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Mr. Jc^nes Bruce R e : ^ASE NO. a 5 2 4 

Hinkle, Cox, Eaton, ORDER NO. R-7874 
C o f f i e l d & Hensley 

Attorneys a t Law Applicant: 
Post O f f i c e Box 2 068 coastal O i l & Gas Corporation 
Santa Fe, New Mexico .—__ 

Dear S i r : 

Enclosed herewith are two copies of the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the subject case. 

R. L. STAMETS 
Dir e c t o r 

RLS/fd 

Copy of order also sent t o : 
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A r t e s i a OCD x 
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SANTA F£ 
Mr. G i l b e r t P. Quintana 
O i l Conservation D i v i s i o n 
Post O f f i c e Box 2088 
Santa Fe, New Mexico, 87504 

Re: Case 8524 (Application of 
Coastal O i l & Gas Corp. f o r 
a Salt Water Disposal Well) 

Dear G i l b e r t : 

Enclosed f o r your records i s a copy of fe d e r a l lease NM 
2842, w i i c h covers the land where the proposed w e l l i s 
located. 

Very t r u l y yours, 

HINKLE, COX, EATON, 
COFFIELD & HENSLEY 

//James Bruce 

JGB:j r 
Enclosure 



Form 11M-U 
(4-1158) 
(September 1968) U N I T E D S T A T E S 

D E P A R T M E N T O F T H E I N T E R I O R 

BUREAU OF LAND MANAGEMENT 

LEASE FOR OIL AND GAS 
(Sec. 17 Noncompetitive Public Domain Lease) 

Act of February 25,1920 (41 Stat. 437), as amended (30 U.S.C. Sees. 181-263) 

Name Lao P . Morgan 
g j j * P . O . Box 12321 
state D a l l a s , Texaa 75225 
ZIP Code 

NM Z31Z 
(Serial Number) 

This oil and gis lease is issued for a period of ten (10) years to the above-named lessee pursuant and subject 
to the provisions of the Mineral Leasing Act and subject to all rules and regulations of the Secretary of the 
Interior now or hereafter in force, when not inconsistent with any express and specific provisions herein, which 
are made a part hereof. 

Lands includf d in the lease: 

T . 13 S . , R. 33 E . , NMPM, Kew Messco 
S e c . 3s ifcSVik 

- Sec. 4: sksak, sak 
S e c . 9t SEk 
S e c . 10s SW% 
Sec . I S : S% 
S e c . 20: A l l 

Containing1 a total of l^PJ?. : acres Annual Rental. . . . . . ' $J30&*£0. 

This lease is issued to the successful drawee pursuant to his "Simultaneous Oil and Gas Entry Card" appli
cation filed under 43 CFR 3123.9, and is subject to the provisions of that application and those specified on the 
reverse side hereof. 

Effective date of lease: 1 J967 

T H E UNITED STATES OP AMERICA 

By 
(Signature of Signing Officer) 

(Date) 

Cfof,Bjffich of Gil & Gas-
(Title) 



LEASE TERMS 
Section 1 . R igh ts o j lessee.—Jl t t ^ i t t " I ' »n ted the 

exclusive r ight i n d privi lege to d r i l l (or, mine, extract, remove, 
and dispose ol a l l the o i l and {as i eposits, except he l ium f a s , 
in the lands leased, toget ie r wi th the r ' j h t to construct and 
mainta in thereupon, al l works, bu ld i nEs , plants, waterways, 
roads, telegraph or telephone l ines, pipel ines, reservoirs, tanks, 
pumping stat ions, or other structures necessary to the fu l l enjoy
ment thereof, for a period of 10 y e a n , and so long thereafter as 
o i l or gas is produced in paying qu mt i t ies; subject to any uni t 
agreement heretofore or hereafter a iproved by the Secretary of 
the Inter ior, the provisions of said a| reement to govern the lands 
subject thereto where inconsistent w th the terms of th is lease. 

Sec. 2 . The lessee agrees: 
(a) B o n d s . — T o f i l e any bond recuired by th is lease and the 

current regulat ions and un t i l such b i n d is f i led not to enter on 
the land under th is lease. (2) To Mainta in any bond furnished 
by the lessee as a condi t ion for the issuance of th is lease. (3) 
To furnish a bond in a sum double t i e amount of $2 per acre an 
n u l l rental , but not less than J 1 , ( 0 0 nor more than $5 ,000 . 
upon the inclusion of any part of the leased land w i th in the 
known geologic structure of a prod icing o i l or gas f i e l d . (4) 
To furnish prior to beginning of d i i l l i n g operations and main
ta in at a l l t imes thereafter as requi ed by the lessor a bond in 
the penal sum of $10,OOC wi th a ; proved corporate surety, or 
wi th deposit of United States bonds a: surety therefor, condi t ioned 
upon compliance w i th the terms of his lease, unless a bond in 
that amount is already being ma in t i i ned or unless such a bond 
furnished by an operator of the lea e is accepted. (5) Unt i l a 
general lease bond is t i led to furn ish and mainta in a bond in 
the penal sum of not less than $ 1 , 100 in those cases in which 
a bond is required by law for the prelect ion of the owners of sur
face r ights . In l ieu of any of the bonds described herein, the 
lessee may f i l e such other bond as the regulations may permi t . 

(b) Coopera t i ve or u n i l p l a n . — With in 30 days of demand, 
or, if the leased land is commit ted o an approved un i t or coop
erative plan and such plan is te rmi u ted prior to the expirat ion 
of th is lease, w i th in 30 days of demand made thereafter, to sub
scribe to and to operate under such reasonable cooperative or 
un i t plan for the development and uper t t ion of the area, field, 
or pool , or part thereof, embracing t i e lands included herein as 
the Secretary of the Inter ior may thei determine to be practicable 
and necessary or advisable, which ( Ian shal l adequately protect 
the r ights of a l l parties in interest, including the United States. 

(c) W e l l s . — ( 1 ) To d r i l l and prcuuce al l wel ls necessary to 
protect the leased land f rom drainage by wells on lands not the 
property of the lessor, or lands of t i ie United States leased at a 
lower royalty rate, or as to which t i e royalties and rentals are 
paid into d i f ferent funds than are those of th is lease; or in l ieu 
of any part of such dr i l l ing and p ro iuc t i on , w i th the consent of 
the Director of the Geological Survey, to compensate the lessor 
in fu l l each month for t r e estimated loss of royalty through 
drainage in the amount determined by said Director; (2) at the 
election of the lessee, to d r i l l and produce other wel ls in con
formi ty wi th any system of wel l spac ng or production al lotments 
affect ing the f ie ld or area in which t ie leased lands are s i tuated, 
which is authorized and sanctioned by appl icable law or by the 
Secretary of the Inter ior ; and (3) i rompt l y after due notice in 
wr i t ing to d r i l l and produce such o t l e r wells as the Secretary of 
the Inter ior may reasonably requtr t in order that the leased 
premises may be properly and t i m e t ' developed and produced in 
accordance wi th good operat ing practi ;e . 

(d) Ren ta ls a n d r o y a l i s t s . — ( 1 ) To pay rentals and royalties 
in amounts or value of production removed or sold f rom the 
the leased lands as fo l lows: 

R e n t a l s . — T o pay the lessor in advance an annual rental at 
the fo l lowing rates: 

(a) If the lands are wholly outside the known geologic struc
ture of a producing o i l or gas f ie ld : 

( i ) For each lease year a rental of 50 cents per acre 
or f ract ion o-f an acre. 

(b) I f the lands are wholly or a r t l y w i th in the known geo
logic structure of a producing o i l or gas f i e l d : 

( i ) Beginning w i th the f i s t lease year af ter 30 days' 
notice that al l or pa t of the land is included in 
such a structure an I for each year thereafter, 
prior to a discovery of o i l or gas on the lands 
leased, $2 per acre or fract ion of an acre. 

( i i ) If th is lease is comi l i f ted to an approved coop
erat ive or un i t plan v h i e h includes a wel l capable 
of producing o i l or gas and contains a general 
provision t o - al locat i H I ef product ion, the rental 
prescribed 1st t h t r tspect ive lease years in sub
paragraph (a) o t this section, shal l apply to the 
acreage not w i th in a part ic ipat ing area. 

M i n i m u m r o y a l l y . — C o m m e n c i n i w i th the lease year begin
n ing on or after a discover)' on the I iased land, to pay the lessor 
tn l iau of renta l , a m in imum royal l r of $1 per acre or fract ion 

. t he reo f at the expirat ion of each I use year, or the difference 
between the actual royalty paid dur ng the year i f less than $1 
per acre, and the prescribed m i n i n u m royalty of $1 per acre, 
provided that if th is lease s uni t ize I, the m in imum royalty shal l 
be payable only on the part ic ipat ing acreage and rental shal l be 
payable on the nonpart ic ipat ing acrtage as provided in subpara
graph (b) ( i i ) above. 

