
STATE QF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

TONEY ANAYA 
GOVERNOR May 13, 19 3 5 

POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 87501 
(505) S27-5B00 

A r . W:.lliarn F. Carr Re: CASE NO. 3520 
Ca.xipbull & black ORDER NO. R-633-E 
Attorneys a t Law 
Post O f f i c e Box 2203 Appli c a n t : 
Santa Fe, New Mexico 

ARCO O i l and Gas Company 

Dear H i r : 

Enclosed herewith are two copies of the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the subject case. 

R. L. STAMETS 
Di r e c t o r 

RLS/fd • 

Copy of order also sent t o : 

Hobbs DCD x 

A r t e s i a OCD x 

Aztec DCD 

Other 



ARCO Oil and Gas Company 
Permian District 
Post Office Box 1610 
Midland, Texas 79702 
Telephone 915 684 0100 

March 22, 1985 

Mr. William F. Carr 
Campbell & Black, P.A. 
P. 0. Box 2208 
Santa Fe, New Mexico 87501 

Re: Case 8520 - Application of ARCO Oil and Gas Co. 
for Amendment of Order No. R-638-B 
Lea County, New Mexico 

Dear Mr. Carr: 

Enclosed are the receipts for certified mail and the domestic 
return receipts for the hearing notification letter mailed 
out to offset operators, offset owners, and field operators 
of the South Knowles Devonian Field. Out of the 12 letters 
that were mailed, 11 letters were delivered and 1 letter 
was undeliverable. The undeliverable letter was sent to 
Carol Ann King, whose last known address was 1307 White Oak, 
Jonesboro, Arkansas 72401. 

Attached is a copy of the hearing notification letter and 
the undelivered letter. Thank you for your prompt attention. 

Yours very truly, 

Jack T. Lowder 

JTL:sc 
Atts. 



ARCO Oil and Gat Company 
Permian District 
Post OHice Box 1610 
Midland. Texas 79702 
Telephone 915 684 0149 

Joe R. Hastings 
District Engineer — West 

Gentlemen: 

Notification of Intent to Request Optional 
N/2 or S/2 80-Acre Proration Units 
South Knowles Devonian Field 
T-17-S, R-38-E and T-17-S, R-39-E 
Lea County, New Mexico 

An NMOCD Hearing has been scheduled on March 13, 1985, to 
amend the field rules of the South Knowles Devonian Field. 
The amendment proposed by ARCO Oil and Gas Company will allow 
an operator the option of using either a stand up 80-acre 
proration unit consisting of the E/2 or the W/2 of each govern
mental quarter section, or a lay down 80-acre proration unit 
consisting of the N/2 or the S/2 of each governmental quarter 
section. Currently, the field rules for the South Knowles 
Devonian Pool only provide for stand up 80-acre proration units. 
If you have any questions, please call me at (915)684-0149. 

Yours very truly, 

March 1, 1985 

CERTIFIED 
RETURN RECEIPT 
REQUESTED 

Offset Operators and Field Operators 
South Knowles Field 

J. R. Hastings 

JRH/JTL:sc 



Offset Operators/Owners 

Adobe Oil and Gas Corporation 
1100 Western United Life Building 
Midland, Texas 79701 

LaVerne Colby 
2301 Lillian Lane 
Arlington Heights, Illinois 60004 

Gulf Oil Corporation 
P. 0. Box 1150 
Midland, Texas 79702 

Hamon Oil Company 
611 Petroleum Building 
Midland, Texas 79702 

Mary Carolyn Johnston 
667 Yosemite Drive 
Indianapolis, Indiana 46217 

Jones Robinson Company 
P. 0. Box 2076 
Roswell, New Mexico 88201 
Carol Ann King 
1307 White Oak 
Jonesboro, Arkansas 72401 

Emma 6. & W. V. Lawrence 
1026 Highland 
Hobbs, New Mexico 88240 
R. C. Prater 
1008 N. Leech 
Hobbs, New Mexico 88240 

