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NSaO'f ANC >i:NL?AL5 DEPARTMENT Santa "e . New Hexua 37 50 L D r P r i , , r K 

LE/V£D 
AP?trVAT:cs "OR ci.A53tr:cAT:c:: AS HARDSHIP GAS WELL APR2 6 1985 

pera tor Hno,)o n r i l ! : m r ^ m y Contact Par ty Margaret Longanwckor ^ 

1 { J r e s 3 Qrwr ?M<, Mklljn.1, Tex.1-, 7970? ' phone No. 91^-682-9401 _ frj & 3?l 

eaae f n Y M L s l / W . ' T T W*U NO. UT 0 Sec. J:> TWP / S S RGE J ? - f , 

col Name A>vcr// ro/tcGi rtrtcr moKA^atO Minimum Rate Requested 3<2*J mcf/e/<ty 

transporter Name £ L f/r>Q / v f i f u M c 5" r^ 1 Purchaser ( i f d i f f e r e n t ) 

no re you seeking emergency "hardship" c l a s s i f i c a t i o n for t h i s well? x yes 

;olicar.t .mist provide the following information to support his contention that the subject 
s l l q u a l i f i e s as a hardship gas w e l l . 

I Provide a statement af the problem that leads the applicant to believe that "underground 
wasts" w i l l occur i f the subject well i s shut-m or is c u r t a i l e d below i t s a b i l i t y to 
produce. (The d e f i n i t i o n of underground waste is shown on the reverse side of t h i s 
fora) 

\ Document that you as applicant have done a l l ycu reasonably and economically can do to 
eliminate or prevent the prcblem(s) leading to th i s application. 

a) Well history. Explain f u l l y a l l attemots r.ade to r e c t i f y the problem. I f no 
attempts have been aade. explain reasons for f a i l u r e to do so. 

*:) Mechanical condition of the welKprcvide wellbore sketch). Explain f u l l y 
mecr.ar.icai attempts to r e c t i f y the problem, including but not l i s i r e a to: 

i ) the use of "smallbore" tubing; i i ) other de-watsrmg devices, such as plunger 
l i f t , rod pumping u n i t s , etc. 

Present h i s t o r i c a l data which demonstrates conditions that can lead to waste. Such data 
should include: 

a) Permanent less cf productivity a f t e r shut-in periods ( i . e . , forrvation damacei. 

b) Frequency of swabbing required a f t e r the well is shut-in or c u r t a i l e d . 

c) Length of time swabbing is required to return well to production a f t e r bei.-.g 
shut-in. 

d) Actual cost figures showing i n a b i l i t y to continue operations without special r e l i e f 

I f f a i l u r e to obtain a hardship gas well c l a s s i f i c a t i o n -ouid r e s u l t i n premature 
abandonment, calculate the quantity of gas reserves vr.ic.-. would be l o s t 

Shew the minimum sustainable producin- rats of the iuo^ect w e l l . This rate C3n be 
determined by: 

a) Minimum f l e w or " l o g o f f " t e s t : ^nd. 'or 

b l Documentation of w ^ i l p r o d u c t i o n h u t o r y (producing ra tes and p r e s s u r e s , as w e l l as 
gas/water r a t i c . bet!, zn tczs and a f t e r s h u t - i n pe r iods due to the w e l l d y i n g , and 
ot.-.er a p c r c p r i a t e pr .^cuct ion d a t a ) . 

A t t a c h s p l a t ar.d/or map showing the p r o r a t i o n u n i t ded i ca t ed t o the w e l l and the 
ownership of a l l o f f s e t t i n g acreage. 

Submit any e ther a p p r o p r i a t e data which w i l l suppor t the need f o r a h a r d s h i p 
c l a s s i f i c a t i o n . 

I f the v e i l i s i n a p ro r a t ed p o o l , please show i t s c u r r e n t under - o r over -p roduced 
s t a t u s . 

A t t a c h a signed statement c e r t i f y i n g t h a t a l l i n f o r m a t i o n s u b m i t t e d w i t h t h i s 
a p p l i c a t i o n i s t r u e and c o r r e c t to the best of your knowledge; t h a t one copy o f the 
a p p l i c a t i o n has been submi t ted t o the a p p r o p r i a t e D i v i s i o n d i s t r i c t o f f i c e ( g i v e the 
name) and t h a t n o t i c e of the a p p l i c a t i o n has been g iven to the t r a n s p o r t e r / p u r c h a s e r and 

HONDO DRILLING COMPANY 
CASE NO. 8611 - ALSCOTT #2 
7 / a / a <; m i n « B m 



Side 2 

GENERAL It.'FCRMATICN APPLICABLE TO HARDSHIP GAS WELL CLASSIFICATION 

D e f i n i t i o n of Underground Waste. 

"Underground Waste as those words are g e n e r a l l y understood i n t h e o i l and gas 
business, and i n any event to embrace the i n e f f i c i e n t , e x c e s s i v e , or improper use 
or d i s s i p a t i o n of the r e s e r v o i r energy, i n c l u d i n g gas energy and water d r i v e , of 
any pool, and the l o c a t i n g , spacing, d r i l l i n g , equipping, o p e r a t i n g , or producing, 
of any w e l l ar w e l l s -in a manner t o reduce or tend t o reduce the t o t a l q u a n t i t y of 
crude petroleum o i l or n a t u r a l gas u l t i m a t e l y recovered from any p o o l , and the use 
o f i n e f f i c i e n t underground storage o f n a t u r a l gas." 

The o n l y acceptable basis f o r o b t a i n i n g a "hardship" c l a s s i f i c a t i o n i a prevention o f 
waste w i t h the burden of proof s o l e l y on the a p p l i c a n t . The a p p l i c a n t must not only 
prove waste w i l l occur w i t h o u t the "hardship" c l a s s i f i c a t i o n , but aJLso t h a t he has acted 
i n a responsible and prudent manner t o minimize or e l i m i n a t e the prooiem o r i s ? t o 
requ e s t i n g t h i s s p e c i a l c o n s i d e r a t i o n . I f the subject w e l l i s c l a s s i f i e d as a 
"hardship" w e l l , i t . w i l l be pe r m i t t e d t o produce a t a s p e c i f i e d minimum sustainable r a t e 
w i t h o u t being subject to s h u t - i n by the purchaser due t o low demand. The D i v i s i o n can 
re s c i n d approval at any time w i t h o u t n o t i c e and r e q u i r e t h e o p e r a t o r t o show cause wny 
the c l a s s i f i c a t i o n should r.ot be permanently rescinded i f aouse of t b i s s p e c i a l 
c l a s s i f i c a t i o n becomes apparent. 

The minimum r a t e w i l l be the minimum s u s t a i n a b l e r a t e at which the w e l l w i l l f l o w . I f 
data from h i s t o r i c a l p roduction i s i n s u f f i c i e n t to support t h i s r a t e ( i n the o p i n i o n o f 
the D i r e c t o r ) , or i f an o f f s e t operator or purchaser o b j e c t s t o t h e requested r a t e , a 
minimum flow ("log o f f " ) t e s t may be r e q u i r e d . The oper a t o r may, i ^ he d e s i r e s , conduct 
the minimum flow t e s t , and submit t h i s i n f o r m a t i o n w i t h h i s a p p l i c a t i o n . 

I f a minimum flew t e s t i s to be run, e i t h e r at the operator's options or a t the request 
of the D i v i s i o n , the o f f s e t o p e r a t o r s , any p r o t e s t i n g p a r t y , the purchaser and CCD w i l l 
be n o t i f i e d of the i a t e of the t e s t and given the o p p o r t u n i t y t o w i t n e s s , i f they so 
d e s i r e . 

Any i n t e r e s t e d p a r t - ' may review the data submitted a t e i t h e r the Santa Fe o f f i c e or the 
app r o p r i a t e CCD D i s t r i c t O f f i c e . 

The D i r e c t o r can approve uncontested a p p l i c a t i o n s a d m i n i s t r a t i v e l y i f , i n h i s o p i n i o n , 
s u f f i c i e n t j u s t i f i c a t i o n i s furr.isr.ed. Notice s r . a l l be given of i n t e n t to a t - r t v e by 
a t t a c h i n g such n o t i c e to the r e g u l a r examiner's hearing dcc.net. w i i r . Tc days 
f o l l o w i n g the date of sucn hearing, t.-.e a f f e c t e d p a r t i e s w i l l oe p e r m i t t e d to f i l e an 
o b j e c t i o n . . I f no o b j e c t i o n has been f i l e d , tne a p p l i c a t i o n may be approved. 

Should a p r o t e s t be f i l e d i n w r i t i n o , the a p p l i c a n t w i l l be p e r m i t t e d t o e i t h e r withdraw 
the a p p l i c a t i o n , or request i t to oe set f o r h e a r i n g . 

An emergency approval, cn a temporary basis f o r a p e r i o d net to exce-sd 30 days, may be 
granted by the D i s t r i c t Supervisor, pending f i l i n g of formal a p p l i c a t i o n and f i n a l 
a c t i o n of the CCD D i r e c t o r . This temporary approval may be grantad o n l y i f the D i s t r i c t 
Supervisor i s convinced waste w i l l occur w i t n o u t immediate r e l i e f . I f granted, the 
D i s t r i c t Supervisor rfili n o t i f y the purchaser. 

A f t e r a w e l l receives a "hardship" c l a s s i f i c a t i o n , i t w i l l be r e t a i n e d f o r a p e r i o d o f 
one year unless rescinded sooner by the D i v i s i o n . The a p p l i c a n t w i l l be r e q u i r e d to 
c e r t i f y annually t h a t c o n d i t i o n s have not cnanged s u b s t a n t i a l l y i n o r d e r t o continue t o 
r e t a i n t h i s c l a s s i f i c a t i o n . 

Nothing here w i t h s t a n d i n g , the D i v i s i o n may, on i t s own motion, recr u i r e any and a l l 
operators to Shew cause why approval(s) should not.be rescinded i f acuse i s suspected or 
market c o n d i t i o n s s u b s t a n t i a l l y change i n the State of New Mexico. 

A w e l l c l a s s i f i e d aa a "hardship w e l l " w i l l continue to accumulate ove r and under 
production (proratec pools!. Should allowables exceed t.s.e h a r d s h i p a l l o w a b l e assigned, 
the w e l l w i l l be permit t e d to produce at the higher r a t e , i f capaoie of doing so, and 
would be t r e a t e d as any other non-hardship w e l l . Any cumulative o v e r p r o d u c t i o n accrued 
e i t h e r before or a f t e r being c l a s s i f i e d "hardsnip" must, however, be balanced before 
the w e l l can be allowed to produce a t the higher r a t e . 



HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND. TEXAS 79702-2516 • (915)682 9401 

M a r c h 2 7 , 1985 

Energy 4 Minerals Department 
Oil Conservation D i v i s i o n 
Drawer DO 
Artesia . NM 682 10 

Re: A p p l i c a t i o n for C l a s s i f i c a t i o n 
as Hardship Gas well 

Well No. : 
P o o l Name : /vo/i-r-y r v t t u ' v w « < / 

Gentlemen; 

In reference to the well as captioned above, we are r e s p e c t f u l l y 
request ng tnat tne well he c l a s s i f i e d as a harasnip gas well jnaer 
Role !iC> ani/or Ru-le 4 13. 

Tn.' purchaser -'oa* -ere: on t h i s «el! is El Paso Natural Has . ' he 
gather i!>g system press.re ">;•«• °<c?ecs ou r contract 1 i ">: t a: : o - . Z 1 = a so 
Naturai Gas Company has raisec anc 1 o w e r e a t h e i r l i n e pressure on numer­
ous occiissions over the past twei've months to a point tnat tr. is w e i i ( l ) 
w i l l no longer produce or ( 2 > a r t e r oeing shut-in tne well w e n opened 
cones wi.ter out o f tne rese* voir whicn k i l l s the w e l l . I f t h i s we i 1 i s 
allowec tc produce on a continualoasis the coning of water floes not take 
place in tne reservoir ana tne well w i l l continue to flow. On a n o n -
flowing well t h i s s i t u a t i o n has caused a 100% loss of revenue and has 
caused ':;as to De l e f t in the reservoir never to be recovered which 
c o n s t i t u t e s waste of h/arocarbons. 

Enclosed please f i n d our Dot torn hole diagram of the w e l l . No down-
hole problems are indicated in t h i s well and remedial work is not i n d i ­
cated downhole. The use of smallbore tubing, plunger l i f t s or rod pulp­
ing u n i t s would not be e f f e c t i v e i f the well i s subjected to periods of 
shut-in. Due to the lew p r o d u c t i v i t y of t h i s well i t is not economically 
f e a t i b l t to i n s t a l l a compressor. I f the gathering system l i n e pressure 
was at 1 he contract pressure or he 1ow, t h i s would not be necessary. 

In cases where we have swanbed our wells back, in t h i s area, they 
have nol been capable of producing the previous amount of gas due to the 
i n t r u s i c n of water i n t o the reservoir which permanently damages and 
r e s t r i c t s the flow of gas to the wellbore. We have enclosed a copy of 
0 u r l a t e s t swabbing invoice for an area w e l l . At the rate at which 



Energy & Mineral Department 
Page 2 

El Paso Natural Cas raises and lowers the l i n e pressure, i t would be 
necessary to r e t a i n a swabbing u n i t in the area, for our wells, almost 
f u l l t ime. 

In the event a hardship gas well c l a s s i f i c a t i o n i s not received on 
t h i s w e l l , we feel i t would r e s u l t i n premature abandonment of t h i s w e l l . 
We estimate t h i s well would continue to produce at a rate of MCF 
per day for a minimum of 10 years. In the event we cannot produce the well 
at t h i s rate, the economics of operating a non-producing well would force 
premature plugging and abandonment causing gas to be l e f t i n the reservoir 
never to be recovered. 

The minimum flow rate we are requesting for this well is-jtW^SmW^^^lf^'^.r' 
per day. This minimum flow rate was derived from well production n i s t o r y , 
the l a t e s t six months producing rate average. I t is d i f f i c u l t to determine 
the production rate before and a f t e r shut-in periods as El Paso Natural Cas 
frequently raises and lowers the l i n e pressure during a month's period of time. 

We were n o t i f i e d t h i s date that El Paso Natural Gas intends to cut t h i s 
well o f f e f f e c t i v e t h i s date for an i n d e f i n a t e period of time. We feei we 
h3ve done eve r y t h 1 n g f e a s i b l e as a prudent o p e r a t o r t o minimize or e l i m i n a t e 

damage t o the roc o - • / o i l and permanent l o s s of gas. we have checked our w e l l 

f o r downhole rob i ° r.s and swafcned the w e l l when i t was i n d i c a t e d we c o u l d 

produce the w e i 1 i n to El Paso's l i n e . we have made numerous requests to 

El Paso N 3 t u: 1 z to a l l o w our w e l l s to produce a t a minimum r a t e a " have 

r e c e i v e d nc c r. r •= r s t i o n f r o T, them. 

A l l of the information suomitte 
correct to the best of my knowledge, 
submitted to the appropriate O i v i s i o 
Notice of the a p p l i c a t i o n has been g 
a l l o f f s e t operators, as per the pla 

w i t h t h i s a p p l i c a t i o n i s t r u e and 
One copy of t h i s appi i c a t i o n has been 

Dis t r i c t o f f i c e at Ar t e s i a , New Me* ice-
v e n to El Paso N a t u r a l Gas Company and 

e n c 1 o s e d w i t h t h i s ap p l i c a t i o n . 

Y ̂  • r s t r d y. 

Lamar Escnoerger. 
Consulting Registered 

Professional Engineer 
Hondo D r i l l i n g Company 

L E : s g 
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M a r c h 2 9 , 1985 

Hondo D r i l l i n g Company 
Federal Als c o t t //2 

Sec. 30, r-18-S, R-29-E, NMPM 
Eddy County, New Mexico 

Sale; Month 

August, 86 

Sept amber 

Oc to Der 

Novenoer 

December 

January, 8 5 

Tota 1 
ML l-

10,312 

9 a 7 * 

9,7^1 

10,«7I 

Ave rage/Day 
MCF 

333 

328 

314 

349 

332 

Total for Six Months 59,20. 322 average/day 

NOTE : 

El Paso Natural Gas Co. shut t h i s well in and with high l i n e pressures 

i t has k i l l e d t h i s w e l l . The well produces too much water a f t e r being 

shut-in. 



HONDO DRILLING COMPANY 
POST OFFCE DRAWER 25 16 • M!CLANO TEXAS 79 702 2516 • (915| 683 9<101 

Lease Federal Alscott WeLL Number 2 

Location Lota 3 & 4 (W/2 SW/4), E/2 SW/4, SK/4, Section 30, T-18-S, R-29-E, N.M.P.M., 

County Eddy , Now Mexico. 304.58 acres , more or l e s s -U.S . Lease //NM-0924 

Ground 3 ,461 ' 

13 2/3" Casing 

8 :./3" Casing 

Packer 

394' 
N 

3,018' 
\ 

1 0 , 8 1 9 ' 

V 

2 3/8" Tubing 10,828' 

5 1/2" Casing Set 11,336' 

x> Top shot 10,888' 

x> Bottom shot 10,946 

V 

, 18 ' one shot per foo. 
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POST OFFICE DRAWER 2516 

HONDO DRILLING COMPANY 
MIDLAND. TEXAS 79702-2516 [915] 682-9401 

O i l . C o n s e r v a t i o n D i v i s i o n 

Drawer DD 

A r t e s i a , NH 86210 
R e : Lease: fS/De&frt. /fL5coT7~ 

Well & L o c a t i o n : < 3 > SEC. JO , T - z f - S , tf-JT-f 

Poo l : /V£>X7/V r o * K £ Y r / e / t c r s n o * * e t - * J 

County: C T O O Y c o u m ~ y ^ / T > 

Copies o f the " A p p l i c a t i o n f o r C l a s s i f i c a t i o n as Hardship Gas w e l l " fo r the we l l capt ioned 

above have been sent on t h i s the / f t day o f / I P / t / L 1995 t 0 the f o l l o w i n g 

p a r t i e s : 

1 . Tr igg Jennings 

Box 520 

Roswel l , NM 88201 

2. Read A S tevens , Inc . 

Box 1513 

Roswel l , NM 88201 

3. Yates Petroleum 

207 S. i t h . S t ree t 

A r t e s i a , NM 88210 

6 . ~E1 Paso N a t u r a l Gas Co. 
Box 1492 

E l P a s o , Tx 79978 

4. T. J. Sivley 

P." 0. O awer 2516 
Midland Texas 79702 

5. C. Forister 
P. 0. BDX 161 
Artesia, NM 88210 

Lamar Escnoerger 
Consulting Petroleum ENgineer 
HONDO DRILLING COMPANY 



HONDO DRILLING COMPANY 
POST Of FICE DRAWER 2516 • MIOLAND. TEXAS 79702-2516 • [915)682-9401 

A p r i l 12, 1985 

Re: Application for Classification 

as Hardship Gas Well 

Lease : FEJOeT/ZflL /ftlCOTT 

Well 4 Location: See. JO. T-/f .5 tf-JV-t 

Pool : /VCV77W TCJ/CACY r/i/fcr "tcuZrtctU 

County : £Qi>y- cou/vry /vrr) 

G e n t l e m e n : 

According to our records you are a diagonal o f f s e t operator to the captioned 
well operated by Hcndo D r i l l i n g Company. The p r o r a t i o n u n i t assigned to t h i s 
well includes the ->"̂ /V 5 £ / Y Sec JO i c y . / f / ^ - x ^ j /n.-/fg ̂ / ^ . v ; • 

Please bs advised that Hondo has f i l e d applcation with the New Mexico O i l 
Conservation D i v i s i o n for the /^Z^'A/TV S?C ice TT /vc *L well to Pe placed i n 
the Hardsnip Gas Well C l a s s i f i c a t i o n . This would allow tne well not to be 
completely shut-in during periods of low gas demand. I t is d i f f i c u l t to keep 
t h i s well producing normally with the freauent purchaser shut-ins. I t has 
already suffered formation damage because of previous shut-in periods. 

I f you have any questions l e t us hear from you. 

Ve r y / t r u l y yours, 

Lamar EschOerger, Consulf-ing Petroleum Engineer 
HONDO DRILLING COMPANY 

LE/aer 



John Shockley-Swabbing Service, Inc. 
P. b . BOX* 1837 

E U N I C E . NEW MEXICO 88231 
P H O N E 

3 9 4 - 3 4 3 0 

3 9 3 - I O S S 

J O H N S H O C K L E Y . P R E S I D E N T 

r T O : 

L 

Hondo D r i l l i n g Co. 
P.O. Drawer 2516 
Midland, Texas 79702 
A t t e n t i o n * George B u l l a r d 

RECEIVED 

DEC 6 1884 

Ans'd 

Lease & Well No. Wriaht #1 Swab Uni t #14 

INVOICE N= 34 46 

Date December 5, 1984 

Contract No. 

AFE No. 
Req. or 
Purchase Order No. 

1-30-84 #7819 Roaded u n i t t o l o c a t i o n , Rigged up, 0# on Csg.,0# on Tbg, 
F i r s t f l u i d a t 9200', Swabbed appx. 8 Bbl. of water to 
p i t , Very l i g h t gas, Last f l u i d at 11,000', 0# on Csg., 
Closed w e l l i n . Rigged down. 

Two .Man Crew 
Swab Cups 
OSR 

IH Hrs. 
6 
2 

§ 
8 

63.25 
15.50 
9.75 

474.38 
93.00 
19.50 

4*s% NM Tax 
586.88 
24.94 

611.82 

Job Complete 
Thank You 

T E R M S : N E T D u i I N 3 0 D A Y * . ) 
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HONDO DRILLING COMPANY 
410 NORTH LORAINE • DRAWER 2516 • MIDLANO. TEXAS 79702 • (915)682-9401 

February 14. 1985 

kts\ 

Mr. Bill G. Lane ^L" \ t o ' 
Systems Dispatching 
El Paso Natural Gas Company J/*" 
P. 0. Box 1492 
El Paso. Texas 79978 

Re: Shut-in of Union TX State. 
Alscott #1, Alscott »>2. 
Alscott #3, Wright #1, 
Wright #2, and Trigg-
Jennings wells 

Dear Mr. lane-. 

Enclosed is a copy of the exemptions on the above captioned wells 
from the State of New Mexico Energy and Minerals Department as per 
our "conservation today. These reports were signed by Joe B. Mxray. 
Field Well Testing Supervisor on August 24, 1984. 

I f there is any further information, please l e t me know. 

