
Amoco Production Company 

Stephen 0 . Ring 
A t t o r n e y 

Denver Region 
1670 Broadway 
P O Box 800 
Denver. Colorado 80201 
303-830-4040 

August 30, 1984 

Department of Energy and Minerals 
Oil Conservation Division 
P.O. Box 2088 
Santa Fe, New Mexico 87501 

RECEIVED 
AMOCO PROOUCTION 

COMPANY 
OENVER REGION 

AUG 3 C '84 
NATURAL GAS 

MARKETING DEPT. 
JHG JWH 

GAG RPM 

e H j CCS 

JGB JfT 

RAE DEW 

JEF GFW 

NGPA Section 107 "Coal 
Seam" Application for: Wood Gas Com "A" No. 1 Well 

San Juan County, New Mexico 

Gentlemen: 

Amoco Production Company ("Amoco") submits an application for 
a determination that gas produced from the Wood Gas Com "A" No. 1 Well 
(the "Wood Well") is occluded natural gas produced from a coal seam 
for purposes of Section 107 of the Natural Gas Policy Act of 1978. 

Amoco believes that materials included in its application are 
sufficient to show that gas produced by the Wood Well is produced from 
a coal seam. One of those materials is a copy of the Division's Order 
No. R-7588, issued on July 9, 1984 in Case No. 8014. In that order 
the Division created a new gas pool to be known as the Cedar Hill-Fruit-
land Basal Coal Pool; the vertical limits of that pool comprise the 
Basal Coal member of the Fruitland formation (as found on the type 
log of Amoco's Schneider Gas Com "B" Well No. 1), and the horizontal 
extent of the pool consists of 10,240 acres identified in the order. 
The Wood Well lies within the horizontal limits of the Cedar Hill-Fruit-
land Basal Coal Pool; and, as may be seen from the cross section of 
the Wood Well and the Schneider Gas Com B No. 1 Well included in Amoco's 
application, the Wood Well is completed within the vertical limits 
of that same pool. Accordingly, Amoco believes that the enclosed applica
tion is one which may be approved administratively pursuant to the 
Division's NGPA Rule No. 6, as adopted on July 7, 1980 by Order R-5878-B. 

Amoco requests that all inquiries and correspondence regarding 
this f i l i n g be addressed to J.E. Ford, Amoco Production Company, Amoco 
Building, P.O. Box 800, Denver, Colorado 80201. 



Please accept this Application for- f i l ing and acknowledge its 
receipt by stamping the enclosed copy of this letter and returning 
it in the envelope provided. Thank you. 

Yours very truly, 
ORIGINAL SIGNED BY 
STEPHEN D. RING 

Stephen D. Ring 

SDR/mat 
Encls. 

cc w /a t t : Department of Energy and Minerals - D i s t r i c t Of f ice 
El Paso Natural Gas Company (Purchaser) 

bcc: B.A. Golke 
R.T. Taylor 



S A N T A T E . N E W M E X I C O 8 7 5 0 1 

APPLICATION FOR WELLHEAD 
PRICE CEILING CATEGORY DETERMINATION 

»«*<»«* 7 - l | . i o 

'•FOR DIVISION USE ONLY: 
DATE COMPLETE APPLICATION FILED. 
DATE DETERMINATION MAOE 
WAS APPLICATION CONTESTED? YES 
KAH£(S) OF INTERVENQR(S), IF AMY: 

NO 

. J . Sloio Oil 4 Cat L « . « No. 

D r.c Q 

7. U«U» Aqf««<r.«Ai Nam* 

e. Taria at L m t Nam* 

Wood rom " a -
L San* at Operator 

Amoco P r o d u c t i o n Company 
t. w«xt No. 

1 
J . A£lru« at Curator 

Amoco B u i l d i n g , 1670 Broadway, Denver, CO' 80201 
10. Fi«l4 and Peat, or WUdeat 

Mt. Nebo F r u i t l a n d 
•< w«u 

<r«rr ctTTC*. B 1155 

174 5 E a s t I M C or i c e . 

, n c r •••m T — N o r t h 

—• 3 IN •««. 1QW 

12. County 

. W M I S a n J u a n 
T i . U m * aad Address ef Purchasers] 

E l Paso N a t u r a l Gas Company, P.O. Box 1492, El- Paso, TX 79978 

W.E.LL CATEGORY INFORMATION 

Check appropriate bos far category sought and inforaat ion suba i t ted . 

1. Category(let) Sought (By NGPA Saetion No.) 1 fl 7 f r o a l s p a m g a s ) 

2 . A l l Applications s u i t contain: 

E 3 «• C-101 APPLICATION FOR PERMIT TO DRILL. OEEPEM OR PLUG BACK 

C 3 »• C-105 WELL COMPLETION OR RECO.IPLETIOfl REPORT 

• C. 01REC7IGJUL 0SILLIN6 SURVEY. IF REQUIRED UNOER RULE 111 

Q3 d. AFFIOAUTS OF MAILING OR OELIYERT 

3. In addition ts the above, a l l appl icat ions mist contain tbe i t e m required by the 
applicable rule of the Oiv ls lon 's "Special Rules for Applicat ions For Wellhead 
Pr ice Cei l ing Category Determinations" as fo l lows: 

A. REV NATURAL GAS UNOER SEC. 102(c)(1)(B) (using 2.S Mile or 1000 Feet Deeper Tes t ) 

• A l l i teas required by Rule 14(1) and/or Ru l i 14(2) 