J. B. Tidwell 
612 Baja Drive 
Hobbs, New Mexico 88240 



Field Operators 

Adobe Oil and Gas Company 
1100 Western United Life Building 
Midland, Texas 79701 

BelNorth Petroleum Corporation 
One Petroleum Center Bldg. 6, Suite 201 
Midland, Texas 79705 
Gulf Oil Corporation 
P. 0. Box 1150 
Midland, Texas 79702 

Hamon Oil Company 
611 Petroleum Building 
Midland, Texas 79702 

V-F Petroleum, Inc. 
One Marienfeld PI., Suite 580 
Midland, Texas 79701 
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^ vtnnpin* n a m l , Z, 3 •nd4 . 

Put voui eddreas in tha " R E T U R N T O " space on the 
reverse aid*. Fakura to do this wM prevent this card ftom 
bainn returned to vou. Tha return racaiot faa will provide, 
vou tha noma of tha paraon daliverad to and tha data Of 
oairyrv. For additional faat tha following services at* 
availabia. Conault postmaster for faa* and chock eox(as) 
f or senmteis) requestad. 

1. • Show to «whom, data and address of deHvery. 

2. • Restricted Oaiivarv. 

I. Articie Addrassad to: 

Gulf 011 Corporation 
P. 0 Box 1150 
Midland, TX 79702 

4. Typa »f Service: 

§ Registered • Insured 
Certif ed • COD 
Express Mail 

Article Numbar 

P547247300 

Always obtain signature of addressee or agent and 
D A T E D E L I V E R E D . 

8. Addrastea • Address (ONLY If n^uetted md fee paid) 

j.L 
MM 

Ir 
•mm 

1 

• j r « n v c n : complete items 1,2,3 and4. 

Put your addraat In tha " R E T U R N TO" space on tha 
reverse side. Failure to do thleejM prevent this card from 
being, returned to you. TUT t i m t n T ^ «ff f f f l r T f W t 
you the name of tha peraon dahvered to and tha data of 
_•-««-.. . - . . . . - 4 . .~. mrr^n~•«. 

z 

! o 
i E 

i- 3 

dallvary. For additional taat tha foMowine services eta 
availabia. Consult postmaster lor lass end check box (as) 
for service's) requested. 

1. 13 Show to whom, data and addrat, ot delivery. 

2 . . D Restricted Oetivery. " . 

3 . Articie Addressed to: 

Belnorth Petroleum Corporation. 
One Petroleum Center , ...--».• » 
Bldg. 6, Suite 201 
Midland. TX 79705 

4. Type of Service: 

Q Regiitered • insured 
J S Certified - • C O D 
• Express Mail 

Article Number 

P547247301 

Always obtain signature of addresses or agent and 
D A T E DEL * 

ressa* * Addrass ( O N L Y ff requeued end fee paid). 

o 
3 

P S E N D H R : Complete ttetrn 1 . 2 , 3 and «. , 

Put your addraat in tha " R E T U R N T O " space on tha 
reverse sid*. Failure to do this wOl prevent this card from 
being.returned to you. The retum receipt taa wilt provide 
you tha name of the parson delivered to and tha data of 
delivery. F or additional faas tha following services are 
availabia. Consult postmaster for fees and check box(es) 
for service s) requested. 

1. • Show to whom, date and address of dallvary. 

2. O Rastrictad Dafivery. > 

3. Article Addrassad to: 

J. B. Tidwell 
612 Baja Drive 
Hobbs, New Mexico 88240 

4. Typa ol Sarvica: 

• Registeted • insured 
» Certified • COD-
• Express Mail 

Article Number 

P547 247-303 

Always obtain signature of addressee or aoent and 
O A T E D E I I V E R E D . 
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P S E N D E R : Complete items 1,2,3 and 4. 

