
- m)pui-r:itf*wi^v,i» iv73 v ; i < ;.v OIL, GAS AND MiNtHAL LEASt 

THIS ACrtEKMENT *»*<*• end *»l«red tow Ihia——.th . day ol June ta R] by and uttmrnm 

GRAHAM-JENIKE RANCH, a limited partnership 

herein*! I«r called " L « ) l " , whether ant or nxpr*. and] . Special,, .r?ervjc^s_cg_. btraineflar celled 

WITNESSETH; Tb»t. (or and ta «Huid*rttiae ol t)» aum o| 
Dglltra H - J P ' Q P receipt ul which 

Ten and, nn / jno . 
|s hereby acknowledged anil n( Uie myallies herein provided and Uw agreement* o( Lane* herein con leaned 

o( IHB_ (ani) hereinafter doscribed, together with any reversionary |«stnr doee, hereby (rani- I M W apt) let exclusively unto Lessro, Ilu svecessoni and assigns, «l| 
right* therein, for the purpose of rxplorint by geological, geophysical nnd all other mcUioiis, and nf drilling.' producing snd p|wraling 

ol ml. gas and other hydroraiboru, and all plher minerals or substances, whether limilur of dissimilar, th«t m*~~ L " ' well* or miIMK for the f twery ol oil. gas and ewer hydrocarbons, »n<i all other minerals or substances, whether limilur qr dissimilar, that m*y he produced (ran any well or vine 
on lha lenscd premises, including pilmary. jgeondary. icrLsry, cycling, pressure maintenance methods of recovery and all other methoiK whettitr goo knows 
or unknown, wilt) all incidental right* thereto, and lo establish and utilize facilities lur surface and subsurface disposal of *alt Wo U-i, and le cafulnirl ma in tats an] 
rcmuv* ruudwqvs, tank*, pipelines, electric power and telephone linos, power stations, machinery and structure* thereon, to produce', store, transport least u d » 
p»v i all substances dcacnW above, und Uw product* Uicrcfrocn, togeUier WIUI tho right ul ingle's and i-grits* lu tl>d Irom aaid lapd. Tha land hereby leased ia ei*. 

Mated, in the County of _ L B a _ . ; State of — . — N e H _ t 4 f c , U C Q „ , . . and w pWribpd aa fo|lowi; 

All of the SE/4 of Section 8 find 
the 6W/4 of Section 9, T-15-S, p-36-E 

ILLEGIBLE ^ 
"JTiis Iras* coven all pf lha land aWrlbad aboye. including any interests therein that any signatory hereto has the right or power to lea**- -—' . A A ; H — i . 

T • - ' "; -i • ' r'T ' - ' I .... ...i — . . i . — . i •[•-,,( m j | t,
 1 * • p . I • 

* — ' ' 1 t * '.̂  MI Y'S'I »r ••••!:!l7t'*.1 jlr...i.lft-i...^ - • •••••!•' ! i m I, I,.. •• . • B.n. • , • •.•n.p,,,,, 
•JaaMstja. 'Iho bonus inuncy paid fur tin* Icasa m in gross, and net by Uie acre, and ,luill be cllective to cover all such land irrespective of Lha number'of ecraa "en«f. 
t*in*4 therein, but the land included within. Uua lease is estimated lo comprise 3 2 £ ) _ acres, whether actually nor* er Jcaa, and au«h land it herauuftat 
referred to as tl.i- "K-awd premisoi" ~ 

TO HAVI-; AND TO | I O | . l | tlie Iciiscil prwnis<-i (or a u>nn ol — t h x e e . . (-3 ) yeors Irom the date hrrouf, herpjnafu-r callbd "primary fs-nn", and a> |una 
thareeflrr o f oilier liydrucarlairM, or iilhi-r rninctuls or leased ni|Htnitce». ur either or any of llicm, are firuducad from tint leawsad {troiniMM pr (rom landa 
wilh which the (< j . . l prrniis.->( arc rsailed pr unitu.cl 