I . NEW NATURAL GAS UNOER SEC. 102(c)(1) (C) (new onshore reservo i r ) 

• A l l i teas required by Rule IS 

C. ' KEV ONSHORE PRODUCTION UELL 

• A l l i teas required by Rule 16A ar Rule 168 

0 . OEEP. HIGK-COST NATURAL GAS and TIGHT FORMATION NATURAL GAS ( C o a l S e a m G a s ) 

0 A l l i teas required by Rule 17(1) or Rule 17(2) 

1. STRIPPER VELL NATURAL GAS 

Q Al l i teas required by Rule 18 

* P l e a s e note t h a t 
the i n f o r m a t i o n 
c o n t a i n e d i n t h i s 
a p p l i c a t i o n i s 
c o n f i d e n t i a l . 

I HEREBY C E R J I F Y THAT THE INFORMATION CONTAINED 
HEREIN IS TRUE AND COMPLETE TO THE BEST OF MY 
KNOWLEDGE ANO B E L I E F . 

J . H. Gob le 
NAME OF APPLICANT (Type or Print) 

SIGNATURE Of APPLICANT 

Title R e g i o n a l N a t u r a l Gas M a r k e t i n g 

Date Manager 

FOR OIYISI0N USE ONLY 

• Approved 

• DIs approved 

The information contained herein 
of the Information required to be 
applicant under Subpart 8 of Part 
FERC regulations. 

includes a l l 
f i led by the 
274 of tbe 

EXAMINER 
2<\ 



U.4. DEPARTMENT OP ENERQY 
F*Otr«l Energy Regulatory Commialon 

Wtthington. O.C. 20424 

APPUCATION FOR' DETERMINATION OF THE MAXIMUM LAWFUL 
PRICE UNDER THE NATURAL GAS POLICY ACT (NGPA) 

(Sections 102. 103. 107 and 108) 

Form Approved 
OMB No. 1902-0038 
(Expires 12/31/84) 

• G E N E R A L INSTRUCTIONS 

Complete this form if you ere applying for price classification under sections 102. 103. 107 or 108 of the NGPA. 

Complete each appropriate Item on the reverse side of thi: page. The code numbers used in items 4 and 6 can be obtained 

from the Buyer/Seller Code Book. If there is more than one pur driver or contract, identify the additional information in the 

ipac* below. Also enter any additional remarks in the space below. The data reported on this form are not considered to be 

confidential and will not be treated as such. 

Submit the completed application to the appropriate Jurisdictional Agency as listed in title 18 of the C F R . part 274.501. 
Jf there are any questions, call (202) 357-8585. 

SPECIFIC INSTRUCTIONS 

Sactfon of 
NGPA 

M 

Crt •gory 
Coo* 
(bl 

DneHption 

(ci 

102 1 New OCS lease 
102 2 New onshore well (2.5 mile test) 
102 3 New onshore well (1000 feet deeper test) 
102 4 New onshore reservoir 
102 5 New reservoir on old OCS lease 
103 - New onshore production well 
107 0 Deep (more than 15.000 feet) high-cost aas 
107 1 Gas produced from (jeo pressured brine 
107 2 Gas produced from coal seams 
107 3 Gat produced from Devonian shale 
107 5 Production enhancement gas 
107 S New tight formation gas 
107 7 Recompletion tight formation gas ' 
108 0 Stripper well 
108 1 Stripper well — seasonally affected 
108 2 Stripper well — enhanced recovery 
108 3 Stripper well — temporary pressure buildup 
108 4 Stripper welt — protest procedure 

Enter tha appropriate information regarding other Purchasers/Contracts 

No. 

Contr»et 0«t» 
(Mo. Os. Yr) 

Ul 

Purchstsr 

fbl 

Bityt Cods 

(cl 
t 

2 
3 
4 

5 
6 

"»c nauuia i ya» wai v x.j was I IUL ^ / uuiiiii1tueu onu ueu 1 c<jtea to i n t e r i t < 
commerce on November 8, 1978. The maximum lawful price applicable to such gas on 
November 8, 1978 was $1.51 ($/MMBtu). Rate Schedules (s) 768 

Amoco Contract No. 96,176 Spud Date 1 2 - 1 4 - 8 3 ' P r i c e t o be r e d e t e r m i n e d . 

FERC-I21 (3-82) 



APPLICATION FOR DETERMINATION OF THE MAXIMUM LAWFUL 
PRICE UNDER THE NATURAL GAS POLICY ACT (NGPA) 

1.0 API m«ll number: 

(II not ettlgned. tee** blank. 14 oHgiO.1 30- 045 - 25820 " 

2.0 Typo ol determination being Mught: 

( U M in* code* found on tht front 

of thi* (orm.) 
107 

Section ol NGPA Category Cod* 

3.0 Oapch of th* dttorn completion 

location: (Only n**d*d if taction* 103 

or 107 in 2.0 above.) 
2 6 2 6 _ f „ t 

4.0 Name, addreu end cod* number of 

•ppticint: (35 l«tt*r« ptr line 

maximum. If ood* number not 

eveilabl*. Uawj bUnk.) 

Amoco Production Company 
Nam* 

1670 Broadway, P.O. Box 800 

000569 
Seller Cod* 

Street 

Denver _CJL 
City Stat* 

8P2Q1 
Zip Cod* 

5.0 Location of thi, w i t : (Complet* <•) 

or (b).l 

(a I For ontnor* mailt 

(3S lettem maximum far fitid 
nam*.) 