Put your address In the " R E T U RN TO" apace on the . 
reverea side. Failure to do this will prevent this card from 
being returned to you. The return receipt lea will provide 
vou ttv name ot the person del tver sd to end the date of 
delivery. For additional fees tha following services are 
eveileoJe. Consult postmaster for fees and check box (at) 
for service(s) requested. 

1. O Show to whom, data and address of delivery. 

2. • Restricted Delivery. 

3 . Article Addressed to: 

V-F Petroleum, Inc. 
One Marienfeld PI. Suite 580 
Midland, TX 79701 

4. Type of Service: 

• Registered • Insured 
l f l Certified O COD 
O Express Mail 

Article Number 

P547247298 

Alwayi obtain signature of addressee j 
D A T E D E L I V E R E D . 

"r 5. Sier<atura - Addn 

X 

7. Data of Oelivery 

8. Add esse* • Address (ONLY if raptested and fee paidf li 

i \ 

vt 
ft 

i 
V S E N D E R : Complete items 1.2 .3 and 4. 

Put your address in the "RETURN T O " space on the 
reverse side. Feilure to do this wW prevent thia card from 
being returned to you. The ratum receipt fee will provide 
you tha name of the person delivered to end the date of 
delivery. For additional leas tha following services ere 
available. Consult postmaster for fees and cheek boxlesl 
for service's) requested. 

1. • Show to whom, data and address of-delivery. 

2. O Restricted Delivery.. 

. Article Addressed to: [ § V f f T 

Hamon Oil Company 
611 Petroleum Building 
Midland, TX 79702 

4. Typa of Service: 

§Registered • Insured 
Certified Q COD 
Expres Mail 

Article Number 

P547247299 

Always obtain signature of addressee or agent and 
D A T E D E L I V E R E D 

jZ7 
e - Agent 

7. Data of Delivery 

8. Addressees Address (ONLY if tequeaed\fmi fee paid) 

Tl 
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S E N D E R : Complete items 1.2 ,3 and 4. 

Put your address In the " R E T U R N TO" space on the 
reverse side. Failure to do this will prevent this card from 
being returned to you. The return receipt faa will provide 
you th**narno of tha parson delivered to and the date of* 
deiivery. For additional feat the following services are 
available. Consult postmaster for teas and check box (at) 
for sarvice(s) requested. 

1. • Show to whom, date and address of delivery. 

2.. • Restricted Delivery. 

3 . Art c l * Addressed to: 

Adobe Oil and Gas 
1I00 Western United Life Bldg. 
Midland, TX 79701 

4. Tyt<e of Service: 

Q Registered • Insured 
fig Certified • COD 
• Express Mail 

Article Number 

P547247302 

Alwayv obtain signature of addressee fir agent and 
DATE DELIVERED. 

5. Signature — Addressee ^ 

X * t - £ ^ £ ^ t + \ 
6. Signatrf/e — Agent 

X 
7. Dale of Delivery 
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S E N D E R : Complete items 1.2, 3 and 4. 

Put your address in the " R E T U R N T O " space on the 
revere* tide. Failure to do this will prevent this card from 
beino^returned to you. Tha return receipt fee will provide 
you tha name of tha person delivered to and tha date of-
delivery. For additional fees the following services are 
available. Consult postmaster for fees and check box(es) 
for servica(s) requested. 

1. U Show to whom, data and address of delivery. 

2. • Restricted Delivery. — 

3 . Article Addressed to: 

Emma G. & W. V. Lawrence 
1026 Highland 
Hobbs, New Mexico 88240 

4. Type of Service: 

O Registered - • Insured 
j S Certified • COD 
D Express Mail 

Always obtain signature of addressee px agent jnd 
~~ LIVERED. - . ,^ {43*17 

Article Number 

P547247368 

tuseQ Addressee ' 

6. Signature — Agent 

X 
7. Date of Delivery 

8, Ats^t^tM^^'ONLY^reltM^^^f^^) 



j llPl"_»»M"—"—'"""—r 

R: Correlate items 1 , 2 , 3 and 4. 

