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; PRORUUEIS 8 REV. A0 IS T) £t £ Ok, GAS AND MINERAL LEASE - © < f o

TIS AGREEMENT made 54 eutersd Inta thinoth _ day ol June— - 19_B1, by aed

GRAHAM-JENIKE RANCH, 2 limited partnership

¥ _———

L

bereinpiter called *'lamor"’, Whether one or mere, snd —$Special Services Co. , bersinafisr called “‘Longee",

wmml: That, ‘“ Iﬂ‘ in ecopsiderstien of the eum of Ten_and mlloo ——---——--—-o-v-—--o---—-——-—n—-»—-'-.-—-'—-w—-

lag (§ .2 ). recript of which s hereby acknowleiged anid of the peyalties herein provided snd the sgreementa of Lesneo hepein confained
&y dumm beochy grant. leass and et Lxduslvcly unio [essee, ia successoni and assigny, all of Uw fand hereipatter described, together with any reversionary
righta fhennn, for the purpose of explojing by ganlogicsl, geophysica] snd all other mcthods, and  of drilling, pducing and gpersting  wells or mines for the
recuvery of oil. ges apd other hydrgrarbons, end sll pther munsrals or substances, whether similar op dissimilar, thet may be produced ffom any well o7 ming
on the lensed prennses, including primnry. sgoundary, terusry, eyeling, rre_mme maintenance methods of reenvery and 'lr ‘othet methods, whethgy gow kno

or unjyiown, with all ingidental nghly thereto, pnd o eslyblhish and utihize facilities for surface and sybsurface dis ) of salt waice, and o truct, mawntain an
remove rundways, tanky, pipelines, eleetne power and teleptione linos, power stations, muchinery and structures therwun, to produce. store, ¢ rt. treat and re-
move all substances deac sbove, und the products Wherelrom, ogether with the night of ingres sud cgress o and from said lapd. The Jand hereby loased je sit-

wated in the County of ——— —_LBa __ . State of _____New_Mexico e —s 80 is Bevcribed as fofloms;

All of the SE/4 of Section 8 and
the §W/4 of Section 9, T-15-5, R-36-E

R A ]
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- nhroedgpietdomn WA
osmmgn 1l bonus mupcy paid for Hig Jease Ju in gross, and not by e acre, wnd shall be elfective to cuver all such land irrespective of the number of scres cons
tained therein, but the land included withia this leaso is estimated to comprise——_320 scres, whether sctually more or lem, and mish lend i herwinafiey

referred 6 ay U leoved premisos

TO HAVE ANID TO HOLL) the Jensed promisi for a lenn of —-three._(3 )-._. curs from the date herou!, herpinnfior eallixt “*primary tenn'’, and @ lo
ficr un oil. gas of ether hydmcarbuns, ar other minerals o leased substances, or either or any of them, sre produced from the lensed promiws or from
with which the feuand premises are pooled prounitized ] ) - Lo

In gonsiderstion of the premicass, it iy herehy sgreed as follows: ) ) ) : )

1. Rovalty On O Tewee shadl deliver (g Fesor, al the well or o the eredit of Lessor In the pipeline ta which the well may be connected, ®  of all ai] pnd * 3/1(
other hijuid bydrocarbons produces) snd soved from the Im«l_lyrom.mm. or Jaswe, at its option, may buy or se}l such ¥ royaily mii puy Jessor the market price 3 At
for @) or lmuid hydrocarbons of hke grade anil gruvily prevailing in the field on the day such oil 15 run jnto pipehines or into storuge laniw Lawor's roysity inters /1‘
o iR vither Cio shall bear its lmnlmrtuon of suy expenmes for trunsporling und treating oil to make il marketable as crude. . J
) Rovalty On Gus.  la~ee shall pay 0 fewsor ay royslty on gas, including casinghead gus or othier gu=eous sulniunces produced froin said land and sold on
off the prapises, % of the net pravceds at the well roecived (rom the sale thereof, lxrovlded thut on gus used olf the premius gr by Lessae \n the munufoctyre