MI- Nebo F r u i t l and 
Field Nam* 

S a n J u a n •NM 
County Su t * 

(bl For OCS malts: 

A r u Nam* Block Number 

Mo 

Oat* of L* *w: 

I ' ' t t I 
Day Yr. OCS La**a Numbar 

(c) Nama and identification number 

of thU wall: (35 latten and cSjJu 

maximum.) 
Wood Gas Com. No 

(d) If cod* 4 or 5 In 2.0 abov*. nam* 

of th* reaervoir: (35 letter* 

maxlmumj 

6.0 (a) Nam* and cod* numbar of th* 

Purcrt***r: (35 l*tt*r» *nd digit* 

maximum. • tf cod* number not 

avilebl*, Uev* Monk.) 

E l Paso N a t u r a l Gas Company 005708 
Nam* Buyer Code 

(b) Dete ol the contract: 

i Qt M q 5 i q 
Mo. Oay Yr. 

(cl E«im*t*d total annual production 

from trt* wall: 182 .Million Cubic Feet 

! (al 8 * i * Price (61 Tax 

(cl A l l Other 

Price* ( Indicate 

(•) or (-1.1 

(dl Total of (a) , 

(bl and (cl 

7.0 Contr tct price: I 

<A» of filing date. Complete to 3 1 S / M M 8 T U 

decimal p laceaj j 
. . . . 

8.0 Maximum lawful rate: j 

IA» of filing date. Comolete to 3 1 S / M M 8 T U 

deamal placet. 1 ' 

D E R E G U L A I E D 

S.O Perton retpontible for thu application: 

J . H. Goble 
Agency Ute Only 

Date Received by Juri,. Agency 

Oite Received by fzf\C 

Regional Natural Gas Marketing Manager 
Title 

Signature 

Oeie Application it Complete 

(303) 830-4311 
Phone Number 

FERC-I2I (8-82) Please direct a l l inguiries to P. 0. Whitlow at (303) 830-4246 



•< " ui/.'it'or- f.rvv Mtxtcn 

l l l l l « ' « u l K M 

t # 1 A f t . 

' i v t 

u . i . a . i . 

k » « b u f ' < C l 

G * r . « » » < /« 

O I L C O N S E R V A T I O N O I V I S I O N 
l>. O . U O K 7<l« t 

S A N T A r C . N C W M C X I C O 07^01 

r T ^ W u L , DEEPEN. OR l»LUG ( IACK 

l r \ l • 

ORILL GD DEEPEN Q 

• •«<«.< 
< €»«« 

PtVCOACK O 

ie«« I 1 

(urm <.101 

1A. I>..(lr.<i» Tf|.« «,ri.,,.,»» 

V. Ll<M« O i l fc U-l« |.<*J»e | | u . 

7. Wi.lt A < j < * . i ; . # . i M f 

I . I K I I I M I.«--»<• 

Wood Gas Com "A" 
} . l iar : ,* u i O f ^ ' a i M 

AMOCO PRODUCTION COMPANY 
1 . A c X r c i a b l Cr f fC ' i for 

501 Atrport Drive, Farmington, N.M. 87401 
«. L<<-calioA e l 

v « i r c c r r c e 

i. i-louiiumoi.c* wt\rthtt III-. H I. net 

5833' 

L-I A . K l i . 3 f. !>ic-.^> l-lu<3. i :c»<l 

Statewide 

2 l b . C r : l ! ! r ^ C o n t r o c l o r 

Unknown 

' i l . Ap.-woi. i)ntt Wuik - I I I I>IJ:I 

As soon as permitted 

P P . 0 P 0 S E 0 C A S I N C A N O C E M C H T P R O C R A U 

SIZE OF H O L E SIZE OF CASING 1 WEIGHT PER FOOT SETTIN'G O f l P T H SACKS OF CEMENT EST. T O ^ 

12 k" Q S/R" 1 7 . ™ sur fpep 
8 3/4" 7" 71/7 KSS ?S7f i ' 7nn surface 
8 3/4" Screen l i n e r 2576 ' -2630' Gravel pack 2576' 

Amoco proposes to d r i l l the above well to develop the Fruitland Coal gas reserves. The well 
w i l l be d r i l l e d to the surface casing-point using native mud. The well w i l l then be d r i l l e d 
to TD with a low solids nondispersed mud system. Completion design w i l l be based on open 
hole lops. A r.nnv of .i 1 ] Jogs w i l l be f i l e d upon completion. Amoco's standard blowout 
prevention w i l l be employed; see attached drawing for blowout preventer design. 

The gas from t h i s well is dedicated to FA Paso Natural Gas under Contract 96176. 

^QNr'.OZNTlAL 
n o x •<"«cr n o o x n r . I - M O M O I C O " • t o c i . u . i« . . . . . . . 1 i . <• » c i » f - » - • » < • . «•«« o«»« • « * » « . • « • » ».ei>»<"i«» »"•• * *" 

I k « » . b f f t \ l t f | h « | | K . l A f M m . t l M . b « . « I . l a w * • * J C * « * e l . l . I * b « . t • ! »•» f I . l l « . • •'•1 te.ll.l. 

j - , - , i , D i s t r i c t A d m i n i s t r a t i v e Supervisor j>„ , , 10-1 7-83 s . w ° T n

a f ,S'gned By 

[ ( • • * ( ! ( I U , . # e > r>«* 

H A 



( C O N S E R V A T I O N D I V I S I O N ^ ' Ol 

ETAIE Of IJfW M6XIC0 »*. O. uox tot* 

CliCMCy * i o MINCHACS OCPARJMEfU S A N T A F C . N C W M E X I C O 0 7 5 0 1 

A l l e ' l e l e e i e e e l « t r ~ + m I h t l a i d U m l o l t i r e " « ! • • J r « l l . - n . 

f i r m C-18? 
* f t I I »«• 1 0 - 1 - / 1 

Op •rotor, 

AMOCO PRODUCTION COMPANY 
L e o . * 

WOOD GAS COM "A" 
Well No. 