.. in the " R E T U R N T O " space on * • 
• id* . Failure to do thi* wiil prevent t h * cord from 

tn w u . Tha rmtum receipt tee will provide, 
of ma paraon delivered io and tha data ot 

additional fees tha following aatvieaa ara 
It poetmacter for faa* and check box(aa) 

d requested. 

to whom, data and addraat of dallvary. 

i 
3. Article Addressed to: , ... 

LaVerne Colby , 
2301 Li l l ian Lff»ie». 

^Arlington Heights, 111. 600CL4 
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P SENDE R: Complete heme 1 . 2 , 3 and 4. 

Put your address inthe " R E T U R N T O " apace on the 
reverse side. Failure to do this will prevent this card from 
being returned to vou. Tha return recaint faa will provide, 
you the name of the parson delivered to and tha data ot 
delivery. F Jr additional fees the following services are. 
available. C onsult postmaster for fees and cheek box(e») 
for servicets) requested. -

1. • Show to whom, date end address of delivery. 
• * ' -* i - • ' * 

2. • R a r rictad Delivery. 

3. Article Addressed to: 

R. C. Prater 
1008 «L Leech 
Hobbs, New Mexico 88240 

4. Type o* Service: 

• Registe ed • Insured 

fCertified • COD 
Express Mail 

Article Number 

P547247364 

Always ob ain signature of addressee or a 
O A T E D E L I V E R E D . 

S . Si 

X 
6. -Signatu -* - Agent 

X 

'• TOP. 
8. Addreraat» Address (ONLY tf requested and fee paid) 

4. Type of Service: Article Numbar 

• Registered • Insured 
B Certified • COD 
U Express Mail P547247363 

Always obtXTrtignature of addressee or agent and 
DATE O E U S E R E D . > » M 7 > V 

'6. Signature - Agent \ Y \ f ' \ A £ ) j l j 

x I vifte 7. Date o* Dallvary —' > • ' " •' • - - < 
8. Addressees Address (ONLY if retyettedmd fee paid) •' •!•-•. • •-. _ . • 

— — — 

3 

8 
a * * 

ej 

< 

i 

P S E N D E R : C o t t * ^ hems 1 ,2 ,3 and 4. 

Put your addraat in tha - R E T U R N TO" apace on the 
reverea aide. Failure to do this wel prevent thia card from 
being .returned to you. Tha retum receipt fee will provide 
vou the name of the person delivered to and the tssta Of 
delivery. For additional fees the following services ere 
available Consult postmaster tor feat and cheek box(ae) 
for sarvice<s) requested. 

1. • Show to whom, data end address of delivery. 

2. • Restricted Delivery. 

3 . Article Addressed to: 

Jones Robinson Company 
P. 0. Box 2076 
Roswell, New Mexico 88201 

4. Type of Service: 

•^Registered • Insured 
fiT Certified • COD 
• Express Mail 

Article Numbar 

P547247366 

Always obtain signature of addressee or. agent and 
D A T S D E L I V E R E D . 

69 <P: S E N D E R : Complete items 1 ,2 ,3 end 4. 

east 
•aii 

at *•• 

Sr 

put your address in tha " R E T U R N TO" space on the 
reverse side.' Failure to do this will prevent this card from 
bl^gjfeturried to you. The return receipt faa will provide 
Voti trie name of the parson delivered to and tha data of 

tend check box(as) 
delivery^For additional tees the following services ara 
available,Consult postmaster for fi 
for'seryJceis) requested. . •->-...•.*- "• • *•-* : -'" 
T.^IS ^htjvSxo whom, date snd address of daUvery. 

2 . ^ r U Delivery. 

3 / A r t i d e Addressed to: . * .*' 

ffei*y Carolyn Johnston 
6̂67 Yosemite Drive~ 

\ kmanapol i s , Indi ana 462J 7 

Ai ^Type of Sarvica: 

tRi 
% 

legistered"*' • Insured 
Certified • COD 
Expres Mail 

Article Number ^ - v 

P5-47247365: 

Always obtain signawre^jf addressee fir agentand 
D A T E J D E L I V E R E r 

5. Signature - Addressee 

X 

8. Addressees Address (ONLYif>< 
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9 SENDER: Complete items 1 ,2 ,3 and 4 . 