R o y a l l y on p r o d u c t i o n . — T o p i y the lessor 1 2 % percent 
royalty on the production removed 0 ' sold f rom the leased lands 
computed in accordance wi th the Oi and Gas Operating Regula
t ions (30 CFR Pt. 221 ) . 

(2) I t is expressly agreed that t i e Secretary of the Inter ior 
may establish reasonable m in imum values for purposes of com
put ing royalty on any or a l l o i l , gas natural gasol ine, and other 
products obtained f rom gas. due consideration being given to the 
highest price paid for a part or fo i a majori ty of production of 
l ike qual i ty in the same f i e ld , to the price received by the lessee, 
to posted prices, and to other re l fvant matters and, whenever 
appropriate, after notice and opportur ity to be heard. 

(3) When paid in value, such roy i l t ies on production shal l be 
due and payable monthly on the last day of the calendar month 
next fo l lowing the calendar month in which produced. When 
paid in amount of product ion, such royalty products shal l be de
livered in merchantable condi t ion on the premises where produced 
wi thout cost to lessor, unless otherwise agreed to by the parties 
hereto, at such t imes and in such t a l k s provided by the lessee as 
reasonably may be required by the lessor, but in no case shall 
the lessee be required to hoid such royalty o i i or other products 
in storage beyond the last day of 1 he calendar month next f o l 
lowing the calendar month in which produced nor be responsible 
or held l iable for the loss or destr ict ion of royalty o i i or other 
products in storage f rom causes over which he has no contro l . 

(4) Rentals or m in imum royalties may be waived, suspended 
or reduced and royalties on the en i re leasehold or any port ion 
thereof segregated for royalty purpxses may be reduced if the 
Secretary of the Inter ior f inds that for the purpose of encour
aging the greatest u l t imate recoveiy of o i l or gas and in the 
interest of conservation of natural esources, i t is necessary, in 
his judgment, to do so in order to promote development, or be
cause the lease cannot be successf i l ly operated under the terms 
fixed herein. 

(e) Payments .—Unless otherwise directed by the Secretary 
of the Inter ior , to make rental , royalty, or other payments to the 
lessor, to the order of the Bureau of Land Management at the 
places mentioned in the regu la tor 43 CFR 3102 .2 . If there 
is no well on the leased lands cap ib le of producing o i l or gas 
in paying quant i t ies, the fa i lure to pay rental on or before the 
anniversary date shal l automatical ly terminate the lease by opera
t ion of law. However, if the t ime - or payment fa l ls on a day in 
which the proper off ice to receive payment is closed, payment shal l 
be deemed t imely i t made on the next of f ic ia l working day. 

(f) Con t rac ts f o r d isposa l o f products .—To f i le wi th the 
Oi l and Gas Supervisor of the Geo ogieal Survey not later than 
30 days after the effective date theieof any contract, or evidence 
of other arrangement, for the sale O' disposal of o i l , gas, natural 
gasoline, and other products of the leased land; P r u v i a e d . That 
nothing in any such contract or other arrangement shal l be con
strued as modi fy ing any ot the provi sions of th is lease, inc lud ing, 
but not l imi ted to , provisions re ta t i rg to gas waste, taking royalty 
in k ind, and the method of comput ng royalties due as based on 
a m in imum valuat ion and in accordance w i th the Oi l and Gas 
Operating Regulations. 

(g) Statements, p lats a n d r e p t r t s — A t such t imes and in 
such form as the lessor may prescr be. to furnish detai led s t , ' . 
me/ll£ showing the amounts and q i a l i t y of a l l products r f y ^ C 

and sold f rom the lease, the proceeds therefrom, and the amount 
used for production purposes or unavoidably lost; a plat showing 
development work and improvements on the leased lands; and a 
report w i th respect to stockholders, investments, depreciation 
and costs. 

(h) I f V / / r eco rd } .—To keep a daily dr i l l ing record, a loe, and 
complete informat ion on al l wel l surveys and tests in fo rm accepta
ble to or prescribed by the lessor ol al l wells dr i l led on the 
leased lands, and an acceptable record of al l subsurface inves
t igat ions affect ing said lands, and to furnish them, or copies 
thereof, to the lessor when required. Al l informat ion obtained 
under th is paragraph, upon the request of lessee, shal l not be 
open to inspection by the publ ic un t i l the expirat ion of the 
lease. 

( i ) I nspec t i on .—To keep open at a l l reasonable t imes fo r 
the inspection of any duly authorized off icer of the Department, 
the leased premises and al l wel ls, improvements, machinery, and 
f ixtures thereon and al l books, accounts, maps and records rela
tive to operations and surveys or investigations on the leased 
lands or under the lease. A l l in format ion obtained pursuant to 
any such inspection, upon the request of the lessee, shal l not be 
open to inspection by the publ ic un t i l the expirat ion of the 
lease. 

( j ) D i l i g e n c e , p reven t i on o f waste, h e a l t h a n d safety o f 
w o r k m e n . — T o exercise reasonable di l igence in d r i l l i ng and 
producing the wells herein provided for unless consent to suspend 
operations temporari ly is granted by the lessor; to carry on a l l 
operations in accordance wi th approved methods and practice 
as provided in the Oi l and Gas Operating Regulations, having 
due regard for the prevention of waste of o i l or gas or damage 
to deposits or format ions contain ing o i l , gas, or water or to 
coal measures or other mineral deposits, for conservation of gas 
energy, for the preservation and conservation of the property for 
future productive operations, and for the health and safety of 
workmen and employees; to plug properly and effectively a l l 
wells dr i l led in accordance wi th the provisions of th is lease or 
of any prior lease or permit upon which the r ight to th is lease 
was based before abandoning the same; to carry out at expense 
of the lessee al l reasonable orders of the lessor relative to the 
matters in this paragraph, and that on fa i lure of the lessee so 
to do the lessor shall shal l have the r ight to enter on the prop
erty and to accomplish the purpose of such orders at the lessee's 
cost: P r o v i d e d , That the lessee shal l not be held responsible 
for delays or casualties occasioned by causes beyond lessee's 
cont ro l . 

(k) Taxes a n d wages, f r eedom o f purchase.—To pay when 
due al l taxes lawful ly assessed and levied under the laws of the 
State or the United States upon improvements, o i l , and gas 
produced t rom the lands hereunder, or other r ights, property, 
or assets of the lessee; to accord a l l workmen and employees 
complete freedom of purchase, and to pay a l l wages due work
men and employees at least twice each month in the lawful 
money of the United States. 

(I) E q u a l O p p o r t u n i t y c lause .—Dur ing the performance of 
th is contract the lessee agrees as fo l lows: 

(1) The lessee w i l l not d iscr iminate against any employee 
or appl icant for employment because of race, creed, color, or 
nat ional o r ig in . The lessee w i l l take af f i rmat ive act ion to ensure 
that appl icants are employed, and tha t employees are treated dur
ing employment, wi thout regard to their race, creed, color, or 
nat ional o r ig in . Such act ion shal l include, but not be l imi ted to 
the fo l low ing : employment, upgrading, demot ion, or transfer; 
recrui tment or recrui tment advert is ing; layoff or te rmina t ion ; 
rates of pay or other forms of compensation; and selection for 
t ra in ing , inc lud ing apprenticeship. The lessee agrees to post in 
conspicuous places, available to employees and applicants fo r 
employment, notices to be provided by the contract ing off icer 
sett ing for th the provisions of th is nondiscr iminat ion clause. 

(2) The lessee w i l l , in a l l sol ic i tat ions or advertisements 
for employees placed by or on behalf of the lessee, state that 
al l qual i f ied appl icants w i l l receive consideration for employ
ment wi thout regard to race, creed, color, or nat ional o r i g i n . 

(3) The lessee w i l l send to each labor union or representative 
of workers wi th which he has a collective bargaining agreement 
or other contract or understanding, a not ice, to be provided by 
the agency contract ing off icer, advising the labor union or work* 
ers' representative of the lessee's commitments under Section 
202 of Executive Order No. 11246 of September 24, 1965, and 
shall post copies of the notice in conspicuous places available 
to employees and applicants fo r employment. 

(4) The lessee w i l l comply wi th a l l provisions of Executive 
Order No. 11246 of September 24 , 1965, and of the ru les, regu
lat ions, and relevant orders of the Secretary of Labor. 

(5) The lessee wi l l furnish alt in format ion and reports re
quired by Executive Order No. 11246 of September 24 , 1965, and 
by the rules, regulat ions, and orders of the Secretary of Labor, 
or pursuant thereto, and w i l l permi t access to his books, records, 
and accounts by the contract ing agency and the Secretary of 
Labor for purposes of investigation to ascertain compliance w i th 
such rules, regulat ions, and orders. 

(6) In the event of the lessee's noncompliance wi th the non
d iscr iminat ion clauses of th is contract or wi th any of such rules, 
regulat ions, or orders, th is contract may be cancelled, terminated 
or suspended in whole or in part and the lessee may be declared 
inel ig ib le for fur ther Government contracts in accordance w i th 
procedures authorized in Executive Order No. 11246 of September 
24, 1965, and such other sanctions may be imposed and remedies 
invoked as provided in Executive Order No. 11246 of September 
24, 1965, or by rule, regulat ion, or order of the Secretary of 
Labor, or as otherwise provided by law. 

