
STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

TONEY ANAYA 
GOVERNOR 

A p r i l 26 , 19S5 

POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 87501 

1505) 827-5800 

Mr. Ernest L. P a d i l l a 
Attorney a t Law 
P. O. Box 2523 
Santa Fe, New Mexico 

Slayton O i l Corporation 

Dear S i r : 

Enclos.ed herewith are two copies of the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the subject case. 

R. L. STAMETS 
Dir e c t o r 

Re: CASE NO. 3535 
ORDER NO. R-7899 

Applicant: 

RLS/fd 

Copy o:: order also sent t o : 

Hobbs OCD x 
A r t e s i a OCD * 
Aztec OCD x 

Other 



S u i t e 212 
200 W. Marc 

ERNEST L. PADILLA 
FirsT ̂ oTtfierrrHaza-

P.O. Box 2523 
ATTORNEY AND COUN iELOR AT LAW Santa Fe, New Mexico 87501 

(505) 9887577 

M a r c h 2 9 , 19 8 5 HAND DELIVERED 

Mr. Michael Stoaner 
Hearing Examiner 
O i l C onservation D i v i s i o n 
Post O f f i c e Box 2088 
Santa Fe, New Mexico 87504 

Re: Case No. 8535 

Dear Mr. Etoaner: 

Enclosed are copies o f the leases which you requested 
f o l l o w i n q our meeting on Wednesday a f t e r n o o n . 

These leases should supplement a l l t he requirements 
t h a t you requested d u r i n a Wednesday mornina's h e a r i n g . 

Please: n o t i c e t h a t Lease No. 14-20-603-2200 c o n t a i n s 
S l a y t o n O i l C o r p o r a t i o n ' s lease d e s c r i p t i o n f o r S e c t i o n 18. 
That i s , S l a y t o n 1 s lease c o n t a i n s a l l lands South o f 
the Mid Channel of the San Juan R i v e r . 

^ j ^ t L T P a d i l l a 

ELP/dd 
Encl. 
CC: S l a y t o n O i l C o r p o r a t i o n 
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Notoalx* Ml -f 1 J ' • ' UNITED STATES 
J - ^ * 4 E P A R T M E N T O F T H E INTERIOR 

Z L J U H - ^ , ^ % l m E A D ~ O F INDIAN AFFAIRS 

OIL AND GAS MINING LEASE—TRIBAL INDIAN LANDS 

KAVAJO TRIBE. STATE OF ftatt.Itatffift. 

'r , £HJSrWr>ENTURE OF LEASE, made and entered into in quintuplicate this 2.!-** day of 

., 19.. by and between piliVSf* CHAIRMAN 
"WtVAJO JWIAL'COUNCW 

-WINDOV^-RGGC.-ARIZONA ... 

for and 

on behalf of th) — KaWftjo 

lessor, and .Itannl 1 iti &1..4P>i Xgfl flaqpany. 

Tribe of Indians, designated herein as 

of . Alhuqpwry. 

lessee: 

State of 

WITNESSETH 

, herein designated as 

1. Lessor, in consideration of a cash bonus of $J.$ > 490»7A> . I>aid to the Trensurer of said Tribe- whore tho tribe IB 
organized under the act of June 18, 1934 (48 Stat. 984), or to the Superintendent of the Indian Agency having jurisdiction, 
hereinafter called the superintendent, where the tribo is not organized under said act of Juno 18, 1934, rocoipt of which Is 
bereby acknowledged and in consideration of rents and royalties to be paid, and the covenants to be observed as herein set 
forth, does hereby grunt and leaso to the lessco Uio exclusive right and privilege to drill for, mino, extract, remove, and dis
pose of all the oi. and natural gas deposits in or under the following-described tracts of land situated in the county of 

5m9X JiiMD State of I3w# t'<odco and more particularly described as follows: 

T r y t No- 72-A. T. 27 t:. f % (Hrveywd) 
Section 17t Al l aouth of x4<K3i«raiel of the Smp, Ju«t River - 96 ac. 
Secttoo Us All south of ald~auamel of tho 3m Jtus Rlv*r - 36ft «c . 
Section 19* All -637*80 * 
Section AH - 640 «e* 

containingl2UU.30~— ncres more or leas, together with the right to construct and maintain thereupon all works, buildings, 
plants, waterway!, roads, telegraph and telephone linos, pipe linos, reservoirs, tanks, pumping stations, or other structures 
necessary to the full enjoyment hereof for the term of ]() yours from nnd after tho npproval hereof by the Secretary of tho 
Interior and ns nvich longer thereafter ns oil and/or gas is produced in paying quantities from said land. 

2. The term 'oil and gas supervisor" as employed herein iiltall refer to such ofllcor or ofllccrs us the Secretary of the 
Interior niny designate to supervise oil and gas operations nu Indian lands. Tho term "superintendent" art used herein 
•hall refer to the superintendent or other oflin'al in charge of tho Indian Agency having jurisdiction over the lands leased. 

3. ln consideration of the foregoing, the lessee hereby agrees: 
(a) Bond.— '̂o furnish such bond ns may be required by tho regulations of tho Secretary of the Interior, with satisfac

tory surety, or Uiiited States bonds as surety therefor, conditioned upon compliance with the terms of this lease. 

10—94131 (1) 
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Tribal Land Oil and Gas Lease Contract No. 14-20-603- J22~ ^0 

I • The acreage herein stated is for the sola purpose of computing the annual 
rental. If a survey of the land is made acceptable to the Commissioner of Indian Affairs 
or his authorized representative, thereafter, the rental shall be computed on the acreage 
as shown by the survey. No refund or additional payment of past rental shall be required 
to be made because of the difference in the acreage stated and that shown by the survey • 
Neither shall such a difference in acreage be grounds for any adjustment of the bonus. 
Prior to t ie commencement of the drilling of a wel l , the lessee shall have the leased pre
mises surveyed by a registered land surveyor, boundaries posted with substantial monuments, 
and a tie established with the nearest United States Public land Survey, Certified copies 
of the suivey plats must be filed in duplicate with the General Superintendent, and in dup
licate with the Supervisor, U . S . Geological Survey. Failure to comply with this pro
vision wM render the lease subject to cancellation in the discretion of the Commissioner 
of Indian Affairs. Permission to drill will not be granted by Supervisor prior to receipt of 
certified copy of survey plat. (If lands are already surveyed the foregoing requirement 
does not apply.) 

2 . If so required by the Commissioner or his authorized representative, the lessee 
shall condition under the direction of the Supervisor of the U . S . Geological Survey, any 
wells drilled, which do not produce oil or gas in paying quantities as determined by said 
Supervisor, but which are capable of producing water satisfactorily for domestic agricul
ture or livestock use by the lessor. Adjustment of costs for conditioning of the well and 
for value of casing and equipment left in or on the well will be made in said cases where 
it is dete mined that the well will produce water satisfactorily as aforesaid. 

3 . lessees shall employ Navajo labor in all positions for which they are qualified , 
including truck drivers, and shall protect the Indian grazing rights and other Indian rights 
to the surface of the lands. 

/ 
/ 



I N WITNESS WHEREOF, the said parties have hereunto subscribed their names and affixed their seals on the day and year 
first above mentioned: 

Two uitnesses to execution by lessor: 

NAVAJO AGENCY 

p. o. %xmw..w^v.^i&mc. 

[SEAL] 

*CHJS3 CHAIRMAN 
TAJO TRIBAL COUNCTC 

[BULL] 

V f i - \ r ' ' ' f ~ ' ' G " ~ ' ' ~ — " — 

Two vntnesses to execution by leasee: 

P. O. i&.U)J^^2 ±4.4>s*... 

JAPPROV""rt 

Wioma) otl 48$ cis a w n , / 

.•" '.• / 
Attest: 

ACKNOWLEDGMENT OF LESSOR ^ Jf. K C t x i ^ ^ ^ s , J ^ E ^ ^ 

STATE OF ^ 

COUHTY OF C 

Before me, a notary public, on this 

to,D4^)u?pwn'to le the identical person who executed the within and foregoing lease, and acknowledged 

X., . .:. ^•d^edUhe/ejm« as free and voluntary act and deed for the usea^rfjd purposes therein set fo; 

,,My psjpniijsyy <xpfres —/. :.../..^..±..JL. 

- A 

UNITED STATES 
DEPARTMENT OF TtfE INTERIOR IAA, ~ r „ n r . 

" o.V.wA™ 2 5 195/ 
WaahinvtorifrTfreT, , 19. 

Tho within ease is hereby approved. Sgd. W. Wade H«a<j 

AREA DIRECTOfi Ovinmiasionu uf iJUllllll Affuin. 
n m 2iyR190(l 

Filed for record this day of .., 19 , at o'clock m. 

Rental received ' % . c £ j . - 2 ^ 

g . • . MVCRHHENT PrtlMTtNO O f f l c * * 1 0 — U 0 I 3 - 1 „ 
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-AOf) sa;B;g po;;ufi aq; 'XouoSaoiua oinqnd aaq;o ao a«A\ jo aiui; ui pu« ;uoi;onpoad jo jauuBui puB ;unouiB aq; a;B{n3aj o; 
puB uo;;onpoad aq; jo ;aBd XUB ao ip3 'saotad oiqcuosuoa ;B 'asBqaand o; ;q3u aq; aABq iJBqs ;uaiuuaaAo*) sa;s;g pa;iufl. sq; 
tuntjaq Suiupj;uoo paaaAOostp si BB3 ;uaAa aq; ui pus 'OSBOJ siq; u; pasti SB ( ISBS„ uiaa; aq; aapun papnpui aas BOSBS pjan 
-;uu aaq;o JJB pus 'SB3 apptotp uoqjuo 'so3 uimpq ;sq; paaiSB pua pa;uBiiaAoo s; ;i—'XouaSaauia ojiqnd—uinipji *ox 

•uoistAaadns jo pouad aq; 3uianp 'aoua;ui aq; jo XaB;aaoas oq; Xq paAoaddra puB uiaaaq; ;saaa;ui Surp&iado X;jaofBui 
s Xq pe;dopB XpAi;oai[03 uaqAi pus j ; 'joaaaq; pod XUB ao 'spuB[ postraj oq; 3ui;oajjB 'BaaB ao ppy aq; jo ;uaiudopA9p 
;iim jo 3Ai;Bj3dooa aq; JOJ ;uautaaa8B XUB Xq apiqB pun o; aqiaosqns o; aaa3B o;aaaq sai^iBd aqx—*uoi;sjado ;iuf\ *g 

•q;oq ao 'uoi;onpoad ao Sunjiap aaq;p 3ui;Bpi3aa sao;Baado SUOUXB 
s;uauiaaa3B [njA\B[ JO saj;uoq;nB a;B;g ao iBaapaj ;uD;aduioo Xq suo;;B[n3aa JO 'SAVBI a;u;g 'SAVBJ maaps ;̂ 's3urq; aaq;o 
SUOIUB 'uo[;Baaptsuoo o;u; aiju; XBUI XaB;aaasg oq; ;u3ui3pnt sp̂  jo osioaaxa aq; ut puB *jossa[ UBppuj aq; jo s;saaa;ut aq; 
pus pus{ pasca[ aq; jo saojnosaj p3an;eu aq; jo uo;;o3;oad aq; JOJ aadoad ao Xasssaoau aq XBIU UOI;OB qons ;uatu3pnT snj 
ut uaqM ponjap sjjaAv jo jpAv XUB moaj uo;;onpoad oq; o; SB puB s[jaA\ jo 3up;[up aq; JOJ satin; JO auit; o; SB suot;otj;8aj 
asoduit XBUI joua;ui aq; jo XjB;aaoag aq; ;sq; paaxSB puB pa;uBU3AO0 si ;j—•suoipu;saa Sutonpojd puB SUJUUQ "g 

•aossai aq; jo X^zadojd aq; auiooaq puu aq nuqs ;uauidmba pus 'sajn;atu;s 
'p3taa;Buj 'S[[aA\ ui 3UISBO jrn 'utaaaq paptAOjd asiAuaq;o SB ;daoxa pua ;joaaaq; uoi;uupaiaa; ao asEaj siq; jo japuaojns jo 
auii; aq; ;B pu«i passai pres uo 'aoija;ui aq; jo XjB;aaoag aq; Xq paupuaa;ap SB sai;t;uBnb SuiXed UT paonpoad Suiaq jo ajq 
-BdBO ao 3upnpoad BipAi jo uoi;Bjado panut;uoo aq; JOJ Xjussaoau sajn;ona;s pus ';uauidmba 'i8ija;But jaq;o pu» s\\Btk. ut 
SUISBO ;daoxa puB BABS 'japunaaaq uoi;Baado puB ;uauidojaAap jo asodand 3q; aoj uoaaaq; paau[d ;uauidmb3 jo/puu 'i8ua;8tu 
'3uiS80 'saan;ona;s 's3uipimq \[a pus XUB 'asna[ sp^; jo uopuutuiao; aa;jB sXsp 06 ujmjA 'sastuiaad pa&Ba( aq; UIOJJ aAOtuaj 
o; ;q3u aq; aABq Ijaqs pus jo aauMO aq; aq [[Bqs aassaq—-;uauidpiba puB <e;uauiaAOJduii 'sauipjmq jo |BAOtuaH 'L 

•aassai aq; Xq ;oBa;uoo snj; jo qonaaq aoj X;;nba jo A\BJ U; Xpauiai aiqB|r8AB XUB O; pa{;i;ua aq puB aABq 
IjBqs aossai aq; paAOutaa OJB suo;;ota;saj JO;JB ;Bqx 'popinojtj :puisi oq; jo uotssassod a^ipauiuit O^B; O; paztaoq;nB pus 
pat;r;ua aq uaq; p,Eqs aossaj aq; pire 'pjoA pus \\au asuaj sp̂ ;; aaspap o; 'aoi;ou jo ;dtaoaj jo sXBp 08 WP-OP̂  ;sanbaj os jp3qs 
aassa[ aq; j t 'Sutauaq « ja;jB puu 'pa;uioiA suo;;;puoo puB SUIJO; oq; SuiXjtaads 'aossai aq; o; ao;;ou sXBp OS ja^JB ami; 
XUB ;B ;q3u aq; aABq neqs joua;uT aq; jo XjB;aaoag aq; 'assai siq; jo suot;tpuoo pus suiaa; oq; jo XUB JO UOJ;BIOU B uaaq 
SBq aaaq; 'ipunoQ jEqux aq; pus aoua;uj aq; jo XaB;aaoag aq; jo uoiujdo aq; ut 'uaq^—'aan;iajaoj puB uo;;c[aou«3 -9 