1 
Unit Letter 

B 
Sectioa 

I* 
Town snip 

31N 
Range 

10W 
Count f 

San Juan 
Actual Pootaqo Location a< Welti 

115$ f̂ tfRMith. North n n. «v4 nh$ iNiinnih. East n„« 
Ground Level £ l ev ; 

5833 
Producing Formation 

Fruitland 
Pool 

Mt. Nebo Fruitland 
Dedicated Acreage, 

160 A C T . . 

1. Outline the acreage dedicated to the aubject well by colored pencil or hachure marks on the plat below. 

2. I f more than one lease ia dedicated to the w e l l , ou t l ine each and iden t i f y the ownership thereof (both as to work ing 

interest and royal ty) . 

3. If more than one lease of d i f ferent ownersh ip is dedicated to the w e l l , have the interests of a l l owners been conso l i 

dated by communi t izat ion. un i t i za t i on , fo rce-poo l ing , etc? 

• Yes Q No I f answer i s " y e s * * type of conso l ida t ion 

I f answer is " n o . " l i s t the owners and t ract descr ip t ions wh ich have ac tua l l y been conso l idated. (Use reverse s ide of 
th is form i f necessary.} 

No a l lowable w i l l be assigned to the w e l l un t i l a l l in terests have been conso l ida ted (by commun i t i za t i on , u n i t i z a t i o n , 

forced-pool ing, or otherwise) or un t i l a non-standard un i t , e l im ina t i ng such in te res ts , has been approved by the Commis

s i o n . 

1 . . 1 I I - 1 f V r 1 I 

C E R T I F I C A T I O N 

I K e r e b y c e r t i f y t h o t f K e I n f o r m a t i o n c o < . -

t e l n e e * K e r e l n I s t r u e o n e * c o m p l e t e f o f h o 

b o s f o l m y I m o ^ l o r f o e ono* b c f f « r * . 

Original Signed By 
0.0. Lawson 

N a m e 

D a r r e l l Lawson 
Position 

D i s t r i c t Adm. Supervisor 
Company 

Amoco Production Co. 
rv.t-.-

10-17-83 

j n o ^ n o n t h i g p l a t « a i p l o t t e d h o * * * f i ^ f d 

n i t • c • -> / o c I v a I i w r v f y » " < o J « b y *•» • ©» 

v * d * * " i y * \ j p * r »-« i / o n , o ^ d th t a t * S « * a 

i t t r v * o n d c o r r e c t r o »r-.»J b « * f o f * - f 

i > r t o w f r < y g e a n d b « / r « t ' . 

D o t e S M f " « y f < i -' M * \ s . 

Aupu/t 10.'1981 ' . \ 
H < - q l » l ^ r x - d P m f e » » l o n o l O H J I I ^ C J 

a n d t . < » « 1 r . u r v e r o r • i \ J . | j 

* r e d 3 . K c : " J : • 



ntAjr. or firvy '.TXICO . 
. ('.ney K-.UA UM •;, HCIV.II iiAtut 

' • r e ( . 1 0 1 
• « i t 11« 1 0 - ( . M 

l* . | 1 r «r«o l* . | 1 r «r«o 

• o « t * » « 

r i l l 

e» l ». » . 

— i ••.« t.f t tt *. — 
t m o f n « 

O I L c o N s r . n V A T I O N D I V I S I O N 
I". O . U O ft i m • 

S A N T A P C . H C W M C X I C O 0 7 5 0 1 

WCLL COMPL enc; i OR KCCOMPLCTIOM RCPORT AIJO LOC 

I - » . i e f t . o r - » • . « . ! . 

l«. W K « I . Tr7-» »l I...... 

r..*.. {J r.. G9 

1. U M I tt.*»**.•» 

I :^ta ...«• 
I k . I f f t O f O l ' l t t l O K * 

i "•* na -•••n n '"*n rn / 
J * < « i L - i J o . « « L _ J » t ( d « l I ««<« I I « « « » « • ! I . o««re 

I AMOCO PRODUCTION COMPANY 
; i . i U l m o f O W " ! * * 

j 501 Airport Drive, Farmington, NM 87401 
. < . L x a l l o n • ( W e l l 

I . r««m 04 Leoee Num* 

Wood Cas Con "A" 
i . Well p e . 

L 
1 0 . l u l l u n 4 P o o l , C4 W l t J c o t 

Mt. Nebo Fruitland 

East 
, l i . O M * V » > 4 « * : 

, l e < » t c e 1 

4 31N . . . . 10W 

12/14/83 
j >0. Tota l D.»ir> 

2694' 

I t . D o t * T . O . H t K M 

12/26/83 

rc<? r«»M to* North , , , , 1 7 4 5 

17. D o t * C e « o l . ( H t . d r l a / ' reef . / 

4/16/84 
2 1 . P l u q iieek. T . O . 