L Gasaline or other products thercfrom, the rayplly shall pe the market value at the well of # of the gas wo used; ns to all gan anld by Lessoe under  writien eon- t3/1(
rect, the prive received by losce fur such gan shull be gonclusively presumed 1o be the net procecds at the well ur the murket valye at the well for Wie gas 5o wid,

3 " Royvalty Un Other Substances.  Levnoe shall puy o Lessor, ps royalty oo any substances covered by this lease other thun oil apd gus and the pruducts thereof
which lLeawiee may elect 1o produce, wave and market fram the leased premives. & of the proceeds received by lesson (rom the sule thereo| sfier deducting the t3/1(
Proceming custs - ’ : , . L .

"8hut « In Gas Rayalty. 11 st any Ume, or {rom {ime (o time, either before or alter the expirstion of the primary term of this lease, thete is any gas well op
u.! leascd prenuse or zn (:nds with winch ghe leased premises are pooled or unitized and which is capable of q.gducmg_ ip poaying quentitias, but whi"h'h shut in
befute or after production thervfrom, such well shall he considered under gll provisions of this leasc as & well producing gas in paying quantities and thia lessg
sball remaio jn furce in like wanner a3 though gas therefrom was actually being sold or used. Jn such event, Jesice covepants and pgroes to pay Leownr, ps roysity,

the am of___Three_Hundred Twenty apd no/l0Q —=-=--—=-=——pojiary 5. 320,00 _____) per apuum for ghe poriod commene-
ing e dsla such well 3 actually shut in, unlews (his lease is being mainlsined in force and effect by wome other provision hereof, in wiiich aven}. such periad
.Imlrcon\mrnro on tio dato this lease omises 0 be paintained in full force and effect by some other pmvision henaf. Payment or tender shall be mads ta Lewior, of
deposibed 1o the credit of Lessor iy the depoaitory bunk named in this lease. The first Suymenl shall be due gnd payablu an or before ninety () doys alter the Jola
such, well in shap i ar pinoty (00) duys [nun the date this leass couses 1o be maintained in (orce by sumie other prowisign hereof. Unlem gus from sueh well {a proe
duced wnd mld or uxn] prior therelp, except lemporary sales, or use '?li lense operations, subsequent payinents shall be due gnnually therenller on the snniverury
date pf Wic perwnd for which such priar paymeal was made. No sddjtiona} poyments shall be required it there is more than ene ghut-iy gas well on the le preminegg
or on lands with which the leawd premises pre mlcd or unitized. The tenn “'gas well'" ghall include wells capalle of producing natural gaa, condepsste, g any
goasous sulstunce, and wells classifigd a8 gus wells by any governmental. puthority having t:x:sd.cgon. . . . ) -
§ Delay Henial It operationy for dnlling or miping on the eased premises, or on ds with which the leased premiss are paoled or ynitized, sre nut pom-

meneed on oy before ane (1) year from the date of thia lease, s sot forth above, this lense shall terminate a8 to both parties unlasn on or bafore coa (1) yesr (rom
he dalp of thus lezu(e), §coace shall pay of tender to the Laessor & renta) omemwyﬂd N0/100 wer~—we———cecmee—.-

Dollars ($ . ), which shall cover the privilege of deferring commencensent ¢f such drilling or mining operation for » periog;l'o( twelve (12) monthg
from the cxpiration of suid ane (1) ysar period. In like manner and upon like paymeats or fendem annually, the commeuncement of such opennwy bo deferved for
siecmsive penods of the pame pumber of moaths, during }lrepnm‘ry tertn. Foywments or tenders may be made to the Jgmior or o the ‘s credit p the