1 

•OSB3[ stq; jo UOI;BU;UIJ;I; JOJ ;uopua;utaadns aq; o; 
uot;B0i[ddB siq q;uA asBapa papaooaa B S[U unqs aassai papaooaa uaaq ssq ssuai stq; J I 'pajapusoans os ;ou spuBi bq; o; se 
;oajja puB aojoj nnj ut anu;;uoo o; asBai aq; 'paaapuaojns asBaj aq; jo uoi^tod aq; uo panHP sjiaM UB JO ;udiuuopuBqB aadoad 
aq; puB X^iadoad aq; jo uo;;oa;oad pue uoj;BAaasuoo JOJ apBiu uaaq SBq uotsiAoad j jn j ;Bq; aoiao;uj aq; jo XaB;aaoag aq; o; 
Xao;aBjst;BS 3utA\oqs B uodn 'paAOiuaa uaaq ;ou aABq suoi;ou;saj ;UOAO aq; ut puB ijossaj aq; o; a(qBXBd puB anp suot;B3t[qo 
aaq;o pun 'sarjjBXoa 'sjB;u3a IJB pus aE[pp auo jo urns aq; jo ;uautXBd aq; uodn joaaaq; ;aBd XUB JO esBaj stq; a^Bupoua; 
pus japuaoans 0; joaaaq uiaa; aq; 3uianp auii; XUB ;B ;qSu aq; aABq nnqs aassai aqx—*uo;;Bupjiaa; pus Japuajjng 'g 

•pupi ut X;isXoa s.aossai o; aoi;ou ua;;uA\. 4sXBp 08 uo ;aaja o; ;q3va aqx—'P u«l ui X^BKô g (O) 

•saw;; UB ;B yea 
s(aossai aq; ;B aq o; SB3 qons jo asn aq; 'uoaaaq; SIPAV jo ipM aq; q;p«. asuadxa UAVO s;t ;B uoi;oauuoo SupiBiu Xq spuBi pres uo 
oqu; oq; o; SuiSuopq s3u;pimq jaq;o JO poqos XUB JOJ oSasqo jo aoaj SBS ;uot3tjjn8 osn o; ;q3u aqx—"8u2 jo asn. (q) 

•poquasap utaaoq 
puB[ aq; UIOJJ SB3 puu jio aq; jo iBAOtuaa puB uoi;o8a;xa aq; ui XoBssaoau si SB aaBjans pres jo qonut os jo asn aq; o; uiaaaq 
aassai ^ J° Vl^i- 1 a V °1 sauii; \yo ;u ;oatqns oq o; uoi;;sodsip qons 'pa;0Buo ao;jBoaaq SA\B( ao A\iq 3ut;s;xa aapun asua} sp ;̂ 
unj;iA\ paoBjquia spuB[ aq; jo sosjans aq; jo asodsip asiAuaq;o JO 'ips 'ast-oi o; ;q3u aqx—'aonjans jo uoijisotlsifj (o) 

: SBAjasaa Xissaadxa aossai aqx 'f 

•asBai luuiSuo aq; jo suo;;;puoo pus suiaa; aq; IJB aapun asBai a;BaBdas e 
poaapisuoo aq [[Bqs ;jud qoso ';t jo ;ard Xuu u; ;soao;u; oa;;«"> uu jo ;uouiu3|Ssn oq; Xq popiAip si OSBO[ s;q; JI •a->ua;ui oq; 
jo XaB;ajoag as{; jo iBAoaddB aq; q;iA\ ;daoxo 'paAOUiaa aac suot;oia;saa aaojaq saspoxajd pasB3i aq; jo uoi^iod XuB-;3^qns 0% 
IOU osiA\-i3q;o ao ;u3ui3aaSB 3ui;ca3do uu Xq uiaaaq; ;soaa;ui XUB JO aseai SW USISSB O; ;ofg—'ascai jo ;uattiu3issy (q) 
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^ c ^ & ^ ^ ^ ^ ^ M E M T OF THE INFERIOR ~ * ' 
• ^ ^ * ^ h j . P ^ f a t k f P & F INDIAN AFFAIRS 

OlliVAND GAS MINING LEASE—TRIBAL INDIAN LANDS 

. TRIBE, STATE OF 

f, i. 

20th T N I > E N T U R E OF fcEASE, made and entered into in quintuplicate this 

' j j A , -..CXXMS CHAIRMAN 
, 19.:..:—, by and between 

day ô f 

, IMM I M K M I L V 

Of 

on belialf of the 

i / r v i r t u STATUS *> 
i IMimU.HKUMT 

fc^y TWTSNTY "liNTS 

, WINDOW ROCK, ARIZQHA 

- . .., for and. » 

Tribe of Indians, designated herein as 

lessor, and 3 t i n > 2 i S d O i l IBCk! .C«3 30Bp«Hjr.. 

?• <U. Btt lTtt .. 

of AfllUqpWTqpg. , State of .. . . .?^?.J?«*« , „ 

jl IMM'tMUXTAKVf 

lessee: 

WITNESSETH 

I'T-MTIID STAIJ:s\j 
ij IYTUIYH iii;n:.M K I 

herein designated as 

1. Lessor, in consideration of a cash bonus of % - - Q $ Q + r . h , paid to the Treasurer of said Tribe where th> tribe is 
organized under ihe act of June 18, 1934 (48 Stat. 984), or to the Superintendent of the Indian Agency having jurisdiction, 
hereinafter called the superintendent, where the tribe is not organized under said act of June 18, 1934, receipt of which is 
horeby acknowledged and in consideration of rents and royalties to be paid, and the covenants to be observed as herein set 
forth, does herebj grant and lease to the lessee the exclusive right and privilege to drill for, mine, extract, remove, and dis
pose of all the oil and natural gas deposits in or under the following-described tracts of land situated in the county of 

t state of .!&W..K<IXl<!£__„ .., and more particularly described as follows: 

Tract fia. 71 lzk> 
-Section 15i 
.lccti<JC l&t 
Seetloa Sit 
Section 22* 

14 V • » XI'fa (3urr«y«J) 
All afuth of s£4~Ch&nial of tha 3«n $tver - 224 *ere3 
AU south af i&d-ChwBsl of Um 3m Ju*n a i w - 12?? *srtM 

containing . . . . ] & 
plants, waterway; 
necessary to the 1 
Interior nnd as m 

2. The term 
Interior may ties' 

, shall refer to the 
3. In conside 
(a) Bond.—' 

tory surety, or U 

2. acres more or less, together with the right to construct and maintain thereupon all works, buildings, 
i, roads,"telegraph and telephone lines, pipe lines, reservoirs, tanks, pumping stations, or other structures 
ull enjojtffint hereof for the term of 10 years from and after the approval hereof by the Secretary of the 
jch longer*thereafter as oil and/or gas is produced in paying quantities from said land, 
"oil and gas supervisor" as employed herein shall refer to such officer or officers as the Secretary of the 
gnate to supervise oil and gas operations on Indian lands. The term "superintendent" as used herein 
superintendent or other official in charge of the Indian Agency having jurisdiction over the lands leased, 
ration of the foregoing, the lessee hereby agrees: 
fo furnish such bond as may be required by the regulations of the Secretary of the Interior, with satisfac-
lited States bonds as surety therefor, conditioned upon compliance with the terms of this lease. 

(1) 
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•esB3[ siq; o; sa;;aud aq; io ;uasuoo U3;;IJA\ aq) ;noq;tM paupacjs uiaaaq [Bjugi JBMIUB 
JO X;JBXOJ IO O;BJ in eiiuuqo u ;oojja ipnqs poAoaddu ja;jBoaoq uo!;ujn3aj ou ;nqx 'pajntuuj :nosB9i qons o% aAiiMjaa BOJOJ U| 
ja;jB3jaq JO A\OU jotaa;ui aq; jo XaB;aaaag oq; jo suo;;Bjn3aj UB puo Xue o; uuojuoo puB Xq apiqB ox—*su*j;B|n3a^[ {B) 

•[oa;uoo s,aassa[ aq; p"uoXaq sasnBO Xq pauoisBooo sai;[BnsBO JO sXBjap JOJ ajqisuorlsaj pjaq #l/$f*. 
;ou JJBqs aassai aq; ;sqx 'p3pta,o.ij :suoi;BJ3do s.aassaj aq; Xq psuotsuooo aossaj aq; jo s;u3raaAoaduii jaq;o puB 'sSutpjmq*1^ ~ 
'sdojo o; saSBurep JJB aossaj oq; Xvd o; : ;uapua;uuadns aq; q;iAi apsui BJB aojajaq; s;uauia3uB0jB jaq;o ssajun q;dap Avojd * 
Avojaq spuB[ 0[qB[i;; 3UISSOJO sau;t odid JJB Xanq o; iusunjjoM jo X;OJBS pus q;jnaq aq; puB X^iadoad aq; jo uoi;BAJasaJd puB 
'SJSBAY jo uot;uaAajd o; 3A;;BJ3J JosjAjadns SB3 puB yo aq; jo s;uauiaimbaj puB sjapio sjqBUOSBSj JJB aassaj aq; jo asuadxa 
aq; ;B ;no XJJBO O; ;;UOSUOO UO;;UM S(JOSSO[ oq; ;noq;iA\ sasiutoad oq; uo .wou uauq JO asnoq Xuu jo ;oaj OOZ upj;iA\. jjaA\ XUB 
jjiap o; ;ou .' B;BJ;S 3uuBaq-SB3 JO JIO aq; UIO.IJ JO;BA\ JIB JJO ;nqs XjjBnpajja o; pus owes aq; 3uiuopuBqs azojaq sjja& JJB 
Xpanaos 3rqd o; !saaXo[dui3 puB uaunjaoAv jo X;SJBS pus q;icaq sq; o; puB 'suot;Bj3do aAt;onpoad ajn;nj JOJ X;jadoad aq; jo 
uo;;BAjasuoa pus uoiiBAaasaad aq; 's;isodap SB3 JO JJO aq; jo Xanfut JO uoi;ona;sap aq; o; B;BJ;S 3uij83q-SB3 JO jjo JO spuBs 
3Ai;onpoad aq; o; aassaj aq; Xq psjiup SJJSM q3nojq; aa;BA\ JO aauB.t;u3 aq; JO 'puBj aq; uo padojaAap SB3 JO JJO jo a;sBA4. jo 
U0j;uaA3Jd aq; JOJ pjB3aj anp 3uiABq 'aot;oBJd puB spoq;aui paAoadda q;iA\ souBpaoooB ui aauuBui ajjnTi8unjaoA\ puB poo3 B 
UI japunajsq suot;Bjado JJB uo Xjj.ua o; !B3i;t;uunb 3uiXud ut pajnoas oq UBO s;onpojd qons ojiqM 'Xqoaaq poaaAOO spucj aq; 
uo SB3 puB j;o JOJ sjj3A\ 3ui;BJ3do puB 3uijj;ap ui aauaSijip ajqBuosBaj aspaaxs ox—-a;sBAi jo uoi;uaA3Jd 'aouaSijiQ (/) 

•josjAjadns SB3 puB jio aq; o; paqsjujnj 
oq ijuqs joaaaq; Xdoo B JO 3OJ qoiqM 'ujap aui ^1 q.3nojq; passBd SUOI;BUIJ6J aq; jo ja;DBJBqo puB B;BJ;S aq; 3uiMoqs aassaj 
aq; Xq pa[[iip sjjaA\ aq; JJB JO jo;ja;ui aq; jo XjB;ajaag aq; Xq paqijosajd uuoj aq; ui 3oj B daasj ox—"lia* jo Sô f (a) 

•joua;uT aq; jo XjB;3Joag aq; jo 0Ai;u;u3sajd3j pozuoq;nB Xjnp Xuu jo uoi;aadsut oq; JOJ sow;; JJB ;B uado oq jjaqs aassaj oq; 
jo s;unoooB puB sijooq JJB puB q;iA\ajaq; pa;oauuoo puu uosjsq; sajn;xy puB 'XjouiqoBui 's^atuaAOjduij 'suo;;Bjado Suionp 
-aid 'sjjaA\ JJB pus sasiiuajd pasBaj aqx uossaj aq; anp X;JBXOJ aq; ';uapua;ujjadns aq; JO aqu; ptBS jo jajnsBOj; aq; JOJ 
*a;nduioo o; qojqAv uodn sisuq ti SB q;uoui jBpuojtto 3uipoo3jd oq; 3utJnp paABS pus paonpojd saauB;sqns uoqjBOOjpXq jaq;o 
JO *3UI[OSB3 jBjn;BU 'SB3 'JIO JJB JO anjBA puB 'X;;jBnb ';unouiB aq; 3uiMoqs,'abua;uj aq; jo XjB;ajoag aq; Xq paqijosajd aq 
XBUI SO UMOJ qons ut Jinjap u; B;UOUIO;U;B Xjq;uom josjAjadns su3 pu« |i# eq; o; qsimnj ox—'sjuauiajBjs Xjq;uoj^ (p) 