In eonsiik-riiiiim <•( the prcm.ir.us, il in hi-naliy nurcvd at follows: 
J. Hnyultv (hi Oil I s h . i l l ilHivcr In |fs.sor. al the wcll or lo tlie credit ol Loeor In the pipeline to which the weU may be connected, * pf all oil and t \ / \ l 

other |ii|ui<l hydrotarlK.n- [>n>duc«| and »UM-<I Irom tlie (t-asod premiHm. or I A ^ V . at iu option, may buy or ttdl such * royalty and pay (.etaer tht market prks) * \ / V 
fnr ail or liquid hyilnwrarlxjiLs of Ilk* Krade anil cn.vily prevailiiur in the lii hi on the tUiy such oil is run into pi|M-linrs or into xlufaaa Uinta. laiwor'a royally inter. -* / * ' 
ml ia rilher o i « shull IKMT iu pn>|«>rlion of any expvn ês fur truns|iorlinc und IriMtiiiK oil to muke il marketiililc «> crude. 
. 1. *ovo/»v On Out. U-i»see sh.ill pay Ui |-e>.vir as wyally on fan. including casinghead gns or other jtusoous sulMurtco* produn-tl |rom aaid laml and wild on or 
• iff the pi.inis.-s, * of the ncl ptotivili at |he well received lmm Ihe sale thereof, provided |hut on gus used oil lhe prciniseti or by lessee in Ihe munufoctura of 

ItXaaojirH' or oilier pr««luc|s thcrvlrom, the royally shall he the market value at the wc|l of * ol the gas no UMH|; as to all (M» »<>td by 1̂ -ssoe umlcr a written con- * 3 / l f 
Tract, Ihe price revived l»y tv' such gax sliall lie conclusively prenunied to In.- tho net proceeds al the well ur the rnwrket value #• tlie well (or ll.e fas so Muld 

3 fiotully Un Other Subilance» I c w u shall pay lo !>essnr, as r«y«ll> on any substances covcrei) by this lease oilier Hum oil *fi'l gii* and tho piuducLn Ihereof 
which { M r * may el«-| |o produce, aava and tnarkat (roin the leas*<l premises. * of the proceeds received by l « w | from the ante thereof after deducting t h a * 3 / l ( 
procaariinc p » U ' * 

4.'Shut . tn Cat Royally. II at any Uu», or (rum lime lo time, either before or alter tlie aspiration of tha primary tenn of thia lease, there i» any f&s well o* 
Ilia leased premises or un (apds with svluch I4>» leased premises are pooled or unitized and which is cupoble of ii.oducinf ip paying quKntilias, but whjch is jihut ia 
brfur* or after pmduction then from, auch well ahall ba considered under all provisions of this lease as a well producing gas in paying quantities and Ihia Uaaa 
ahall remain pi force in like manner as though gas therefrom v.us actually being sold or used. In such event, V***1* covenants and agrees to pay Leaser, as royalty, 

tha ium of Jhree-Hundr^d Jventy. an<3 .np/lQQ -—7-—.^-Doii«rs d__320^00.—„ ) per annum for (ha period continent'. 
ing ao Ilia dala audi well is actually shut in, unless Ihia lease is being mainluined jn force and effect by some other provision hereof, in which avenf. auch p*noa] 
aliull commrni' on die dsto this Irnw enncs |o be maintained in full force and effect by aume otlier provision hereof. I'aynicnl or Und.r shall he maile to Lnwnr. of 
depnaibd tn the credit of Imaur in (lie depository bunk n.mcd in this U-a.se. The (irst payment ahull be duo mid pnyablu an or before ninety ?•*)) daya alter tlie data 
sut Ii w.l I i* sl.g| in. or ninety (!X>| days Inuq Uie dnte this least ceases |o be maintained m force by soqie otliar jirnvisiap hereof Unlaw gus from surh well ia prq« 
dured and »>l.l or u<s| prior therein, escept laninorary aales, or use lor lease operations, aulK**jurnl payincnU slmll he due annually tlierealler on the anniyenuinf 
data of tlie period for which such prior nsymeol was made No additional poymcnu shnll be requireil il there is more thaq one thut m gaa welt oa Ihe leased tip-miata 
or on lands with which ihe leases! premises art pooled or unitized. The term "gas well" ahall include wells capable of producing natural gaa. condensate, ar aay 
gaseous suustunr-e. and wells classified aa gun wells by any governmental authority having jurisdiction, 

