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Docket No. 15-85 

Dockets Nos. 17-85 and 18-35 are tenta t i v e l y set for June 5th and June 19th, 1985. Applications :or hearing must 
be t i l e d at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - HAY 22, 1985 

8:00 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or Gilbert P. Quintana, Alternate Examiner: 

CASE 8599: Application of L. L. Robinett to remove and market o i l from the Ogalalla formation, Lea County, 
New Mexico. Applicant, i n the above-styled cause, seeks authority to remove and market o i l from the 
Ogalalla formation underlying the S/2 SE/4 of Section 29, Township 19 South, Range 37 East, without 
r e s t r i c t i o n concerning the method of operation or quantity of o i l recovered. 

CASE 8461: (Continued from A p r i l 24, 1985, Examiner Hearing) 

Application of Alpha Twenty-One Production Company for compulsory pooling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests from che surface 
to the base of the Grayburg formation underlying the SE/4 NE/4 of Section 32, Township 18 South, Range 
37 East, to be dedicated to a well to be d r i l l e d at a standard location thereon. Also to be considered 
w i l l be the cost of d r i l l i n g and completing said well and the a l l o c a t i o n of the cost thereof as we l l 
as actual operating costs and charges for supervision, designation of applicant as operator of the well 
and a charge for risk involved i n d r i l l i n g said w e l l . 

-̂•CASE 3600: Application of Wayne Newkumet for the contraction and extension of the horizontal l i m i t s of two 
Permo Pennsylvanian o i l pools, Lea County, New Mexico. Applicant, i n the above-styled cause, seeks 
•the contraction of the North Morton-Permo Pennsylvanian Pool by the deletion therefrom of the S/2 
of Section 25, SE/4 of Section 26, and the N/2 of Section 36, Township 14 South, Range 34 East, and 
the extension of the High Plains-Permo Pennsylvanian Pool to include the SW/4 of Section 25, the SE/4 
of Section 26, and the NW/4 of Section 36, Township 14 South, Range 34 East.' Applicant also seeks an 
exception to the well location requirements f o r the High Plains-Permo Pennsylvanian Pool for any well 
r = o l j s s i f i e d from the North Morton-Permo Pennsylvanian Pool, which well's location does not s a t i s f y 
che High Plains-Permo Pennsylyanian Pool Rules requirements. 

CriiE 8593: (Continue from May 8, 1985, Examiner Hearing) 

Application of Corrine B. Grace for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks a determination that i t s Carlsbad Grace Well No. 1 located 
1980 feet from the South l i n e and 660 feet from the East l i n e of Section 36, Township 22 South, Range 
26 East, South Carlsbad-Strawn Gas Pool, i s a hardship gas well which should be granted p r i o r i t y access 
to pipeline takes i n order to avoid waste. 

CASE 8601: Application of Read & Stevens, Inc. for three unorthodox gas well locations, Chaves County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval for three unorthodox gas well locations i n the Buffalo 
Valley-Pennsylvanian Gas Pool at the following locations, a l l w i t h i n Township 15 South, Range 27 East: 

Langley Federal Com Well No. 4 
1570' FNL - 1780' FEL 
Section 14, N/2 dedication; 

Langley Federal Com Well No. 3 
1190' FSL - 2310' FEL 
Section 14, S/2 dedication; 

Toles Federal Well No. 2 
1980' FSL - 990' FWL 
Section 24, s/2 dedication. 

CASE 8563: (Continued from A p r i l 24, 1985, Examiner Hearing) 

