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I N D E X 

CHARLES J . BOYCE 

D i r e c t Examination by Mr. Ring 7 

Cross Examination by Mr. Stogner 14 
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Amoco Exhbit Three-A, Form 121 

Amoco Exhibit Four-A, Form C-101 
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Amoco Exhibit Fourteen, Cross Section 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

3 

E X H I B I T S CONT'D 

Amoco Exhibit Fifteen-A, Produced Gas Analysis 

Amoco Exhibit Sixteen Gas Analysis 11 

Amoco Exhibit Seventeen, Gas Analysis 11 

Amoco Exhibit Eighteen, Gas Analysis 11 

Amoco Exhibit Nineteen, Gas Analysis 11 

Amoco Exhibit Twenty-A, Revised Location Plat 10 
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Amoco Exhibit Three-B, Form 121 
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Amoco Exhibit Eight-B, Order R-7588 
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E X H I B I T S CONT'D 

Amoco Exhibit Seventeen, Gas Analysis 11 

Amoco Exhibit Eighteen, Gas Analysis 11 

Amoco Exhibit Nineteen, Gas Analysis 11 
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MR. STOGNER: We'll c a l l next 

Case 8471, which i s the application of Amoco Production Com­

pany for NGPA Wellhead Price Ceiling Category Determination, 

San Juan County, New Mexico. 

Call for appearances. 

MR. RING: Stephen Ring, R-I-N-

G, for Amoco Production Company i n t h i s case and i n the f o l ­

lowing case. 

I am associated with Mr. Wil­

liam Carr of the Santa Fe Law Firm Campbell and Black. 

Mr. Examiner, Amoco would re­

quest consolidation of t h i s case and the following one, 

8566. 

The exhibits i n the two cases 

are largely i d e n t i c a l and the matter to be shown i n each 

case i s the same. 

MR. STOGNER: Are there any ob­

jections to continuing Case 8471 and 8566? 

There being none, I w i l l now 

c a l l for Case 8566, which i s the application of Amoco Pro­

duction Company for NGPA Wellhead Wellhead Price Ceiling 

Category Determination, San Juan County, New Mexico. 

Mr. Ring, do you — 

MR. RING: I appear for Anx>co 

i n t h i s case, as w e l l . 

MR. STOGNER: Okay. Are there 
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any other appearances i n either one of these cases? 

These cases w i l l be so consoli­

dated for purposes of testimony. 

MR. RING: Thank you. 

Amoco w i l l o f f e r one witness i n 

these consolidated cases and I ask that he be sworn now. 

(Witness sworn.) 

MR. RING: Mr. Examiner, i n 

Case No. 8471 Amoco presents an application requesting a de­

termination that gas produced from Amoco's Wood Gas Com "A" 

No. 1 i s occluded natural gas produced from coal seams for 

purposes of Section 107 of the Natural Gas Policy Act of 

1978. 

Case No. 8566, Amoco presents 

an application requesting a determination that gas produced 

from i t s Leeper Gas Com "D" No. 1-R Well i s occluded natural 

gas produced from coal seams for purposes of NGPA Section 

107. 
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CHARLES J. BOYCE, 

being called as a witness i n each of these cases and being 

duly sworn upon his oath, t e s t i f i e d as follows, t o - w i t : 

DIRECT EXAMINATION 

BY MR. RING: 

Q Mr. Boyce, at t h i s time would you state 

your f u l l name fo r the record, indicate by whom you are em­

ployed and i n what capacity? 

A My name i s Charles Boyce, B-O-Y-C-E, and 

I'm employed by Amoco Production Company i n Denver as a 

Senior Petroleum Engineering Associate. 

Q Have you previously t e s t i f i e d before t h i s 

Commission or i t s Examiners i n applications of Amoco for de­

terminations that gas q u a l i f i e s as occluded natural gas pro­

duced from coal seams? 

A Yes, I have. 

Q A l l r i g h t . Have you reviewed or super­

vised the preparation of the exhibits which Amoco offe r s t o ­

day? 

A Yes. 

MR. RING: Mr. Examiner, I 

would ask Mr. Boyce's acceptance as a witness i n t h i s mat­

ter . 

MR. STOGNER: Mr. Boyce i s so 

q u a l i f i e d . 

MR. RING: Thank you, s i r . 
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At t h i s time I'm going to give 

you a l l our exhibits at once. 

In making applications under 

the Natural Gas Policy Act, Amoco i s required to mail i n an 

application and we did that for the Wood Well under l e t t e r 

dated August 30, 1984. 

Materials submitted with that 

l e t t e r have been i d e n t i f i e d i n t h i s proceeding as Exhibits 

One-A through Twelve-A. Many of the materials are necessary 

to meet procedural requirements and do not contain evidence 

which i s necessary to our discussion t h i s morning and there­

fore many of those Exhibits One-A through Twelve-A w i l l not 

be discussed. 

Under cover of l e t t e r dated 

March 18, 1985, Amoco submitted i t s application for the 

Leeper Gas Com "D" No. 1-R. 

The materials submitted with 

that application are i d e n t i f i e d as Exhibits One-B through 

Twelve-B. 

Amoco bring additional exhibits 

today and as you can see from the l i s t numbers, Fifteen-A 

and Twenty-A are concerned with the Wood Gas Com "A" No. 1 

Well. 

Exhibit Fifteen-B i s concerned 

with the Leeper Well and Exhibits Thirteen^ Fourteen, Six­

teen, Seventeen, Eighteen, and Nineteen are i d e n t i c a l to the 

proceedings brought on both of these wells. Therefore those 
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exhibits do not contain i n t h e i r number a s u f f i x l e t t e r A or 

B. 

With that l i t t l e preview of e x h i b i t s , 

l e t ' s turn to the examination of Amoco's witness. 

Q Mr. Boyce, for the record would you state 

the f u l l name and the location of the two wells for which 

Amoco has submitted applications? 

A The f i r s t w ell i s the Wood Gas Com "A" 

No. 1. I t ' s located 1155 feet from the north l i n e , 1745 

feet from the east l i n e of Section 4, 31 North, Range 10 

West. 

The second well i s the Leeper Gas Com "D" 

1-R. I t ' s located 1500 feet from the south l i n e , 840 feet 

from the west l i n e . Section 34, Township 32 North, Range 10 

West. 

Q A l l r i g h t , and could you indicate what 

acreage i s a t t r i b u t e d to each of these two wells for spacing 

purposes? 

A I think i t might be better r i g h t now i f 

we'd refer to Exhibit Number Thirteen, which i s a map of the 

e n t i r e area i n the pool and the two wells, and covers most 

of what we w i l l discuss. 

In Section 34 of 32 North, 10 West, the 

Leeper "D" 1-R i s on a 320-acre u n i t consisting of the west 

half of section 34. 

The Wood Gas Com "A" No. 1 i n the lower 

township, 31 North, Range 10 West, i s located i n a 320 u n i t 
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consisting of the north half of Section 4. 

Q A l l r i g h t . Mr. Boyce, y o u ' l l notice that 

on Exhibit Seven-A, which was submitted with the o r i g i n a l 

application for the Wood Gas Com "A" No. 1 Well, Amoco has 

shown acreage of only 160 acres a t t r i b u t e d to that w e l l . 

Was that an inadvertent mistake? 

A No, at the time the well was completed 

the well had been issued for the pool. Prior to that time 

Fruitland-Pictured C l i f f s spacing area was 160. The pool 

that was formed and spaced on 320 for the coal zone was not 

in e f f e c t at that time. 

Q A l l r i g h t . Has Amoco submitted a revised 

p l a t which shows the present spacing for that well? 

A That's r i g h t . On that group of f i l e s , on 

Exhibit Twenty-A there i s a revised p l a t showing the dedica­

t i o n of 320 acres for that w e l l , which i s the north half of 

Section 4. 