f. fitlay Hcniol If operations, for drilling or mining on the (eased premises, or on lands with which Iht leasad pratsiaat ara pooled or unitized, ara not aoaj* 

, on or before one fl) year (rom tha date of this least, a* aet forth above, this lease shall terminate aa to both partita unlet* en or befora ooa ft) year (rata 

lha dala of tins )ea.se. fxsace ahall pay ar lander to Iht Lassor a rental of- Three Hundred Txepty end pp/jQQ « -;—•«• 
Dollars 1$ 3 2 0 . OQ j_ which ahall cover tht privilege pf delemng commencement cf auch drilling or mining operation lor a period ol twelva 112) m on tha 
(ronj the rtpiranon of said ont (I) ytar period. In |ikt manner and upon like payments or lenders annually, the commcuctrnent ol aunt) opera bona may be deferred for 
tuecevuve periods of ihe tame number of months, during Ihe primary term. Payments or tenders may be made to the 4>"aor or to tba |«asoi 'a credit ip UM 

_—., which bank or any auccaaaor 
Ihtraul shall continue to I * the tgenl (or Uie l«ianr and the Le&sor'a auccedsort and assigns. Jf such bank or any aufcvssor thereof shall fail, liquidate, or be suareedr 

fd by another honk, or for any reason (atl or rrlu>e to accept rmial, the rental paying date for any year shall be extended until the expiration of thirty (301 daya aftar 
«,*.r shall have de!ivcr*d to I « V J S J a recordable instrument making provision for another metln»o nf payment or tender and any depository eh«rge shall bo tha Ut­
ility ol the l>rssnr. The payment of tender ol rental may be made by check or draft of l-essce, mailed or delivered to said hank or Lessor, or to any Lesjsor if (pong 

Ulan one, on or lief-.re the rental paying date AaaattaW^aaasaaaVasaattat)*****^ 

^ T ^ W f f i ' C t ^ p ^ i S o ' u 11 LcNmn ahould drill nnd abandon as a dry hole a wcll on the leased premise*, or M after the discovery of oil. gas or other mineral*, 
lhe production 'nmuf iihnuld reaso (roni any enuse, and. in either evert, there are no other producing wells on the (cased premises or op land* with which they art 
pooled or uniiiK J . or drilling or rewor|ung operations art not l*ing conducted thereon. Ihis least ahall not terminate if Lessee oomrnencia reworking or additional 
drilling operations on UM leased premise* within sixty ICO' days thereafter or. if it be wilhiq tlie primary term. Lessee commence* or resume* the payment or tendtr 
ol rentals or commences operations for drilling or reworking on or before tlie rental paying dnte next erwuing alter fhe expiration of ninety 190) day* Irom tht data 
ol such abandonment or cessation of production II such ahandowncqt or cessation o( production occurs *t npy iim* during the last fifteen (16) months pf the primary 
|»rm, no rrtital payment or drilling operation* *re nocaa&ory to keep the lease in force during the remainder of Uie pnmiiry |cnn. |f, at the cipimtion pf fhe primary 
term. oil. gas or other minerals art not being produced (mm the leased premises or from lands with which the leased premises are pooled pr unilizud, but T naarii it 
then engaged in o|>crations |or drilling nr reworking of any wcll, Ihis lease shall remain in force so loqg as meh drilling or reworking operation* are prosecuted, of 
reworking operations on any well or additional di-itling ppe rut ions trt conducted on the leased premises, or on lands |iooled or nnitixexT therewith, with no cesaalioo af 
mora than sixty (IU) coiistoitive days, and if any such P|ieralions result in pniduptioq then us |ong Uierealler ps such production continues. 