Put your address in the "RETURN T O " space on the 
reverse side. Failure to do this wil l prevent this card f rom 
being returned to vou. The return receipt tee wi l l provide 
you the name o1 the person delivered to and the date of 
delivery. For additional fees the following services ere 
available. Consult postmaster for fees and check box(es) 
for service(s) requested. 

1 . • Show to whom, date and address of delivery. 

2. • Restricted Delivery. 

3. Art icle Addressed to : 

Carol Ann King 
1307 White Oak 
Jonesboro, Arkansas 72401 

4. Type of Service: 

•^Registered • Insured 
S T Certified • COD 
• Express Mail 

Article Number 

P547247367 

Always obtain signature of addressee or.agent and 
DATE DELIVERED. 

5. Signature - Addressee 

6. Signature — Agent 

X 
7. Date of Delivery 

8. Addressee s Address (ONL Y if requested and fee paid) 



Transmittal/Call Slip v 

2A, 

Womb* 1/. Rules. Heost 
D Approval 

• Handling 

• Mailing 

D Note & return 

• Please see me 

D Your comment 

• Your files 

• Your information 

• Your recommendation 

• Your signature 3 
• Telephoned D Returned your call • Waiting to see you 

• Please call • Came in * 

• Will call again • Will come back 

Company 

Time • a.m. 

• p.m. 

M e s s a 9 e I /£> { k i - . n 4 n ^ ^ 4 o v . 

W rmu.sicc$.Jus...GAcyJk/kpLj 
ti^V-eAsaoc^ /CIST- rncrri^-h. 
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ARCO Oil and Gas Company 
Permian District 
Post Office Box 1610 
Midland. Texas 79702 
Telephone 915 684 0100 

March 8, 1985 

Mr. G. P. Quintana 
Examiner 
Oil Conservation Division 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Re: South Knowles Devonian Field 
Request for Optional N/2 and S/2 
80-Acre Proration Units 
T-17-S, R-38-E and T-17-S, R-39-E 
Lea County, New Mexico 

Dear Mr. Quintana: 

ARCO Oil and Gas Company respectfully requests the establish
ment of optional N/2 and S/2 80-acre proration units in 
the South Knowles Devonian Pool. An NMOCD Hearing has been 
scheduled on March 13, 1985, to request that this option 
be incorporated into the field rules of the South Knowles 
Devonian Pool. The amendment will allow an operator the 
option of using either a stand up 80-acre proration unit 
consisting of the E/2 or the W/2 of each governmental quarter 
section, or a lay down 80-acre proration unit consisting 
of the N/2 or the S/2 of each governmental quarter section. 
Currently, the field rules for the South Knowles Devonian 
Pool only provide for stand up 80-acre proration units. 

Figure 1 shows the development of the southwest portion 
of the South Knowles Devonian Pool under existing field 
rules. AOGC is operator for all leases outlined in blue. 
Figure 2 shows the development of the southwest portion 
of the South Knowles Devonian Pool using lay down 80-acre 
proration units. Development using stand up 80's will require 
the drilling of 10 wells in order to: 1) fully develop the 
southwest portion of the field; and 2) allow the current 
working interest owners to retain their acreage position. 
Development using lay down 80's will require the drilling 
of only 8 wells to accomplish the same purpose. The use 
of lay down 80's instead of stand up 80's will allow the 
working interest owners in the southwest portion of the 
field to protect their correlative rights with the drilling 
of two less wells. Lay down 80's will enable AOGC to d r i l l 
a well in the SW/4 SW/4 of Section 24, which would permit 
quicker evaluation of a southern extension to the field. 
The use of lay down 80's will also allow operator to d r i l l 



Mr. G. P. Quintana 
March 8, 1985 
Page 2 

wells at more favorable structural positions. Therefore, 
less risk will be involved in the drilling of these wells 
since the reservoir drive mechanism in this field is primarily 
water drive. In a typical water drive reservoir, oil recovery 
is dependent on structure. Wells drilled in a more favorable 
structural position should produce longer and generate larger 
revenues from increased oil recovery to AOGC, its co-owners, 
and New Mexico. 