Q A l l r i g h t . Mr. Boyce, has evidence pre­

viously been presented to the O i l Conservation Division that 

the acreage a t t r i b u t e d to these two wells i s underlain by a 

gas-bearing coal? 

A That's correct. 

Q I wonder i f you could discuss that more 

at length, turning to your Exhibits Eight-A and Eight-B. 

A Exhibit Eight-A i n both cases i s a copy 

of Order R-7588, which was issued i n July of 1984. Based on 

testimony presented i n January, 1984, evidence showed that 
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wi t h i n the area outlined on Exhibit Thirteen the lower 

Fruitland coal zone did e x i s t and i t was determined at that 

time that w i t h i n that area t h i s would be designated as a 

producing pool. 

Q A l l r i g h t . Does Order No. 7588 give a 

clear i n d i c a t i o n of the horizontal l i m i t of the pool? 

A That's correct. 

Q And do those l i m i t s include the 320-acre 

units a t t r i b u t e d to the two wells that we're discussing here 

today? 

A Yes. 

Q A l l r i g h t . What are the v e r t i c a l l i m i t s 

of the Cedar H i l l Fruitland Basal Coal Pool as designated by 

Order R-7588? 

A They were determined and shown on the log 

of the Schneider Gas Com "B" No. 1, which i s i n Section 28 

of 32 North, 10 West, and at the hearing i t was determined 

that between the i n t e r v a l of 2795 and 2878 on the type log 

of that well would be the v e r t i c a l l i m i t s of the pool. 

Q A l l r i g h t . Is the Wood Gas Com "A" No. 1 

Well completed w i t h i n those v e r t i c a l l i m i t s of the pool we 

are discussing? 

A Yes, i t i s . 

Q Is the Leeper Gas Com "D" No. 1-R com­

pleted w i t h i n the v e r t i c a l l i m i t s of the pool we are discus­

sing? 

A Yes. 
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Q A l l r i g h t . Mr. Boyce, what measures did 

Amoco take to assure that the completion locations i n each 

of these two wells, and l e t ' s c a l l those the the coal seam 

completion locations, what measures did Amoco take to assure 

that those completion locations are not i n communication 

with any zones other than the coal zone? 

A In both cases casing was set through the 

Basal Coal Zone, properly cemented, and only the coal seams 

were perforated and i n both cases very minimal stimulation 

was u t i l i z e d , so i n my opinion with accepted o i l f i e l d prac­

tices the coal i s isolated for production i n both these 

wells. 

Q A l l r i g h t . Does the gas which Amoco i s 

producing from the Cedar H i l l s Fruitland Basal Coal Pool 

from each of these two wells have any unique c h a r a c t e r i s t i c 

which d i f f e r e n t i a t e s i t from gas found i n the neighboring 

formations? 

A That's correct. In f a c t , i n addition to 

the mechanical i s o l a t i o n of the coal zone, which i s c r i t i c a l 

to separating that production from the overlying Fruitland 

and the underlying Pictured C l i f f s , the gas-producing coal 

was rather unique, and I think a look at Exhibits Sixteen, 

Seventeen, Eighteen, and Nineteen, which were act u a l l y a 

part of the o r i g i n a l presentation for the pool designation, 

show that the gas produced from the coal zone i s unique and 

the analyses that we've presented with the Woods "A" No. 1 

and the Leeper Gas Com "D" No. 1 compare with the gas that 
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was shown to be produced from the coal zone and s i g n i f i ­

cantly d i f f e r e n t than the gas that has been produced i n the 

past from the overlying Fruitland formation and the under­

lyin g Pictured C l i f f s formation. 

The main differences are a f a i r l y high 

level of carbon dioxide i n the coal seam gas compared a low 

C02 content i n the — i n the sand type production. F a i r l y 

low ethane plus i n the coal gas r e s u l t i n g i n a f a i r l y low 

BTU content. At the same time r e l a t i v e l y higher ethane plus 

values and BTU's i n those other formations. 

So based on the gas analyses we've pre­

sented and the comparison with previous data which supported 

the coal seam as being unique, the coal i s productive of gas 

in these wells and that i s the source of the gas. 

Q A l l r i g h t . Thank you. 

In your opinion a f t e r your study of t h i s 

matter and preparation of a number of these e x h i b i t s , does 

the gas produced from the Wood Gas Com "A" No. 1 Well qual­

i f y as occluded natural gas produced from coal seams for 

purposes of Section 107 of the Natural Gas Policy Act. 

A Yes, i t does. 

Q A l l r i g h t , and i n your opinion does the 

gas produced from the Leeper Gas Com "D" No. 1-R q u a l i f y as 

occluded natural gas produced from a coal seam for purposes 

of Section 107 of the Natural Gas Policy Act? 

A Yes, i t does also. 

Q A l l r i g h t . Do you have anything further 
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to t e s t i f y ? 

A No. I might point out Exhibit Fourteen 

j u s t for the record. I t — i t does show the logs of the two 

wells on a section including the reference well f or the 

pool, the Schneider "B" 1, and does show that the coal seam 

produced i n the Leeper and the Wood i s w i t h i n the boundary 

set i n the o r i g i n a l order for which the Schneider was the 

type log. 

Q A l l r i g h t , thank you. 

MR. RING: Mr. Examiner, that 

concludes Amoco's testimony. 

We would ask at t h i s time that 

Exhibits Nos. One-A through Twelve-A, One-B through Twelve-

B, Number Fifteen-A, Number 20-A and Nos. Thirteen, Four­

teen, Sixteen, Seventeen, and Eighteen and Nineteen be 

admitted i n t o evidence. 

MR. STOGNER: A l l those exhi­

b i t s that you j u s t mentioned w i l l be admitted i n t o evidence 

at t h i s time. 

MR. RING: Thank you. 

CROSS EXAMINATION 

BY MR. STOGNER: 

Q Mr. Boyce, Exhibit Number Thirteen, your 

p l a t . 

A Yes. 

Q Okay, l e t ' s refer now to the west half of 
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Section 34, which i s the proration u n i t dedicated to the 

Leeper Well, I believe. 

A Yes. 

Q Okay. You show some other wells w i t h i n 

that proration u n i t . Would you b r i e f l y go over those and 

where they're producing, i f they're producing? 

A The two wells, of course, i n the north 

h a l f , the Leeper "B" No. 1 i s an abandoned w e l l . The Leeper 

1-A i s , to my best knowledge, a location which Amoco has 

staked, which w i l l be d r i l l e d to the Pictured C l i f f s and has 

not yet been d r i l l e d , and the Leeper "B" No. 1 i n the south­

west of the southeast, i n that south half of that 320, i s an 

older Pictured C l i f f s producing w e l l . 

Q Okay, by the designation of the Gas Com 

"D", i n the OCD f i l e s we c a l l i t the 1-Y, however, I notice 

t h a t — 

A On which well was th a t , Mr. Stogner? 

Q The subject w e l l , the Leeper "D" No. 1-R. 

A The Leeper "D" No. 1-R? 

Q Yes. 

A I think — l e t me look at the — at the 

o r i g i n a l f i l i n g . I believe that the o r i g i n a l name for that 

well probably was the — you indicated the Leeper Y? 

Q Yes, s i r . 

A I believe what happened, and I stand cor­

rected, the Leeper "B" No. 1, or pardon me, Leeper "D" No. 1 

I pointed out as being a Pictured C l i f f s well? 
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Q Uh-huh. 

A That well i n the past year and since t h i s 

o r i g i n a l f i l i n g was prepared, has been abandoned and t h i s 

well was renamed the "D" 1-R, which meant a replacement 

wel 1. 

So that's why i t o r i g i n a l l y was permitted 

as a Y w e l l , being a lease name, and before i t was d r i l l e d 

we abandoned the "D" No. 1 and called t h i s a "D" 1-R, which 

would be a replacement for that w e l l , since at the time — 

time i t was d r i l l e d we hadn't designated t h i s pool a coal 

zone. 

Q The o r i g i n a l lease for "D" Well No. 1, 

what was i t s production horizon? 