2656' 

I*. OoMtion* /('A'. /(A/I. AT. CH. ttt.l 

5846' KB 
2 2 . I I M u l t i p l e C o m p l . , H o w 

M ~ r Single 

11, C l o v . CaoHtnqlieoa' 

5833' GR 
22 . l A t r r v t l * , Holory T o o l * 

1*11 loo l l r • _ „ 

1 . 0-TD 

. C a b l « T o o l * 

PtoavCtAo lM«ffv«l(* |« • ( I M « co* *0 .«Mon — T o p . l iotto-% N O M M 

j 2589'- - 2626' (Fruitland) 

I S . W e t O l t e c l l O M l S u r . . , 
M o o * 

Yes 

; ; i . T r p o C l o c u l c one) OtfcM L o q e H u n 

{ Density-Neutron - GB, DIL-SP-GR 
2 7 . Wee Wel l C o r e * 

No 
C A S I N G R E C O R D (Rooo.1 o i l l U t o e t l e t U wel l ) 

CASING S i t e j e f l C M T L « 7 f T . O t » T H J E T M O L C S I Z C C C M C N T I N C K C C O H O A M O U N T P U U L t O 

48#, H-40 275' 17-1/2 " 720 cu. f t . Class "R u rem •nr. v / 2TC.tr 
1 9-5/8" 32.3#. H-4C 2363' 12-1/4" 1078 cu . f t . Class •B" 50/50 Poz 
1 cement t a i l e d i n vr/ 118 c I . f t . C l a s s 
I • • "B" Neat cement. 

L I N 6 R R C C O R O 

sue T O P B O T T O M S A C K S C C M C M T scneCN size O C P T M S C T P A C K C * S C T 

• 7", 26#. K-55 2,44' 2693' 128 c u . f t 2-7 /8" 2645* None 
. 

10. T U O I N C R E C O R O 

; I I . P o i l o r w t o * Hoco<« ( l u t n + t . <a<« »md « . » « e * f / . 

j 2589' - 2626'. 12 japf . .38", 
I for a total of 444 holes. 
i 
\ 

12. A.CI0. SHOT. FRACTURE. CEMENT SQUEEZE. E T C . 

OC">TM IMTC»>VAU A M O U N T AHO K I N O M A T C * I * L U S C O 

None 

P R O O K T I O M 

• run iNoo»ctio« 
• 4-25-84 

P r o d u c t i o n M»«»*ool f r ' t u w o . / . f 4 !</(. f . « r n ( — J i l l " U l f ' « »•—«»/ 

Flowing 
Well Slotue (ftv~l. — 

Shut- in 
. :>»«• .r T««« 

4-26-84 
l l**-** T*>*i**»J 

3 hours 
C M . S U . r>M*n. r<» Oil — Uoi. C o . — u c r » « m — Ht l . 

.75 T . . . i . . . . ^ f I i 2 4 | 
C o s — O i l l l » l l o 

• 1 »••» Tufcloe piooe, 

• 4 psig 12 ps ig 
t 'o l<u l<« l>4 ! « • O H — Hot. ' — U C r — B k l . 

iww i . - . . ^ I | *i9Q J 
Oil CJ«-»Hr — API (C~'.i 

1 •«. Ola^aitto* ol Coo ( 

J TO BE SOLD J . J . BARNETT 
. *%. L l . l b l A l l o f l i . m l . 

* Estimated i (ah 
X . / 4 * f # l o m u f f tkmt U I ^ L M ^ I . . J | 4 « ; « M O « O *|&{e f J * s o / i V f j l *~4r M O * r ^ . ^ l # « « oo l 4 o o / M O I M I ^ # ^ ( O ^ ^ O . I . O / 

OrifllnarSlorredBy 
f . . , . . . » • t , . 1 n r * ^ r- — 



III*., 1 HUC JU»H«, 

I . * * . l » I - . I— I I I . I w i l l . ( I . . . | < - i - . l r f - - I • • ' . l f i - I « •l«l« » ' . I I l l » | » l n n i . ' . l ••«•••» •«..»« »«l i l ' i f M <•••• n « i J « l l ' I ••••r ••• - U " l f i 11" . I . - , 
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LOCATION PLAT IDENTIFYING WELL FOR WHICH DETERMINATION IS SOUGHT UNDER THE NGPA, AS FOLLOWS: 

API WELL NO. h^O ~ 6 'r L S~-c£3~&A6 APPLICANT; Amoco Production Company 

WELL NAME AND NO.: 

LOCATION OF WELL: 
Flciti C o u n t y S c a c a 

L . E, GE N D 
Axe* Attributable To Well For 
Which Dacarminatiou I« Soughc 

Amoco Contract No.: 
Rata Schadula No.: 7^3 

7/. 



tNEKCJY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 8014 
Order No. R-758 8 

APPLICATION OF AMOCO PRODUCTION 
COMPANY FOR POOL CREATION AND 
SPECIAL POOL RULES, SAN JUAN 
COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r h e a r i n g a t 8 a.m. on January 18, 
_19_8JL/ a t Santa Fe, New Mexico, b e f o r e Examiner Michael E. 
Stogner. 