_.Western __ __ _ — Benk s Artesia, New Mexica _ : which ‘bapk or any succesaoy

thersul shall cuntinue to ba the sxent for the Jawor apd the Lessor's succensors and ausigny. | such Lank or any micowSaT erml' rhall fnil, Yiquidate, or be su
r by snather bank, or for any rewson {oil or refuse tn sccept rental, the rental paying date for any year shall be extended until the expiration of thirty (30) days siter

exoir shall have delivered (0 Leser g recordpble instrument making provision for another method of payment or tender and sny depository gharge shall bo the La-
ility of the Leswor. ‘I'he payment of tender of yental may be made by check or draft of lessce, mailed or delivered (o said hank or Lessor, or to any Lewor il morp
. A Path il h b iAol samdepag i e gyt

than ene. an or before the rental peying date. Nhetdugywades ¥ oy

8. Drliline Opwrations. 1 Lewsan whould dnill ond sbandon as s dry hole a well on the leased premisos, or ﬁuﬂcv the discavery of oil, gns or other minsrals,
the paxiuction Hiciauf phould ceasa fpony any enuse, and, in either event, there are no other Produnng wells on the Jeased premises or op lands with which they are
proled or unitizs J. or drilling or reworking eperations sre not being enpducted thereon, this lease shall not terminate i Lewee commencws reworking or sadditional
dniling oprrations on the leased premises within sixty 60) days thereafter or. if it be within the primary term. Lewsec commences o7 resumes the poyment or tandey
ol wnlaly or conimences pperations for drilling or rewqrhni on or before the rental paving dote pest enguing afier the expiration of ninety (90) d?a from the date
of such sbandonrent ar eessation J)fmlu_eluon. H such shandonment or cessation of production pecurs pt apy jime during the last fifteen (35) months of the primary
rm, no reatal puyment or drilhing dperations are nocessery o kevp the lease in foree during the remainder of the pnmary fenn, }, ot the cxpirution pl the primary
term, oil, gns or other minerals are nat being produced from the leased premises or from lunds with which the leascd premiscs ane pooled or unitizod, but Lesace
then engaged in operations for drilling or rewarking of any well, this Jease shall remain in foree so long as mych drilling or reworking operafions are proseculed, of
reworking vixrations on sny well of additional dnlling eperations are conducted on the leased premises, or on |ands pooled or _miou_therewiﬂa. with po cesastion of
more than sizty (1)) eupsccutive duys, end if A_n]\’rl such pperationy result in produgtion then as Jong thepealter ‘a8 such praduction continues. - o g
7. Pouling. Teweop is hereby granted tha mght, at any time snd from time o Lime, whether before or after productian, to pool thin lease for the preduction of
af. gas or condensate, of any ur either of them, as to the land govered herchy, or any zong or portion therrof, or as to any mineral or yoyalty imterest Userein,
with eny other lease covering the above dewribed land, or lands sdjseent, contiguous, adjoining, or in the immediste vicinity thereof, of as o gny one or portinn of
seid Jease or eny mineral or royaity interest thercin. Such pooling sahall be into 8 unit or units not cxcecding forty - (40) scres plus un acreage (olerance of ten v‘run:
(J0%) thegrof fur oil. and unity rot evcoeding sta_hundred forty (6401 mcres eoch plus an acreage tolerance of ten percent (J0%) thereof for gas, provided thet, shoul
gavermnientsl suthanty hoving jutivbetion prmenle of permit the creption of any driliing, upacing or progation u ts largor than those specified above, puch unita may
e erestod pr enlarginl to conform in mze to the drilling or -pacm* unita so prescribed or pernut or tn the proration units as may ba suthorized far obtsining the
masimum allowsblp production from one well. leousoo sy the acreage or interests above descnlus], or any porton theseof, as shove provided, as ta oil,
er gay in sny une or more zones, s unjla wo furaed not ganlorm 1n size or area with the unit or unjta inio which the lease la paoled, or combined as lo oy
nlh!r zone, and o1) unils need pot capform as 1o arga @Ath gas wnits. Buch pooling shall bo effeciod by the jiling by Lesces of 8 written devignation, in éhis county, of
counties, in which the premuises are kecnted, jdentifying snd describing the pooled unit. “I'he production of oil, gas or eundensate from sny zone of portian of the jund @
led and the devclupment and opersyon on such land, including the pommencement, drilling. completion and operaljon of a well therenn, or the existenee thereon of ¢
shut in gas well, shnll bo eonsidored and cunstrued and shall huve the aame effect, except fur the puyment of myalty, as praduction, development snd operation, or the
