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Denver Region 
1670 Broadway 
P.O. Box 800 
Denver. Colorado 80201 
303-830-4040 

Stephen D. Ring 
Allornoy 

March 25, 1985 

Michael Stogner, Esq. 
State of New Mexico 
Oil Conservation Division 
P. 0. Box 2088 
State Land Office Building 
Santa Fe, NM 87501 

Re: NGPA Section 107 
(coal seam) application 
for Leeper Gas Com. 
D #1R 

Dear Mike: 

By a letter dated March 18, 1985, Amoco submitted an application 
for a determination that gas from the captioned well qualifies 
as "coal seam gas" for purposes of Section 107 of the NGPA. Under
standing that at the present time the Division prefers not to handle 
such applications administratively, Amoco requests that you set 
the application to be heard by an examiner on April 24, 1985. 
(Amoco's Section 107 "coal seam" application for another well, 
namely the Woods Gas Com. A No. 1 Well, is already set to be heard 
on that date.) 

By copy of this letter to Mr. Bill Carr I am asking him to enter 
an appearance on behalf of Amoco in the proceedings concerning 
the captioned well, and to permit my "association" with him in 
order that I may conduct the examination of Amoco's witness at 
the April 24 hearing. 

Please acknowledge receipt of this letter by time-stamping the 
enclosed duplicate and returning i t to me in the enclosed envelope. 
Thanks very much. 

Very truly yours, 

Stephen D. Ring 

SDR/gmm 

cc: Bill Carr 



Please accept th is Appl icat ion for- f i l i n g and acknowledge i t s 
receipt by stamping the enclosed copy of th i s l e t t e r and returning 
i t in the envelope provided. Thank you. 

Yours very t r u l y , 
ORIGINAL SIGNED BY 
STEPHEN D. RING 

Stephen D. Ring 

SDR/mat 
Encls. 

cc w /a t t : Department of Energy and Minerals - D i s t r i c t Of f ice 
El Paso Natural Gas Company (Purchaser) 

bcc: B.A. Colke 
R.T. Tay lor 



ttttPCi u a Mif JEQALG OCPAATMENT 

f . o . M O A 2<ia« 

S A N T A F E . N E W M E X I C O 8 7 5 0 1 

APPLICATION FOR WELLHEAD 
PRICE CEILING CATEGORY DETERMINATION 

t«<rl l«« 7-1$-«fl 

'•FOP. OIVISTOH USE ONLY: 
DATE COMPLETE APHICAT.QS FIIEO. 
OATE OE TERM Ifl ATI 01 HADE 
WAS APPLICATION CONTESTED? YES 
NAHE(S) OF IMTERYENOR(S). IF AMY: 

NO 

.1 . : « « • Oil & Ca> Laaaa 

JA. Inatcata T r p « , | U w l „ . 

No. 

7. Unil Aaraamaal Noma 

1. Faxai ar L a i a * Noma 

W o o d G a g f n m 
2. Nosa o< Opvtetof 

Amoco P r o d u c t i o n Company 
t. Watt No. 

1 
I . A&lrasa at Gaaraior 

Amoco B u i l d i n g , 1670 Broadway, Denver, CO 80201 
10. F l a U and Pool, or WUdeai 

Mt. Nebo Fruit lan<l 
4. Laccuoa al Walt 

<r«rr LCTTCa. B 1 1 5 5 n M T«C N o r t h t l . County 

"« 1745 x i t w w t w East *•»•»« •* »«t- 4 w». 31N •««. 10W ««rSfln Juan 
TH >«>« aad Addresi ef Purchasers) 

E l Paso N a t u r a l Gas Company, P.O. Box 1492, El- Paso, TX 79978 

MELL CATEGORY INFORMATION 

Ck«ck ippreprf«t« bo* fer category iought and information submitted. 

1. Category( les) Sought (By NGPA Section No.l 1 0 7 ( c o a l s e a m g a s ) 

2 . A l l Application* aust contain: 

T J «. C-101 APPLICATION FOR PERMIT TO 0RILL. 0EEPEN OR PLUG SACK 

03 b. C-10S WELL COMPLETION OR P.EC0.1PLETI0S REPORT 

• c. OIRECTICNAL ORILLING SURVEY. IF REQUIRED UNOER RULE 111 

03 AFFIDAVITS OF HAILING OR DELIVERY 

3. In addition to the aborc. a l l app l ica t ion! mist contain tbe i t e m required by the 
appl icable rule of the D iv is ion 's "Special Rules for Applicat ions For Uellhaad 
Pr ice Cel l ing Category Determinations* as fo l lows: 

A. REM NATURAL GAS UNOER SEC. 102(c)(1)(B) (using 2.5 Ni le or 1000 Feet Oeeper Test ) 

Q A l l Uens required by Rule 14(1) tnd/or Rule 14(2) 

I . NEV NATURAL CAS UNOER SEC. 102(c)(1) (C) (new onshore reservo i r ) 

• Al l i t t a s required by Rule IS 

C. ' NEV ONSHORE PRODUCTION WELL 

Q A l l itens required by Rule ISA or Rule 168 

0 . 0EEP. HIGH-COST NATURAL GAS and TIGHT FORMATION NATURAL GAS ( C o a l S e a m G a s ) 

E l A l l 1te«s required by Rule 1701 or Rule 17(2) 

STRIPPER WELL NATURAL GAS 

•Please note t h a t 
the i n f o r m a t i o n 
c o n t a i n e d i n t h i s 
a p p l i c a t i o n i s 
c o n f i d e n t i a l . 