(7) The lessee wi l l include the provisions of Paragraphs (1) 
through (7) in every subcontract or purchase order unless ex
empted by rules, regulat ions, or orders of the Secretary of Labor 
issued pursuant to Section 204 of Executive Order No. 11246 of 
September 24, 1965, so that such provisions w i l l be b ind ing upon 
each subcontractor or vendor. The lessee w i l l take such action 
with respect to any subcontract or purchase order as the con
t ract ing agency may direct as a means of enforcing such provi
sions inc lud ing sanctions for noncompliance: P r o v i d e d , however , 
That in the event the lessee becomes involved i n , or is threatened 
w i th , l i t igat ion w i th a subcontractor or vendor as a result of such 
direct ion by the contract ing agency, the lessee may request the 
United States to enter into such l i t iga t ion to protect the interests 
ot the United States. 

(m) A s s i g n m e n t o j o i l a n d gas lease o r in terest t h e r e i n . — 
As required by applicable law, to f i le for approval by the lessor 
any instrument of transfer made of th is lease or any interest 
there in, inc luding assignments of record t i t l e , operat ing agree
ments and subleases, working or royalty interests, w i th in 90 
days f rom the date of f ina l execution thereof. 

(n) P ipe l ines to purchase or convey at reasonable rates 
a n d w i t h o u t d i s c r i m i n a t i o n . — I f owner, or operator, or owner 
of a cont ro l l ing interest in any pipel ine or of any company operat
ing the same which may be operated accessible to the o i l or 
gas derived f rom lands under th is lease, to accept and convey and, 
if a purchaser of such produc's to purchase at reasonable rates and 
wi thout d iscr iminat ion the o i l or gas of the Government or of any 
cit izen or company not the owner of any pipel ine, operat ing a 
lease or purchasing or sel l ing o i l , gas, natural gasoline, or other 
products under the provisions of the act, or under the provisions 
ot the act of August 7. 1947 (61 Stat. 913 , 30 U.S.C. sec. 351 ) . 

<o) Lands pa ten ted w i t h o i l a n d gas deposi ts reserved to 
the U n i t e d States.—To comply w i th a l l statutory requirements 
and regulat ions thereunder, if the lands embraced herein have 
been or shal l hereafter be disposed of under the laws reserving 
to the United States the deposits of o i l and gas therein, subject 
to such condit ions as are or may hereafter be provided by the 
laws reserving such oi l or gas. 

(p) Reserved or segregated l a n d s . — I f any of the land in
cluded in th is lease is embraced in a reservation or segregated 
tor any part icular purpose, to conduct operations thereunder in 
conformity wi th such requirements as may be made by the 
Director, Bureau of Land Management, for the protection and 
use of the land for the purpose for which i t was reserved or 
segregated, so fsr as may be consistent wi th the use of the land 
for the purpose of this lease which latter shal l be regarded as 
the dominant use unless otherwise provided herein or separately 
st ipulated. 

(q) P ro tec t i on o f sur face, n a t u r a l retources a n d t m p r o t e -
m e r i n . — T o take such reasonable steps as may be needed to pre-

I vent operations f rom unnecessarily: (1) Causing or contr ibut in? 
soi l erosion or damaging any forage and t imber growth thereof 

U.S. GOVERNMENT PRINTING OFFICE : 196f—0225-526 

(2) pol lut ing the waters of reservoirs, spr ings, streams or wel ls, 
(3) damaging crops, including forage, t imber , or improvements 
of a surface owner, or (4) damaging range improvements whether 
owned by the United States or by its grazing permittees or lessee:; 
and upon conclusion of operations, so lar as can reasonably bs 
done, to restore the surface to its lormer condi t ion. The lessc 
may prescribe the steps to be taken and restoration to be mat)? 
wi th respect to lands of the United States and improvements 
thereon. 

(r) O v e r r i d i n g roya l t i es .—Not to create overr iding royalties 
in excess of f ive percent except as otherwise authorized by the 
regulat ions. 

(s) D e l i v e r premises i n cases o f f o r f e i t u r e . — T o deliver up 
to the lessor in good order and condi t ion the land leased inc lud
ing a l l improvements which are necessary for the preservation of 
producing wel ls . 

S e c 3 . The lessor reserves: 
(a) Easements a n d r i g h t s - o f - w a y . — T h e r ight to permit for 

jo in t or several use easements of r ights-of-way, inc luding ease
ments in tunnels upon, through, or in the lands leased, occupied, 
or used as may be necessary or appropriate to the working o< 
the same or of other lands contain ing the deposits described in 
the act, and the t reatment and shipment of products thereof b> 
or under author i ty , of the Government, its lessees or permittees, 
and for other publ ic purposes. 

(b) D i s p o s i t i o n o f su r f ace .—Th t P , v . io lease, sel l , or other
wise dispose of the surface of the i c ^ e d lands under exist ing 
law or laws hereafter enacted, insofar as said surface is no; 
necessary for the use of the lessee in the extraction and removal 
of the o i l and gas there in , or to dispose of any resource in such 
lands which w i l l not unreasonably interfere wi th 'operat ions under 
th is lease. 

(c j M o n o p o l y a n d f a i r p r i ces .—Fu l l power and author i ty tt> 
promulgate and enforce al t orders necessary to insure the sale 
of the production of the leased lands to the United States and to 
the public at reasonable prices, to protect the interests of the 
United States, to prevent monopoly, and to safeguard the publ ic 
welfare. 

(d) H e l i u m . — P u r s u a n t to Section 1 of the act as amended, 
the ownership of he l ium and the r ight to extract or have i t ex
tracted f rom a l l gas produced under th is lease, subject to such 
rules and regulat ions as shal l be prescribed by the Secretary of 
the Inter ior . I f the lessor elects to take the he l ium, the lessee 
shall deliver a l l or any port ion of gas conta in ing the same to the 
lessor, in the manner required by the lessor, at any point on the 
leased premises, or, i f the area is served at the t ime of production 
by a gas-gathering system owned or operated by the lessee, a* 
any point in that system specified by the lessor, for extraction ot 
the he l ium by such means as the lessor may provide. The residue 
shall be returned to the lessee, wi th no substantial delay in the 
delivery of the gas produced f rom the wel l to the owner or pur
chaser thereof. Save for the value of the he l ium extracted, the 
lessee shal l not suffer a d im inu t ion of the value of the gas pro
duced f rom the we l l , or loss otherwise, inc luding any expense 
caused solely by the requirement of the delivery of the gas to 
permit the extract ion of he l ium, for which he is not reasonably 
compensated. The lessor reserves the r ight to erect, ma in ta in , 
and operate any and al l reduction works necessary for extract ion 
of he l ium on the leased premises. The lessee further agrees to 
include in any contract of sale of gas f rom the lands subject to 
th is tease provisions sett ing forth that the lessor owns, and re
serves the r ight to extract or have extracted, any hel ium in the gas 
so ld , and that the lessor may take the gas f rom a pipel ine carrier 
or any other gas-gathering system and extract the he l ium and 
return the gas to the owner thereof, w i thout delay other than that 
caused by the extraction process; save for the value of the he l ium, 
the owner shal l not suffer any d im inu t ion of the value of the gas 
f rom which hel ium has been extracted, or any other loss a r i s in f 
from the extraction of he l ium, inc lud ing any expense caused sole: / 
by the requirement of the delivery of the gas to permit the ex
t ract ion of he l ium, for which he is not reasonably compensated. 
I t is further agreed that any rights reserved vested in the lessor 
under th is paragraph shal l also run to any agent or assignee ol 
the lessor or any purchaser of the r ights of the lessor. 

(e) T a k i n g o f r oya l t i es .—Al l rights pursuant to section 36 
of the act to take royalties in amount or in value of product ion. 

(1) C a s i n g . — A l l r ights pursuant to section 40 of the act to 
purchase casing, and lease or operate valuable water wel ts. 

S e c 4 . D r i l l i n g p r o d u c i n g r e s t r i c t i o n s . — I t is agreed t ha : 
the rate of prospecting and developing and the quant i ty and 
rate of production f rom the lands covered by th is lease shal l be 
subject to control i n the public interest by the Secretary of th t 
Inter ior , and in the exercise of his judgment the Secretary 
may take into considerat ion, among other th ings. Federal laws. 
State laws, and regulations issued thereunder, or lawful agree
ments among operators regulat ing either d r i l l i ng or product ion, c 
both. After un i t i za t ion , the Secretary of the Inter ior , or any 
person, commit tee, or State or Federal officer or agency so 
authorized in the un i t p lan, may al ter or modify f rom t ime tc 
t ime, the rate of prospecting and development and the quant i ty 
and rate of production f rom the lands covered by th is lease. 

