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CASE 8568: (Continued from A p r i l 24, 1985, Examiner Hearing) 

Application of Southland Royalty Company f o r pool creation and discovery allowable, Lea 
County, New Mexico. Applicant, i n the above-styled cause, seeks the creation of a new 
o i l pool f o r Wolfcamp production comprising the SE/4 SE/4 of Section 32, Township 18 South, 
Range 35 East, and the assignment of a discovery allowable i n the amount of 55,620 barrels 
f o r i t s Peoples State 32 Well No. 1. 

CASE 8594: Application of Doyle Hartman f o r compulsory pooling, a non-standard gas proration u n i t , and 
an unorthodox gas w e l l location, Lea County, New Mexico. Applicant, i n the above-styled cause, 
seeks an order pooling a l l mineral interests from the surface to the base of the Jalmat Gas Pool 
underlying the SE/4 of Section 27, Township 23 South, Range 36 East, forming a 160-acre spacing 
and proration u n i t , to be dedicated to a w e l l to be d r i l l e d 330 feet from the South and East lines 
of said Section 27. Applicant f u r t h e r seeks approval f o r a 160-acre non-standard Jalmat Gas Pool 
spacing and proration unit comprising said SE/4 of Section 27 also to be dedicated to the afore
mentioned w e l l which i s an unorthodox gas w e l l location i n the Jalmat Gas Pool. Also to be 
considered w i l l be the cost of d r i l l i n g and completing said w e l l and the a l l o c a t i o n of the cost 
thereof as we l l as actual operating costs and charges f o r supervision, designation of applicant 
as operator of the w e l l and a charge f o r r i s k involved i n d r i l l i n g said w e l l . 

CASE 8570: (Continued from A p r i l 24, 1985, Examiner Hearing) 

Application of Doyle Hartman for a non-standard gas proration u n i t , Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of a non-standard 160-acre gas proration 
unit comprising the NE/4 of Section 35, Township 22 South, Range 36 East, Jalmat Gas Pool. 

CASE 8545: (Continued from A p r i l 24, 1985, Examiner Hearing) 

Application of Myco Industries f o r s a l t water disposal, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks authority to dispose of produced s a l t water i n t o the 
Devonian formation i n the perforated i n t e r v a l from 13,820 feet to 14,200 feet i n the Shell O i l 
Company Big Eddy Unit Well No. 1 located 660 feet from the North l i n e and 1980 feet from the West 
l i n e (Unit C) of Section 36, Township 21 South, Range 28 East. 

CASE 8595: Application of APC Operating Partnership for pool creation and special pool rules, Lea County, 
New Mexico. Applicant, i n the above-styled cause, seeks the creation of a new o i l pool for Wolfcamp 
production comprising portions of Sections 1 and 2, Township 15 South, Range 36 East, and the 
promulgation of temporary special pool rules therefor including a provision for 80-acre w e l l spacing 
and proration u n i t s . 

CASE 8596: Application of Rio Pecos Corporation for compulsory pooling and an unorthodox gas w e l l lo c a t i o n , 
Eddy County, New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l mineral 
interests from the top of the Wolfcamp formation to the base of the Morrow formation underlying 
the E/2 of Section 27, Township 20 South, Range 21 East, to be dedicated to a w e l l to be d r i l l e d 
at an unorthodox gas well location 1680 feet from the South l i n e and 660 feet from the East l i n e 
of said Section 27. Also to be considered w i l l be the cost of d r i l l i n g and completing said well and 
the a l l o c a t i o n of the cost thereof as we l l as actual operating costs and charges f o r supervision, 
designation of applicant as operator of the well and a charge for r i s k involved i n d r i l l i n g said 
w e l l . 

CASE 8597: Application of Gulf O i l Corporation for a non-standard gas proration u n i t and an unorthodox gas 
well location, Lea County, New Mexico. Applicant,in the above-styled cause, seeks approval of 
an unorthodox gas well location 1470 feet from the North l i n e and 1310 feet from the West l i n e 
of Section 15, Township 21 South, Range 36 East, Eumont Gas Pool, to form a 320-acre non-standard 
gas proration u n i t comprising the W/2 of said Section 15. 