E . 

Q Al l ite«s required by Rule 18 

I HEREBY CERTIFY THAT THE INFORMATION CONTAINED 
HEREIN IS TRUE ANO COMPLETE TO THE BEST OF KT 
KNOWLEDGE AND B E L I E F . 

J . H . G o b l e 

NAME OF APPLICANT (Type or Print) 

STGf NATURE OF APPLICANT 

Title Regional Natura l Gas Marketing 

Date < 2 - / 7 ~ < g y Manager 

FOR OIVISION USE ONLY 

• Approved 

Q Dis approved 

The information contained here in 
of the information required to be 
a p p l i c a n t under Subpart 8 of Par t 
FERC r e g u l a t i o n s . 

includes a l l 
f i l e d by the 
274 of tbe 

EXAMINER 
2b 



US. DEPARTMENT OP ENEftOY c o f ( n Approved 
Federal Energy Ragu4atory Conwniaion OMB No 1902-00" 

WetMogton. O.C 2042*. . 
(Expires 12/31/84) 

APPLICATION FOR* DETERMINATION OF THE MAXIMUM LAWFUL 
PRICE UNDER THE NATURAL CAS POLICY ACT (NGPA) 

(Sections 102. 103. 107 and 108) 

• G E N E R A L INSTRUCTIONS 

Complete thi» form if you ere applying for price classification under taction* 102. 103, 107 or 108 of the NGPA, 

Complete each appropriate item on the reverse tide of this page. The code numbers used in items 4 and 6 can be obtained 

from the Buyer/Seller Code Book. If there is more than one purchaser or contract, identify the additional information in the 

space below. Also enter any additional remarks in the space below. The data reported on this form are not considered to be 

confidential and will not be treated as such. 

Submit the completed application to the appropriate Jurisdictional Agency as listed in title 18 of the C F R , part 274.501. 
If there are any questions, call (202) 357-8585. 

S°ECIFIC INSTRUCTIONS 

Use the codes in the table below for type of determination in item 2. 

Saction of 
NGPA 

M 

C M •gory 
Coda 
(bl 

Description 

kl 
102 1 New OCS lease 
102 2 New onshore weil (2.5 mile test) 
102 3 New onshore well (1000 feet deeper test) 
102 4 New onshore reservoir 
102 S New reservoir on old OCS lease 
103 - New onshore production well 
107 0 Deep (more than 15,000 feet) high-cost oas 
107 1 Gat produced from geopressured brine 
107 2 Gas produced from coal seams 
107 3 Gat produced from Devonian shale 
107 5 Production enhancement gas 
107 S New tight formation gas 
107 7 Recompletion tight formation gas ' 
108 0 Str\pp«r well 
108 1 Stripper well — seasonally affected 
108 2 Stripper well — enhanced recovery 
108 3 Stripper well — temporary pressure buildup 
108 4 Stripper well — protest procedure 

Enter tha appropriate information regarding other Purchasers/Contracts. 

Una 
No. 

Contract Oate 
(Uo. O*. Yrl 

It) 

Purchaser 

(bl 

S«v*r Coda 

(cl 
1 

2 
3 
4 

5 
6 1 

namarks: The natural gas was ( x) was not ( ) committed and dedicated to interstate 
commerce on November 8, 1978. The maximum lawful price applicable to such gas on 
November 8, 1978 was $1.51 ($/MMBtu). Rate Schedules (s) 768 

j Amoco Contract No. 9 6 , 176 Spud Oate 1 2 - 1 4 - 8 3 * P r i c e to be r e d e t e r m i n e d . 

FERC-121 tS-82) 



APPLICATION FOR DETERMINATION OF THE MAXIMUM LAWFUL 
PRICE UNDER THE NATURAL CAS POLICY ACT (NGPA) 

1.0 API well number: 

(II wot u i i a w l . leave Monk. 14 digits.) 

2.0 Typ* ol datarmtnatfan being sought: 

( U M the codes found OM tM from 

of thie formj 

3.0 Depth of tlx deepest completion 

location: <0n4y naeoad if taction* 103 

or 107 ki 2.0 above.) 

30- 045 ~ 25820 

107 
Section of NGPA Category Cod* 

2626 ( M t 

4.0 Nama, eddraas and coot ntirnber of 

applicant: (35 letters par Dno 

maximum. If oooe numbar not 

available, laavo blank,) 

Amoco Production Company 
Nama 

1670 Broadway, P.O. Box 800 

000569 
Sailer Coda 

Street 

Denver 
City Stata 

8Q2Q1 
Zip Coda 

5.0 Location of this wall: [Complata (al 

or (bl.) 

(al For onshore wells 

(3S letters maximum for field 

nama.) 

MI- Nebo F r u i t l a n d 
Fiald Name 

S a n J u a n •MM. 
County State 

(bi For OCS mailt: 

Araa Name Block Numbar 

Data of Lease: 

l l l l l l 
Mo. Day Yr. OCS Lease Numbar 

(c| Nama and identification number 

of this wall: (35 letters and cSaits 

maximum.) 
Wood Gas Com. N o . 1 

<d» If code 4 or 5 in 2,0 above, name 

of ma reservoir: (35 letters 

maximumj 

6.0 (a) Name and code number of tne 

Purchaser: (35 tatters end digits 

maximum. • If code numbar not 

available, leave biankj 

E l Paso Natural Gas Company 005708 
Name Buyer Coda 

(bl Oate of the contract: 

| Ol 34 01 fj H 9 
Mo. Oay Yr. 

