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CASE 8590:
CASE 8591:
CASE 8592:

CASE 8593:
<

Application of Earle M. Craig, Jr. Corporation for an unorthodox gas well location, Eddy County,
New Mexico. aApplicant, in the above-styled cause, seeks approval of an unorthodox gas well
location 1970 feet from the North line and 670 feet from the East line of Section 19, Township

26 South, Range 31 East, Phantom.Draw~Wolfcamp Gas Pool, the N/2 of said Section 19 to be dedicated
to the well.

Application of V-F Petroleum, Inc. for salt water disposal, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Devonian formation in the perforated interval from 13,474 feet to 13,564 feet in its Mayme Graham
Well No. 1 located 660 feet from the South line and 1980 feet from the West line of Section 9,
Township 15 South, Range 36 East.

Application of Fanmile Lee Mitchell, Inc. for salt water disposal, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Devonian formation in the perforated interval from 4,950 feet to 14,474 feet in its Caudill SWD
Well No. G-32 located 1980 feet from the North line and 1830 feet from the East line (Unit G) of
Section 32, Township 15 South, Range 36 East.

Application of Corrine B. Grace for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its Carlsbad Grace Well No. 1 located

"T1980 feet from the South line and 660 feet from the East line of Section 36, Township 22 South,

CASE 8569:

CASE 8556:

CASE 8557:

Range 26 East, South Carlsbad~Strawn Gas Pool, is a hardship gas well which should be granted priority
access to pipeline takes in order to avoild waste.

(Continued from April 24, 1985, Examiner Hearing)

Application of Inexco 0il Company for compulsory pooling and an unorthodox oil well location,

Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests from the surface to the top of the South Humble City Strawn Pool underlying the NE/4

NE/4 of Section 14, Township 17 South, Range 37 East, to be dedicated to a well to be drilled at

a standard oil well location 900 feet from the North line and 810 feet from the East line of said
Section 1l4. Applicant further seeks an order pooling all mineral interests in the South Humble

City Strawn Pool underlying the E/2 NE/4 of said Section 14 to form a standard 80-acre oil spacing
and proration unit within said Pool also to be dedicated to the above-described well which is located
at an unorthodox oil well location for said Pool. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk involved
in drilling said well.

(Continued from April 24, 1985, Examiner Hearing)

Application of Southland Royalty Company for 320-acre spacing, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks 320-acre spacing for the Duffield-Pennsylvanian Gas Pool
located in the SW/4 of Section 21, Township 16 South, Range 27 East, which was created prior to June 1,
1964, and therefore is not automatically eligible for 320-acre spacing. In the absence of evidence to
the contrary, 320-acre spacing will be established for the subject pool.

(Continued from April 24, 1985, Examiner Hearing)

Application of Southland Royalty Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an crder pooling all mineral interests from the surface to

the top of the Wolfcamp formation underlying the NW/4 of Section 21, Township 16 South, Range 27 East,

to form a standard 160-acre spacing and proraticn unit for any and all formations and/or pools dedicated
on l160-acre spacing, to be dedicated to a well to be drilled at a standard location thereon. Applicant
further seeks an order pooling all mineral interests from the top of the Wolfcamp formation to the

base of the Pennsylvanian formation (Duffield-Pennsylvanian Gas Pool inclusive) underlying the W/2 of

said Section 21 to form a standard 320-acre gas spacing and proration unit within said vertical limits
also to be dedicated to the above-mentioned well at a standard gas well location for a 320-acre gas spacing
and proration unit. IN THE ALTERNATIVE, applicant seeks an order pooling all mineral interests from the
surface to the top of the Wolfcamp formation and all mineral interests in the Duffield-~Pennsylvanian Gas
Pool underlying the NW/4 of said Section 21 to form a standard 160-acre spacing and proration unit for

anv and all formations and/or pools dedicated on 160-acre spacing, to be dedicated to a well to be drilled
at a standard location thereon. Applicant further seeks an order pooling all mineral interests in the
Wolfcamp formation underlying the W/2 of said Section 21 to form a standard 320-acre gas spacing and
proration unit in said formation also to be dedicated to the above-mentioned well at a standard gas well
location for a 320-acre gas spacing and proration unit. Also to be considered, in either case, will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a charge
for risk involved in drilling said well.