CASE 8560: (Readvertised) 

In the matter of the hearing called by the O i l Conservation Division on i t s own motion for an 
order extending the South L i n d r i t h Gallup-Dakota O i l Pool i n Sandoval County, New Mexico to 
include therein: 

TOWNSHIP 23 NORTH, RANGE 4 WEST, NMPM 

Section 11 S/2 
Section 14 A l l 
Section 15 A l l 
Section 16 A l l 
Section 18 W/2 
Section 19 W/2 
Section 21 E/2 
Section 22 W/2 
Section 23 E/2 
Section 27 W/2 
Section 34 NW/4 
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TOWNSHIP 23 NORTH, RANGE 5 WEST, NMPM 

Section 13: N/2 
Section 14: NE/4 

CASE 8598: I n t n e matter of the hearing called by the O i l Conservation Division on i t s own motion for an 
order creating and extending certain pools i n Chaves, Lea and Roosevelt Counties, New Mexico: 

(a) CREATE a new pool i n Lea County, New Mexico, c l a s s i f i e d as an o i l pool 
for Permo Pennsylvanian production and designated as the Northwest Austin-
Permo Pennsylvanian Pool. The discovery well i s the Harvey E. Yates Company 
Duncan Unit Well No. 2 located i n Unit F of Section 26, Township 13 South, Range 
35 East, NMPM. Said pool would comprise: 

TOWNSHIP 13 SOUTH, RANGE 35 EAST, NMPM 

Section 26: NW/4 

(b) CREATE a new pool i n Lea County, New Mexico, c l a s s i f i e d as an o i l pool f o r 
Bone Spring production and designated as the Corbin-Bone Spring Pool. The 
discovery well i s the Harvey E. Yates Company Santa Fe Exploration Well No. 
1 located i n Unit 0 of Section 6, Township 18 South, Range 33 East, NMPM. 
Said pool would comprise: 

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM 

Section 6: SE/4 

(c) CREATE a new pool i n Lea County, New Mexico, c l a s s i f i e d as an o i l pool for 
Drinkard production and designated as the East Garrett-Drinkard Pool. The 
discovery w e l l i s the Marathon O i l Company Aetna Eaves Well No. 2 located 
i n Unit A of Section 26, Township 16 South, Range 38 East, NMPM. Said pool 
would comprise: 

TOWNSHIP 16 SOUTH, RANGE 38 EAST, NMPM 

Section 26: NE/4 

(d) CREATE a new pool i n Chaves County, New Mexico, c l a s s i f i e d as a gas pool 
for Morrow production and designated as the L i t t l e Lucky Lake-Morrow Gas 
Pool. The discovery well i s the Texaco Inc. Peery Federal Well No. 2 located 
i n Unit 0 of Section 29, Township 15 South, Range 30 East, NMPM. Said pool 
would comprise: 

TOWNSHIP 15 SOUTH, RANGE 30 EAST, NMPM 

Section 29: S/2 

(e) CREATE a new pool i n Lea County, New Mexico, c l a s s i f i e d as an o i l pool for 
Abo production and designated as the South Skaggs-Abo Pool. The discovery well 
i s the Conoco Inc. State 35 Well No. 1 located i n Unit P of Section 35, Township 
20 South, Range 37 East, NMPM. Said pool would comprise: 

TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM 

Section 35: SE/4 

( f ) CREATE a new pool i n Chaves County, New Mexico, c l a s s i f i e d as an o i l pool for 
Abo production and designated as the Tobac-Abo Pool. The discovery well i s the 
Exxon Corporation New Mexico BW State Well No. 2 located i n Unit F of Section 20, 
Township 8 South, Range 33 East, NMPM. Said pool would comprise: 

TOWNSHIP 8 SOUTH, RANGE 33 EAST, NMPM 

Section 20: NW/4 

(g) EXTEND the West Anderson Ranch-Pennsylvanian Gas Pool i n Chaves and Lea Counties, 
New Mexico, to include therein: 

TOWNSHIP 15 SOUTH, RANGE 31 EAST, NMPM 

Section 33: SE/4 
Section 34: SW/4 
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Dockets Nos. 26-86 and 27-86 are tentatively set for August 20 and September 3, 1986. Applications for hearing must be 
fil e d at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 6, 1986 
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROCM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner: 

CASE 8941: (Readvertised) 

Application of BCO, Inc. for a unit agreement, Sandoval County, New Mexico. Applicant, i n the above-styled 
cause seeks approval of the Alamito (State) Unit Area comprising 640 acres, more pr, less,, of State lands, a l l 
in Section 32, Township 23 North, Range 7 West. 

