marbob
energy Corporamion

Movember 21, 1084

Jeff Teylor
Teneral (Counrasl
Nil (Conservoation Division

P. 0. Fox 2(=#
Sante Te, Vew Mexico PT7R(O1

Tear Jeff:

Tnelosed pleage find the »roposed form of Application which
discussed with you on the telephone the other day. As you can see
I have yet to 2ttach Fxhibit "A"™ but it will contain & complete
description of the lands comvnrising the "Subject Area", including
any depth limitatiors. Please let me know if you *rink any
chenges in the Application are necessary.

Thank-you very much Tor your helnp.

Cincerely,

Kevin®“J. Pliss

KJB b
Tnel:

P.O. Drawer 217 o Artesia. New Mexico 88211-0217 e (505) 748-3303
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coMTeE oW MAPROR PNTRCY CCPPORATION, hy its sttorney, and in
sunport herec®, recpectfully ctates:

’D
n

1. Aprlicant ie the operator of the (Crayburg-San And
Formetion, (frayburg Jecksen Seven Rivers Queen Crayhurg “?n
Aréres Tool) urderlying the lande described in Fxhibit "f",
zttached hereto and made a2 part herecf, to the extent described
thereinr, hereinafter "Subject Aresa.”

2. Arplicant rroposes to drill the following wells 2%t the
folloving unerthodox Joestions upon tre SWA/aMwr /4, o1 /avT /A end
W1 /ANT1/4 of “ectior 14, Towrskin 17 Zouth, Range 20 Tast,

RS A S G

M. Todd P Yo. AF 2310 TNT, 25 FWI, 14-178-20T
M. Dodd F No. 47 4428 FNI, 330 TTL, 14-178-p0%
M. Todd R Fo. A& 140F TNWL ) 1245 PTL, 144170207,

2. The Applicaent seeks an excertion to the well location
reguirements of Pule 104-C.1(A) of the 0il Conservation Tivision
to pernit the drilling of the wells at the above mentioned
unortrodox Jocations te derths sufficient to adequately test the
Graybturg-San frdres formation.

4. Aprlicert furthrer seeks ar Administrative fAnpreval
Frocedure which will ernavle it to make application For uncrthodex
cil well locations witrin the Suriect Area without the necessity
of notice ard hearing and without the necessity of meeting tre
requirements of Fule 104-F provided that szid uvnorthodox lccations
e re less then 320 Feet to the outer boundary of = lease, or in



the eeee of o unit, unitized svsa, nor eloger than 10 feet to any

anuarter—-querter section line or surdivision inner broundary.

5. Aprlicert further seeks a2 “indirg that infill wells,
defined as additicnal wells drilled for preoduction on establighed
proreticn vnite, witkin the Subject Area are necescery in order to
effectively and efficiently drain those rortions of the reservoir
covered by proration urite within the Suhject Area.

. The aprroval of this apprlication will afferd Lrplicant the
orrorturity to vrnduce ite Just and equitarle share of oil ancd
will ctherwise rrevent waste and rretect correletive rights.

WITREFORY, fpplicant prays:

A. That this erplication re se=t for hearing befcre an
examirer and that notice of said kearing be given e2s required by
lew.

. That uron hrearirg the Division enter an crder as follows:
1. Cranting Applicart permission to drill the fellowing
wells 2t the follewing uncerthodox leocations:

M, Todd B Yo. 46 2310 FNL, 285 FWL, 14-1785-2CF
M., Dodd P Vo. 47 142% FVUL, %70 FPL, 14-170-20F

M, Dodd B Ne. 4F 14725 FNL, 1345 FPL, 14-178-20T,

2. Instituting ar Administrative Approval Trocedure for
future urcrthedoex cil well locations within the Subtiect Arez upon
the ccrdition thet said future unorthodox oil well loeaticns he ro
closer than 330 feet to *the outer boundary of =2 lease, or unitized
srea, ror closer than 10 fTeet to anyv auarter-quarter gectior lire
cr sutdivisicern inner heoundary.

2, Teg*arlishing thet infill wells within the fub ect Ares
are necessary to effectively and efficiently drain those portiors
cf the reserveir covered by rroreztion urnits withirn the Subject
Area.

-

C. And For such otrer and further relief as msv bhe Just ir
the rremises.

MAREOER TNPRGY CORTOLLTION

Attorney for Aprlicant



TYUTRIT MAM

A1l ¢f the lJeases and lands descrited ir this Ixhikit "A" are
loceted in "ownahipr 17 Scuth, Pange 20 ¥ast, N.M.P.IF., Fddy
County, Vew Mevico. Unless otherwice shown telow, Aprlicent is
n

operaztor c¢f the entire firayturg-Sar Ancdres formation:

M. Dodd A Lesce (IC-028731 A)

Yection 14: oY1 /4evr /A, v /2SW1 /4

Section 22: SRV /48vA /4, evr/as/yr/4, wWi/2ST1 /4

Secticn 15: €Tt /4, crly to a subsurface depth c¢f 4,000 feet.
Secticn 22: NF1/ASTA/A, QWL/ANEYL /4, F1/2N¥1/4, only to a
suhsurfece derth of 4,000 feet.

Y. DeAd P Teszse (10-0297321 T)

Secticor 10 TA/2wWwt /2, 11 /D
Secticn 11: W1/2

Seetion 141 Wi /o, WA /Aot /A
Section 15: VT /4

STt /2

’

Tovd=-Tcdd Terse (LC-059362)

Cection 11: QF1/4

Continertal State (T=4200)

Section 1%: WW1/4, only *o a3 surrurface depth of %,500 fTeet.
T1/28W1 /4, only to a subsurface depth of 3,403
feet.

Folk Tederzl Leace (NM-03Q7423)

Section 17: WN1/2, M1 /2cwt/4

Tolk State Tesse (P-10714)

“ection 17: MN1/2SF1/4



"rayrurg-Jackson Weet Co-Op Tnit

Jection 16:  £11

Section 21: A1l

Jection 282:  Al1

Section 15: W1/29W1/4

Section 272: ¥W1/4, NW1/ANTV/A4, FP1/4SVA /4, W1 /28W1/4
Section 27: W1 /28W1/4

Only *c 2 suksurface fepth of 3,600 feet. (The
Crayburg-Jackson West Coovrerative Unit covers that rorticn of thre
Crayrurg-San Andres formestiorn encountered tetween the depths of
2,020 feet and %, 600 feet.)