(cl Estimated total annual production 

from the Mall: 19 2 .Million Cubic Fset 

; (sl Base Price (bl Tax 

(cl All Other 

Pricas (Indicate 

(•1 or (-).l 

(dl Toul of (a), 

(bl snd (cl 

7.0 Contract price: | 

<A» of filing date. Complata to 3 1 S/MMBTU 

decimal placasj j 

8.0 Maximum lawful rats: j 

(Ai of tiling dais. ComoUta to 3 1 S/MMBTU 

ovamai placas.l I 

DE REGU LAT ED 

5.0 Parson ratpomible for this application: 

J . H. Goble 
Agency Uia Only 

C W Received by Juris. Agency 

One ftecaivao by f s f t c ' ' 

T..7/.JUC. 
Regional Natural Gas Marketing Manager 

Title 

Signature 

•7W7-sy 
Oata Application is Complats 

(303) 830-4311 
Phone Numbar 

FERC-121 (8-82) 
Please direct a l l inguiries to P. D. Whitlow at (303) 830-4246 



r.TAVe or i.rw MCXICO 
CNffiGY uta Mtr/Mi.M'J n f f A K l M f N! 

O I I 1 « • « V f K I N 

! < • • » » r f. 

' l i t 

l / . » . 0 . « . 

k»~t» o r r i ce 

b r t a u l O H 

O I L C O N S E R V A T I O N O I V I S I O N ^ 7,r. c-loi 

S A N T A r U , N C W M C X I C O 0 7'JO I ^ " ' "~ " 

APPLICATION FOR gGfttf ir DEEPEN, OR PLUG BACK 
i«. T r f -I »-<» f K f t " 

fc. T > p « « ( O i l 
ORICL ( 3 

1 €.«« 

PVUCOACK Q 

• » « t . l l » » « I 1 
• •«» l_J 

» . t u r n 14 | . * - > a . 

Wood Gas Com "A" 
> . U<Jn*« Of O f t - * * * * * * 

AMOCO PRODUCTION COMPANY 

1. Well |(o. 

1 
1 . A < £ < f « i « »>| O f ' A C i i o r 

501 Airport Drive, Farmington, N.M. 87401 

1 0 . I ' l ' i - t M l i ' l T o o l , f t ffllu'CMt 

Mt. Nebo Fruitland 
<. L « a l l o n o l » . l l 

loroa^o Ucftlh j I OA. loim.ilioo 

2700' j Fru i t land 
t. (.lT»uln<m|j"'« *tirtl.r, HI-', Kl, ric.) 

5833' 
it A. Ktna f, Sictus I'twq. hcrul 

Statewide 

2 I U . C ' : : l ! l f . ' l C o n t r o c l o r 

Unknown 

Rotary 
i 2 . ~ P , - K O I . t>«-.t» W u f k — I I I r f j . - l 

As soon as permitted 

PROPOSED CASINC AKO CEMCrlT PROCRAM 

SIZE OF H O L E SIZE OF CASING 1 WEIGHT PER FOOT S E T T I N G O E P T H SACKS OF CEMHNT EST. T O ? 

12 k" O S / R " V . Mr KSS ?sn ' s u r f a c e 

8 3 /4" 7" 710 ICSS ?S7f i ' 7nn sur face 
8 3 /4 " Screen l i n e r 2576 ' -2630 ' G r a v e l pack 2576' 

Amoco proposes to d r i l l the above well to develop the Fruitland Coal gas reserves. The well 
w i l l be d r i l l e d to che surface casing, point using native mud. The well w i l l then be d r i l l e d 
to TD wich a low solids rsondispersed mud system. CompleCion design w i l l be based on open 
hole lops. A copv of .nl] logs w i l l be f i l e d upon complecion. Amoco1 s sCandnrd blowout, 
prevention w i l l be employed; see attached drawing for blowout prevencer design. 

The gas from t h i s well is dedicated to El Paso Nacural Gas under Concracc 96176. 

* * Y I « t D i l i Q M » « • » ( » I M | f i w O l * ( I O - 1 A - t > » < tt • » » — * -

I • • » » b f e » n l f f ( h » ( l h * U l w m s l ta»n «*0*>«-« f « ««%»• I A J t mm.pl *tm !.» l h « to«tt • / *•» f •*,••»» t • •ijj * • ••1 t * * l i o l \ 

I . - , . , / ®TWn*l Signed By r . w , D i s c r i c C Adminis trac ive Supervisom.,> 10-1 7-83 
- :..0.D.JLrj.son... , • ; ~~ 

f* l 'A«« f » - , \ m l # 



ETAIE OF f/tW MEXICO 
D/CHGr AIO MINCIULS OCPARlMEfU 

O l ( C O N S E R V A T I O N D i V I S l O f / 
f . O . U O K I O M 

S A N T A F G . N C W M E X I C O 07501 

A l l d i « l « « r * « f « M . | I f M I h a a o t r r l « o « « « d « « t r • »«* I I . * l » « l t * - * . 

M l l l « « I 0 - I - / 

AMOCO PRODUCTION COMPANY 
Leaeo 

WOOD GAS COM "A" 
Woll No. 

