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CASE 8563: (Continued from May 22, 1985, Examiner Hearing) (This case will be dismissed)

‘___~‘_--—‘*‘I§piicazion of Cabot Petroleum Corporation for salt water disposal, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
San Andres and Glorieta formations in the open-hole interval from 4583 feet to 6730 feet in the J. L.
Reed Well No. 3 located 1980 feet from the North line and 1650 feet from the East line of Sectiom 15,
Township 13 South, Range 37 Easc.

CASE 8602: (Continued from May 22, 1985, Examiner Hearing (This case will be dismissed)

Application of TXO Production Corp. for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface

to the top of the Wolfcamp formation underlying the NW/4 of Section 29, Township 22 South, Range 26 Easc,
to form a standard 160-acre gas spacing and proration unit for any and all formatioms and/or pools
dedicated on 16Q0-acre spacing, to be dedicated to a well to be drilled at a standard location thereon.
Applicant further seeks an order pooling all mineral incerests from the top of the Wolfcamp formation
to the base of the Morrow formation underlying the W/2 of said Sectiom 29 to form a standard 320-acre
gas spacing and proration unit within said vertical limits also to be dedicated to the above~mentioned
well at a standard gas well locatiom for a 320-acre gas spacing and proration unit. In the event oil
is encountered in any producing horizon from the surface to the base of the Morrow formation, the
applicant proposes to dedicate the SW/4 NW/4 of said Sectiom 29, forming a standard 40-acre oil spacing
and proration unit also to be dedicated to said well. Also to be considerad, in any case, will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant. as operator of the well and a
charge for risk involved in drilling said well.

CASE 8564: (Continued from May 22, 1985 Examiner Hearing)

Application of the Commissioner of Public Lands for the State of New Mexico for amendment of Divisiom
Order No. R-7817, Eddy County, New Maxico. Applicant, in the above-styled cause, seeks the amendment
of Division Order No. R-7817 to rescind that portion of said Order No. R-7817 which authorized TXO
Production Corp. to pool all mineral interests from the top of the Wolfcamp formation to the base of
the Morrow formation underlying the $/2 of Section 2, Township 22 South, Range 27 East.

CASE 3603: (Continued from May 22, 1985, Examiner Hearing)

Application of Sage Energy Company for salt water disposal, Roosevelt County, New Mexico.

Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the Bough
"C" member of the Cisco formation in the perforated interval from 9777 feet to 9795 feet in its Cabot
State Well No. 4 located 1980 feet from the North and East lines of Section. 32, Township 8 South, Range
36 Ease.

CASE 8604: (Continued from Msy 22, 1985, Examiner Hearing)

Applicacion of HCW Exploratiom, Inc. for compulsory pooling and a non-standard gas proration unit,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interescs from the surface to the base of the Jalmat Gas Pool, underlying the SE/4 of Sectiom 27,
Township 23 South, Range 36 East, forming a 160-acre non-standard gas proration unit to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operacor of the well and a charge for
risk involved in drilling said well.

CASE 8605: (Continued from May 22, 1985, Examiner Hearing)

Application of Doyle Hartman to rescind Division Order No. R=3690, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks cto rescind Division Order No. R-3690 which authorized

the disposal of produced water into the Seven Rivers formation through the Etz Well No. 3 located

330 feer from the South line and 1650 feer from the West line of Sectiom 27, Towmship 23 South, Range
36 East, Jalmat Gas Pool. in which HCW Exploration, Inc. is the operacor.




Docket Yo. 17-R5

THI ICMMISSION HEARING SCHEDULZD FOR MaY 29, 1985, HAS 3EEN CCONTINUED TO JUNE 12, 1985, aT 9 0'CLOCK A.M.
IN THE 3TL ZONSERVATION JIVISION CONFERENCE ROOM.

