
STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 8592 
Order No. R-7954 

APPLICATION OF FANNIE LEE MITCHELL, 
INC. FOR SALT WATER DISPOSAL, 
LEA COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r h e a r i n g a t 8 a.m. on May 8, 1985, 
a t Santa Fe, New Mexico, before Examiner G i l b e r t P. Quintana. 

NOW, on t h i s 17th day o f June, 1985 , the D i v i s i o n 
D i r e c t o r , having considered the test i m o n y , the r e c o r d , and the 
recommendations o f the Examiner, and being f u l l y advised i n the 
premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as r e q u i r e d by 
law, the D i v i s i o n has j u r i s d i c t i o n o f t h i s cause and the 
subj e c t m a t t e r t h e r e o f . 

(2) The a p p l i c a n t , Fannie Lee M i t c h e l l , I n c . , i s the 
owner and oper a t o r of the C a u d i l l SWD Well No. G-32, l o c a t e d 
1980 f e e t from the North l i n e and 1830 f e e t from the East l i n e 
o f Section 32, Township 15 South, Range 36 East, NMPM, Lea 
County, New Mexico. 

(3) A d m i n i s t r a t i v e Order SWD-17, dated October 22, 1958, 
auth o r i z e d S h e l l O i l Company t o use s a i d w e l l t o dispose o f 
produced water i n the Devonian f o r m a t i o n from 14,200 f e e t t o 
14,433 f e e t . 

(4) The a p p l i c a n t now proposes t o u t i l i z e s a i d w e l l t o 
dispose o f produced s a l t water i n t o the i n j e c t i o n i n t e r v a l from 
4,950 f e e t t o 14,480 f e e t encompassing p a r t s o f the San Andres, 
G l o r i e t a , C l e a r f o r k , Tubb, Abo, Hueco, Pennsylvanian, 
M i s s i s s i p p i a n , Woodford, and Devonian Formations. 

(5) The casing i n s a i d w e l l i s i n poor mechanical 
c o n d i t i o n . 
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(6) The applicant plans to remove the old 6 5/8-inch 
casing from the surface to 5,050 feet and then replace i t with 
a new s t r i n g of 7-inch casing cemented back to the surface. 

(7) Said 7-inch casing should be h y d r o s t a t i c a l l y tested, 
subsequent to i t s i n s t a l l a t i o n , i n accordance w i t h procedures 
prescribed by the Division's Hobbs d i s t r i c t o f f i c e . 

(8) The i n j e c t i o n w e l l should be equipped to prevent the 
application of any surface i n j e c t i o n pressure ( a l l water 
disposal should be accomplished through means of natural 
hydrostatic water pressure, "vacuum"). 

(9) I n j e c t i o n should be accomplished through 2 7/8-inch 
p l a s t i c l i n e d tubing i n s t a l l e d i n a packer set at approximately 
4,900 feet; the casing-tubing annulus should be f i l l e d with an 
i n e r t f l u i d ; and a pressure gauge or approved leak detection 
device should be attached to the annulus i n order to determine 
leakage i n the casing, tubing, or packer. 

(10) The operator should n o t i f y the supervisor of the 
Hobbs d i s t r i c t o f f i c e of the Division of the date and time of 
the i n s t a l l a t i o n of disposal equipment so t h a t the same may be 
inspected. 

(11) The operator should take a l l steps necessary to 
ensure that the i n j e c t e d water enters only the proposed 
i n j e c t i o n i n t e r v a l and i s not permitted to escape to other 
formations or onto the surface. 

(12) The applicant should have 120 days from the date of 
t h i s order t o complete the recasing of the w e l l as described i n 
Finding No. (6). 

(13) The applicant may not i n j e c t i n t o said w e l l p r i o r to 
recompletion of the w e l l unless i t i s as a d i r e c t r e s u l t of the 
recompletion operations. 