Sec. 5. Sur render a n d t e r m i n a t i o n of lease.—The lessee 
may surrender th is lease or any legal subdivision thereof by f i l i ng 
in the proper land of f ice a wr i t ten rel inquishment, in t r ip l i ca te , 
which shal l be effective as of the date of f i l i ng subject to the con 
t inued obl igat ion of the lessee and his surety to make payment o ' 
a l l accrued rentals and royalties and to place al l wells on the lane 
to be rel inquished in condit ion for suspension or abandonment ir. 
accordance wi th the applicable lease terms and regulat ions. 

S e c 6 . Purchase o f mater ia ls , etc. , o n t e r m i n a t i o n c i 
lease.—Upon the expirat ion of th is lease, or the earl ier t e r m i n i 
t ion thereof pursuant to the last preceding sect ion, the lesse -
shall have the privi lege at any t ime w i th in a period of 90 d a r : 
thereafter of removing f rom the premises a l ! machinery, equip 
ment, tools, and materials other than improvements needed for 
producing wel ls. Any materials, tools, appl iances, machinery 
structures, and equipment subject to removal as above provided 
which are allowed to remain on the leased lands shal l becorm 
the property of the lessor on expiration of the 90-day period o> 
such extension thereof as may be granted because of ad ver ; -
c l imat ic condit ions throughout said period: P r o v i d e d . That t r -
lessee shall remove any or a l l of such property where so d i rec te : 
by the lessor. 

S e c 7 . Proceedings : n case o f d e f a u i t . — l t the lessee sha! 
not comply w i th any of the provisions of the act or the regu l i 
t ions thereunder or of the lease, or shal l make default in th-
performance or observance of any of the terms hereo* (excer: 
that of payment of annual rental which results in the automat ; 
terminat ion of the lease), and such default shall cont inue for * 
period of 30 days after service of wr i t ten notice thereof by th 
lessor, th is lease may be canceled by the Secretary of the I nter jo
in accordance w i th section 31 of the act, except that if th is least 
covers lands known to contain valuable deposits of o i l or ga: . 
the lease may be canceled only by jud ic ia l proceedings in f 
manner provided in section 31 of the act: but th is provision sh? 
not be construed to prevent the exercise by the lessor of a-
legal or equitable remedy which t h t lessor m igh t otherwise hav i 
Upon cancellat ion of this lease, any casing, mater ia l , c 
equipment determined by the lessor to be necessary for use i~ 
plugging or preserving any well dr i l led on the leased land sha 
become the property of the lessor. A waiver of any particular 
cause of cancellat ion and forfei ture shal l not prevent the can
cel lat ion and for fe i ture of th is lease for any other came c 
cancellat ion and for fe i ture, or for the same cause occ: - - g c:. 
any other t ime. 

Sec. 8 . He i r s a n d successors-m- in teres t .—I t is rurthf : 
agreed that each obl igat ion hereunder shal l extend to and t 
b ind ing upon, and every benefit hereof shal l inure to , the heir : 
executors, administrators, successors, or assigns of the respect.> 
parties hereto. 

Sec. 9 . U n l a w f u l i n t e res t .—I t is also further agreed the! 
no Member o l , or Delegate to. Congress, or Resident Comm.: 
sioner, after his election or appointment, or either before c-
after he has qual i f ied and during his continuance in office a n 
that no off icer, agent, or employee of the Department c\ \ t ? 
Inter ior, except as provided in 43 CFR 7.4(a)(1) , shal l br ar 
mit ted to any share or part in th is lease or derive any Dene*-, 
that may arise theref rom; and the provisions of Sec. 3741 
tne Revised Statutes of the United States, as amended (41 
U.S.C. Sec. 22) and Sees. 4 3 1 , 432 , and 433. Ti t le 18 U.S. 
,3de, relating to contracts, enter into and form a part of t h ; : 

- ^ so far as the same may be applicable. 
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* N O T I C E N S E D i r. N E W M E X I C O 

Mr. G i l b e r t Quintana 
O i l Conservation D i v i s i o n 
Post Of :ice Box 2088 
Santa Fe, New Mexico 8 7504 

Re: Case No. 8524; A p p l i c a t i o n of 
Coastal O i l & Gas Corporation f o r 
a Salt Water Disposal Well 

Dear Mr, Quintana: 

Enclosed are copies of the cover l e t t e r s sent to the 
surface and i n t e r e s t owners regarding t h i s a p p l i c a t i o n . The 
re t u r n r e c e i p t s were submitted at the hearing as Coastal 
E x h i b i t No. 6. Also enclosed i s a l e t t e r from Coastal t o 
Mr. Chaitber's attorney, o f f e r i n g t o negotiate f o r r i g h t - o f -
way and damage payments. Coastal i s obtaining an analysis 
of the water from the Well i n the NW% of section 20. 

Please c a l l i f you have any questions. 

Very t r u l y yours, 

HINKLE, COX, EATON, 
COFFIELD & HENSLEY 

James Bruce 

JGB:j r 
Enclosures 

cc: R. W. G a l l i n i 



Coastal Oil & Gas .^oration r ^za 915/662-7925 
• tuonamn, oi rn. cca«ui cow«oon 4 North Big Spring SI. 

P. 0. Box 235 
Midland. Texas 79702-0235 

February 12, 1985 

State of New Mexico 
Energy & Minerals Department 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Gentlenen: 

Please f i n d enclosed a copy of Form C-108, Application for Authorization 
to I n j e c t , concerning our Federal "20" #1 well located i n the SE/4 of 
Section 20, T-13-S, R-33-E i n Lea County, New Mexico. We propose to 
convert t h i s temporarily abandoned well to a Salt Water Disposal Well, 
thru perfs i n the Bough "C" Formation. 

I f additional information concerning th i s application i s needed, please 
feel free to contact our Midland o f f i c e . 

Sincerely, 

Bobbf L. Smith 
Petroleum Engineer 
Coastal O i l & Gas Corporation 

BLS:sj)b 



Coastal Oil & Gai poration j Plaza 915/682-7925 
• tuowtary 0 Th*Coul«iCo>po>i>oo K . North Big Spring St. 

P. O. Box 235 
Midland, Texas 79702-0235 

February 12, 1985 

New Muxico O i l Conservation 
Commission 

P. 0. Box 1980 
Hobbs , New Mexico 88240 

Dear Gentlemen: 

Please find enclosed a copy of Form C-108, Application for Authorization 
to I n j e c t , concerning our Federal "20" #1 well located i n the SE/4 of 
Section 20, T-13-S, R-33-E i n Lea County, New Mexico. We propose to 
convert this temporarily abandoned well to a Salt Water Disposal Well, 
thru oerfs i n the Bough "C" Formation. 

I f additional information concerning t h i s application i s needed, please 
feel free to contact our Midland o f f i c e . 

Sincerely, 

Bobby L. Smith 
Petroleum Engineer 
Coastal O i l & Gas Corporation 

BLS:spb 



Coastal OII & Ga; -rporation 
• suMtiary O' Th« Coastal Corpora nor 

o Plaza 
j4 North Big Spring St. 

P. 0. Box 235 
Midland. Texas 79702-0235 

S15/682-7925 

February 12, 1985 

Exxon Company, USA 
Production & Expl Div. Office 
Box 1600 
Midland, Texas 79702 

Dear Centlemen, 

Please f i n d enclosed a copy of Form C-108, Application for Authorization 
to In;ect, concerning our Federal "20" #1 well located i n the SE/4 of 
Section 20, T-13-S, R-33-E i n Lea County, New Mexico. We propose to 
convert t h i s temporarily abandoned we l l to a Salt Water Disposal Well, 
thru perfs i n the Bough "C" Formation. 

I f additional information concerning t h i s application i s needed, please 
feel ::ree to contact our Midland o f f i c e . 

Sincerely, 

Bobbfy L. Smith 
Petroleum Engineer 
Coastal O i l & Gas Corporation 

BLS:spb 



Coasta Oil & Ga: iporation o Piaza 915/682-7925 
a lubt f lary ai rha Coaitai Cixixxabon i . 4 North Big Spring St. 

P. 0. Box 235 
Midland. Texas 79702-0235 

February 12, 1985 

James Chambers 
P. 0. Box 1264 
Hobbs, New Mexico 88240 

Dear >r. Chambers, 

Please find enclosed a copy of Form C-108, Application for Authorization 
to I n j e c t , concerning our Federal "20" #1 well located i n the SE/4 of 
Secticn 20, T-13-S, R-33-E i n Lea County, New Mexico. We propose to 
convert this temporarily abandoned well to a Salt Water Disposal Well, 
thru r e r f s i n the Bough "C" Formation. 

I f adcitional information concerning t h i s application i s needed, please 
feel iree to contact our Midland o f f i c e . 

Sincerely, 

Petroleum Engineer 
Coastal O i l & Gas Corporation 

BLS:spb 



Coastal Oil & Gas poration 
• suOsdary < I Tha Coastal CorpotaMn 

(Plaza 915/682-7925 
.4 North Big Spring St. 