NOW, on t h i s 9th day o f J u l y , 1984, the D i v i s i o n 
D i r e c t o r , having considered the test i m o n y , the r e c o r d , and 
the recommendations o f th e Examiner, and being f u l l y advised 
i n the premises, 

FINDS: 

(1) That due p u b l i c n o t i c e having been g i v e n as r e q u i r e d 
by law, the D i v i s i o n has j u r i s d i c t i o n o f t h i s cause and the 
s u b j e c t m a t t e r t h e r e o f . 

(2) That the a p p l i c a n t , Amoco P r o d u c t i o n Company, seeks 
an o r d e r c r e a t i n g a new gas p o o l , t h e v e r t i c a l l i m i t s t o be 
the Basal Coal Zone o f the F r u i t l a n d f o r m a t i o n , w i t h s p e c i a l 
p o o l . r u l e s i n c l u d i n g a p r o v i s i o n f o r w e l l l o c a t i o n and a 
p r o v i s i o n f o r 320-acre spacing, San Juan County, New Mexico. 

(3) That the a p p l i c a n t i s t h e owner and o p e r a t o r o f the 
Cahn Gas Com Well No. 1, l o c a t e d 1030 f e e t from the No r t h 
l i n e and 1600 f e e t from the West l i n e o f S e c t i o n 32. Township 
32 N o r t h , Range 10 West, NMPM, San Juan County, New Mexico. 

(4) That a l t h o u g h s a i d Cahn Gas Com Well No. '. i s 
lo c a t e d w i t h i n the Mount N e b o - F r u i t l a n d Pool ( c r e a t e d by 
D i v i s i o n Order No. R-4690, dated December 6, 1973, as 
amended by D i v i s i o n Order Nos. R-5843 and R-7046, dated 
November 2, 1978, and August 6, 1982, r e s p e c t i v e l y ) , the 



geological, evidence presented a t the hearing demonstrates 
that said w e l i , which i s producing from an open hole i n t e r 
val from 2795 f e e t to 2812 f e e t , has discovered a separate 
common source of supply w i t h i n the Basal Coal member o f the 
Fr u i t l a n d formation, and should be designated the Cedar H i l l -
F r u i t l a n d BasaL Coal Pool. 

(5) That the w e l l l o g f o r the discovery w e l l , as 
described above, does not f u l l y p e n e t r a t e the Basal Coal 
member o f the F r o i t l a n d f o r m a t i o n and as such should not 
be used as the type log f o r the proposed pool. 

(6") That the v e r t i c a L l i m i t s o f s a i d proposed pool 
should then be based upon the Basal Coal member o f the 
f r u i t l a n d formation from a p p r o x i m a t e l y 2838 f e e t t o 2878 
f e e t as found on the type l o g from the a p p l i c a n t ' s 
Schneider Gas Com "B" Well No. 1'l o c a t e d 1110 f e e t from 
the South l i n e and 1185 f e e t from the West l i n e o f Section 
28, Township 32 North, Range 10 West, NMPM, San Juan County,, 
New Mexico. 

(7) That the w e l l l o g from s a i d Schneider Gas Com "B" 
Well No. 1 penetrates the e n t i r e Basal Coal member o f the 
F r u i t l a n d formation and s a i d w e l l i s approximately 2200 
f e e t north o f the discovery w e l l , as described i n F i n d i n g 
Paragraph No. (3) above. 

(8) ' That the h o r i z o n t a l l i m i t s o f sa i d proposed p o o l 
should be as f o l l o w s : 

TOWNSHIP 31 NORTH", RANGE 10 WEST, NMPM 
Sections 3 through 6: A l l 

TOWNSHIP 32 NORTH, RANGE 10 WEST, NMPM 
Sections 19 through 22: A l l 
Sections 27 through 34: A l l 

comprising 10,240 acres, more o r l e s s , a l l i n San Juan County, 
New Mexico. 

(9> That the c u r r e n t l y a v a i l a b l e i n f o r m a t i o n i n d i c a t e s 
t h a t one w e l l i n the proposed p o o l should be capable o f 
e f f e c t i v e l y and e f f i c i e n t l y d r a i n i n g 320 acres. 

(10) That i n order t o prevent the economic loss caused 
by the d r i l l i n g o f unnecessary w e l l s , t o encourage the o r d e r l y 
development of the proposed p o o l , and t o o t h e r w i s e prevent 
waste and p r o t e c t c o r r e l a t i v e r i g h t s , the Cedar H i l l - F r u i t l a n d 
Basal Coal Pool should be c r e a t e d w i t h Temporary S p e c i a l Rules 
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and Regulations providing for 320-acre spacing units com
prising any two contiguous quarter sections of a single 
governmental section, being a legal subdivision of the 
United States Public Land Surveys. 

(11) That the Temporary" Special Rules and Regulations 
should provide for limited well locations in order to assure 
orderly development of the pool and to protect correlative 
rights. 

(12) That said Temporary Special Rules and Regulations 
should be effective February 1, 1984, and should also be 
established for a two-year period in order to allow the 
operators in the Cedar Hi l l - F r u i t l a n d Basal Coal Pool to 
gather reservoir information to establish whether the 
temporary rules should be made permanent. 

(13) That special provisions for a non-standard gas 
well location should be made for any well d r i l l i n g to or 
completed in the Basal Coal member of the Fruitland forma
tion within the proposed Cedar Hill-Fruitland Basal Coal 
Pool or within one mile of said pool on or before February 
1, 1984, that does not comply with any special well location 
requirements promulgated in this order. 