ua;B3j3 aq; st jaAaqotqM. '(-o;a 'autrjnq 'auBdojd 'aujjosB3 JBJH;BU *SB3 anptsaj SB qons) joajaq; 
s;onpoad oq; uo JO 'SB.3 pBaq3uisB0 JO SB3 JO anjBA aq; uo po;ndiuoo aq [[IAI X;JBXOJ ;cq; pus <aAt;Bi;!Ui UA\O stq uo JO aassaj 
aq; jo uo;;B3jjddB uo jo;ja;ui aq; jo XJB;ajoag aq; Xq p3uiuua;3p astA\jaq;o ssapjn ;onpojd ajqB;a3jjBtu aq; jo anjBA aq; 
jo spjrq;-oAv> aq o; aouriiojjB qans 'apBui aq ueqs ajn;oBjnuBui jo ;soa oq; JOJ aouBMOjjB ajqBuosBaj B 'SB3 JO ;uaui;B3j; UIOJJ 
paAtjap aju ;Bq; *3U;JOSB3 jBjn;Bu SB qans 's;onpojd jo sssodand X;JBXOJ JOJ anjBA aq; 3ututuua;ap ui ;Bq; poo;sjapun st ; i 
•;uapu3;ujjadns 3q; o; jo aqij ; piBS jo JSjnsBaj; aq; o; JB;;IUISUBJ; JOJ josjAjadns SB3 puB jto aq; o; pajiBui aq jjBqs s;uauiXBd 
X;JBXOJ puB ju;uaj qons j j y ^uapua^iijadns aq; JO #aq;j; pins jo jajnsBOj; sq; jo japjo aq; o; 'pansst st ; jBjp JO 5joaqo oq; 
Xsp aq; uo ssauisnq jo UOI;OBSUBJ; aq; JOJ uado 'sjusq ;uaAjcs B uo uA\BJp ;jBjp jo Jjooqa Xq apBtu aq JJBqs (o) f uo;;aas ut 
paptAOJd SB ;d33xa 's;uauiXBd X;JBXOJ puu JB;UOJ j j y 'P°D J° ^ t 3 ^ pasnso O3BJO;S U I JIO qons jo uoi;onj;s3p JO ssoj JOJ 
ajqBij pjaq JO ajqisuodsaj JBUUBUI ott ut aq iJBqs sassaj aq; ;Bqx 'M%(%j,nf pdpiaoMi puy :paanp<ud st jto ptBS qotqAv ui q;uou> 
jBpuajBO oq; jo puo oq; JO;JB sXup OS u t , 1J Jo3uo[ O3BJO;S UJ JJO X;JBXO.I qons pjoq o; pajjnboj oq ;ou JJBqs aassaj sq; ;uqx 
'papiaoAfi :jossaj aq; Xq pajinbaj sq XBUI SB ami; qans ;B 'ajsjaq; sai^tBd aq; Xq o; pasxSB 3S{Avi3q;o ssajun jossaj aq; o; 
;soo ;noq;jAi paonpoid ajaqA sasimaid aq; uo aassaj aq; Xq paptAOJd SJJUB; U I pajoAtjsp sq JJBqs jto X;JBXOJ qons 'pupj ut ptBd 
st paonpoad JIO uo X;JBXOJ uaqA\ '. paonpojd qoiqA\ ut q;uout jspuajBo aq; 3UIA\OJJOJ q;uoui j-epuajBO aq; jo XBp ;SBJ aq; uo 
Xju;;uoui ajqsXBd puB anp aq j[uqs saj;i«Xoa qons 'anjBA ut piBd uaq̂ vv "onju/k qons jo aouaptAa aAtsnjouoo JO JO aouaptAa aac_t 
pauraap aq *XjB;3j03g aq; jo uot;aaosip aq; ut 'XBUI s;onpoad piss jo OJBS aq; UIOJJ aassaj aq; Xq pszijBai ;unoure JBII^OB aqx 
•JOsiAaadns SB3 pus jio aq; Xq pauiuiaa;ap SB saouB;sqns u3iajoj jo ;ua;uoo aq; BSBJ ;onpojd ajqs;a}jJBui aq; jo auinjoA JBH^B 
aq; pus 'po;Bn;is aas spusj pasBaj aq; aaaqAi pjog aq; IUOJJ pjoa puB paonpoad 6aouB;sqns uoqjBOojpXq aaq;o JJB jo/pus 'auij 
-OSB3 jBjn;BU jo/pus 'ss3 puu 'X;IABJ3 auiBS aq; jo jto aq; jo uoi^iod JOCBUI aq; JOJ uot;onpojd jo ami; aq; ;B (auinjoA JBH;OB 
JO ;Joqs JD sissq aq; uo pa;BjnojT!0 aoq;aqA\) paaajjo ao pisd aojad ;saq3iq aq; jo siscq aq; uo pa;BjnojBO aq 'XJB;aaoag aq; 
jo uoi;aaosrp sq; ut 'XBUI joaaaq sasodand aq; JOJ 41anjBA„ 'uojsiAaadns jo pouad aq; 3uutiQ 'aaaj X;JBXOJ aq JJBqs SB8 JO JIO 
qotqAv 'asBaj piss uo sasodand uoi;Baodo puB ;uaiudoj3Aap aoj aassaj aq; Xq pasn SBS ao/puB 'JIO ;daoxa puB SABS 'uiaaaq paseaj 
puBj aq; nioaj paABS puB paonpoad saouB;sqns uoqasooapXq jaq;o JJB jo/puB '3UIJOSB3 JBJ«;BU jo/puB 'SB3 'JJO JJB JO ;unouiB 
JO anjBA aq; jo ;uao.tad ^gx J° X;JBXOJ B q;iM joq;a3o; 'jnaX ;Bq; JOJ X;JBXOJ aq; uo pa;;psj3 aq o; jBaX auo XUB JOJ ptBd os 
JB;U3J aq; 'joajaq aouBnut;uoo aq; 3uunp aouBApB ut UIUUUB Jad SJOB jad ss"x$ jo js;uaj B 'CAi;B;uasajdaj pazuoq;nB Xjnp 
sjq ao Joua;ui aq; jo X.tB;aaoos aq; Xq OSBOJ oq; jo juAoadds jo a;up aq; q;tA\ 3u;uutSaq 'Xud ox—'X;jBXoa puB jrt;uajj (a) 

•psgioads aa;jBu;aa3q X;jBXoa ao jB;uaa XUB o; uo;;;ppB ut aq JJBqs urns qotqAi 'uinuuB 
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I , The acreage herein stated is for the scle purpose of computing the annual 
renta l . f a survey of the land is made acceptable to the Commissioner of Indian Affairs 
or his auhor ized representative, thereafter, the rental shall be computed on the acreage 
as shown by the survey. No refund or additional payment of past rental shall be required 
to be ma'Je because of the difference in the acreage stated and that shown by the survey • 
Neither :.hall such a difference in acreage be grounds for any adjustment of the bonus. 
Prior to the commencement of the dr i l l ing of a w e l l , the lessee shall have the leased pre
mises surveyed by a registered land surveyor, boundaries posted with substantial monuments, 
and a t ie established with the nearest United States Public land Survey, Cert i f ied copies 
of the suivey plats must be f i led in duplicate with the General Superintendent, and in dup
l icate with the Supervisor, U . S . Geological Survey. Failure to comply with this pro
vision wi l l render the lease subject to cancellation in the discretion of the Commissioner 
of Indian Af fa i rs . Permission to dr i l l w i l l not be granted by Supervisor prior to receipt of 
cert i f ied copy of survey p la t . ( I f lands are already surveyed the foregoing requirement 
does not apply.) 

2 , If so required by the Commissioner or his authorized representative, the lessee 
shall condition under the direction of the Supervisor of the U . S . Geological Survey, any 
wells d r i l led , which do not produce o i l or gas in paying quantities as determined by said 
Supervisor, but which are capable of producing water satisfactorily for domestic agr icu l 
ture or livestock use by the lessor. Adjustment of costs for conditioning of the well and 
for value of casing and equipment left in or on the well w i l l be made in said cases where 
it is determined thot the well w i l l produce water satisfactorily as aforesaid. 

3 , Lessees shali employ Navajo labor in all positions for which they are quali f ied , 
including truck drivers, and shall protect the Indian grazing rights and other Indian rights 
to the surface of the lands. 



(k) Assignment of lease.—Not to assign this lease or any interest therein by an operating agreement or otherwise nor 
to sublet any pc rfion of the leased premises before restrictions are removed, except with the approval of the Secretary of 
the Interior. I : ' fliis lease is divided by the assignment of an entire interest in any part of it, each part shall be considered 
a separate lease under all the terms and conditions of the original lease. 

4. The lessor expressly reserves: 

(a) Disposition of surface.—The right to lease, sell, or otherwise dispose of the surface of the lands embraced within 
this lease under existing law or laws hereafter enacted, such disposition to be subject at all times to the right of the lessee 
herein to the us>s of so much of said surface as is necessary in the extraction and removal of the oil and gas from the land 
herein described. 

(6) Use of gas.—The right to use'sufficient gas free of charge for any school or other buildings belonging to the tribe 
on said lands by making connection at its own expense with the well or wells thereon, the use of such gas to be at the lessor's 
risk at all times 

(c) Royalty in kind.—The right to elect on 30 days' written notice to take lessor's royalty in kind. 

5. Surrende - and termination.—The lessee shall have the right at any time during the term hereof to surrender and 
terminate this 1< ase or any part thereof upon tho payment of the sum of one dollar and all rentals, royalties, and other 
obligations due und payable to the lessor; ^nd in the event restrictions have not been removed, upon a showing satisfactory 
to the Secretary of the Interior that fu l l provision has been made for conservation and protection of the property and the 
proper abandonment of 3̂ 1 wells drilled on the portion of the lease surrendered, the lease to continue in fu l l force and effect 
as to the lands not so surrendered. I f this lease has been recorded lessee shall file a recorded release with his application 
to the superintet dent for termination of tc|s lease. 

6; Cancelati >n and forfeiture.—When, jn the opinion of the Secretary of the Interior and the Tribal Council, there haa 
been a violation of any of the terms and conditions of this lease, the Secretary of the. Interior shall have the right at any 
time after 30 dtys notice to the lessee, specifying the terms and conditions violated, and after a hearing, i f the lessee 
shall so request within 30 days of receipt of notice, to declare this lease null and void, and the lessor shall then be entitled 
and authorized to take immediate possession of the land: Provided, That after restrictionsrfcre removed the lessor shall 
have and be ent .tied to any available remedy in law or equity for breach of this contract by the lessee. 

7. Removal of buildings, improvements, and equipment.—Lessee shall be the owner of and shall have the right to 
remove from tht leased premises, within 90 days after termination of this lease, any and all buildings, structures, casing, 
material, and/or equipment placed thereon for the purpose of development and operation hereunder, save and except casing 
in wells and othir material, equipment, and structures necessary for the continued operation of wells producing or capa
ble of being produced in paying quantities as determined by the Secretary of the Interior, on said leased land at the time 
of surrender of his lease or termination thereof; and except as otherwise provided herein, all casing in wells, material, 
structures, and e piipment shall be and become the property of the lessor. 

8. Drilling ind producing restrictions.—It is covenanted and agreed that the Secretary of the Interior may impose 
, Mstrictions as to time or times for the drilling of wells und as to the production from any well or wolls drilled when in 

f^W* judgmi it suth action may be necessary or proper for the protection of the natural resources of the leased land and 
**the interests of ihe Indian lessor, and in the exercise of his judgment the Secretary may take into consideration, among 

other things, Federal laws, State laws, or regulations by competent Federal or State authorities or lawful agreements 
among operators regulating either drilling or production, or both. 

9. Unit operition.—The parties hereto agree to subscribe to and abide by any agreement for the cooperative or unit 
dej^ilQpment of the field or area, affecting the leased lands, or any pool thereof, i f and when collectively adopted by a 
majority operatit g interest therein and approved by the Secretary of the Interior, during the period of supervision. 

10. Jlelium—public emergency.—It is covenanted nnd agreed that helium gas, carbon dioxide gas, and all other nat
ural ga?es aj-csj(| eluded under the term "gas" as used in this lease, and in the event gas is discovered containing helium 
the ynited St a ten Government shall have the right to purchase, at reasonable prices, all or any part of the production and 
to regulate tne anount'and manner of production; and in time of war or other public emergency, the United States Gov
ernment shall have the option to purchase all or any part of the products produced under this lease. 

•mmrn̂ ' Coiiservai ion.—The lessee in consideration of the rights herein granted agrees to abide by the provisions of any 
a t t t f Congress, or any order or regulation prescribed pursuant thereto, relating to the conservation, production, or mar
keting of oil, gas, or other hydrocarbon substances. 

12. Heirs anc successors in interest.—It is further covenanted and agreed that each obligation hereunder shall extend 
to and ba. binding upon, anVj every benefit hereof shall inure to, the heirs, executors, administrators, successors of, or 
assigns of the respective parties hereto. 

* 
,18. No lease,, assignment thereof, or interest therein, will be approved to any employee or employees of the United 

States Governmjjf t whether connected with the Indian Service or otherwise and no employee of the Interior Department 
shall be permittee to acquire any interest in any mineral lease covering restricted Indian lands by ownership of stock in 
corporations havii g such leases or in any other manner. 
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UNITED STATES 
ENT OF THE INTERIOR 

OF INDIAN AFFAIRS 

3X 

AND GAS MINING LEASE—TRIBAL INDIAN LANDS 

K A 7 A J O T R I B E , STATE OF BexiOO-

•* ' v . 

•• •''-•Ir 
:i. v . . • • ' ^ ^ i ^ W t V ' R E OF LEASE, made and entered into in quintuplicate this day of 

• i^f^'/i-J-.-' \CtI*k CHAIRMAN 
., 19*.._, by and between .jqAVAJO-TlullAÎ -COlJ»Kac*... 

WINDOW ROCK, ARIZOlTA 

., for and 

on behalf of th<; .: Kav&jo 

lessor' and .Stan*!!*!Oil and--to Gertpany 

-P, fV-Box-1714 -

Tribe of Indians, designated herein as 

! IMMll MUNTAIIV | 
I - .car 9 < r ' I 

of Albtupiexque. 

lessee: 

State of 

WITNESSETH 

.->- -. ..• 
' i \m:ii si vn:s \ 
INTFIIWI. ' i i l l M I | 

herein designated as 

1. Lessor, in :onsideration of a cash bonus of ^- > Q - 4 < t t - M ' ' P a i <* t o t n e Treasurer of said Tribe where the tribe is 
paganized under t ie act of June 18, 1934 (48 Stat. 98?),TOTotfie Superintendent of the Indian Agency having jurisdiction, 
hereinafter called the superintendent, where the tribe is not organized under said act of June 18, 1934, receipt of which is 
hereby acknowledged and in consideration of rents and royalties to be paid, and the covenants to be observed as herein set 
forth, does-hereby grant and lease to the lessee the exclusive right and privilege to drill for, mine, extract, remove, and dis
pose of all the oil and natural gas deposits in or under the following-described tracts of land situated in the county of 

State of Sew Fieodoo and more particularly described as follows: 

Tract No. 70-A - T . 29 E«, iU 14* . , JJUK (3arveyed) 
Saetlon 12—-All south of nU-Channel of the Sun Juan River - 4& ac. 
3ectlon 13~JLll south of «ld-Channel of the San Juan Elver -560 ac. 
Section 14—All south of Bdd-Chaimel of the San Juan R i w 
Section 23—All 

containing acres BlWlitifH> iPl j i i j i J f lT with the right to construct and maintain thereupon all works, buiMi 
plants, waterways roads, telegraph and telephone lines, pipe lines, reservoirs, tanks, pumping stations, or other structures 
necessary to the ful l enjoyment hereof for the term of 10 years from and after the approval hereof by the Secretary of the 
Interior and'^s imch longer thereafter as oil and/or gas is produced in paying quantities from said land. 

2. Thawte rm ' oil and gas supervisor" as employed herein shall refer to such officer or officers as the Secretary of the 
Interior mW desijpnate to supervise oil and gas operations on Indian lands. The term "superintendent" as used herein 
shall referto^the superintendent or other official in charge of the Indian Agency having jurisdiction over the lands leased. 