exidence of 8 shut in gas well on the leasad premisey, regardlesy of the lacation of the well on the unitl. Froduction from any umis well producing oil, gas or epn:
sate ghel| Le sllocated Lo the leased premises \p the proportion that the acreage of the Jeased premuses included within the unite bours ta the total pereage (o the unit, and
the poyslly provided for herein shall be calculstad on the portion of the production so allocuted. The royalty so paysble vo allocated pmduction uhll!bo in liew pf an
othes Toyalty thet would sccrue o fa~sar from the production of pil, gas or condensate from any zone or portion of the leasal premiscs included within ghe unis. Shul
In gas toyslty. with nepoct o unit shutl-in gas wells, whall be payable in accordance with tha provisions and in the amaynt set forth in thia fease. In the eveni an
- well ..m.{l tmil 0 produce oil. gas or cundepaste in paying quantijies, or in the event the produciion from any mxh well shall crave, Lossos may ferminate the
‘: mi?' for u«»rdcin Unodnuw\ly. ;com)mu where the land u‘s’::lﬁ»t d, s mrlll;‘n dorlum!;on_'o( such u"’nmualw’n. o the le ) o .
& Use O Qil. Gaa An ‘ater Far Opeeglions. Lessee | have the frce wuse of oil. gns and water fium the leaned aiseq, egoept woler from Lewsor’
wella and tanks. for all uperations herpunder. and the poyulty on oil and gas shall be computed after deducting the amount so m . ’ ¢
9. Removal Of Lquipment. Lawwe ahpll have tha nght, al sny time during or alter the expiration of this lgase, W remove all property and fixtures placed
o the leaved premises by Leases, inclucding the right to withdraw and remove oll cosing. - | R . : . : :
" 10. Assignment Or Change O] Ownorship.. o righta of either porty hereunder may he sssigred in whols or in part gnd the provisions hereo! shall ey
tend 1o the heim, srwcutons, sdminstiptory, guccesnory, $nd assigns, put na change or division in ownemkip of {ha land, rentals or poysliies, hoawever sccomplish
¢hsll operate 1o enlarge the olligations or duminish the nrhts of Lessee. No change or division in the ownership of the land, rentals ar royalties, howeyer gocompliak.
od. shall be binding upon Lesses for sny purpass and ahull not impais the eficctiveness of any nayment herelofory made by Logses (irropoctive of whotber Lemes hag
sither sclusl or cunstructive knawledge thereul) until sigty (60) days elter such perwin scquiring any interest jigs fumished Lesee with the inalrument ar ipstruments.
o7 certilierd copis thercu), constituting his chain of bitle (rom the originsl Fessar. 1n the event of au awignment of thia lemse as to g segregated portion of the N
euvgred by this lesag, the renluls lwyu le hereunder shiall be ppportioned as between the severs] leaschold pwnemw, ralably, scoording to the surisce ares of each .
sult 10 reptal paymcnt by ane Jassee shall put affect the nghls of pther Jeaschold owners hereunder who ake due puynwent. of rentsls. An smignment of mj. loans.
whols or in pari. shall. to the eslent of such assigument, telieve ?nd discharge Leusce of all oblixatinna hereunder. - ) g :
i), Foree Majcure. Lewse whaoll not be liable fog sny debys n its performuace of many covenant or candition hereunder, espress or implied, ar for tatsl o
perbis! ponperfurmance Whoreul, dus t forve majeure. The term “forgs majeure’, o uswid hervin, shall peun puy @rcumstance or any condition beyond the eamt
of . ncluding byt not limited W scl af Gud and actiops of the elements; rcl.yuf the public rivemy; stribas; jockouts; accidents; lsws, gcts, rules, regulstiong
ond orders of lexderal, gtate of municipal governments, of officers o7 agenta theroof, fuilure of tronsprirtation; ar the eghaustion, wnavailsbility, ar deleys in delivery,
ol any product, labor, service or matonul. | lessee is uired (o conse drilling or reworking er producing operalions on the lessed premises force msjeurw, then
untl such tuoe as guch loroe pisjeurs in ferminsted snd for ¢ period of nme? (90) doys glter such (cnninslion, each gnd every provision of this lense thet might
opsrste {0 termninute 1t shall be muwpended end thiy jowsc shall continue in full fore: wnd sfisct dunng guch puspsasivn period. z eny period of suspension pocury
durnie the pomery tean, Hie fame thereof shall I wdied G0 sich ferm. © . K ) : . )
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. i . . n ) « ) . ? *'-5;. ... . ;_7: ; b . i »- ?A
15 Lseowr Interest Clause. I o “~'n or have the Fight 1o lease, the eni Vin . i | ad..m thep )
u':'. . :d m‘:’. b«;t:s'u Nﬂ: b:d.’l.::)l. Crivres dor .h-. .4 reduced snd g:muq:nlybv:“&:o pr:);:nl;:u '“:t' r:ho Tnur-l ‘:nv‘r‘nd”‘ this l«h:nd b'::.w 3-'5-.";’-'3-'33
in faubjec
sl moyatis Lot Lt 24 lners] inlereat covered barsby o eubiect lo an oulaianding Goorarticipgting roxels. '.“"’ oy b By St T