P. 0. Box 235 
Midland. Texas 79702-0235 

February 12, 1985 

Texaco, Inc.^ 
P. 0. Box 3109 
Midland, Texas 79701 

Gentlemen: 

Please find enclosed a copy of Form C-108, Application for Authorization 
to I n j e c t , concerning our Federal "20" i f l well located i n the SE/4 of 
Secticn 20, T-13-S, R-33-E i n Lea County, New Mexico. We propose to 
convert t h i s temporarily abandoned well to a Salt Water Disposal Well, 
thru perfs i n the Bough "C" Formation. 

I f additional information concerning t h i s application i s needed, please 
f e e l free to contact our Midland o f f i c e . 

Sincerely, 

Bobby L. Smith 
Petroleum Engineer 
Coastal O i l & Gas Corporation 

BLS:st'b 



Coastal Oil & Ga< -iporation > Plaza 
4 North Big Spring St. 

P. 0. Box 235 
Midland. Texas 79702-0235 

915/682-7925 
• l u M U n r y ol Th« C o u U l C & D o r i t i o n 

February 12, 1985 

PYRO Energy Corporation 
5110 1st International Bldg. 
Dallas, Texas 75270 

Gentleaen: 

Please find enclosed a copy of Form C-108, Application for Authorization 
to I n j e c t , concerning our Federal "20" f/1 well located i n the SE/4 of 
Section 20, T-13-S, R-33-E i n Lea County, New Mexico. We propose to 
convert this temporarily abandoned well to a Salt Water Disposal Well, 
thru perfs i n the Bough "C" Formation. 

I f additional information concerning this application i s needed, please 
feel free to contact our Midland o f f i c e . 

Sincerely, 

Bobtfy L. Smith 
Petroleum Engineer 
Coastal O i l & Gas Corporation 

BLS:s 3b 



a luosdiary ol Th* Coastal Coax 

Dinero Plaza 
04 North Big Spring St. 

. 0. Box 235 
Midland. Texas 79702-0235 

915/682-7925 

March 7,'1985 

Heidel, Samber;on, Gallini & Williams 
311 North First Street 
P.O. Box 1599 

Lovington, New Mexico 88260 

Attention: Mr. R. W. Gall ini 
Re: Federal "20" No. 1 

North Baum Prospect 
Lea County, New Mexico 

Gentlemen: 

Reference is made to our previous conversations and correspondence concerning 
Coastal's conversion of the subject well to a salt water disposal well. As I 
discussed with you, Coastal does not consider i t necessary to enter into an 
agreement with Mr. James N. Chambers whereby we lease said well from him. We 
currently own «aid well by virtue of its location on our currently producing 
USA BLM oil and gas lease NM2842. Said well has never been plugged and aban
doned and the casing is intact, hence, our ownership of said well is clear, 
thereby relieving us of an obligation to lease something we already own. 

We are, and ha\e been, agreeable to paying Mr. Chambers a reasonable amount for 
damages and/or right of way for laying flowlines and any related activities con
nected with corverting said well to a salt water disposal well. Please relay 
this to your client so he can have the opportunity to withdraw his objection 
and accept compensation on a reasonable basis. 

Yours very truly, 

COASTAL OIL & GAS CORPORATION 

Ben A. Culpepper 
Senior Landman 

BAC/ma 

bcc: W.E. Stacc, Jr. 
Bobby Smi:h 
H.E. Clarce 



Coastal Oil & Gas Corporation 
a subsidiary of The Coastal Corporation 

Dinero Plaza 915/682-7925 
1004 North Big Spring St. 
P O Box 235 
Midland, Texas 79702-0235 

March 18, 1985 

State of New Mexico 
Oil Conservation Division 
P. 0. Box 2008 
Land Office Building 
Santa Fe, New Mexico 87501 

Attention: Mr. Gilbert P. Quintana 

..iOM 

Re: C-108 Application 
Federal "20" #1 
Baum Field 
Lea County, New Mexico 

Gentlemen: 

Please f i n d enclosed two copies of the results from the water analysis 
on samples obtained from a l l known fresh water wells within one mile of 
our proposed SWD wel l , the Federal "20" #1, i n Lea County, New Mexico. 
I have included a small map of the area to show the approximate location 
of these water wells i n relati o n to our other wells. 

Also, have i l l u s t r a t e d on the map the approximate location of our SWD 
line which runs from a battery i n Section 5, T-14-S, R-33-E to our Baum 
SWD i n the NE/4, Section 20, T-13-S, R-33-E. I would l i k e to remind you 
that this l i n e has been u t i l i z e d for the last 15 years. When i t was i n -
stallec, Mr. James Chambers, the surface owner, was compensated for ROW 
accordingly. The only addition to the system, which i s shown i n blue on 
the map, would be approximately 500-600' due east from the l i n e to the 
well. 

Also, cn the C-108 application part V I I . (1), I had stated that the 
anticipated maximum inj e c t i o n rate i s 1500 BWPD. I would l i k e to re
quest that this number be amended to 2000 BWPD. This i s due to what 
our lawyers have recently told us about an old agreement between Coastal 
and MWJ Producing Company, concerning our Baum SWD System. They believe 
the agreement i s iron-clad, i . e . , we must take MWJ's produced water i n 
the area, thus the requested change i n anticipated maximum inj e c t i o n 
rate. 

I apologize for any inconvenience these amendments to the C-108 Applica
tion ma 7 cause. The information given on the o r i g i n a l application was, 



Page 2 
March 18, 1985 

to the best of my knowledge at that time, accurate. However, i t was 
rather hastily prepared due to our urgency i n obtaining an alternate 
means of SWD, which i s now costing us approximately $1,000 per day. 

Your promptness i n responding to th i s matter would be very much app
reciated. I f you have any further questions concerning this matter, 
please feel free to contact me. 

Sincerely, 

Bobby vL. Smith 
Petroleum Engineer 

BLS:eh 
Enclosares 



P O BOX 1 4 6 8 
M O N A H A N S . TEXAS 7 9 7 S 6 
PH. 0 4 3 - 3 2 3 4 OR 3 6 3 " 0 4 0 

T O 
Mr. Durwood Cox 

Martin Water Laboratories, Inc. 

R E S U L T O F W A T E R A N A L Y S E S 

L A B O R A T O R Y N O . 

7 0 9 W I N D I A N A 
MIDLAND. TEXAS 7 9 7 0 1 

PHONE 6 * 3 - 4 9 2 1 

P.O. Box 10160 Midland, Texas 

285646 
2-27-85 S A M P L E R E C E I V E D 

R E S U L T S R F P H R T r n 3 ~ 7 ~ 8 5 

C O M P A N Y . 

F I E L D OR P O O I 

S E C T I O N BLOC K . 

Pei:ro-Chem Services ! r ^ i r C o a a t a l O i l & G a s 1 Baiim 

S U R V E Y C O U N T Y . S T A T E . JJM_ 
S O U R C E O F S A M P L i A N D D A T E T A K E N : 

Raw wa:er - taken from water supply well #1. NO. I 

NO. 2 Raw va:er -
NO. 3 Raw wa:er -

taken froa water supply well #2. 
taken from water supply well #3. 

NO. 4 WINDM LL N.W. OF FEDERAL 20 BATTERY 

C H E M I C A L A N D P H Y S I C A L P R O P E R T I E S 

N O . 1 N O . 2 N O . 3 N O . 4 

Spec i f i c Grav i ty at ( 0 ° F. 1.001* 1.0011 1.0012 1 .0026 
pH When Sampled 

pH When Received 8.06 7.62 8.11 7 . 29 
Bicarbonate as HCC3 154 178 161 139 

Supersaturat ion ES CaC03 

Undersaturat ion .ts CaC03 

To ta l Hardness as ( l aC03 362 284 284 325 
Calc ium as Ca 125 84 87 103 
Magnesium a.s Mg 12 18 16 16 
Sodium and /o r Po tass ium 27 3 21 20 
Sulfate as SO4 159 82 117 141 
Chlor ide as C l 92 42 S4 77 
Iron as Fe 0 .13 1.0 0 . 7 1 . 96 
Barium as Ba 

T u r b i d i t y , E l e c t r i c 

Color as Pt 

To ta l So l i ds , Ca l cu l a ted 407 456 497 
Temperature ° F . 

Carbon D i o x i d e , Ca l cu la ted 

D i sso l ved Oxygen , Winkler 

Hydrogen Su l f ide n.n n n 0.0 0 . 0 
R e s i s t i v i t y , ohms/ tn at 77° P- 18.00 1 6 . 0 0 
Suspended Oi 1 

F i l t r a b l e Sc l ids as mg/1 

Volume F i Iterec , m l 

Resu l ts Reported As M i l l i g rams Per L i te r 

A d d i t i o n a l Dete rmina t ions And R e m a r k s T f i S i n r n A < H * t * A l y A p p a r e n t t h n t . n m i f t n f t h a a k n V * M I T - * . ? 

waters have anv i n d i c a t i o n of o i l f i e l d br-lnp rnnf*m-tTi*MnTi h p ^ g pra^o^ f , Based on 
hm deterfliinflrifiTiH p**-rfnraa*^ K*r*?lTi| w te* i n l y f very f l igh t exaeas of iron in the 

V " mutt-a-r t 

Form No. 3 

B y -

Waylan C. Martin, M. A. 