A I would r e a l l y have to check the records 

here i n the Commission f i l e . I t was either the Fruitland or 

the Pictured C l i f f s . 

Since t h i s well was designated the 1-R, I 

would assume i t was probably a Fruitland w e l l , but I can't 

be c e r t a i n . 

Q And you wouldn't know o f f your head i f i t 

was a Fruitland well i f i t would have been completed through 

the Basal Coal Seam? 

A I can be — I can be r e a l l y assured that 

i t was not. The Fruitland production i n t h i s area has h i s ­

t o r i c a l l y been from the upper portion of the Fruitland where 

the sand zones develop and t h i s lower coal zone, as shown 

very c l e a r l y on Exhibit Number Fourteen, as r i g h t at the 
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base of the Fruitland formation and there r e a l l y are no sand 

lenses w i t h i n perhaps 50 or 100 feet of i t up the hole which 

would be produced, so, no, I'm f a i r l y c e r t a i n that t h i s well 

was - that was abandoned never did produce from t h i s coal 

zone. 

Q In the naming of the Leeper "D" 1-R our 

Aztec D i s t r i c t Office has been changing your form r e f l e c t i n g 

i t ' s the 1-Y. I w i l l be getting i n touch with Mr. Chavez 

and — and your o f f i c e about getting the r i g h t name on t h i s 

p a r t i c u l a r w e l l . 

A A l l r i g h t . 

Q I t ' s not that big of a deal, but anyway 

— okay, l e t ' s now refer to the north half of Section 4, 

which i s dedicated to your Wood Gas Com 1-A, and you show 

three well s i t e locations on t h i s , also. Would you please 

go over those? 

A That's correct. In the north h a l f of 

Section 4 there i s an Usselman "D" No. 1, an Usselman "C" 

No. 1, that are shown as gas wells and I cannot t e l l you 

which horizon they produce from. 

They are either Pictured C l i f f s or F r u i t ­

land wells and i n either case, r e f e r r i n g again to Exhibit 

Number Fourteen, neither of those formations i n the past 

have ever been opened i n the coal zone, s p e c i f i c a l l y since 

i t was never known to be productive u n t i l our pool was 

formed and quite the contrary, was something that was 

avoided due to the f a c t i t was coal. 
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A That i s a 

has not yet been developed. 

ing (not understood). 

questions of Mr. Boyce. 

questions of t h i s witness? 

of these cases t h i s morning? 

ther. 

thing further i n these two 

be taken under advisement. 

18 

the Usselman No. 1? 

location which to my knowledge 

Since we are on 320-acre spac-

MR STOGNER: I have no further 

Does anybody else have any 

I f not, he may be excused. 

Anything further i n eit h e r one 

MR. RING; We have nothing f u r -

MR. STOGNER: There being no-

:ases, Cases 8477 and 8566 w i l l 

(Hearing concluded.) 
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C E R T I F I C A T E 

I , SALLY W. BOYD, C.S.R., DO HEREBY 

CERTIFY that the foregoing Transcript of Hearing before the 

O i l Conservation Division was reported by me; that the said 

t r a n s c r i p t i s a f u l l , t rue, and correct record of the 

hearing, prepared by me to the best of my a b i l i t y . 

I do hereby certify t f l a t ) h < 

! b e ^m/ner hearlnn o7 ^ 
heard by rr 
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Denver Region 
1670 Broadway 
P.O Box 800 
Denver. Colorado 80201 
303-830-4040 

Stephen D. Ring 
Auornev 

March 18, 1985 

Re: Leeper Gas Com. "D" No. IR 
Application for Natural Gas 
Category Determination, NGPA of 
1978 Section 107 

Department of Energy and Minerals 
Oil Conservation Division 
P.O. Box 2088 
Santa Fe, NM 87501 

Dear Sir: 

Amoco Production Company (Amoco) submits herewith for f i l i n g its 
Application for Natural Gas Category Determination under the Natural 
Gas Policy Act of 1978 for the above referenced well. 

Amoco requests that all inquiries and correspondence regarding 
this f i l i n g be addressed to J.E. Ford, Amoco Production Company, Amoco 
Building, P.O. Box 800, Denver, Colorado 80201. 

Please accept this Application for f i l i n g and acknowledge its 
receipt by stamping the enclosed copy of this letter and returning 
i t in the envelope provided. Thank you. 

Yours very truly, 

Stephen D. Ring 

SDR/mat 
Encls. 
cc w/att: El Paso Natural Gas Company (Purchaser) 

W. P. Carr 



' STATE OF NEW MEXICO 

tNERGY tvo MifJEHALG OCPAWMENT 

r. o . o o x 2 0 * * 

S A N T A F"E. N E W M E X I C O 8 7 5 0 1 

APPLICATION FOR WELLHEAD 
PRICE CEILUIG CATEGORY DETERMINATION 

ftrm C-JJZ 
»«»Ut4 7.15-tO 

'•FOP, DIVISION USE otar: 
OATE COMPLETE APPLICATION FILED, 
OATE DETERMINATION HAOE 
WAS APPLICATION CONTESTED? YES 
NAHE(S) OF iNTERVENORfS}. IF ANY: 

NO 

. J . £««• QU (. Ca* L 

J A . I m t l c a l * T r p * e l L v u f c * 

No. 

7. Uni t Agreement N a m * 

I . Form er L n u Nam* 

Leeper Gas Corn "D" 
2. Nar i * c i Operate* } . Well No. 

Amoco Production Company IR 
1. A£i.-«s» ol Curator 

Amoco Building, 1670 Broadway, Denver, CO 80201 
10. Fie ld and pool, er Wildcat 

Mt. Nebo Fruitland 
4. Location ei »«U 

. . . 840 

» « I T k C T T C * 1500 r c c r » » • • . TM< . South 12. County 

•West «.!«< * » a t e . 34 32N ,«c. low 
I I . laae aad Address of Purcaaser(s) 

El Paso Natural Gas Company, P. 0. Box 1492, El Paso, TX 79978 

HELL CATEGORY INFORMATION 

Caeca appropriate box for category sought and tn formation suba l t t ed . 

1. Category(les) Sought (By NGPA Section No.l 107 

2. A l l Applications aust contain: 

E3 «• C-101 APPLICATION FOR PERMIT TO ORILL. DEEPEN OR PLUG SACK 

0 b. C-105 WELL COMPLETION OR RECOMPLETION REPORT 

C. OIRECTICNAL ORILLING SURVEY. IF REQUIRED UNOER RULE 111 

03 d. AFFIDAVITS OF MAILING OR DELIVERY 

3. In addition to the above, a l l appl icat ions mist contain tbe Item* required by the 
applicable rule of the Olv ls lon 's "Special Rules for Applicat ions For Wellhead 
Pr ice Cei l ing Category Determinations* as fol lows: 

A. NEV NATURAL GAS UNOER SEC. 102(c)(1)(8) (using 2.5 Mile or 1000 Feet Oeeper Test ) 

• A l l Items required by Rule 14(1) and/or Rul? 14(2) 

I . NEW NATURAL GAS UNOER SEC. 102(c)(1)(C) (new onshore reservo i r ) 

• A l l 1te«s required by Rule 15 

• C . * NEW ONSHORE PRODUCTION WELL 

• A l l tteas required by Rule 16A or Rule 168 

0 . DEEP. HIGH-COST NATURAL GAS and TIGHT FORMATION NATURAL GAS ( C o a l Seam G a s ) 

K J A l l Itens required by Rule 1701 or Rule 17(2) 

t . STRIPPER WELL NATURAL GAS 

• Q A l l 1 t e u required by Rule 18 

I HEREBY CERTIFY THAT THE INFORMATION CONTAINED 
HEREIN IS TRUE ANO COMPLETE TO THE BEST OF HY 
KNOWLEDGE ANO B E L I E F . 

J . H. Goble 
NAME OF APPLICANT (Type or P r i n t ) 

Z SIGNATURE bt APPLICANT 

Title Regional Natural Ka<; MH-g. Mgr. 