1 
Unit Lettar 

B 
Soctioa) Townahlp Range 

1CW 
County 

San Juan 
Actual Footaoa Location ol W*lli 

U-5>!> foot ( K M tho N o r t h U n . ami 1 7 U $ loot from tho E a s t | | „ , 
Ground Level Elev; 

5833 
Producing Formation 

Fruitland 
Pool 

Mt. Nebo Fruitland 
Dedicated Acroagor 

1 6 0 Acroo 

1. Outline tke acreege dedicated to the subject wel l by- colored penci l or hachure marka oo the plat below. 

2. If more than one lease ia dedicated to the wel l , outline each and identify the ownership thereol* (both as to working 

interest and royalty). 

3. If more than one lease of different ownership is dedicated to the we l l , have the interests of all owners been consol i 

dated by communitization, unitiration, force-pooling, etc? 

I 1 Yes | 1 No If answer is " y e s " type of consolidation 

If answer is "no." l ist the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if necessary.) 

No allowable will be assigned to the wel l until al l interests have been consolidated (by communitization. unitization, 

forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis

s ion. 

S e c . 

.1716 < 

C E R T I F I C A T I O N 

I / i * r * t>y c e r t i f y t h o t tf** I n f o r m a t i o n c o n -

Imtnow* KerrttM f a f r o * mund c o m p l t f t t * t h o 

b * i f • / m f (tnOM-'.'erVget a n d b * U W . 

Original Signed By 
D.D. Lowson— 

N o m a 

D a r r e l l Lawson 
P o s i t i o n 

D i s t r i c t Adm. Supervisor 
C o m p a n y 

Amoco Production Co . 
Ont-.-

10-17-83 

/ h*srm\>f Cmrliff thot t h t — e f / l o c a t i o n 

«KO~A on th'tt p t a t <*ro* p l o t t e d /rom ( i + l<j 

n r t i t i of o c ' u o ' i w r v e y l mod* hf mm * • 

u n i / i r my g up erf »*e * fort, and that thm • «t 

l« frw< Ond CO'reC* fO ih* tut t* of * - r 

4,no— t r d g * ond t > « t t * ( . 

D o t e ? S w » w e f y a e i l 

Aiipn/t 10. '1983 
H < - q l « t . * ^ d P r o l « * » l o n o t C n « J l i > « ^ 

o n d l . c r i d r . u f v e r o f • y . ^ 

•• t-



r.TAJC fjf f/fv/f.T KiCO . 
. r'.ric.r ... i ».:H.(II.M<; ociv.mMiNr 

f e » e t - i o i 
• • • l i . < t o - 1 . ; « 

<••« l m a w t i o « 

* * • • • » r < 

«•••». 
t • N | | • 

«••• t m a t flfl 

O I L C O N S C n V A T I O N D I V I S I O N 
r*. O . U O K 1 0 * • 

S A N T A F C . N C W M C X I C O ( 1 7 5 0 1 

WCLL COMPL c u e : I OR K C C O M P L C T I O N R C P O R T ANO L O C 

»•«. t »»•«. o r -»<.« . l . 

»*.' f i J i r a i * T»7-» of i.».>«« 

£•-•. • r.. 
J . Ll-M* i>|l 4* <-•« 1.^7.. i l . . 

^ ^ ^ ^ ^ ^ 

! :T«"5J 
J *» T r e e o r c o w o i . t i i e M 

! L j J e a l * | I Q « » r « u l ) « « < • 1 I e . a a ' e . l * I 

I AMOCO PRODUCTION COMPANY 
; / . AaeVeae • ( OfrKOIW 

[ 501 Airport Drive, Fanningtort. NM 87401 
. « . L e c e t i o * of Well 

I . I'*««•» M Leee* N«m« 

Wood Cas Com "A" 
4 . Well I M . 

10. I ' le ld una] P o o l . CM Wi ldcat 

Mt. Nebo Fruitland 

East 
" < i i * < e r a c t 

l o c a t e * , 

4 

1155 rcct ><M f.« North . . . . 1745 

, l i . Dete S*>»a*1ed 

,' 12/14/83 

31N . . . . 10W 
I t . Oui a T . O . H « e < « e d 

12/26/83 
: >a. Tote l Depth 

: 2694' 

17. O u t * Ce»*» l . (Htmttf 10 / W . / 

4/16/84 
2 1 . P l u o U e c k T . O . 

2656' 

l ( . C l e e a l l o n a ( l i t ' . K k l l , K T . C K . «!«*./ 

5846' KB 
I t . D e v . Coeh lno j teud 

5833' GR 
22. II Mulllplo Compl.. Ho. 

U a n r Single 
21 . I«le»v«i l* , Hoter r T o o l a 

r!!^r: O-TD 
, Coblo T o o l . 

I t . PtodeClAO, ln<ervoi(* | , o l i K I l Complet ion — T o p . bot tom. Nome 

j 2 5 8 9 - 2626' (Fruitland) 

I S . Wo a OUectloavol S ~ n . , 
Modo 

Yes 

i : t . T>pe U o c u i c ono) OtHer U o q . H u n 

I Density-Neutron - GB, DIL-SP-CR 
2 2 . Waa Walt C o r e d 

No 

: :«.• 
CASINC R E C O R O (Rapo.1 al l . K i t * , aal U wall) 

CAStMC s i z e WCICHT i.mJrr. O E P T H SET NOUC S I Z C CCMCNTINC K C C O R O AMOUNT P U t L C O 

« U-3/8" 48#, H-40 275' 17-1/2 " 720 cu. f t . Class "Ru rem »nf. v/ ?Z'C.aC 
.' 9-5/8" 32.3#. H-4C 2363' 12-1/4" 1078 cu. f t . Class •B" 50/50 Poz 
1 cement tailed In v/ 118 c i . f t . Class 

• • "B" Neat cement. 
- J». L l H E R R E C O R O 10 . T U O t N G R E C O R D 

size T O » O O T T O M S A C K S C C * 4 C * t T t e n e t * size O C P T H S C T P A C K C t t S C T 

7", 26#, K- 55 2 /44 ' 2693' 128 cu . f t 2 -7 /8" 2645* None 
. 