Yours truly, 

HONDO DRILLING COMPANY 

George D. Bollard 
Production Superintendent 

GDB/ral 

Enclosures 
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HONDO DRILLING COttMkSf 
CASE NO. 8611 - ALSCOTT #2 
7/2/85 EXAMINER HEARING 

EXHIBIT NO. 4A 

HONDO DRILLING COMPANY 
POST OFFICE DRAWS* 2516 • MDLANO. TEXAS 79702 • {915)682-9401 

FEDERAL ALSCOTT #2 

U.S. Lease #NM-0924 - Lots 3 & 4 (W/2 SW/4), E/2 SW/4, SE/4, 
Section 30, T-18-S, R-29-E, N.M.P.M., Eddy County, New Mexico, 
304.58 acres, more or less 

Gas WI Cost of P r o f i t or 
Month Production Income Operations Loss 

January 1984 2,656 $ 5,571.61 $ 2,196.88 $ 3,374.73 

February 11,157 26,678.58 2,168.87 24,509.71 

March 11,453 24,147.23 5,231.96 18,915.27 

A p r i l 8,385 20,969.05 4,309.81 16,659.24 

May 11,201 23,774.39 4,138.13 19,636.26 

June 7,346 15,644.11 2,590.46 13,053.65 

Ju ly 5,804 15,596.95 4,604.74 10,992.21 

August 10,312 22,119.24 4,050.80 18,068.44 

wC*September 9,837 21,173.79 3,098.47 18,075.32 

October 9,741 24,197.17 3,971.31 20,225.86 

/V. 
<^Nove«ber 10,471 ( 6 ,297.59) 10,406.32 (1*6, 7 0 3 . 9 1 ^ ? /V. December 10,291 25,031.18 2,561.45 22,469.73 

January 1985 8,550 18,561.92 1,971.29 16,590.63 

February 8,361 18,151.61 3,711.17 14,440.44 

March 5,124 13,385.57 3,335.95 10,049.62 

A p r i l 3,345 7,182.65 3,481.34 3,701.31 

May 4,366 9,375.03 3,462.95 5,912.08 



ENERGY ANC MINERALS DEPARTMENT 
r . u . OCA i O rtd 

SantJ fe. New Mexico 87501 
Side 

ffi gqft CLASSIFICATtC;; AS HARDSHIP GAS WELI. 

Operator Contact Party Margaret Lonqanecker 

"Address Drawer ^Jfe*1 Midland, Texas 79702 _ Phone No. 915-682-9401 , <j 

Sec. .jy TWP /S -5 RGE ^*2?y£_ 

Race Requested 

Purchaser ( i f different) 

yes no 

transporter Mane ̂  / ? * * 3 M*™?**' . ^ 

Are you seeking emergency "hardship" classification for this well? 

Applicant must provide the following information to support his contention that the subject 
well qualifies as a hardship gas well. 

t l Provide a statement of tha problem that leads the applicant to believe that "underground 
waste* w i l l occur i f the subject well i s shut-in or i s curtailed below i t s ability to 
produce. (The definition of underground waste is shown on the reverse side of this 
fora) 

2} Document that you as applicant have done a l l you reasonably and economically can do to 
eliminate or prevent the problem Is) leading to this application. 

a) Well history. Explain fully a l l attempts made to rectify the problem. Zf no 
attempts have been mace, explain reasons for failure to do so. 

b) Mechanical condition of the well(provide wellbore sketch), explain fully 
mechanical attempts to rectify the problem, including but not limited to: 

i) the use of "smallbore" tubing; i i ) other de-watering devices, such as plunger 
l i f t , rod pumping units, etc. 

Present historical data which demonstrates conditions that can lead to waste. Such data 
should include: 

a) Permanent less of productivity after shut-in periods ( i . e . , formation damage). 

b) Frequency of swabbing required after the well i s shut-in or curtailed. 

c) Length of time swabbing is required to return well to production after being 
shut-in. 

d) Actual cost figures showing inability to continue operations without special r e l i e f 

Zf failure to obtain a hardship gas well classification would result in premature 
abandonment, calculate the quantity of gas reserves which would be lost 

31 

4} 

5) Show the minimum sustainable producing 
determined by: 

rate of ;he subject w e l l . This rate can be 

0 

n 

u 

it 

a) Minimum flow or "log off" test: and/or 

b) Documentation of w<-Il production history (producing rates and pressures, as well as 
gas/water ratio, bod: oer'cra and after shut-in periods due to the v e i l dying, and 
other appropriate production data). 

Attach a plat and/or map showing the proration unit dedicated to the well and the 
ownership of a i l offsetting acreage. 

Submit any other appropriate data which w i l l support the need for a hardship 
classification. 

I f the well i s in a prorated pool, pleas* show i t s current under- or over-produced 
status. 

Attach a t i g n t f ^ i & r l H I ^ submit**?* with this t^P*" 
application i s tree and c*T»«&C"te the best of your knowledge; that one copy of the 
application haa bea^ «*b»i,tg*gt to thmx ajagape^Ata Division d i s t r i c t office (givategh* 
•ame) and that i w r t i ^ a ^ ^ W f c - l ^ j ^ ^ t i o ^ given to tha transporter/puren*scr and 
a l l offset operators. v̂- ~ - ;•• 

#3 



I r 

Side 2 

GENERAL IKFQPOIATICN APPLICABLE TO HARDSHIP GAS WELL CLASSIFICATION 

H Definition of Underground Waste. 

'Underground Waste as those words are generally understood in the o i i and gas 
business, aad in any event to embrace the inefficient, excessive, or improper use 
or dissipation of tha reservoir energy, including gas energy and water drive, of 
any pool, aad th* locating, spacing, d r i l l i n g , equipping, operating, or producing, 
of any w«ll or wells in a manner to reduce or tend to reduca^«ha, total quantity of 

„ crude petroleum o i l or natural gas ultimately recovered from amy pool, and the us* 
of inefficient underground storage of natural gas." 

2t Th* only acceptable basis for obtaining a "hardship" c l a s s i f i c a t i o n i s prevention of 
waste with the burden of proof solely on the applicant. The applicant must not only 
prove waste w i l l occur without the "hardship" classification, but also that he has acted 
in a responsible and prudent manner to minimize or eliminate the proolem prior to 
requesting this special consideration. I f the subject well is c l a s s i f i e d as a 
"hardship" well, i t w i l l be permitted to produce at a specified »""""•" sustainable rate 
without being subject to shut-in by the purchaser due to low demand. The Division can 
rescind approval at any time without notice and require the operatax to show cause why 
the classification should not be permanently rescinded i f abuse of t h i s special 
classification becomes apparent. 

3] The minimum rate w i l l be the minimum sustainable rate at which the well w i l l flow. I f 
data from historical production i s insufficient to support this race (in the opinion of 
the Director), or i f an offset operator or purchaser objects to the requested rate, a 
minimum flow ("log off") test may be required. The operator may, ZJZ he desires, conduct 
the minimum flow test, and submit this information with his application. 

41 I f a minimum flow test i s to be run. either at the operator's option or at the request 
Of the Division, the offset operators, any protesting party, the purchaser and CCD w i l l 
be notified of the data of the test and given the opportunity to witness, i f they so 
desire. 

SI Any interested party may review the data submitted at either the Santa Fe office or the 
appropriate OCD District Office. 

() The Director can approve uncontested applications administratively i f , in his opinion, 
sufficient justification i s rurr.ished. Notice shall oe given of intent to assreve by 
attaching such notice to the regular examiner's hearing docket. Witr.m 20 days 
following the date of such hearing, che effected parties w i l l be pernitted co f i l e an 
objection. If no objection has been filed, the application may be approved. 

71 Should a protest be filed in writing, the applicant w i l l be permitted to either withdraw 
the application, or request i t to oe set for hearing. 

I ) An emergency approval, on a temporary basis for a' period not to exceed 90 days, may be 
granted by the District Supervisor, pending fi l i n g of for^sal application and final 
action of the OCD Director. This temporary approval may be granted only i f the District 
Supervisor is convinced waste w i l l occur without immediate r e l i e f . I f granted, the 
Dis t r i c t Supervisor w i l l notify the purchaser. 

»| After a well receives a "hardship" classification, i t w i l l be retaiaed for a period of 
one year unless rescinded sooner by the Division. The applicant w i n be required to 
certify annually that conditions have not changed substantially in order to continue co 
retain this classification. 

101 Nothing here withstanding, the Division may, on i t s own motion, re<ruire any and a l l 
operators to show cause why approval(s) should not-be rescinded i f abuse is suspected or 
market conditions substantially change in the State of New Mexico. 

I I ) A well classified as a "hardship well" w i l l continue to accumulate over and under 
production (prorated pools). Should allowables exceed che hardship allowable assigned, 
Che well w i l l be permitted to produce at the higher rate, i f capaale of doing so, and 
would be treated as any other non-hardship well. Any cumulative overproduction accrued 
either before or after being classified "hardship" must, however, be balanced before 
the w«ll can be allowed to produce at the higher rate. 



HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND. TEXAS 797022516 • (915)682-9401 

March 27 , 1985 

Energy A Minerals Department 
Oi l Conservation Oivision 
Drawer 00 
Art e s i a , NM 88210 

Re: Application for Classification 
as Hardship Gas well 

Lease : fe£OtFA'Gc rttsccrr secJfa T-tS-S X-n-e 
Well NO. : 3 
Pool Name:/V^A/// 7V***?* TA'#CT mcA'xot.u 

Gent 1 emen: 

In reference to the well as captioned above, we are r e s p e c t f u l l y 
reouesting tnat the well oe c l a s s i f i e d as a hardship gas well under 
Sule ac? and/or Rule ftlO. 

Th? curchaser/gatherer cn t h i s well i s t i Paso Natural Gas. Tne 
Gathering System pressure new exceeds our contract l i m i t a t i o n . El Paso 
Natural Gas Company has raised ana lowered t h e i r l i n e pressure on numer­
ous occassions over the past twelve months to a point that t h i s w e i l ( l ) 
w i l l no longer produce or (2) a r t e r being shut-in the well when opened 
cones water out of the rese~v>ir wrich k i l l s the w e l l . I f t h i s well i s 
allowed to produce on a con t i n u a 1 sasis the coning of water does not take 
place i n the reservoir and tne well w i l l continue to flow. On a non-
flowinc well t h i s s i t u a t i o n has caused a 10CX loss of revenue and has 
caused gas to Oe l e f t i n the reservoir never to be recovered which 
c o n s t i t u t e s waste of hydrocarbons. 

Erclosed please f i n d our bottom hole diagram of the w e l l . No down-
hole pioblems are indicated i n t h i s well and remedial work i s not i n d i ­
cated downhole. The use of smallbore tubing, plunger l i f t s or rod pump­
ing un;ts would not be e f f e c t i v e i f the well i s subjected to periods of 
sh u t - i n . Oue to the low p r o d u c t i v i t y of t h i s well i t i s not economically 
feasib.e to i n s t a l l a compressor. I f the gathering system l i n e pressure 
was at the contract pressure or below, t h i s would not be necessary. 

In cases where we have swabbed our wells back, in this area, they 
have not been capable of producing the previous amount of gas due to the 
intrusion of water into the reservoir which permanently damages and 
r e s t r i c t s the flow of gas to the wellbore. We have enclosed a copy of 
o u r l a t e s t swabbing invoice for an area well. At the rate at which 



Energy a Mineral Department 
Page 2 

El Paso Natural Cas raises and lowers the line pressure, i t would be 
necessary to retain a swabbing unit in the area, for our wells, almost 
f u l l time. 

In the event a hardship gas Nell c l a s s i f i c a t i o n i s not received on 
this well, we feel i t would result in premature abandonment of this well. 
We estimate t h i s well would continue to produce at a rate of // MCF 
per day for a minimum cf 10 years. In the event we cannot produce the well 
at t h i s rate, the economics of operating a non-producing well would force 
premature plugging and abandonment causing gas to be l e f t i n the reservoir 
never to be recovered. 

The minimum flow rate we are requesting for t h i s well i s // MCF 
per day. This minimum flow rate was derived from well production n i s t o r y , 
the l a t e s t six months producing rate average. I t is d i f f i c u l t tc determine 
the production rate oefore and a f t e r snut-in periods as El Paso Natural Gas 
frequently raises and lowers the l i n e pressure during 3 month's period of time 

*e *ere n o t i f i e d t n i s date that El PasG Natural Cas intends to cut t h i s 
well o f f e f f e c t i v e t h i s date for an i n d e f i n a t e period of time, we fee; we 
ha /e ao->e everything f e a s i b l e as a prudent operator to f n i r i ^ : : ? or eli - . i n a t e 
:a*.j:e to the reservoir ana oer-.anent loss of gas. we "a."? checked :ur well 
fcr dewihole problems and swapped the well when i t was indicated we :ouid 
p r c d J c e t r - e well i n t o Ei Paso's l i n e . we have mace n u e r p ̂  s recces ts tc 
Ei 'a 50 Natural Gas to a i 10* our wells to prot„ce at a -T i -; T,JT. ; r e -.a ve 
receive: ~ - reoperation * r c ~ f e * . 

A i l of tne information suchitted with t h i s a p p l i c a t i o n is true and 
ccrrect to the oest cf my knowiecge. One copy of t h i s a p p l i c a t i o n has been 
s-̂ OTi tt e c tc the appropriate D i v i s i o n D i s t r i c t o f f i c e at a r t e s i a , New Mexico. 
Notice of the a p p l i c a t i o n has been given to El Paso Natural Gas Company and 
a i l o f f s e t operators, as per tne p l a t enclosed with t h i s a p p l i c a t i o n . 

vours t r u l y , 

Lamar Escnoerget 
Consulting Registered 

Pro fessicnal Engineer 
Hondo D r i l l i n g Company 

LE : sg 
Enclosure 



HONDO DRILLING COMPANY 
- A POST OFFICE DRAWER 2516 • MIDLAND. TEXAS 79702 2516 • (915)682 9401 

March 2 9 , 198 5 

Hondo D r i l l i n g Company 
Federal A l s c o t t #3 

iec. 30, T-18-S, R-29-E, NMPM 
Eddy County, New Mexico 

Total Average/Day 
Sale: Mo~t-. MCF M'J-

30 3 

3b6 

T c t i 1 



HONDO DRILLING COMPANY 
TOSrOFF-rt Ofl/VWER.^IB • MQLANO TEXAS 79702 2516 • [915] 682 9401 

Lease Federal Alscott - Morrow WeLL Number 3 

Location Lot 3 (NW/4 SW/4). Lot 4 SW/4). Lot S YSE/4 SW/4V;mt- ft <;F/A) 

Lot 7 (SE/4 SE/4), NE/4 SW/4, NE/2 SE/4, Sect ion 31 , T-18-S, R-29-E, N.M.P.M. 
Eddy. • N e w Mexico. 276.4 acres, more or less - U.S.Lease //NM-0924 

Lo 
l.'ountv 

Ground 3,393' 

Li l / d " C a - i - - 4L0' 

3 'o" Casing 3,015' 

P.ickor 10,S.)7 

V 

2 3/8" Tubing 10,813' 

5 1/2" Casing Set 11,293" 

XJ Top shot 10,884' 

x> Bottom shot 11,103 
1 33' two shots per foot 
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HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND. TEXAS 79702-2516 • [915)682-9401 

O i l C o n s e r v a t i o n D i v i s i o n 

Drawer 00 

A r t e s i a , NH 88210 
Re : Lease: ^czjOS/i/rC /9cscoTT 

well & Locat ion: J t S £ C . J f , r - z S S , £ - J 9 - & 

Pool: •v7M?/7v T v / ? / c e v 7 X / t c 7 - s n o / t / t o t U 

County: £ O 0 y c o O A / r y , / V / J - 7 

Copies o f the " A p p l i c a t i o n fo r C l a s s i f i c a t i o n as Hardship Gas W e l l " fo r the we l l capt ioned 

above have been sent on t h i s the / c f 3 ^ day of / I P / t / L . 1965 to the f o l l o w i n g 

p a r t i e s : 

1 / H. E. Yat.es 
Box 0 

Albuquerque, NM 87103 

2. Northern Natural Gas Co. 
3300 North A 
Bldg. 6, Suite 102 
Midland, Texas 79701 

6. C. Forister 

Box 161 
Artesia, NM 88210 

7. El Paso Natural Cas Co. 
Box 1492 
El Paso, Texas 79978 

Bass Enterprises Production Co. 
201 Main Street 
First City Bank Tower 
Ft. Worth. Texas 76102 

Sun Expicr3tion and Production 
P. 0. Box 1861 
Midland, Texas 79702 

Trigg Jemings 
Box 520 
Roswell, StA 88201 

Lamar Eschberger / 
Consulting Petroleum ENgineer 
HONOO DRILLING COMPANY 



HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND. TEXAS 79702 2516 • (915)682-9401 

Apri l 12, 1985 

Re: Application for Classification 

as Hardship Gas Well 

Lease: ^oeA'^L /fcsccry-

W e l l & L o c a t i o n : J ' - S t ' C j y , 7"-/<?-_> *< ' -J7-e7 

P o o l : A/CA.'r* r u A t - F y r / ' / ?c " *>•><.-K'/tettJ 

C o u n t y : £ £ > t i / C C O W T Y , / W J ; 

G e n t 1 e TI •? n : 

A-ccrdif-j to our records you are a diagonal o f f s e t operator to the captioned 
well open ted oy Hondo D r i l l i n g Company. The p r o r a t i o n u n i t assigned to t h i s 
well i-eludes ^ s j A ' A ^ J / J W y „ e , . 2 ŝ ./y y, j 7 A y /»txv y ,ylt,/:/. r A-„->s • 

Plea?-; be ad^isej that Hondo has f i l e d applcation with the Ne* Mexico Oii 
Conse r v 11 i on Di «: s io-- for the f£Q£/\#t rtCiccrr -vo. .3 well to be placed in 
the Hardship Cas Well C l a s s i f i c a t i o n . This would allow the well not to be 
complete!/ shut-in during periods of low gas demand. I t i s d i f f i c u l t to keep 
t h i s well producing n o m a l l y with the frequent purchaser shut-ins. I t has 
already suffered formation damage because of previous shut-in periods. 

I f you ha.'e any questions l e t us hear from you. 

Very t r u l y yours, 

Lamar Eschberger, Consulting Petroleum Engineer 
HONDO DRILLING COMPANY 

L E / a e r 



John Shockley- Swabbing Service, Inc. 
P. b . BOX" 1837 

EUNICE. NEW MEXICO 88231 
PHONl 
3S4.343S 

JOHN S H O C K L E Y . P R E S ID ENT 

r TO: 

L 

Hondo D r i l l i n g Co. 
P.O. Drawer 2516 
Midland, Texas 79702 
A t t e n t i o n * George B u l l a r d 

RECEIVED 

DEC 6 m 

Ans'd 

Lease &. Well No. W r i g h t »1 Swab U n i t #14 

INVOICE N2 3446 

Date December 5, 1984 

Contract No. 

AFE No. 
Req. or 
Purchase Order No. 

11-30-84 #7819 Roaded u n i t t o l o c a t i o n , Rigged up, 0# on Csg.,0# on Tbg. 
F i r s t f l u i d a t 9200', Swabbed appx. 8 Bbl. of water to 
p i t , Very l i g h t gas, Last f l u i d a t 11,000*, 0# on Csg., 
Closed w e l l i n , Rigged down. 

Two Man Crew 
Swab Cups 
OSR 

7I5 H r s . 
6 
2 

9 
e 
§ 

63.25 
15 .50 

9 .75 

474.38 
93 .00 
19.50 

586.88 
4Jj% NM Tax 24.94 

611.82 

Job Complete 
Thank You 

T E R M S - NCT. O u t IN S O D A Y S . ) 



HONDO DRILLING COMPANY 
410 NORTH LORAINE • DRAWER 2516 • MIDLANO. TEXAS 79702 • (915)682-9401 

J February 14..1985 

Mr. Bill G. Lane v t ^ ^ >° ' 
Syscens Dispatching ' 
El Paso Natural Gas Company J"*" 
P. 0. Box 1492 
El Paso, Texas 79978 

Re: Shut-in of Union TX State. 
Alscott #1, Alscott #2, 
Alscott #3, Wright #1, 
Wright #2, and Trigg -
Jerxriings wells 

Dear Mr. Lane: 

Enclosed is a copy of the exemptions on the above captioned wells 
frcra the State of New Mexico Energy and Minerals Department as per 
our conservation today. These reports were signed by Joe B. Murray, 
Field Well Testing Supervisor on August 24, 1934. 

I f there is any further information, please le t ire know. 

Yours t ru ly , 

HONDO DRILLING COMPANY " . 

George D. Builard 
Production Superintendent 

GDB/ral 

Enclosures 

YyvJ 

P V 



HONDO DRILLING COMPANY 
CASE NO. 8611 - ALSCOTT #3 
7/2/85 EXAMINER HEARING 

EXHIBIT NO. 4 CX) 

j ^ J ^ HONDO DRILLING COMPANY 
POST OFRCE DRAWER 2516 • MO LAND. TEXAS 79702 • (915] 682-9401 

FEDERAL ALSCOTT #3 

U.S. Lease #NM-0924 - Lot 3 (NW/4 SW/4), Lot 4 (SW/4 SW/4), 
Lot 5 (SE/4 SW/4), Lot 6 (SW/4 SE/4), Lot 7 (SE/4 SE/4), NE/4 
SW/4, NE/2 SE/4, Section 31, T-18-S, R-29-E, N.M.P.M., Eddy 
County, New Mexico, 276 .4 acres, more or less 

Gas WI Cost of Prof i t or 
Month Production Income Operations Loss 

January 1984 296 $ 581 .77 $ 820 .48 $( 238 .71) 

February 206 412 .49 696 .12 ( 283 .63) 

March 198 397 .80 713 .00 ( 315 .20) 

Apri L 178 358 82 668 .52 ( 309 .70) 

May 263 531 .94 672 .79 ( 140 .85) 

June 320 649 .39 729 .85 ( 80 .46) 

July 305 621 .78 809 .70 ( 187 .92) 

August 337 688 .83 733 .14 ( 44 .31) 

September 323 650 .29 768 .97 ( 118 .68) 

October 356 718 .64 768 .61 ( 49 .97) 

November 328 664 .06 730 .17 ( 66 .11) 

December 304 ( 2,268 .26) 1,290 .34 ( 3,558 .60) 

January 1985 260 528 .08 989 .28 ( 461 .20) 

February 240 487 .34 762 .94 ( 275 .60) 

March 302 615 .32 1,156 .96 ( 541 .64) 

Apr i l 321 654 .04 897 .91 ( 243 .87) 

May 326 664 .23 802 .25 ( 138 .02) 





w*** w i i g t n i n u u n J i u o i u n Adopted 3 -2 -84 
STATE OF NEW MEX CO ' ?. 0. Box 2088 Side 1 

ENERGY SND MINERALS DEPARTMENT Santa Fe;'New Mexico 87S01 

APPLICATION FOR CLASSIFICATION AS HARDSHIP GAS WELL [ _ J A A ^ 

Operator Hnnrin Dri Una Comoanv Contact Party Margaret Longanecker 

Address Drawer 2516, Midland, Texas 79702 Phone No. 915-682-9401 / (,8<j-6>3$l 

Lease &D£f!A^ A L V r . r T Well No. 3 UT d> sec. c?/ TWP / S - J RGE 

Pool Name /VoATH -ro*Z£ r' TRACT /TIQ/SROOJ Minimum Rate Requested 

Transporter Name £ i . ffiSQ At/fTOSiAL- 6fr5 Cd. Purchaser ( i f different) 

Are you seeking emergency "hardship" classification for this well? X yes no 

Applicant must provide the following information to support his contention that the subject 
well qualifies as a hardship gas well. 

1) Provide a statement of the problem that leads the applicant to believe that "underground 
waste" w i l l occux i f the subject well i s shut-in or i s curtailed below i t s a b i l i t y to 
produce. (The definition of underground waste i s shown on the reverse side of this 
form) 

2) Document that you as applicant have done a l l you reasonably and economically can do to 
eliminate or prevent tbe problem(s) leading to this application. 

al Well history. Explain fully a l l attempts made to rectify the problem. I f no 
attempts have been made, explain reasons for failure to do so. 

b) Mechanical condition of the well(provide wellbore sketch). Explain fully 
mechanical attempts to rectify the problem, including but not limited to: 

i) the use of "smallbore" tubing; i i ) other de-watering devices, such as plunger 
l i f t , rod pumping units, etc. 