CASE 8954: Application of Osborn Heirs Company for salt water disposal. Lea County, New Mexico. Applicant, i n the 
above-styled cause, seeks authority to dispose of produced salt water into the Devonian formation i n the 
open-hole interval from ar^roximately 12,887 feet to 12,951 feet i n i t s Mattie Price Well No. 6 located 
1820 feet from the North line and 2310 feet frcm the East line (Unit G) of Section 6, Township 17 South, 
Range 38 East. 

CASE 8912: (Continued from July 23, 1986, Examiner Hearing) 

Application of Parabo, Inc. for salt water disposal, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dispose of produced salt water into the San Andres formation in the 
perforated interval from 4300 feet to 4950 feet i n i t s Royalty Holding Wall No. 4, located 660 feet 
from the North and East lines of Section 25, Township 21 South, Range 37 East. 

CASE 8955; Application of A. L. Dawsey for an unorthodox o i l well location, Rio Arriba County, New Mexico. Applicant, 
in the above-styled cause, seeks approval of an unorthodox o i l well location for i t s proposed El Vado Well 
No. 2 to be d r i l l e d 1770 feet frcm the South line and 970 feet from the East line of Section 11, Township 
27 North, Range 1 East, Undesignated East Puerto Qiiguito-Mancos Oil Pool, the SE/4 of said Section 11 
to be dedicated to the well. 

CASE 8956: Application of Cibola Energy Corporation for an unorthodox o i l well location, Chaves County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox o i l well location for i t s proposed 
Hadley Well No. 1 to be d r i l l e d 2290 feet from the North line and 1200 feet from the East line of Section 
36, Township 10 South, Range 27 East, Wildcat Devonian Pool, the SE/4 NE/4 of said Section 36 to be 
dedicated to the well. 

CASE 8934: (Readvertised) 

Application of Amstar Energy Corporation for salt water disposal, Lea County, New Mexico. Applicant, 
in the above-styled cause, seeks authority to dispose of produced salt water into the Bone Spring, 
Wolfcamp, Cisco, Canyon, Strawn, Atoka, Morrow and Devonian fonnations in the perforated interval 
from approximately 9600 feet to 14,800 feet i n the Mid-American Petroleum, Inc. New Mexico State "A" 
Well No. 1 located 660 feet frcm the South line and 2080 feet from the East line (Unit 0) of Section 
35, Township 18 South, Range 34 East, Undesignated Air Strip Bone Spring Pool or Undesignated Scharb 
Bone Spring Pool, Air Strip Wolfcamp Pool, and East La Rica Morrow Gas Pool. 

CASE 8936: (Continued from July 23, 1986, Examiner Hearing) 

Application of Santa Fe Energy Company for compulsory pooling, Eddy County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling a l l mineral interests from the surface to the base 
of the Morrow formation, underlying either the SW/4 NW/4 of Section 33, Township 23 South, Range 31 
East, to form a standard 40-acre o i l spacing and proration unit within said vertical limits or the 
W/2 of said Section 33 to form a standard 320-acre gas spacing and proration unit for any and a l l 
formations and/or pools developed on 320-acre spacing, both aforementioned units to be dedicated to 
a well to be d r i l l e d at a standard location thereon. Also to be considered w i l l be the cost of 
d r i l l i n g and ccmpleting said well and the allocation of the cost thereof as well as actual operating 
costs and charges for supervision, designation of applicant as operator of the well and a charge 
for risk involved i n d r i l l i n g said well. 
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CASE 8820: (Continued frcm July 23, 1986, Examiner Hearing) 

Application of Santa Fe Energy Company for compulsory pooling, Eddy County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling a l l mineral interests i n the Wolfcamp, Strawn, 
Atoka, and Morrow formations underlying the W/2 of Section 24, Township 22 South, Range 27 East, 
forming a standard 320-acre gas spacing and proration unit, to be dedicated to a well to be dr i l l e d 
at a standard gas well location thereon. Also to be considered w i l l be the cost of d r i l l i n g and 
completing said well and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the well and a charge for risk 
involved i n d r i l l i n g said well. 
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CASE 8957: Application of TXO Production Corporation for a non-standard proration unit, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of a 160-acre non-standard proration unit comprising 
the NW/4 of Section 12, Township 22 South, Range 27 East, Wildcat Wolfcamp Pool, to be dedicated to a 
well to be dr i l l e d at a standard location in said Section 12. 