Oate 'S- ' 7 -^C 

FOR OIYISI0N USE ONLY 

1 I Approved 

f~I D i s a p p r o v e d 

The I n f o r m a t i o n c o n t a i n e d h e r e i n I n c l u d e s a l l 
o f t h e i n f o r m a t i o n r e q u i r e d to be f i l e d by the 
a p p l i c a n t under S u b p a r t B o f P a r t 274 o f the 
FERC r e g u l a t i o n s . 

EXAHINER 

2 8 



LLS. DEPARTMENT OF ENERGY 
Federal Energy Regulatory Commission 

Washington, O.C. 20426 

APPUCATION FOR DETERMINATION OF THE MAXIMUM LAWFUL 
PRICE UNDER THE NATURAL GAS POLICY ACT (NGPA) 

(Sections 102, 103, 107 and 108) 

Form Approved 
OM8 No. 1902 0038 
(Expires 12/31/84) 

GENERAL INSTRUCTIONS 

Complete this form if you are applying for price classification under sections 102, 103, 107 or 108 of the NGPA. 

Complete each appropriate item on the reverse side of th i : page. The code numbers used in items 4 and 6 can be obtained 
from the Buyer/Seller Code Book. If there is more than one purchaser or contract, identify the additional information in the 
space below. Also enter any additional remarks in the space below. The data reported on this form are not considered to be 
confidential and will not be treated as such. 

Submit the completed application to The appropriate Jurisdictional Agency as listed in title 18 of the CFR, part 274.501. 
If there are any Questions, call (202) 357-8585. 

SpECIFIC INSTRUCTIONS 

Use the codes in the table below for type of determination in item 2, 

Section of Category Description 
NGPA Code 

Description 

M (bl (el 
102 1 New OCS lease 
102 2 New onshore well (2.5 mile test) 
102 3 New onshore well (1000 feet deeper test) 
102 4 New onshore reservoir 
102 5 New reservoir on old OCS lease 
103 - New onshore production well 
107 0 Deep (more than 15,000 feet) hich-cost gas 
107 1 Gas produced from geopressured brine 
107 2 Gas produced from coal seams 
107 3 Gas produced from Devonian shale 
107 5 Production enhancement gas 
107 S New tight formation gas 
107 7 Recompletion tight formation gas 
108 0 Stripper well 
108 1 Stripper well — seasonally affected 
108 2 Stripper well — enhanced recovery 
108 3 Stripper well — temporary pressure buildup 
108 4 Stripper well — protest procedure 

Enter tha appropriate information regarding other Purchasers/Contracts 

Line 
No. 

Contract Date 
(Mo. Da. Yr) 

la) 

Purchaser 

(bi 

Buyer Code 

M 
1 
2 
3 
4 
5 
6 

Remarks: The natural gas was ( x) was not ( ) committed and dedicated to i n te rs ta te 
commerce on November 8 , 1978. The maximum lawful pr ice appl icable to such gas on 
November 8, 1978 was $ 1.51 ($/MMBtu). Rate Schedules (s) 768 

Amoco Contract No. 96,176 Spud Date 8-8-84 

FERC-! 21 (3-S2) 3 ^ 



APPLICATION FOR DETERMINATION OF THE MAXIMUM LAWFUL 
PRICE UNDER THE NATURAL GAS POLICY ACT (NGPA) 

1.0 API well number: 1 30- 045 - 26013 -
i n n o i e » i q n e u , i n v w w a n n . 1 — u i y i I S . / i 

2.0 Type o l determination being sought: 

(Use the codes found on tne front j 107 
of this form.) | Section of NGPA Category Code 

3.0 Oepth of the deepest completion 1 

location: (Only needed if tactions 103 < 2640 feet 
or 107 in 2.0 above.) 

4.0 Name, address and coda numbar of 

applicant: (35 letters per line 1 Amoco Production Company 000569 
maximum. If code numbar not 

available, leave blank.) 

1 Nama 

I 1670 Broadway,.P .0. Box 800 
Sailer Code 

J Street 

! Denver CO 80201 
! City State Zip Code 

5.0 Location of this wal l : [Complete (a) 

or (bl.) ! Mt. Nebo Fruitland 
(a) For onshore wel l j 

(35 letters maximum for field 

j Field Nama 

, San Juan NM 
nama.) I County State 

(b) For OCS wells: 

j Area Name Block Number 

j Data of Laaaa: 

l l l l l l l 

Mo. Day Yr. OCS Lease Number 

(ci Name and identification number 

of this wel l : (35 letters and digits J Leeper Gas Com. " D" No. IR 
maximum.) 

(d) If code 4 or 5 in 2.0 above, name 

of tha reservoir: (35 letters 

maximum.) j 
6.0 (a) Name and code numbar of tha 

purchaser: (35 letters and digits 

maximum. If code numbar not ! E 1 Paso Natural Gas Company 005708 
eveilable, leave blank.) 1 Nama Buyer Code 

(b) Oate of the contract: j . 0 , 1,0,6,7 I s, 
| Mo. Day Yr. 

(ci Estimated total annual production 

f rom the wel l : i 182 Millinn r.tihir. F<Mt 

J 
! (a) Base Price 

March '85 
(bl Tax 

(c) All Other 

Prices (Indicate 

(+) or (-).] 

Id) Total of (a). | 

tbl and Ic) J 

7.0 Contract price: 

(As cf filing date. Complete to 3 

oocimal places.) 

1 S/MMBTU 5 9 4 4 3_8 _2 — 

i 

! 
_6 .3__2,_6_ ; 

8.0 Maximum lawful rate: 
1 I A J o i filing date. Coroofete to 3 

decimal places.) 

' S/MMBTU _5._9_4_4 3 8 2 . _6 . J__2_6. ' 

S O Person responsible ior mis application 

1 J. H. Goble Regional Natural Gas Marketing Manager ; 
Agency Use Only 

! */Lu 
Title 

Cue Received bv Juris. Agency ! */Lu 
• Signatur 

0-ite Received by F=RC (303) 830-4311 
. .... 1 Date Application is Completed Phone Number 

Please d i rec t a l l i nqu i r ies to P. D. Whitlow at (303) 830-4246 



D I S T R I B U T I O N 

•ANTA re 

F I L E 

U . S . G . S . 

L A N O O F r i c e 

O P E R A T O R 

NEW MEXICO OIL CONSERVATION COMMISSION Fbow C - 1 0 1 

n*vu«d n-ii 

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 

S A . Ind lcot * 1*rp* o l L a a a a 

S . S l a t * O i l L C a * L a a a a No . 

•<c V—1 
" C L L | | 

7. Unit Aar**m*nt Nama 

DRILL 09 DEEPEN f~l 

• l « « L C 1 V I 

L. l i o n * of O p n a l M 

Amoco Production Company 
1. M d i t i n ot Osarator 

501 Airport Drive, Farmington, NM 87401 
10. Fiald and Pool, ar Wildcat 

Mt. Nebo Fruitland 

21 A. Kind & Statu* Plug. Bond 

Statewide 
2 1 B . Or i l l i nq Cont rac tor 

Unknown 
2 2 . Appro* . O a t * Work w i l l a (art 

As soon as permitted 

PROPOSED CASINC ANO CEMENT PROGRAM 

S I Z E O F H O L E S I Z E O F CASING WEIGHT P E R FOOT S E T T I N G O E P T H SACKS O F CEMENT E S T . T O P 

17-1/2" 13-3/8" 48#, 11-40 300« 360 CU. f t . C l L8S 

B X 21 CaCl Surface 
12-1/4" 9-5/8" 32.3#, H-40 .1150' 552.cu.-ft. tl iss 

• B X ' 2 Z ' C a C l , Surface 

8-3/4" 20#, K-55 

.0^ 
LT & C 2650' 229 cu. f t Class 

B W/ 35.'35 lb/sk 
of B-37 Bubbles, 
Yield-3.56' 3/sk Surface 

Amoco proposes to d r i l l the above well to further develop the Mt. Nebo Fruitland reservoir. 
The well w i l l be drilled to the surface casing point using native mud. The well w i l l then be 
drilled to TD with a low solids nondispersed mud system. Completion design w i l l be based on 
open hole logs. Copy of a l l log3 w i l l be filed upon completion. .Amoco's standard blowout 
prevention w i l l be employed; see attached drawing for blowout preventer design. Upon completic 
the well site w i l l be cleaned and the reserve pit f i l l e d and leveled. The gas from this well 
is dedicated to E l Paso Natural Cas Co. under contract No. 96176. 