7. Pooling. lessee is hertby granted Iho right, al any time and Irom time to time, whether before or after production, to pool this lease (or the production e| 
oil. gas or condensute, or any ur either ol them, as to the land covered hereby, or any zona pr portjpp thereof, or as to any mineral or royalty interest Uierein, 
with any other lease covering tht above described Isnd, or lends tdjsctnt, contiguous, adjoining, or in the immediate vicinity thereof, or as to gay zone or portion of 
said tease or any mineral or royalty interest therein. Such pooling ahall be into a unit or units not cxrcediiig forty 140) acras plua an acreage tolerance of ten percent 
l l u V Hiereof (or oil. and units r.o| etcoedjng six hundred forty MH0I acres each phu an acreage tolerance ol ten percent <J0%> theraol lor gat, provided Ihst, ahould 
govemnnnlal uuth'inly h*vi''K juiisilielion prrscnlw or pemnt the creation of any drilling, apacing or proration unils largor than those specified above, tuch unit* may 
ha ertalml or enlarged to conform in ttzc to lha drilling or spacing unit* ao prescribed or pcrnuited or tn the proration units as may bt autliorixed far obtaining the 
maximum *l|ow»hle production Iron) one well I.msue may pool tht acreage or interests above descnU-d. or any portion theiwif, as aliovt provided, ta to oil, 
ar faa in any one or nioro xnnea, and units to lomied neetf not conform in sua or area with the unit or units into which (h* leaae i* pooled, or combined at to any 
olhlr *°ne, and oil uniLs need not coo lorm aa to area (nth eas gnit*. Such poohng ahall bo elfectod by tlie tiling by Le»«a of a written designation, in (lit county, ot 
Counties, in whirh lha premise* are looib-d, identifying and describing the pooled unil. the production of oil. gas or condensate from any zone or portion of the land ej» 
puo ltd and the development and operation on auch land, including (he commencement, drilling, completion and operation of a well thcrtrin, or tht existence thereon of a 
abut fn gas well, shnll Ixi considered and construed and ahall have (lie an me effect, except fur the payment of royalty, as production, development and operation, or the 
ttislance nl s shut in gas well on the (rased premises, regardless of tht location of (he well on the unit. Production from any unit well producing oil. gaa or eoad«t> 
•el* ahall lie allocated to the leased premise* in the proportion that th* acreage of Uie lensed premise* included within Ihe unite boart to Ihe total gcreage is the unit, and 
UM royalty provided for herein ahall be calculated oo UM portion of the production *o allocated. The royalty ao payable oo allocated production ahall b* in lieu pf aay 
OUMT royaltv Uiai would accrue to |>ssor Irom toe nroduciion o! oil. gas or condensate Irom any zone or portion of the leased premises included Within (he unit. Shut-
in gat loyally, with nxiiect to unil shut in gas welts, alir.ll be payable in accordance with lha provisions and in fh* arnount art forth in thia leaae. la tht want any 
unit-well ahull |ml in produce oil, aas or condensate in paying quantities, or in the event the production Inan any auch well shall cease, Lease* may I*ruinate th* umA 
by (llinf lor irnird in Uie rxiiinty, iir eounliea where Ult land is situated, a written declaration of such termination. " 

tT. Vie 01 Oil. Cat And Water tar OntlBiyon, Lesset ahall have Uie free use of oil. gns anc) water |ioh> the leased pr*tai*eg, except water tram Ltaaor*! 
Welti and tanks, lor all operations hirruniler and the royalty on oil and gas shall be computed after deducting the amount ao iawd-

a. fltmaval Ot Equipment. x>a/ie* shall have UM right, at any time during or after Ute expiration o| this If aae, to remove all property and fixture* pUcaeJ 
ta tbt leased premiss* by Lasaet, including tilt right to withdraw and remove all casing. 