CASE 8939: (Continued from July 23, 1986, Examiner Hearing) 

Application of Yates Petroleum Corporation for salt water disposal, Lea County, New Mexico. Applicant, 
in the above-styled cause, seeks authority to dispose of produced salt water into the Queen formation i n 
the perforated interval from approximately 3750 feet to 3790 feet in the Sinclair O i l and Gas Company State 
197 Well No. 3 located 1980 feet from the North line and 1762.5 feet from the West line (Unit F) of Section 
6, Township 17 South, Range 34 East. 

CASE 8940: (Continued from July 23, 1986, Examiner Hearing) 

Application of Yates Petroleum Corporation for salt water disposal, Lea County, New Mexico. Applicant, 
i n the above-styled cause, seeks authority to dispose of produced salt water into the Queen formation 
in the perforated interval from approximately 3770 feet to 3810 feet i n the H. L. Brown, Jr. State "B" 
Well Nd. 2 located 990 feet from the South line and 330 feet from the West line (Unit M) of Section 6, 
Township 17 South, Range 34 East. 

CASE 8958: Application of Amoco Production Company for Hardship Gas Well Classification, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks a determination that i t s State FQ Gas Com Well No. 1 located 
660 feet from the South line and 1980 feet from the West line (Unit N) of Section 26, Township 23 South, 
Range 34 East, Antelope Ridge-Morrow Gas Pool, i s a hardship gas well which should be granted p r i o r i t y 
access to pipeline takes i n order to avoid waste. 

-tSSE 8595: (Reopened) 

In the matter of Case 8595 being reopened pursuant to the provisions of Order No. R-7983 which order 
promulgated temporary special rules and regulations for the Northeast Caudill-Wolfcamp Pool in Lea 
County including a provision for 80-acre spacing units. Operators i n said pool may appear and show 
cause why the pool should not be developed on 40-acre spacing and proration units. 

CASE 8959: Application of Trobaugh Properties for salt water disposal, Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks authority to dispose of produced salt water into the Yates-Seven Rivers forma
tion in the open-hole interval from approximately 3774 feet to 3805 feet i n i t s Lynch Well No. 1 located 
330 feet from the South line and 1650 feet from the West line (Unit N) of Section 35, Township 20 South, 
Range 34 East. 

CASE 8960: Application of Marathon Oil Company for compulsory pooling, Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks an order pooling a l l mineral interests from the surface to the base of the 
Siluro-Devonian formation underlying the SE/4 SE/4 of Section 14, Township 16 South, Range 38 East, to 
form a standard 40-acre spacing and proration unit for any and a l l formations and/or pools developed on 
40-acre spacing, said unit to be dedicated to a well to be d r i l l e d at a standard location thereon. Also 
to be considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost 
thereof as well as actual operating costs and charges for supervision, designation of applicant as 
operator of the weil and a charge for risk involved in d r i l l i n g said well. 

CASE 8966: Application of Tenneco Oil Company for an unorthodox o i l well location, Lea County, New Mexico. Applicant, 
in the above-styled cause, seeks approval of an unorthodox o i l well location 330 feet from the North line 
and 2308 feet from the East line of Section 24, Township 12 South, Range 34 East, Undesignated Ranger 
Lake-Pennsylvanian Pool, the W/2 NE/4 of said Section 24 to be dedicated to the well. 
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Cockers Mos. 28-86 ar.d 23-35 are tentatively set for September 17 and October 8, 1986. applications for hearing musv. be 
fila d at least 22 days in advance cf hearing date. 

CCCKET: SaMITER HERRING '-"EHrESDAY - SEPTEMBER 2, 1986 
3:15 A.M. - OIL CONSERVATION DIVISION CCNFrlRElICE ROOM. 
STATE I AUD OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following ewes '.all be heard before Micnaei E. Stogner, Examiner, or David R. Catanach, Alternate Examiner: 

-CASE 3525: (Continued from August 6, 1986, Examiner Hearing) 'CCD - Reopened) .(Thii case w i l l be dismissed.) 

