilled in 
accordance with the provisions of this section. 

10. PLAN OF FURTHER DEVTIX3FMEINT AND OPERATION. Within 6 months after 
completion of a well capable of producing unitized substances in paying 
quantities, the Unit Operator shall submit for the approval of the AO and 
the Land Cenmissioner, and State Division an acceptable plan of development 
and operation for the unitized land which, when approved by the AO, the Land 
Conrnissioner, and State Division, shall constitute the further d r i l l i n g and 
development obligations of the Unit Cperator under this agreement for the 
period specified therein. Thereafter, from time to time before the 
expiration of any existing plan, the Unit Cperator shall submit for the 
approval of the AO, the Land Conrnissioner, and State Division a plan for an 
additional specified period for the development and operation of the 
unitized land. Subsequent plans should normally be filed on a calender year 
basis not later than March 1 each year. Any proposed modification or 
addition to the existing plan should be filed as a supplement to the plan. 

Any plan submitted pursuant to this section shall provide for the 
timely exploration of the unitized area, and the diligent d r i l l i n g necessary 
for determination of the area or areas capable of producing unitized 
substances in paying quantities in each and every productive formation. 
This plan shall be as complete and adequate as the AO, the Land 
Conrnissioner, and State Division may determine to be necessary for timely 
development and proper conservation of the o i l and gas resources in the 
unitized area and shall: 

-7- Revised 6/25/85 



50 YEARS 

E N E R G Y AND M I N E R A L S D E P A R T M E N T 
O I L C O N S E R V A T I O N D I V I S I O N 

S T A T E O F N E W M E X I C O 

September 10, 1985 1935 - 1985 

TONEY ANAYA POST C - R C E B O X 2088 
STATE L A N D OFFICE BUILDING 
S A N T A PE. N E W MEXICO 87501 

t505) 827-5800 

Yates Petroleum Corporation 
207 South Fourth Street 
Artesia, New Mexico 88210 

Attenti o n : Kathy H. Colbert 

Re: F^rjSfeswAfBeaiis^^ t o the 
One Tree^^r^y^^S 
iiSPPllPahd Otero Counties, New Mexico 

Gentlemen: 

The above-referenced submittal has been approved by the 
New Mexico O i l Conservation Di v i s i o n e f f e c t i v e t h i s date. 
Such approval i s contingent upon l i k e approval by the New 
Mexico Commissioner of Public Lands and the Bureau of 
Land Management. 

Senior Petroleum Geologist 

REJ/dr 

cc: Commissioner of Public Lands - Santa Fe 
Bureau of Land Management - Albuquerque 
OCD D i s t r i c t Office - Artesia and Hobbs 



50 YEARS 

E N E R G Y AND M I N E R A L S D E P A R T M E N T 
O I L C O N S E R V A T I O N D I V I S I O N 

S T A T E O F N E W M E X I C O 

September 10, 1985 1935 - 1985 

TONEY ANAYA 
POST OFFICE B O X 2088 

STATE L A N D OFFICE BUILDING 
S A N T A FE. N E W M E X I C O 87501 

(5051 827-5800 

GOVERNOR 

Yates Petroleum Corpora t i o n 
207 South Fourth S t r e e t 
A r t e s i a , New Mexico 88210 

A t t e n t i o n : Kathy H. C o l b e r t 

Re: F i r s t Amendment t o the 
One Tree U n i t 
Chaves and Otero Counties, New Mexico 

Gentlemen: 

The above-referenced s u b m i t t a l has been approved by the. , 
New Mexico O i l Conservation D i v i s i o n e f f e c t i v e t h i s date. 
Such approval i s c o n t i n g e n t upon l i k e approval by the New 
Mexico Commissioner o f P u b l i c Lands and the Bureau q f 
Land Management. 

ROY/ E^JOHNSON, 
Senior Petroleum Geologist 

REJ/dr 

cc: Commissioner of P u b l i c Lands - Santa Fe 
Bureau of Land Management - Albuquerque 
OCD D i s t r i c t O f f i c e - A r t e s i a and Hobbs 



S. P. YATES 

P R E S I D E N T 

kTE5 
PETROLEUM 
CORPORRTION 

J O H N A. YATES 

B 

M A R T I N Y A T E S . I I I 

W. HARPER 

S E C - T R E A S 

VICE PRESIDENT 

VICE PRESIDENT 

2 0 7 S O U T H F O U R T H STREET 

A R T E S I A . N E W M E X I C O 8 8 2 1 0 

TELEPHONE (505) 746-1331 

August 26, 1985 

New Mexico O i l Conservation Division 
P. O. Box 871 
Santa Fe, New Mexico 87501 

Attention: Mr. Richard L. Stamets 

Gentlemen: 

With reference to our l e t t e r dated May 6, 1985 concerning amendment of the 
captioned u n i t agreement, enclosed i s a copy of l e t t e r dated August 22, 
1985 from the Bureau of Land Management, whereby they consent to said 
amendment. Both the Bureau of Land Management and the Commissioner of 
Public Lands have requested l i k e approval from the New Mexico O i l 
Conservation Division. Please advise what else you require p r i o r to 
giving such approval. 

Thank you. 