Docket No. 14-85

Dockets Nos. 15-85 and 16-85 are tentatively set for May 22 and June 5, 1985. Applications for hearing must
be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 8, 1985

8 AM. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Gilbert P. Quintana, Examiner or Michael E. Stogner, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for June, 1985, from fifteen prorated
pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for June, 1985, from four prorated pools
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 8562: (Continued from April 24, 1985, Examiner Hearing)

Application of Mar 0il & Gas Corp. Inc. for a unit agreement, Torrance County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the Berkshire Unit Area comprising 27,840
acres, more or less, of State, Federal and Fee lands in Townships 6 and 7 Norcth, Ranges 9 and 10 East.

CASE 8586: 1In the matter of the hearing called by the 01l Conservation Division on its own motion for recision of
Division Order No. R-333, as amended, and for recodification, amendment, and issuance of the gas well
test requirements, as contained therein, for the San Juan Basin Area in San Juan, Sandoval, Rio Arriba,
and McKinley Counties, New Mexico. Applicant, in the above~-styled cause, seeks to organize the testing
rules contained in Division Order No. R-333, as amended, and to amend certain provisions of said rules
including but not limited to designation of types of tests to be conducted, amending the test year,
amending test procedures and tables, providing for measurement of shut-in pressures, and amending the
deliverability pressure. (Copies of the proposal are available at all Division offices.)

CASE 8564: (Continued from April 24, 1985, Examiner Hearing)

Application of the Commissioner of Public Lands for the State of New Mexico to vacate and void
Division Order No. R-7817, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks to
vacate and void Division Order No. R~7817 which authorized TXQ Production Company to pool all mineral
interests from the top of the Wolfcamp formation to the base of the Morrow formation underlying the
§8/2 of Section 2, Towmship 22 South, Range 27 East, to be dedicated to a well at an unorthodox gas
well location 660 feet fromthe South and East lines.

CASE 8587: Application of Amerind 0il Co. for amendment of Division Order No. R-7796, Lea County, New Mexico.
Applicant, in the above~styled cause, seeks amendment of Division Order No. R-7796, which authorized
compulsory pooling in the Strawn formation underlying the W/2 NE/4 of Section 28, Township 16 South,
Range 37 East, to be dedicated to a well to be drilled at a standard location thereon. Applicant now
seeks an unorthodox oil well location 1320 feet from the North line and 1980 feet from the East line
of said Section 28, said W/2 NE/4 to be dedicated thereto.

CASE 8588: Application of Bliss Petroleum, Inc. for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox oil well location 2310 feet
from the North line and 830 feet from the West line of Section 35, Township 15 South, Range 36 East,
Dean Devonian Pool, the SW/4 NW/4 of said Section 35 to be dedicated to the well.

CASE 8589: Application of Harvey E. Yates Company for four compulsory poolings, Eddy County, New Mexico.
Applicant, in the above-gtyled cause, seeks an order pooling all mineral interests from the surface to
the base of the San Andres formation underlying four 40-acre proration units, being the NE/4 SE/4;
NW/4 SE/4; NE/& SW/4; and SE/4 SW/4; all in Section 7, Township 9 South, Range 30 East, Cato-San Andres
Pool, each unit to be dedicated to a well to be drilled at a standard oil well location thereon. Also
to be considered will be the cost of drilling and completing said wells and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as operator
of the wells and a charge for risk involved in drilling said wells.
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Docket No. 15-85

Jockets Yos. 17-85 and 18-85 are tentatively set for June S5th and June 19th, 1983. Applications for hearing must
se filed at least 22 days in advance of hearing date. .

DOCKET: EXAMINER HEARING - WEDNESDAY - MaY 22, 1985

8:00 A.M. - QIL CONSERVATION DIVISTION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or Gilbert P. Quintana, Alternate Examiner:

CASE 8599: Application of L. L. Robinett to remove and market oil from the Ogalalla formation, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks authority to remove and market oil from the
Ogalalla formation underlying the S/2 SE/4 of Section 29, Township 19 South, Range 37 East, without
restriction concerning the methad of operation or quantity of oil recaovered.