3. In consideration of tho foregoing, the lessee hereby agrees: 
(a) Bond.—To furnish such bond as may be required by the regulations of the Secretary of the Interior, with satisfac

tory surety, or Urited States bonds as surety therefor, conditioned upon compliance with the terms of this lease. 

it—B01S-I (1) 
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qanjAt 'assaj pres uo(sj^sodjnd uoi;Bjado puu ;uauidojaAap aoj aassaj aq; Xq pasn SB3 jo/puB 'jto ;daaxa puB SIABS 'uiaaaq pasBaj 
puBj oq; moaj poABS pus paonpoad saouB;sqns uoqaBooapXq aaq;o JJB ao/puB '3UIJOSB3 jBjn;Bu jo/pus 'SB3 'JIO JJB JO ;unouiB 
JO anjBA aq; jo ;uaDjad }° Mie io i B q;tA\ jaq;a3o; 'jaaX ;Bq; JOJ X;JBXOJ eq; uo pa;tpaj3 oq o; JBOX auo XUB JOJ piBd os 
ju;uaJ aq; 'joajaq a3UBnuj;uo3 aq; 3uijnp aauBApB ui uinuuB jad aaaa aad qz' l t J° JB;uaa B '8Ai;B;uasajdaj pazuoq;nB Xjnp 
siq JO JOua;ur aq; jo Xas;aa33g aq; Xq assaj aq; jo jBAoaddB jo a;Bp aq; q;iAV 3uiuui3aq 'Xsd ox—"X^uXoj puB jtijuay (o) 

•poyissds ao;jBui3aaq X;jnXoa ao jB;uaj XUB o; uoi;ippB u[ oq JJBqs uins qsjqAv 'uinuus 
jad 3J3B jad i$ paasxa o; ;ou jo SSBSJ spa; jo a;sp XJBSJBAIUUB ;SJU eq; JB;JB puB uo ;uauiXBd aq; ajtnbaj uoipnpoad puB 
auijjpjp ;ii33;jip jBuoi;;ppB qsns jo naij ut XBUI JO 'X^iodojd aq; jo uot;BJ3do puB ;uauidojaAap oq; ut aausStjip ajqBuosBaj 
ajnsui o; 'uopjjdo stq ui 'Xaussaoau aaqiunu aq; o; suaA\ qans jo uoi;onpoad puB 3uijjiap aq; aainbaj aaq;ta '3UI;UA\ U I ao;;ou 
anp aa;jB sXrp o i utq;tAV 'XBUI aoiaa;uj aq; jo Xau;aa3ag oq; poiaod Xuu aoj SJJOAV aoq;o qsns ODttpoad puB jjup o; ;ou s;33[a 
aassoj oq; J I (g) puu ;pa;Bn;is aau spuBj pascoj aq; qoiqA\ ut Boau ao pjoy aq; 3uj;3ajjB puB aoija;ui sq; jo XJB;aj3as aq; 
Xq poAoaddB 'suot;Bjn3oa ao AVBJ ajqu3p;ddB jopun psAoaddu pun poziJoq;nn s;uaux;o[iB uoijanpo.td jo Sujouds jjaA\ jo uio;sXs 
XUB o; ;safqns aq jjBqs sjjaAi aoq;o qons sonpoad puB jjiap o; ;q3ia aq; ; rqx 'papiaojj : s\\ajA. aaq;o eanpoad puB. jjiap o; assssj 
aq; jo uot;33ja aq; ;B ( J ) !aotaa;ui aq; jo Xau;aa3as aq; Xq pau;uua;ap ;unouiB UB ui pus 'jo ;uasuoo aq; q;iAV aq JJBqs uoi; 
-onpoad puu Sutj[iap jo natj ui ;uoutXt!d puB aosiAaodns SB3 puB jio aq; Xq pauiuua;ap oq JJBqs sjjaAV ;asjjo aoj X;issasau aq; 
'aoua;ui aq; jo XaB;aaaas aq; Xq uoisiAjadns jo pouad aq; 3uunp ;Bqx 'papiciojij :a3BuiBJp q3noaq; X;JBXOJ JO ssoj pa;Bui 
-i;sa aq; JOJ q;uoui qous j jn j ut aossaj aq; o;BSuaduio3 o; 'joaaaq; naij ui ao 'aossaj aq; jo X;aadoad aq; ;ou spucj SunttofpB 
uo sjjaAi Xq aSButBap tuoaj puBj pasBoj aq; ;Da;oad JO ;asjjo o; XjBssaaau sjjaAV JJB aanpojd puB jjup ox (l)—*sij3Al (?) 
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(fe) Assignment of lease.—Not to assign this lease or any interest therein by an operating agreement or otherwise nor 

to sublet any portion of the leased premises before restrictions are removed, except with the approval of the Secretary of 
the Interior. I f this lease is divided by the assignment of an entire interest in any part of i t , each part shall be considered 
a separate lease under all the terms and conditions of the original lease. 

4. The lessor expressly reserves: 

(a) Disposition of surface.—The right to lease, sell, or otherwise dispose of the surface of the lands embraced within 
this lease under existing law or laws hereafter enacted, such disposition to be subject at all times to the right of the lessee 
herein to the use of so much of said surface ns is necessary in tho extraction and removal of the oil and gas from the land 
herein described. 

(6) Use of gas.—The right to use sufficient gas free of charge for any school or other buildings belonging to the tribe 
on said lands by making connection at its own expense with the well or wells thereon, the use of such gas to be at the lessor's 
risk at all times. 

GOi Royalty in kind.—The right to elect on 30 days' written notice to take lessor's royalty in kind. 

5. Surrender and termination.—The lessee shall have the right at any time during the term hereof to surrender and 
terminate this lease or any part thereof upon the payment of the sum of one dollar and all rentals, royalties, and other 
obligations due and payable to the lessor; and in the event restrictions have not been removed, upon a showing satisfactory 
to the Secretary of the Interior that fu l l provision has been made for conservation and protection of the property and the 
proper abandonment of all wells drilled on the portion of the lease surrendered, the lease to continue in f u l l force and effect 
as to the lands not so surrendered. I f this lease has been recorded lessee shall file a recorded release with his application 
to the superintendent for termination of this lease. 

6. Cancelation and forfeiture.—When, in the opinion of the Secretary of the Interior and the Tribal Council, there has 
been a violation of any of the terms and conditions of this lease, the Secretary of the Interior shall have the right at any 
time after 30 days notice to the lessee, specifying the terms and conditions violated, and after a hearing, i f the lessee 
shall so request within 30 days of receipt of notice, to declare this lease null and void, and the lessor shall then be entitled 
and authorized to take immediate possession of the land: Provided, That after restrictions are removed the lessor shall 
have and be entitled to any available remedy in law or equity for breach of this contract by the lessee. 

7. Removal of buildings, improvements, and equipment.—Lessee shall be the owner of and shall have the right to 
remove from the leased premises, within 90 days after termination of this lease, any and all buildings, structures, casing, 
material, and/or equipment placed thereon for the purpose of development and operation hereunder, save and except casing 
in wells and other material, equipment, and structures necessary for the continued operation of wells producing or capa
ble of being produced in paying quantities as determined by tho Secretary of the Intorlor, on said leased land at tho time 
of surrender of this lease or termination thereof; and except as otherwise provided herein, all casing in wells, material, 
structures, and equipment shall be and become the property of the lessor. 

8. Drilling and producing restrictions.—It is covenanted nnd agreed that the Secretary of the Interior may impose 
restrictions as to time or times for the drilling of wells and as to the production from any well or wells drilled when in 
his judgment such action may be necessary or proper for tho protection of the natural resources of the leased land and 
the interests of the Indian lessor, and in the exercise of his judgment the Secretary may take into consideration, among 
other things,.Federal laws, State laws, or regulations by competent Federal or State authorities or lawful agreements 
among operators regulating either drilling or production, or both. 

9. Unit operation.—The parties hereto agree to subscribe to and abide by any agreement for the cooperative or unit 
development of the field or area, affecting the leased lands, or any pool thereof, i f and when collectively adopted by a 
majority operating interest therein and approved by the Secretary of the Interior, during the period of supervision. 

10. Helium—public emergency.—It is covenanted and agreed that helium gas, carbon dioxide gas, and all other nat
ural gases are included under the term "gas" as used in this lease, and in the event gas is discovered containing helium 
the United States Government shall have the right to purchase, at reasonable prices, all or any part of the production and 
to regulate the amount and manner of production; and in time of war or other public emergency, the United States Gov
ernment shall have the option to purchase all or any part of the products produced under this lease. 

11. Conservation.—The lessee in consideration of the rights herein granted agrees to abide by the provisions of any 
act of Congress, or any order or regulation prescribed pursuant thereto, relating to the conservation, production, or mar
keting of oil, gas, or other hydrocarbon substances. 

12. Heirs and successors in interest.—It is further covenanted and agreed that each obligation hereunder shall extend 
to and be binding upon, and every benefit hereof shall inure to, the heirs, executors, administrators, successors of, or 
assigns of the respective parties hereto. 

13. No lease, assignment thereof, or interest therein, will be approved to any employee or employees of the United 
States Government whether connected with the Indian Service or otherwise and no employee of the Interior Department 
shall be permitted to acquire any interest in any mineral lease covering restricted Indian lands by ownership of stock in 
corporations having such leases or in any other manner. 
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CONTINUATION SHEET FOR GIL ANO GAS LEASE CONTRACT * l 4 - » - 6 Q 3 - _ ^ / 

(TRIBAL LANDS) 

( I ) Fho acreage herein stated is tor the sole purpose of computing the annud 
rental . If a survey of tho lend is made acceptable to the Commissioner of Indicn 
Affairs or his authorized representative, thereafter, the re;v;<<! shall ke computed 
on the acreage c i shown by the survey. No refund or ad:!»*ional pc.yment o ; pu«t 
rental shall be required to be made because of the d i f f e r e n t in the acreage stated 
and that shown by ihe survey. Neither shall such a difference in acreage be 
grounds for any adjufvmont of the bonus. Prior to the commencement cf the dri51 — 
ing of a well the lo« ie shall have the leased premises su-veved !ry a r^ l * -ered 
land svr/eyor, b o u n i a j posted with tubtiontial mcnuinc <!•; end c t ie etiablis'ied 
with the nearest Uni 'ed Staves Public .'.nnd Purvey. Cert i f ied copies of the su.v jy 
plats muit be f i led in duplicate wi?h 'che General Superir.(^iicient# end in dupliosle 
with the Supervisor, U*S 0 Geological Survey, fa i lure to comply with this p rov i 
sion wil render the lease subject to cancellation in the discretion of the Commis
sioner o ' Indicn Af fa i rs . pe;Tnitsion to dri l l w i l l not be greyed by Supervisor prior 
to receist of r-er.'iiied copy of survey p l a t . (If iano's ore <ji'eody surveyed fhe fore
going requiremeni does not apply, except for survey for -veil locut ion)* 

( 2 ) If so required by the Commissione!1 or his authorized representative, the lessee 
shall condition under the direction of the Supervisor of the U „ S . Geological Survey, 
any wel d i l led , ; which do not produce oi l or gas in paying qucntit ie* rn determined 
by said >sj;?.-*rv!'or:. •jut which are capable of producing wrier jetisvtsctorily for 
•domes?;*;. ooy\;e!?u:it, or livestock use by the lessor«, Adiwtment ov costs for c o n 
dit ioning of ihe wsi ! and for value of casing and equip.T1-.3-1; ieft in or on the weil 
w i ! ! bo node in r.n'd where i t is determined thai - the well wi l l produce wafer 
satisfactorily as cterescid. 

( 3 ) Lessees shall employ Navajo labor in all positions for which they are qual i f ied, 
including truck drivers, and shall protect the Indian grazing rights and other Indian 
rights to the surface of the kinds. 

(APPROVED 
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ATTORNEY AND COUNSELOR AT LAW 
ERNEST L. PADILLA P.O Box 2523 

Santa Fe, New Mexico 87501 
(505) 988-7577 

March 27, 1985 HAND DELIVERY 

Mr. Michael Stogner 
Hearing Examiner 
New Mexico O i l Con s e r v a t i o n D i v i s i o n 
Post O f f i c e Box 2088 
Santa Fe, ̂ ew Mexico 87504 

Re: Case #8535 

Dear Mr. Stogner: 

I n accordance w i t h your reques t a t the h e a r i n g on t h e above 
r e f e r e n c e d case today, I enclose a copy o f t h e Northwest Cha Cha 
U n i t Area J n i t Agreement. I d i r e c t your a t t e n t i o n t o E x h i b i t "B" 
which i s p a r t of the U n i t Agreement and which d e s c r i b e s t h e 
lands i n SBction 18, T-29N, R-14W. I n p a r t i c u l a r , a l l o f 
Se c t i o n 18 w i t h i n t he Northwest Cha Cha U n i t Area i s d e s c r i b e d 
as " A l l Soath o f Mid-Channel, San Juan R i v e r " . 

Also enclosed are copies o f Assignments o f Mi n i n g Lease which 
cover the Lands and leases c o n t a i n e d i n the Northwest Cha Cha U n i t 
Area. I n p a r t i c u l a r , t h e Assignment c o n t a i n i n g S e c t i o n 18 
de s c r i b e s :hat p o r t i o n o f S e c t i o n 18 as " A l l South o f Mid-Channel 
of San Jua:i R i v e r " . 

You wi..l a l s o note t h a t S e c t i o n 17 i s s i m i l a r l y d e s c r i b e d . 

Should you need t h e copy o f the base lease i t s e l f , I w i l l be 
g l a d t o o b t a i n i t f o r you. A review o f Mr. Sl a y t o n ' s f i l e s 
here i n Santa Fe r e v e a l e d t h a t he had the enclosed documents w i t h 
him. I n t h i s r e g a r d , I b e l i e v e t h a t these documents answer t h e 
i n q u i r i e s which you made a t t h e h e a r i n g t h i s morning. 

Should you need a d d i t i o n a l i n f o r m a t i o n , please l e t me know. 

ELP/dd 
cc: Mr. Pf.ul S l a y t o n 

S l a y t o n O i l Corp. 
P. O. Box 150 
Farmir.gton, New Mexico 87401 
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UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION 

OF THE 
NORTHWEST CHA CHA UNIT AREA 

COUNTY OF SAN JUAN 
STATE OF SEW MEXICO 

THIS AGREEMENT, entered into as of the l s t day of December 1963 

by and between the parties subscribing, ratifying or consenting hereto, 

and herein referred to as the "parties hereto", 

W I T N E S S E T H : 

WHEREAS, the parties hereto are the owners of working, royalty 

and other o i l and gas interests in the Unit Area subject to this agree

ment ; and 

WHEREAS, the rules and regulations governing the leasing of 

tribal Indian lands for o i l and gas promulgated by the Secretary of the 

Interior (25 CFR Part 171) under and pursuant to the Tribal Land Mineral 

Leasing Act of May 11, 1938, 52 Stat. 347, 25 U.S.C. 396a et seq., and 

the o:.l and gas leases covering said tribal Indian lands provide for the 

commitment of such leases to a unit plan of development or operations; and 

WHEREAS, the parties hereto hold sufficient interest in the 

Northwest Cha Cha Unit Area covering the lands hereinafter described to 

give reasonably effective control of operations therein; and 

WHEREAS, i t i s the purpose of the parties hereto to i n s t i t u t e 

and consummate secondary recovery operations, to conserve natural resources, 

prevent waste and secure other benefits obtainable through development and 

operation of the Unitized Formations subject to this agreement, under the 

terms, conditions and li m i t a t i o n s herein set f o r t h , 

NOW, THEREFORE, i n consideration of the premises and the promises 

herein contained, the parties hereto commit to this agreement th e i r res

pective interests i n the Unit Area, defined below, insofar as such inter

ests pertain to the development and production of Unitized Substances, 

defined below, froa the Unitized Formation, defined below, and agree 

severally among themselves as follows: 

1. ENABLING ACT AND REGULATIONS 

The T r i b a l Land Mineral Leasing Act, supra, and a l l valid p e r t i 

nent regulations, including operating and unit plan regulations, heretofore 

issued thereunder or v a l i d pertinent and reasonable regulations hereafter 



issued thereunder are accepted and made a part of this agreement as to 

Indian lands, provided such regulations are not inconsistent with the terms 

of this agreement; and as to non-Indian lands, i f any, the oil and gas 

operating regulations in effect as of the effective date hereof governing 

drilling and producing operations, not inconsistent with the terms hereof 

or the laws of the State in which the land is located, are hereby accepted 

and made a part of this agreement. 