3) Present historical data which demonstrates conditions that can lead to waste. Such data 
should include: 

a) Permanent loss of productivity after shut-in periods ( i . e . , formation damage). 

b) Frequency of swabbing required after the well i s shut-in or curtailed. 

c) Length of time swabbing i s required to return well to production after being 
shut-in. 

d) Actual cost figures showing inability to continue operations without special r e l i e f 

4) I f failure to obtain a hardship gas well classification would result in premature 
abandonment, calculate the quantity of gas reserves which would be lost 

5) Show the minimum sustainable producing rate of the subject well. This rate can be 
determined by: 

a) Minimum flow or "log off" test; and/or 

b) Documentation of wall production history (producing rates and pressures, as well as 
gas/water ratio, both before and after shut-in periods due to the well dying, and 
other appropriate production data). 

6) Attach a plat and/or map showing the proration unit dedicated to the well and the 
ownership of a l l offsetting acreage. 

7) Submit any other appropriate data which w i l l support the need for a hardship 
classification. 

8) I f the well i s in a prorated pool, please show i t s current under- or over-produced 
status. 

9) Attach a signed statement certifying that a l l information submitted with this 
application i s true and correct to the best of your knowledge; that one copy of the 
application has been submitted to the appropriate Division d i s t r i c t office (give the 
name) and that notice of the application has been given to the transporter/purchaser and 
a l l offset operators. 



Sid* 2 

GENE RAX INFORMATION APPLICABLE TO HARDSHIP GAS WELL CLASSIFICATION 

1) Definition of Underground Waste. 

"Underground Waste as those words are generally understood in che o i i and gas 
business, and in any event to embrace the inefficient, excessive, or improper use 
or dissipation of the reservoir energy, including gas energy and water drive, of 
any pool, and the locating, spacing, drilling, equipping, operating, or producing, 
of any well or wells in a manner to reduce or tend to reduce the total quantity of 

•> crude petroleum oil or natural gas ultimately recovered from any pool, and the use 
of inefficient underground storage of natural gas." 

2) The only acceptable basis for obtaining a "hardship"- classification i s prevention of 
waste with the burden of proof solely on the applicant. The applicant must not only 
prove waste will occur without the "hardship" classification, but also that he has acted 
in a responsible and prudent manner to minimize or eliminate the problem prior to 
requesting this special consideration. I f the subject well is classified as a 
"hardship" well. It will be permitted to produce at a specified minimum sustainable rate 
without being subject to shut-in by the purchaser due to low demand. The Division can 
rescind approval at any time without notice and require the operator to show cause why 
the classification should not be permanently rescinded i f abuse of this special 
classification becomes apparent. 

3) The minimum rate will be the minimum sustainable rate at which the well will flow. If 
data from historical production is insufficient to support this rats (in the opinion of 
the Director), or if an offset operator or purchaser objects to the requested rate, a 
minimum flow ("log off") test may be required. The operator may, L£ he desires, conduct 
the minimum flow -est, and submit this information with his application. 

4) I f a minimum flow test is to be run, either at the operator's option or at the request 
of the Division, --he offset operators, any protesting party, the purchaser and OCD will 
be notified of the date of the test and given the opportunity to witness, i f they so 
desire. 

5) Any interested party may review the data submitted at either the Santa Fe office or the 
appropriate OCD District Office. 

6) The Director can approve uncontested applications administratively i f , in his opinion, 
sufficient justification is furnished. Notice shall be given of intent to approve by 
attaching such notice to the regular examiner's hearing docket. Within T5" days 
following the date of such hearing, the affected parties will be permitted to file an 
objection. If no objection has been filed, the application may be approved. 

7) Should a protest be filed in writing, the applicant will be permitted to either withdraw 
the application, or request i t to be set for hearing. 

8) An emergency approval, on a temporary basis for a' period not to exce—d 90 days, may be 
granted by the District Supervisor, pending filing of formal application and final 
action of the OCD Director. This temporary approval may be granted only i f the District 
Supervisor is convinced waste will occur without immediate relief. I f granted, the 
District Supervisor will notify the purchaser. 

9) After a well receives a "hardship" classification, i t will be retained for a period of 
one year unless rescinded sooner by the Division. The applicant w i l l be required to 
certify annually that conditions have not changed substantially in order to continue to 
retain this classification. 

10) Nothing here withstanding, the Division may, on its own motion, re<ruire any and a l l 
operators to show cause why approval(s) should not-be rescinded i f abuse is suspected or 
market conditions substantially change in the State of New Mexico. 

11) A well classified as a "hardship well" will continue to accumulate over and under 
production (prorated pools). Should allowables exceed the hardship) allowable assigned, 
the well will be permitted to produce at the higher rate, if capable of doing so, and 
would be treated as any other non-hardship well. Any cumulative overproduction accrued 
either before or after being classified "hardship" must, however, be balanced before 
the well can be allowed to produce at the higher rate. 



HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND, TEXAS 79702-2516 • [915] 682-9401 

March 2 7 , 1985 

Energy 4 M i n e r a l s Depar tment 
O i l C o n s e r v a t i o n D i v i s i o n 
Drawer DD 
A r t e s i a , NM 88210 

Re: Application for Classification 
as Hardship Gas Well 

Lease •.feoe/ZQL &CSC6TT 5£C3tj T-/8S, X-XI-e 
Well No.: 3 
Pool Name: /vc/e7# 7O^CTY TAACT rnortKouJ 

G e n t l e n e n : 

In reference to the well as captioned above, we are respectfully 
requesting that the well be classified as a hardship gas well under 
Rule 409 and/or Rule 410. 

The purchaser/gatherer on this well is El Paso Natural Gas. The 
gathering system pressure now exceeds our contract l i m i t a t i o n . El Paso 
Natural Gas Company has raised and lowered their line pressure on numer­
ous octassions over the past twelve months to a point that this w e l l ( l ) 
w i l l no longer produce or (2) after being shut-in the well when opened 
cones water out of the reservoir which k i l l s the well. I f this well is 
allowed to produce on a continual basis the coning of water does not take 
place :n the reservoir and the well w i l l continue to flow. On a non-
flowincj well this situation has caused a 100% loss of revenue and has 
caused gas to be l e f t in the reservoir never to be recovered which 
constitutes waste of hydrocarbons. 

Enclosed please find our bottom hole diagram of the well. No down-
hole pjoblems are indicated in this well and remedial work is not i n d i ­
cated cownhole. The use of smallbore tubing, plunger l i f t s or rod pump­
ing unjts would not be effective i f the well is subjected to periods of 
shut-iri. Due to the low productivity of this well i t is not economically 
feasible to i n s t a l l a compressor. I f the gathering system line pressure 
was at the contract pressure or below, this would not be necessary. 

Iri cases where we have swabbed our wells back, in this area, they 
have net been capable of producing the previous amount of gas due to the 
intrusion of water into the reservoir which permanently damages and 
re s t r i c t s the flow of gas to the wellbore. We have enclosed a copy of 
°ur i a : e s t swabbing invoice for an area well. At the rate at which 



Energy & Mineral Department 
Page i 

El Paso Natural Gas raises and lowers the l i n e pressure, i t would be 
necessary to retain a swabbing unit in the area, for our wells, almost 
f u l l lime. 

]n the event a hardship gas well c l a s s i f i c a t i o n is not received on 
this well, we feel i t would result in premature abandonment of this well. 
We estimate this well would continue to produce at a rate of // MCF 
per d&y for a minimum of 10 years. In the event we cannot produce the well 
at t h i s rate, the economics of operating a non-producing well would force 
premature plugging and abandonment causing gas to be l e f t in the reservoir 
never to be recovered. 

The minimum flow rate we are requesting for this well is // MCF 
per day. This minimum flow rate was derived from well production history, 
the latest six months producing rate average. I t is d i f f i c u l t to determine 
the pioduction rate before and after shut-in periods as El Paso Natural Gas 
frequently raises and lowers the line pressure during a month's period of time. 

We were not i f i e d this date that El Paso Natural Gas intends to cut this 
well c f f effective this date for an indefinate period of time. We feel we 
have cone everything feasible as a prudent operator to minimize or eliminate 
damage to the reservoir and permanent loss of gas. We have checked our well 
for dcwnhole problems and swabbed the well when i t was indicated we could 
produce the well into El Paso's l i n e . We have made numerous requests to 
El Paso Natural Gas to allow our wells to produce at a minimum rate and have 
received no cooperation from them. 

011 of the information submitted with this application is true and 
correct to the best of my knowledge. One copy of this application has been 
submitted to the appropriate Division D i s t r i c t office at Artesia, New Mexico. 
Notice of the application has been given to El Paso Natural Gas Company and 
a l l offset operators, as per the plat enclosed with this application. 

Yours t r u l y , 

Lamar Eschbergef^ 
Consulting Registered 

Professional Engineer 
Hondo D r i l l i n g Company 

LE: sg 
Enclosure 



HONDO DRILLING COMPANY 

POST OFFICE DRAWER 2516 • MIDLAND, TEXAS 79702-2516 • [915] 682-9401 

March 2 9 , 1985 

Hondo D r i l l i n g Company 
Federal A l s c o t t #3 

Sec. 30, T-18-S, R-29-E, NMPM 
Eddy County, New Mexico 

Total Average/Day 
Sales Month MCF MCF 

J u l / , 84 305 9.8 

Augjst 337 10.9 

September 323 10.8 

October 356 11.5 

November 328 10.9 

December 304 9.8 

Total f or Six Months 1,953 10.6 Average/Day 



HONDO DRILLING COMPANY 
POST OFRCE DRAWER 2516 MIDLAND, TEXAS 79702-2516 [915)682-9401 

Lease Federal Alscott - Morrow Well Number 

Location Lot 3 (NW/4 SW/4), Lot 4 (SW/4 SW/4"). Lot 5 fSE/4 SWMt r T.ot ft rstJ/A S E / 4 ) 

Lot 7 (SE/4 3E/4), NE/4 SW/4, NE/2 SE/4, Section 31, T-18-S, R-29-E, N.M.P.M. 
County Eddy_ , New Mexico. 276.4 acres, more or less - U.S.Lease #NM-0924 

Ground 3,398' 

13 3/8" Casing 410' 

8 5/8" Casing 3,015' v 

Packer 10,807' 

2 3/8" Tubing 10,813' 

5 1'2" Casing Set 11,298' 

XJ 

xi Top shot 10,884' 

xs Bottom shot 11,108 
t33' two shots per foot 
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John Shockley- Swabbing Service, Inc. 
P. b. BOX* 1887 

EUNICE. NEW MEXICO 88231 

9 
P H O N E 
394-3433 
3 9 3 - 1 0 9 8 

JOHN S H O C K L E Y , P R E S I D E N T 

r TO: 

L 

Hondo D r i l l i n g Co. 
P.O. Drawer 2516 
Midland, Texas 79702 
Attention* George Bullard 

RECEIVED 

DEC 6 1884 
Ans'd 

Lease & Well No. Wright #1 Swab Unit #14 

INVOICE N2 3446 

Date December 5. 1984 

Contract No. 

AFE No. 
Req. or 
Purchase Order No. 

11-30-84 #7819 Roaded u n i t to location. Rigged up, 0# on Csg.,0# on Tbg., 
F i r s t f l u i d at 9200', Swabbed appx. 8 Bbl. of water to 
p i t , Very l i g h t gas, Last f l u i d at 11,000', 0# on Csg., 
Closed well i n , Rigged down. 

Two Man Crew 
Swab Cups 
OSR 

7ij Hrs. 
6 
2 

e 
§ 

63.25 
15.50 
9.75 

474.38 
93.00 
19.50 

4̂ % NM Tax 
586.88 
24.94 
611.82 

Job Complete 
Thank You 

T E R M S : N E T . D U E IN 3 0 D A Y S . ) 



HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND, TEXAS 79702-2516 • [915)682-9401 

O i l C o n s e r v a t i o n D i v i s i o n 

Drawer DD 

A r t e s i a , NM 88210 
Re : Lease: /=czjO£je/7L /9cscoTT 

Well & Loca t i on : ^ S £ C . 3 0 , T - / 8 S ; A ? ^ ? - £ F 

Poo l : sVo^7 l¥ T O J Z K E Y s n o / Z / e o u J 

County: £ 0 £ > y c c O A / r y / V / / 7 7 

Copies of ;he " A p p l i c a t i o n f o r C l a s s i f i c a t i o n as Hardship Gas We l l " fo r the w e l l capt ioned 

above have been sent on t h i s the / c f ^ ~ day of 1985 to the f o l l o w i n g 

p a r t i e s : 

H. E. Vates 

Box 0 

Albuquerque, NM 87103 

Northern Natura l Gas Co. 

3300 Ncrth A 

B ldg . £, Su i te 102 

Mid lanc, Texas 79701 

6. C. F o r i s t e r 

Box 161 

A r t e s i a , NM 88210 

7 . E l Paso N a t u r a l Gas Co. 
Box 1492 

E l P a s o , T e x a s 79978 

Bass En te rp r i ses Product ion Co. 

201 Main S t ree t 

F i r s t C i t y Bank Tower 

F t . Worth, Texas 76102 

Sun Exp lo ra t i on and Product ion 

P. 0. Eox 1861 

Mid lanc, Texas 79702 

Tr igg Jennings 

Box 520 

Roswel l , NM 88201 

Lamar Eschberger 

Consu l t ing Petroleum ENgineer 

HONDO DRILLING COMPANY 



HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND. TEXAS 79702-2516 • (915)682-9401 

A p r i l 12, 1985 

Re: A p p l i c a t i o n f o r C l a s s i f i c a t i o n 
as H a r d s h i p Gas We l l 
Lease : f ^ jOe^AL /9LSCOT7-
We l l 4 L o c a t i o n : 3 ' - S £ C . 3 4 , 7V<P-JT /f--??-£~ 
P o o l : A/o/ZTtf ros i xey r / s f t c r /mo/^/?oo-> 
Coun ty : ££>oy CGUM7-V. A"7? 

G e n t l e n e n : 

Accord:.ng to our records you are a diagonal o f f s e t operator to the captioned 
well operated by Hondo D r i l l i n g Company. The p r o r a t i o n u n i t assigned to t h i s 
w e l l ir-eludes t h e ^ / V , s / j .f^/V, / v e / j <y/v sec J i > 3 ? t \ V rtatrs rtoer n/? / r s . s • 

Please be advised that Hondo has f i l e d applcation with the New Mexico O i l 
Conser\ation D i v i s i o n for the reps/ZAc fttseoTT A/O. J well to be placed i n 
the Haidship Gas Well C l a s s i f i c a t i o n . This would allow the well not to be 
completely shut-in during periods of low gas demand. I t i s d i f f i c u l t to keep 
t h i s well producing normally with the frequent purchaser shut-ins. I t has 
already ^suffered formation damage because of previous shut-in periods. 

I f you have any questions l e t us hear from you. 

Verv/rtruly yours, 

Lamar Eschberger, Consu^ingPeTroleum Engineer 
HONDO DRILLING COMPANY 

LE/aer 
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HONDO DRILLING COMPANY m 
• 410 NORTH LORAINE • DRAWER 2516 • MIDLAND, TEXAS 79702 • [915)682-9401 

^ t f j J ^ (I February 14, .1985 

Mr. Bill G. Lane .u ' 
Systems Dispatching ' > \ f i ^ 
El Paso Natural Gas Company J'*' 
P. 0. Box 1492 
El Paso, Texas 79978 

Re: Shut-in of Union TX State, 
Alscott #1, Alscott #2, 
Alscott #3, Wright #1, 
Wright #2, and Trigg-
Jennings wells 

Dear Mr. Lane: 

Enclosed is a copy of the exemptions on the above captioned wells 
from the State of New Mexico Energy and Minerals Department as per 
our conservation today. These reports were signed by Joe B. Murray, 
Field WelL Testing Supervisor on August 24, 1984. 

I f there is any further information, please let me know. 

Yours truly, 

HONDO DRILLING COMPANY " _ ' 

George D. Builard 
Production Superintendent 

GDB/ml 

Enclosures 



w. ...... ........ww r". 0. Box 2083 
ENERGY AND MINERALS DEPARTMENT Santa f e . New Mexico 87501 

APPL±AT:CN FOR CLASSIFICATION AS HARDSHIP GAS WELL 

Operator Hondo Dril linn Company Contact Party Margaret Longanecker 

Address drawer 2516, Midland, Texas 79702 Phone No. 915-682-9401 , £,8<i-6.3$l 

Lease Ff.DE/ifitL CTT Well No. 3 OT C Sec. 34 TWP /<f-J RGE Ji9'£ 

Pool Narae AJOATH To°<eY TRACT mptfRoiO Minimum Rate Requested // mcf/da y 

Transporter Narae £ c */9SQ svftrvRrtL 6-A5 Cd. Purchaser ( i f different) 

Are you seeking emergency "hardship" c l a s s i f i c a t i o n for t h i s well? X yes no 

Applicant must provide the following information to support his contention that the subject 
w e l l q u a l i f i e s as a h.irdahxp gas w e l l . 

1) Provide a statement of the problem that leads the applicant to believe that "underground 
waste* w i l l occur i f the subject well i3 shut-in or i s c u r t a i l e d below i t s a b i l i t y to 
produce. (The d e f i n i t i o n of underground waste i s shown on the reverse side of t h i s 
form) 

2) Document that you as applicant have done a l l you reasonably and economically can do to 
eliminate or prevent the problem(s) leading to t h i s a p p l i c a t i o n . 

a) Well history. Explain f u l l y a l l attempts made to r e c t i f y the problem. I f no 
attempts have been made, explain reasons for f a i l u r e to do so. 

b) Mechanical condition of the wellfprovide wellbore sketch). Explain f u l l y 
mechanical attempts to r e c t i f y the problem, including but not Limited t o : 

i ) the use af "smallbore" tubing; i i ) other de-watering devices, such as plunger 
l i f t , rod pumping u n i t s , etc. 

3) Present h i s t o r i c a l data which demonstrates conditions that can lead to waste. Such data 
should include: 

a) Permanent loss of pr o d u c t i v i t y a f t e r shut-in periods ( i . e . , formation damage). 

b) Frequency of swabbing required a f t e r the well i s shut-in or c u r t a i l e d . 

c) Length of time swabbing i s required to return w e l l to production a f t e r being 
shut-in. 

d) Actual cost f.gures showing i n a b i l i t y to continue operations without special r e l i e f 

4) I f f a i l u r e to obta:.n a hardship gas well c l a s s i f i c a t i o n would r e s u l t i n premature 
abandonment, calculate che quantity of gas reserves which would be l o s t 

5) Show the minimum sv.stainable producing rate of the subject w e l l . This rate can be 
determined by: 

a) Minimum flew cr "log o f f " t e s t ; and/or 

b) Documentation of w«»ll production history (producing rates and pressures, as wel l as 
gas/water r a t i o , both before and a f t e r shut-in periods due to the w e l l dying, and 
other appropriate production data). 

6) Attach a p l a t and/or map showing the proration u n i t dedicated to the w e l l and the 
ownership of a l l o f f s e t t i n g acreage. 

7) Submit any other appropriate data which w i l l support the need f o r a hardship 
c l a s s i f i c a t i o n . 

B) I f the well i s i n a prorated pool, please show i t s current under- or over-produced 
status. 

») Attach a signed statement c e r t i f y i n g that a l l information submitted w i t h t h i s 
application i s true and correct to the best of your knowledge; that one copy of the 
application has been submitted to the appropriate Division d i s t r i c t o f f i c e (give the 
name) and that notice of the application has been given to the transporter/purchaser and 
a l l o f f s e t operator!. 

Side 1 



Side 2 

GENERAL INFORMATION APPLICABLE TO HARDSHIP CAS WELL CLASSIFICATION 

1) Definition of Underground Waste. 

"Underground Waste as those words are generally understood in the o i l and gas 
business, and in any event to embrace the inefficient, excessive, or improper use 
or dissipat-on of the reservoir energy, including gas energy and water drive, of 
any pool, and the locating, spacing, d r i l l i n g , equipping, operating, or producing, 
of any well or wells in a manner to reduce or tend to reduce the total quantity of 

J crude petroleum o i l or natural gas ultimately recovered from any pool, and the use 
of inefficient underground storage of natural gas." 

2) The only acceptable basis for obtaining a "hardship" c l a s s i f i c a t i o n i s prevention of 
waste with the buiden of proof solely on the applicant. The applicant must not only 
prove waste w i l l cccur without the "hardship" classification, but aXso that he has acted 
in a responsible snd prudent manner to minimize or eliminate the problem prior to 
requesting this special consideration. I f the subject well is c l a s s i f i e d as a 
"hardship" well, i t w i l l be permitted to produce at a specified mi rnmum sustainable rate 
without being subject to shut-in by the purchaser due to low demand. The Division can 
rescind approval at any time without notice and require the operator' to show cause why 
the classification should not be permanently rescinded i f abuse of r b i s special 
classification becomes apparent. 

3) The minimum rate w i l l be the minimum sustainable rate at which the w e l l w i l l flow. I f 
data from historical production is insufficient to support this rate (in the opinion of 
the Director), or i f an offset operator or purchaser objects to the requested rate, a 
minimum flow ("log off") test may be required. The operator may, i i he desires, conduct 
the minimum flow test, and submit this information with his application. 

4) I f a minimum flow test i s to be run, either at the operator's option or at the request 
of the Division, tne offset operators, any protesting party, the purchaser and OCD w i l l 
be notified of the date of the test and given the opportunity to witness, i f they so 
desire. 

5) Any interested parry may review the data submitted at either the Sasta Fe office or the 
appropriate OCD District Office. 

6) The Director can approve uncontested applications administratively i f , in his opinion, 
sufficient justification i s furnished. Notice shall be given of intent to approve by 
attaching such not:ce to the regular examiner's hearing docket. W i u i n 20 days 
following the date of such hearing, the affected parties w i l l be permitted to f i l e an 
objection. I f no objection has been f i l e d , the application may be approved. 

7) Should a protest be filed in writing, the applicant w i l l be permitted to either withdraw 
the application, o;r request i t to oe set for hearing. 

8) An emergency approval, on a temporary basis for a" period not to exceed 90 days, may be 
granted by the District Supervisor, pending f i l i n g of formal application and final 
action of the OCD Director. This temporary approval may be granted only i f the Di s t r i c t 
Supervisor is convinced waste w i l l occur without immediate r e l i e f . I f granted, the 
Dis t r i c t Supervisoi' w i l l notify the purchaser. 

9) After a well receives a "hardship" classification, i t w i l l be retained for a period of 
one year unless rescinded sooner by the Division. The applicant w i l l be required to 
certify annually that conditions have not changed substantially in order to continue to 
retain this c l a s s i i i c a t i o n . 

10) Nothing here withstanding, the Division may, on i t s own motion, retruire any and a l l 
operators to show cause why approval(s) should not-be rescinded i f abuse i s suspected or 
market conditions substantially change in the State of New Mexico. 

11) K well classified as a "hardship well" w i l l continue to accumulate over and under 
production (prorated pools). Should allowables exceed the hardship allowable assigned, 
the well w i l l be permitted to produce at the higher rate, i f capable of doing so, and 
would be treated as any other non-hardship well. Any cumulative overproduction accrued 
either before or after being class i f i e d "hardship" must, however, be balanced before 
the well can be allowed to produce at the higher rate. 



HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND. TEXAS 79702-2516 • [915)682-9401 

M a r c h 2 7 , 1985 

Energy (; Minerals Department 
O i l Conservation D i v i s i o n 
Drawer I)D 
Artesia NM 88210 

Re: Application for Classification 
as Hardship Gas Well 

Lease:rcEO€^Ac rttSCCTT SEC 3+j T-'SS, fi-U-e 

Well No . : J 
Pool Name: /vcRTA 7c^<^/ rArtcr mo/exctjJ 

Gentleman : 

In reference to the well as captioned above, we are r e s p e c t f u l l y 
request .ng that the we l l be c l a s s i f i e d as a hardship gas we l l under 
Rule 40'> and/or Rule 410. 

Th'? purchaser/gatherer on t h i s well i s El Paso Natural Gas. The 
g a t h e r i i g system pressure now exceeds our contract l i m i t a t i o n . El Paso 
Natural Gas Company has raised and lowered t h e i r l i n e pressure on numer­
ous occassions over the past twelve months to a point that t h i s w e l l ( i ) 
w i l l no longer produce or (2) a f t e r being shut-in the we l l when opened 
cones water out of the reserv o i r which k i l l s the w e l l . I f t h i s well i s 
allowed tc produce on a continual basis the coning of water does not take 
place i i the reservoir and tne well w i l l continue to flow. On a non-
flowing well t h i s s i t u a t i o n has caused a 100% loss of revenue and has 
caused ;jas to be l e f t i n the reserv o i r never to be recovered which 
c o n s t i t j t e s waste of hydrocarbons. 

Enrlosed please f i n d our bottom hole diagram of the w e l l . No down-
hole prablems are in d i c a t e d i n t h i s well and remedial work i s not i n d i ­
cated djwnhole. The use of smallbore tubing, plunger l i f t s or rod pump­
ing u n i t s would not be e f f e c t i v e i f the w e l l i s subjected to periods of 
s h u t - i n . Due to the low p r o d u c t i v i t y of t h i s w e l l i t i s not economically 
f e a s i b l e to i n s t a l l a compressor. I f the gathering system l i n e pressure 
was at the co n t r a c t pressure or below, t h i s would not be necessary. 

In cases where we have swabbed our wells back, i n t h i s area, they 
have not been capable of producing the previous amount of gas due to the 
i n t r u s i o n of water i n t o the reservoir which permanently damages and 
r e s t r i c t s the flow of gas to the wellbore. We have enclosed a copy of 
o u r l a t e s t swabbing invoice for an area w e l l . At the rate at which 



Energy 4 Mineral Department 
Page 2 

El Pas) Natural Gas raises and lowers the l i n e pressure, i t would be 
necessary to r e t a i n a swabbing u n i t i n the area, for our w e l l s , almost 
f u l l t Lme. 

In the event a hardship gas well c l a s s i f i c a t i o n i s not received on 
t h i s w e l l , we f e e l i t would r e s u l t i n premature abandonment of t h i s w e l l . 
We est mate t h i s well would continue to produce at a rate of // MCF 
per da;' for a minimum of 10 years. In the event we cannot produce the we l l 
at t h i s r a t e , the economics of operating a non-producing well would force 
premature plugging and abandonment causing gas to be l e f t i n the r e s e r v o i r 
never lo be recovered. 

The minimum flow rate we are requesting for t h i s well i s // MCF 
per da>. This minimum flow rate was derived from well production h i s t o r y , 
the l a t e s t six months producing rate average. I t i s d i f f i c u l t to determine 
the prcduction rate before and a f t e r shut-in periods as El Paso Natural Gas 
f r e q u e r t l y raises and lowers the l i n e pressure during a month's period of tim 

We were n o t i f i e d t h i s date that El Paso Natural Gas intends to cut t h i s 
well o f f e f f e c t i v e t h i s date for an i n d e f i n a t e period of time. We f e e l we 
nave dene everything f e a s i b l e as a prudent operator to minimize or eliminate 
carnage to the reser v o i r and permanent loss of gas. We have checked our well 
for domnhcle problems and swabbed the well when i t was indicated we could 
produce the well i n t o El Paso's l i n e . we have made numerous requests to 
El Paso N a t j r a l Gas to allow our wells to produce at a minimum rate ana have 
received no ccoceration from them. 

A l l of the information submitted with t h i s a p p l i c a t i o n i s true and 
correct to the best of my knowledge. One copy of t h i s a p p l i c a t i o n has been 
submitted to tne appropriate D i v i s i o n D i s t r i c t o f f i c e at A r t e s i a , New Mexico. 
Notice 3f the a p p l i c a t i o n has been given to Ei Paso Natural Gas Company and 
a l l o f f s e t operators, as per the p l a t enclosed with t h i s a p p l i c a t i o n . 

Yours t r u l y , 

Lamar Eschpergef 
Consulting Registered 

Professional Engineer 
Hondo D r i l l i n g Company 

L E : s g 
Enclosu -e 



HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND, TEXAS 79702-2516 • [915] 682-9401 

M a r c h 2 9 , 1985 

Hondo D r i l l i n g Company 
Feder a l A l s c o t t #3 

Sec. 30, T-18-S, R-29-E, NMPM 
Eddy County, New Mexico 

T o t a l 
Sales Month MCF 

Jul y 84 305 

August 337 

September 323 

Oc t o t e r 356 

November 328 

Decenber 304 

Tota: f o r Six Months 1,953 

Averane/Day 

9.8 

1G.9 

10.8 

11.5 

10.9 

9 . 3 

10.6 Average/Day 



HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND, TEXAS 79702 2516 • [915)682-9401 

Lease Federal A l s c o t t - Morrow Well Number 3 

Location Lot 3 (NW/4 SW/4), Lot 4 (SW/4 SW/4). Lot 5 (SE/4 SW/4), T.nr ft f^u/L n v f t ) 
Lot 7 (SE/4 Si : /4) , NE/4 SW/4, NE/2 SE/4, Section 31 , T-18-S, R-29-E, N.M.P.M. 
County Eddy , New Mexico. 276.4 acres, more or less - U.S.Lease #NM-0924 

Ground 3,393* 

L3 3/8" Casing 410' 

8 5/8" Casing 3,015' 
\ 

Packer 10,807' 

2 3/8" Tubing 10,813' 

5 1/2" Casing Set 11,298' 

XJ Top shot 10,884* 

Bottom shot 11,103 
t 3 3 ' two shots per f o o t 
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HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND, TEXAS 79702-2516 • [915)682-9401 

O i l C o n s e r v a t i o n D i v i s i o n 

Drawer CO 

A r t e s i a , NM 88210 
Re : Lease: ££/£>£e/?c /9C5C0 7T 

Well 4 Locat ion: S £ C . S j , £ - J ? - £ 

Pool: S / O / Z T M r o X i z e y 7 / ? f t c 7 - / n 0 / < Z * o u J 

County: ££>£>y / V / / T 7 

Copies of the " A p p l i c a t i o n f o r C l a s s i f i c a t i o n as Hardship Gas We l l " f o r the w e l l capt ioned 

above have been sent on t h i s the / < f ^ ~ day o f & f ° / i l L - 1985 t o the f o l l o w i n g 

p a r t i e s : 

H. E. Ystes 
Box 0 

Albuquerque, NM 87103 

Northern Natural Gas Co. 
3300 North A 
Bldg. 6, Suite 102 
Midland, Texas 79701 

6. C. Forister 
Box 161 
Artesia, NM 88210 

7. El Paso Natural Gas Co, 
Box 1492 
El Paso, Texas 79978 

Bass Enterprises Production Co. 
201 Mair Street 
First City Bank Tower 
Ft. Wortt, Texas 76102 

Sun Exploration and Production 
P. 0. Box 1861 
Midland, Texas 79702 

Trigg Jennings 
Box 520 
Roswell, NM 88201 

Lamar Eschberger 
Consulting Petroleum ENgineer 
HONDO DRILLING COMPANY 

7 



HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND, TEXAS 79702-2516 • (915)682-9401 

A p r i l 12, 1985 

Re: Application for Classification 
as Hardship Gas Well 
Lease: ft/QeXAL /9c5cor-r 
Well & Location:^'~S£C. jV, T-/&S. /C-J?-& 
Pool: A/exr// ro£<ey rA&cr mo^/iocu 
County: £t>oy coo/v7~Y, /vsri 

Gent lemen: 

A c c o r ^ i i g to our records you are a diagonal o f f s e t operator to the captioned 
well operated by Hondo D r i l l i n g Company. The p r o r a t i o n u n i t assigned to t h i s 
w e l l i n r i u d e s t h e j ^ / y ^ S/Jl S e H N E J J L sec J / J ~?7A V # u e r s ^ / i r n/e • 

Please :e advised that Hondo has f i l e d applcation with the New Mexico O i l 
Conservation D i v i s i o n for the FeoEXfic fttsccTT A/O. J w e l l to be placed i n 
the HarJship Gas Well C l a s s i f i c a t i o n . This would allow the well not to be 
completely shut-in during periods of low gas demand. I t i s d i f f i c u l t to keep 
t h i s wetl producing normally with the frequent purchaser shut-ins. I t has 
already^suffered formation damage because of previous shut-in periods. 

I f you 'iave any questions l e t us hear from you. 

Very Jfc^uly yours^J 

/amar Eschbei?ger, Consulting Petroleum Engineer 
HONDO DRILLING COMPANY, 

LE/aer 



John Shockley- Swabbing Service, Inc. 
P. b . BOX" 1837 

EUNICE. NEW MEXICO 8 8 2 3 1 
PHONE 
3 9 4 . 3 4 3 9 
3 9 3 IOS« 

JOHN SHOCKLEY. PRESIDENT 

r TO: 

L 

Hondo D r i l l i n g Co. 
P.O. Drawer 2516 
Midland, Texas 79702 
Attention: George Bullard 

RECEIVED 
DEC 6 1884 
Ans'd 

Lease & Well No. Wright #1 Swab Unit #14 

INVOICE N 2 3446 

Date December 5 f 1984 

Contract No. 

AFE No. 
Req. or 
Purchase Order No. 

11-30-84 #781') Roaded u n i t to location, Rigged up, 0# on Csg.,0# on Tbg., 
F i r s t f l u i d at 9200', Swabbed appx. 8 Bbl. of water to 
p i t , Very l i g h t gas, Last f l u i d at 11,000', 0# on Csg., 
Closed well i n , Rigged down. 

Two Man Crew 
Swab Cups 
OSR 

7̂5 Hrs. 
6 
2 

§ 
@ 
@ 

63.25 
15.50 
9.75 

474.38 
93.00 
19.50 

586.88 
4H% NM Tax 24.94 

611.82 

Job Complete 
Thank You 

^ TERMS: NET. DUI IN 30 DAY*. -) 



HONDO DRILLING COMPANY 
410 NORTH LORAINE • DRAWER 2516 • MIDLAND. TEXAS 79702 • (915)682-9401 

J February 14, .1985 

Mr. B i l l 1. Lane 
Systems Dispatching 
El Paso Mitural Gas Company 
P. 0. Box 1492 
El Paso, Texas 79978 

Re: Shut-in of Union TX State, 
Alscott #1, Alscott #2, 
Alscott #3, Wright #1, 
Wright #2, and Trigg-
Jennings wells 

Dear Mr. 1-ane: 

Enclosed is a copy of the exemptions on the above captioned wells 
from the S tate of New Mexico Energy and Minerals Department as per 
our conservation today. These reports were signed by Joe B. Murray, 
Field Well Testing Supervisor on August 24, 1984. 

I f there is any further information, please let me know. 

Yours truly, 

HONDO DRTT.T.TNG COMPANY '~ . ' 

George D. Builard 
Production Superintendent 

GDB/ral 

Enclosures 



^ ?. 0. Box 208 3 
£NERCY !AND MINERALS [5EPARTMENT Santa Fe, New Mexico 87501 

APPL±ATICN FOR CLAS5IFICATIC;: AS HARDSHI? GAS WELL 

Operator Hondo Drf. linn Company \ Contact Party Margaret Longanecker 

Address Drawer 2516, Midland, Texas 79702 ___ Phone No. 915-682-9401 , (,8^-6,321 

Lease ttnrpAt AL rT Well No. 3 OT O sec. 34 TWP /8- .5 RGZ J<9'£r 

Pool Name AJcArtt TO^te*/ TRAcT mo£/?oiO Minimum Rate Requested // mcf /do y 

Transporter Name t?C • '"/ASa /vATWAC 6-fr5 cd. Purchaser ( i f d i f f e r e n t ) _ _ _ _ _ _ _ _ _ _ _ 

Are you seeking emergsncy "hardship" c l a s s i f i c a t i o n for t h i s well? X yes no 

Applicant must provide the following information to support his contention that the subject 
w e l l q u a l i f i e s as a hardship gas w e l l . 

1) Provide a statement of the problem that leads the applicant to believe that "underground 
vasts" w i l l occur i f the subject well i s shut-in or i s c u r t a i l e d below i t s a b i l i t y to 
produce. (The d e f i n i t i o n of underground waste i s shown on the reverse side of t h i s 
form) 

2) Document that you as applicant have done a l l you reasonably and economically can do to 
eliminate or preve-nt the prcblem(s) leading to t h i s a p p l i c a t i o n . 

a) Well history. Explain f u l l y a l l attempts made to r e c t i f y the problem. I f no 
attempts have been made, explain reasons for f a i l u r e to do so. 

b) Mechanical condition of the well(provide wellbore sketch). Explain f u l l y 
mechanical attempts to r e c t i f y the problem, including but not l i m i t e d to: 

i l the use of "smallbore" tubing; i i ) other de-watering devices, such as plunger 
l i f t , rod pumping u n i t s , etc. 

3) Present h i s t o r i c a l data which demonstrates conditions that can lead to waste. Such data 
should include: 

a) Permanent ICSJ of pr o d u c t i v i t y a f t e r shut-in periods ( i . e . , formation damage). 

b) Frequency of swabbing required a f t e r the well i s shut-in or c u r t a i l e d . 

c) Length of tiat* swabbing i s required to return w e l l to production a f t e r being 
shut-in. 

d) Actual cost f:.gures showing i n a b i l i t y to continue operations without special r e l i e f 

4) I f f a i l u r e to obtain a hardship gas wel l c l a s s i f i c a t i o n would r e s u l t i n premature 
abandonment, calculate the quantity of gas reserves which would be l o s t 

5) Show the minimum sustainable producing rate of the subject w e l l . This rate can be 
determined by: 

a) Minimum flow cr "log o f f " t e s t : and/or 

b) Documentation of w«?il production h i s t o r y (producing rates and pressures, as well as 
gas/water r a t i o , both before and a f t e r shut-in periods due to the we l l dying, and 
other appropriate production data). 

S) Attach a p l a t and/or map showing the proration u n i t dedicated to the w e l l and the 
ownership of a l l o f f s e t t i n g acreage. 

1) Submit any other appropriate data which w i l l support the need f o r a hardship 
c l a s s i f i c a t i o n . 

I) I f the we l l i s i n a prorated pool, please show i t s current under- or over-produced 
status. 

I) Attach a signed statement c e r t i f y i n g that a l l information submitted w i t h t h i s 
application i s true and correct to the best of your knowledge; that one copy of the 
application has been submitted to the appropriate Division d i s t r i c t o f f i c e (give the 
name) and that notic:e of the application has been given to the transporter/purchaser and 
a l l o f f s e t operators.. 

Side 1 



Side 2 

GENERAL INFORMATION APPLICABLE TO HARDSHIP GAS WELL CLASSIFICATION 

1) Definition of underground Waste. 

"Underground Waste as those words are generally understood in the o i l and gas 
business, a;id in any event to embrace the inefficient, excessive, or improper use 
or dissipation of the reservoir energy, including gas energy and water drive, of 
any pool, and the locating, spacing, d r i l l i n g , equipping, operating, or producing, 
of any well or wells in a manner to reduce or tend to reduce the total quantity of 

* crude petro..eum o i l or natural gas ultimately recovered front any pool, and the use 
of inefficient underground storage of natural gas." 

2) The only acceptable basis for obtaining a "hardship" c l a s s i f i c a t i o n i s prevention of 
waste with the burden of proof solely on the applicant. The applicant must not only 
prove waste w i l l occur without the "hardship" classification, but aXso that he has acted 
in a responsible and prudent manner to minimize or eliminate the proclem orior to 
requesting this stecial consideration. I f the subject well i s c l a s s i f i e d as a 
"hardship" well, i t w i l l be permitted to produce at a specified minimum sustainable rate 
without being sub:ect to shut-in by the purchaser due to low demand. The Division can 
rescind approval at any time without notice and require the operator— to show cause why 
the classificatior should not be permanently rescinded i f abuse of — . i s special 
classification becomes apparent. 

3) The minimum rate w i l l be the minimum sustainable rate at which the well w i l l flow. I f 
data from historical production i s insufficient to support this race (in the opinion of 
the Director), or i f an offset operator or purchaser objects to tbe requested rate, a 
minimum flow ("log off") test may be required. The operator may, L£ he desires, conduct 
the minimum flow test, and submit this information with his application. 

4) I f a minimum flow test is to be run, either at the operator's optic—i or at the request 
of the Oivision, the offset operators, any protesting party, the pu—chaser and OCD w i l l 
be notified of the date of the test and given the opportunity to witness, i f they so 
desire. 

5) Any interested party may review the data submitted at either the Santa Fe office or the 
appropriate OCD District Office. 

6) The Director can approve uncontested applications administratively i f , in his opinion, 
sufficient justifiration i s furnished. Notice shall be given of intent to approve by 
attaching such notice to the regular examiner's hearing docket. Hitam 20 days 
following the date of such hearing, the affected parties w i l l be pe—matted to f i l e an 
objection. I f no objection has been f i l e d , the application may be approved. 

7) Should a protest be filed in writing, the applicant w i l l be permitted to either withdraw 
the application, o:r request i t to oe set for hearing. 

8) An emergency approval, on a temporary basis for a' period not to exce-ed 90 days, may be 
granted by the District Supervisor, pending fi l i n g of formal application and final 
action of the OCD Director. This temporary approval may be granted only i f the Dis t r i c t 
Supervisor is convinced waste w i l l occur without immediate r e l i e f . I f granted, the 
Dis t r i c t Supervisor w i l l notify the purchaser. 

9) After a well receives a "hardship" classification, i t w i l l be retained for a period of 
one year unless rescinded sooner by the Division. The applicant w i l l be required to 
certify annually that conditions have not changed substantially in order to continue to 
retain this classification. 

10) Nothing here withstanding, the Division may, on i t s own motion, reqruire any and a l l 
operators to show cause why approval(s) should not-be rescinded i f abuse i s suspected or 
market conditions substantially change in the State of New Mexico. 

11) A well classified as a "hardship well" w i l l continue to accumulate over and under 
production (prorated pools). Should allowables exceed the hardship allowable assigned, 
the well w i l l be permitted to produce at the higher rate, i f capable of doing so, and 
would be treated as any other non-hardship well. Any cumulative overproduction accrued 
either before or after being class i f i e d "hardship" must, however, be balanced before 
the well can be allowed to produce at the higher rate. 



HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND. TEXAS 79702-2516 • [915)682-9401 

March 2 7 , 1985 

Energy h Minerals Department 
Oil Conservation D i v i s i o n 
Drawer OD 
Artesia NM 88210 

Re: Application for Classification 
as Hardship Gas Well 

L e a s e : feoe^Ac rttSCOTT sec 30j R 
Well No. : J 
Pool Name: Tv^<eV TXACT rno^/?o(.0 

Gentleman: 

In reference to the well as captioned above, we are r e s p e c t f u l l y 
requesting that the we l l be c l a s s i f i e d as a hardship gas well under 
Rule A0'» and/or Rule 410. 

Thi; purchaser/gatherer on t h i s well i s El Paso Natural Gas. The 
gathering system pressure now exceeds our contract l i m i t a t i o n . El Paso 
Natural Gas Company has raised and lowered t h e i r l i n e pressure on numer­
ous occussions over the past twelve months to a point that t h i s w e l l ( i ) 
w i l l no longer produce or (2) a f t e r being shut-in the well when opened 
cones w.iter out of the reserv o i r which k i l l s the w e l l . I f t h i s well i s 
allowed to produce on a continual basis the coning of water does not take 
place i n the re s e r v o i r and tne well w i l l continue to flow. On a non-
flowing well t h i s s i t u a t i o n has caused a 10056 loss of revenue and has 
caused ijas to be l e f t i n the re s e r v o i r never to be recovered which 
c o n s t i t u t e s waste of hydrocarbons. 

Enclosed please f i n d our bottom hole diagram of the w e l l . No down-
hole problems are in d i c a t e d i n t h i s well and remedial work i s not i n d i ­
cated downhole. The use of smallbore tubing, plunger l i f t s or rod pump­
ing uni;s would not be e f f e c t i v e i f the we l l i s subjected to periods of 
s h u t - i n . Due to the low p r o d u c t i v i t y of t h i s well i t i s not economically 
f e a s i b l e to i n s t a l l a compressor. I f the gathering system l i n e pressure 
was at :he co n t r a c t pressure or below, t h i s would not be necessary. 

In cases where we have swabbed our wells back, i n t h i s area, they 
have no; been capable of producing the previous amount of gas due to the 
i n t r u s i o n of water i n t o the re s e r v o i r which permanently damages and 
r e s t r i c :s the flow of gas to the wellbore. We have enclosed a copy of 
o u r l a t e s t swabbing invoice f or an area w e l l . At the rate at which 



Energy A Mineral Department 
Page 2 

El Pas) Natural Gas raises and lowers the l i n e pressure, i t would be 
necessary to r e t a i n a swabbing u n i t i n the area, for our w e l l s , almost 
f u l 1 t ime. 

I i the event a hardship gas well c l a s s i f i c a t i o n i s not received on 
t h i s w ; l l , we f e e l i t would r e s u l t i n premature abandonment of t h i s w e l l . 
We estimate t h i s well would continue to produce at a rate of // MCF 
per dav for a minimum of 10 years. In the event we cannot produce the well 
at t h i ; r a t e , the economics of operating a non-producing well would force 
premature plugging and abandonment causing gas to be l e f t i n the r e s e r v o i r 
never .o be recovered. 

The minimum flow rate we are requesting for t h i s well i s // MCF 
per day. This minimum flow rate was derived from well production h i s t o r y , 
the l a l e s t six months producing rate average. I t i s d i f f i c u l t to determine 
the production rate before and a f t e r s hut-in periods as El Paso Natural Gas 
f r e q u e r t l y raises and lowers the l i n e pressure during a montn's period of time. 

WE were n o t i f i e d t h i s date that El Paso Natural Gas intends to cut t h i s 
well o f f e f f e c t i v e t h i s date for an i n d e f i n a t e period of time. We fe e l we 
have acne everything f e a s i b l e as a prudent operator to minimize or eliminate 
damage to the reser v o i r and permanent loss of gas. We ^ a v e checked our well 
for donnhole problems and swabbed the well when i t was indicated we could 
produce the well i n t o El Paso's l i n e . we have made numerous requests to 
El Pasc Natural Gas to allow our wells to produce at a minimum rate ana have 
received no ccooeration from them. 