Very t r u l y yours, 

YATES PETROLEUM CORPORATION 

KHC/mw 

Enclosure 



I N REPLY REFER TO 

United States Department of the Interior 
BUREAU OF LAND MANAGEMENT 

%ox 1397, Rosw.-ll, !\Yw Mexico - 88201 

NM 061P3 5-8511526 August 22, 1985 
3180 (065) 

Yates Petroleua Corporation 
Attention: Kathy U. Colbert 
207 South Fourth Street 
Artesia, NM &iS21Q 

Chaves and Otero Counties, Mew ^ x i c o 

Gentleae^: 

Your l e t t e r s f i l e d with t h i s o f f i c e on June 27, July 24 and August 9, 1985, 
transmitted copies of subsequent r a t i f i c a t i o n s and revised pages & and 7 to 
the One Tree Unit Agreement, Chaves and Otero Counties, New Mexico. These 
instruments, executed by Yates Petroleum Corporation, the u n i t operator, and 
working interest owners, r a t i f i e d deleting the "si x mile minimum distance 
between wells" provision from Paragraph 3, Section 9 and aasending pages 6 and 
7 of the uait agreement accordingly. 

You advise, that as unit operator, a l l other provisions of the unit agreement 
w i l l remain the same. Pursuant to your request, subject r a t i f i c a t i o n s , 
concurring i n amending Paragraph 3, Section 9, are hereby accepted and the 
F i r s t Amendment to the One Tree i m i t Agreement i s approved e f f e c t i v e t h i s 
date, suijaet t o l i k e approval by the Commissioner of Public Lands and the New 
Mexico O i l Conservation Division. 

Sincerely, 

Grig. Sg3. DavTd L. Mari 

Francis E. Cherry, J r . 
POR D i s t r i c t Manager 

cc : 
Commissioner o f Publ ic Lands, Santa Fe 

i/TOlOCD, Santa Fe 



State of N e w Alexico 

JIM BACA 
COMMISSIONER 

misstoner of Ritli 
August 28, 1985 

P.O.BOX 1148 

Yates Petroleum Corporation 
207 South Fourth Street 
Artesia, New Mexico 88210 

SANTA FE, NEW MEXICO 87504-$14* 

Express Mail Delivery ITs 
310 Old Santa Fe T r a i l 
Santa Fe, New Mexico 6.5 

Re: F i r s t Amendmei 
Chaves and 0t< 

^j^**-* • "--••'-'̂  = • .••.•-:<...• 
o One Tree Unit 

LCO 

ATTENTION: Ms. Kathy H. Colbert 

Gentlemen: 

The Bureau of Land Management has n o t i f i e d t h i s o f f i c e that they have 
approved your request to delete the " s i x mile minimum distance between wel l s " 
provision from Paragraph 3, Section 9 and amending pages 6 and 7 of the One 
Tree Unit Agreement e f f e c t i v e as of August 22, 1985. 

Please be advised that the Commissioner of Public Lands has t h i s date 
also approved your above mentioned request and accepted the working i n t e r e s t 
r a t i f i c a t i o n s concurring i n the amendment and revised pages 6 and 7 of the 
u n i t agreement. Our approval i s subject to l i k e approval by the New Mexico 
O i l Conservation Division. 

Very t r u l y yours, 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

O i l and Gas Division 
AC 505/827-5744 

JB/RDG/pm 
encls. 
cc: OCD-Santa Fe, New Mexico 

BLM-Albuquerque, New Mexico Attn: Fluids Branch 
BLM-Roswell, New Mexico Attn: Mr. Armando Lopez 



United States Department of the Interior 
BUREAU OF LAND MANAGEMENT 

Roswell District Office 

P. O. Box 1397 

Roswell, New Mexico 88201 
IN REPLY 
REFER TO: 

NM 061P35-85U526 August 22, 1985 
3180 (065) 

Yates Petroleum Corporation 
Attention: Kathy H. Colbert 
207 South Fourth Street 
Artesia, NM 88210 

Agreement, NM 061P37 u l8'Jtfl#i^^ e i S B S i*"'^ 
Chaves and Otero Counties, New Mexico 

Gentlemen: 

Your l e t t e r s f i l e d with t h i s o f f i c e on June 27, July 24 and August 9, 1985, 
transmitted copies of subsequent r a t i f i c a t i o n s and revised pages 6 and 7 to 
the One Tree Unit Agreement, Chaves and Otero Counties, New Mexico. These 
instruments, executed by Yates Petroleum Corporation, the unit operator, and 
working interest owners, r a t i f i e d deleting the "six mile minimum distance 
between wells" provision from Paragraph 3, Section 9 and amending pages 6 and 
7 of the unit agreement accordingly. 

You advise, that as unit operator, a l l other provisions of the unit agreement 
w i l l remain the same. Pursuant to your request, subject r a t i f i c a t i o n s , 
concurring i n amending Paragraph 3, Section 9, are hereby accepted and the 
F i r s t Amendment to the One Tree Unit Agreement i s approved eff e c t i v e t h i s 
date, subject to l i k e approval by the Commissioner of Public Lands and the New 
Mexico O i l Conservation Division. 

Re: 

Sincerely, 

Axft Francis R. Cherry, Jr . 
\ D i s t r i c t Manager 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

TONEY ANAYA 
GOVERNOR 

POST OFFICE BOX aOB8 
STATE LAND OFFICE BUILDING 
SANTA FE. NEW MEXICO 87501 

(505) 827-5800 

Re: CASE NO. 8355 
Mr. Chad Dickerson ORDER NO. R-7782 
Losee, Carson & Dickerson 
Attorneys at Haw A p p l i c a n t : 
Post O f f i c e Drawer 239 

A r t e s i a , New Mexico 88211-0339 Y a t e s Petroleum Corporation 

Dear S i r : 

Enclosed h e r e w i t h are two copies o f the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the s u b j e c t case. 

R. L. STAMETS 
D i r e c t o r 

RLS/fd 

Copy of order also sent t o : 

Hobbs OCD x 

A r t e s i a OCD x 

Aztec OCD 

Other 