I I . P o f o r e t M * f l ecard f7*<*rve>{. «««« aoa* a a a u V r ^ 

! 2589' - 2626', 12 j s p f . .38", 
J for a total of 444 holes. 
i 
I 

1 2 . A C I O . S H O T . F R A C T U R E . CEMfcMT S Q U E E Z E . £ T C . 

O C * T H l * ITC*>VAt . A M O U N T AMO <IMO M A T C K I At. U S C O 

None 

P R O O U C T I O H 

• Titat iioau<tto« 

) 4-25-84 
P r o d u c t i o n M e l t u w l ( h ' l v * * u * l . 4 - t t i / l . • . • ) > « ( — * « • * « r r - » 

Flowing 
Wall Statu* lfi<*J. — 

Shut - in 
• f»">* * l T a a t 

4-26-84 
t t e t a e T e e l n i 

3 hours 
C K o . e S l . e 

.75 
r f ~ 4 - n . I ' M O i l — U f c l . C o a _ U C t ~ * e l . « _ l l l l . 
r - ' 1 J 24 | 

C o a — O i l H a l l e 

• i T u » u » a P r e e e . 

i 4 psig 
C e a l M « P f e a e u r e 

12 psig 
« ' u l « u i . M » J l a -

m#w i>-«. j 
O i l — H o t . < — U C r K « l x — B e l . 

1 *190 1 
OII Cfoullf — AIM (C—'.l 

1 l«. L>l .^.KMM ot Coa ( 

\ TO BE SOLD 
\.u. . . . . / - /..I. » aalaJ. t u . / T e a l « l l n a a a « 4 M f 

J . J . BARNETT 
• t l « l « l U l l a f l i a . 

* Estlmaced (oh 
H v / • • • a t f t m r t . f f aAa« i 

*6r (ĵ naf 5tgne<l*SV 
c / o / p / 
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LOCATION FLAT IDENTIFYING WELL FOR WHICH DETOtMINATION IS SOUGHT UNDER THE NGPA, AS FOLLOWS: 

API WELL NO. > 3 d - 6 ' i / ' £~-c3£~&A6 APPLICANT; Amoco Product ion Cotaptmy 

WELL NAME AND NO.: food A/nfl>m "Pi" 

LOCATION OF WELL: l ^ l ^ p ^ f r u j t^6c^J^ZIuCLn KjidHleXltO 
F l - i t i C o u n t y S e a c « 

.L.E. C E K D 
A r u A t t r i b u t a b l e To W*l l For 
Which D«C«rminACion I« Sought 

Amoco Contract No.: 
R*t« Sch«dul« No. : 7r><2 



tNfcJKGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 8014 
Order No. R-7588 

APPLICATION OF AMOCO PRODUCTION 
COMPANY FOR POOL CREATION AND 
SPECIAL POOL RULES, SAN JUAN 
COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r h e a r i n g a t 8 a.m. on January 13, 
_19JL4_/ a t Santa Fe, New Mexico, b e f o r e Examiner Michael E. 
Stogner. 

NOW, on t h i s 9 th day o f J u l y , 1984, the D i v i s i o n 
D i r e c t o r , having considered the test i m o n y , the r e c o r d , and 
the recommendations o f the Examiner, and being f u l l y advised 
i n the premises, 

FINDS: 

(1) That due p u b l i c n o t i c e having been g i v e n as r e q u i r e d 
by law, the D i v i s i o n has j u r i s d i c t i o n o f t h i s cause and the 
s u b j e c t m a t t e r t h e r e o f . 

(2) That the a p p l i c a n t , Amoco P r o d u c t i o n Company, seeks 
an o r d e r c r e a t i n g a new gas p o o l , t he v e r t i c a l l i m i t s t o be 
the Basal Coal Zone o f the F r u i t l a n d f o r m a t i o n , w i t h s p e c i a l 
p o o l . r u l e s i n c l u d i n g a p r o v i s i o n f o r w e l l l o c a t i o n and a 
p r o v i s i o n f o r 320-acre spacing, San Juan County, New Mexico. 

(3) That the a p p l i c a n t i s t h e owner and o p e r a t o r o f the 
Cahn Gas Com Well No. 1, l o c a t e d 1030 f e e t from the North 
l i n e and 1600 f e e t from the West l i n e o f S e c t i o n 33, Township 
32 N o r t h , Range 10 West, NMPM, San Juan County, New Mexico. 