A l l of the information submitted with t h i s a p p l i c a t i o n i s true and 
correct to the best of my knowledge. One copy of t h i s a p p l i c a t i o n has been 
submitted to the appropriate D i v i s i o n D i s t r i c t o f f i c e at A r t e s i a , New Mexico. 
Notice of the a p p l i c a t i o n has been given to El Paso Natural Gas Company and 
a l l o f f s e t operators, as per the p l a t enclosed with t h i s a p p l i c a t i o n . 

Yours t r u l y , 

Lamar E schbergef^'^^ 
Consulting Registered 

Professional Engineer 
Hondo D r i l l i n g Company 

LE:sg 
Enclosu :e 
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M a r c h 2 9 , 1985 

Hondo D r i l l i n g Company 
Federal A l s c o t t #3 

Sec. 3/, T-18-S, R-29-E, NMPM 
Eddy County, New Mexico 

Sales Month MCF MC 
Total Averaqe/Day 
MP F MP? 

July 8^ 305 9.8 

Augu't 337 10.9 

Septtmcer 32 3 10.8 

Cctocer 356 11.5 

Ncvenber 328 10.9 

Decencer 304 9.8 

Tota] for Six Months 1,953 10.6 Average/Day 



m HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND. TEXAS 79702-2516 • (915)682-9401 

Lease Federal A l s c o t t - Morrow Well Number ^ 

Locat ion Lot 3 (NW/4 SW/4), Lot 4 (SW/4 SW/4). Lot 5 fSE/4 1 r T.nt ft rsw/A <;rM) # 

Lot 7 (SE/4 S i / 4 ) , NE/4 SW/4, NE/2 SE/4, Section 31 , T-18-S, R-29-E, N.M.P.M. 
» New Mexico. 276.4 acres, more or less - U.S.Lease //NM-0924 

Lo 
County 

Ground 3,393* 

13 3/8" Casing 410* 

8 5/3" Casing 3,015' 
\ 

Packer 10,807' 

2 3/8" Tubing 10,813' 

5 1/2" Casing Set 11,298' 

x> 
X J 

x> 

Top shot 10,884' 

Bottom shot 11,103 
f 3 3 ' two shots per f o o t 
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POST OFFICE DRAWER 2516 

HONDO DRILLING COMPANY 
MIOLAND, TEXAS 79702-2516 (915] 682-9401 

O i l C o n s e r v a t i o n D i v i s i o n 

Drawer [i D 

A r t e s i a . NM 88210 
Re : Lease: ££~i0£/t2/}C /TXCSCOT7~ 

Well & Location: 3, S£C. 30, 7~-/&S, £ ' -J9-£~ 
Pool: A/a/Qr# ToA>&eY 77?rJc7~ /no/Z/eooJ 
County: £:0£>y coOA/ry, /V/T7 

.Copies of tne "Application for Classification as Hardship Gas Well" for the well captioned 
above have neen sent on this the day of ftP/Z/L. 1985 to the following 
parties: 

1. H. E. Y;ites 
Box 0 
Albuquerque, NM 87103 

2. Northern Natural Gas Co. 
3300 North A 
Bldg. 6 Suite 102 
Midland Texas 79701 

6. C. Forister 
Box 161 
Artesia, NM 88210 

7. El Paso Natura l Gas Co. 
Box 1492 
El Paso, Texas 79978 

Bass Enterprises Production Co. 
201 Main Street 
First C:.ty Bank Tower 
Ft. Wor;h, Texas 76102 

Sun Exploration and Production 
P. 0. Box 1861 
Midland Texas 79702 

5. Trigg Jennings 
Box 520 
Roswell NM 88201 

Lamar Eschberger 
Consulting Petroleum ENgineer 
HONDO DRILLING COMPANY 



HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLANO. TEXAS 79702-2516 • {915] 682-9401 

A p r i l 1 2 , 1985 

Re: Application for Classification 

as Hardstrip Gas Well 

Lease: F£JO£/<AL tfLSCCTT 

Well b. Location: J'-SSC 3 f , 

Pool: A/e/er// ro/i<ey r/Cftc~ yno^WOt^J 

County: EO/oy ccoHrv. WO 

G e n t l e m e n : 

According to our records you are a diagonal offset operator to the captioned 
well operated by Hondo D r i l l i n g Company. The proration unit assigned to this 
well includes \.+.*Su\Hs S/J SeN NSJA sy/v J?/. V Aaees ̂  ^ / f . v s • 

Please be advised that Hondo has f i l e d applcation with the New Mexico Oil 
Conservation Division for the /^EVERAC ftcscoTT A/O. J 1 well to be placed in 
the Hardship Gas Well Classification. This would allow the well not to be 
completely shut-in during periods of low gas demand. I t is d i f f i c u l t to keep 
this well producing normally with the frequent purchaser shut-ins. I t has 
already^suffered formation damage because of previous shut-in periods. 

I f you nave any questions l e t us hear from you. 

Very t r u l y your 

Lamar Eschberger, Consulting Petroleum Engineer 
HONDO DRILLING COMPANY 

LE/aer 



John Shockley-Swabbing Service, Inc. 
P. b . BOX* 1837 

EUNICE. NEW MEXICO 8 8 2 3 1 
PHONE 
394 3439 
393-IOffe 

JOHN SHOCKLEY. PRESIDCNT 

r TO: 

L 

Hondo D r i l l i n g Co. 
P.O. Drawer 2516 
Midland, Texas 79702 
Attentiont George Bullard 

RECEIVED 

DEC 6 1284 

Ans'd 

Lease & Well No. Wright #1 Swab U n i t #14 

INVOICE N2 3446 

Date December 5, 1984 

Contract No. 

AFE No. 
Req. or 
Purchase Order No. 

11-30-84 #7813 Roaded u n i t to location, Rigged up, 0# on Csg.,0# on Tbg. 
F i r s t f l u i d at 9200', Swabbed appx. 8 Bbl. of water to 
p i t , Very l i g h t gas, Last f l u i d at 11,000', 0# on Csg., 
Closed well i n , Rigged down. 

Two Man Crew 
Swab Cups 
OSR 

7h Hrs. 
6 
2 

@ 
@ 
§ 

63.25 
15.50 
9.75 

474.38 
93.00 
19.50 

586.88 
4*% NM Tax 24.94 

611.82 

Job Complete 
Thank You 

^ T E R M S : NET. D U I IN 3 0 D A Y S . " - ) 
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HONDO DRILLING COMPANY 
410 NORTH LQRAINE • DRAWER 2516 • MIDLAND, TEXAS 79702 • (9151682-9401 

Mr. Bill 2. Lane fiW ' 
Systems Dispatching ' 
El Paso Macural Gas Company j;^ ' 
P. 0. Box 1492 
El Paso, Texas 79978 

J February 14,.1985 

vt . * J y 

Re: Shut-in of Union TX State, 
Alscott #1, Alscott #2, 
Alscott #3, Wright #1, 
Wright #2, and Trigg-
Jennings wells 

Dear Mr. l.ane: 

Enclosed Ls a copy of the exemptions on the above captioned wells 
from the State of New Mexico Energy and Minerals Department as per 
our consearvation today. These reports were signed by Joe B. Murray, 
Field Wei!. Testing Supervisor on August 24, 1984. 

I f there s any further information, please let me know. 

Yours truly, 

HONDO DRILLED COMPANY " _ ' 

GDB/ral 

Enclosures 

George D. Bullard 
PrcKiuction Superintendent 



SVAi'i. ' K .NLW . t L X X O ? . 0 . Box 2083 S ide 1 
Nc.HGY ANE M:NE?.M-S DEPARTMENT Santa f e . New Mexico 8750 1 R E C E I V E D 

APM.±AT:CN FOR CLASSIF:CAT:C: AS HARDSHIP GAS WELL APR 2 6 1985 

peraeor Hondo Ori 11 inn Company ] Contact Party Margaret Lonqanecker j ^ . j 

ddress Orawer Midland, Texas 7970? phone No. 915-682-9401 , S8i 

ease -TKIC-6- .T£NNiN<i-S Well No. / OT // Sec. <P?(P TWP /tf~S RGE Jj9-cr 

ool Mama A/gtiTH rutfKE / Trt/9cr m o t t o LO Minimum Rats Requested 

ransporter Name £L ftl-So A/rt7~o/C/?c 6SIS CO. Purchaser ( i f d i f f e r e n t ) 

ce you seeking emergence "hardship" c l a s s i f i c a t i o n f o r t h i s w e l l ? X yes no 

pp l i c a n t must provide the f o l l o w i n g i n f o r m a t i o n to support h i s c o n t e n t i o n t h a t the s u b j e c t 
e l l q u a l i f i e s as a hardship gas w e l l . 

I provide a statement af the problem t h a t leads the a p p l i c a n t t o b e l i e v e t h a t "underground 
v a s t s " w i l l occur i f the s u b j e c t w e l l i s s h u t - i n o r i s c u r t a i l e d below i t s a b i l i t y t o 
produce. (The d e f i n i t i o n of underground waste i s shown on the reverse side of t h i s 
form) 

| Document t h a t you as a p p l i c a n t have done a l l you reasonably and economically can do t o 
el i m i n a t e or prevent the problem(s) l e a d i n g t o t h i s a p p l i c a t i o n . 

a) Well h i s t o r y , l l x p l a i n f u l l y a l l attempts made t o r e c t i f y the problem. I f no 
attempts have b*'en made, e x p l a i n reasons f o r f a i l u r e t o do so. 

b) Mechanical c o n d i t i o n of the w e l K p r o v i d e w e l l b o r e sketch I . E x p l a i n f u l l y 
mechanical attempts t o r e c t i f y the problem, i n c l u d i n g but not l i m i t e d t o : 

i ) the use of "smallbore" t u b i n g ; i i ) other de-watering devices, such as plunger 
l i f t , rod ptmping u n i t s , e t c . 

present h i s t o r i c a l data which demonstrates c o n d i t i o n s t h a t can lead t o waste. Such data 
should i n c l u d e : 

a) Permanent less c f p r o d u c t i v i t y a f t e r s h u t - i n p e r i o d s ( i . e . , f o r m a t i o n damage). 

b) Frequency of swabbing r e q u i r e d a f t e r the w e l l i s s h u t - i n o r c u r t a i l e d . 

c) Length of t i n e scabbing i s r e q u i r e d t o r e t u r n w e l l t o p r o d u c t i o n a f t e r being 
s h u t - i n . 

d) A c tual cost f i g u r e s shewing i n a b i l i t y t o continue o p e r a t i o n s w i t h o u t s p e c i a l r e l i e f 

t f f a i l u r e t o o b t a i n i hardship gas w e l l c l a s s i f i c a t i o n would r e s u l t i n premature 
abandonment, c a i c u l a t j the q u a n t i t y o f gas reserves which would be l o s t 

Show the minimum sust u n a b l e producing r a t e a f the s u b j e c t w e l l . T h i s r a t e can be 
determined by: 

a) Minimum flow or 'log o f f " t e s t ; and/or 

b l Documentation of w ^ l l p r o d u c t i o n h i s t o r y (producing rates and pressures, as w e l l as 
gas/water r a t i o , both before and a f t e r s h u t - i n periods due to tne w e i l d y i n g , and 
other appropriate p r o d u c t i o n data) . . 

Atta c h a p l a t and/or :-.ap showing the p r o r a t i o n u n i t dedicated t o the w e l l and the 
ownership of a i l o f f s e t t i n g acreage. 

Submit any other appropriate data which w i l l support the need f o r a hardship 
c l a s s i f i c a t i o n . 

I f the w e l l I s In a prorated p o o l , please show i t s c u r r e n t under- or over-produced 
s t a t u s . 

A t t a c h a signed statenent c e r t i f y i n g t h a t a l l i n f o r m a t i o n submitted w i t h t h i s 
a p p l i c a t i o n i s tru e ard c o r r e c t to the best of your knowledge; t h a t one copy of the 
a p p l i c a t i o n has been submitted to the a p p r o p r i a t e O i v i s i o n d i s t r i c t o f f i c e ( g i v e the 
name) and t h a t n o t i c e of the a p p l i c a t i o n has been given to the t r a n s p o r t e r / p u r c h a s e r and 
a l l o f f s e t operators. 

HONDO DRILLING COMPANY 
CASE NO. 8611 - TRIGG #1 
7/2/85 EXAMINER HEARING 



Side 2 

GENERAL I"FORMATION APPLICABLE TO HARDSHIP CAS WELL CLASSIFICATION 

D e f i n i t i o n of Underground Waste. 

"Underground Waste as those words are g e n e r a l l y understood i n che o i i and gas 
business, and i n any event t o embrace the i n e f f i c i e n t , e x c e s s i v e , or improper use 
or d i s s i p a t i o n of the r e s e r v o i r energy, i n c l u d i n g gas energy and water d r i v e , of 
any pool, and the l o c a t i n g , spacing, d r i l l i n g , e quipping, o p e r a t i n g , or producing, 
of any w e l l or w e l l s i n a manner to reduce or tend t o reduce t h e t o t a l q u a n t i t y o f 
crude pet r o l e u a o i l or n a t u r a l gas u l t i m a t e l y recovered from *ny po o l , and the use 
of i n e f f i c i e n t underground storage o f n a t u r a l gas." 

The only acceptable sasis f o r o b t a i n i n g a "hardship" c l a s s i f i c a t i o a i s p r e v e n t i o n o f 
waste w i t h the burdei of proof s o l e l y on the a p p l i c a n t . The a p p l i c a n t must not only 
prove waste w i l l o c c i r w i t h o u t the "hardship" c l a s s i f i c a t i o n , but a l s o t h a t he has acted 
i n a responsible and prudent manner t o minimize or e l i m i n a t e tne prrooiem p r i o r to 
reques t i n g t h i s s p e c i a l c o n s i d e r a t i o n . I f the subject w e l l i s c l a s s i f i e d as a 
"hardship" w e l l , i t rfill be p e r m i t t e d t o produce a t a s p e c i f i e d minimum sus t a i n a b l e r a t e 
w i t h o u t being subject to s h u t - i n by the purchaser due to low demand.. The D i v i s i o n can 
res c i n d approval a t »ny time w i t h o u t n o t i c e and r e q u i r e the operatccr t o show cause why 
the c l a s s i f i c a t i o n s i o u l d not be permanently rescinded i f abuse of i h i s s p e c i a l 
c l a s s i f i c a t i o n becomes apparent. 

The minimum r a t e w i l l be the minimum sustainable r a t e at which the w e l l w i l l f l o w . I f 
data from h i s t o r i c a l p r o d u c t i o n i s i n s u f f i c i e n t t o support t h i s r a t e ( i n the o p i n i o n of 
the D i r e c t o r ) , or i f an o f f s e t operator or purchaser o b i e c t 3 t o th e requested r a t e , a 
minimum flow ("log o f f " ) t e s t may be r e q u i r e d . The operator may, i _ f he d e s i r e s , conduct 
the minimum flow t e s : , and submit t h i s i n f o r m a t i o n w i t h h i s a p p l i c a t i o n . 

I f a minimum flow t e s t i s t o be run, e i t h e r at the operator's optiora or a t the request 
of the D i v i s i o n , the o f f s e t o p e r a t o r s , any p r o t e s t i n g p a r t y , the p u r c h a s e r and OCD w i l l 
be n o t i f i e d of the d.tte of the t e s t and given the o p p o r t u n i t y t o wiTmess, i f they so 
d e s i r e . 

Any i n t e r e s t e d p a r t y may review the data submitted a t e i t h e r the Santa Fe o f f i c e or the 
app r o p r i a t e OCD D i s t r i c t O f f i c e . 

The D i r e c t o r can approve uncontested a p p l i c a t i o n s a d m i n i s t r a t i v e l y i f , i n h i s o p i n i o n , 
s u f f i c i e n t j u s t i f i c a t i o n i s f u r n i s h e d . Notice s h a l l be given of i n t e n t to arorcve by 
at t a c h i n g such no t i c t ; to the r e g u l a r examiner's hearing docket. Wj.t_r.in 20 days 
f o l l o w i n g the date o:: such hearing, the a f f e c t e d p a r t i e s w i l l be p e r m i t t e d to f i l e an 
o b j e c t i o n . I f no o b j e c t i o n has been f i l e d , the a p p l i c a t i o n may be approved. 

Should a p r o t e s t be : f i l e d i n wr i t i r . g , the a p p l i c a n t w i l l be p e r m i t t e d to e i t h e r withdraw 
the a p p l i c a t i o n , or request i t to oe set f o r hearing. 

An emergency approval., on a temporary basis f o r a p e r i o d not t o exce-ed 90 days, may be 
granted by the D i s t r i c t Supervisor, pending f i l i n g of formal a p p l i c a t i o n and f i n a l 
a c t i o n of the CCD Director-. • This temporary approval may be granted only i f the D i s t r i c t 
Supervisor i s convinced waste w i l l occur w i t h o u t immediate r e l i e f . I f granted, the 
D i s t r i c t Supervisor v i l l n o t i f y the purchaser. 

A f t e r a w e l l receive;, a "hardship" c l a s s i f i c a t i o n , i t w i l l be r e t a i n e d f o r a p e r i o d . o f 
one year unless resc:nded sooner by the D i v i s i o n . The a p p l i c a n t w i l l be r e q u i r e d t o 
c e r t i f y annually that c o n d i t i o n s have not changed s u b s t a n t i a l l y Ln o r d e r t o continue t o 
r e t a i n t h i s c l a s s i f i < a t i o n . 

Nothing here w i t h s ^ n d i n g , the D i v i s i o n may, on i t s own motion, r e t r u i r e 
operators to show cai.se why approval(s) should not-be rescinded i f abuse 
marxet c o n d i t i o n s s u i s t a n t i a l l y change i n the State of New Mexico. 

A w e l l c l a s s i f i e d as a "hardship w e l l " w i l l continue to accumulate o v e r and under 
production (proratec. p o o l s ) . Should allowaoies exceed the h a r d s h i p a l l o w a b l e assigned, 
the w e l l w i l l be permit t e d t o produce at the higher r a t e , i f capable of doing so, and 
would be t r e a t e d as any ot h e r non-hardship w e l l . Any cumulative o v e r p r o d u c t i o n accrued 
e i t h e r before or a l t e r being c l a s s i f i e d "hardship" must, however, be balanced before 
the w e l l can be allcwed t o produce a t the higher r a t e . 

any and a l l 
i s suspected or 
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M a r c h 2 7 , 1985 

E n e r g y 4 M i n e r a l s D e p a r t m e n t 

O i l C o n s e r v a t i o n O i v i s i o n 

D r a w e r D[ 

A r t e s i a , NM 8 8 2 1 0 

Re: Application for Classification 

as Hardship Gas Well 

Lease: TrtfGtr J~£A//v/rjts 

Well No.: f j sec -?<f, T-/f-S, e 

Pool Name : A/OATH ru/fxey r/?*<rr mo/izcaj 

G e n t l e m e r : 

In ieference to the well as captioned above, we are r e s p e c t f u l l y 
requestirg that the well be c l a s s i f i e d as a hardship gas well under 
Rule 409 and/or Rule 410. 

The purchaser/gatherer on t h i s well is El paso Natural Gas. The 
gathering system pressure now exceeds ou: contract l i m i t a t i o n . El Paso 
Natural Cas Company has raised and lowered t h e i r l i n e pressure on numer­
ous occa:sions over the past twelve months to a point that t h i s w e l l ( i ) 
w i l l no longer produce or (2) a f t e r oeing shut-in the well when opened 
cones water out of the rese'voir which K i l l s the w e l l . I f t h i s well i s 
allowed to produce on a continual basis the coning of water does not take 
place i n the reservoir ana tne well w i l l continue to flow. On a non-
flowing »ell t h i s s i t u a t i o n nas caused a 100% loss of revenue and has 
caused g;s to be l e f t i n the reservoir never to be recovered which 
constitutes waste of hyarocarDons. 

Enclosed please f i n d our bottom hole diagram of the w e l l . No down-
hole protlens are indicated i n t h i s well and remedial work i s not i n d i ­
cated do»nhole. The use of smallbore tubing, plunger l i f t s or rod pump­
ing u n i t : would not be e f f e c t i v e i f the well i s subjected to periods of 
shut-in. Due to the low p r o d u c t i v i t y of t h i s well i t is not economically 
feasible to i n s t a l l a compressor. I f the gathering system l i n e pressure 
was at tt e contract pressure or below, t h i s w n u1d not be necessary. 

In cases where we have swabbed our wells back, i n t h i s area, they 
have not been capable of producing the previous amount of gas due to the 
intrusior. of water i n t o the reservoir which permanently damages and 
r e s t r i c t : the flow of gas to the wellbore. We have enclosed a copy of 
o u r l a t e s t swabbing invoice for an area w e l l . At the rate at which 



Energy 1 Mineral Department 
Page 2 

El Paso Natural Cas raises and lowers the l i n e pressure, i t would be 
necessary to r e t a i n a swabbing u n i t i n the area, for our wells, almost 
f u l l t i n e . 

In the event a hardship gas well c l a s s i f i c a t i o n i s not received on 
t h i s w e l l , we feel i t would r e s u l t i n premature abandonment of t h i s w e l l . 
We e s t i n a t e t h i s well would continue to produce at a rate of £ 8 5 MCF 
per day for a minimum of 10 years. In the event we cannot produce the well 
at t h i s r a t e , the economics of operating a non-producing well would force 
premature plugging and abandonment causing gas to be l e f t i n the reservoir 
never to be recovered. 

The minimum flow rate we are requesting for t h i s well i s c28S MCF 
per day This minimum flow rate was derived from well production h i s t o r y , 
the l a t e s t six months producing rate average. I t i s d i f f i c u l t to determine 
the production rate before and a f t e r shut-in periods as El Paso Natural Gas 
frequen'.ly raises and lowers the l i n e pressure during a month's period of time. 

We were n o t i f i e d t h i s date that El Paso Natural Gas intends to cut t h i s 
well o f ' e f f e c t i v e t h i s date for an i n d e f i n a t e period of time. We f e e l we 
have done everything feasible as a prudent operator to minimize or eliminate 
damage '.o the reservoir and permanent loss of gas. We have checked our well 
for downhole problems and swabbed the well when i t was indicated we could 
produce the well i n t o El Paso's l i n e . We have made numerous requests to 
Ei Paso Natural Gas to allow our wells to procuce at a minimum rate and have 
received nc cooperation from them. 

Al of the i n f o r m a t io n submit ted w i t h t h i s a p p l i c a t i o n i s t r u e and 

c o r r e c t to the best of m y knowledg One c opy of t h i s a p p l i c a t i o n has been 

submi 11 i?d to the appropr i a t e D i v i s ion Dis t r i c t of f i c e at A r t e s i a , New Mexico 

N o t i c e of the a p p l i c a t i o n has been v e n to El Pa sc N a t u r a l Gas Company and 

a l l o f f ;et o p e r a t o r s , as per the p l a t enc l o sed w i t h t h i s a p p l i c a t i o n . 

Your s t r u l y . 

Lamar Eschberger 
Consulting Registered 

Professional Engineer 
Hondo D r i l l i n g Company 

L E : s g 
Enclosure 
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March 2 9 , 1985 

Sales Month 

August, 84 

Septembe r 

O c t o t e r 

No v en oe r 

Decen t e : 

Janu;ry, 85 

Hondo D r i l l i n g Company 

T r i g g Jennings #1 

Sec. 28, T-18-S, R-29-E, NMPM 

Eddy County, New Mexico 

T o t a l 
MCF 

10,009 

9 ,406 

9,082 

8 ,029 

8,673 

7 , 200 

Average/Day 
MCF 

322 . 9 

313.5 

293 .0 

267.6 

2 7 9.8 

232.3 

Total f o r Six Months 52,399 284.9 Average/Day 

Note 

S h u t : i n 3 i n and El Paso's high l i n e p r essure has k i l l e d t h i s w e l l . 
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Lease Tr igg Jennings Federal Com. Well Number 
U S.Lease //29-030752, 30-034462, 71-067348, and 71-067348A 

Location S/2 of Section 28, T-18-S, R-29-E, N.M.P.M. - 320 acres, more or less 

County Edd', New Mexico. 