Jockers hos. 20-85 and 21-85 are tenctatively set for Junme 19th and July 2, 1985. applications for hearing must
Se Iilea at Least 22 days in advance af hearing date.
DOCKET: EZXAMINER HEARING ~ WEDNESDAY - JUNE 3, 1985

8 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heara before Gilbert ?. Quintana, Examiner, or Michael E. Stogner, alternate zxaminer:

CASE 3599:  (Concinued from May 22, 1985, Ixaminer Hearing)

ipolication of L. L. Robinett to remove and market oil from the Ogalalla formation, Lea County,

Vew Mexico. Applicant, in the above-styled cause, seeiks authority to remove and market oil from che
Ogalalla formation underlying che S/2 SE/4 of Sectiom 29, Township 19 South, Range 37 Zast, without
restriction concerning the method of operation or quantity of oil racovered.

CASE 3461: (Continued from May 22, 1985, Examiner Hearing) (This case will be dismissed)

Applicacion of Alpha Twenty=-One Production Company for compulsory pooling, Lea County, Vew Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface

to the base of the Grayburg formation underiying the SE/4 NE/4 of Section 32, Township 18 South,

Range 37 East, to be dedicated to a well to be drilled at a standard location thereon. ilso to be
considered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as operator

of the well and a charge for risk involved in drilling said well.

CASE 36C0: (Continued from May 22, 1985, Examiner Hearing)

Application of Wayne Newkumet for the contraction and extension of the horizontal limics of two

ermo Pennsvivanian oil pools, Lea County, New Mexico. applicant, in the above~-styled cause, seeks
the contraction of the North Morton-Permo Penmsylvanian Pool by the deletion therefrom of the S/2

of Section 235, 3E/4 of Section 26, and the N/2 of Section 36, Township l4 South, Range 34 East, and
the extension of the High Plains-Permo Pennsylvanian Pool to include the SW/4 of Section 25, the SE/4
of Sectiom 26, and the YW/4 of Sectiom 36, Township l4 South, Range 34 East. Applicant also seeks an
exception to the well location requirements for cthe High Plains-Permo Pennsylvanian Pool for any well
reclassified from cthe North Morton-Permo Pennsylvanian Pool, which well's location does not satisfy
the High Plains-Permo Pennsylvanian Pool Rules requirements.

2ASE 3601:  (Continued from May 22, 1985, Examiner Hearing)

Applicacion of Read & Stevens, Inc. for three unorthodox gas well locations, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval for three unorthodox gas well locations in the
3urfalo Valley-Pennsylvanian Gas Pool at the following locations, all within Townshnip 15 South, Range
27 Zast:

lLangley Federal Com Well No. 4
1370' FNL - 1780' FEL
Secrion 14, N/2 dedication;

lLangiev Federal Com Well No. 3
190" FSL - 2310 ' FEL
Section 14, S/2 dedicarion;

Toles Federal Well YNo. 2
1980' FSL - 990' TWL
Section 24, S/2 dedicacion.
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Dockets Nos. 17-83 and 18-85 are tentatively set for June Sth and June 19th, 1985. 4applications for hearing must

e

be filed at least 12 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - May 22, 1983

8:00 A.M.- - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The Zollowing cases will be heard before Michael E. Stogner, Examiner, or Gilbert P. Quintana, Alternate Examiner:

CASE 8599: Application of L. L. Robinett to remove and market oil from the Ogalalla formation, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks authoritv to remove and market oil from the
Ogalalla formation underlying the S/2 SE/4 of Section 29, Township 19 South, Range 37 East, without
restriction concerning the method of operation or quantity of oil recovered.

CASE 8461: (Continued from April 24, 1985, Examiner Hearing)

Application of Alpha Twenty-One Production Company for compulsory pooling, Lea Countv, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface

to the base of the Grayburg formation underlying the SE/4 NE/4 of Section 32, Township 18 South, Range
37 East, to be dedicated to a well to be drilled at a standard location thereon. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as well

as zctual operating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in drilling said well.