(4) That a l t h o u g h s a i d Cahn Gas Com Well No. ". i s 
lo c a t e d w i t h i n the Mount N e b o - F r u i t l a n d Pool ( c r e a t e d by 
D i v i s i o n Order No. R-4690, dated December 6, 1973, as 
amended by D i v i s i o n Order Nos. R-5843 and R-7046, dated 
November 2, 1978, and August 6, 1982, r e s p e c t i v e l y ) , the 



geolog ica l evidence presented a t the hea r ing demonstrates 
that said w e l l , which i s p r o d u c i n g f rom an open hole i n t e r 
va l from 2795 f e e t to 2812 f e e t , has d i s cove red a separate 
common source o f supply w i t h i n the Basal Coal member o f the 
f r u i t l a n d format ion and should be des igna ted the Cedar H i l l -
F r u i t l a n d BasaL CoaL Pool . 

(5) That the w e l l l o g f o r the d i s c o v e r y w e l l , as 
described above, does not f u l l y p e n e t r a t e the Basal Coal 
member o f the F r u i t l a n d f o r m a t i o n and as such should no t 
be used as the type l og f o r the proposed p o o l . 

(6) That the v e r t i c a l , l i m i t s o f s a i d proposed poo l 
should then be based upon the Basa l Coal member o f the 
F r u i t l a n d fo rmat ion from a p p r o x i m a t e l y 2838 f e e t to 2878 
f e e t as found on the type l o g f r o m the a p p l i c a n t ' s 
Schneider Gas Com "B" Wel l No. 1 ' l o c a t e d 1110 f e e t f r o m 
the South l i n e and 1185 f e e t f r o m the West l i n e o f S e c t i o n 
28, Township 32 Nor th , Range 10 West, NMPM, San Juan County , 
New Mexico. 

(7) . That the w e l l Log f r o m s a i d Schneider Gas Com "B" 
Well No. 1 penetrates the e n t i r e Basa l Coal member o f t he 
F r u i t l a n d f o r m a t i o n and s a i d w e l l i s a p p r o x i m a t e l y 2200 
f e e t n o r t h o f the d i scovery w e l l , as d e s c r i b e d i n F i n d i n g 
Paragraph No. (3) above. 

(8) ' That the h o r i z o n t a l l i m i t s o f s a id proposed p o o l 
should be as f o l l o w s : 

TOWNSHIP 31 NORTH", RANGE 10 WEST, NMPM 
Sect ions 3 th rough 6: A l l 

TOWNSHIP 32 NORTH, RANGE 10 WEST, NMPM 
Sect ions 19 t h rough 22: A l l 
Sec t ions 27 t h r o u g h 34: A l l 

compr i s ing 10, 240 acres , more o r l e s s , a l l i n San Juan Coun ty , 
New Mexico . 

(9) That the c u r r e n t l y a v a i l a b l e i n f o r m a t i o n i n d i c a t e s 
t h a t one w e l l i n the proposed p o o l shou ld be capable o f 
e f f e c t i v e l y and e f f i c i e n t l y d r a i n i n g 320 ac re s . 

(10) That i n o rde r t o p r e v e n t the economic loss caused 
by the d r i l l i n g o f unnecessary w e l l s , t o encourage the o r d e r l y 
development o f the proposed p o o l , and to o t h e r w i s e p r e v e n t 
waste and p r o t e c t c o r r e l a t i v e r i g h t s , the Cedar H i l l - F r u i t l a n d 
Basal Coal Pool should be c r e a t e d w i t h Temporary S p e c i a l Rules 
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and Regulations providing for 320-acre spacing units com
pr i s i n g any two contiguous quarter sections of a single 
governmental section, being a l e g a l subdivision of the 
United States Public Land Surveys. 

(11) That the Temporary" S p e c i a l Rules and Regulations 
should provide for lim i t e d w e l l locations in order to assure 
orderly development of the pool and to protect c o r r e l a t i v e 
r i g h t s . 

(12) That said Temporary S p e c i a l Rules and Regulations 
should be e f f e c t i v e February 1, 1984, and should also be 
established for a two-year period i n order to allow the 
operators i n the Cedar H i l l - F r u i t l a n d Basal Coal Pool to 
gather r e s e r v o i r information to e s t a b l i s h whether the 
temporary r u l e s should be made permanent. 

(13) That s p e c i a l p r o v i s i o n s for a non-standard gas 
well location should be made for any well d r i l l i n g to or 
completed i n the Basal Coal member of the F r u i t l a n d forma
tion within the proposed Cedar H i l l - F r u i t l a n d Basal Coal 
Pool or within one mile of s a i d pool on or before February 
1, 1984, that does not comply with any s p e c i a l w e l l location 
requirements promulgated i n t h i s order. 

(14) That the v e r t i c a l l i m i t s of the Mount Nebo-Fruitland 
Pool should be redefined to include the F r u i t l a n d formation 
with the exception of the Ba s a l Coal member as designated on 
the type log of sa i d Amoco Production Company's Schneider 
Gas Com "B" Well No. 1, as described i n Finding Paragraph 
No. (6) above. 

(15) That t h i s case should be reopened at an examiner 
hearing i n February, 1986, a t which time the operators i n 
the subject pool should be prepared to appear and show cause 
why the Cedar H i l l - F r u i t l a n d Basal Coal Pool should not be 
developed on 160-acre spacing u n i t s . 