Application of Cabot Petroleum Corporation for s a l t water disposal, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks authority to dispose of produced s a l t water in t o the San 
Andres and Glorieta formations i n the open-hole i n t e r v a l from 4583 feet to 6730 feet in the J. L. Reed 
Well No. 3 located 1980 feet from the North l i n e and 1650 feet from East l i n e of Section 35, Township 
13 South, Range 37 East. 
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CASE 3602: Application of TXO Production Corp. for compulsory pooling, Eddy County, New Mexico. 
Applicanc, in the above-styled cause, seeks an order pooling a l l mineral interests from the surface to 
the top of the Wolfcamp formation underlying the NW/4 of Section 29, Township 22 South, Range 26 East, 
to form a standard 160-acre gas spacing and proration unit for any and a l l formations and/or pools 
dedicated on 160-acre spacing, to be dedicated to a well to be d r i l l e d at a standard location thereon. 
Applicant further seeks an order pooling a l l mineral interests from the top of the Wolfcamp formation co 
the base of the Morrow formacion underlying the W/2 of said Section 29 to form a standard 320-acre gas 
spacing and proration u n i t w i t h i n said v e r t i c a l l i m i t s also to be dedicated to the above-mentioned well 
at a standard gas well location for a 320-acre gas spacing and proration u n i t . In the event o i l i s 
encountered i n any producing horizon from the surface to the base of the Morrow formation, the applicant 
proposes to dedicate the SW/4 NW/4 of said Section 29, forming a standard 40-acre o i l spacing and proration 
unit also to be dedicated to said w e l l . Also to be considered, i n any case, w i l l be the cost of d r i l l i n g 
and completing said w e l l and the a l l o c a t i o n of the cost thereof as we l l as actual operating costs and charges 
for supervision, designation of applicant as operator of the well and a charge for r i s k involved i n 
d r i l l i n g said w e l l . 

CASE 8564: (Continued and Readvertised) 

Application of the Commissioner of Public Lands for the State of New Mexico for amendment of Division Order 
No. R-7817, Eddy County, New Mexico. Applicant, i n the above-styled cause, seeks the amendment of Division 
Order No. R-7817 to rescind that portion of said Order No. R-7817 which authorized TXO Production Corp. 
to pool a l l mineral interests from the top of the Wolfcamp formation to the base of the Morrow formation 
underlying the S/2 of Section 2, Township 22 South, Range 27 East. 

CASE 8603: Application of Sage Energy Company for s a l t water disposal, Roosevelt County, New Mexico. 
Applicant, i n the above-styled cause, seeks authority to dispose of produced sa l t water in t o the Bough 
"C" member of the Cisco formation i n the perforated i n t e r v a l from 9777 feet to 9795 feet i n i t s Cabot 
State Well No. 4 located 1980 feet from the North and East lines of Section 32, Township 8 South, Range 
36 East. 

CASE 8604: Application of HCW Exploration, Inc. for compulsory pooling and a non-standard gas proration u n i t , Lea County, 
New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests from the 
surface to the base of the Jalmat Gas Pool, underlying the SE/4 of Section 27, Township 23 South, Range 
36 East, forming a 160-acre non-standard gas proration u n i t to be dedicated to a we l l to be d r i l l e d at a 
standard location thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing said w e l l 
and the a l l o c a t i o n of the cost thereof as we l l as actual operating costs and charges for supervision, 
designation of applicant as operator the w e l l and a charge for r i s k involved i n d r i l l i n g said w e l l . 

CASE 8545: (Continued from May 8, 1985, Examiner Hearing) 

Application of Myco Industries for s a l t water disposal, Eddy County, New Mexico. 
Applicant, i n the above—styled cause, seeks authority to dispose of produced s a l t water in t o the 
Devonian formation i n the perforated i n t e r v a l from 13,820 feet to 14,200 feet i n the Shell O i l Company 
Big Eddy Unit Well No. 1 located 660 feet from the North l i n e and 1980 feet from the West l i n e (Unic C) 
of Seccion 36, Township 21 South, Range 28 East. 

CASE 8605: Application of Doyle Hartman to rescind Divsion Order No. R-3690, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks to rescind Division Order No. R-3690 which authorized the disposal 
of produced water into the Seven Rivers formacion chrough che ECz Well No. 3 located 330 feet from the South 
l i n e and 1650 feet from the West l i n e of Section 27, Township 23 South, Range 36 East, Jalmat Gas Pool, 
i n which HCW Exploration, Inc. i s the operator. 

CASE 8594: (Continued and Readvertised) 

Application of Doyle Hartman for compulsory pooling, a non-standard gas proration u n i t , and an unorthodox 
gas well location, Lea County, New Mexico. Applicant, i n the above-styled cause, seeks an order pooling 
a l l mineral interests from the surface to the base of the Jalmat Gas Pool underlying the SE/4 of Section 
27, Township 23 South, Range 36 East, forming a 160-acre spacing and proration u n i t , to be dedicated to a 
well to be d r i l l e d 660 feet from the South l i n e and 330 feet from the East l i n e of said Section 27. Applicant 
further seeks approval for a 160-acre non-standard Jalmat Gas Pool spacing and proration unit comprising 
said SE/4 of Section 27 also to be dedicated to the aforementioned well which i s an unorchodox gas well 
locacion i n che Jalmac Gas Pool. Also to be considered w i l l be the cost of d r i l l i n g and completing said 
well and the all o c a t i o n of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for r i s k involved i n d r i l l i n g said w e l l . 