It). Aasignrnftf Or Change Of Oumtnhip. Tht lixhta of eiUitr party hereunder msy be asaHgnrd in trhnlt or ia part and tht proviaiorai hereof ahall *•• 
lead to the heirs, txacuton. tiuninialratom, aucn»^>rt, ami assigns, but no change or division in ownerakip of th* land, rentals er royalties, however scoomplishsct, 
ehtA operate to enlarge die obligtlioni or diminish UM right* of Lessee. No change or division in the ownership ol the land, rant*It or roytltite, however ecaomplisa-
ad. ahall bt binding upon Leaae* lor *uy purpute and iJlull not impair the effectiveness of any ntyment Uieretoforf Pi'de by I fcinot lirraapecliv* pf whtlber lee*** haj 
tithtr actual or constructive knowledge |her*o|) until silty (CO) dtys after *uch person acquiring any interest has furnished Later* with the instrument ar instrument*. 
Of certified copies Uieieol. cotisUtuUng his chain of till* 'mm Ui* original Ixhsor. In the event of an assignment o( Uu* lease a* to a segregated portion ol lha Una 
fuvfrrd by this less*, the rantoU lioyuil* hereunder slitII be apportioned aa between tho several IcnsehuW owners, ratably, according to UM aurface *nt* of **ich, and a rtult in rental paymuit by on* U-vsee *li*U not affcil (lie nghts ol other leasehold owners hereunder who umkc due payment.-, ol rentals. An aajngruncal al thi* Uaaa. 

wholt or m part, shall, to UM extent ol tuch assignment, relieve and discharge I/cssee of all obligation* hereunder. 
I I . Force Mfl/rurr. Lesuu shall not be liable jor any delays In it' pertonnsoco of any covenant nr condition hereunder, txpms or implied, tr for total of 

ptcbal nooperfunnanc* U:ereio(, due to loat msjeur*. The term "lorra msjrur*", b. usul herein, sliall pieun any cirnimstaiicw pr any condition beyond th* control 
el Lawee. including but not limited lo act* nf Cod and art|ops of tlie element*, acts of the public rneniyi atnkajs; lockouts; *coiknta: laws. act*, role*, rrasllatiorai 
and order* ol Irdrrtl, ttatt ot municipal governnK-nts, or officer* or »genta thereof; (ai|ui« ol Iroiupoftatinn; or (he eghtuslion. unavailability, or delays in delivery, 
of any product, labor, aerviu* or material. |f I^ase* is required to cosjat drilling or reworking or producing oiierstion* on to* laaard premise* by fore* majeur*. then 
until tuch tuoe as euch lore* nisicur* is |rrnini*lrd arid lor « period ol ninety (1101 doys ffter audi fcnmiutlian. each and every provision of thi* laaa* th*t might 
operate to terminal* it *lu>ll be *u«|i*n<led and thuj lease ahall continue in lull fotci and affect dunng auch gu*p*n*ioo period, (f any period pf euspwoaion nocur* 
during the piin,„ry I n m , lhe llllu- lherisi| .shall l«- ilddisl lo stirll | nn i . * 