. a O V C l . » C e D C I C K I t C P R O P O S E D P R O C R A Ml t r » a * » e t A i . T * • • [ > ! • 0 « » l w « » C « , « I V C S A T A M I C a C N T H M V t T I V C I M C A M * » « 0 » » 1 C " > » l « P « a O V C . 
i m . « i » i i m n i f r a c v c a r c n r n K M t i , tr 

c*r t i f> Ika4 I S * , n ' < > ^ y f r j } n ^ t < S r g t T e d u B y ' v , < ' • " • C * ' * * , h * " * • « > r knawta<i«* and b . l l . f . 

P.O. Lawson 
* J Tittt T l i f t t . Arlm. S n p i » r v l a n r T . . n „ 7 f t , i q f i A 

(1 hit jjwrr for Stmlr (Jir) 

M i i O N i o r i i " n o » » i . i i r A N Y I 

r i t i c OATS 



C O N S E R V A T I O N . D l V I S I C f ^ 
STAtE Of UCW MEXICO v ' r . o . u o x . i o 

UCHGY *>«j MMWCrUlS OCPAPIWCfjr S A N T A r*G. N C W . M C X l d o 07501 

411 <••«••«*•• *•*<•««** U M 4 « I « < «< Ik* >»»«l»n. 

r « f » C-10r" 
I X i l l l l 1 0 -

XMOtxT rTODUCTIOlt' CCMPArMT 
Lava* 

LEEPER OAS COM 
Wall No. 

»D" 1ft 
U»H L altar 

L - • • •'• 
Sactloa, Townahla 

32N 10W 
County 

Saa Juan 
Ac**** Foo too* Locotloa ol WoUi 

15*00 ' lô boaih* South itn. «v< 8U0 t-t i»« ts. Weat „„. 
Cround L#v*l Elan Pfodudna; Formation Pool Dadicaiad Acraoqar 

*8"*8 Fruitland Mt. Nebo Fruitland 152.36 A c t a . 

1. Outline Uie acreage dedicated ta the subject well by colored pencil or hachure marks on the plat below. 

2. If more tbaa oae lease is dedicated to the well, outline each and identify the ownership thereof (both as to working 
interest and royalty). 

^ . : '.' # • • , 
3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli­

dated by communitization. unitization, force-pooling, etc? 
Q J Yes • No If answer is "yes** type of consolidation Communitization 

If answer is "no" list the own era and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if "^'•---•y 1 -

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization, 
forced-pooling, or otherwise)or uqtil a non-standard unit, eliminating such interests, has beea approved by the Commis­
sion. 

S e c . 

I 

C0NFU3 

l 
i 
i . 
i 

3U 

CERTIFICATION 
»* 

f karafcy car f ' f j r that fha fnfaonaf Jan c a n -

N W harafn / • f rva a W c a « . 0 ' « f * ro rna 

k a a f a / my tn -awfWoa a W a . / / . ' . 

No 

D.D. Lavson 
P o a t l i o n 

D l a f . Adm. Supervisor 
Company 

Amoco Production Co. 
Dot* 

6-27-84 

I harafty caf t l l j r fhaf «ha w a l l ' o c a r t o n 

I I U M an nW» »7af w a a ptmttmm* l m m f l * I J 

n a f a a a f o c f v a i a w r v a x * maa'a by ma a r 

unJme m f f v f w W r l a n , ana* fhaf fha aama 

l a f rva anW. c a r r a c f m fha U i f . / aty 

fcnawiWaa ana* U / l a f . 

Dot a S u r v a y a d T - r; ' A * 

J\xra/26f 1981t<V\ 



»*«••• (..tot 
( • • ( « < « 1 0 - 1 - H 

r*c 

*•*•« .• . . 
V t •» » . 

< i i i u i i ' m i 

a + r m m f O l 

O I L C O N S E R V A T I O N D I V I S I O N 
" K ' O . U O X 

S A N T A F C . NCW M C X I C O u750t 

WCLL COMPLETION OR . {CCOMPLCTION REPORT AND LOC 

°o — 
r,:tB .«.,.,'• :.^D :."•*.• / ...iO 

i . T I H o r C O M l - L I t l O M 

. Leeper ..Gas Com "D" 
•I. W.IJ Ife. 

Amoco'Production Company 

Tt 
IR 

501 Airport Drive , Farmington, NM 87401 
L o c a t i o n • ( * « U 3c 

10. I ' l a ld und P o o l , CM W l l J c a l 

Mt. Nebo Fruitland 

—tr t o , c a . 1500 fttt »«« South 

« West <.ut ««• «e«. 34 TWO. 1?N ««t. 10W «».«•"' K V 
V . 0 1 * Sauddad 

8 / 8 / 8 4 
- i . Total O a p l h 

4 2685' 

t t . D a t a T . O . H a n c n a d 

8 /19 /84 
21 . P l a a B a c k T . O . 

2670* 

17. Data Caaw.1. (Ht.iy ta fro*!./ 

10/12/84 
2 2 . t l M u l l l p l a C o m p l . . How 

Many 

s i n g l e 

11. Clavallona (OF. Kkll. KT. CK. tK.J 

5851' KB 

I t . C U T . Caahlnqhoud 

•5838" GR . 
2 2 . tn la rvn la , Holar|r T o o l * 

D r i l l e d I I * , 
*~ • O-TD 

, C a b l e T o o l s 

4. Pfodvclnq lnle«*al(e|, ol Iha* completion — Too, ballon, tu 

i 
2608'-2640* Frui t land 

2 S . Waa O l f a c t i o n a l S o n a r 
Mode 

Yes 
k. T r p a U l e c u t c and OIKer L ° 9 » Hun 

- IL-SP-GR-DC-CR- w/cal iogr — HC — Sonin - fiR 

2 7 . Waa Wall C o r e d 

*No 
C A S I N C R E C O R O ( R e p a r f a l l U r i n e * tat In w a l l ) 

C A S I N G S I Z C W E I G H T L a . / r T . O t ' I H S C T H O I C S I Z C C C M C N T I N G R C C O f t O A M O U N T P U I L C Q 

13-3/8" 48#, K-55 265' 17-1/2" 496 c f . c l a s s B I d e a l 
y - w 32.30, H-40 1142' 12-1/4" 530 c f . c l a s s H Idea l 

/•• 
230, K-S 2685' 8-3/4" 289 c f . C lass B Portlan< 

- • 
L I N E R R E C O R O 

size T O P O O T T O M S A C K S C C M C H T S C R C C M S I Z C O C P T M S C T P A C K C R S C T 

2-7 /8" 2540' 
. 

50. T U O I I I C R E C O R O 

J2 . ACIO. SHOT. F R A C T U R E . CEMENT S Q U E E Z E . E T C . 

O C P T M I M T C K V A L A M O U N T Al tO KtMO U A T C n i n t . U S C O 

2608'-2640' S t r e s s f rac w/3"x 12' guns 

t. Petlarotlon ftacotd (7««»rvaf, m c ano* immitr/ 

2640'-2608\ 12 j s p f , .75" 
coral of 384 holes 

P R O D U C T I O N 

P r o d u c t i o n M e t h o d ( f ' l w w t a f . « e » U f t . , k a i r i . f - J>««e a n a 1 ( , » * p w * p / . a f t r * l f f o j u c u e 

11/29/84 Flowing 

n a i l Statue f f t v J . or i A u f - i * / 

Shut- in 
ml T . . t 

11/30/84 
• T ^ t r > Q | * t * « « . 