Ground 

13 3/8" Casing 

3,424' 

393* 
N 

8 5,8" Casing 3,015' 
\ 

Packer 11,129' 

2 J/8" Tubing 11,136' 

V • • 5 1/ !" Casing Set 11,319' 

x:: 
x:: 
x:: 

Top shot 11,194' . , 
' 2 15 two shots per foo 

Bottom shot 11,225' 

V 
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HONDO DRILLING COMPANY 
f^lOLANO, TEXAS 79702-2516 • (915)682-9401 

O i l C o r s e r v a t l o n O i v i s i o n 

D r a w e r DO 

A r t e s i a , NM 8 8 2 1 0 

Re:Lease: T/Z/6C- JE-/VA/SA/6-S 

Well A L o c a t i o n : / , S £ C -?<?, A - / Z - S t * - J ? - £ 

Poo l : A J o £ T H r o / i / z e r T X A C T - m o R / Q C c O 

County: £ ~ o o y COOrV/^Y, /V/79 

Copies of :he " A p p l i c a t i o n fo r C l a s s i f i c a t i o n as Hardship Cas W e l l " f o r the w e l l capt ioned 

above have been sent on t h i s the / g f * A day of / ^ P ^ i L 

p a r t i e s : 

1985 to the f o l l o w i n g 

1. J. H. ' rigg 
Box 520 

Roswei:, NM 88201 

2. Yates Oi i l l i n g 

207 3. 4th. 

Artesi;, NM 83210 

3. Depco 

1000 Petroleum Bldg. 

110 16th. Street 

Denver, CO 80802 

k. Yates Petroleum 

207 S. 4th. 

Artesia, NM 88210 

5. Cities Service 

P. 0. BDX 1919 

Midland, Texas 79702 

6. C. Forrister 

Box 161 

Artesia, NM 88210 

7. El Paso N a t u r a l Gas Co. 

Box 1492 

El Paso, TX 79978 

Lamar Eschberger //^*<-

Consulting Petroleum ENgineer 

• HONDO DRILLING COMPANY 
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John Shockley-Swabbing Service, Inc. 
P. b . BOX* 1 8 3 7 

E U N I C E . N E W M E X I C O 8 8 2 3 1 

9 
P H O N t 

3 9 4 3 4 3 8 

3 S 3 . i o e « 

J O H N S H O C K L E Y . P H E S I C E N T 

r T O : 

L 

Hondo D r i l l i n g Co. 
P.O. Drawer 2516 
Midland, Texas 79702 
Attention: George Bullard 

RECEIVED 

DEC 6 m 

Ans'd 

Lease & Well No. Wright #1 Swab Unit #14 

INVOICE N ? 34 46 

Date December 5, 1984 

Contract No. 

AFE No. 
Req. or 
Purchase Order No. 

11-30-84 #7819 Roaded u n i t t o l o c a t i o n , Rigged up , 0# on Csg . ,0# on Tbg . , 
F i r s t f l u i d a t 9 2 0 0 ' , Swabbed appx . 8 B b l . o f wa te r t o 
p i t , Very l i g h t gas , Las t f l u i d a t 1 1 , 0 0 0 ' , 0# on C s g . , 
C losed w e l l i n , Rigged down. 

Two Man Crew 7*s H r s . @ 63.25 474.38 
Swab Cups 6 @ 15.50 93.00 
OSR 2 @ 9.75 19.50 

5 8 6 . 8 8 
4*s% NM Tax 2 4.94 

611.82 

Job Complete 
Thank You 

T E R M S : NET. O u t I N 3 0 D A Y * . ) 



HONDO DRILLING COMPANY 
410 NORTH LORAiNE • DRAWER 2516 • MIOLANO. TEXAS 79702 • (915)682-9401 

(J February 14, L985 

Mr. Bill (J. Lane Lo ' 
Systems Despatching u/1' 
El Paso Natural Gas Company J '^ 
P. 0. Box 1492 
El Paso, "exas 79978 

Re: Shut-in of Union TX State, 
Alscott #1, Alscott >*2, 
Alscott #3, Wright #1, 
Wright #2, and Trigg-
Jennings wells 

Dear Mr. lane: 

Enclosed is a copy of the exemptions cn the above captioned wells 
from the 5 Cace of New Mexico Energy and Minerals Department as per 
our conservation today. These reports were signed by Joe B. Murray, 
Field Well Testing Supervisor on August 24, 1984. 

I f there is any further information, please let me know. 

Yours truly, 

HONDO DRTTJ.TNC CCMPANY 

George D. Builard 
Prodijrt ion Superintendent 

CDB/rul 

Enclosures 
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EXHIBIT NO. 3(d) 
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EXHIBIT NO. 4 £c) 

HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND. TEXAS 79702-251B • [915] 682-9401 

TRIGG-JENNI1GS FEDERAL COM. #1 

U.S. Liase #29-030752, #30-034462, #71-067348, and #71-
067348A - S/2 of Section 28, T-18-S, R-29-E, N.M.P.M. , 
Eddy County, New Mexico - 320 acres, more or less 

Month 
Gas WI Cost of Profit 

Month Production Income Operations or Loss 

January 198n 10,077 $ 10,043.34 $ 2,306.93 $ 7,736.41 

February 9,387 9,461.43 2,572.31 6,889.12 

March 10,469 12,190.60 2,614.39 9,576.21 

April 9,126 9,260.21 2,661.00 6,599.21 

May 10,173 10,357.15 2,382.09 7,975.06 

June 8,227 8,403.81 2,470.22 5,933.59 

July 6,662 6,836.52 2,310.05 4,526.47 

August 10,009 10,298.38 2,292.94 8,005.44 

September 9,406 9,686.52 2,203.33 7,483.19 

October 9,082 10,966.12 2,778.24 8,187.88 

November 8,029 8,315.04 1,725.56 6,589.48 

December 8,673 (8,759.30) 7,220.54 (15,979.84) 

January 198!> 7,200 7,597.83 2,322.22 5,275.61 

February 6,052 6,386.41 2,379.30 4,007.11 

March 6,283 6,670.72 2,389.57 4,281.15 

April 5,337 5,666.34 2,661.76 3,004.58 

May 6,798 7,217.50 2,881.19 4,336.31 



U l i . v.UNotrtVATION 3IV.SI0N 
SXASE OF NEW MEXICO P. 0. 3ox 2088 " 

ENERGY AND MINERALS DEPARTMENT Santa Fe, New Mexico 87S01 

APPLICATION FOR CLASSIFICATION AS HARDSHIP GAS WELL 

Operator Hondo Drll linn Company Contact Party Margaret Longanecker 

Address Drawer 251*;, Midland, Texas 79702 phone No. 915-682-9401 , 6,81-(,38l 

Lease 7~RI&6- J&A/A//SSCU Well No. / OT AJ Sec. J?c? TWP SS-S RGE *?9-<F 

Pool Name A/nKT// ro/?<EV Trt/KT motto LO Minimum Rate Requested - ^^'jftfK^k^mjg 

Transporter Name EL PrtSo A/ATO/ZrtL 6/95 Co. Purchaser ( i f d i f f e r e n t ) 

Are you seeking emergency "hardship" c l a s s i f i c a t i o n for t h i s well? X yes _______ no 

Applicant must provide the following information to support his contention that the subject 
w e l l q u a l i f i e s as a hardship gas w e l l . 

1) Provide a statement of the problem that leads the applicant to believe that "underground 
waste" w i l l occur i f the subject w e l l i s shut-in or i s c u r t a i l e d below i t s a b i l i t y to 
produce. (The d e f i n i t i o n of underground waste i s shown on the reverse side of t h i s 
form) 

2) Document that you is applicant have done a l l you reasonably and economically can do to 
eliminate or preveit the problem!s) leading to t h i s application. 

a) Well history. Explain f u l l y a l l attempts made to r e c t i f y the problem. I f no 
attempts have been made, explain reasons for f a i l u r e to do so. 

b) Mechanical condition of the well(provide wellbore sketch). Explain f u l l y 
mechanical attempts to r e c t i f y the problem, including but not l i m i t e d t o : 

i ) the use o:f "smallbore" tubing; i i ) other de-watering devices, such as plunger 
l i f t , rod pumping u n i t s , etc. 

3) Present h i s t o r i c a l data which demonstrates conditions that can lead to waste. Such data 
should include: 

a) Permanent 1OS;J of pr o d u c t i v i t y a f t e r shut-in periods ( i . e . , formation damage). 

b) Frequency of swabbing required a f t e r the well i s shut-in or c u r t a i l e d . 

c) Length of tim*t swabbing i s required to return w e l l to production a f t e r being 
shut-in. 

d) Actual cost figures showing i n a b i l i t y to continue operations without special r e l i e f 

4) I f f a i l u r e to obta:.n a hardship gas w e l l c l a s s i f i c o t i o n would r e s u l t i n premature 
abandonment, calculate the quantity of gas reserves which would be l o s t 

5) Show the minimum sustainable producing rate of the subject w e l l . This rate can be 
determined by: 

a) Minimum flow or "log o f f " t e s t ; and/or 

b) Documentation of w i l l production history (producing rates and pressures, as well as 
gas/water r a t i o , both before and a f t e r shut-in periods due to the we l l dying, and 
other appropriate production data). 

6) Attach a pl a t and/cr map showing the proration u n i t dedicated to the w e l l and the 
ownership of a l l o i f s e t t i n g acreage. 

7) Submit any other appropriate data which w i l l support the need for a hardship 
c l a s s i f i c a t i o n . 

8) I f the well i s i n a prorated pool, please show i t s current under- or over-produced 
status. 

9) Attach a signed statement c e r t i f y i n g that a l l information submitted with t h i s 
application i s true and correct to the best of your knowledge; that one copy of the 
application has been submitted to the appropriate Division d i s t r i c t o f f i c e (give the 
name) and that notice of the application has been given to the transporter/purchaser and 
a l l o f f s e t operators. 

Adopted 3-2-34 
Side 1 



:1 

Side 2 

GENERAL INFORMATION APPLICABLE TO HARDSHIP GAS WELL CLASSIFICATION 

1) Definition of Underground Waste. 

"Underground Waste as those words are generally understood in tha o i l and gas 
business, aid in any event to embrace the inefficient, excessive, or improper use 
or dissipation of the reservoir energy, including gas energy and water drive, of -
any pool, a.id the locating, spacing, d r i l l i n g , equipping, operating, or producing, 
of any well or wells in a manner to reduce or tend to reduce the total quantity of 

J crude petroLeum o i l or natural gas ultimately recovered front any pool, and the use 
of inefficient underground storage of natural gas." 

2) The only acceptable basis for obtaining a "hardship" c l a s s i f i c a t i o n i s prevention of 
waste with the bu:rden of proof solely on the applicant. The applicant must not only 
prove waste w i l l occur without the "hardship" classification, but also that he has acted 
in a responsible and prudent manner to minimize or eliminate the proolem prior to 
requesting this special consideration. I f the subject well i s c l a s s i f i e d as a 
"hardship" well, ..t w i l l be permitted to produce at a specified minimum sustainable rate 
without being subject to shut-in by the purchaser due to low demand- The Division can 
rescind approval at any time without notice and require the operator to show cause why 
the classification should not be permanently rescinded i f abuse of t h i s special 
classification becomes apparent. 

3) The minimum rate w i l l be the minimum sustainable rate at which the v e i l w i l l flow. I f 
data from historical production i s insufficient to support this rate (in the opinion of 
the Director), or i f an offset operator or purchaser objects to the requested rate, a 
minimum flow ("loc- off") test may be required. The operator may, _C he desires, conduct 
the minimum flow test, and submit this information with his application. 

4) I f a minimum flow test i s to be run, either at the operator 1 s option or at the request 
of the Division, tbe offset operators, any protesting party, the purchaser and OCD w i l l 
be notified of the date of the test and given the opportunity to witness, i f they so 
desire. 

5) Any interested pazty may review the data submitted at either the Santa Fe office or the 
appropriate OCD District Office. 

6) The Director can approve uncontested applications administratively i f , in his opinion, 
sufficient justification i s furnished. Notice shall be given of intent to approve by 
attaching such notice to the regular examiner's hearing docket. Within 20 days 
following the date of such hearing, the affected parties w i l l be permitted to f i l e an 
objection. I f no objection has been f i l e d , the application may be approved. 

7) Should a protest be file d in writing, the applicant w i l l be permitted to either withdraw 
the application, or request i t to be set for hearing. 

8) An emergency approval, on a temporary basis for a period not to exceed 90 days, may be 
granted by the District Supervisor, pending f i l i n g of formal application and final 
action of the OCD Director-. • This temporary approval may be granted only i f the District 
Supervisor i s convinced waste w i l l occur without immediate r e l i e f . I f granted, the 
District Supervisor w i l l notify the purchaser. 

9) After a well receives a "hardship" classification, i t w i l l be retained for a period .of 
one year unless rescinded sooner by the Division. The applicant w i L l be required to 
certify annually tnat conditions have not changed substantially in order to continue to 
retain this classification. 

10) Nothing here withstanding, the Division may, on i t s own motion, retruire any and a l l 
operators to show :ause why approval(s) should not-be rescinded i f abuse i s suspected or 
market conditions substantially change in the State of New Mexico. 

11) A well classified is a "hardship well" w i l l continue to accumulate over and under 
production (prorated pools). Should allowables exceed the hardship allowable assigned, 
the well w i l l be permitted to produce at the higher rate, i f capable of doing so, and 
would be treated is any other non-hardship well. Any cumulative overproduction accrued 
either before or after being classified "hardship" must, however, be balanced before 
the well can be allowed to produce at the higher rate. 



HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND, TEXAS 79702-2516 • [915)682-9401 

March 2 7 , 1985 

Energy 1 Minerals Department 
Oi l Conservation D i v i s i o n 
Drawer DD 
Art e s i a , NM 88210 

Re: Application for Classification 
as Hardship Gas Well 

Lease: 77"? J'eA/As/A/fS 
Well No.: f j SEC JS, T-lZ~S, A?-J1-<F 
Pool Name: A/OATH Ta/Zfzey r/?Acr mo/<l*oaJ 

Gent lemen: 

In reference to the well as captioned above, we are r e s p e c t f u l l y 
requesting that the well be c l a s s i f i e d as a hardship gas well under 
Rule 4C9 and/or Rule 410. 

The purchaser/gatherer on t h i s well i s El Paso Natural Gas. The 
gathering system pressure now exceeds our contract l i m i t a t i o n . El Paso 
Natural Gas Company has raised and lowered t h e i r l i n e pressure on numer­
ous occassions over the past twelve months to a point that t h i s w e l l ( l ) 
w i l l nc longer produce or (2) a f t e r being shut-in the well when opened 
cones v\ater out of the r e s e r v o i r which k i l l s the w e l l . I f t h i s well i s 
allowec to produce on a continual basis the coning of water does not take 
place i n the reservoir and the well w i l l continue to flow. On a non-
flowinc well t h i s s i t u a t i o n has caused a 100X loss of revenue and has 
caused gas to be l e f t i n the reser v o i r never to be recovered which 
c o n s t i t u t e s waste of hydrocarbons. 

Erclosed please f i n d our bottom hole diagram of the w e l l . No down-
hole pioblems are ind i c a t e d i n t h i s well and remedial work i s not i n d i ­
cated cownhole. The use of smallbore tubing, plunger l i f t s or rod pump­
ing u n i t s would not be e f f e c t i v e i f the well i s subjected to periods of 
shu t - i r . Due to the low p r o d u c t i v i t y of t h i s well i t i s not economically 
fe a s i b l e to i n s t a l l a compressor. I f the gathering system l i n e pressure 
was at the contract pressure or below, t h i s would not be necessary. 

Ir cases where we have swabbed our wells back, i n t h i s area, they 
have net been capable of producing the previous amount of gas due to the 
i n t r u s i o n of water i n t o the reser v o i r which permanently damages and 
r e s t r i c t s the flow of gas to the wellbore. We have enclosed a copy of 
our i a ;est swabbing invoice for an area w e l l . At the rate at which 



Energy 4 Mineral Department 
Page 2 

El Pasc Natural Gas raises and lowers the l i n e pressure, i t would be 
necessary to r e t a i n a swabbing u n i t i n the area, for our w e l l s , almost 
f u l l t i me. 

Ir the event a hardship gas well c l a s s i f i c a t i o n i s not received on 
t h i s w e l l , we f e e l i t would r e s u l t i n premature abandonment of t h i s w e l l . 
We estimate t h i s well would continue to produce at a rate of £S~S MCF 
per da^ for a minimum of 10 years. In the event we cannot produce the well 
at t h i s r a t e , the economics of operating a non-producing well would force 
prematire plugging and abandonment causing gas to be l e f t i n the re s e r v o i r 
never to be recovered. 

Tre minimum flow rate we are requesting for t h i s well i s J}<$6 MCF 
per da^ . This minimum flow rate was derived from well production h i s t o r y , 
the l a t e s t s i x months producing rate average. I t i s d i f f i c u l t . t o determine 
the prcduction rate before and a f t e r shut-in periods as El Paso Natural Gas 
f r e q u e r t l y raises and lowers the l i n e pressure during a month's period of time. 

We were n o t i f i e d t h i s date that El Paso Natural Gas intends to cut t h i s 
well o t f e f f e c t i v e t h i s date for an i n d e f i n a t e period of time. We f e e l we 
have dene everything f e a s i b l e as a prudent operator to minimize or eliminate 
damage to the re s e r v o i r and permanent loss of gas. We have checked our well 
for downhole problems and swabbed the well when' i t was indicated we could 
produce the well i n t o El Paso's l i n e . We have made numerous requests to 
El Pasc Natural Gas to allow our wells to produce at a minimum rate and have 
received no cooperation from them. 

AJ1 of the information submitted with t h i s a p p l i c a t i o n i s true and 
correct to the best of my knowledge. One copy of t h i s a p p l i c a t i o n has been 
submitted to the appropriate D i v i s i o n D i s t r i c t o f f i c e at Art e s i a , New Mexico. 
Notice of the a p p l i c a t i o n has been given to El Paso Natural Gas Company and 
a l l o f f s e t operators, as per the p l a t enclosed with t h i s a p p l i c a t i o n . 

Yours t r u l y , 

Lamar Eschberger' 
Consulting Registered 

Professional Engineer 
Hondo D r i l l i n g Company 

LE: sg 
Enclosire 



HONDO DRILLING COMPANY 

POST OFFICE DRAWER 2516 • MIDLAND, TEXAS 79702-2516 • [915] BB2-9401 

M a r c h 2 9 , 1985 

Hondo D r i l l i n g Company 
Trigg Jennings #1 

Sec. 28, T-18-S, R-29-E, NMPM 
Eddy County, New Mexico 

SaliiS Month 
Total 
MCF 

Average/Day 
MCF 

August, 84 10,009 322.9 

Sep .ember 9,406 313.5 

October 9,082 293.0 

Nov :mber 8,029 267.6 

Dec ;mber 8,673 279 . 8 

Jan jary , 85 7,200 232.3 

Tot i l f o r Six Months 52,399 284.9 Averag e/Day 

Not 3: 

Shu:ting i n and El Paso's high l i n e pressure has k i l l e d t h i s w e l l . 



HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 MIDLAND, TEXAS 79702-2516 [915)682-9401 

Lease Tr igg Jennings Federal Com. Well Number 
U.S.Lease #29-030752, 30-034462, 71-067348, and 71-067348A 

Location S/2 of Section 28, T-18-S, R-29-E, N.M.P.M. - 320 acres, more or less 

County Eddy New Mexico. 

Ground 3,424' 

13 2/8" Casing 393' 

8 f/8" Casing 3,015' 
\ 

Packer 11,129' 

2 3/8" Tubing 11,136" 

5 1/2" Casing Set 11,319' 

Top shot 11,194' 9o, _ , t , _ ——• 1 23 two shots per foot 
Bottom shot 11,225' 
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HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND, TEXAS 79702-2516 • (915] 682-9401 

O i l C o n s e r v a t i o n D i v i s i o n 

Drawer I) D 

A r t e s i a , NM 882 10 
Re:Lease: J&A/A//A/6-S 

Well & L o c a t i o n : / , 5 £ C ^ } S J r - z a - S , ^ - ^ ^ - ' 

Poo l : W o £ T H T O / i t z e Y T X & C T r n c R ^ O o J 

County: £Z>£>y c a o / s / T V ; A / /77 

Copies o f t i e " A p p l i c a t i o n f o r C l a s s i f i c a t i o n as Hardship Gas W e l l " f o r the w e l l capt ioned 

above have Deen sent on t h i s the / c ? * * day of /9f%*/L 1985 t o the f o l l o w i n g 

p a r t i e s : 

1 . J . H. T r igg 

Box 520 

Roswel l , NM 88201 

2. Yates D r i l l i n g 

207 S. 4 th . 

A r t e s i a , NM 88210 

Depco 
1000 Petroleum Bldg. 
110 16ti. Street 
Denver, CO 80802 

6. C. Forrister 

Box 161 
Artesia, NM 88210 

7. El Paso Natural Gas Co. 
Box 1492 
El Paso, TX 79978 

4. Yates Petroleum 
207 S. 4th. 
Artesia, NM 88210 

5. Cities Service 
P. 0. BDX 1919 
Midland, Texas 79702 

Consulting Petroleum ENgineer 
- HONDO DRILLING COMPANY 



HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND, TEXAS 79702-2516 • [915)682-9401 

A p r i l 12, 1985 

Re: Application for Classification 
as Hardship Gas Well 
Lease: Tfit6-6- JEA/A/ /A/C 5 

Well 4 Location: /, sec. S3, T-(8~St 

Pool : /satfT/t ra/?K£?y T/?#cT~ sr>o/ZRotO 

County: sooy cooA/ryj A/n~> 

Gentlerren : 

According to our records you are a diagonal o f f s e t operator to the captioned 
well operated by Hondo D r i l l i n g Company. The p r o r a t i o n u n i t assigned to t h i s 
w e l l i n c l u d e s t h e s o o r ^ / tFicf SECT/OA/ <2», 3<2Q E>c£C5 A D Q M E d/6 LESS • 

Please be advised that Hondo has f i l e d applcation with the New Mexico O i l 
Conservation D i v i s i o n for the T/?/G& <JEA/A//A/6-S A/a. / well to be placed i n 
the Hardship Gas Well C l a s s i f i c a t i o n . This would allow the well not to be 
completely shut-in during periods of low gas demand. I t i s d i f f i c u l t to keep 
t h i s well producing normally with the frequent purchaser shut-ins. I t has 
already suffered formation damage because of previous shut-in periods. 

I f you have any questions l e t us hear from you. 