(14) Should the applicant f a i l to recomplete the w e l l , as 
described i n the previous findings, w i t h i n 120 days, the w e l l 
should be plugged and abandoned i n accordance w i t h Division 
standards. 

(15) The D i v i s i o n Director may grant an extension to the 
120 day time l i m i t upon a proper showing. 

(16) Approval of the subject a p p l i c a t i o n w i l l prevent the 
d r i l l i n g of unnecessary wells and otherwise prevent waste and 
protect c o r r e l a t i v e r i g h t s . 
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(17) Administrative Order SWD-17 should be superseded. 

IT IS THEREFORE ORDERED THAT; 

(1) The applicant, Fannie Lee M i t c h e l l , Inc., i s hereby 
authorized t o u t i l i z e i t s C a u d i l l SWD Well No. 32, located 1980 
feet from the North l i n e and 1830 feet from the East l i n e of 
Section 32, Township 15 South, Range 36 East, NMPM, Lea County, 
New Mexico, t o dispose of produced s a l t water i n t o the San 
Andres, G l o r i e t a , Clearfork, Tubb, Abo, Hueco, Pennsylvanian, 
Mississippian, Woodford, and Devonian formations, i n j e c t i o n t o 
be accomplished through 2 3/8-inch tubing i n s t a l l e d i n a packer 
set at approximately 4900 f e e t , w i t h i n j e c t i o n i n t o the 
i n t e r v a l from approximately 5,050 feet to 14,480 feet; 

PROVIDED HOWEVER THAT, the tubing shall be p l a s t i c - l i n e d ; 
the casing-tubing annulus s h a l l be f i l l e d with an i n e r t f l u i d ; 
and a pressure gauge s h a l l be attached to the annulus or the 
annulus s h a l l be equipped w i t h an approved leak detection 
device i n order to determine leakage i n the casing, tubing, or 
packer. 

(2) P r i o r t o i n j e c t i o n , the applicant s h a l l remove the 
old 6 5/8-inch casing, i n the subject w e l l , from the surface-to 
5,050 feet and replace i t w i t h new 7-inch casing cemented back 
to the surface. 

(3) The applicant s h a l l not i n j e c t i n t o said w e l l p r i o r 
to recompletion of the well unless i t i s as a d i r e c t r e s u l t o f 
the recompletion operations. 

(4) The new 7-inch casing s h a l l be h y d r o s t a t i c a l l y 
pressure tested i n accordance w i t h procedures prescribed by the 
Division's Hobbs d i s t r i c t o f f i c e . 

(5) The applicant has 120 days from the date of t h i s 
order to complete the i n s t a l l a t i o n of the new 7-inch casing or 
plug and abandon the well i n accordance with D i v i s i o n 
standards. 

(6) The Division Director may grant an extension t o the 
120 daytime l i m i t upon a proper showing. 

(7) No surface i n j e c t i o n pressure may be applied to the 
we l l ( a l l disposal of water must be accomplished by means of 
natural hydrostatic water head pressure "vacuum"). 

(8) The operator shall n o t i f y the supervisor of the Hobbs 
d i s t r i c t o f f i c e of the Division of the date and time of the 
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i n s t a l l a t i o n of disposal equipment so t h a t the same may be 
inspected. 

(9) The operator s h a l l immediately n o t i f y the supervisor 
\ of the Division's Hobbs d i s t r i c t o f f i c e of the f a i l u r e of the 

tubing, casing, or packer, i n said w e l l or the leakage of water 
from or around said w e l l and s h a l l take such steps as may be 
timely and necessary to correct such f a i l u r e or leakage. 

(10) The applicant s h a l l submit monthly reports of i t s 
disposal operations i n accordance with Rules 704 and 1120 of 
the Division Rules and Regulations. 

(11) Administrative Order SWD-17 i s hereby superseded. 

(12) J u r i s d i c t i o n of t h i s cause i s retained f o r the entry 
of such f u r t h e r orders as the Division may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year 