2. UNIT AREA 

The area specified on the plat attached hereto and marked 

Exhibit A is hereby designated and recognized as constituting the Unit 

Area, containing approximately 7,626.80 acres, more or less. 

Exhibit A attached hereto is a map showing the Unit Area and 

the boundaries and identity of tracts and leases in said area to the ex

tent kncwn to the Unit Operator. Exhibit B attached hereto is a schedule 

showing to the extent known to the Unit Operator the acreage, percentage 

and kind of ownership of o i l and gas interests i n a l l land i n the Unit 

Area. However, nothing herein or in said schedule or map shall be con- • 

strued ss a representation by any party as to the ownership of any interest 

other than such interest or interests as are shown i n said lease or 

schedule as owned by such party. Exhibits A and B shall be revised by 

the Unit Operator whenever changes in the Unit Area render such revision 

necessary, or when requested by the Oil and Gas Supervisor of the Geological 

Survey, hereinafter referred to as "Supervisor", and not less than six (6) 

copies cf the revised exhibits shall be f i l e d with the Supervisor. The 

Commissioner of Indian Affairs shall hereafter be referred to as the 

"Indian Commissioner". The Navajo Tribe of Indians shall hereafter be 

referred to as "the Indians". 

The above described Unit Area shall, when practicable, be ex

panded to include therein any additional tract or tracts regarded as reason

ably necessary or advisable for the purposes of this agreement whenever such 

expansion is necessary or advisable to conform with the purposes of this 

agreemert. Such expansion shall be effected in the following manner: 

(a) In event the expansion contains Federal land, Unit Operator, 

with cor currcnee of working interest owners having 807. of the voting 

interests based upon their participating percentages, on its own motion 

-0-



or on denand of the Director of the Geological Survey, hereinafter referred 

to as "Director", after preliminary concurrence by the Director, shall 

prepare A notice of proposed expansion describing the contemplated changes 

in the boundaries of the Unit Area, the reasons therefor, and the proposed 

effective date thereof, preferably the f i r s t day of a month subsequent to 

the date of notice. In event the expansion contains no Federal land, the 

Area Director of the Indian Bureau, hereinafter referred to as "Area 

Director", shall serve in this paragraph instead of the Director. 

(b) Said notice shall be delivered to the Supervisor and copies 

thereof nailed to-the last known address of each working interest owner, 

lessee, ind lessor whose interests are affected, advising that thirty (30) 

days w i l l be allowed for submission to the Unit Operator of any objections. 

(c) Upon expiration of the thirty (30) day period provided in 

the preceding item (b) hereof, Unit Operator shall f i l e with the Supervisor 

evidence cf mailing of the notice of expansion and a copy of any objections 

thereto which have been filed with the Unit Operator, together with an 

application in sufficient number, for approval of such expansion and with 

appropriate joinders. 

(d) After the consideration of a l l pertinent information, the ex

pansion shall, upon approval by the Director or the Area Director, become 

effective as of the date prescribed in the notice thereof. 

3. UNITIZED LANDS AND UNITIZED SUBSTANCES 

All land committed to this agreement shall constitute land 

referred to herein as "unitized land" or "land subject to this agreement". 

All o i l and gas (including condensate, casinghead gas and any substances 

contained in the o i l , gas condensate and casinghead gas) in the Gallup 

fcrmaticn of the unitized land are unitized under the terms of this 

agreement and herein are called "Unitized Substances". 

The Gallup formation is that continuous stratigraphic interval 

occurring between the top of the Gallup formation and the top of the 

Sanastee formation and i s the same formation encountered between the ele

vations of plus 781 feet and plus 314 feet in E l Paso's Ojo Amarillo #1 

located 890 feet from the North and East lines of Section 27, Township 29 

North, Fange 14 West, as such formation is shown on the Schlui?.ber£er induc

tion-electrical log of said well, dated April 22, 1960. 



4. UNIT OPERATOR 

HUMBLE OIL & REFINING COMPANY i s hereby designated as Unit 

Operator and by signature hereto as Unit Operator, agrees and consents to 

accept the duties of Unit Operator for the development and production of 

unitized substances as herein provided. Whenever reference l s made hereto 

to the Unit Operator, such reference means the Unit Operator acting in that 

capacity and not as an owner of Interest in unitized substances, and the 

term working Interest owner when used herein shall include or refer to Unit 

Operator as the owner of a working interest when such interest is owned by 

i t . ' 

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR 

Unit Operator shall have the right to resign at any time, but 

such resignation shall not become effective so as to release Unit Operator 

from the duties and obligations of Unit Operator and terminate Unit Operator's 

rights as such for a period of six (6) months after notice of intention to 

resign has been served by Unit Operator on a l l working interest owners, the 

Area Director and the Supervisor, and until a l l wells then drilled hereunder 

are placed in satisfactory condition for suspension or abandonment, whichever 

is requiied by the Supervisor, unless a new Unit Operator shall have been 

selected and approved, and shall have taken over and assumed the duties and 

obligaticns of Unit Operator prior to the expiration of said period. 

In a l l such instances of resignation or removal, until a successor 

Unit Opeiator i6 selected and approved as hereinafter provided, the working 

interest owners shall be jointly responsible for the performance of the 

duties oi Unit Operator and shall, not later than thirty (30) day6 before 

such resignation or removal becomes effective, appoint a common agent to 

represenl: them in any action to be taken hereunder. 

The resignation of Unit Operator shall not release Unit Operator 

from any l i a b i l i t y or default by i t hereunder occurring prior to the ef

fective date of i t s resignation. 

The Unit Operator may, upon default or failure in the performance 

of its duties or obligations hereunder, be subject to removal by the affirm

ative vo:e of 1007. of the voting interest remaining after excluding the 

voring interest of Unit Operator. Such removal shall be effective upon 

notice 'J.ereof to the Area Director and the Supervisor. 



The resignation or removal of Unit Operator under this agreement 

shall net terminate i t s right, t i t l e or interest as the owner of a working 

interest or other interests in unitized substances, but upon the resignation 

or removal of Unit Operator becoming effective, such Unit Operator 6hall de

liver possession of a l l equipment, materials and appurtenances uBed in con

ducting the unit operations as owned by the working interest owners to the 

new duly qualified successor Unit Operator or to the owners thereof i f no 

such nev Unit Operator i s elected, to be used for the purpose of conducting 

unit operations hereunder. Nothing herein shall be construed as authorizing 

removal of any materials, equipment or appurtenances needed for the preserva

tion of any wells. 

6. SUCCESSOR UNIT OPSRATOR 

Whenever the Unit Operator shall tender his or i t s resignation 

as Unit Operator, or shall be removed as hereinabove provided, the working 

interest owners, according to their respective participating percentages, 

shall by affirmative vote of at least fifty-one percent (51%) cf the total 

voting interests select a successor Unit Operator; provided, however that 

no Unit Operator who has been removed may vote to succeed himself. Notice 

of the {election of a successor unit operator shall be filed with the Area 

Director and the Supervisor. 

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT 

Al l costs and expenses incurred by Unit Operator in conducting unit 

operations hereunder shall be paid and apportioned among and borne by the 

working interest owners, a l l in accordance with the agreement or agreements 

entered into by and between the Unit Operator and the working interest owners, 

whether one or more, separately or collectively. Any agreement or agreements 

entered into between the working interest owners and the Unit Operator, as 

provided in this section, whether one or more, are herein referred to as the 

"unit operating agreement". Such unit operating agreement shall also provide 

the manner in which the working interest owners shall be entitled to receive 

their respective proportionate and allocated shares of the benefits accruing 

hereto :.n conformity with their underlying operating agreements, leases or 

other independent contracts and such other rights and obligations as between 

Unit Operator and the working interest owners as may be agreed upon by the 

Unit f!ni>r,itor and the working interest owners: however, no such unit operating 



agreemert shall be deemed either to modify the terms and conditions of this 

unit agreement or to relieve the Unit Operator of any right or obligation 

established under this unit agreement, and in case of any inconsistency or 

conflict between the unit agreement and the unit operating agreement, this 

unit agreement shall prevail. Three (3) true copies of the completely 

executed unit operating agreement dated October 1, 1961, referred to in 

this section vere filed with the Supervisor prior to approval of the unit 

agreement. 

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR 

Except as otherwise specifically provided herein, the exclusive 

right, privilege and duty of exercising any and a l l rights of the parties 

hereto, including surface rights, which are necessary or convenient for the 

prospecting for, producing, storing, allocating and distributing of the unit

ized substances, are hereby granted and delegated to, and shall be exercised 

by, the Unit Operator as herein provided. Acceptable evidence of t i t l e to 

said rijdats shall be deposited with said Unit Operator and, together with 

this agreement, shall constitute and define the rights, privileges and ob

ligations of Unit Operator. Nothing herein, however, shall be construed to 

transfer t i t l e to any land, lease, royalty interest, working interest, 

operating agreement or communitization agreement, i t being understood that 

under this agreement the Unit Operator, i n i t s capacity as Unit Operator, 

shall exercise the rights of possession and use vested i n the parties hereto 

only for the purposes herein specified. 

9. 'PLAN OF FURTHER DEVELOPMENT AND OPERATION 

I t is agreed that the unitized land w i l l be operated under a 

plan of pressure maintenance or some form of secondary recovery in order to 

effect the greater recovery of unitized substances, prevent waste, and con

serve natural resources. Before the effective date of this agreement the 

Unit Operator has submitted for the approval of the Supervisor an acceptable 

plan of development and operation for the unitized land, which has been ap

proved by the Supervisor, and the same shall constitute the further d r i l l i n g 

and operating obligations of the Unit Operator under this agreement for the 

period specified "therein. Thereafter, from time to time before the expira

tion of any ex i ' t i r g pie-n, the Unit Operator shall submit for the approval 

of the Supervisor a pl<n for an additional specified period for the develop

ment ar.d cparaticn of t i . : unitized l^ad. Any plan submitted pursuant to 



this section shall be as complete and adequate as the Supervisor may deter

mine to ba necessary for timely development and proper conservation of oil 

and gas rssources of the unitized area and shall, to the extent practicable, 

specify the operating practices regarded as necessary and advisable for 

proper conservation of natural resources. Said plan or plans shall be modi

fied or supplemented when necessary to meet changed conditions or to protect 

the interests of the parties to this agreement. Reasonable diligence shall 

be exercised in complying with the obligations of the approved plan of 

development. After the effective date hereof, no further wells, except such 

as may be specifically approved by the Supervisor, shall be drilled except 

in accordance with the plan of development approved a6 herein provided. 

The Dnit Operator is hereby authorized to inject gas, o i l , l i q u i 

fied petroleum gas, brine, water or a combination of said substances and any 

other substances and any one cr more of said substances, into the unitized 

formation* through any well or wells now or hereafter completed therein 

pursuant :o any appropriate pressure maintenance or secondary recovery 

program; provided, however, that such operations may be conducted by 

Unit Operator only in accordance with a plan of operation approved by the 

Supervisor. The parties hereto hereby grant to the Unit Operator the use 

of brine or water, or both, from any formation for such injection operations; 

provided, however, no Indian water rights are granted hereby other than those 

granted i : i leases or agreements heretofore executed, but any such Indian 

water rights heretofore granted under any leases or agreements may be u t i l 

ized for unit operations anywhere on unitized lands. Unit Operator shall 

have the right to dispose of salt water or any other substances in any 

formation subject to approval of the Supervisor. 

10. PARTICIPATION AND ALLOCATION OF PRODUCTION 

A l l unitized substances produced from the unitized land (except 

any part thereof used in conformity vith good operating practices on 

unitized Land within the Unit Area for d r i l l i n g , operating, camp and 

other production"or development purposes, for pressure maintenance or 

secondary recovery operations in accordance with a plan of operation 

approved ay the Supervisor, or unavoidably lost) shall be deemed to be 

produced from each and every part L:.? p-rccl of the lands subject to this 

agreement, vhether or not there is accual production of o i l or gas from 

ec;ch such parcel of the l^na r.ubject 'itr.-to. A l l benefits accruing under 



t h i s agreement, s h a l l be allocated among the working interest owners i n 

accordance with t h e i r agreed percentages of part i c i p a t i o n as specified i n 

t h e i r above mentioned agreement dated as of October 1, 1961. For royalty 

purposes, the allocation of unitized substances to each t r a c t s h a l l be 

computed as follows: 

Trast Allocation - Tract net ncre-feet Gallup "A" zone x 100 

Unit net acre-feet Gallup "A" zcns 

The percentage of pa r t i c i p a t i o n of each t r a c t i s set out open a presumed 

1007. commitment i n Exhibit "C" attached hereto and made a part hereof. 
Such schadule s h a l l cover t r a c t p a r t i c i p a t i o n for royalty settlement u n t i l 

a new schedule i s approved by the Supervisor. I f less than a l l tracts are 

conmittei hereto as of the e f f e c t i v e date of this agreement, u n i t operator, 

as soon ss practicable a f t e r such date, s h a l l f i l e with the Supervisor and 

the Area Director a revised schedule (Exhibit C) showing the percentage of 

participation each t r a c t i s e n t i t l e d to as of said e f f e c t i v e date pursuant 

to the preceding paragraph, unless disapproved by the Supervisor and the 

Area Director w i t h i n t h i r t y days a f t e r f i l i n g , said revised Exhibit C. 

I f , a f t e r the e f f e c t i v e date of thi s Agreement, there i s any 

trac t or tracts that are subsequently committed hereto, as provided i n 

Section I (Unit Area) hereof, by expansion of the u n i t , or any tr a c t or 

tracts within the Unit Area not committed hereto as of the effective date 

hereof b j t which are subsequently conaitted hereto under the provisions of 

Section 15 (Nonjoinder and Subsequent Joinder), or i f any t r a c t i s excluded 

from the Unit ^rea as provided for i n Section 24 (Loss of T i t l e ) , the 

schedule of p a r t i c i p a t i o n as shown i n Exhibit "C" sha l l be revised by the 

Unit Operator and di s t r i b u t e d to the Working Interest Owners, the Supervisor 

and the Area Director to show the new t r a c t p a r t i c i p a t i o n of a l l the then 

effe c t i v e l y committed t r a c t s ; and the revised schedule, upon approval by 

the Supervisor and the Area Director, s h a l l govern a l l the allocation of 

production from and after the e f f e c t i v e date thereof u n t i l a new schedule 

is so approved. Not less than six copies of Exhibit "C" or each revision 

thereof, shall be f i l e d with the Supervisor. 

11. ROYALTY SETTLEMENT 

The Indians arc a l l royalty owners who, under exi s t i n g contracts, 

are e n t i t l e d to tike i r kind a share of the unitized substances produced, 

shall hereafter be ontitlc-d to take i n kind t h e i r share of the unitized 
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substances, and Unit Operator, or ln case of operation of a well by a 

working interest owner as herein in special cases provided for, such work

ing Interest owner, shall make deliveries of such royalty share taken in 

kind in confoirmity with the applicable contracts, laws and regulations. 