Ver y / t r u l y yours, 

Lamar Eschberger, Consultin 
HONDO DRILLING COMPANY 

etroleum Engineer 

LE/aer 



John Shockley-Swabbing Service, Inc. 
P. b . BOX* 1887 

EUNICE. NEW MEXICO 88231 
PHONE 
394-3439 
393-IOSB 

JOHN SHOCKLEY. PRESIC ENT 

r TO: 

L 

Hondo E r i l l i n g Co. 
P.O. Drawer 2516 
Midland, Texas 79702 
Attentiont George Bul lard 

RECEIVED 

DEC 6 
Ans'd 

Lease & Well No. Wright #1 Swab Unit #14 

INVOICE N2 3446 

Date December 5, 1984 

Contract No. 

AFE No. 
Req. or 
Purchase Order No. 

11-30-84 #783 9 Roaded unit to location, Rigged up, 0# on Csg.,0# on Tbg., 
F i r s t fluid at 9200', Swabbed appx. 8 Bbl. of water to 
pit, Very light gas, Last fluid at 11,000*, 0# on Csg., 
Closed well in, Rigged down. 

Two .Man Crew 
Swab Cups 
OSR 

Ih Hrs. 
6 
2 

@ 
@ 

e 

63.25 
15.50 
9.75 

474.38 
93.00 
19.50 

586.88 
4%% NM Tax 24.94 

611.82 

Job Complete 
Thank You 

^ TERMS: NET. Du« IN 30 DAY*. ^ 



HONDO DRILLING COMPANY 
410 NORTH LORAINE • DRAWER 2516 • MIDLAND. TEXAS 79702 • (915)682-9401 

^ / " U - ^ H February 14. 1985 

Mr. Bill G. Lane f t " ^ 0 ^ ^° ' 
Systems Eispatching ' VK/^ 
El Paso Natural Gas Company j,-*"' " 
P. 0. Box 1492 
El Paso, Texas 79978 

Re: Shut-in of Union TX State, 
Alscott #1, Alscott #2, 
Alscott #3, Wright #1, 
Wright #2, and Trigg-
Jennings wells 

Dear Mr. Lane: 

Enclosed is a copy of the exemptions on the above captioned wells 
from the State of New Mexico Energy and Minerals Department as per 
our conservation today. These reports were signed by Joe B. Murray, 
Field Well Testing Supervisor on August 24, 1984. 

I f there is any further information, please let me know. 

Yours truly, 

HONDO DRTTI.TNG COMPANY 

GDB/ral 

Enclosures 

George D. Bullard 
Production Superintendent 



STATS; OF NEW MEXICC ?. o. Box 208 3 

NEKCY AMD MINERALS DEPARTMENT Santa Fe, New Mexico 87501 

APPLICATION FOR CLASSIFICATION: AS HARDSHIP GAS WELL 

perator Hondo Drilling Company [ Contact Party Margaret Longanecker 

ddress Drawer 2516, Midland, Texas 79702 Phone No. 915-682-9A01 , 4,<?1/-6S&/ 

ease SENNiN6-S Well No. / CT N Sec. £ 8 TWP /&~S RGE 

col Name Ate/f7W TofiteV TrtftcT motto tO Minimum Rate Requested <386 mc.-f~/<=/ay 

ransporter Name et_ P/tJo A/ftToKrtt 6ftS co. Purchaser (if different) _______________ 

re you seeking emergemjy "hardship" classification for this well? X yes _____ no 

pplicant must provide the following information to support his contention that the subject 
e l l qualifies as a hardship gas well. 

) Provide a statement of the problem that leads the applicant to believe that "underground 
waste* will occur if. the subject well is shut-in or is curtailed below its ability to 
produce. (The definition of underground waste is shown on the reverse side of this 
fora) 

) Document that you aa applicant have done a l l you reasonably and economically can do to 
eliminate or prevent: the problem(s) leading to this application. 

a) Well history. Explain fully a l l attempts made to rectify the problem. I f no 
attempts have been made, explain reasons for failure to do so. 

b) Mechanical concition of the well(provide wellbore sketch). Explain fully 
mechanical attempts to rectify the problem, including but not limited to: 

i) the use of "smallbore" tubing; i i ) other de-watering devices, such as plunger 
l i f t , rod tumping units, etc. 

) Present historical data which demonstrates conditions that can lead to waste. Such data 
fhould include: 

a) Permanent loss of productivity after shut-in periods (i.e., formation damage). 

b) Frequency of swabbing required after the well is shut-in or curtailed. 

c> Length of time swabbing is required to return well to production after being 
shut-in. 

d) Actual cost figures showing inability to continue operations without special relief 

) If failure to obtain a hardship gas well classification would result in premature 
abandonment, calculate che quantity of gas reserves which would be lost 

) Show the minimum sustainable producing rate of the subject well. This rate can be 
determined by: 

a) Minimum flow or "log off" test; and/or 

b) Documentation ot w^ll production history (producing rates and pressures, as well as 
gas/water ratio, both before and after shut-in periods due to the weil dying, and 
other appropriate production data). 

I Attach a plat and/or map showing the proration unit dedicated to the well and the 
ownership of a l l offsetting acreage. 

\ Submit any other appropriate data which will support the need for a hardship 
classification. 

Zf the well is in a prorated pool, please show its current under- or over-produced 
status. 

i Attach a signed statement certifying that a l l information submitted with this 
application is true and correct to the best of your knowledge; that one copy of the 
application has been submitted to the appropriate Division district office (give the 
name) and that notice of the application has been given to the transporter/purchaser and 
a l l offset operators 

Side I 



Side 2 

GENERAL INFORMATION APPLICABLE TO HARDSHIP GAS WELL CLASSIFICATION 

Definition of Underground Waste. -

"Underground waite as those words are generally understood in che o i l and gas 
business, and Ln any event to embrace the inefficient, excessive, or improper use 

. or dissipation of the reservoir energy, including gas energy *nd water drive, of 
any pool, and :he locating, spacing, d r i l l i n g , equipping, operating, or producing, 
of any well or wells in a manner co reduce or tend to reduce che total quantity of 
crude petroleum o i l or natural gas ultimately recovered from, any pool, and the use 
of inefficient underground storage of natural gas." 

Tha only acceptable basis for obtaining a "hardship" c l a s s i f i c a t i o n i s prevention of 
waste with the burden of proof solely on the applicant. The applicant must not only 
prove waste w i l l occur without the "hardship" clas s i f i c a t i o n , but a l s o that he has acted 
in a responsible and prudent manner to minimize or eliminate the proolem prior to 
requesting this special consideration. I f the subject well i s c l a s s i f i e d as a 
"hardship" well, i t w i l l be permitted to produce at a specified minujnum sustainable rate 
without being subject: to shut-in by the purchaser due to low demand.. The Division can 
rescind approval at any time without notice and require the operator to show cause why 
the classification should not be permanently rescinded i f abuse of t h i s special 
classification becomes apparent. 

The minimum rate w i l l be the minimum sustainable rate at which the well w i l l flow. I f 
data from historical production i s insufficient to support this r a t s (in the opinion of 
the Director), or i f an offset operator or purchaser objects to the requested rate, a 
minimum flow ("log off") test may be required. The operator may, L£ he desires, conduct 
the minimum flow test. and submit this information with his application. 

I f a minimum flow test i s to be run, either at the operator's option or at the request 
of the Division, the offset operators, any protesting party, the purchaser and OCD w i l l 
be notified of the date of the test and given the opportunity to witness, i f they so 
desire. 

Any interested party may review the data submitted at either the Santa Fe office or the 
appropriate OCD District Office. 

The Director can approve uncontested applications administratively i f , in his opinion, 
sufficient justification i s furnished. Notice shall be given of intent to approve by 
attaching such notice to the regular examiner's hearing docJcet. Witam 20 days 
following the date of such hearing, the affected parties w i l l be permitted to f i l e an 
objection. I f no objection has been f i l e d , the application may be approved. 

Should a protest be fil e d in writing, the applicant w i l l be permitted to either withdraw 
the application, or request i t to oe set for hearing. 

An emergency approval, on a temporary basis for a period not to exceed 90 days, may be 
granted by the District Supervisor, pending f i l i n g of formal application and final 
action of the OCD Director-. - This temporary approval may be granted only i f the D i s t r i c t 
Supervisor i s convinced waste w i l l occur without immediate r e l i e f . I f granted, the 
Dis t r i c t Supervisor w i l l notify the purchaser. 

After a well receives a "hardship" classification, i t w i l l be retained for a period .of 
one year unless rescinded sooner by the Division. The applicant w i l l be required to 
certify annually that conditions have not changed substantially in order to continue to 
retain this classification. 

I Nothing here withstanding, the Division may, on i t s own motion, re<ruire any and a l l 
operators to show cause why approval(s) should not.be rescinded i f abuse i s suspected or 
market conditions substantially change in the State of New Mexico. 

I A well c l a s s i f i e d as a "hardship well" w i l l continue to accumulate aver and under 
production (prorated pools). Should allowables exceed the hardship allowable assigned, 
the well w i l l be permitted to produce at the higher rate, i f capable of doing so, and 
would be treated as -any other non-hardship well. Any cumulative overproduction accrued 
either before or af-.er being class i f i e d "hardship" must, however, be balanced before 
the well can be allowed to produce at the higher rate. 



HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND, TEXAS 79702-251B • [915)682-9401 

March 2 7 , 1985 

Energy 4 M i n e r a l s Depar tment 
O i l C o n s e r v a t i o n D i v i s i o n 
Drawer CD 
A r t e s i a , NM 88210 

Re: Application for Classification 
as Hardship Gas Well 

Lease: 77"?/tf1^ <TEA/A/,A/6S 
Well No.: t j sec J f , T-/f~S, A?-J9-C7 
Pool Name: A/OATH rotfxey T£*CT mo/Z£ocJ 

Gentleme n: 

In reference to the well as captioned above, we are respectfully 
requesting that the well be classified as a hardship gas well under 
Rule AOS and/or Rule 410. 

Thf purchaser/gatherer on this well is El Paso Natural Gas. The 
gathering system pressure now exceeds our contract l i m i t a t i o n . El Paso 
Natural Gas Company has raised and lowered their line pressure on numer­
ous occ;ssions over the past twelve months to a point that this w e l l ( i ) 
w i l l no longer produce or (2) after being shut-in the well when opened 
cones w.ter out of the reservoir which k i l l s the well. I f this well is 
allowed to produce on a continual basis the coning of water does not take 
place in the reservoir and tne well w i l l continue to flow. On a non-
flowing well this situation has caused a 10056 loss of revenue and has 
caused i;as to be l e f t in the reservoir never to be recovered which 
constitutes waste of hydrocarbons. 

Enclosed please find our bottom hole diagram of the well. No down-
hole problems are indicated in this well and remedial work is not i n d i ­
cated downhole. The use of smallbore tubing, plunger l i f t s or rod pump­
ing uni ;s would not be effective i f the well is subjected to periods of 
shut-in. Due to the low productivity of this well i t i s not economically 
feasible to i n s t a l l a compressor. I f the gathering system line pressure 
was at :he contract pressure or below, this would not be necessary. 

In cases where we have swabbed our wells back, in this area, they 
have no: been capable of producing the previous amount of gas due to the 
intrusion of water into the reservoir which permanently damages and 
r e s t r i c t s the flow of gas to the wellbore. We have enclosed a copy of 
o u r l a t e s t swabbing invoice for an area well. At the rate at which 



Energy 4 Mineral Department 
Page 2 

El Paso Natural Gas raises and lowers the line pressure, i t would be 
necessary to retain a swabbing unit in the area, for our wells, almost 
f u l l t ine. 

In the event a hardship gas well c l a s s i f i c a t i o n is not received on 
this well, we feel i t would result in premature abandonment of this well. 
We estinate this well would continue to produce at a rate of <3&̂ 5 MCF 
per day for a minimum of 10 years. In the event we cannot produce the well 
at this rate, the economics of operating a non-producing well would force 
premature plugging and abandonment causing gas to be l e f t in the reservoir 
never tD be recovered. 

Thj minimum flow rate we are requesting for this well is MCF 
per day. This minimum flow rate was derived from well production history, 
the latest six months producing rate average. I t is d i f f i c u l t . t o determine 
the production rate before and after shut-in periods as El Paso Natural Gas 
frequently raises and lowers the line pressure during a month's period of time. 

We were n o t i f i e d this date that El Paso Natural Gas intends to cut this 
well off effective this date for an indefinate period of time. We feel we 
have dole everything feasible as a prudent operator to minimize or eliminate 
damage to the reservoir and permanent loss of gas. We have checked our well 
for dowihole problems and swabbed the well when i t was indicated we could 
produce the well into El Paso's l i n e . We have made numerous requests to 
El Paso Natural Gas to allow our wells to produce at a minimum rate and have 
received no cooperation from them. 

Al l of the information submitted with this application is true and 
correct to the best of my knowledge. One copy of this application has been 
submitted to the appropriate Division D i s t r i c t o f f i c e at Artesia, New Mexico. 
Notice Df the application has been given to El Paso Natural Gas Company and 
a l l offset operators, as per the plat enclosed with this application. 

Yours t r u l y , 

Lamar Eschberger 
Consulting Registered 

Professional Engineer 
Hondo D r i l l i n g Company 

LE: sg 
Enclosure 



HONDO DRILLING COMPANY 

POST OFFICE DRAWER 2516 • MIDLAND, TEXAS 79702-2516 • [915)682-9401 

March 2 9 , 1985 

Hondo D r i l l i n g Company 
T r i g g Jenn ings #1 

Sec. 2 8 , T - 1 8 - S , R-29-E , NMPM 
Eddy C o u n t y , New Mexico 

Sales Month 
Total 
MCF 

Average/Day 
MCF 

August, 84 10,009 322.9 

September 9,406 313.5 

October 9,082 293.0 

Novenber 8,029 267.6 

Oecenber 8,673 279.8 

January, 85 7,200 232.3 

Tota L for Six Months 52,399 284.9 Average/Day 

Note : 

Shut:ing in and El Paso's high line pressure has k i l l e d this well. 



HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND, TEXAS 79702-2516 • [915)682-9401 

Lease Trigg Jennings Federal Com. Well Number 
U.S.Lease //29-030752, 30-034462, 71-067348, and 71-067348A 

Location S/2 of Section 28, T-18-S, R-29-E, N.M.P.M. - 320 acres, more or less 

County Eddy , New Mexico. 

Ground 3,424' 

13 3/8" Casing 393' 

8 5'8" Casing 3,015' 

Packer 11,129' 

\ 

2 3/8" Tubing 11,136' 

5 1/2" Casing Set 11,319' 

x:: 

x:: 

Top shot 11,194' „t , . „ , _ — * 1 23 two shots per foot 
Bottom shot 11,225' 
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HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 ryJIOLAND, TEXAS 79702-2516 (915)682-9401 

O i l C o n s e r v a t i o n D i v i s i o n 

Drawer )D 

A r t e s i a , NM 88210 
Re:Lease: T/ZI6C- J7W/V/A/^S 

Well & Location: I, S£CJSJ r-/SS, *-39-£ 

Pool: /</o£TH TO/Z/i£Y Sno/Z^OcO 

County: CCOA/TV; A/fT) 

Copies of t i e " A p p l i c a t i o n fo r C l a s s i f i c a t i o n as Hardship Gas W e l l " f o r the w e l l capt ioned 

above have leen sent on t h i s the / f f T h day o f A P / Z i L 1985 to the f o l l o w i n g 

p a r t i e s : 

1 . J . H. T:-igg 

Box 520 

Roswell NM 88201 

2 . Yates D r i l l i n g 

207 S. n t h . 

A r t e s i a NM 88210 

3. Depco 
1000 Pelroleum Bldg. 
110 16tr . street 
Denver, CO 80802 

4. Yates Petroleum 
207 S. 'th. 
Artesia, NM 88210 

6. C. Forrister 

Box 161 
Artesia, NM 88210 

7. El Paso Natural Gas Co. 
Box 1492 
El Paso, TX 79978 

Cities Service 
P. 0. Bex 1919 
Midland, Texas 79702 

Lamar Eschberger 
Consulting Petroleum ENgineer 
HONDO DRILLING COMPANY 



HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND, TEXAS 79702-2516 • [915)682-9401 

A p r i l 12, 1985 

Re: Application for Classification 
as Hardship Gas Well 
Lease: 7A'/<J£ J~£A//V//V6 J 

Well 4 Location: / sec. # 
P o o 1 : Ho/iTrt rutVfXt?/ TA'ricT /-nctl/Coti.-
Count / : iecsvry, w*~> 

G e ^ • e n P n : 

Accc: z i n z to O'jr records / J J are a diagonal o f fse'. ope rat or to t h - caor i o ^ : 
well operate? o/ Hondo D r i l l i n g Company. The p r o r a t i o n u n i t assigned to tn i j 
* - - ; i l i - : d jdes the socr* H H ^ r F ^ c r t c n 2 $ SStc / - t c ^ D m c ^ / r CA? L O S 5 . 

Please Be advised tnat Hondo has f i l e d appication with t-e New Mexico Oil 
Conservation D i v i s i o n for the r/?/C6 J£/VA///V6 s A/* . I well to be placed i n 
the Hardship Gas Well C l a s s i f i c a t i o n . This would allow the well not to be 
completely shut-in during periods of low gas demand. I t i s d i f f i c u l t to keep 
t h i s well producing normally with the frequent purchaser shut-ins. I t has 
already su ffered formation damage because of previous shut-in periods. 

I f ycu have any questions l e t us hear from you. 

V e r y, yt r u 1 y y q, 

P 

Lamar Eschberger, Consulting Petroleum Enginee) 
HONDO DRILLING COMPANY 

LE/aer 



John Shockfey-Swabbing Service, Inc. 
P. b . BOX* 1837 

EUNICE. NEW MEXICO 8 8 2 3 1 
P H O N E 

3 9 4 - 3 4 3 9 

3 9 3 - i o n 

JOHN SHOCKLEY. PRESIDENT 

TO: r 

L 

Hondo Drilling Co. 
P.O. Drawer 2516 
Midland, Texas 79702 
Attentioni George Bullard 

RECEIVED 

DEC 6 1884 

Ans'd 

Lease & Well No. Wright #1 Swab Unit #14 

INVOICE N9 3446 

Date December 5, 1984 

Contract No. 

AFE No. 
Req. or 
Purchase Order No. 

11-30-84 #7819 Roaded unit to location, Rigged up, 0# on Csg.,0# on Tbg. 
F i r s t fluid at 9200', Swabbed appx. 8 Bbl. of water to 
pit, Very light gas, Last fluid at 11,000', 0# on Csg., 
Closed well in, Rigged down. 

Two Man Crew 
Swab Cups 
OSR 

Ih Hrs. 
6 
2 

§ 
§ 
§ 

63.25 
15.50 
9.75 

474.38 
93.00 
19.50 

586.88 
4%% NM Tax 24.94 

'611.82 

Job Complete 
Thank You 

^ TERMS: NET. DUB I N 3 0 D A Y S . • ) 
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HONDO DRILLING COMPANY 
410 NORTH LORAINE • DRAWER 2516 • MIDLANO. TEXAS 79702 • (9151682-9401 

J February 14, 1985 

Mr. Bill G. Lane 
Systems Dispatching 
El Paso Natural Gas Company 
P. 0. Box 1492 
El Paso, Texas 79978 

VK 

Re: Shut-in of Union TX State, 
Alscott #1, Alscott #2, 
Alscott #3, Wright #1, 
Wright #2, and trigg-
Jennings wells 

Dear Mr. Lane: 

Enclosed is a copy of the exemptions on the above captioned wells 
from the State of New Mexico Energy and Minerals Department as per 
our conservation today. These reports were signed by Joe B. Murray, 
Field Well Testing Supervisor on August 24, 1984. 

If there Ls any further information, please let me lenow. 

Yours truly, 

HONDO DRILLING COMPANY 

George D. Bullard 
Production Superintendent 

GDB/ral 

Enclosures 



STATE 1? NEW ME.XIC) ?. 0. 3cx 2083 Side 1 
NEW* AND MINERALS DEPARTMENT Santa Fe, New Mexico 87501 

AHPLrCATICN "OR CIAS5IfTCATIJ?' A3 HARDSHIP GAS WELL 

perator Hnn.m Prilling Coroany Contact Party Margaret Longanecker 

ddress Drawer 2516. Midland, Texas 79702 phone No. 915-682-9A01 , i S l 

ease 7S?I6& j e w r t & S Well No. / OT AJ Sec. ^Pff TWP / S - 5 RGE 

col Nanie A/OKTH rcW/tEV TA'/ftT nicttot^ Minimum Rate Requested J?$S m c f / d a y 

ransporter Name e t Stoic A/f+ro/zrtt ce. Purchaser ( i f d i f f e r e n t ) , 

re you seeking emergency "hardship" c l a s s i f i c a t i o n for t h i s well? x yes _______ no 

pplicant must provide the following information to support hi3 contention that the subject 
e l l q u a l i f i e s as a hardship gas w e l l . 

) Provide a statement of the problem that leads the applicant to believe that "underground 
waste" w i l l occur i ! the subject well i s shut-in or i s c u r t a i l e d below i t s a b i l i t y to 
produce. (The d e f i n t i o n of underground waste i s shown on the reverse side of t h i s 
fora) 

) Occuir.er.t that you ai applicant have done a l l you reasonably and economically can do to 
eliminate or preven-. the problem*s) leading to t h i s a p p l i c a t i o n . 

a) Well history. Explain f u l l y a i l attempts made to r e c t i f y the problem. I f no 
attempts have been made, explain reasons for f a i l u r e to do so. 

b) Mechanical condition of the welKprovide wellbore sketch) . Explain f u l l y 
mechanical attempts to r e c t i f y the proolem, including but not l i m i t e d to: 

i! the use of "smallbore" tubing: ii! otr.er de—watering devices, such as plunger 
l i f t , rod jumping u n i t s , etc. 

! Present h i s t o r i c a l cata which demonstrates conditions that can lead to waste. Such data 
should include: 

a) Permanent loss of pro d u c t i v i t y a f t e r shut-in periods ( i . e . , formation damage). 

b) Frequency of swabbing required a f t e r the well i s shut-in or c u r t a i l e d . 

c) Length of time swabbing i s required to return well to production a f t e r being 
shut-in. 

d) Actual cost f i g i r e s showing i n a b i l i t y to continue operations without special r e l i e f 

I I f f a i l u r e to obtain a hardship gas we l l c l a s s i f i c a t i o n would r e s u l t i n premature 
abandonment, calcuia:e che quantity of gas reserves which would be l o s t 

i Show the minimum sustainable producing :ate of the subject w e l l . This rate can be 
determined by: 

a) Minimum flow or "log o f f * t e s t ; and/or 

b) Documentation a:: w«Il production h i s t o r y (producing rates and pressures, as well as 
gas/water r a t i o bcth before and a f t e r shut-in periods due to the we l l dying, and 
other appropriate proouction data). 

Attach a pl a t and/or map showing the proration u n i t dedicated to the we l l and the 
ownership of a l l o f f s e t t i n g acreage. 

Submit any other appiopriate data which w i l l support the need f o r a hardship 
c l a s s i f i c a t i o n . 

I f the well i s i n a prorated pool, please show i t s current under- or over-produced 
status. 

Attach a signed statement c e r t i f y i n g that a l l information submitted w i t h t h i s 
application i s true and correct to the best of your know Ledge: that one copy of the 
application has been submitted to the appropriate Division d i s t r i c t o f f i c e (give the 
name) and that notice of the application has been given to the transporter/purchaser and 
a l l o f f s e t operators. 

! 