1$. &f#»r tub-tilt Cln~n. II pewr ansa r- tro. pr h*** UM right to ease. |h« nlir . min«r*l In t In lh* lend dearrlhed .be**, lhe* th* renin.*, 
rental*, ami any other turn* p*y*bl* fcarsajnoar, eh*,. ^ reduced and payable only .11 th* proportion that th* inter**! covered hy thi* a w be*/* to lh* antir* min*r*t 
teM*rpysI2m^r*bi* tnT^r^ hpreW>" "'»»"•' o o v » n » d oareby la *ubject to an cutotwdinf Ooo part tcipi Una royalty, aurh royall* ahall be deducted lAap 
^'J^^ar'anly l*r»r btraby warrant* and afreea to Mm*, th* tiU. to th* tend* herein described and *gr*s* thai tha U M * ahall nave th* right, al any tone, 

_~ ~~ ~fJ ... . „!1. _ , . . „ . . . ! „ __J I «* aubrojatad to Uj* 
W<»C Surr»na)ff.' 

rifh§ ol UM ho|d*r trwrepf, and auch p«y»*nla ta*y be deducted Irom any ranut or royalties that may b* pty*bl* to Tajjnr hervunde 
I f Surrender Leasee I» *uco*aaor* aod assign*, ahall hav* |b* right *t any time, to *urrtnder thi* lease, in whole er in pert, by delivering 

{Si K I ^ T " " o f p y -P'"?"* * °J fSPTL 1 0 c o u o t y - o r oounn**. in which to* leased premises axe aituslad, and thereupon/Lame* 
or rn*i 
ahall ba 

iiiaj • re­
am ill oblig.taons. Wpr-e-d o'r unpUed; o( |AU ri**. « to ^.^craaga^criurrinJ.;^. ' — " " « ~ — » ~ - f — « — *• r»i-vaj» 
tt. Parirtt Bound. Thi* lease and all pl th* nghta, obhgabooa and condition* hereol anall be binding upon each party executing. Ihia tostrumaet and kia 

"""" "" -imad abov* a* Leaser (ail to «>ecuto thi* laaa*. oughoyld any party axecuto late* ' 
. . . . _ pi 

faainj, devieaa*. aurrnasnr* and assign* Should 
* la* binding upon |h* party or p 
The paragraph beading* benuo ara tor convenience only and It H tad^ng 

. assign* Should any party nami 
r. it ahall oeverih*l«a» J»» binding upon to* party or parties aiacubng UM SUM. 
fo' CeiPtnieacg, 

•r el anynarsf raph. 

w WITNESS wHwuior, th* 

map ia not asnsajl 

limie* tb* aubjer* atat-
ia» truncal to executed U*» d*y and year fitet abov* written 

STATE OP 

COUNTVOJ 
TEXAS ACKNOWLEDGMENT 

Before mc, the undersigned aut jLon this day personally appeared 

Known to me to be the identical person— whose name—ar&Sewsjutecribed to the foregoing instrument, and acknowledged to 
that__ h e _ executed the same for the purposes and consideration theTr̂ iâ pxpressed. 

Given under my hand and teal of office this tha. -day of A. Q- »9_ 

8TATE OP 

COUNTY OF 

Notary Public in and for . 

County, , ... 

Pefoce me, the undersigned aut on this day personally appeared 

known to mo to be the identical person— whose name—are7i»«t»i»bscribed to the foregoing instrument, and acknowledged to IM 
(J«C^ h e _ execuUd the wme for the purposes and considerate 

Given under my hand and aaal of office this the.. , -day of I—SSSsiaâ ^ _ A. D. 19-

ILLEGIBLE Notary Public in and for. 

THE STATE OF WCf) 

COUNTY OF 

County, 

NEW MEXICO ACKNOWLEDGMENT 

The foregoing instrument waa acknowledged before roe th •is /Qj^ , day of 
by .pFORpE A. GRAHAM, J R . •, _ Sole General Partner of GRAHAM-JEN[Il^f^NCH^ 

My Commission Expires: 

Notary Public in and fc r 

County, _,... 

'"'COTICIAL S&\L 

NOTARY f U."UC - Nr.V MEX'CO 
•M.lT->"' 

J nam 'isb.su ntw wn̂ i SLOTXTIVW 
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