CASE 3600: application of Wayvne Newkumet for the contraction and extension of the horizontal limits of two
Permo Pennsylvanian oil pools, Lea County, New Mexico. Applicant, in the above-styled cause, seeks
the contraction of the North Morton-Permo Pennsylvanian Pool by the deletion therefrom of the S/2
of Section 25, SE/4 of Section 26, and the N/2 of Sectiom 36, Towmship 14 South, Range 34 East, and
the extension of the High Plains-Permo Pennsylvanian Pool to include the SW/4 of Section 25, the SE/4
of Section 26, and the NW/4 of Section 36, Township 14 South, Range 34 East. Applicant also seeks an
exceprion to the well location requirements for the High Plains~Permo Pennsylvanian Pool for anmy well
reclissified from the North Morton-Permo Pennsylvanian Pool, which well's location does not satisfy
e Hizh Plains-Permo Pennsylvanian Pool Rules requirements.

Casc 3593:. (Continued from May 8, 1985, Examiner Hearing)

Application of Corrine B. Grace for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its Carlsbad Grace Well No. 1 located
1980 feet from the South line and 660 feet from the East line of Section 36, Township 22 South, Range
26 East, South Carlsbad-Strawn Gas Pool, is a hardship gas well which should be granted priority access
te pipeline takes in order to avoid waste.

CASE 8601: Application of Read & Stevens, Inc. for three unorthodox gas well locations, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval for three unorthodox gas well locations in the Buffalo
Valley-Pennsylvanian Gas Pool at the following locations, all within Township 15 South, Range 27 East:

Langley Federal Com Well No. &4
1570' FNL - 1780' FEL
Section 14, N/2 dedicationj

Langley Federal Com Well No. 3
1190' FSL -~ 2310' FEL
Section 14, S/2 dedication;

Toles Federal Well No. 2
1980' FSL ~ 990' FWL
Section 24, S$/2 dedication.

.. CASE 8563: (Continued from April 24, 1985, Examiner Hearing)

Application of Cabot Petroleum Corporation for salt water disposal, Lea County, New Mexico.

Applicant, in the above~styled cause, seeks authority to dispose of produced salt water into the San
Andres and Glorieta formations in the open-hole interval from 4583 feet to 6730 feet in the J. L. Reed
Well No. 3 located 1980 feet from the North line and 1650 feet from East line of Section 35, Township
13 South, Range 37 East.
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Docket No. 15-835

Application of TXO Production Corp. for compulsory pooling, Eddv County, New Mexico.

Appiicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to

the top of the Wolfcamp formation underlying the WW/4 of Section 29, Township 22 South, Range 26 East,

to form a standard 160-acre gas spacing and proration unit for any and all formations and/or pools
dedicated on l60-acre spacing, to be dedicated to a well to be drilled at a standard location therecn.
Applicant further seeks an order pooling all mineral interests from the top of the Wolfcamp formation to
the base of the Morrow formation underlying the W/2 of said Section 29 to form a standard 320-acre gas
spacing and proration unit within said vertical limits also to be dedicated to the above-mentiouned well

at a standard gas well location for a 320-acre gas spacing and proration unit. In the event oil is
encountered in any producing horizonm from the surface to the base of the Morrow formation, the applicant
proposes to dedicate the SW/4 NW/4 of said Section 29, forming a standard 40-acre oil spacing and proration
unit also to be dedicated to said well. Also to be considered, in any case, will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs and charges
for supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well.

(Continued and Readvertised)

Application of the Commissioner of Public Lands for the State of New Mexico for amendment of Division Order
No. R-7817, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks the amendment of Division
Order No. R-7817 to rescind that portion of said Order No. R-7817 which authorized TXO Production Corp.

to pool all mineral interests from the top of the Wolfcamp formation to the base of the Morrow formation
underlying the S$/2 of Section 2, Township 22 South, Range 27 East.

Application of Sage Energy Company for salt water disposal, Roosevelt County, New Mexico.

Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the Bough
"C" member of the Cisco formation in the perforated interval from 9777 feet to 9795 feet in its Cabot
State Well No. 4 located 1980 feet from the North and East lines of Sectiom 32, Township 8 South, Range
36 East.

Application of HCW Exploration, Inc. for compulsory pooling and a non-standard gas proration unit, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
surface to the base of the Jalmat Gas Pool, underlying the SE/4 of Sectiom 27, Township 23 South, Range

36 East, forming a l60~acre non-standard gas proration unit to be dedicated to a well to be drilled at a
standard location thereon. Also to be considered will be the cost of drilling and completing said well

and the allocation of the cost thereof as well as actual operating costs and charges for supervisionm,
designation of applicant as operator the well and a charge for risk involved in drilling said well.