Settlement for royalty interests not taken in kind shall be made by working 

interest owners responsible therefor under existing contracts, laws and 

regulations, on or before the last day of each month for unitized substances 

produced during the preceding calendar month; provided, however, that 

nothing hereii contained shall operate to relieve the lessees of any land 

from their respective-lease obligations for the payment of any royalties 

due under their leases except that said royalties shall be computed in 

accordance with the terms of this agreement. 

If gas obtained from lands not subject to this agreement is intro

duced into the unitized land for use in pressure maintenance, stimulation of 

production or increasing ultimate recovery, which shall be in conformity 

with a plan first approved by the Supervisor, a like amount of gas, less 

appropriate deduction for loss or depletion from any cause, may be with

drawn from tbe formation into which the gas was introduced, royalty free 

as to dry gat, but not as to the products extracted therefrom; provided 

that such withdrawal shall be at such time as may bs provided ln the plan 

of operation* or as may othend.se be consented to by the Supervisor as 

conforming to good petroleum engineering practice; and provided further 

that such rij;ht of withdrawal ohall terminate cn the termination of this 

unit agreement. I f liquified petroleum gaoes obtained from lands or 

formations nit subject to thia agreement be injected into the unitized 

land for the purpose of increasing ultimate recovery, which ohall be in 

conformance with a plan first approved by the Supervisor, part or a l l of 

such liquified petroleum gases may be withdrawn royalty free pursuant to 

such limitations, conditions and formulas as may be prescribed or approved 

by the Supervisor. 

Royalty due the Indians shall be computed as provided in the 

operating regulations and paid in value or delivered in kind as to all 

unitized sutstances on the basis of the amounts thereof allocated to unit

ized Ir.oi.n land as provided herein at the rate specified in the respective 

Indian leasts. 

-9-



12. RENTAL SETTLEMENT 

Rental or minimum royalties due on leases committed hereto shall 

be paid by working interest owners responsible therefor under existing 

contracts, laws and regulations, provided that nothing herein contained 

shall operate to relieve the lessees of any land from their respective 

lease obligations for the payment of any rental or minimum royalty i n lieu 

thereof lue under their leases. Rental or minimum royalty for lands of the 

Indians subject to this agreement shall be paid at the rate specified ln the 

respective leases from the Indians unless such rental or minimum royalty is 

waived, .suspended or reduced by law or by approval of the Secretary of the 

Interior (hereinafter called "Secretary") or his duly authorized representa

tive. 

13. CONSERVATION 

Operations hereunder and production of unitized substances shall 

be conducted to provide for the most economical and efficient recovery of 

such substances as to prevent waste as defined by or pursuant to State or 

Federal '..aw or regulations. 

14. DRAINAGE AND BORDER AGREEMENTS 

The Unit Operator shall take appropriate and adequate measures 

to prevent drainage of unitized substances from unitized land by wells on 

land not subject to this agreement, or with the consent of the Director, 

pursuant to applicable regulations, pay a f a i r and reasonable compensatory 

royalty as determined by the Supervisor. 

The working interest owners holding interests in unitized substances 

as shown in Exhibit B as may be revised, are hereby empowered, with the 

approval of the Supervisor, to enter into a line agreement or agreements 

with the working interest owners of adjoining lands not subject to this unit 

agreement, with respect to the operation for the production of o i l and gas 

fren the whole or any part of the area affected. 

15. LEASES AND CONTRACTS CONFORMED AND EXTENDED 

The terms, conditions and provisions of a l l leases, subleases, 

and other contracts relating to exploration, d r i l l i n g , development or 

operation for o i l or gas of lands ccEinitted to this agreement are hereby 

expressly modified and amended to the exic-nt accessary to make the same 

conform to the provisions hereof, but ot!>:-rwice to remain in f u l l force 
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and effect; and the parties hereto hereby consent that the Secretary shall, 

and by his approval hereof, or by the approval hereof by his duly author

ized representative, does hereby establish, alter, change or revoke the 

drilling, producing, rental, minimum royalty and royalty requirements of 

any Indian lease committed hereto and the regulations in respect thereto, 

to conform Bald requirements to the provisions of this agreement, and with

out limiting the generality of the foregoing, a l l leases, subleases and 

contracts are particularly modified in accordance with the following: 

(a) The development and operation of lands subject to this 

agreement under the terms hereof shall be deemed full performance of a l l 

obligations for development and operation with respect to each and every 

part or separately owned tract subject to this agreement, regardless of 

whether there is any development of any particular part or tract of the unit 

area, notwithstanding anything to the contrary in any lease, operating 

agreemert or other contract by and between the parties hereto or their 

respective predecessors in interest, or any of them. 

(b) Drilling and producing operations performed hereunder upon 

any tract of unitized land will be accepted and deemed to be performed 

upon anc for the benefit of each and every tract of unitized land, and no 

lease stall be deemed to expire by reason of failure to d r i l l or produce 

wells situated on the land embraced. 

(c) Each lease, sublease or contract relating to the exploration, 

drilling,, development or operation for oil or gas of lands committed to 

this agreement which, by its terms, might expire prior to the termination of 

this agreement, is hereby extended beyond any such terms so provided therein 

so that it shall be continued in full force and effect for and during the 

term of this agreement. 

(d) Any Indian lease committed hereto having a part of its lands 

within Ihe Unit Area shall be segregated as to (i) the lands.lying inside the 

unit area described on Exhibits A and B, as to al l formations thereunder, 

and (ii] the lands lying outside the unit area, as to al l formations 

thereunder; and the provisions' of such lease shall apply separately to 

such segregated parts cc.-ir.cing as of the date hereof. 

16. COVE::A::T3 \:z?a LAND 

The covenants herein ehall be construed to be covenants running 

with th'i lend vith rot.s-.--.-c;. r.o the Interests of the parties hereto and 



their successors in interest until this agreement terminates, and any grant, 

transfer or conveyance of interest in land or leases subject hereto shall 

be and hereby is conditioned upon the assumption of a l l privileges and 

obligations hereunder by the grantee, transferee or other successor ln ' ' 

interest. No assignment or transfer of any working interest subject hereto 

shall be binding upon the Unit Operator until the first day of the calendar 

month after Unit Operator is furnished with the original, photostatic or 

certified copy of the Instrument of transfer; and no assignment or transfer 

of any royalty or other interest shall be binding upon the working interest 

owner responsible therefor until the first day of the calendar month after 

said working interest owner is furnished with the original, photostatic or 

certified copy of the instrument of transfer. 

17. EFFECTIVE DATE AND TERM 

This agreement shall become effective upon approval by the 

Indian Commissioner, or his duly authorized representative, as of the first 

day of the month following the date of approval, and shall remain in effect 

so long as unitized substances are produced from the unitized land in 

paying quantities, i.e., in this particular Instance, in quantities suf

ficient to pay for the cost of producing same. 

This agreement may be terminated at any time by the working 

interest owners whose participating percentages aggregate not less than 

907. with the approval of the Area Director; prompt notice of any such 

approval shall be given by Unit Operator to a l l parties hereto. 

18. RATE OF PROSPECTING, .DEVELOPMENT AND PRODUCTION 

The Director is hereby vested with authority to alter or modify 

from time to time in his discretion the quantity and rate of production 

under this agreement when such quantity and rate is not fixed pursuant to 

Federal or State law or does not conform to any state-wide voluntary con

servation or allocation program which is established, recognized and gen

erally adhered to by the najority of operators ln such State, such authority 

being hereby limited to alteration or modification in the public interest, 

the purpose thereof and the public interest to be served thereby to be 

stated in the order of alteration or modification. Without regard to the 

foregoing, the Director is. £lso hereby vested with authority to alter or 

modify, from time to ti::.c in his discretion, the rate of prospecting and 
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development and the quantity and rate of production under this agreement 

when such alteration or modification is in the interest of attaining the 

conservation objectives stated in this agreement and is not in violation of 

any applicable Federal or State law. 

Powers in this section vested in the Director 6hall only be 

exerciser after notice to Unit Operator and opportunity for hearing to be 

held not leBS than fifteen (15) days from notice. 

19. APPEARANCES 

Unit Operator shall, after notice to other parties affected, have 

the right to appear for or on behalf of any and a l l interests affected 

hereby before the Department of the Interior and to appeal from orders 

issued under the regulations of said Department or to apply for relief from 

any of said regulations or in any proceedings relative to operations before 

the Department of the Interior, or other legally constituted authority; pro

vided, however, that any other interested party shall also have the right 

at his or its own expense to he heard in any such proceeding. 

20. NOTICES 

All notices, demands or statements required hereunder to be given 

or rendered to the parties hereto shall be deemed fully given i f given in 

writing and personally delivered to the party or sent by postpaid regis

tered or certified mail, addressed to such party or parties at their 

respective addresses set forth in connection with the signatures hereto or 

to the ratification or consent hereof or to such other address as any 

such party may have furnished in writing to party sending the notice, 

demand or statement. 

21. NO WAIVER OF CERTAIN RIGHTS 

Nothing in this agreement contained shall be construed as a waiver 

by any party hereto of the right to assert any legal or constitutional right 

to defenss as to the validity or invalidity of any law of the state v?herein 

said unitLzed land is located, or of the United States, or regulations issued 

thereunder ln any'way affecting such party, or as a waiver by any such party 

of any right beyond hia or its authority to waive. 

22. UNAVOIDABLE DELAY 

All obligations under this agreement requiring the Unit Operator 

to commenie or continue d r i l l i n e or to ooerate on or co produce unitized 



substances from any of the lands covered by thi s agreement sh a l l be sus

pended while, but only so long as, the Unit Operator, despite the exercise 

of due care and diligence, i s prevented from complying with such obligations, 

i n whole or i n part, by s t r i k e s , acts of God, Federal, State or municipal 

law or agencies, unavoidable accidents, uncontrollable delays i n transporta

t i o n , i n a b i l i t y to obtain necessary materials i n open market, or other matters 

beyond the reasonable control of the Unit Operator, whether similar to matters 

herein enumerated or not. 

23. EMPLOYMENT 

The Unit Operator sh a l l comply with the terms and conditions of 

the Indian leases while engaged i n operations thereon with respect to the 

employment of available Indian labor. 

24. LOSS OF TITLE 

I n the event t i t l e to any tra c t of unitized land s h a l l f a i l and 

the true owner cannot be induced to j o i n i n t h i s u n i t agreement, such tr a c t 

s h a l l be automatically regarded as not committed hereto and there shall be 

such readjustment of future costs and benefits as may be required on account 

of the loss of such t i t l e . I n the event of a dispute as to the t i t l e to any 

royalty, working in t e r e s t or other interest subject hereto, payment or 

delivery on account thereof may be withheld without l i a b i l i t y for interest 

u n t i l the dispute i s f i n a l l y settled; provided that as to Indian land, no 

payments of funds due the Indians shall be withheld, but such funds shall be 

deposited as directed by the Supervisor to be held as unearned money pending 

f i n a l settlement of the t i t l e dispute, and then applied as earned or returned 

i n accordance with the f i n a l settlement. 

Unit Operator as such i s relieved from any resp o n s i b i l i t y for.any 

defect or f a i l u r e of any t i t l e hereunder. 

25. NON-JOINDER AND SUBSEQUENT JOINDER 

I f the owner of any substantial interest i n a t r a c t within the 

unit area f a i l s or refuses to subscribe or consent to this agreement, the 

owner of the working Interest i n that t r a c t may withdraw said tract from 

this agreement by w r i t t e n notice to the Area Director, the Supervisor and 

the Unit Operator p r i o r to the approval of thi s agreement by the Area 

Director. Any o i l or gas interest ir. ].\r.<!s with i n the unit area not ccrmict -.-d 

hereto prior to submission of this agreement for f i n a l approval may thereafter 

be committed hereto by the ovutr cr c;.v.».rs thereof subscribing or cor.sor.tir.g 
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to this agreement and, i f the interest is a working interest, by the owner 

of such interest also subscribing to the unit operating agreement. After 

final approval hereof, the right of subsequent joinder, as provided in this 

section, by a working interest owner, i s subject to such requirements or 

approvals, i f any, pertaining to such joinder, as may be provided for in 

the unit cperating agreement. After final approval hereof, joinder by a 

non-working interest owner must be consented to in writing by the working 

Interest cwner committed hereto and responsible for the payment of any bene

f i t s that may accrue hereunder in behalf of such non-working interest. 

Joinder bj any owner of a non-working interest, at any time, must be accom

panied by appropriate joinder by the owner of the corresponding working 

interest In order for the interest to be regarded as effectively committed 

hereto. Joinder to the unit agreement by a working interest owner, at any 

time, must be accompanied by appropriate joinder to the unit operating 

agreement in order for the interest to be regarded as effectively committed 

to this unit agreement. Except as may otherwise herein be provided, sub

sequent jcinders to this agreement shall be effective as of the f i r s t day 

of the morth following the fi l i n g with the Supervisor of duly executed 

counterparts of a l l or any papers necessary to establish effective commit

ment of any tract to this agreement unless objection to such joinder i s duly 

made within sixty (60) days by the Area Director. 

26. EXECUTION AND COUNTERPARTS 

This agreement may be executed in any number of counterparts, no 

one of whjch needs to be executed by a l l parties, or may be ratified or 

consented to by separate instrument in writing specifically referring here

to, and shall be binding upon a l l those parties who have executed such a 

counterpart, ratification or consent hereto, with the same force and effect 

as i f a l l such parties had signed the same document and regardless of whether 

or not i t is executed by a l l other parties owning or claiming an interest 

in the lands within the above described unit area. 

27. TAXES 

The working interest owners shall render and pay for their 

account and the account of the royalty owners a l l valid taxes on or 

measured by the unitized substances in and under or that v. ay be produced, 

gathered ,ind sold from the land subject to this contract after the effective 

date of tliis agreement, or upon the proceeds or net picccLvr- derived 



therefrom. The working interest ovnere on each tract sltall onA mny charge 

the pro]>er proportion of said taxes to the royalty owners having intercut* in 

said tract, and may currently retain and deduct sufficient of the unitized 

substantia or derivative products or net proceeds thereof from the allocated 

share of each royalty owner to secure reimbursement for the taxes so paid. 

No such taxes shall be charged to any lessor who has a contract with his 

lessee vhich requires the lessee to pay such taxes. 

28. NO PARTNERSHIP 

It is expressly agreed that the relation of the parties hereto 

is that of independent contractors, and nothing in this agreement con

tained, express or implied, or any operations conducted hereunder, shall 

create or be deemed to have created a partnership or association between 

the parties hereto, or any of them. 

IN WITNESS WHEREOF, the parties hereto have caused-this agreement 

to be executed as of the date first above written, and set opposite their, 

respective names the date of execution and the address of each of the 

respective executing parties. 