Zr. the rnatter cf Case 8595 being reopened pursuant to the provisions of Orcer No. R-7983 which order 
promulgated temporary special rvLies and regulations for the Northeast 'Caudill-vvolfcssirp Pool in Lea 
i_cunty including a provisior for SO-acre spacing units. Operators i n said pool may appear and shew 
cause why the pool should not developed on - 40-acre spacing ind proraticn-units: 

C.SE 3982: Application cf Frcstman Oil Corporation for salt water disposal, Eddy County, New Mexico. Appl_cant, 
ir. uie above-styled cause, seeks authority to dispose of produced salt water into the San Andres 
formation in the perforated interval from approximately 3.3Q4 feet to 3,434 feet i n i t s Red Twelve 
State Well Nc. 4 located 990 feet from the South line and 2310 feet from the East line (Unit 0) of 
Section 5, Township 17 South, Range 29 East, Cave Grayburg-San Andres Pool. 

CASE 8305: (Reopened) 

In the rratter of Case 8305 being reopened pursuant to the provisions of Order No. R-7660, which order 
promulgated temporary special roles and regulations for the !"orth Chaveroo Permo-Pennsylvanian Pool 
in Roosevelt County, including a provision for 160-acre spacing units. Operators in saic pool may 
appear and show cause why said pool should not ba developed on 40-acre spacing units. 

CASE ̂ 334: Application of H. E. Prince Construction ana Petroleum for ^ a l t water disposal, Chaves County, New 
Mexico. Applicant, in che above-styled cause, seeks authority to lispose of produced salt water ir.to 
the Linda-San Andres Pool in the npen-hcie interval from approximately 1019 fe=t tc 1071 feet in i t s 
Federal Well No. l i located 16rC feet from the Soutn line aLid 2310 feet frcm the West line (Unit K) 
of Section 33, Township 6 South, Pange 26 East. 

CASE i935: Applicaticn of yorthwest Pipeline Corporation for ccrrrailscry pooling, Rio Arriba County, New Mexico. 
.ipplicant, i n -che above-styled cause, saeks an order pooling a i l mineral interests in the Gavilan-
I'lanccs Oii Pool underlying ihe S/2 of Secticn 24, Township 25 north, Range 2 West, forming a standard 
320-acre o i l spacing and proration unic to be dedicated to the (Mesa Grande Resources, Inc.) Rucker 
Lake Weil No. 2 located at a previously approved unorthodox location 1450 feet from the South line 
and 1520 feet from the West line (Unit K) of said Section 24. Also to be considered w i l l be the cost 
of d r i l l i n g and completing said well and the allocation of the cost thereof as 'veil as actual operating 
costs and charges for sucervisicr., designation of Mesa Grande Resources, Inc., as operator of the well 
ard a charge for risk involved in d r i l l i n g said well. 

CASE S936: (Continued frcm August 6, 1986, Exa.uiner Hearing) 

Application of Santa Fe Energy Company for compulsory pooling, Eddy County, Nerf Mexico. Applicant. 
_n the abcve-stylad cause, seeks an order pooling a l l mineral interests from the surface to tha base 
cf the Morrow formation, underlying either the SW/4 NW/4 of Secticn 33, Township 23 Scuth, Range 31 
East, to form a standard 40-acre o i l spacing and proration unit within said vertical limits or the 
W/2 t f said Section 33 to forn a standard 320-acre gas spacing and proration unit fer any and a i l 
forftations ar.d/cr pools developed on 320-acre spacing, both aforementioned units to be dedicated to 
a v.eLi to te d r i l l e d at a standard location thereon. Also to be considered w i l l be the cost of 
d r i l l i n g and completing said weii and tne allocation of the cost thereof a>j well as actual operating 
ccs-ts and charges for supervision, designation cf applicant as cperator cf the weil and a tharge for 
rlo.: _nvoived in d r i l l i n g said weil. 

