
STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

TONEY ANAYA 
GOVERNOR January 15, 1985 

POST OFFICE BOX 208B 
STATE LAND OFFICE BUILDING 

SANTA FE. NEW MEXICO 87501 
(505) B27-5BCC 

Re: B377 
Mr. Janes T. Jennings 
Jennings & Christy 
Attorneys at Law 
Post Office Box 11SC 
Kosviell, New Kexico 88201 

Dear S i r : 

Enclosed herewith are two copies of the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the subject case. 

CASE NO. 
ORDER NO .R-7 5f,7-A 

Applicant: 

Ray Westall 

Sincerely, 

R. L. STAMETS 
Dir e c t o r 

RLS/fd 

Copy of order also sent t o : 
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Ar t e s i a OCD x 
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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED EY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 8377 
Order No. R-7567-A 

APPLICATION OF RAY WESTALL FOR 
AMENDMENT OF DIVISION ORDER NO. 
R-7567, EDDY COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION; 

This cause came on f o r hearing at 8 a.m. on November 14, 
1984 , a t Santa Fe, New Mexico, before Examiner G i l b e r t P. 
Quintana. 

NOW, on t h i s 15th day of January, 1985, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the record, and the 
recommendations of the Examiner, and being f u l l y advised i n the 
premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as required by 
law, the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the 
subject matter t h e r e o f . 

(2) D i v i s i o n Order No. R-7567, dated June 28, 1984, 
granted Amities Petroleum, Inc. pooling of a l l mineral i n t e r e s t s 
i n the Bone Springs formation, , underlying the S/2 SE/4 of 
Section 28, Township 23 South, Range 28 East, South Culebra 
Bluff-Bone Springs Pool, and pooling of a l l mineral i n t e r e s t s 
from the surface t o the top of the Bone Spring formation and 
from the base of the Bone Spring formation t o a depth of 8,000 
fe e t underlying the SE/4 SE/4 of said Section 28, such 
p r o r a t i o n u n i t s t o be dedicated t o a w e l l a t a standard 
l o c a t i o n 660 f e e t from the South and East l i n e s of the same 
section. $3,000 per month while d r i l l i n g and $300.00 per month 
while producing were f i x e d as reasonable charges f o r 
supervision and a 150 percent r i s k penalty was assessed against 
a l l non-consenting working i n t e r e s t owners. 

(3) The a p p l i c a n t , Ray Westall, seeks the amendment of 
said D i v i s i o n Order No. R-7567 t o change the operator from 
Ammex Petroleum, Inc. t o Ray Westall, t o change the r i s k f a c t o r 
charge involved i n the d r i l l i n g of the subject w e l l t o 200 
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percent, and t o change the date by which d r i l l i n g of the 
proposed w e l l must begin. 

(4) I n s u f f i c i e n t evidence was presented t o j u s t i f y an 
amendment i n the r i s k f a c t o r and t h a t p o r t i o n of the 
a p p l i c a t i o n should be denied. 

(5) Making a l l other requested amendments t o said Order 
No. R-7567 w i l l not r e s u l t i n waste or v i o l a t i o n of c o r r e l a t i v e 
r i g h t s and those p o r t i o n s of the a p p l i c a t i o n should be 
approved. 

IT IS THEREFORE ORDERED THAT: 

(1) Ordering Paragraph No. (2) cn Pages 3 and 4 of 
D i v i s i o n Order No. R-7567, dated June 28, 1984, i s hereby 
amended t o read i n i t s e n t i r e t y as f o l l o w s : 

"(2) That a l l mineral i n t e r e s t s , whatever they may 
be i n the South Culebra B l u f f Bone Spring Pool underlying 
the S/2 SE/4 of said Section 28, are also hereby pooled to 
form a standard 80-acre o i l spacing and p r o r a t i o n u n i t , 
also t o be dedicated t o said w e l l a t said standard 
l o c a t i o n . 

PROVIDED HOWEVER, t h a t the operator of said u n i t 
s h a i l commence the d r i l l i n g of said w e l l on or before the 
30th day of A p r i l , 1985, and s h a l l t h e r e a f t e r continue the 
d r i l l i n g of said w e l l w i t h due d i l i g e n c e as t o t e s t a l l 
formations t o a depth of 8,000 f e e t ; 

PROVIDED FURTHER, t h a t i n the event said operator 
does not commence the d r i l l i n g of said w e l l on or before 
the 30th day of A p r i l , 1985 , Orders (1) and (2) of t h i s 
order s h a l l be n u l l and vo i d and of no e f f e c t whatsoever, 
unless said operator obtains a time extension from the 
D i v i s i o n f o r good cause shown. 

PROVIDED FURTHER, t h a t should said w e l l not be 
d r i l l e d t o completion, or abandonment, w i t h i n 120 days 
a f t e r commencement the r e o f , said operator s h a l l appear 
before the D i v i s i o n D i r e c t o r and show cause why Orders (1) 
and (2) of t h i s order should not be rescinded." 

(2) Ordering Paragraph No. ( 3 ) , on Page 4 of said 
D i v i s i o n Order No. R-7567, i s also hereby amended to read i n 
i t s e n t i r e t y as f o l l o w s : 

"(3) That Ray Westall i s hereby designated the 
operator of the subject w e l l and u n i t . " 
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(3) The applicant's request to amend Ordering Paragraph 
No. ( 8 ) , Part (B), of said D i v i s i o n Order R-7567, r e f l e c t i n g a 
change i n the r i s k penalty f a c t o r from 150 t o 200 percent i s 
denied. 

(4) J u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r the en t r y 
of such f u r t h e r orders as the D i v i s i o n may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year 