(Continued from May 8, 1985, Examiner Hearing)

Application of Myco Industries for salt water disposal, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Devonian formation in the perforated interval from 13,820 feet to 14,200 feet in the Shell 0il Company
Big Eddy Unit Well No. 1 located 660 feet from the North line and 1980 feet from the West line (Unit C)
of Section 36, Township 21 South, Range 28 East.

Application of Dovle Hartman to rescind Divsion Order No. R-3690, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks to rescind Division Order No. R-3690 which authorized the disposal
of produced water into the Seven Rivers formation through the Etz Well No. 3 located 330 feet from the South
line and 1650 feet from the West line of Section 27, Township 23 South, Range 36 East, Jalmat Gas Pool,

in which HCW Exploration, Inc. is the operator.

(Continued and Readvertised)

Application of Doyle Hartman for compulsory pooling, a non-standard gas proration unit, and an unorthodox

gas well location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling

all mineral interests from the surface to the base of the Jalmat Gas Pool underlying the SE/4 of Section

27, Township 23 South, Range 36 East, forming a l60-acre spacing and proration unit, to be dedicated to a

well to be drilled 660 feet from the South line and 330 feet from the East line of said Section 27. applicant
furcher seeks approval for a 160-acre non-standard Jalmat Gas Pool spacing and proration unit comprising

said SE/4 of Section 27 also to be dedicated to the aforementioned well which is an unorthodox gas well
location in the Jalmat Gas Pool. Also to be considered will be the cost of drilling and completing said

well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.

e
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Jocket Nos. 14-85 and 15-85 are tentatively set for May 8 and May 22, 1985. Applications for hearing must
be filed at least 22 days in advance of hearing date.

DOCKET: COMMISSION HEARING - MONDAY - APRIL 22, 1985

9 A.M, - OIL CONSERVATION COMMISSION - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following case was continued from April 3, 1985, Commission Hearing:

CASE 8224: In the matter of the hearing called by the (il Conservation Commission on its cwn motion to define
the vertical and areal extent of aquifers potentially vulnerable to contamination by the surface
disposition of water produced in conjunction with the production of 01l and gas in McKinley, Rio
Arriba, Sandoval and San Juan Counties, New Mexico. Applicant seeks to define such areas and pro-
hibit and/or Timit the disposition of such produced waters on the surface of the ground therein
at any location where such waters are produced or ccliected.
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Docket No. 13-85

DOCKET: EXAMINER HEARING - WEDNESDAY - APRIL 24, 1985

8 A.M. - OIL CONSERVATION OIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or Gilbert P. Quintana, Alternate Examiner:

CASE 8561: Application of Mar Qi1 & Gas Corp. Inc. for a unit agreement, Torrance County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the Willard Unit Area comprising 7040 acres,
more or less, of State, Federal and Fee lands in Townships 4 and 5 North, Range 8 East.

CASE 8562: Application of Mar 0il & Gas Corp. Inc. for a unit agreement, Torrance County, New Mexico.
. Applicant, in the above-styled cause, seeks approval of the Berkshire Unit Area comprising 27,840
acres, more or less, of State, Federal and Fee lands in Townships 6 and 7 North, Ranges 9 and 10 East.

CASE 8582: Application of Parabo, Inc. for amendment of Division Order No. R-5516, as amended, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Division Order No. R-5516, as amended,
authorizing the water levels to be raised in Pits 2, 3, 5, 6, and 7.

CASE 8563: (This case will be continued to May 22, 1985)

Application of Cabot Petroleum Corporation for salt water disposal, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the San
Andres and Glorieta formations in the open-hole interval from 4583 feet to 6730 feet in the J. L. Reed
Well No. 3 located 1980 feet from the North line and 1650 feet from the East line of Section 35,
Township 13 South, Range 37 East.