Date: 

UNIT OPERATOR AND WORKING INTEREST OWNER 

/ 
January 8. 1964 HUMBLE OIL & REFINING COMPANY 

Addrest: P. 0. Box 120 
Denver, Colorado 

By: X ^ 7 - " 
Attorney-in-Fact 

WORKING INTEREST OWNERS 

Date: Npyi ̂ (XA^x 

— 0 A - 1 r-
Addresn: P. 0. Box 1161 

El Paso, Texas 

Date: 
JAN 1 6 1984 

Address 
El Paso, Texas 7<?ŷ «> 

EL PASO NATURAL GAS PRODUCTS COMPANY 

By:_ 
Attorney-in-Fact 

EL PASO NATURAL GAS COMPANY 

By: 
Attorney-in-Fact 

/ 

APPROVE!) !^R_..3..~ 1964 

S / J * » C. DIBBER 

ASSISTANT AJREA DIRECTC-fl" 
. u . 



Signature Page 
Northwest Cha Cha Unit Agreement 
San Juan County, New Mexico 

Date: PAN AMERICAN PETROLEUM CORPORATION 

Address: P. 0. Box 1410 
Fort Worth, Texas 

By: 
Attorney-in-Fact 

ROYALTY INTEREST OWNER 

Date: FEB 5 - 1954 NAVAJO TRIBE OF INDIANS 

Chairman, RAYMOND NAKAI 
Navajo Tribal Council 

STATE OF COLORADO ) 
CUT 4 ) ss . 
COUNTY OF ppnra ) 

The foregoing instrument was acknowledged before me this Sth day 

of January , 19 64 by W. T. Kiting, Jr. as Attorney 

in Fact on behalf of BUMBLE OIL & REFINING COMPANY 

My commission expires: 
My Comirissionj/.pire; Apt;', li 

Notary Public 

STATE OF 

COUNTY OF 

.) 
) s s . 

_) 

The Eoregoing instrument was acknowledged before me th i s day 

of , 19 by as Attorney 

in Fact on behalf of 

My commission expires: 

Notary Public 



STATE OF ) 

COUNTY OF ) 

The foregoing instrument vas acknowledged before me this day 

, n \ y . Sam Smith . . . , 19* r by as Attorney 

4n^aet on betalf of EL PASO KATU7.AL GAS CCr.FANY 

My commission expires: ^->^y?7 , ><T 
NATALIE TAYLOR /^XCZZ&^S^ZZ*-^ 

ftotary Public In tnd for El Paso County, Tout* ' / N o t a r y P u b l i c 
m, tuuiiiiUbii,!! nuiiti, June i, iii- v ^ 

STATE OF TEXAS 

COUNTY OF EL PASO 
ss. 

The foregoing instrument was acknowledged before me this <?-£3^day 

'-rt ... ̂ ^ - , 1 - / - / 19£«f by 

7 
of 

i n 'Pact on behalf of 

Roland L. Ham b I'm as Attorney 

-Ei-EJ 

My commission expires: 
MARY T. SAXON 

Notary Public In and tor El Paso County. Texas 
My Commission txpires June 1, I S O J 

"77 7 
Notary PAiblic 

STATE OF ARIZONA ) 
) SS. 

COUNTY OF APACHE ) 

On the 5th day of February, 1964, personally appeared 
before me RAYMOND NAKAI, who, being by me duly sworn, did say t h 
he i s the Chairman of the Navajo T r i b a l Council, and th a t said i 
strument was signed i n behalf of said Council by a u t h o r i t y of a 
r e s o l u t i o n of said Council, and t h a t said RAYMOND NAKAI acknowle 
to me t h a t s a i d Council executed the same. 

WITNESS my hand and o f f i c i a l sea/L. 

? 
Notary Public i n and f o r 
Apache County, Arizona 

My Commission expires January 6, 1967. 



RATIFICATION AND JOINDER 
IN THE NORTHWEST CHA CHA UNIT AGREEMENT 
COUNTY OF SAN JUAN, STATE OF NEW MEXICO 

DATED DECEMBER I , 1963 

For the consideration stated in the above described Unit 
Agreement the undersigned, as a working Interest owner, hereby 
ra t i f i e s , confirms and Joins i n the execution of the said Unit 
Agreement, vhich is hereby incorporated herein and made a part 
hereof to the same extent and effect as l f the undersigned had 
executed the original of said Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit 
Agreement and acknowledges that no representations not 
incorporated herein or in said Unit Agreement havt been made 
to the undersigned, and that this instrument has been signed 
and delivered unconditionally. 

Dated: /- 2 c - c •/ 

Address: P, 0. Bex 1410 
Fort Worth, Texas 

PAN AMERICAN PETROLEUM CORPORATION 

By: v 
Att orney-in-Fact 

WORKING INTEREST OWNER 

STATE OF 

CCUNTY OF 
JL 8 8 . 

The-)foregoing instrument was acknowledged before me this ? (• day 

oi / 7 1 f / < A 19/^by C F. BEDFORD as 

Attorney i n Fact On behalf of PAN AMERICAN PETROLEUM CORPORATION. 

My commission expires: 
< TKORA FRATER 

Notary Public 



ACMA-26-62 

RESOLUTION OF THE ADVISORY COMMITTEE 
OF THE NAVAJO TRIBAL COUNCIL 

Approving; Pressure Maintenance Waterflood Operations inthe Cha 
Cha - Gallup O i l F i e l d and Authorizing Chairman to Execute 

Agreements 

WHEREAS: 

1. The Humble O i l & Refining Company has requested 
Tribal approval of i n i t i a t i o n of pressure maintenance waterflood 
operations i n the Cha Cha - Gallup O i l Fiel d using water from 
the San Juan River. 

2. I t i s estimated that the t o t a l o i l recovery w i l l 
be increased by over four m i l l i o n barrels by the prompt i n s t i t u 
t i o n of pressure maintenance waterflood methods of operations. 

3. Since a l l leases are at the same roy a l t y rate and 
are T r i b a l , the operator plans to begin the project a c t i v i t i e s 
under a j o i n t operating agreement, with the understanding that a 
un i t agreement w i l l be executed at a l a t e r date. 

NOW THEREFORE BE IT RESOLVED THAT: 

1. The Advisory Committee approves of pressure main
tenance and waterflood operations i n the Cha Cha - Gallup O i l 
Fi e l d , San Juan County, New Mexico, on T r i b a l leases, using 
water from the San Juan River, not allocated to the Navajo Tribe. 

2. The Chairman of the Navajo T r i b a l Council i s hereby 
authorized to execute any agreements necessary or advisable for 
the early i n s t i t u t i o n of pressure maintenance a c t i v i t i e s i n this 
f i e l d , including a u n i t agreement when prepared, on terms which 
he deems to be i n the best interest of the Navajo Tribe. 

CERTIFICATION 

I hereby c e r t i f y that the foregoing resolution was duly 
considered by the Advisory Committee of the Navajo T r i b a l Council 
at a duly called meeting at Window Rock, Arizona, at which a 
quorum was present and that same was passed by a vote of 6 i n 
favor and 0 opposed, t h i s 12th day of March, 1962. 

Navajo T r i b a l Council 
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EXHIBIT "C" 
to the Unit Agreement 

Northwest Cha Cha Unit 
San Juan County, Nev Mexico 

Tract 
No. 

1 

2 

3 

4 

5 

Tract 
Name 

Navajo "G" 

Navajo "E" 

Navajo "H" 

Navajo "Ojo" 

Navajo "L" 

For royalty purposes, 12%I of 
production from the entire 
unit area shall be allocated 
in accord with the following 
percentage participation 

8.6795X 

28.2701 

2.9469 

15.4238 

44.6797 

100.0000Z 

Owner 

El Paso Matural Gas Products Company 
Bumble 0:11 & Refining Company 
Pan American Petroleum Corporation 

For working interest purposes 
and after payment of a l l royalty, 
the remaining 87%I of production 
from the entire unit area shall 
be allocated on the undivided 
interest basis specified in the 
unit operating agreement in accord 
with the following percentage 
participation 

15.837. 
43.64 
40.53 
100.007. 





CHANGE IN UNIT OPERATOR 

N.W. CHA CHA UNIT AREA 
SAN JUAN COUNTY, NEW MEXICO 

Jr • " 
THIS AGREEMENT, dated as of the 1st day of October, 1982, 

by and between SUBURBAN PROPANE GAS CORPORATION, a New Jersey 

corporation, maintaining an office at 601 Crown Tower, 8700 Crownhill 

Boulevard, San Antonio, Texas 78217 and whose mailing address i s 

P. 0. Box 17689, San Antonio, Texas 78217 (herein called "Suburban") 

and SLAYTOl!l OIL CORPORATION, a New Mexico corporation maintaining an 

office in Roswell, New Mexico, whose mailing address i s P. 0. Box 

1936, Roswell, New Mexico 88201 (herein called "Slayton"). 

W I T N E S S E T H : 

WHEREAS, under the provisions of the Tribal Land Mineral 

Leasing Act of May 11, 1938, 52 Stat. 347, 25 U.S.C. Sees. 396a, et 

seq., and Departmental Order No. 2508 dated January 11, 1949, 14 F.R. 

258-260, the Bureau of Indian Affairs has heretofore approved the 

Unit Agreement for the N.W. Cha Cha Unit area, San Juan County, New 

Mexico; and 

WHEREAS, Suburban has previously been designated and 

approved as Unit Operator of such unit; and 

WHEREAS, the interests in the N.W. Cha Cha Unit previously 

owned by Suburban have been transferred and assigned to Slayton; and 

WHEREAS, for sufficient and valuable consideration, the 

receipt whereof i s hereby acknowledged, a l l of the rights of Suburban 

under the Operating Agreement for the N.W. Cha Cha Unit referred to 

above have been transferred to Slayton; and 

WHEREAS, under the terms and provisions of Paragraph 6 of 

the Unit Agreement and Paragraphs 4.3.2 and 6.1 of the Unit Operating 

Agreement referred to above Suburban has tendered i t s resignation as 

Operator and the working interest owners of the N.W. Cha Cha Unit 

have unanimously voted and agreed that Slayton shall serve as succes

sor Operator of the N.W. Cha Cha Unit, subject only to obtaining ap

propriate approval thereof by the office of the Secretary of the 

Interior and agencies having jurisdiction thereof as required by ap-

ol icable reaulations; 



^ NOW, THEREFORE, in consideration of the foregoing, Suburban 

does hereby transfer, assign, release, and quitclaim unto Slayton a l l 

of Suburban's rights, duties, and obligations as Unit Operator under 

said Unit Agreement, and Slayton, for the same consideration, hereby 

accepts this assignment and hereby covenants and agrees to f u l f i l l 

the duties and assume the obligations of Unit Operator under and 

pursuant to a l l the terms of said Unit Agreement to the full extent 

set forth in this assignment, effective upon the filing of notice 

thereof in accordance with the terms of said Unit Agreement. 

IN WITNESS WHEREOF, the parties hereto have executed this 

instrument as of the date hereinabove set forth. 

SUBURBAN PROPANE GAS CORPORATION 



LEASE N O . i i -?P-6p3-22op-A 

^ u'52-lSi) UhllTTD STATES CONTRACT NO 

DEPARTMENT OF THE INTERIOR 

BUREAU OF INDIAN AFFAIRS 

ASSIGNMENT OF MINING LEASE 

WHEREAS, the Secretary of the Interior or his authorized representative has heretofore approved 

. . ^ ^ ? . f ^ } . ^ . ^ . . ^ . J ^ t mining lease, dated January.. 25 , 19.52., 

entered into by and between 5A a*5™.i5/...N^ , lessor, 

and Pan American Petroleum Corpora t ion _ lessee, 

covering the following-described lands in the 1^5a5LJ^Hy*ti95 
(Inxrt u » of Rncratlon, Pueblo. Nation, etc., u aMdcd) 

in the State of " New Mexico, County of San Juan 

Tract No. 

Township 29 N o r t h , Range 14 West, N.M.P.M, 

Sec t ion 17| A l l South o f Mid-Channel o f San Juan Rive r 
Sec t ion 18; A l l : South_ o £ _ t o t e ^ t t a n j & l m o £ ^ San .Juan,.River. 
Section 19: NE h 
Sect ion 20; A l l 

Now, THEREFORE, for and in consideration of If?".. 

dollars ) , the receipt of which is hereby acknowl

edged, the said ^ S ^ l J ^ ^ . t ^ l . 2 l ^ . i . J.PJ:/ 

the owner of the above-described lease, hereby bargains, sells, transfers, assigns, and conveys _ . . a 1 1 . . 

right, title, and interest in and to said lease. 

subject to the approval of the Secretary of the Interior or his authorized representative to ...?*a_Y.!".?-n. 

Q.^1 • j ? 0 y P o r a t i o n > ' P. O. Box 1936, Roswel l , New Mexico 88201 t c f _ 

Said assignment to be effective from*fc*tt>qDiWa£^^ the Secretary 
January 1 , r 9 8 T a t 7:00 a.m. upon approval 

of the Interior or his authorized representative. 

I N WITNEJJS WHEREOF, the said assignor has hereunto set ___±ts hand and seal, this 2 6 ^ h 

day of January L, 19 .§J_ ENERGY RESERVES GROUP, 

Bernard A. Wirth . ^ 5 »/ 
j'W '.V.T.'' J , \ 

Mrn^ m .. . . . . ^ 

IOVER) 

I DO HEREBY c e r t i f v t h a t t h i s instrument was f i l e d f o r record on t h i s 13TH day of 

JUNE ,19 84 at 12:2QP.M- and recorded i n BOOK q89 P A G E .^S«Z* • 
REC.#40890 FEE $4.00 

STATE OF NEW MEXICO: 

fm l Z COUNTY : ' ***** T 0 W N S t™ COUNTY CLERK 

DEPUTY Vr 



ACKNOWLEDGMENT OF CORPORATION 

DENVER 
S t t r f W $ ! f > * COLORADO 1 

/ / . Siefore me.VaoWry-public, in and for said county and State on thia _ . l§ .? . h . day of . l ^ f . F . Y . , 
/ ^ . _ f l T i • V'~ ' A Bernard A. Wir th 
f i n e r s c ^ ^ Appeared _ ^ . A .?. -
t ? to me-ltooiynto be the identical person who subscribed the name of the maker thereof to the foregoing instrument as its 
\ ^ ; . . i ^ ^ , . , . « . . - ^ . ^ £ H ? . y r . f " ~ Z f f £ — - - and acknowledged to me that 

""• he execu£ed-fhe same as hia free and voluntary act and deed, and as the free and voluntary act and deed of r:uch corpora-
tion", for the uses arid purposes therein set forth. 

My commission expires March 20 ,19 2 6 J / A ^ e r Notary Public 

ACKNOWLEDGMENT OP INDIVIDUAL 

"""j ss: STATE OF 

COUNTY or 

Before me, a notary public, in and for said county and State, on this day of , , 19. 
personally appeared _ — 

, to me known to be the identical person... who executed the 
within and foregoing instrument, and acknowledged to me that executed the same a* free 
and voluntary act and deed for the uses and purposes therein set forth. 