79 p s i g -

H«**e*« T « * l * > * i 

3 

150 psig 
. lM<f**|l|fen at Ca* I 

To be sold 

C h * l « S i t e 

. 5 0 " 

INori'n, I M O i l — U u l . 
T . . I I ' . f t o d 

ca* _ uer 
M 60 

w a t . r — 111,1. C o * — O i l l l o i l a 

<'ulcul*«<»-i 24* O i l — H a l . 
I l l . . i e I 

Coa — uer 
I 479 1 

Oil C<«r»llr — Al'l (Cor,.) 

Ta.l Witn...ad l i t 

J . J . Barnett 
. 1.1.1 a l A n ^ r > I * ^ . . I * 

None 
} 4 # * # * f 4 t * u l f « A W » A , J . / w « . « * . # e « 4 a * ^ « * 4 * ^ # r 4 4 1 * * * * • / t k . « f X i i m f i 4 9 4 « a t « * , . * t 4 * / - * / ! * « t a > J # « / f # 

Original Signed By ... . . 
k k U S S C a D i s t r i c t 

»;"to , T H U Ai.̂ rilri.JLc._^uBei;vJ_aQc o AT t _ J_2i_l2/-&-: 



I M ' , I K U C . H O U ' * 

X I . I , ( . „ „ ., i .. H I . - I - I I I . i i > - I . I i r i - - t n i n - . . . . i I I . . . n i » i » i " o i.-.i i . . i - v.i . ! • , ,« . . I I - i 

i . , . i i . n . , , : i i , . . . I . I i ,. . . . . . • . . . , - I - i - - .1 ••! I > ' » ' " " . 1 i ~ ••• • ' • ' l -< < •' ' ' " Y • ' ' ' l ' i ; • • ! • ! I . •. 

• V . . I - J , [ . . I . . I I , , , .1,111 i . l . i . . I . . . M l •!• I I ' I " • I <•• " - ' ' 1 ' 1 : 1 ' l l l l l " ! - . I I . . I . l l l l l | . , . l i 

| ' . . , . , I. I . . i . . . . I I I , I . • •- . - i - l - • !• . . . , I ' " i " > - - . - i ' . M . I. ,11 I - •• I - - ' « • - » ' ' • '• I 

k l . i t , . I . I . . - I , . . l - i . . u l l " i i . . r . - ' | i . p « . - I . l l u l •> l l f ' i . 

, , , . . - 1 , - 1 , 1 1 ! - I , , , 

I .11 
,.. I I . . . l - . n i . I « ! • I - , I l l - - I I ' . I l . . i . . | . i l -

T . Anhy 

T . 

a 
T . 

T . 

T . 

Si. l l 

Sf.l I 

Y o l c r . 

7 K i vers. 

Q u r n i 

T. Gr nyLwij; 

S»n An-J f . -s , 

G l o r i e t a 

Paddock 

T . Ci inebry 

T . T u b b _ _ 

T . D r i n k a r d 

T . 

T . 

T . 

A b o . 

T . W o l f c n m r i . 

I M l l C V I C t O I ! M A H O N ' I O C S I N r \ » N t-«l I tM A N< V. r "T l l ' . I . O ' i l t A I ' M I C A I . M C I I O N 

r • 
' N u i l l i H c s t c m N c 

t ^ ' ' '• T . O j o A l . u r . i 1 2 4 7 

T C i s c o ( l )ou i :h C) . 

N o . J , f r o m 

Ho- 2, f r o m 

| ! o . 3, f r o m 
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API WELL NO. : v 3 0 -/? V f i - ^ l ^ L 3 APPLICANT: Amoco Production Company 
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Area Attributable To Well For 
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State 

Amoco Contract No.: i_ 
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tNfcJKGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 8014 
Order No. R-7588 

APPLICATION OF AMOCO PRODUCTION 
COMPANY FOR POOL CREATION AND 
SPECIAL POOL RULES, SAN JUAN 
COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

. BY THE DIVISION: 

This cause came on f o r h e a r i n g a t 8 a.m. on January 18, 
_l9_8_iy a t Santa Fe, New Mexico, b e f o r e Examiner Michael E. 
Stogner. 

NOW, on t h i s 9th day o f J u l y , 1984, t h e D i v i s i o n 
D i r e c t o r , having considered the te s t i m o n y , the r e c o r d , and 
the recommendations o f the Examiner, and being f u l l y advised 
i n the premises, 

FINDS: 

(1) That due p u b l i c n o t i c e having been g i v e n as r e q u i r e d 
by law, the D i v i s i o n has j u r i s d i c t i o n o f t h i s cause and the 
s u b j e c t m a t t e r t h e r e o f . 

(2) That the a p p l i c a n t , Amoco P r o d u c t i o n Company, seeks 
an o r d e r c r e a t i n g a new gas p o o l , the v e r t i c a l l i m i t s t o be 
the Basal Coal Zone o f the F r u i t l a n d f o r m a t i o n , w i t h s p e c i a l 
p o o l . r u l e s i n c l u d i n g a p r o v i s i o n f o r w e l l l o c a t i o n and a 
p r o v i s i o n f o r 320-acre spacing, San Juan County, New Mexico. 

(3) That the a p p l i c a n t i s the owner and o p e r a t o r o f the 
Cahn Gas Com Well No. 1, l o c a t e d 1030 f e e t from the North 
l i n e and 1600 f e e t from the West l i n e o f S e c t i o n 32, Township 
32 N o r t h , Range 10 West, NMPM, San Juan County, New Mexico. 

(4) That a l t h o u g h s a i d Cahn Gas Com Wel l No. '- i s 
lo c a t e d w i t h i n the Mount N e b o - F r u i t l a n d Pool (crear.i?d by 
D i v i s i o n Order No. R-4690, dated December 6, 1973, as 
amended by D i v i s i o n Order Nos. R-5843 and R-7046, dated 
November 2, 1978, and August 6, 1982, r e s p e c t i v e l y ) , the 
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geoLog-ical evidence presented a t the hea r ing demonstrates 
that sa id w e l l , which i s p r o d u c i n g f rom an open hole i n t e r ­
va l from 2795 f e e t to 2812 f e e t , has d i scove red a separate 
common source o f supply w i t h i n the Basal Coal member o f the 
f r u i t l a n d formation, and shou ld be des igna ted the Cedar H i l l -
F r u i t l a n d BasaL CoaL Pool . 

(5) That the w e l l l o g f o r the d i s c o v e r y w e l l , as 
descrihed above, does not f u l l y p e n e t r a t e the Basal Coal 
member o f the F r u i t l a n d f o r m a t i o n and as such s h o u l d , n o t 
be used as the type log f o r the proposed p o o l . 

(6) That the v e r t i c a l l i m i t s o f s a i d proposed poo l 
should then be based upon the Basa l Coal member o f the 
F r u i t l a n d fo rmat ion from a p p r o x i m a t e l y 2838 f e e t to 2878 
f e e t as found on the type l o g f r o m the a p p l i c a n t ' s 
Schneider Gas Com "B" Wel l No. 1 ' l o c a t e d I l l O f e e t f r om 
the South l i n e and 1185 f e e t f r o m the West l i n e o f S e c t i o n 
28, Township 32 Nor th , Range 10 West, NMPM, San Juan County , 
New Mexico." 

(7) That the w e l l l o g f r o m s a i d Schneider Gas Com "B" 
Well No. 1 penetrates the e n t i r e Basa l Coal member o f the 
F r u i t l a n d f o r m a t i o n and s a i d w e l l i s a p p r o x i m a t e l y 2200 
f e e t n o r t h o f the d i scovery w e l l , as d e s c r i b e d i n F i n d i n g 
Paragraph No. (3) above. 