(14) That the v e r t i c a l l i m its of the Mount Nebo-Fruitland 
Pool should be redefined to include the Fruitland formation 
with the exception of the Basal Coal member as designated on 
the type log of said Amoco Production Company's Schneider 
Gas Com "B" Well No. 1, as described in Finding Paragraph 
No. (6) above. 

(15) That this case should be reopened at an examiner 
hearing in February, 1986, at which time the operators in 
the subject pool should be prepared to appear and show cause 
why the Cedar Hil l - F r u i t l a n d Basal Coal Pool should not be 
developed on 160-acre spacing units. 

IT IS THEREFORE ORDERED: 

(1) That e f f e c t i v e February 1, 1984, a new pool i n San 
Juan County, New Mexico, c l a s s i f i e d as a gas pool for produc
t i o n from the Basal Coal member of the F r u i t l a n d formation, 
i s hereby created and designated the Cedar H i l l - F r u i t l a n d 
Basal Coal Pool, with the v e r t i c a l l i m i t s comprising the 
Basal Coal member of the F r u i t l a n d formation as found from 
approximately 2795 feet to 2878 feet on the type log of the 
Amoco Produc-ion Company Schneider Gas Com "B" Well No. 1, 
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located 1110 fe e t from the South l i n e and 1185 f e e t from 
the West l i n e of Section 28, Township 32 North, Range 10 
West, NMPM, San Juan County, New Mexico; and h o r i z o n t a l 
l i m i t s c o n s i s t i n g of the f o l l o w i n g described area: 

TOWNSHIP 31 NORTH, RANGE 10 WEST, NMPM 
Sections 3 through 6: A l l 

TOWNSHIP 3 2 NORTH, RANGE 10 WEST, NMPM 
Sections 19 through 22: A l l 
Sections 27 through 34: A l l 

comprised o f 10, 240 acres, more o r l e s s , a l l i n San Juan 
County, New Mexico. 

(2) That Temporary S p e c i a l Rules and Regulations f o r 
the Cedar H i l l - F r u i t l a n d Basal Coal Pool are hereby promul
gated as f o l l o w s : 

SPECIAL RULES AND REGULATIONS FOR THE 
CEDAR HILL-FRUITLAND BASAL COAL POOL 

SAN JUAN COUNTY, NEW MEXICO 

RULE 1. Each w e l l completed o r recompleted i n the Cedar 
H i l l - F r u i t l a n d Basal Coal Pool o r i n the Basal Coal member o f 
the F r u i t l a n d f o r m a t i o n w i t h i n one m i l e o f the Cedar H i l l -
F r u i t l a n d Basal Coal Pool,- and n o t nearer t o or w i t h i n t he 
l i m i t s o f another designated F r u i t l a n d Basal Coal Pool s h a l l 
be spaced, d r i l l e d , operated, and p r o r a t e d i n accordance 
w i t h the S p e c i a l Rules and Reg u l a t i o n s h e r e i n a f t e r set f o r t h . 

RULE 2. Each w e l l s h a l l be l o c a t e d on a standard u n i t 
c o n t a i n i n g 320 acres, more o r l e s s , c omprising any two con
t i g u o u s q u a r t e r s e c t i o n s o f a s i n g l e governmental s e c t i o n , 
being a l e g a l s u b d i v i s i o n o f t h e United States P u b l i c Land 
Surveys. 

RULE 3. Non-standard spacing o r p r o r a t i o n u n i t s s h a l l 
be a u t h o r i z e d o n l y a f t e r n o t i c e and h e a r i n g . 

RULE 4. The f i r s t w e l l d r i l l e d o r recompleted on every 
standard o r non-standard u n i t i n the Cedar H i l l - F r u i t l a n d 
Basal Coal Pool s h a l l be l o c a t e d i n the NE/4 or SW/4 of a 
s i n g l e governmental s e c t i o n and s h a l l be l o c a t e d not c l o s e r 
than 790 f e e t t o any o u t e r boundary o f the t r a c t nor c l o s e r 
than 130 f e e t to any q u a r t e r - q u a r t e r s e c t i o n o r s u b d i v i s i o n 
i n n e r boundary. 
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RULE 5. The D i v i s i o n Director may grant an exception 
to the requirements of Rule 4 without notice and hearing 
when an application has been f i l e d for an unorthodox lo c a 
tion necessitated by topographical conditions or the recom
pletion of a well previously d r i l l e d to another horizon. 
A l l operators o f f s e t t i n g the proration unit s h a l l be 
no t i f i e d of the a p p l i c a t i o n by re g i s t e r e d or c e r t i f i e d mail, 
and the application s h a l l s t a t e that such notice has been 
furnished. The Director may approve the ap p l i c a t i o n upon 
receipt of written waivers from a l l operators o f f s e t t i n g 
the proration unit or i f no objection to the unorthodox 
location has been entered within 20 days a f t e r the Director-
has received the a p p l i c a t i o n . 

RULE 6. That any subsequent w e l l d r i l l e d or recompleted 
in an e x i s t i n g Cedar H i l l - F r u i t l a n d Basal Coal standard or 
non-standard unit s h a l l be authorized only a f t e r notice and 
hearing. 

IT IS FURTHER ORDERED: 

(3) That an exception i s hereby granted to the S p e c i a l 
Rules and Regulations for the Cedar H i l l - F r u i t l a n d Basal Coal 
Pool to permit Amoco Production Company to loca t e i t s Cahn 
Gas Com Well No. 1, located 1030 feet from the North l i n e and 
1600 feet from the West l i n e of Section 33, Township 32 
North, Range 10 West, NMPM, San Juan County, New Mexico, at 
an unorthodox gas w e l l l o c a t i o n i n the NW/4 of s a i d Section 
33. 