. . . . . 1« Notary Public. My commission expires _ , 19 

ACCEPTANCE BY ASSIGNEE 
The assignee in the above and foregoing; assignment, made subject to the approval of the Secretary of the Interior, 

hereby accepts such assignment and agrees to fulfill all the obligations,.conditions, and stipulations in said described inden
ture ^of-lease,-when assigned, and the rules and regulations of the Secretary of the Interior applicable thereto, and to fur-

_n1*sk**s#flr7t>ond guaranteeing a faithful compliance with said lease and this agreement. f ) 

iVHEREOF, the said assignee has hereunto set.—^Vi^tV hand and seal this _ f ^Jt^fiftBS&^HEREOF, the said assignee has hereunto set 

»\ e f j r a i ^SX^^^u^^. 
\ XJU.C- 1.4 • ? p a u l slayton^ President 

SLAYTON OIL CORPORATION 

BY 

'J; V CONSENT OF SURETY 
The - .' , of 

, surety for.._ _ 
on'the bond accompanying the lease above dcsc.ibed, hereby 

consents to the assignment and transfer of said lease as above made and agrees that said bond shall remain in force and 
effect covering obligations of assignee. 

Dated at this day of , 19 

APPROVED: 

DEPARTMENT OF T H E I N T E R I O R 
BUREAU OF INDIAN AFFAIRS 

APR 3 fl. 19. 

•icons AuisttM Are'1 '>»««»•• 



' LEASE NO. ^-20-603^217.2. 

^ I I N I T F n CTATFS CONTRACT NO. ., C*£2'.S»> UNITED STATES 
DEPARTMENT OF THE INTERIOR 

B U R E A U O F INDIAN A F F A I R S 

ASSIGNMENT OF MINING LEASE 

WHEREAS, tlie Secretary of the Interior or his authorized representative has heretofore approved 

.th§t oertaijri.pil ,arK3..gaS. mining lease, dated .JDeceniber..21 1956.., 
r -

entered into by snd between ..CfoairjR^..Nay^ , lessor, 

and J S y ^ l . £ . . Q i i _ & J ^ m _ lessee, 

covering the following-described lands in the .?.B>3&.Ms^?tion 
( Inwr t nune of Reservation. Pueblo. Nation, etc, at needed) 

in the State of _.-J^..M§^°P./...CpimJ^..of. S^.. Juan 

Tract No. 67-A 

Township 29 North, Range 14 West, N.M.P.M. 

Seĉ CH]̂ 25?_ A l l S^tipn_35j.._.All. 

Sectlcm 26 : A l l Section_ 36: A l l 

Now, THEREFORE, for and in consideration of ...Ten 

1 _ dollars (S>10...Q0. ), the receipt of which is hereby acknowl

edged, the said .••£uhurbaa_P;TOpflr^^ 

the owner of the above-described lease, hereby bargains, sells, transfers, assigns, and conveys - .a l l -

right, title, and interest in and to said lease. 

subject to the approval of the Secretary of the Interior or his authorized representative to .Slayton. 

Qil..Qx^xatioi^..P....D~..*^ „ of .Boswell, _ 
„ . , . , ^October 1. 1982 at 7:00 a.m. upon approval 

New..Mexiao.. _ Said assignment to be effective from-aete-ef-appro val hereby by the Secretary 

of the Interior or his authorized representative. 

I N WITNESS WHEREOF, the said assignor has hereunto set—its hand and seal, this 1st 

day of __9E!£^?£_ .. 1, 19„8_2. SUE^BAN PROPAR EXPLORATICN CO., INC. 

DAVID7MrH0RWE43\. • * . 
Agent and Attorney.^a^K 

— _ «''-, ^ y j ^ — 
SUBURBAN PROPANEtXRORATlON feftTftft 

-»-» /OVER> POST WlCE BOX ., ̂  -
SAN ANTONIO, TEXAlHElZ : 7 ^. f4m 

I DO HEREBY certif i that this instrument was filed for record on this 13TH day of 

, kr_ .19 on at 12:23P.M. and recorded i n BOOK 989 PAGE 3 £ 5 -
JUNE — 

REC.#40890 FEE $4.00 
STATE OF NEW MEXICO:̂  ^ 
SAN JUAN COUNTY : COUNTY CLERK 
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LEASE NO. A4-20-603-21S.a,A 

^ u £ f t « > UNITED STATES CONTRACT No 

DEPARTMENT OF THE INTERIOR 

BUREAU OF INDIAN AFFAIRS 

ASSIGNMENT OF MINING LEASE 

WHEREAS, the Secretary of the Interior or his authorized representative has heretofore approved 

...^.^..5.?5.?.?Af?...?ii..^.d...?.?.?. mining lease, dated January. 25 , 195.7...., 

entered into by and between . c . ^ . ™ a . n . r . . ^ lessor, 

and Pan American Petroleum Corpora t ion lessee, 

covering the following-described lands in the J5!*3^£^Sfi£G^i o n----
(Inatrt u m t of fUtc r ru ton . Pueblo. Nation, eta., aa a*«d*«I) 

in the State o f - . N e w M e x i c o . County o f San Ji?an 
... ^ 1 T r a c t No. 

.'V .Township 29 North, Range 14 West, N.M.P.M. 

Section 23: NW1*, Sh 

Section 24 s ShSVIk, SWhSEh 

Now, THEREFORE, for and in consideration of T_e.n„ 

:. dollars ($..i.9.*..?.2 ), the receipt of which is hereby acknowl

edged, the said Energy Reserves' Group, I n c . 

the owner of the above-described lease, hereby bargains, sells, transfers, assigns, and conveys 

right, title, and interest in and to said lease; 

subject to the approval of'the Secretary of the Interior or his authorized representative to ton— 

?L\.?°*?.?**}A?J}.!.. ?/.P.:„.?o?„ , of _ 

" Said assignment to be effective from axt^^Sg^^a^aMxecefj^ by the Secretary 
January 1 , 1983 a t 7:00 a.m. upon approval 

of the Interior or his authorized representative. 

I N WITNESS WHEREOF, the said assignor has hereunto set i t s — hand and seal, this - 2 6 t h . 

day,ofL^_ January L, 19J1L. ENERGY RESERVES GROJ, 

Bernard A. Wirth, «̂ rforney-in-Fact "» 

, % / 

DO HEREBY c e r t i f y t h a t t h i s i n s t r u m e n t was f i l e d f o r r e c o r d on t h i s lgTH day o f 

JUNE ,19 84 a t 12:21P.M. and recorded i n BOOK 989 PAGE 3 5 1 » 

X . #40890 FEE $4".00 
\TE OF NEW MEXICO: 
i JUAN COUNTY : SANpRA TOWNSEND 

COUNTY CLERK 

DEPUTY ' # ' 



ACKNOWLEDGMENT OF CORPORATION 

S T A T S - T I T ' - - - - »COLORADO 
"~ DENVER""" ) aa: 

., _ • • 

M ^ ^ e W ^ J i o t a r y public, in and for said county and State on thia 26j:h d a y o t J a n u a r y p 19.83 

j g ^ i y ' 1 p p « . r ^ : v ™ Bernard, A. J^rth _ 
fr ^ Jhe.kA)«i.'io<j^p the identical person who subscribed the name, of the maker thereof to the foregoing instrument as its 
^ ' i f c ^ f c ^ ^ ^ - . ^ . r Z ? . ^ — - _ and acknowledged to me that 

Be(Axee*ut£dr^he ^ajne as his free and voluntary act and deed, and as the free and voluntary act and deed of .such corpora-
tnfcnT/dr the uses, a^d purposes therein set forth. 

My comnoisrion expires- ._Jferch„2q ,19-86 Lee J. poller ^^ota^'Public. 

ACKNOWLEDGMENT OP INDIVIDUAL 

'j ss: STATE OF — 

COUNTY OF 

Before me, a notary public, in and for said county and State, on this day of , 19. 
personally appeared _ -

, , to me known to be the identical person... who executed the 
within and foregoing instrument, and acknowledged to me that executed the same as free 
and voluntary act and deed for the uses and purposes therein set forth. 

My commission expires _ 19. Notary Public. 

ACCEPTANCE BY ASSIGNEE 
The assignee in the above and foregoing assignment, made subject to the approval of the Secretary of the Interior, 

hereby accepts, such assignment and agrees to fulfill all the obligations, conditions, and stipulations in said described inden
ture of.lease. -wh£fr'assigned, and the rules and regulations of the Secretary of the Interior applicable thereto, and to fur-
nis^lprQperVoond'gtift^'ajjteeing a faithful compliance with said lease and this agreement. 

* s Ju*'5Kl^f*B6a .WdgAeog, the said assignee has hereunto set...-•-i^v*.^-. lunH »ml wsil fki« ' o 

^ . ^ i 2 ^ S l i -
KSSALJ-

... hand and seal this . 

SLAYTON O I L CORPORATION 

PAUL SLAYT 

The. 

CONSENT OP SURETY 

., surety for 
of 

on the bond accompanying the lease above described, hereby 
consents to the assignment and transfer of said lease as above made and agrees that said bond shall remain in force and 
effect covering obligations of assignee. 

Dated at. .this. day of ... 19. 

APPROVED: 

DEPARTMENT OF T H E I N T E R I O R 
BUREAU OF INDIAN AFFAIRS 



LEASE NO. ™.7.?.?.~$92~.?.*.?.?. 

j ^ H ' (Anturt net) • . i n . UNITED STATES CONTRACT No. 

DEPARTMENT OF THE INTERIOR 
BUREAU OF INDIAN AFFAIRS 

ASSIGNMENT OF MINING LEASE 

WHEREAS, the Secretary of the Interior or his authorized representative has heretofore approved 

.^*f .? . . . ° iL* n . l .9 a . ! mining lease, dated . J . ^ H . J . h . 1957...., 

entered into by and between £ ^ 5 m a . n . . ^ . ^ , lessor, 

Pan American Petroleum Corporation lessee, 

covering the following-described lands in the ™tY*2°Il?±r.™±h2P-
(Inntrt « a s « cf Rrstrvktion. Pueblo. Nation. «U.. m* neoded) 

in the State of ^ New Mexlcoj County _of San Juan_ 

-Tract No. 

Township 29 North, Range 14 West, N.M.P.M. 

Section 15: All that portion of the Sh lying South of Mid-Channel 
of San Juan River 

Section 16: Al l South of Mid-Channel of San Juan River 
Section 21: A l l 
Section 22: A l l 

Now, THEREFORE, for and in consideration of 5s.lL 

..dollars ($A.9-:.99 ), the receipt of which is hereby acknowl

edged, the said Energy Reserves Group, Inc . 

the owner of the above-described lease, hereby bargains, sells, transfers, assigns, and conveys ."Lii 

right, title, and interest in and to said lease. 

subject to the approval of the Secretary of the Interior or his authorized representative to ...s„̂ .a.Y.™" 

O i l Corporation, P. 0. Box_1936 o f Roswell, New Mexico 

88201 
Said assignment to be effective from dbteofiaqxpxouflt4KXRUX by the Secretary 

January 1, 1983 at 7:00 a.m. upon approval 

of the Interior or his authorized representative. 

IN.WITNESS WHEREOF, the said assignor has hereunto get , i ts. . hand and seal, this 26th 

day of j January ^ 1 9 8 3 _ 

\A Bernard A. Wir th , A tW*WlV J l \ ^ac i : 

^ ffiy 
j j j»*Vvjj: 

* * * * * * 1 . i i . « *̂ » • •*• *\ • • 
- • / 

I DO HEREBY certify that this instrument was filed for record on this I3TH day of 

JUNE ,19 84 at 12:22P.M. and recorded in BOOK 989 PAGE 3S*f -
"REC.#40890 FEE $4.00 
STATE OF NEW MEXICO: 
SAN JUAN COUNTY : QANHRA TOWN̂ FND 

COUNTY CLERK 



A C K N O W L E D G M E N T O F CORPORATION ' S ; ! 

X*J- *j$Afa,i>> notary public, in and for said county and State on thia ?6th d a y o f J a n H 2 £ y . , 19.J*.3 

^r>oi*»»l we«r«4 dZ^^SMSLJ^J!i£^ 
^'n^Amewattp be thi identical person who subscribed the name of the maker thereof to the foregoing instrument as its 

- £ . . : . . ! . . ^ A ^ ^ y - . } ^ - ! ^ .._ _ and acknowledged to me that 
his free and voluntary act and deed, and as the free and voluntary act and deed of r.uch corpora-

purposes therein set forth. r j s~\ /f~} /< s-j 
'tjp^xg^ted^k^sanie as 
tionV far fhe uses and pi 

My commission expires _....^. l}..... 2.9..'. , 19 J A ^ e " 7 ^ R o l i e r N o t a r y ' PifciS' 

A C K N O W L E D G M E N T O F I N D I V I D U A L 

STATE OF 

COUNTY OF 1 

Before me, a notary public, in and for said county and State, on this day of , 19. 
personally appeared 

, to me known to be the identical person... who executed the 
within and foregoing instrument, and acknowledged to me that executed the same as .free 
and voluntary act and deed for the uses and purposes therein set forth. 

My commission expires _ , 19. Notary Public. 

A C C E P T A N C E B Y A S S I G N E E 

The assignee in the above and foregoing assignment, made subject to the approval of the Secretary of the Interior, 
hereby accepts such assignment and agrees to fulfill all the obligations, conditions, and stipulations in said described inden
ture of Jes^i wheK assigned, and the rules and regulations of the Secretary of the Interior applicable thereto, and to fur
nish rrfopO TOnd S&trWeeing a faithful compliance with said lease apd this agreement. 

%\ y . j p-+0 
fx.Wrr^E^s4WitJsp^pftt.he said assignee has hereunto set .-^t^e-at- hand and seal this /.SL.J^ffLi. d ^ L ^ i r : ^ m j ^ : . . . _ 19 J?.rj 

^ r i : _ ( / \ p I f - SLAYTON OIL CORPORATION 

PAUL SLAYTON, President 
- ~* . . . >\^.>o 

CONSENT OF S U R E T Y 

The _ r of 
, surety for... 1 . 

on the bond accompanying the lease above described, hereby 
consents to the assignment and transfer of said lease as above made and agrees that said bond shall remain in force and 
effect covering obligations of assignee. 

Dated at this day of , 19 

APPROVED: 

DEPARTMENT OF THE INTERIOR 
BUREAU OF INDIAN AFFAIRS 

APR 3 0 1984 
., 19. 

Cting AjUUttJB ^ r e a Director. 
5 M - I I M S - S £ Qf>0 l«7S460«oM. 3 /8 



315 Inverness Way South 
Englewood. CO 80112-5898 
303-790-1266 
Telex - 45-0429 

March 7, 19 85 

EXPRESS MAIL 

Mr. R. L. Stamets 
New Mexico O i l Conservation D i v i s i o n 
P.O. Eox 2088 
Santa Fe, New Mexico 

This w i l l inform you t h a t Greenwood Resources Inc. 
has nc o b j e c t i o n a t t h i s time t o Slayton O i l Corporation's 
forming a 70.5 acre, non-standard p r o r a t i o n u n i t nor do we 
want any p a r t i c i p a t i o n i n the 32-18 NW Cha-Cha w e l l . 

Please contact the undersigned i f you have any 
questions. 

RE: Order #R76 30 

Dear Nr. Stamets: 

Very t r u l y yours, 

GREENWOOD RESOURCES INC. 

Linda L . P r i c e 
Vice President Land 

cc: Paul Slayton 


