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J e f f ">-yl o r 
C-eneral Course! 
O i l Conservat ion D i v i s i o n 
P. 0. Eox 2 0 ^ 
Santa Fe, T^ew Mexico P7^01 

Pear J e f f • 

Enclosed please f i n d the proposed form of A p p l i c a t i o n which I 
discussed w i t h you on the telephone the other day. As you can see 
I have yet to attach Fxhibi t "A" but i t w i l l contain a complete 
d e s c r i p t i o n of the lands comprising the "Subject Area", i n c l u d i n g 
any depth l i m i t a t i o n s . Please l e t me know i f you t h i n k any 
changes i n the A p p l i c a t i o n are necessary. 

Thank-you very much "or your help. 

Si ncerely, 

Kevin J. E l i s s 

KJEtkmh 
End : 
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APPLICATION 

COW"? f(iw WjUpRQB FFrEC-Y COFPOFATIOF. 
support hereof, r e s p e c t f u l l y s t a t e s : 

hy j t s a t t o r n e y , and i n 

1. Applicant i s the operator of the Grayburg-San Andres 
Formation, (Grayburg Jackson S<=ven Rivers Oueen Grayburg Ear 
Andres Fool) u n d e r l y i n g t hr 1ande described i n E x h i b i t "A", 
attached hereto and made a. part, hereof, t o the extent described 
t h e r e i n , h e r e i n a f t e r "Subject Area." 

?, Applicant proposes to d r i l l the f o l l o w i n g w e l l s at the 
f o 11 owi riF unorthodox l o c a t i o n s unon the SW1 /4TTW1 //! , SF1 //1FE1 /A ami 
SW1//.FE1/4 c f Section 14 , Tovrshi? 17 South. Range ?o East, 
UT T," V T-1 

V. Dodd P "O. Af 
Fl. Dodd E Fo. Al 
¥. Podd F No. AP 

?310 Pwp, pc; !?VT ? 1 ,/| _ 1 
l i ? 1 ^ EFT., 330 
1 4 ? r pTTT 1 c p i 

• " • I , 
7p_pqp 

4-17S-?°F 
14-1 7S_2^T:. 

?. The Applicant seeks an exception t o the wel1 l o c a t i o n 
requirements of Pule 1C^-C.1(A) of the O i l Conservation D i v i s i o n 
t o permit the d r i l l i n g of the we l l s at the above mentioned 
unorthodox l o c a t i o n s t c depths s u f f i c i e n t t o adequately test, the 
Grayburg-San Andres form a t i o n . 

4. Applicant ^ u r t h e r seeks an A d m i n i s t r a t i v e Approval 
Frocedure which w i l l enable i t to make a p p l i c a t i o n T"or unorthodox, 
c i l w e l l l o c a t i o n s w i t h i n the Subject Area without the necessity 
of n o t i c e and hearing and without the necessity of meeting the 
requirements of Rule 104-F provided t b a t said unorthodox l o c a t i o n s 
be no less than 330 ^eet to the outer boundary of a lease, or i n 



the o.m of P unit, unitized prea, nor closer t̂nn 10 tet to any 
n u a r t p r - q u a r t e r s e c t i o n l i n e or s u b d i v i s i o n inner boundary. 

^. A p r l i c a r t f u r t h e r seeks a E n d i n g t h a t i n f i l l w e l l s , 
defined as a d d i t i o n a l w e l l s d r i l l e d f o r production on established 
p r o r a t i o n vni t s , wi t h i n the Subject Area are necessary i n order t o 
e f f e c t i v e l y and e f f i c i e n t l y d r a i n those p o r t i o n s of the r e s e r v o i r 
covered by p r o r a t i o n u n i t s w i t h i n thp Subject Area. 

fi. The approval of t h i s a p p l i c a t i o n w i l l a f f o r d Applicant the 
opp o r t u n i t y to produce i t s j u s t and equ i t a b l e share of c i l and 
w i l l otherwise prevent waste and pr o t e c t c o r r e l a t i v e r i g h t s . 

V/llfREFOKF, Applicant prays: 

A. That t h i s a p p l i c a t i o n be set f o r hearing before an 
examiner and t h a t n o t i c e of said hearing be given as required by 
law. 