CASE 8461: (Continued from April 24, 1985, Examiner Hearing)

Application of Alpha Twenty-One Production Company for compulsory pooling, Lea County, New Mexico.
applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface

to the base of the Gravburg formation underlying the SE/4 NE/4 of Section 32, Township 18 South, Range
37 East, to be dedicated to a well to be drilled at a standard location thereon. Also to be considered
will be the cost of drilling and completing said w=11l and the allocation of the cost thereof as well

a5 actual operating costs and charges for supervision, designation of applicant as operator of the well
ard a charge for vrisk involved in drilling said well.

CASE 26)0: Application of Wayne Newkumet for the contraction and extension of the horizontal limits of two
Permo Pennsylvanian o0il pools, Lea County, New Mexico. Applicant, in the above~styled cause, seeks
the contraction of the North Morton-Permo Pennsylvanian Pool by the deletion therefrom of the §/2
of Section 25, SE/4 of Section 26, and the N/2 of Section 36, Township 14 South, Range 34 East, and
the extension of the High Plains-Permo Pennsylvanian Pool to include the SW/4 of Section 25, the SE/4
of Sectiom 26, and the NW/4 of Section 36, Township 14 South, Range 34 East. Applicant also seeks an
excention to the well location requirements for the High Plains-Permo Pennsylvanian Pool for any well
r=classified from the North Morton-Permo Pennsylvanian Pool, which well's location does not satisfy
e Hizgh Plains~Permo Pennsylvanian Pool Rules requirements.

Cast 3393: (Continued from May 8, 1985, Examiner Hearing)

Application of Corrine B. Grace for HARDSHIP GAS WiLL CLASSIFICATION, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its Carlsbad Grace Well No. 1 located
1980 feet from the South line and 660 feet from the East line of Section 36, Township 22 South, Range
26 East, South Carlsbad-Strawn Gas Pool, is a hardship gas well which should be granted priority access
to pipeline takes in order to avoid waste.

CASE 8601: Application of Read & Stevens, Inc. for three unorthodox gas well locations, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval for three unorthodox gas well locations in the Buffalo
Valley-Pennsylvanian Gas Pool at the following locations, all within Township 15 South, Range 27 East:

Langley Federal Com Well No. &
1570’ FNL - 1780' FEL
Section 14, N/2 dedicationg

Langley Federal Com Well No. 3
1190' FSL - 2310' FEL ’ .
Section 14, S/2 dedication;

Toles Federal Well YNo. 2
1980" FSL - 990' FWL
Section 24, §$/2 dedication.

CASE 8563: (Continued from April 24, 1985, Examiner Hearing)

application of Cabot Petroleum Corporation for salt wacer disposal, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks authori:y to dispose of produced salt water into the San
Andres and Glorieta formations in the open-hole interval from 4583 feet ro 6730 feet in the J. L. Reed
Well Yo. 3 located 1980 feet from the Vorth line and 1650 feet from East line of Sectiom 35, Township
13 South, Range 37 East.
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CASE 8603:

8604

CASE 8545:

8605

8594

Docket No. 13-85

Application of TXO Production Corp. for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to

the top of the Wolfcamp formation underlying the NW/4 of Section 29, Township 22 South, Range 26 Zast,

to form a standard l60-acre gas spacing and proration unit for any and all formations and/or pools
dedicated on 160-acre spacing, to be dedicated to a well to be drilled at a standard location thereon.
Applicant further seeks an order pooling all mineral interests from the top of the Wolfcamp formation to
the base of the Morrow formation underlying the W/2 of said Section 29 to form a standard 320-acre gas
spacing and proration unit within said verrical limits also to be dedicated to the above-mentioned well

at a standard gas well location for a 320-acre gas spacing and proration unit. In the event oil is
encountered in any producing horizon from the surface to the base of the Morrow formation, the applicant
proposes to dedicate the SW/4 NW/4 of said Section 29, forming a standard 40-acre oil spacing and proratiom
unit also to be dedicated to said well. Also to be considered, in any case, will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs and charges
for supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well.