CASE 3S20: (Continued from August 6, 1986, Examiner Hearing) (Reopened) 

Application of Santa Fe Energy Carpany for conpulsory pooling, Eddy County, New Mexico. Applicant, 
in the above-styled causa, seeks an order pooling a l l mineral interests i n the Wclfcat.p, Strawn, 
Atoka, and Morrow formations underlying the W/2 of Section 24, Township 22 South, Range 27 East, 
forming a standard 320-acre ^as spacing and proration unit, to ba dedicated tc a v e i l to be d r i l l e d 
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at a standard gas well location thereon. Also to be considered w i l l be the cost of d r i l l i n g and 
cctroleting said well and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the well and a charge for risk 
involved in d r i l l i n g said well. 

CASE 8972: (Readvertised) 

Application of the Estate of Edward Gerber and I r i s Gerber Damson for a non-standard gas proration 
unit and an exception to Rule 5(a)2(2) of Division Order Mb. R-8170, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of a 160-acre non-standard gas proration unit 
comprising the SW/4 of Section 32, Township 30 North, Range 7 West, Blanco Mesaverde Pool, to be 
dedicated to a well to be d r i l l e d at a standard gas well location in said Section 32. Applicant 
further seeks an exception to Rule 5(a)2(2) of the General Rules for Prorated Gas Pools i n New 
Mexico as promulgated by Division Order No. R-8170 authorizing a f u l l 320-acre acreage factor to be 
assigned to said non-standard gas proration unit. 

CASE 3971: (Readvertised) 

Application of Cinco, Ltd. for a non-standard gas proration unit and for an exception to Rule 5(a)2(2) 
of Division Order No. R-8170, Rio Arriba County, New Mexico. Applicant, in the above-styled cause 
seeks approval of a 160-acre non-standard gas proration unit comprising the NW/4 of Section 32, 
Township 30 North, Range 7 West, Blanco Mesaverde Pool, to be dedicated to a well to be d r i l l e d at a 
standard gas well location in said Section 32. Applicant further seeks an exception to Rule 5(a)2(2) 
of the General Rules for Prorated Gas Pools in New Mexico as promulgated by Division Order No. R-3170 
authorizing a f u l l 320-acre acreage factor to be assigned to said non-standard gas proration unit. 

1ASZ 8849: (Continued from August 6, 1986, Examiner Hearing) 

Application of Southland Royalty Company for NGPA Wellhead Price Ceiling Category Determinations, Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks a determination by the Division that 
the following four wells in Township 19 South, Range 35 East, Scharb-Bone Springs Pool, meet the NGPA 
weii category c r i t e r i a for New Onshore Reservoir under Section 102 of the Natural Gas Policy Act cf 
1978 and the applicable rules of the Federal Energy Regulatory Commission: 

1) Smith "5" Well No. 2 located 660 feet from the South line and 1980 
feet frcm the East line (Unit 0) of Section 5; 

2) Smith "5" Well No. 4 located 2149 feet frcm the South line and 700 
feet from the East line (Unit I) of Section 5; 

3) Scharb "8" Well No. 2 located 660 feet from the North line and 2180 
feet frcm the East line (Unit B) of Section 8; and, 

4) Scharb "9" Well No. 4 located 766 feet from the North line and 2086 
feet frcm the West line (Unit C) of Section 9. 

CASE 8986: In the matter of the hearing called by the Oil Conservation Division on i t s own notion for an order 
creating and extending certain pools in Eddy, Lea, and Roosevelt Counties, New Mexico: 

(a) CREATE a new pool in Roosevelt County, New Mexico, classified as a gas pool 
for Montoya production and designated as the North Dead Mans Draw-Montoya 
Gas Pool. The discovery well is the Marshall Pipe and Supply Company 
Wendell Best Well No. 1 located i n Unit J of Section 27, Township 2 South, 
Range 29 East,- NMPM. Said pool would ccmprise: 

TOWNSHIP 2 SOUTH, RANGE 29 EAST, NMPM 
Section 27: S/2 

(b) CREATE a new pool in Lea County, New Mexico, classified as an o i l pool for 
Delaware production and designated as the East El Mar-Delaware Pool. The 
discovery well is the Exxon Corporation East El Mar Federal Weil No. 1 
located in Unit 0 of Section 27, Township 26 Scuth, Range 33 East, NMPM. 
Said pool would comprise: 

TOWNSHIP 26 SCUTH, RANGE 33 EAST, NMPM 
Section 27: SE/4 

(c) EXTEND the Bowers-Seven Rivers Pool in Lea County, New Mexico, to include 
therein: 