13. ^hat upon heari r g the f i v i s i o n enter an order as f o l l o w s : 

1. Granting Applicant permission t o d r i l l the f o l l o w i n g 
w e l l s at the f o l l o w i n g unorthodox l o c a t i o n s : 

M. Podd p. Fo. 46 2310 FPL, 
v . Dodd F Fo. 4 7 U25 FFL, 
F. Dodd E No. 4P 14 25 FNL, 

2. I n s t i t u t i n g an A d m i n i s t r a t i v e Approval Procedure f o r 
fu t u r e unorthodox c i l w e l l l o c a t i o n s w i t h i n the Subject Area upon 
the c o n d i t i o n t h a t said f u t u r e unorthodox o i l well l o c a t i o n s be ro 
closer than 3E0 f e e t to +he outer boundary of a lease, or u n i t i zed 
area, nor closer than 10 f e e t to any aua r t e r - q u a r t e r section l i r e 
cr s u b d i v i s i o n inner boundary. 

. E s t a b l i s h i n g t h a t i n f i l l w e l l s w i t h i n the Subject Area 
are necessary t o e f f e c t i v e l y and e f f i c i e n t l y d r a i n those p o r t i o n s 
of the r e s e r v o i r covered by p r o r a t i o n u n i t s wi th i n the Subject 
Area. 

C. And f o r such other and f u r t h e r r e l i e f as may be j u s t i n 
the premises. 

Attorney f o r Applicant 

2 C FFL, 14-17S-2EE 
*vO PEL, 1^-17C_29E 
13^5 EEL, 14-17S-?or. 



TT TlT pTT "A." 

Al] c+' the leases and lands described i r t h i s E x h i b i t "A" are 
located i n 'Vvrchi r 17 South, Pange 2° Fast, F.F.P.F., Fddy 
County, New Mexico. Unless otherwise shown below, Applicant i s 
operator c f the e n t i re Crayhurp-Sar Andres for m a t i o n : 

Dodd A Lease (LC-028731 A) 

Section 1 4 : SPI /'1 SV ' /A , 
Section 22 : SF1 j A ST'1 /A , 
Secticn i p . SF1//!, only 
Section 22 : FT1 /A ppi //. , 

subsurface 

¥1/?SW1!A 
SF" /4S/W1 /4 , ¥1 /?SF1 /d 
to a subsurface depth c f 4,000 f e e t . 
SWI / A i m J A , Fl /2NF1 IA , on ly t o a 

depth of 4,c>po f e e + . 

Pcdd p. Lease (1,0-02^7^1 p) 

Section 1 0 : "1/2V1/? . F1/2 
Secti cn 1 1 : VF1 /2 
Feet ion M : F1/2. Npi // PF 1 //! , SF 1 / A 
Section 1 • *T1 // 

Poyd-Pcdd Lease (LC-05P-5P2 ) 

Secti on 11: ST-1 /A 

C o n t i n e r t a l State (T'-/12^( ) 

Section 1^: NW11A , only +o a subsurface depth of 3, r00 f eet. 
F1 /2SW1 IA / only to a subsurface depth of 3,403 
feet . 

Folk Federal Lease (NM-0597625) 

Section 17: F1 /? , TT 1 /2SW /4 

Folk State Lease (P-10714) 

Pection 17 : ?n /2SF1/4 



' r Py > 1 j rg - Jackson West Co-Op U n i t 

Secti on 
Sect i on 
Secti on 
Sect i on 
Secti on 
Secti on 

1 fi 
21 
28 
1 5 
22 
27 

Al 1 
A l l 
A l l 
¥1 /2SW1 /& 
NW1 //! , FW1/4K71/4 , 
¥1 /2SW1/4 

"P1/4SVJ1/4, W1 /2SW1 

Only to B subsurface depth of 3,600 f e e t . (The 
Grayburg-Jackson West Cooperat ive Un i t covers t ha t p o r t i o n o f the 
Grayburg-San Andres f o r m a t i o n encountered between the depths of 
2,220 f e e t and ^ , f i00 f e e t . ) 