(8) - That the h o r i z o n t a l l i m i t s o f s a i d proposed p o o l 
should be as f o l l o w s : 

TOWNSHIP 31 NORTH", RANGE 10 WEST, NMPM 
Sect ions 3 th rough 6: A l l 

TOWNSHIP 32 NORTH, RANGE 10 WEST, NMPM 
Sec t ions 19 t h r o u g h 22: A l l 
Sec t ions 27 t h rough 34: A l l 

compr i s ing 10, 240 acres , more o r l e s s , a l l i n San Juan Coun ty , 
New Mexico . 

(9) That the c u r r e n t l y a v a i l a b l e i n f o r m a t i o n i n d i c a t e s 
t h a t one w e l l i n the proposed p o o l s h o u l d be capable o f 
e f f e c t i v e l y and e f f i c i e n t l y d r a i n i n g 320 a c r e s . 

(10) That i n o rde r t o p r e v e n t the economic los s caused 
by the d r i l l i n g o f unnecessary w e l l s , t o encourage the o r d e r l y 
development o f the proposed p o o l , and to o t h e r w i s e p r e v e n t 
waste and p r o t e c t c o r r e l a t i v e r i g h t s , the Cedar H i l l - F r u i t l a n d 
Basal Coal Pool should be c r e a t e d w i t h Temporary S p e c i a l Rules 
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and Regulations p r o v i d i n g f o r 320-acre spacing u n i t s com­
p r i s i n g any two contiguous q u a r t e r s e c t i o n s o f a s i n g l e 
governmental s e c t i o n , b e i n g a l e g a l s u b d i v i s i o n o f the 
United States P u b l i c Land Surveys. 

(11) That the Temporary S p e c i a l Rules and Regulations 
should p r o v i d e f o r l i m i t e d w e l l l o c a t i o n s i n order to assure 
o r d e r l y development o f the poo l and to p r o t e c t c o r r e l a t i v e 
r i g h t s . 

(12) That s a i d Temporary S p e c i a l Rules and Regulations 
should be e f f e c t i v e February 1, 1984, and should also be 
es t a b l i s h e d f o r a two-year p e r i o d i n order to a l l o w the 
operators i n the Cedar H i l l - F r u i t l a n d Basal Coal Pool t o 
gather r e s e r v o i r i n f o r m a t i o n ' t o e s t a b l i s h whether the 
temporary r u l e s should be made permanent. 

(13) That s p e c i a l p r o v i s i o n s f o r a non-standard gas 
w e l l l o c a t i o n should be made f o r any w e l l d r i l l i n g t o or 
completed i n the Basal Coal member o f the F r u i t l a n d forma­
t i o n w i t h i n the proposed Cedar H i l l - F r u i t l a n d Basal Coal 
Pool or w i t h i n one m i l e o f s a i d p o o l on or before February 
1, 1984, t h a t does not comply w i t h any s p e c i a l w e l l l o c a t i o n 
requirements promulgated i n t h i s o r d e r . 

(14) That the v e r t i c a l l i m i t s o f the Mount N e b o - F r u i t l a n d 
Pool should be r e d e f i n e d t o i n c l u d e the F r u i t l a n d f o r m a t i o n 
w i t h the e x c e p t i o n o f t h e Basal Coal member as designated on 
the type l o g o f s a i d Amoco P r o d u c t i o n Company's Schneider 
Gas Com "B" Well No. 1, as d e s c r i b e d i n F i n d i n g Paragraph 
No. (6) above. 

(15) That t h i s case should be reopened a t an examiner 
h e a r i n g i n February, 1986, a t which time t h e o p e r a t o r s i n 
the s u b j e c t p o o l should be prepared t o appear and show cause 
why the Cedar H i l l - F r u i t l a n d Basal Coal Pool should n ot be 
developed on 160-acre spacing u n i t s . 

IT IS THEREFORE ORDERED: 

(1) That e f f e c t i v e February 1, 1984, a new pool i n San 
Juan County, New Mexico, c l a s s i f i e d as a gas poo l f o r produc­
t i o n from the Basal Coal member o f the F r u i t l a n d f o r m a t i o n , 
i s hereby c r e a t e d and d e s i g n a t e d the Cedar H i l l - F r u i t l a n d 
3asal Coal Pool, w i t h the v e r t i c a l l i m i t s c o m p r i s i n g the 
Basal Coal member o f the F r u i t l a n d f o r m a t i o n as found from 
a p p r o x i m a t e l y 2795 f e e t t o .2878 f e e t on the type l o g o f the 
Amoco Produc-ion Company Schneider Gas Com "B" Well No. 1, 
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Located L110 feet from the South Line and 1185 f e e t from 
the West l i n e of Section 28, Township 32 North, Range 10 
West, NMPM, San Juan County, New Mexico; and h o r i z o n t a l 
l i m i t s c o n s i s t i n g of the f o l l o w i n g described area: 

TOWNSHIP 31 NORTH, RANGE 10 WEST, NMPM 
Sections 3 through 6: A l l 

TOWNSHIP 32 NORTH, RANGE 10 WEST, NMPM 
Sections 19 through 22: A l l 
Sections 27 through 34: A l l 

comprised of 10, 240 acres, more o r l e s s , a l l i n San Juan 
County, New Mexico. 

(2) That Temporary S p e c i a l Rules and Regulations f o r 
the Cedar H i l l - F r u i t l a n d Basal Coal Pool are hereby promul­
gated as f o l l o w s : 

SPECIAL RULES AND REGULATIONS FOR THE 
CEDAR HILL-FRUITLAND BASAL COAL POOL 

SAN JUAN COUNTY, NEW MEXICO 

RULE 1. Each w e l l completed o r recompleted i n the Cedar 
H i l l - F r u i t l a n d Basal Coal Pool o r i n t h e Basal Coal member o f 
the F r u i t l a n d f o r m a t i o n w i t h i n one m i l e o f the Cedar H i l l -
F r u i t l a n d Basal Coal Pool, and n o t nearer t o or w i t h i n the 
l i m i t s o f another designated F r u i t l a n d Basal Coal Pool s h a l l 
be spaced, d r i l l e d , operated, and p r o r a t e d i n accordance 
w i t h the Special Rules and Re g u l a t i o n s h e r e i n a f t e r set f o r t h . 

RULE 2. Each w e l l s h a l l be l o c a t e d on a standard u n i t 
c o n t a i n i n g 320 acres, more o r l e s s , c o m p r i s i n g any two con­
tiguous q u a r t e r s e c t i o n s o f a s i n g l e governmental s e c t i o n , 
being a l e g a l s u b d i v i s i o n o f the U n i t e d States P u b l i c Land 
Surveys. 

RULE 3. Non-standard spacing o r p r o r a t i o n u n i t s s h a l l 
be a u t h o r i z e d o n l y a f t e r n o t i c e and h e a r i n g . 

RULE 4. The f i r s t w e l l d r i l l e d o r recompleted on every 
standard or non-standard u n i t i n the Cedar H i l l - F r u i t l a n d 
Basal Coal Pool s h a l l be l o c a t e d i n the NE/4 or SW/4 o f a 
s i n g l e governmental s e c t i o n and s h a l l be l o c a t e d not c l o s e r 
than 790 f e e t t o any o u t e r boundary o f the t r a c t nor c l o s e r 
than 130 f e e t to any q u a r t e r - q u a r t e r s e c t i o n o r s u b d i v i s i o n 
i n n e r boundary. 
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RULE 5. The D i v i s i o n D i r e c t o r may gra n t an exception 
to the requirements o f Rule 4 w i t h o u t n o t i c e and hearing 
when an a p p l i c a t i o n has been f i l e d f o r an unorthodox l o c a ­
t i o n n e c e s s i t a t e d by t o p o g r a p h i c a l c o n d i t i o n s or the recom­
p l e t i o n o f a w e l l p r e v i o u s l y d r i l l e d t o another h o r i z o n . 
A l l o p e rators o f f s e t t i n g the p r o r a t i o n u n i t s h a l l be 
n o t i f i e d of the a p p l i c a t i o n by r e g i s t e r e d or c e r t i f i e d m a i l , 
and the a p p l i c a t i o n s h a l l s t a t e t h a t such n o t i c e has been 
f u r n i s h e d . The D i r e c t o r may approve the a p p l i c a t i o n upon 
r e c e i p t o f w r i t t e n waivers from a l l o p e r a t o r s o f f s e t t i n g 
the p r o r a t i o n u n i t or i f no o b j e c t i o n t o the unorthodox 
l o c a t i o n has been entered w i t h i n 20 days a f t e r the D i r e c t o r 
has r e ceived the a p p l i c a t i o n . 