P O BOX I4SS 
MONAHANS TEXAS 7B796 
PM • 43 3234 O" l«3-1040 

PT.°0. Box 10160, Midland, Texas 
Mr. Eurwood Cox 

Martin Water Laboratories, Inc. 

R E S U L T O F W A T E R A N A L Y S E S 

L A B O R A T O R Y N O . 

7 0 B <W INOIANA 
MIOLANO T E X A S 79701 

P H O N E 8 « 3 4321 

295646 
S A M P L E R E C E I V E D _ 

R E S U L T S R E P O R T E D . 

2-27-85 
3-7-85 

C O M P A N Y _ Petro-Chem Services , F ^ C o a s t a l Oil & Gaa1 Rmm 
F I E L D O R P O O I 

S E C T I O N B . O C K S U R V E Y C O U N T Y S T A T E — H U 

SO U R C E C F S A M P L E A N O D A T E T A K E N 

NO. • Raw yater - taken froa water supply well #1. 
NO 2 Raw water - taken froa water supply w«11 rf?. 
NO. 3 Raw water - taken froa water supply well #3. 

NO. 4 WINCMILL N.W. OF FEDERAL 20 BATTERY 
R E M A R K S : 

C H E M I C A L A N D P H Y S I C A L P R O P E R T I E S 

N O . 1 N O . 2 N O . 3 N O . 4 

Spec i f i c Grav i ty j t 60" F. 1.001* 1.0011 1.0012 1.0026 
pH When Sampled 

pH When Received 8.06 7.62 8.11 7 . 29 
Bicarbonate as H CO3 154 178 161 139 

Supersa tu ra t io i as CaC03 

Undersatura t .cn as CaC03 

T o t a l Hardness a> CaC03 362 284 284 325 
Ca lc ium as Ca 125 84 87 103 
Magnes iun as Mg 12 18 16 16 
Sodium and/or Po tass ium 27 3 21 20 
Sul fa te as SO4 159 82 117 141 
Ch lo r ide as C l 92 42 S i 7 7 
Iron as Fe 0.13 1.0 0.73 . 96 
Bar ium as Ba 

Tu rb id i ly . E l e c t n ; 

Color as Pt 

To ta l So l i ds . Ca l cu la ted SfSQ 497 
Temperature " F . 

Carbon D iox ide . Ca l cu la ted 

D i sso l ved Oxvgen Wink ler 

Hydrogen Siulfide n.n n.n n.n 0 . 0 
R e s i s t i v i t y , ohms /m at 7 7 c F- n , nn , 310. 18.00 1 6 . 0 0 
Suspended Oi 1 

F i l t r a b l e Sol ids a i m g / j 

Volume F i leered, ml 

Resu l t s Repor ted As M i l l i g r a m s Per L i t e r 

Additional Determ nations And R e n a r k s j t i fl i m m e d i a t e l v a p p a r e n t t h a t n « T . P n f t h a a ^ o y * f h r f l f f 

a t e r s have anv i n d i c a t i o n of o i l f i e l d hr-in*» rnntflTn-fnnt-fn« h a i n g p-ro^-op* B a s f l on 
he d*»ri»rfflinflririTi« p*rfnmia*4 n a r o i n f w 9 g*>A a v e r y e l l g h t exaaeo of i r o n i n the 
rater from m ' l n 47 *nd #^ yMM) i a « • { hy the S t a t e i t 0 3 Tin/I ma Trl mm f o r d r i n k 
ng water. Hdwevnr. -If l a «irrrom»1w onmnn f p r • « r f > T 1 *1 at-- J n T r a l 1 wntnri Anr 

• M m m a r f - a r , 

Form N o . 3 

By 

Waylan C. Martin, M. A. 



Coastal Oil & Gas Corporation Dinero Plaza 
1004 North Big Spring St. 
P. 0. Box 235 
Midland, Texas 79702-0235 

915/682-7925 
a si^bsidary c f The Coastal Corporation 

February 12, 1985 SANTA FE 

State of New Mexico 
Energy & Minerals Department 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

5> 2/ 

Gentlenen: 

Please find enclosed a copy of Form C-108, Application for Authorization 
to I n j 2 c t , concerning our Federal "20" //l well located i n the SE/4 of 
Section 20, T-13-S, R-33-E i n Lea County, New Mexico. We propose to 
convert this temporarily abandoned well to a Salt Water Disposal Well, 
thru parfs i n the Bough "C" Formation. 

I f additional information concerning this application i s needed, please 
feel free to contact our Midland o f f i c e . 

Sincerely, 

Bobby L. Smith 
Petroleum Engineer 
Coastal Oil & Gas Corporation 

BLS:sp J 
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Texaco 
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TD9850 
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1-Wilbo A 
TD 13,240 
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|~~M 

Amoco 
l - "DY"S t 
TD 10,000 

Delaware-Apache 
1-State" 19" 
TD9815 
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T D 9 8 3 0 
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TD 9901 
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Coastal 0 a G 
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Burns 
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TD9944 
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TD 10.495 
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3-31 State 
TD10.000 
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Pyro Energy T D 9 9 4 0 | M W J ' I 

I 32 
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TD9960 

I 

MWJ 
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TD10.028 
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COASTAL OIL S GAS CORP. 

WEST TEXAS - NEW MEXICO DISTRICT 
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1 = 2000 
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NO 

M2000I3 

Application for 

SALT WATER DISPOSAL 
Federal"20"#l 

Sec. 20, T-13-S , R-33-E 

OATE 

2 - 1 2 - 8 5 

COUNTY 

Lea 

S T A T E 

New Mexico 



Coastal OII & Gas Corporation Dinero Plaza 
1004 North Big Spring St. 
P. 0. Box 235 
Midland, Texas 79702-0235 

915/682-7925 
a subsidiary i( The Coastat Corporation 

February 28, 1985 

Bureau of Land Management 
P. 0. Box 1778 
Carlsbad, New Mexico 88220 

Attention: Bob Pitschke 

Dear Boh, 

Please find attached the information you requested concerning our Federal 
"20" //l well i n Lea County, New Mexico. I appreciate you l e t t i n g me know 
you needed th i s information. 

I f there i s anything else you might need, please advise. 

Sincerely, 

Bobr/y L. Smith 
Petroleum Engineer 

Attachments 

BLS:spb 

CC: NMOCC-Hobbs & Sante Fe 



F o m 3 1 6 0 - 3 
(NoTanbwr 1983) 
(foiparljr 9 -JJ1C) UNITED STATES 

DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

BUB H I T Df T R I P L I C A T E * 

(Other Instructions on 
Mftrw side) 

Pom approved. 
ttadgat B u r a m No. 1004-0136 
Expiraa Augu at 31, 1985 

8. u u i oaara NATION AND BBBIAL ao. 

NM 2842-A 
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 6. IF INDIAN, ALLOTTEB Ot TBIBB MAMB 

la. Ttra or WOBK 

a. f m or W B L L 
OIL 
WBLL 
OIL g 

DRILL • 

• 

DEEPEN • PLUG BACK • 7. OBIT AOBBBUBMT KAMI 

OLS 
• BLL 

2. BAMB or oraaAToa 

Coastal Oi l .» Gas Corporation 

SINULB I—I 

QTaat Convert to SWT) w I—I 
MULTIPLE |—I 
IOK1 I I 8. rABM OB LBABB BAMB 

Federal "20" 

8. Asoasaa or oraaAToa 

P. 0. Box 23.) Midland, Texas 79702 

8. w i u ao. 

1 
10. raio AJIO root, oa w ooc AT 

•^"•••""''i x^Aaa I J I Kit. 
4. LOCATION or W B L L (Beport locatioa dearly aad la accordance with any State requirements.*) 

At surrace 6 6 Q t ; ? E L & 6 6 Q i p S L 

At proposed prod, sot • 

B a u m CTI. P P n n ^ 
11. s a c , «„ *., at., oa B L K . 

A « » S O B T B I oa ASBA 

20.T-13-S. R-33-F. 
14. DIBTAMCB IM MILBa AMD DIRSCTIOM FBOM MBABBST TOWN OB FOBT OPF1CB 

Approx 20 mi.es NW of Lovington, NM 

11. COCHTT OB PARISH 

Lea 

18. OTATB 

NM 
16. DiBTAMca FROM PROP-ISID* 

LOCATION TO MBABiat 
PBOPBBTT OB LBABB 1.1MB, FT. 
(Also to nearest drl«. aalt line, lf sny) DOU 

18. DIBTAMCB PROM ITU) I OS ED LOCATION* 
TO MBABBST WBLL, [RILLINO, COMPLBTBD. 
OB APPUBD rot. ON THIS LBASB, PT* 2 9 5 2 ' 

16. NO. 0T ACBBB IN LBABB 

640 
10. PROPOSED DBPTB 

17. NO. OP ACBBB ASBIOMBD 
TO THIS WBLL 

20. BOTABT OB CABLB TOOLS 

t l . BLBVATKMS (8bow whether DT. BT. GB, ate.) 