(Continued and Readvertised)

Application of the Commissioner of Public Lands for the State of New Mexico for amendment of Division Order
No. R-7817, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks the amendment of Division
Order No. R-781l7 to rescind that portion of said Order No. R-7817 which authorized TX0O Production Corp.

to pool all mineral interests from the top of the Wolfcamp formation to the base of the Morrow formation
underlying the $/2 of Section 2, Township 22 South, Range 27 East.

Application of Sage Energy Company for salt water disposal, Roosevelt County, New Mexico.

Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the Bough
'"C" member of the Cisco formation in the perforated interval from 9777 feet to 9795 feet in its Cabot
State Well No. 4 located 1980 feet from the North and East lines of Sectiom 32, Township 8 South, Range
36 East.

Application of HCW Exploration, Inc. for compulsory pooling and a non=-standard gas proration unit, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
surface to the base of the Jalmat Gas Pool, underlying the SE/4 of Section 27, Towmship 23 South, Range

36 East, forming a 160-acre non-standard gas proration unit to be dedicated to a well to be drilled at a
standard location thereon. Also to be considered will be the cost of drilling and completing said well

and the allocation of the cost thereof as well as actual operating costs and charges for supervisionm,
designation of applicant as operator the well and a charge for risk involved in drilling said well.

(Continued from May 8, 1985, Examiner Hearing)

Application of Myco Industries for salt water disposal, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Devonian formation in the perforated interval from 13,820 feet to 14,200 feet in the Shell 0il Company
Big Eddy Unit Well No. 1 located 660 feet from the North line and 1980 feet from the West line (Unit C)
of Section 36, Township 21 South, Range 28 East.

Application of Doyle Hartman to rescind Divsion Order No. R-3690, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks to rescind Division Order No. R-3690 which authorized the disposal
of produced water into the Seven Rivers formationm through the Etz Well No. 3 located 330 feet from the South
line and 1650 feet from the West line of Section 27, Township 23 South, Range 36 East, Jalmat Gas Pool,

in which HCW Exploration, Inc. is the operator.

(Continued and Readvertised)

Application of Doyle Hartman for compulsory pooling, a non-standard gas proration unit, and an unorthodox

gas well location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling

all mineral interests from the surface to the base of the Jalmat Gas Pool underlying the SE/4 of Section

27, Township 23 South, Range 36 East, forming a 160-acre spacing and proration unit, to be dedicated to a

well to be drilled 660 feet from the South line and 330 feet from the East line of said Section 27. Applicant
further seeks approval for a 160-acre non-standard Jalmat Gas Pool spacing and proration unit comprising

said SE/4 of Sectiom 27 also to be dedicated to the aforementioned well which is an unorthodox gas well
location in the Jalmat Gas Pool. Also to be considered will be the cost of drilling and completing said

well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.
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CASE 8613:

CASE 8614:

L
e

Docket No. 17-85

(m) EXTEND the Turkey Track-Seven Rivers Queen Grayburg San Andres Pool
in Eddy County, New Mexico, to include the abolished acreage of the
South Leo-Seven Rivers Queen Grayburg San Andres Pool therein:

TOWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM

Section 35: SE/4
Section 36: All

TOWNSEIP 18 SOUTH, RANGE 30 EAST, NMPM

Section 31: MNW/4

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM

Section 1: N/2

Application of Jubilee Energy Corporation for salt water disposal, Lea County, New Mexico.
Appliicant, in the above~styled cause, seeks authority to dispose of produced salt water into the
Delaware formation in the perforated interval from 4482 feet to 4502 feet in its Exxon Federal
Wall No. 2 located 705 feet from the South line and 660 feet from the West line of Section 9,
Township 26 South, Range 32 East, North Mason Delaware Pool.

Application of Yates Petroleum Corporation for an exception to the Special Rules and Regulations
for the Bluitt-San Andres Associated Pool as promulgated by Division Order No. R-5353, as amended,
Roosevelt County, New Mexico. Applicant, in the above-styled cause, seeks an exception to the
Special Rules and Regulations for the Bluitt-San Andres Associated Pool as prowmulgated by Division
Order Yo. R-5353, as amended, to authorize an unorthodox gas wall location for its Bluestem "ZL"
Federal Well No. 1 to ba located 1650 feet from the North line and 2310 feet from the East line of
Section 20, Township 8 South, Range 38 East, the S/2 NE/4 and N/2 SE/4 of said Section 20 to be
dedicated to said well forming a non~standard 1l6Q-acre gas spacing and proration unit in said pool.