IT IS THEREFORE ORDERED: 

(1) That e f f e c t i v e February l r 1984, a new pool i n San 
Juan County, New Mexico, c l a s s i f i e d as a gas poo l f o r produc
t i o n from the Basal Coal member o f the F r u i t l a n d f o r m a t i o n , 
i s hereby c r e a t e d and d e s i g n a t e d the Cedar H i l l - F r u i t l a n d 
3asal Coal Pool, w i t h the v e r t i c a l l i m i t s c o m p r i s i n g the 
3asal Coal member of the F r u i t l a n d f o r m a t i o n as found from 
a p p r o x i m a t e l y 2795 f e e t t o 2878 f e e t on the type l o g o f the 
Amoco P r o d u c t i o n Company Schneider Gas Com "B" Well No. 1, 
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located l l l o f e e t from the South l i n e and 1185 f e e t from 
the West l i n e of Section 28, Township 32 North, Range 10 
West, NMPM, San Juan County, New Mexico; and h o r i z o n t a l 
l i m i t s c o n s i s t i n g of the f o l l o w i n g described area: 

TOWNSHIP 31 WORTH, RANGE 10 WEST, NMPM 
Sections 3 through 6: A l l 

TOWNSHIP 32 NORTH, RANGE 10 WEST, NMPM 
Sections 19 through 22: A l l 
Sections 27 through 34: A l l 

comprised o f 10, 240 acres, more o r l e s s , a l l i n San Juan 
County, New Mexico. 

(2) That Temporary S p e c i a l Rules and Regulations f o r 
the Cedar H i l l - F r u i t l a n d Basal Coal Pool are hereby promul
gated as f o l l o w s : 

SPECIAL RULES AND REGULATIONS FOR THE 
CEDAR HILL-FRUITLAND BASAL COAL POOL 

SAN JUAN COUNTY, NEW MEXICO 

RULE 1. Each w e l l completed o r recompleted i n the Cedar 
H i l l - F r u i t l a n d Basal Coal Pool o r i n the Basal Coal member o f 
t h e ^ F r u i t l a n d f o r m a t i o n w i t h i n one m i l e o f the Cedar H i l l -
F r u i t l a n d Basal Coal Pool, and not nearer t o or w i t h i n the 
l i m i t s o f another designated F r u i t l a n d Basal Coal Pool s h a l l 
be spaced, d r i l l e d , operated, and p r o r a t e d i n accordance 
w i t h the S p e c i a l Rules and Reg u l a t i o n s h e r e i n a f t e r set f o r t h . 

RULE 2. Each w e l l s h a l l be l o c a t e d on a standard u n i t 
c o n t a i n i n g 320 acres, more o r l e s s , c omprising any two con
tiguous q u a r t e r s e c t i o n s o f a s i n g l e governmental s e c t i o n , 
being a l e g a l s u b d i v i s i o n o f t h e U n i t e d States P u b l i c Land 
Surveys. 

RULE 3. Non-standard spacing o r p r o r a t i o n u n i t s s h a l l 
be a u t h o r i z e d o n l y a f t e r n o t i c e and h e a r i n g . 

RULE 4. The f i r s t w e l l d r i l l e d or recompleted on every 
standard o r non-standard u n i t i n the Cedar H i l l - F r u i t l a n d 
Basal Coal Pool s h a l l be l o c a t e d i n the NE/4 o r SW/4 of a 
s i n g l e governmental s e c t i o n and s h a l l be l o c a t e d not closer: 
than 790 f e e t t o any o u t e r boundary of the t r a c t nor c l o s e r 
than 130 f e e t t o any q u a r t e r - q u a r t e r s e c t i o n o r s u b d i v i s i o n 
i n n e r boundary. 
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RULE 5. The D i v i s i o n D i r e c t o r may grant an e xception 
to the requirements of Rule 4 w i t h o u t n o t i c e and h e a r i n g 
when an a p p l i c a t i o n has been f i l e d f o r an unorthodox l o c a 
t i o n n e c e s s i t a t e d by t o p o g r a p h i c a l c o n d i t i o n s or the recom
p l e t i o n o f a w e l l p r e v i o u s l y d r i l l e d t o another h o r i z o n . 
A l l o perators o f f s e t t i n g the p r o r a t i o n u n i t s h a l l be 
n o t i f i e d of the a p p l i c a t i o n by r e g i s t e r e d or c e r t i f i e d m a i l , 
and the a p p l i c a t i o n s h a l l s t a t e t h a t such n o t i c e has been 
f u r n i s h e d . The D i r e c t o r may approve the a p p l i c a t i o n upon 
r e c e i p t o f w r i t t e n waivers from a l l o p e r a t o r s o f f s e t t i n g 
the p r o r a t i o n u n i t or i f no o b j e c t i o n to the unorthodox 
l o c a t i o n has been entered w i t h i n 20 days a f t e r the D i r e c t o r 
has received the a p p l i c a t i o n . 

RULE 6. That any subsequent w e l l d r i l l e d or recompleted 
i n an e x i s t i n g Cedar H i l l - F r u i t l a n d Basal Coal standard o r 
non-standard u n i t s h a l l be a u t h o r i z e d o n l y a f t e r n o t i c e and 
hearing. 

IT IS FURTHER ORDERED: 

(3) That an e x c e p t i o n i s hereby granted t o the S p e c i a l 
Rules and Regulations f o r the Cedar H i l l - F r u i t l a n d Basal Coal 
Pool t o p e r m i t Amoco Pr o d u c t i o n Company to l o c a t e i t s Cahn 
Gas Com Well No. 1, l o c a t e d 1030 f e e t from th e N o r t h l i n e and 
1600 f e e t from the West l i n e o f S e c t i o n 33, Township 32 
North, Range 10 West, NMPM, San Juan County, New Mexico, a t 
an unorthodox gas w e l l l o c a t i o n i n the NW/4 o f s a i d S e c t i o n 
33. 