We believe that this request is justified in the interest 
of conservation, to prevent economic waste and to protect 
correlative rights. The offset owners and operators in 
the southwest portion of the South Knowles Devonian Pool, 
as well as all of the operators in the field, have been 
notified by registered mail of this request. Thank you 
for your consideration. 

Yours very truly, 

Jack T. Lowder 

JTL:sc 
Atts. 
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CERTIFIED 
RETURN RECEIPT 
REQUESTED 

O OH and Gas Company 
Permian Oistrict 
Post Office Box 1610 
Midland, Texas 79702 
Telephone 915 684 0149 

Joe R. Hastings 
District Engineer — West 

March 1, 1985 

Offset Operators and Field Operators 
South Knowles Field 

Gentlemen: 

Notification of Intent to Request Optional 
N/2 or S/2 80-Acre Proration Units 
South Knowles Devonian Field 
T-17-S, R-38-E and T-17-S, R-39-E 
Lea County, New Mexico 

An NMOCD Hearing has been scheduled on March 13, 1985, to 
amend the field rules of the South Knowles Devonian Field. 
The amendment proposed by ARCO Oil and Gas Company will allow 
an operator the option of using either a stand up 80-acre 
proration unit consisting of the E/2 or the W/2 of each govern
mental quarter section, or a lay down 80-acre proration unit 
consisting of the N/2 or the S/2 of each governmental quarter 
section. Currently, the field rules for the South Knowles 
Devonian Pool only provide for stand up 80-acre proration units. 
If you have any questions, please call me at (915)684-0149. 

Yours very truly, 

J. R. Hastings 

JRH/JTL:sc 

A R C O O i l and Gas C o m p a n y is a D i v i s i o n o l A t l a n t i c R i c M i e r d C o m p a n y 



Offset Operators/Owners 

Adobe Oil and Gas Corporation 
1100 Western United Life Building 
Midland, Texas 79701 

LaVerne Colby 
2301 Lillian Lane 
Arlington Heights, Illinois 60004 

Gulf Oil Corporation 
P. 0. Box 1150 
Midland, Texas 79702 

Hamon Oil Company 
611 Petroleum Building 
Midland, Texas 79702 

Mary Carolyn Johnston 
667 Yosemite Drive 
Indianapolis, Indiana 46217 

Jones Robinson Company 
P. 0. Box 2076 
Roswell, New Mexico 88201 

Carol Ann King 
1307 White Oak 
Jonesboro, Arkansas 72401 

Emma G. & W. V. Lawrence 
1026 Highland 
Hobbs, New Mexico 88240 

R. C. Prater 
1008 N. Leech 
Hobbs, New Mexico 88240 

J. B. Tidwell 
612 Baja Drive 
Hobbs, New Mexico 88240 



Field Operators 

Adobe Oil and Gas Company 
1100 Western United Life Building 
Midland, Texas 79701 

Bel North Petroleum Corporation 
One Petroleum Center Bldg. 6, Suite 201 
Midland, Texas 79705 

Gulf Oil Corporation 
P. 0. Box 1150 
Midland, Texas 79702 

Hamon Oil Company 
611 Petroleum Building 
Midland, Texas 79702 

V-F Petroleum, Inc. 
One Marienfeld PI., Suite 580 
Midland, Texas 79701 



/(JUL C &XJ\ 
2 

Memo FLORENE DAVIDSON 

Staff Specialist 

fl/{C0 6'JL Jd^> 

Oil Conservation Santa Fe, New Mexico 