CASE 8593: (Continued from May 22, 1985, Examiner Hearing)

CASE 8613:

CASE 8616:

CASE 8617:

CASE B3618:

CASE 8545:

Application of Corinne B. Grace for BHARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks 2 determination that its Carlsbad Grace Well No. 1
located 1980 feet from the South line and 660 feet from the East line of Section 36, Towmship 22
South, Range 26 East, South Carlsbad-Strawn Gas Pool, is a hardship gas well which should be granted
priority access to pipeline takes in order to avoid wasta.

Application of Corinne Grace for HARDSHIP GAS WELL CLASSIFICATION, Chaves County, New Mexico.
Applicant, in the above~styled cause, seeks a determination that its Poco Loco Well No. 1 located
1980 feet from the South and West lines of Section 8, Township 15 South, Range 30 East, Double "L'"-
Queen Associated Pool is a hardship gas well which should be granted priority access to pipeline
takes in order to avoid waste.

Application of Mor0ilCo, Inc. for am unorthodox gas well location, Lea County, New Mexico.
Applicant, in che above-styled cause, seeks approval of am unorthodox gas well location 330 feet
from the Yorth and East lines of Section 33, Township 19 South, Range 34 East, Seven Rivers
formation, the NE/4 of said Section 33 to be dedicated to the well.

Application of Mor0OilCo, Inc. for salt water disposal, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dispose of produced salt water into the Queen and Grayburg

formations in the perforated interval from 2264 feet to 2650 feet in its West Guajalote State Well
No. 2 located 660 feet from the South line and 1980 feet from the East line of Section 5, Towmship
19 South, Range 29 Easc.

Application of Old Loco 01l for the amendment of Division Order No. R-7532, Eddy County, Yew Mexico.
Applicant, in the above-styled cause, seeks the amendment of Division Order No. R-7532 authorizing
the applicant to relocate the approved oil treating plant to a new site in Section 29, Township 17
South, Range 29 East, and to be named the operator of said facility.

(Continued from May 22, 1985, Examiner Hearing)

Application of Myco Industries for salt water disposal, Eddy County, New Mexico.
Applicant, in the above~styled cause, seeks authority to dispose of produced salt water into the

Devonian formatiom in the perforated interval from 13,820 feet to 14,200 feet in the Shell 0il Companv
Big Eddy Unit Well No. 1 located 660 feet from the North line and 1980 feet from the West line (Unir C)

of Section 36, Township 21 South, Range 28 East.
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(d) CONTRACT the horizontal limits of che Burton Flat-Morrow Gas
Pool in Eddy County, New Mexico, by the deletion of the following
acreage: :
TOWNSHIP 21 SQUTH, RARGE 27 EAST, NMPM
Secrtion 1: All
(@) ASSIGN a discovery allowable of 21,340 barrels to an existing pool
in Eddy County, New Mexico. Said pool is the Shugart Yates Seven
Rivers Queen Grayburg Pool. Said discovery well is the Slete 0il
& Gas Co., Garonimo Federal #1 located in Unit G of Sectiom 24,
Towuship 18 South, Range 31 East.
(f) EXTEND che Burton Flat~Morrow Gas Pool in Eddy County, New Mexico,
to include therein:
TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM
Section 19: All
(g) EXTEND the Cadar Lake-Morrow Gas Pool in Eddy County, New Mexico,
to include therein:
TOWNSHIP 17 SOUTH, RANGE 30 EAST, NMPM
Section 34: §/2
TOWNSHIP 18 SOUTH, RANGE 30 EAST, NMPM
Section 3: N/2
(h) EXTEND the Dublin Ranch~Morrow Gas Pool in Eddy Countcy, New Mexico,
to include therein:
TOWNSHIP 22 SOUTH, RANGE 28 EAST, NMPM
Section 33: All
Secrion 34: All
(1) EXTEND the Four Mila Draw-Morrow Gas Pool in Eddy County, New Mexico,
to include thersin:
TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
Section 36: S/2
(j) EXTEND the Los Madanos~Morrow Gaa Pool in Eddy County, New Mexico,
to include therein:
TOWNSHIP 23 SOUTH, RANGE 31 EAST, NMPM
Section 7: All
Section 8: All
(k) EXTEND the Race Track-San Andres Pool in Eddy County, New Mexico,
to include therein:
TOWNSHIP 10 SOUTH, RANGE 28 EAST, NMPM
Section 6§: SW/4
(1) EXTEND the Richard Kagb—itoka=-Morrow Gas Pool im Eddy County,
New Mexico, to include therein:
TOWNSHIP 18 SOUTH,RANGE 25 EAST, NMPM
Section 8: S/2