(4) That any w e l l d r i l l i n g t o or completed i n the 
Basal Coal member o f t h e F r u i t l a n d f o r m a t i o n w i t h i n the 
Cedar H i l l - F r u i t l a n d Basal Coal Pool or w i t h i n one m i l e 
of s a i d pool e i t h e r on or b e f o r e August 1 , 1984, t h a t w i l l 
not comply w i t h the w e l l l o c a t i o n requirements of Rule 4 
i s hereby granted an e x c e p t i o n t o the requirements o f s a i d 
r u l e . The o p e r a t o r o f any such w e l l s h a l l n o t i f y the Aztec 
D i s t r i c t O f f i c e o f the D i v i s i o n , i n w r i t i n g , o f the name 
and l o c a t i o n o f any such w e l l on o r b e f o r e November 1, 1984. 

(5) That the v e r t i c a l l i m i t s o f the Mount Nebo-
F r u i t l a n d Pool ( c r e a t e d by D i v i s i o n Order No. R-4690, dated 
December 6, 1973, as amended by D i v i s i o n Order Nos. R-584 3 
and R-7046, dated November 2, 1978, and August 6, 1382, 
r e s p e c t i v e l y ) ara hereby r e d e f i n e d t o i n c l u d e the F r u i t l a n d 
f o r m a t i o n w i t h the e x c e p t i o n of the Basal Coal member as 
designated on the type log of the Amoco P r o d u c t i o n Company 
Schneider Gas Com "B" Well No. 1, as d e s c r i b e d i n O r d e r i n g 
Paragraph No. (1) above. 
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(6) That this case shall be reopened at an examiner 
hearing in February, 1986, at which time the operators in 
the subject pool may appear and show cause why the Cedar 
Hill-Fruitland Basal Coal Pool should not be developed on 
160-acre spacing and proration units. 

(7) That j u r i s d i c t i o n of t h i s cause i s retained f o r the 
entry of such further orders as the Division may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year herein
above designated. 

STATE OF NEW MEXICO 
~^9IL CONSERVATION-SI VISION 

S E A L 

fd / 
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CERTIFICATE OF MAILING 

I hereby c e r t i f y that a true and c o r r e c t copy of the New Kexico 
O i l Conservation D iv i s ion ' s Form C-L32 and the Form FERC-1.21 
for the Wood Gas Com. "A" No. 1 w e l l was mailed, postage 
prepaid, to each working i n t e r e s t owner and each party to the 
gas purchase contract , as l i s t e d below. 

PURCHASER: E l P a s o N a t u r a l Gas Company 
P . O . Box 1492 
E l P a s o , TX 79978 

WORKINC INTEREST OWNER: HONE 

AMOCO PRODUCTION COMPANY 

ORIGINAL -SIGNFD BY 
BY: Sizmi! Q. R:,ys '_ 

Stephen D. Ring, Attorney 
Amoco Bui lding 
Denver, Colorado 80202 



APPLICANT'S SWORN STATEMENT 107(CS) 

STATE OF COLORADO ) 
) SS 

COUNTY OF DENVER ) 

John C. B u r n s i d e , h a v i n g f i r s t been d u l y s w o r n , 

s t a t e s t h a t he i s a r e s p o n s i b l e o f f i c i a l o f t h e A p p l i c a n t , Amoco P r o d u c t i o n 

Company, and f u r t h e r s t a t e s : 

1. T h a t t h e gas f r o m t h e Wood Gas Com. "A" No. 1 i s b e i n g 

p r o d u c e d f r o m a c o a l seam. 

2. T h a t t h e r e i s no f u r t h e r i n f o r m a t i o n o f w h i c h A p p l i c a n t has 

know l e d g e i n c o n s i s t e n t w i t h t h e c o n c l u s i o n s s t a t e d h e r e i n . 

DATED t h i s / / ^ d & y o f / f / Y . f y V S ) ^ , 198;$/. 

AMOCO PRODUCTION COMPANY, A p p l i c a n t 

— y y ' cr 
T I T L E : D i v i s i o n P r o d u c t i o n Manager 

ADDRESS: Amoco P r o d u c t i o n Company 

Amoco B u i l d i n g 

D e n v e r , CO 80202 

SUBSCRIBED, SWORN TO, AND ACKNOWLEDGED b e f o r e me t h i s / " 7 ^ L day o f 

. ' 1 9 8 ^ . 

My C o m m i s s i o n e x p i r e s : 

My Commission Exoires Spot. 1?. 1984 

N o t a r y P u b l i i 

AMOCO BUILDING 
1670 BROADWAY 

DENVER. CO 80202 
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LOCATION PLAT IDENTIFYING WELL FOR WHICH DETERMINATION IS SOUGHT UNDER THE NGPA, AS FOLLOWS: 

API WELL NO. : 3(3 - 0 7S~ ~ ~1_5%2D APPLICANT: Amoco Product ion Company 

WELL NAME AND NO. : W r s r . r l Co», "/4" /K- / 

LOCATION OF WELL: 
F i e l d County State 

L E G E N D 

/Ml i\/eL F. ^'tk^r) ~ ^on )\At,* tfe.w Me* ICO 

U,I7L Area Attributable To Well For 
Which Determination Is Sought 

Amoco Contract No. 
Pate Sch-? CM] C NG,: 7I< S 

%0i 

2.0 A 