Dockec No. 17-35 

THE COMMISSION HEARING SCHEDULED FOR MAY 29, 1985, HAS 3EEN CONTINUED TO JUNE 12, 1985 , AT 9 O'CLOCK A.M. 

THE on. CONSERVATION DIVISION CONFERENCE ROOM. 

Dockets Nos. 20-35 and 21-35 are t e n t a t i v e l y 3et f o r June 19eh and July 2, 1985. Applications for hearing ausc 
be :i!aa at least 22 days i n advance of hearing dace. 

DOCKET: EXAMINER HEARING - WEDNESDAY - JUNE 5, 1985 

3 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The fallowing cases w i l l be heard before Gilbert: ?. Quintana, Examiner, or Michael E. Scogner, Alternate Examiner: 

CASE 3599: (Continued from May 22, 1985, Examiner Hearing) 

Application of L. L. Robinett to remove and market a i l from the Ogalalla formacion. Lea County, 
New Mexico. Applicanc, i n the above-scyled cause, seeks auchoricy to remove and market o i l from the 
Ogalalla formacion underlying che S/2 SE/4 of Section 29, Township 19 Souch, Range 37 East, without 
rescriccion concerning che method of oparacion or quancicy of o i l recovered. 

CASE 3461: (Continued from May 22, 1985, Examiner Hearing) (This case w i l l be dismissed) 

Applicacion of Alpha Twency-One Produccion Company for compulsory pooling. Lea County, New Mexico. 
Applicanc, i n the above-scyled cause, seeks an order pooling a l l mineral incerescs from the surface 
co che base of che Grayburg formacion underlying che SE/4 NE/4 of Seccion 32, Township 18 Souch, 
Range 37 Ease, co be dedicaced co a w e l l co be d r i l l e d ac a scandard locacion chereon. Also co be 
considered w i l l be che cose of d r i l l i n g and complecing said w e l l and che allocacion of che cose thereof 
as w e i l as accual operacing coses and charges for supervision, designaeion of applicant as operacor 
of che we l l and a charge for r i s k involved i n d r i l l i n g said w e l l . 

<5SE 3600 •• (Continued from May 22, 1985, Examiner Hearing) 

Spplicacion of Wayne Newkumec f o r che concraccion and excension of che horizontal limics of evo 
Permo Pennsylvanian o i l pools, Lea Councy, New Mexico. Applicanc, i n che above-scyled cause, seeks 
the contraccion of che Norch Morcon-Permo Pennsylvanian Pool by che delecion cherefrom of che S/2 
of Seccion 25, SE/4 of Seccion 26, and che N/2 of Seccion 36, Township 14 Souch, Range 34 Ease, and 
che exeension of che High Plains-Permo Pennsylvanian Pool Co include che SW/4 of Seccion 25, che SE/4 
of Seccion 26, and che NW/4 of Section 36, Township 14 Souch, Range 34 Ease. Applicanc also seeks an 
excepcion co che well locaeion requiremenes for che High Plains-Permo Pennsylvanian Pool for any well 
r e c l a s s i f i e d from che North Morcon-Permo Pennsylvanian Pool, which well's locacion does noe sacisfy 
che High Plains-Permo Pennsylvanian Pool Rules requiremencs. 

CASE 3601: (Concinued from May 22, 1985, Examiner Hearing) 

Applicacion of Read 4 SCevens, Inc. f o r chree unorthodox gas we l l locations, Chaves County, New Mexico. 
Applicant, i n che above-scyled cause, seeks approval for chree unorthodox gas we l l locacions i n che 
3uffalo Valley-Pennsvlvanian Gas Pool ac che following locacions, a l l wichin Township 15 Souch, Range 
27 Ease: 

Langley Federal Com Well No. 4 
1570' FNL - 1780' FEL 
Seccion 14, N/2 dedicacion; 

Langley Federal Com Well No. 3 
1190' FSL - 2310 ' FEL 
Seccion 14, S/2 dedicacion; 

Toles Federal Well No. 2 
1980' FSL - 990' FWL 
Seccion 24, S/2 dedicacion. 
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CASE 8563: (Continued from May 22, 1985, Examiner Hearing) (Thia case will be dismissed) 

Applicacion of Cabot Petroleum Corporation for salt water disposal, Lea County, New Mexico. 
Applicant, in Cha above-scyled causa, seeks authority co dispose of produced salt wacer into che 
San Andres and Glorieta formations in the open-hole interval from 4583 feet to 6730 feet in che J. L. 
Reed Well Ho. 3 located 1980 feet from che North line and 1650 feet from che Eaat line of Seccion 35, 
township 13 Souch, Range 37 East. 