Docket No. 21-35

Dockets Nos. 23-85 and 24-85 are tentatively set for July 17 and 31, 1985. Applications for hearing must be
filed at least 22 days in advance of hearing date. .

DOCKET: EXAMINER HEARING - TUESDAY - JULY 2, 1985 (.

8 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Gilbert P. Quintana, Examiner, or Michael E. Stogner, Alternate Examiner:
CASE 7955: (This case will be dismissed.)

Application of Bliss Petroleum, Inc. for the rescission of Order No. R-2789, Lea County, New Mexico.
Applicant, in the above~-styled cause, seeks the rescission of Order No. R=2789, which approved the
South Penrose Skelly Unit.

~

—

/v/
~CASE 8593: (Continued from June 5, 1985, Examiner Hearing)

Application of Corinme B. Grace for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its Carlsbad Grace Well No. 1
located 1980 feet from the South line and 660 feet from the East line of Section 36, Township 22
South, Range 26 East, South Carlsbad-Strawn Gas Pool, is a hardship gas well which should be granted
priority access to pipeline takes in order to avoid waste.

CASE 8615: (Continued from Jume 5, 1985, Examiner Hearing)

Application of Corinme B. Grace for HARDSHIP GAS WELL CLASSIFICATION, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its Poco Loco Well No. 1 located
1980 feet from the South and West lines of Section 8, Township 15 South, Range 30 East, Double "L'"-
Queen Associated Pool, is a hardship gas well which should be granted priority access to pipeline
takes in order to avoid waste.

CASE 8635: Application of Energy Reserves Group, Inc. for salt water disposal, Roosevelt County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Fusselman formation in the perforated interval from 8150 feet to 8220 feet in its McClellan Well
No. 1 located 2000 feet from the South line and 1900 feet from the West line of Section 10, Towmn-
ship 6 South, Range 33 East.

CASE 8609: (Continued from June 19, 1985, Examiner Hearing) *

Application of Hondo Drilling Company for HARDSHIP: GAS WELL CLASSIFICATION, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its Union Texas State Com Well No. 1
located 660 feet from the South line and 1980 feet from the West line of Section 17, Township 19
South, Range 29 East, Turkey Track-Morrow Gas Pool, is a hardship gas well which should be granted
priority access to pipeline takes in order to avoid waste.

CASE 8610: (Continued from June 19, 1985, Examiner Hearing)

Application of Hondo Drilling Company for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its Alscott Federal Well No. 1
located 1650 feet from the North line and 1980 feet from the East line (Unit G) of Section 31,
Township 18" South, Range 29 East, North Turkey Track-Cisco Gas Pool, is a hardship gas well which
should be granted priority access to pipeline takes in order to avoid waste.