CASE 8461: (Continued from March 13, 1985, Examiner Hearing)

Application of Alpha Twenty-One Production Company for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
to the base of the Grayburg formation underlying the SE/4 NE/4 of Section 32, Township 18 South,
Range 37 East, to be dedicated to a well to be drilled at a standard location thereon. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said well.

CASE 8462: (Continued from March 13, 1685, Examiner Hearing)

Application of Alpha Twenty-One Production Company for salt water disposal, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
San Andres formation in the perforated interval from approximately 3700 feet to 4000 feet in the
existing Sun Exploration and Production Company Gregory "A" Well No. 3 located 660 feet from the
North and West lines (Unit D) of Section 33, Township 25 South, Range 37 Zast.
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Ixaminer Hearing - Wednesday - April 24, 1985

CASE 8564: Application of the Commissioner of Public Lands for the State of New Mexico to vacate and void
Division Order No. R-7817, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
to vacate and void Division Order No. R-7817 which authorized TXO Production Company to oool all
mineral interests from the top of the Wolfcamp formation to the base of the Morrow formation under-
lying the $/2 of Section 2, Township 22 South, Range 27 East, to be dedicated to a well at an
unorthodox gas well location 660 feet from the Scuth and East lines.

CASE 8534: (Continued from April 10, 1985, Examiner Hearing) (This case will be dismissed.)

Application of A.M. Kalaf and George Kalaf for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the East
Puerto Chiquito-Mancas Qi1 Pool underlying the SE/4 of Section 4, Township 25 North, Range 1 East,
to be dedicated to a well to be drilled at standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well

as actual operating costs and charges for supervision, designation of applicant as cperator of the
well and a charge for risk involved in drilling said well.

CASE 8565: (This case will be dismissed)

Application of TXO Production Corp. for compulsery poeling and an unorthodox well location,

Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in all formations from the top of the Wolfcamp formation to the base of the Morrow formation
underlying the S/2 of Section 2, Township 22 South, Range 27 East, to be dedicated to a well to be
drilled at an unorthodox well location 660 feet from the South and East lines of said Section 2.

Also to be considered will be the cost of drilling and completing said well and the allocation of

the cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risk invoived in drilling said well.

CASE 8552: (Continued from April 10, 1985, Examiner Hearing)

Application of J. M. Huber Corporation for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
to the base of the Wolfcamp formation underiying the N/2 NW/4 of Section 8, Township 13 South,
Range 36 East, to be dedicated to a well to be drilled at a standard location thereon. Also to

be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant

as operator of the well and a charge for risk involved in drilling said well.

CASE 8471: (Continued from March 27, 1985, Examiner Hearing)

Application of Amoco Production Company for NGPA Wellhead Price Ceiling Category Determination,
San Juan County, New Mexico. Applicant, in the above-styled cause, seeks the determination that
it Wood Gas Com "A" Well No. 1 lacated inthe NW/4 NE/4 of Section 4, Township 31 North, Range 10
West, NMPM, Cedar Hi1l fFruitland Basal Coal Gas Pool, meets the NGPA well category criteria for
Section 107, High Cost Occluded Gas Produced from Coal Seams, under Section 107 of the Natural
Gas Policy Act of 1978.

CASE 8566: Application of Amoco Production Company for NGPA Wellhead Price Ceiling Category determination,
San Juan County, New Mexico. Applicant, in the above-styled cause, seeks the determination that its
Leeper Gas Com "D" Well No. 1-Y located 1500 feet from the South line and 840 feet from the West
1ine of Section 34, Township 32 North, Range 10 West, NMPM, Cedar Hil1l Fruitland Basal Coal Gas
Pool, meets the NGPA well category criteria set for Section 107, High Cost Occluded Gas Produced
from.Coal Seams, under Section 107 of the Natural Gas Policy Act of 1978.

CASE 8567: Application of Southland Royalty Company for pool creation and discovery allowable, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks the creation of a new oil pool for Bone
Spring production comprising the NE/4 SE£/4 of Section 15, Township 18 South, Range 34 East, and
th$1assignment of a discovery allowable in the amount of 49,235 barrels for its Tonto State 15
dell No. 1.