u “Wareaniy. Lewor bereb wctunlb and defen \ho title to the lands hersin dencribed and agrecs that 11 htv the right, st »
for Lewsor, by pcymeu any monnp,'m: :: other lieria on the leased preduves in the r:wn! old d:l. ult of ] by ' c‘uhm:.hs’p |~
u'h of the holder lh. , and -uct. paywania rosy be deducted from any rental or royalties that ma be peysble b m.‘
4. Burrender. lasu its succegors and mlm sll bave the right at any Lime, 10 surrender thia leass, in wholp er in Pon by riu or myi [} fre
o the Lemor or by placing o releans of eounty, or counties, in which the ln.nd premise gre dituated, and thereupon,
.11 obligations. egp ar unphed o( og‘. gcreage 50 surrendeced.

18. Porties Bound. ?m lesne :l the n, wu nhom and conditions hersol o!ull be bmdm; upou sach party gzscutl thb ln-wmut .nd No
bu‘, dw succaaaore and amej Shwl My PO'I u ve aa Leasor fail {o executs this le hoyld puty ayecute Y Iopo whe s Dot asaagd
* ar s Lewmar. it shall neve: ¢ p.ny or parties exscutng (he same.

Headings For Convenience. Tho pm'p‘?. berein are for convanience only and shylt ph o d peptated to lild the subject met

"'xfc’ "M‘%mr. thle Inptrument {p sxsculgd the dey end year st above written.

STATE OF

} | TEXAS ACKNOWLEDGMENT

Belore me, the undesigned au . on this day personally appeared

known to me to be the idcﬁtlcal person__. whose name.._ar bscnbed to the loregoing inatmment. snd lchnowledged to e
thal he___ executed the same (or the purpases and conslde:atnon the xpressed,

Given under my hand and seal of office ;hxa the. day of

-+ A D e

Notary Public in and for
l County, ,

STATE OF

Belore me, the undersigned au Wy on this day personally appeared

L

known to me to be the identical person___ whose name.__are
that— he__ executed the seme for the purpases and oonsnderatlon ther

Given under my hand and oeal of office this the day of

ILLEGIBLE

THE STATE OF mmuﬂ'ﬂ—-w—% NEW MEXICO ACKNOWLEDGMENT
CQUNTY OF __1_1@#,_. ‘

The foregoing instrument was acknowledged before me this ._Z&.éé’__. day of . , 19__31._.
by . Sole General Partner of GRAHAM-JENIKEVRANCH, a limited partnership.

[/ OFICIAL SUAL ) 7y
(LD ;

A. D 19_.........

Notary Public in and far

-

Notary Public in and {

L. . County, u ~ f“ .
My Commission Expires: My Cammissian Expires (ﬂ[ ﬁ), 51%.
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