CASE 8611: (Continued from June 19, 1985, Examiner Hearing)

Application of Hondo Drilling Company for five HARDSHIP GAS WELL CLASSIFICATIONS, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks a determination that each of the following
described wells in Township 18 South, Range 29 East, North Turkey Track-Morrow Gas Pool, are hardship
gas wells which should be granted priority access to pipeline takes in order to avoid waste:

Alscott Federal Well No. 2
660" FSL - 1980' FEL (Unit 0)
Section 30

Alscott Federal Well No. 3
660' FSL - 1980' FEL (Unit 0)
Section 31

Trigg Jennings Com Well No. 1
660' FSL - 1980' FWL (Unit X)
Section 28

Wright Federal Com Well No. 1
660' FSL - 1980' FWL (Unit N)
Section 29

Wright Federal Com Well No. 2
1980' FNL - 1980' FEL (Unit G)
Section 29
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CASE 8627: (Continued from June 19, 1985, Examiner Hearing)

Application of TXQ Production Corp. for compulsory pooling and an unorthodox location, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests- from
the surface through the base of the Strawn formation underlying the SW/4 SW/4 of Section 36, Township
24 South, Range 26 East, to form a standard 40-acre oil spacing and proratiom unit, to be dedicated
to a well to be drilled at a standard oil well location 660 feet from the South and West lines of
said Section 36. Applicant further seeks an order pooling all mineral interests from the top of the
Wolfcamp formation to the base of the Morrow formation underlying the W/2 of said Section 36, to form
a standard 320-acre gas sgpacing and proration unit, also to be dedicated to the above-described well
which is an unorthodox gas well location for the W/2, 320~-acre gas spacing and proration unit. Also
to be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said well.

CASE 8621: (Continued from June 5, 1985, Examiner Hearing)

Application of Kaiser-Francis 0il Company for HARDSHIP GAS WELL CLASSIFICATION, Lea County, New
Mexico.  Applicant, in the above-styled cause, seeks a derermination that its Federal "30" Well No.
2 located 2310 feet from the South line and 1980 feet from the West line of Section 30, Township 19
South, Range 33 East, Gem~Morrow Gas Pool, is a hardship gas well which should be granted priority
access to pipeline takes in order to avoid waste.

CASE 8636: Application of Benson-Montin-Greer Drilling Corp. for compulsory pooling and an unorthodox well loca-
tion, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all
mineral interests from the surface to the base of the Mancos formation underlying all of Section 29,
Township 25 North, Range 1 West, which is a gstandard 640-acre oil proration and spacing unit in the
West Puerto Chiquito—Mancos Oil Pool only, to be dedicated to a well to be drilled at an unorthodox
oil well location 393 feet from the North line and 2367 feet from the East line of said Section 29.
Also to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, dasignation of applicant
as operator of the well and a charge for risk involved in drilling said well.

CASE 8637: Application of Southland Royalty Company for compulsory pooling, Rio Arriba Coumty, New Mexico.
Applicant, in the above-styled. cause, seeks an order peoling all mineral interests from the top of
the Mancos formation to the base of the Dakota formation underlying the N/2 of Sectiom 25, Township
25 North, Range 2 West, to be dedicated to. a well to be drilled at a standard location thereon. Also
to be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and. charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said well.

CASE 8620: (Continued from June 5, 1985, Examiner Hearing)

Application of Mesa Petroleum Co. for special pool rules, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks the promulgation of special pool rules for the Scharb-Bone Spring Pool in

Lea County, New Mexico, including a gas~ocil ratio limitation of 14,000 cubic feet of gas per barrel

of oil.

CASE 8606: (Continued from June 19, 1985, Examiner Hearing)

Application of Doyle Hartman for simultaneous dedication and compulsory pooling, Lea County, New
Mexico. Applicant, in the above~styled cause, seeks an order pooling all mineral interests from the
surface to the base of the Jalmat Gas Pool underlying the NW/4 of Section 8, Township 24 South, Range
37 East, forming a previously approved l60-acre non~standard spacing and proration unit in the Jalmat
Gas Pool, to be simultaneously dedicated to his existing E. E. Jack Well Wo. 1 located 1980 feet from
the North line and 660 feet from the West line (Unit E) of said Section 8 and his proposed E. E. Jack
Well No. 5 to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant ag operator of the well and a charge for
rigk involved in drilling said well.

CASE 8638: Application of Doyle Hartman for compulsory pooling and a non-standard gas proration unit, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from
the surface to the base of the Jalmat Gas Pool underlying the SE/4 of Section 36, Township 23 South,
Range 36 East, forming a 160-acre non-standard gas proration unit to be dedicated to a well to be
drilled at a standard location thereon. Also to be considered will be the cost of drilling and com-
pleting said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well.