GR 4256; KB 4267' 
23. 

22. APPROX. DATB W O U W I L L BTABT* 

Upon Approval of C-108 
PBOP08BD CASINC ANO CBMXNTINO PROGRAM 

BIBB Or HOLS S U B OP CABINS WEIGHT FEB FOOT BETTING DEPTH QDANTITT OF CEMENT 

17 1/2" 13 3/8" 375 Sacks Cmt f i r 
11" 8 5/8" 24 & 32# 4075' 300 Sacks 

7 7/8" 5 1/2" 15.5# & 17 // 9840' 250 Sacks 

Well was spudded 2-23-68, and completed on 3-24-68. IP Flwg. 295 BO X 0 BW. SI and 
TA i n July 19'0 due to excessive wtr production. Cum prod was 196 MBO X 373 MBW. 
Attached i s a copy of a SNP log thru the zones of interest. The log shows existing 
perfs (solid Mne) and proposed perfs (dashed l i n e ) . 

IN ABOVE S P A C E DESCtist norosED PROGRAM: If proposal Is to deepen or ping back, give data on present productive tone and proposed new productive 
tone. If proposal ls to drill or deepen directionaily, give pertinent data on subsurface locations and measured and true Tertleal depths. Give blowont 
preventer program, If »i y. 

24. 

B . T . . S m i Lth. TITLB Petroleum Engineer P*TB 2-28 85 

(This space for Federal or 8tate office oae) 

PEBUIT KO. . APPROVAL DATB . 

APPROVED ST 
CONDITIONS OP APPBO 'AL, I F ANT : 

*S«w Instruct)onr O n Rcvtrtc S i d * 

T i t l e 18 U . S . C . Secticn 1001, makes it a crime for any person knowingly and wil l ful ly to make to any department or agency of the 
United States anv false , fictitious or fraudulent statements or representations a s to any matter within its jur isdict ion. 



- - i 5T*TF CT NEW MEXICO OH. CONSERVATION OIVISION FORM C-lOfl 
EMCHCV AND MINERALS DCP AP. TMENT •OK OMCI to . n n R e v i s e d 7 - 1 - f l l 

r a n uv>0 o»ct HAOMO 
I M H H N t W M r i C O I / l i J l 

APPLICATION FOR AUTHORIZATION TO INJECT 

I . Purpose: Osecondary Recovery 0 Pressure Maintenance d D i --> n 11 OStorage 
AppUcation q u a l i f i e s for administrative approval - 5 Q.es f*~] nu 

I I . Operatoi: fnaBfal O i l & r.aa rr.rpr.rflt- i rm 

A 3 d r e 9 9 : P. W M I H I ^ , T P v a c 7Q7n? 

Contact party: Rnhhv T.. Smnrh Phone: f Ql SI 6fi?-7Q?S 

I I I . Well data: Complete the data required on the reverse side of this form for each well 
proposed for i n j e c t i o n . Additional 9heets may br attached i f necessary. 

IV. Is this an expansion of an existing project 9 Q yes fx) no 
I f yes, give the Oivision order number authorizing the project 

V. Attach 5 map that i d e n t i f i e s a l l wells and leases within two miles of any proposed 
i n j e c t i c n well with a one-half mile radius c i r c l e drawn around each proposed i n j e c t i o n 
well. Ihis c i r c l e i d e n t i f i e s the well's area of review. 

v l . Attach a tabulation of data on a l l wells of public record within the area of review which 
penetrate the proposed i n j e c t i o n zone. Such data shail include a description of each 
well's type, construction, date d r i l l e d , location, depth, record of completion, and 
a schematic of any plugged well i l l u s t r a t i n g a l l plugging d e t a i l . 

V I I . Attach cata on the proposed operation, including: 

1. Proposed average and maximum daily rate and volume of fl u i d s to be injected; 
2. Whether the system i s open or closed; 
3. Proposed average and maximum injection pressure; 
4. Sources and an appropriate analysis of inje c t i o n f l u i d and compatibility with 

the receiving formation i f other than reinjected produced water; and 
5. I f in j e c t i o n is for disposal purposes into a zone not productive of o i l or qas 

at or within one mile of the proposed well, attach a chemical analysis of 
the disposal zone formation water (may be measured or inferred from existing 
l i t e r a t u r e , studies, nearby wells, etc.). 

V I I I . Attach appropriate geological data on the injection zone including appropriate l i t h o l o g i c 
d e t a i l , geological name, thickness, and depth. Give the geologic name, and depth to 
bottom of a l l underground sources of drinking water (aquifers containing waters with 
t o t a l dissolved solids concentrations of 10,000 mg/l or less) overlying the proposed 
inj e c t i o n zone as well as any such source known to be immediately underlying the 
injection i n t e r v a l . 

IX. Describe the proposed stimulation program, i f any. 

X. A t t a c appropriate logging and test data on the well. ( I f well logs have been f i l e d 
with the Oivision they need not be resubmitted.) 

XI. Attaci a chemical analysis of fresh water from two or more fresh water wells ( i f 
available and producing) within one mile of any injec t i o n or disposal well showing 
location of wells and dates samples were taken. 

X I I . Applicants for disposal wells must make an affirmative stccement that they have 
examined available geologic and engineering data and find no evidence of open faults 
or any other hydrologic connection between the disposal zene and any underground 
source of drinking water. 

X I I I . Appli:ants must complete the "Proof of Notice" section or. the reverse side of this form. 

XIV. C e r t i f i c a t i o n 

I hereby c e r t i f y that the information submitted with this application i s true and correct 
to the best of my knowledge and belief. 

Name: T.ohby L. Smith T i t l e Petroleum Engineer 

Signature: S z / d i S ^ Date: February 11, 1985 

* I f the information reqt/ired under Sections VI, V I I I , X, and XI above has been previously 
submitted, i t Teed not be duplicated and resubmitted. Please show the date and circumstance 
of the earlier submittal. 

DISTR1BUT ION: Original and one copy to Santa Fe with one copy to the appropriate Division 
d i s t r i c t o f f i c n . 



FORM C-108 Side 2 

I I I . WELL DA TA 

A. The f o l l o w i n g w e l l dnta muat he submitted for each i n j e c t i o n w e l l covered by t h i s a p p l i c a t i o n 
The dnta must be both in tabular and s c t i e ^ - i t i ir form nnd s h a l l i n c l u d e : 

(1) Lense nnme; Well No.: l o c a t i o n bv Section, Township, and Ranges and footaiie 
l o c a t i o n w i t h i n the s e c t i o n . 

(2) Each caainq s t r i n g used wit h i t s s u e , s e t t i n g depth, 3;icks of cement used, hule 
s i z e , top of cement, and how such top wa«i determined, 

(3) A d e s c r i p t i o n of the tubinn to be u3ed i n c l u d i n g i t s s i z e , l i n i n g m a t e r i a l , and 
s e t t i n g depth. 

(4) The name, model, and s e t t i n g depth of the porker used or a d e s c r i p t i o n of any other 
seal system or assembly used. 

D i v i s i o n D i s t r i c t o f f i c e s have supplies of Well Data Sheets which may be used or which 
may be used as models for t h i s purpose. Applicants f o r several i d e n t i c a l w e l l s may 
submit a " t y p i c a l data sheet" r a t h e r than su b m i t t i n g the data f o r each w e l l . 

B. The f o l l o w i n g must be submitted for each i n j e c t i o n w e l l covered by t h i s a p p l i c a t i o n . A l l 
items must be addressed for the i n i t i a l w e l l . Responses f o r a d d i t i o n a l w e l l s need be shown 
only when d i f f e r e n t . I n f o r m a t i o n shown on schematics need not be repeated. 

(1) The name of the i n j e c t i o n formation and, i f a p p l i c a b l e , the f i e l d or pool name. 

(2) The i n j e c t i o n i n t e r v a l and whether i t i s p e r f o r a t e d or open-hole. 

(3) State i f the w e l l was d r i l l e d f o r i n j e c t i o n or, i f not, the o r i g i n a l purpose of the w e l l 

(4) Give the depths of any other p e r f o r a t e d i n t e r v a l s and d e t a i l on the sacks of cement or 
bridge plugs used to seal o f f such p e r f o r a t i o n s . 

(5) Give the depth to and name of the next higher and ne'~t lower o i l or gas zone i n the 
area of the w e l l , i f any. 

XIV. PROOF OF NOTICE 

A l l a p p l i c a n t s must f u r n i s h proof t h a t a copy of the a p p l i c a t i o n has been f u r n i s h e d , by 
c e r t i f i e d or r e g i s t e r e d m a i l , to the owner of the surface of the land on which the w e l l 
i s to be l o c a t e d and to each leasehold operator w i t h i n one-half m i l e of the w e l l l o c a t i o n . 