(4) That any w e l l d r i l l i n g to or completed in the 
Basal Coal member of the F r u i t l a n d formation within the 
Cedar H i l l - F r u i t l a n d Basal Coal Pool or within one mile 
of s a i d pool e i t h e r on or before August 1. 1984, that w i l l 
not comply with the w e l l l o c a t i o n requirements of Rule 4 
i s hereby granted an exception to the requirements of s a i d 
rule . The operator of any such w e l l s h a l l n o t i f y the Aztec 
D i s t r i c t O f f i c e of the D i v i s i o n , i n w r i t i n g , of the name 
and location of any such w e l l on or before November 1, 1984. 

(5) That the v e r t i c a l l i m i t s o f the Mount Nebo-
F r u i t l a n d Pool ( c r e a t e d by D i v i s i o n Order No. R-4690, dated 
December 6, 1973, as amended by D i v i s i o n Order Nos. R-584 3 
and R-7046, dated November 2, 1978, and August 6, 1582, 
r e s p e c t i v e l y ) are hereby r e d e f i n e d t o i n c l u d e the F r u i t l a n d 
f o r m a t i o n w i t h the e x c e p t i o n o f the Basal Coal member as 
designated on the type l o g of the Amoco P r o d u c t i o n Company 
Schneider Gas Com "B" Well No. 1, as d e s c r i b e d i n O r d e r i n g 
Paragraph No. (1) above. 
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(6) That t h i s case s h a i l be reopened at an examiner 
hearing i n February, 1986, at which time the operators i n 
the subject pool may appear and show cause why the Cedar 
H i l l - F r u i t l a n d Basal Coal Pool should not be developed on 
160-acre spacing and proration u n i t s . 

(7) That j u r i s d i c t i o n of t h i s cause i s retained f o r the 
entry of such further orders as the Divi s i o n may deem necessary 

DONE at Santa Fe, New Mexico, on the day and year herein
above designated. 

STATE OF NEW MEXICO 

S E A L 

fd / 
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CERTIFICATE OF MAILING 

I hereby c e r t i f y Chat a true and correc t copy of the New Mexico 
O i l Conservation Div i s ion ' s Form C-132 and the Form FERC-121 
for the Wood Gas Com. "A" No. 1 we l l was mailed, postage 
prepaid, to each working in teres t owner and each party to the 
gas purchase contract , as l i s t e d below. 

PURCHASER: E l Paso N a t u r a l Gas Company 
P.O. Box 1492 
El Paso, TX 79978 

WORKING INTEREST OWNER: HONE 

AMOCO PRODUCTION COMPANY 

ORIGINAL S!G.\'FD <3Y 
BY: STEPHEf! Q. p;,yq 

Stephen D. Ring, Attorney 
Amoco Building 
Denver, Colorado 80202 

ll h 



APPLICANT'S SWORN STATEMENT 10 7 (CS) 

STATE OF COLORADO ) 
) SS 

COUNTY OF DENVER ) 

John C. B u r n s i d e , h a v i n g f i r s t been d u l y s w o r n , 

s t a t e s t h a t he i s a r e s p o n s i b l e o f f i c i a l o f t h e A p p l i c a n t , Amoco P r o d u c t i o n 

Company, and f u r t h e r s t a t e s : 

1. T h a t t h e gas f r o m t h e Wood Gas Com. "A" No. 1 i s b e i n g 

p r o d u c e d fro m a c o a l seam. 

2. T h a t t h e r e i s no f u r t h e r i n f o r m a t i o n o f w h i c h A p p l i c a n t has 

know l e d g e i n c o n s i s t e n t w i t h t h e c o n c l u s i o n s s t a t e d h e r e i n . 

DATED t h i s / / d a y o f / } / / y y / / / ) ^ . 19 8^/ 

AMOCO PRODUCTION COMPANY, A p p l i c a n t 

BY: uOcs-h^- , 

— • 7Z^' 

T I T L E : D i v i s i o n P r o d u c t i o n Manager 

ADDRESS: Amoco P r o d u c t i o n Company 

Amoco B u i l d i n g 

D e n v e r , CO 80202 
SUBSCRIBED, SWORN TO, AND ACKNOWLEDGED b e f o r e me t h i s / ' 7 ^ l ~ day o f 

( P . / . S Q s , ^ 19821. 

N o t a r y P u b l i < ry 

AMOCO BUILDING 
1670 BROADWAY 

My Co mm , s s i ,. „ - e x p i r e : DENVER. CO 80202 

My Commission Evoires Sprit. 1?. 10M 
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LOCATION PLAT IDENTIFYING WELL FOR WHICH DETERMINATION IS SOUGHT UNDER THE NGPA, AS FOLLOWS: 

API WELL NO. : 3 6 - 0 H S ~ 7, S % 2D APPLICANT: Amoco Production Company 

WELL NAME AND NO.: 

LOCATION OF WELL: ,: fM\. i\Uhn F. F. f-/a,nL'/~
 I C ° 

Field County 

L E G E N D 
Area Attributable To Well For 
Which Determination Is Sought 

State 

Amoco Conf J. set 
Pate Scrvvcile Nr.,: if. % 

2.0 f\ 
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