CASE 3602: (Continued from May 22, 1985, Examiner Hearing (This case will be dismissed) 

Application of TXO Production Corp. for compulsory pooling, Eddy County, New Mexico. 
Applicant, ln the above-styled cause, seeks an ordar pooling a l l mineral interests from che surface 
co che top- of the Wolfcamp formation underlying the NW/4 of Section 29, Township 22 South, Range 26 East, 
to form a standard 160-acre gaa spacing and proration unit for any and a l l formations and/or pools 
dedicated on 160-acre spacing, co be dedicated to a well to be drilled at a standard locacion thereon. 
Applicant further seeks an order pooling a l l mineral interests from thc top of the Wolfcamp formation 
Co* the base of the Morrow formation underlying the W/2 of said Section 29 to form a standard 320-acre 
gaa spacing and proration unit wichin said vertical limits also to be dedicated to the above-mentioned 
well at a standard gas well location for a 32&-acra gas spacing and proration unit. In the event o i l 
is encountered in any producing horizon from the surface to che base of the Morrow formation, the 
applicanc proposes to dedicate the SW/4 NW/4 of said Section 29, forming a standard 40-acre o i l spacing 
and proration unit also to be dedicated to said well. Also to be considered, in any case, will be che 
cost of drilling and completing said well and che allocation of che cost chereof as well as actual 
operating coats and charges for supervision, designation of applicant aa operator of che well and a 
charge for risk involved in drilling said well. 

CASE 8564: (Continued from May 22, 1985 Examiner Hearing) 

Application of the Commissioner of Public Lands for the State of New Mexico for amendment of Division 
Order No. R-7817, Eddy County, New Mexico. Applicant, in che above-styled cause, seeks che amendment 
of Division Order No. R-7817 co rescind chat portion of said Order No. R-7817 which authorized TXO 
Production Corp. to pool a l l mineral interests from the cop of the Wolfcamp formation co che base of 
che Morrow formation underlying che S/2 of Section 2, Township 22 South, Range 27 East. 

CASE 3603: (Continued from May 22, 1985, Examiner Hearing) 

Application of Sage Energy Company for salt water disposal, Roosevelt County, New Mexico. 
Applicant, in Che above—styled cause, seeks authority to dispose of produced salt water into che Bough 
"C" member of che Cisco formation in the perforated interval from 9777 feet co 9795 feet in its Cabot 
State Well No. 4 located 1980 feet from che North and Eaat lines of Seccion. 32, Township 3 Souch, Range 
36 Ease. 

CASE 8604: (Concinued from May 22, 1985, Examiner Hearing) 

Applicacion of HCW Exploration, Inc. for compulsory pooling and a non-standard gas proration unic, 
Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling a l l mineral 
interests from che surface co ehe base of che Jalmat Gas Pool, underlying Che SE/4 of Seccion 27, 
Township 23 Souch, Range 36 East, forming a 160-acre non-scandard gas proration unit Co be dedicaced 
co a well co be drilled ac a standard location thereon. Also co be considered will be che cose of 
drilling and completing said well and che allocacion of che cost chereof as well as actual operating 
costs and charges for supervision, designation of applicant as operator of che well and a charge for 
risk involved in drilling said well. 

CASE 8605: (Concinued from May 22, 1985, Examiner Hearing) 

Applicacion of Doyle Hartman co rescind Division Order No. R-3690, Lea Councy, New Mexico. 
Applicanc, in che above-styled cause, seeks co rescind Division Order No. R-3690 which authorized 
che disposal of produced wacer inco the Seven Rivers formacion through che ECz Hell No. 3 locaced 
330 ceec from che Souch line and 1650 feec from che West line of Section 27, Township 23 Souch, Range 
36 Ease, Jalmae Gas Pool, in which HCW Exploracion, Inc. is Che operacor. 