Where an a p p l i c a t i o n i s subject to a d m i n i s t r a t i v e approval, a proof of p u b l i c a t i o n must 
be submitted. Such proof s h a l l c o n s i s t of a capy of the l e g a l advertisement which was 
published i n the county i n which the w e l l i s l s c a t e d . The contents of such advertisement 
must i n c l u d e : 

(1) The name, address, phone number, and contact party f o r the a p p l i c a n t ; 

(2) the intended purpose of the i n j e c t i o n w e l t ; w i t h the exact l o c a t i o n of s i n g l e 
w e l l s or the s e c t i o n , township, and range l o c a t i o n of m u l t i p l e w e l l s : 

(3) the formation name and depth w i t h expected maximum i n j e c t i o n r a t e s and pressures; and 

(4) a n o t a t i o n t h a t i n t e r e s t e d p a r t i e s must f i l e o b j e c t i o n s or requests f o r hearing w i t h 
the O i l Conservation D i v i s i o n , P. 0. Box 2088, Santa Fe, New Mexico 87501 w i t h i n 15 
day s. 

NO ACTION WILL BE TAKEN ON THE APPLICATION UNTIL PROPER PROOF OF NOTICE HAS BEEN 
SUBMITTED. 

NOTICE: Surface owners or o f f s e t operators must f;.le any o b j e c t i o n s or requests f o r hearing 
of a d m i n i s t r a t i v e a p p l i c a t i o n s w i t h i n 15 days from the date t h i s a p p l i c a t i o n was 
mailed to them. 
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V I I . 

1] The anticipated average i n j e c t i o n rate i s 1200 BWPD and the a n t i 
cipated maximum in j e c t i o n rate i s 1500 BWPD. 

2] This i s a closed system. 
3̂  Anticipated average i n j e c t i o n pressure i s 500 p s i . The maximum 

anticipated i n j e c t i o n pressure i s 1500 p s i . 
4> A l l injected water w i l l be Penn produced water, i . e . , reinjected 

produced water. 
51 NA, zone i s productive of o i l w i t h i n one mile of the proposed w e l l . 

V I I I . Tie proposed i n j e c t i o n zone i s designated the Bough "C". The l i t h o l o g y 
consists of a phylloid algal limestone interbedded with t h i n layers 
oE shale. The Bough "C" i s a Cisco age rock found at approximately 
9 730' and i s 120' to 150' thick. The Ogallala i s the only source of 
drinking water i n the area and the base i s found at approximately 300 
faet. 

IX. The stimulation program w i l l be a r e l a t i v e l y small volume matrix acid 
job, on the order of 3000-5000 gallons of 15% HCI. 

X. This well was o r i g i n a l l y completed i n 1968. I assume logs were sent 
to the O i l Conservation Division at that time. 

XI. There are no known fresh water wells w i t h i n one mile of t h i s proposed 
SWD we l l . 

X I I . . There are no known f a u l t s or other hydrologic connection between the 
cisposal zone and any underground source of drinking water. 

X I I I . "Proof of Notice". 
Copies of the return receipts w i l l be sent as soon as they are returned, 
'.tie C-108 applications were mailed to offset lease holders and the surface 
owner of record on February 12, 1985, via c e r t i f i e d mail. Additionally, 
:he a f f i d a v i t of publication w i l l be sent as soon as i t i s received. The 
Legal advertisement was scheduled to run February 11, 1985. I f additional 
Information i s needed, please advise. 





L A W O F F I C E S 

H E I D E L , S A M B E R S O N , G A L L I N I & W I L L I A M S 
C. G E N E S A M B E R S C N 311 N O R T H F I R S T S T R E E T F. L. H E I D E L 

R. W G A L L I N P O S T O F F I C E D R A W E R 1 5 9 9 OF C O U N S E L 

J E R R Y L . W I L L I A M S L O V I N G T O N , N E W M E X I C O 8 S 2 6 0 

( 5 0 5 ) 3 9 6 - 5 3 0 3 

February 22, 1985 A/\II.V 

O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Re: A p p l i c a t i o n of Coastal O i l & Gas 
Corporation f o r Salt Water Disposal 
Permit 

Gent Leraen: 

Enclosed herewith f o r f i l i n g i n the above-referenced 
matter, please f i n d the Formal Objection and Request f o r 
Hearing f o r James N. Chambers of Hobbs, New Mexico. 

Very t r u l y yours, 

HEIDEL, SAMBERSON, GALLINI & WILLIAMS 

R. W. GALLINI 

RWG/::t 
Enclosure 

Copy; Mr. James N. Chambers 



BEFORE THE OIL CONSERVATION DIVISION 
ENERGY AND MINERALS DEPARTMENT 
SANTA FE, NEW MEXICO 

IN '7HE MATTER OF THE 
APPLICATION OF COASTAL OIL 
& GAS CORPORATION f o r 
ADMINISTRATIVE APPROVAL FOR 
AUTHORIZATION TO INJECT WATER 

Docket No, 

FORMAL OBJECTION 
and 

REQUEST FOR HEARING 

COMES NOW James N. Chambers of 906 E. Greenacres, Hobbs, 

Lea County, New Mexico, and f i l e s h is Formal Objection t o the 

Divdsion approving the A p p l i c a t i o n of Coastal O i l & Gas Cor

poration f o r A u t h o r i z a t i o n to i n j e c t water i n t o the Pennsylvan

ian Bough "C" formation i n the Federal "20" #1 Well, located 

660" FEL and 660' FSL of Section 20, T-13-S, R-33-E, Lea County, 

New Mexico and f o r grounds, states: 

1. 

That James N. Chambers i s the owner of the surface 

estate of the Southeast Quarter (SE/4) of Section 20, Township 

13 South, Range 33 East, N.M.P.M., Lea County, New Mexico where 

the Federal "20" #1 Well i s s i t u a t e d . Said surface estate i s 

fee land. 

2. 

That i n a d d i t i o n to owning the surface estate where the 

Federal "20" #1 Well i s s i t u a t e d , James N. Chambers also 



claims r i g h t , t i t l e and i n t e r e s t i n and to the Federal "20" 

#1 fcell and l o c a t i o n . Said w e l l was abandoned and i s not a 

producing w e l l . 

3. 

That Applicant, Coastal O i l & Gas Corporation has not 

made any agreement w i t h James N. Chambers f o r the use of h i s 

property i n connection w i t h the proposed disposal w e l l opera

t i o n s . Therefore, the O i l Conservation D i v i s i o n should not 

approve Applicant's request to i n j e c t water i n t o the Federal 

"20" #1 Well u n t i l such time t h a t i t s a t i s f i e s the D i v i s i o n 

that i t has reached an agreement w i t h the surface owner, 

James N. Chambers, to use the said abandoned w e l l and sur

face l o c a t i o n around the w e l l . 

4. 

That the proposed s a l t water disposal w e l l i s located 

less than one-half (h) mile from fresh water wells owned by 

James N. Chambers and said disposal operations could contami

nate the said fr e s h water w e l l s . 

WHEREFORE, James N. Chambers objects to the issuance 

of a Permit to Coastal O i l & Gas Corporation as requested i n 



i t s A p p l i c a t i o n and requests the D i v i s i o n to schedule a 

hearing i n t h i s matter p r i o r to tak i n g any a d m i n i s t r a t i v e 

actions. 

DATED t h i s 22nd day of February, 1985. 

HEIDEL, SAMBERSON, GALLINI & WILLIAMS 
P. 0. Drawer 1599 
Lovington, New Mexico 8826 0 
(505) 396-5303 

R. W. GALLINI, Attorneys f o r 
James N. Chambers 

CERTIFICATE OF SERVICE 

I hereby c e r t i f y t h a t on February 22, 1985, I mailed 

by f i r s t - c l a s s m a i l , postage prepaid, a true copy of James N. 

Chambers' Formal Objection and Request f o r Hearing to 

"Bobby L. Smith, Petroleum Engineer, Coastal O i l & Gas Cor

poration, P. O. Box 235, Midland, Texas 79702-0235. 

R. w. GALLINI 



TONEY ANAYA 
GOVERNOR 

STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

HOBBS DISTRICT OFFICE 
February 15, 1985 

POST OFFICE BOX 1980 
HOBBS. NEW MEXICO 88240 

(505) 393-6161 

OIL CONSERVATION DIVISION 
P. 0. BOX 2088 
SANTA FE, NEW MEXICO 87501 

RE: Proposed: 
MC 
DHC 
NSL 
NSP 
SW D x 
WFX 
PMX 

Gentlemen: 

I have examined the application for the: 

Coastal Oil & Gas Corp. Federal 20 No. 1-P 20-13-33 

Operator Lease & Well No. Unit S-T-R 

and my recommendations are as follows: 

Need Hearing—J.S. 

Yours very truly, , 

7[ / / 
f Jerry Sexton 
Supervisor, District 1 

/mc 