RULE 6. That any subsequent w e l l d r i l l e d o r recompleted 
i n an e x i s t i n g Cedar H i l l - F r u i t l a n d Basal Coal standard or 
non-standard u n i t s h a l l be a u t h o r i z e d o n l y a f t e r n o t i c e and 
hearing. 

IT IS FURTHER ORDERED: 

(3) That an e x c e p t i o n i s hereby granted t o the S p e c i a l 
Rules and Regulations f o r the Cedar H i l l - F r u i t l a n d Basal Coal 
Pool t o pe r m i t Amoco Pro d u c t i o n Company t o l o c a t e i t s Cahn 
Gas Com Well No. 1, l o c a t e d 1030 f e e t from the N o rth l i n e and 
1600 f e e t from the West l i n e o f S e c t i o n 33, Township 32 
North, Range 10 West, NMPM, San Juan County, New Mexico, a t 
an unorthodox gas w e l l l o c a t i o n i n the NW/4 o f s a i d S e c t i o n 
33. 

(4) That any w e l l d r i l l i n g t o or completed i n the 
Basal Coal member o f the F r u i t l a n d f o r m a t i o n w i t h i n t he 
Cedar H i l l - F r u i t l a n d Basal Coal Pool o r w i t h i n one m i l e 
of s a i d pool e i t h e r on o r b e f o r e August 1, 1984, t h a t w i l l 
not comply w i t h the w e l l l o c a t i o n requirements o f Rule 4 
i s hereby granted an e x c e p t i o n t o t h e requirements o f s a i d 
r u l e . The o p e r a t o r o f any such w e l l s h a l l n o t i f y the Aztec 
D i s t r i c t O f f i c e o f the D i v i s i o n , i n w r i t i n g , o f the name 
and l o c a t i o n o f any such w e l l on o r b e f o r e November 1, 1984. 

(5) That the v e r t i c a l l i m i t s o f the Mount Nebo-
F r u i t l a n d Pool ( c r e a t e d by D i v i s i o n Order No. R-4690, dated 
December 6, 1973, as amended by D i v i s i o n Order Nos. R-584 3 
and R-7046, dated November 2, 1978, and August 6, 1382, 
r e s p e c t i v e l y ) are hereby r e d e f i n e d t o i n c l u d e the F r u i t l a n d 
f o r m a t i o n w i t h the e x c e p t i o n of the Basal Coal member as 
designated on the type log of the Amoco P r o d u c t i o n Company 
Schneider Gas Com "B" Well No. 1, as d e s c r i b e d i n Ord e r i n g 
Paragraph No. (1) above. 
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(6) That t h i s case s h a l l be reopened at an examiner 
hearing i n February, 1986, at which time the operators i n 
the subject pool may appear and show cause why the Cedar 
H i l l - F r u i t l a n d Basal Coal Pool should not be developed on 
160-acre spacing and proration u n i t s . 

(7) That j u r i s d i c t i o n of t h i s cause i s retained for the 
entry of such further orders as the Division may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year herein­
above designated. 

.STATE OF NEW MEXICO 

S E A. L 

f d / 
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MPENSATEff: DENSITY-
AL SPACED: NEUTRONi 

LOG: 

z 
f -

COMPANY fiHOCO PRODUCTION COMPANY 

HELL LEEPER GAS COM. D NO. IR 1 

FIELD MT. NEBO FS 'UITLRND | 

COUNTY SAN JUAN STATE N. M EX. 1 
LOCATION 

1500 FSL/840 FWL 

SEC. 34 THP. 32N RGE. 10H 

DIGL-GR 
AVL-GR 

I 
PERMANENT DATUM GROUND LEVEL 
LOG HEASURED FROM KELLY BUSHING 
DRILLING HEASURED FROM KELLY BUSHING 

ELEV. 5838 
12.5 FT. ABOVE PERM. DATUM 

ELEV. :K.B. 5850.5 
D.F. 5849.5 
G.L." 5838 

ti 

DATE 8/18/84 
RUN NO. ONE 
OEPTH-ORILLER 2S50 i 

DEPTH-HELEX 2654 
BTU. LOG INTER. 2652 
TOP LOG INTER. 1143 
CASING-DRILLER 9 S/8 t 1150 i t 

CAS1NG-HELEX 1143 
BIT SIZE 8 3/4 
TYPE FLUID IN HOLE LSND 
DENS. : VISC. 10.6 ! 42 « • 

* 

• • 

PH i FLUID LOSS 8.0 ! 6.5 HL : ML : ML ! ML 
SOURCE OF SAMPLE MUD TANKS 
RM t MEAS. TEMP. 5.0 t 70 F « F « F e F 
RMF e MEAS. TEHP. 5.5 • 65 F t F « F e F 
RMC « MEAS. TEHP. 5.0 t 88 F t F « F • F 
SOURCE RMF RHC MEAS. : MEAS, 

• 
« 

* • t 
I 

RH t BHT 2.17 t 170 F « F t F • F 
TIME SINCE CIRC. 1 HOUR 
TIHE ON BOTTOM 9:15 
MAX. REC. TEMP. 170 Fi T. 0. Ft Fi Ft 
EQUIP. : LOCATION 51311 i FARM. • i 

1 
« 
1 

RECORDED BY D. GURULE 
WITNESSED BY D. SCHOTT 

9 B 





CERTIFICATE OF MAILING 

I hereby c e r t i f y that a true and correct copy of che New Mexico 
Oil Conservation Division's Form C-132 and the Form FERC-121 
for the Leeper Gas Com. "D" No. IR well was mailed, postage 
prepaid, co each working interest owner and each parcy to the 
gas purchase concracc, as lisced below. 

PURCHASER: El PaSo Natural Gas Company 
P. 0. Box 1492 
El Paso, TX 79978 

WORKING INTEREST OWNER: W. P. Carr 
6700 Forest Lane 
Dallas, TX 75230 

AMOCO PRODUCTION COMPANY 

Stephen D. Ring, Accorney 
Amoco Building 
Denver, Colorado 80202 



APPLICANT'S SWORN STATEMENT 

107 

STATE OF COLORADO ) 
)ss 

COUNTY OF DENVER ) 

R. J. Criswell , having f i r s t been duly sworn, 

states that he is a responsible o f f i c i a l of the Applicant, Amoco Production 

Company, and further states: 

1. That the surface d r i l l i n g of Leeper Gas Com. "D" No. IR f o r 

which Applicant seeks a determination, was commenced on or after July 16, 

1979; 

2. That the gas is being produced from a Coal Seam. 

3. That there is no further information of which Applicant has 

knowledge inconsistent with the conclusions stated herein. 

DATED this L day of SI/? , 198^. 
/ 

BY 

TITLE 

ADDRESS 

AMOCO PRODUCTION COMPANY, Applicant 

Division Production Manager 

Amoco Production Company 

Amoco Building 

Denver, CO 80202 

SUBSCRIBED, SWORN TO, AND ACKNOWLEDGED before me this ^~day of 

<:-?.-> ~ y / l 198£C7~ 

My Commission expires: 

/ •/ Notary Public 

AMOCO BUILDING 
1670 BROADWAY 
DENVER. CO 80202 
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