Side 2 

GENERAL INFORMATION APPLICABLE TO HARDSHIP GAS WELL CLASSIFICATION 

Definition of Underground waste. -

"Underground waste as those words are generally understood in the o i l and gas 
business, and in any event to embrace the inefficient, excessive, or improper use 
or dissipation of the reservoir energy, including gas energy and water drive, of 
any pool, and the locating, spacing, d r i l l i n g , equipping, operating, or producing, 
of any well or wells in a manner to reduce or tend to reduce the total quantity of 
crude petroleum o i l or natural gas ultimately recovered from any pool, and the use 
of inefficient underground storage of natural gas." 

The only acceptable oasis for obtaining a "hardship" classification, i s prevention of 
waste with the burdei of proof solely on the applicant. The applicant must not only 
prove waste w i l l occir without the "hardship" classification, but a l s o that he has acted 
in a responsible and prudent manner to minimize or eliminate the prooiem prior to 
requesting this special consideration. I f the subject well i s c l a s s i f i e d as a 
"hardship" well, i t w i l l be permitted to produce at a specified nuuoun sustainable rate 
without being subjec: to shut-in by the purchaser due to low demand. The Division can 
rescind approval at my time without notice and require the operator- to show cause why 
the c l a s s i f i c a t i o n should not be permanently rescinded i f abuse of —his special 
Classification becomes apparent. 

The minimum rate wil.. be the minimum sustainable rate at which the — e l l w i l l flow. I f 
data from historical production i s insufficient to support this rate (in the opinion of 
the Director), or i f an offset operator or purchaser objects to the requested rate, a 
minimum flow ("log on'f") test may be required. The operator may, LS he desires, conduct 
the minimum flow test:, and submit this information with his application. 

I f a minimum flow test i s to be run, either at the operator 1s option or at the request 
of the Division, the offset operators, any protesting party, the purchaser and OCD w i l l 
be notified of the date of the test and given the opportunity to witness, i f they so 
desire. 

Any interested party may review the data submitted at either the Santa Fe office or the 
appropriate OCO District Office. 

The Director can approve uncontested applications administratively i f , in his opinion, 
sufficient justification i s furnished. Notice shall be given of intent to approve by 
attaching such notice to the regular examiner's hearing docket. Witam To days 
following the date of such hearing, the affected parties w i l l be permitted to f i l e an 
objection. I f no objection has been fil e d , the application may be approved. 

Should a protest be filed in writing, the applicant w i l l be permitted to either withdraw 
the application, or request i t to oe set for hearing. 

An emergency approval, on a temporary basis for a period not to exce>ed 90 days, may be 
granted by the District Supervisor, pending f i l i n g of formal application and final 
action of the OCD Director-. - This temporary approval may be granted only i f the Di s t r i c t 
Supervisor i s convinced waste w i l l occur without immediate r e l i e f . I f granted, the 
D i s t r i c t Supervisor w i l l notify the purchaser. 

After a well receives a "hardship" classification, i t w i l l be retained for a period.of 
one year unless rescinded sooner by the Division. The applicant w r i l be required to 
certify annually that conditions have not changed substantially in order to continue to 
retain this classification. 

Nothing here withstanding, the Division may, on i t s own motion, re«ruire any and a l l 
operators to show cau;se why approval(s) should not-be rescinded i f abuse i s suspected or 
market conditions substantially change in the State of New Mexico. 

A well c l a s s i f i e d as a "hardship well" w i l l continue to accumulate over and under 
production (prorated pools). Should allowables exceed the hardship allowable assigned, 
the well w i l l be permitted to produce at the higher rate, i f capable of doing so, and 
would be treated as any other non-hardship well. Any cumulative overproduction accrued 
either before or after being class i f i e d "hardship" must, however, be balanced before 
the well can be allowed to produce at the higher rate. 



HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND. TEXAS 79702-2516 • {915)682-9401 

March 2 7 , 1985 

Energy 4 Minerals Department 
Oil Conservation Division 
Drawer DD 
Artesia, NM 88210 

Re: Application for Classification 
as Hardship Gas Well 

Lease: 7V?/<P<£ J~eAS/*/A/<fS 
Well No.: f j SEC JS, T-tt-S, A?-J?9-£~ 
Pool Name: MO/ITH TURKEY T^ACT moltou) 

Gent lemen: 

In reference to the well as captioned above, we are respectfully 
requesting that the well be classifi e d as a hardship gas well under 
Rule 409 and/or Rule 410. 

The purchaser/gatherer on this well is El Paso Natural Gas. The 
gathering system pressure now exceeds our contract l i m i t a t i o n . El Paso 
Natural Gas Company has raised and lowered their line pressure on numer­
ous occassions over the past twelve months to a point that this w e l l ( l ) 
w i l l no longer produce or (2) after being shut-in the well when opened 
cones water out of the reservoir which k i l l s the well. I f this well is 
allowed to produce on a continual basis the coning of water does not take 
place in the reservoir and the well w i l l continue to flow. On a non-
flowing well this situation has caused a 10096 loss of revenue and has 
caused gas to be l e f t in the reservoir never to be recovered which 
constitutes waste of hydrocarbons. 

Enclosed please find our bottom hole diagram of the well. No down-
hole problems are indicated in this well and remedial work is not i n d i ­
cated downhole. The use of smallbore tubing, plunger l i f t s or rod pump­
ing units would not be effective i f the well is subjected to periods of 
shut-in. Due to the low productivity of this well i t is not economically 
feasible to i n s t a l l a compressor. I f the gathering system line pressure 
was at the contract pressure or below, this would not be necessary. 

In cases where we have swabbed our wells back, in this area, they 
have not been capable of producing the previous amount of gas due to the 
intrusion of water into the reservoir which permanently damages and 
re s t r i c t s the flow of gas to the wellbore. We have enclosed a copy of 
our l a t e s t swabbing invoice for an area well. At the rate at which 



Energy & Mineral Department 
Page 2 

El Paso Natural Gas raises and lowers the line pressure, i t would be 
necessary to retain a swabbing unit in the area, for our wells, almost 
f u l l time. 

In the event a hardship gas well c l a s s i f i c a t i o n is not received on 
this well, we feel i t would result in premature abandonment of this well. 
We estimate this well would continue to produce at a rate of ,386 MCF 
per day for a minimum of 10 years. In the event we cannot produce the well 
at t h i s rate, the economics of operating a non-producing well would force 
premature plugging and abandonment causing gas to be l e f t i n the reservoir 
never to be recovered. 

The minimum flow rate we are requesting for this well is J f8£ MCF 
per day. This minimum flow rate was derived from well production history, 
the latest six months producing rate average. I t is d i f f i c u l t . t o determine 
the production rate before and after shut-in periods as El Paso Natural Gas 
frequently raises and lowers the line pressure during a month's period of time. 

We were no t i f i e d this date that El Paso Natural Gas intends to cut this 
well off effective this date for an indefinate period of time. We feel we 
have doie everything feasible as a prudent operator to minimize or eliminate 
damage to the reservoir and permanent loss of gas. We have checked our well 
for dowihole problems and swabbed the well when i t was indicated we could 
produce the well into El Paso's l i n e . We have made numerous requests to 
El Paso Natural Gas to allow our wells to produce at a minimum rate and have 
receivej no cooperation from them. 

AIL of the information submitted with this application is true and 
correct to the best of my knowledge. One copy of this application has been 
submitted to the appropriate Division D i s t r i c t o f f i c e at Artesia, New Mexico. 
Notice rjf the application has been given to El Paso Natural Gas Company and 
a l l offset operators, as per the plat enclosed with this application. 

Yours t r u l y , 

Lamar Eschberger 
Consulting Registered 

Professional Engineer 
Hondo D r i l l i n g Company 

LE: sg 
Enclosu re 



HONDO DRILLING COMPANY 
POST OFRCE DRAWER 2516 • MIDLAND, TEXAS 79702-2516 • [915] 682-9401 

March 29 , 1985 

Sale ; Month 

August, 84 

Sept ;mber 

Octo jer 

Novenbe r 

December 

January, 85 

Hondo D r i l l i n g Company 
Trigg Jennings #1 

Sec. 28, T-18-S, R-29-E, NMPM 
Eddy County, New Mexico 

Total 
MCF 

10,009 

9,406 

9,082 

8,029 

8,673 

7,200 

Average/Day 
MCF 

322 .9 

313 .5 

293 .0 

267.6 

279 .8 

232 . 3 

Total for Six Months 52,399 284.9 Average/Day 

Note : 

Shutting i n and El Paso's high l i n e pressure has k i l l e d t h i s w e l l . 



HONDO DRILLING COMPANY 
POST OFBCE DRAWER 2516 MIDLANO. TEXAS 79702-2516 [915] 662-9401 

Lease Tr igg Jennings Federal Com. Well Number 
I.S.Lease #29-030752, 30-034462, 71-067348, and 71-067348A 

Location S/2 of Section 28, T-18-S, R-29-E, N.M.P.M. - 320 acres, more or less 

County Eddy New Mexico. 

Ground 3,424' 

13 3/8" Casing 393' 

8 5/8" Casing 3,015' 
\ 

Packer 11,129' 

V 

2 }/8" Tubing 11,136' 

5 1/2" Casing Set 11,319' 

x: Top shot 11,194' 0,, „ , _ , „ 
x- - —*• 1 23 two shots per foot 
JC: Bottom shot 11,225' 
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HONDO DRILLING COMPANY 
POST OFRCE DRAWER 2516 • fyllDLANO, TEXAS 79702-2516 • [915] 682-9401 

O i l C o n s e r v a t i o n D i v i s i o n 

Drawer OD 

A r t e s i a , NM 882 10 
Re: Lease: 6 6-S 

Well 4 Location: / , Sec J ^ r-ZS-S, 

Pool: /VO/STH ro/Z/te-y TXG-cr snort&cuJ 

County: & 0 £ > y C O O A / T V ; /V /7? 

Copies o f t i e " A p p l i c a t i o n fo r C l a s s i f i c a t i o n as Hardship Gas W e l l " f o r the w e l l capt ioned 

above have Deen sent on t h i s the / c f * A day o f 1985 to the f o l l o w i n g 

p a r t i e s : 

1 . J . H. T r igg 

Box 520 

Roswel l , NM 88201 

2 . Yates D r i l l i n g 

207 S. 4 th . 

A r t e s i a , NM 88210 

C. Forrister 
Box 161 
A r t e s i a , NM 88210 

E l Paso N a t u r a l Gas Co . 

Box 1492 

E l P a s o , TX 7 9 9 7 8 

3. Depco 

1000 Petroleum Bldg. 
110 16ti. Street 
Denver, CO 80802 

A. Yates Petroleum 
207 S. 4th. 
Artesia, NM 88210 

Cities Service 
P. 0. Eox 1919 
Midland, Texas 79702 

Lamar Eschberger 
Consulting Petroleum ENgineer 
HONDO DRILLING COMPANY 



f n HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND. TEXAS 79702-2516 • [915)682-9401 

A p r i l 12, 1985 

Pe: A p p l i c a t i o n f o r C l a s s i f i c a t i o n 
as H a r d s h i p Gas Wei 1 
Lease : JhiiCO J£ /V/v / /vc i 
Well 4 Location: / SCC. £4. T S? J9-fF 

Pool : /vc/iTH rt-'/K'Ktry 7A'WtT /r)t\'A'fa 
County: cov/vr/; /V'rt 

G e n * 1 e n e "i : 

A c c c : 3; n g -. j our records y o J are 3 diagonal o f f s e t operator tc the c^D'ic^:: 
w r l l operated oy Hondc D r i l l i n g Company . The p r o r a t i o n u n i t assigned to tn i 3 
well i r c i j d e s f-e J ^ T * \ecr/cN 38, JlC WcAJn sr>c<!c ox.' <.<r.Sj . 

Please be ad/ised tnat Hondo has f i l e d apolcat ion with the New Mexico Oil 
Conservation D i v i s i o n for the r/?/Cc- yg/v/v /-v<? j A><?. / well to be placed i n 
the Hardship Gas Well C l a s s i f i c a t i o n . This would allow the well not to be 
completely shut-in during periods of low gas demand. I t i s d i f f i c u l t to keep 
t h i s well producing normally with the frequent purchaser shut-ins. I t has 
already suffered formation damage because of previous shut-in periods. 

I f you have any questions l e t us hear from you. 

Ver/ truly yours/ * 

Lamar Eschberger, Consulting Petroleum Engineer 
HONDO OR ILL ING COMPANY 

LE/asr 



John Shockley-Swabbing Service, Inc. (P 
P . b . BOJC-1857 p H O N C 

EUNICE. NEW MEXICO 8 8 2 3 1 394-3438 
3 9 3 - l O S * 

JOHN SHOCKLEY, PRESICENT 

r TO: 

L 

Hondo D r i l l i n g Co. 
P.O. Drawer 2516 
Midland, Texas 79702 
Attention: George Bullard 

RECEIVED 

DEC 6 1884 

Ans'd 

Lease & Well No. Wright #1 Swab Unit #14 

INVOICE N2 3446 

Date December 5, 1984 

Contract No. 

AFE No. 
Req. or 
Purchase Order No. 

11-30-84 #7819 Roaded u n i t to location, Rigged up, 0# on Csg.,0# on Tbg. 
F i r s t f l u i d at 9200', Swabbed appx. 8 Bbl. of water to 
p i t , Very l i g h t gas, Last f l u i d at 11,000', 0# on Csg., 
Closed well i n , Rigged down. 

Two Man Crew 7*s Hrs. @ 63.25 474.38 
Swab Cups 6 § 1 5 . 5 0 93.00 
OSR 2 @ 9.75 19.50 

586.88 
4%% NM Tax 24.94 

'611.82 

Job Complete 
Thank You 

TERMS: NET. DuK IN SO D A Y S . ) 



HONDO DRILLING COMPANY 
410 NORTH LORAINE • DRAWER 2516 • MIOLANO. TEXAS 79702 • (915)682-9401 

J February 14, 1985 

Mr. B i l l G. Lane 
Systems Dispatching 
El Paso JIatural Gas Company 
P. 0. Box 1492 
EL Paso, Texas 79978 

0*f 

Re: Shut-in of Union TX State, 
Alscott #1, Alscott #2, 
Alscott #3, Wright #1, 
Wright #2, and Trigg-
Jennings wells 

Dear Mr. Lane: 

Enclosed is a copy of the exemptions on the above captioned wells 
from the State of New Mexico Energy and Minerals Department as per 
our constjrvation today. These reports were signed by Joe B. Murray, 
Field We„L Testing Supervisor on August 24, 1984. 

I f there is any further information, please let me lenow. 

Yours truly, 

HONDO DRILLING COMPANY 

George D. BuiLard 
Production Superintendent 

GDB/ral 

Enclosures 



' " a . * . - • ' • - A ^ . j i * . 0 . Box i C d i S i d e 1 
E.-il'.aCY «NC MINEP-ALS 0 iPAiVTMSNT S a n c j f e , New M e x i c o 3?501 R E C E I V E D 

AP°T_±AT:CN FOR CLASS :r:cAT:c:: AS HARDSHIP GAS WELL APR2 6 1985 

Operator Hondo Ori I .ino. Company ; Contact Party Margaret Lonqanecker 

Address Drawer 2516, Midland, Texas 79702 phone No. 915-662-9601 ; 

Lease sU/P ic- /* /~ /=e0e/Q.<H. "ell No- t UT /V Sec. --V1? TWP /<f-•/ RGE J}7-£ 

Pcol Name A/pSr// rV/CCEY TXfttT mo/t^OlO Minimum Race Requested /£ 

Transporter Name £ L ."/ISO MATOKHL 6/=>5 CO Purchaser ( i f d i f f e r e n t ) 

Are you seeking emergency "hardship" c l a s s i f i c a t i o n Cor t h i s well? X yes no 

Applicant must provide the following information to support his contention that the subject 
well q u a l i f i e s as a hardship gas well . 

1) Provide a statement of the problem that leads the applicant to believe that "underground 
waste* w i l l occur i f the subject well i s shut-in or 13 c u r t a i l e d below i t s a b i l i t y to 
produce. (The d e f i n i t i o n of underground waste is shown on the reverse side of t h i s 
fora) 

2) Document that you as applicant have done a l l you reasonably and economically can do to 
eliminate or prevent the problem(s) leading to t h i s a p p l i c a t i o n . 

al Well history. Explain f u l l y a l l a t t e i n t s mace to r e c t i f y the problem. I f no 
attempts have been made, explain reasons for f a i l u r e to do so. 

b) Mechanical ccndition of the wellfprovide wellbore sketch). Explain f u l l y 
mecr.anical attempts to r e c t i f y tr.e proaiem, inciudi.-.g but not l i m i t e d to: 

i l the use cf 'smallbore" tubing; i i ) other de-watering devices, such as plunger 
l i f t , rod pumping u n i t s , etc. 

3) Present h i s t o r i c a l data which demonstrates conditions tha: can lead to waste. Such data 
snould include: 

a) Permanent loss of productivity a f t e r shut-in periods ( i . e . , formation damage). 

b) Frequency of swabbing required a f t e r the well is shut-in or c u r t a i l e d . 

. c) Length of time swabbing is required to return well to production a f t e r being 
shut-ir.. 

d) Actual cost figures showing i n a b i l i t y to continue operations without special r e l i e f 

4) I f f a i l u r e to obtain a hardship gas wel l c l a s s i f i c a c i c n uould r e s u l t i n premature 
abandonment, calculate the quantity of gas reserves '.-r.;cr. would be l o s t 

5) Show the minimum sastainable producin- rats of the subject w e l l . This rate can be 
determined by: 

«) Minimum flow or "log o f f " teat; and/or 

b) Documentation of w ^ i l production history (producing races and pressures, as wel l as 
gas/water r a t i o , bet); befcia and a f t e r shut-in periods due to tne well dying, and 
other appropriate proouction data) . 

<) Attach a plat and/ir map showing the proration u n i t dedicated to the well and the 
ownership of a l l o f f s e t t i n g acreage. 

7) Submit any other appropriate data which w i l l support the need for a hardship 
c l a s s i f i c a t i o n . 

I ) I f the well is in t prorated pool, please show i t s current under- or over-produced 
status. 

)) Attach a signed stitement c e r t i f y i n g that a l l information submitted with t h i s 
application is tru« and correct to the best of your knowledge; that one copy of the 
application has be^n submitted co the appropriate Division d i s t r i c t o f f i c e (give the 
name) and that notice oc Che application has been given to the transporter/purcnaser and 
a l l o f f s e t operators. 

HONDO DRILLING COMPANY 
CASE NO. 8611 - WRIGHT #1 
1 / 7 / R R F Y A M T W R R HP!APTWr5 



Side 2 

GENERAL INFORMATION APPLICABLE TO HARDSHIP CAS WEIL CLASSIFICATION 

1) D e f i n i t i o n of Uncergro*und Waste. 

"Undergrounc Waste as those words are g e n e r a l l y understood i n t h e o i l and gas 
business, *nd i n any event to embrace the i n e f f i c i e n t , e x c e s s i v e , or improper use 
or d i s s i p a t i o n of the r e s e r v o i r energy, i n c l u d i n g gas energy and water d r i v e , of 
any p o o l , and the l o c a t i n g , spacing, d r i l l i n g , equipping, o p e r a t i n g , or producing, 
of any w e l l or w e l l s i n a manner t o reduce or tend t o reduce t h e t o t a l q u a n t i t y o f 

j crude petrcleum o i l or n a t u r a l gas u l t i m a t e l y recovered front *ny p o o l , and the use 
o f i n e f f i c i e n t underground storage of n a t u r a l gas." 

2} The o n l y acceptable basis f o r o b t a i n i n g a "hardship" c l a s s i f i c a t i o n i a p r e v e n t i o n o f 
waste w i t h the burden of proof s o l e l y on the a p p l i c a n t . The a p p l i c a n t must not only 
prove waste w i l l occur w i t h o u t the "hardship" c l a s s i f i c a t i o n , but a l s o t h a t he has acted 
i n a responsible and pr-dent manner t o minimize or e l i m i n a t e the proolem p r i o r to 
r e q u e s t i n g t h i s s p e c i a l c o n s i d e r a t i o n . I f the subject w e l l i s c l a s s i f i e d as a 
"hardship" w e l l , i t w i l l be p e r m i t t e d t o produce at a s p e c i f i e d minimum sus t a i n a b l e r a t e 
w i t h o u t being subject to s h u t - i n by the purchaser due to low demand- The D i v i s i o n can 
r e s c i n d approval at any time w i t h o u t n o t i c e and r e q u i r e t h e cperatccr' t o show cause why 
the c l a s s i f i c a t i o n should not be permanently rescinded i f abuse of i h i s s p e c i a l 
c l a s s i f i c a t i o n becomes apparent. 

3) The minimum r a t e rfill be the minimum sus t a i n a b l e r a t e a t which the w e l l w i l l f l o w . I f 
data from h i s t o r i : a l p r o d u c t i o n i s i n s u f f i c i e n t to support t h i s r a t e ( i n the o p i n i o n of 
the D i r e c t o r ) , or i f an o f f s e t operator or purchaser o b j e c t s t o t h e requested r a t e , a 
minimum flow ( " l o j o f f " ) t e s t may be r e q u i r e d . The operator may, i _ i he d e s i r e s , conduct 
the minimum flow t e s t , and submit t h i s i n f o r m a t i o n w i t h h i s a p p l i c a t t i o n . 

4) I f a minimum flow t e s t i s t o be run, e i t h e r at the operator's o p t i c a or a t the request 
o f the D i v i s i o n , the o f f s e t o p e r a t o r s , any p r o t e s t i n g p a r t y , the p u r c h a s e r and CCD w i l l 
be n o t i f i e d of the date o f the t e s t and given the o p p o r t u n i t y t o w i t n e s s , i f they so 
d e s i r e . 

SI Any i n t e r e s t e d p a r t y may review the data submitted a t e i t h e r the Santa Fe o f f i c e or the 
a p p r o p r i a t e CCD D L S t r i c t O f f i c e . 

6) The D i r e c t o r can ipprove uncontested a p p l i c a t i o n s a d m i n i s t r a t i v e l y i f , i n h i s o p i n i o n , 
s u f f i c i e n t j u s t i f .cation i s f u r n i s h e d . Notice s h a l l be given of i ~ t e r . r t c a::rove by 
a t t a c h i n g such no:ice to the r e g u l a r examiner's hearing docket, wr^.nin To days 
f o l l o w i n g the dati; of such hearing, the a f f e c t e d p a r t i e s w i l l oe p errmitted t o f i l e an 
o b j e c t i o n . I f no o b j e c t i o n has been f i l e d , the a p p l i c a t i o n may be approved. 

7) Should a p r o t e s t he f i l e d i n w r i t i n g , the a p p l i c a n t w i l l be p e r m i t t e d t o e i t h e r withdraw 
the a p p l i c a t i o n , or request i t to oe set f o r nearmg. 

8) An emergency approval, on a temporary basis f o r a p e r i o d not t o exce-ed 90 days, may be 
granted by the D i s t r i c t Supervisor, pending f i l i n g of formal a p p l i c a t i o n and f i n a l 
a c t i o n of the OCD D i r e c t o r . This temporary approval may be granted o n l y i f the D i s t r i c t 
Supervisor i s convinced waste w i l l occur w i t h o u t immediate r e l i e f . I f granted, the 
D i s t r i c t Supervisor w i l l n o t i f y the purchaser. 

91 A f t e r a w e l l receives a "hardship" c l a s s i f i c a t i o n , i t w i l l be r e t a i n e d f o r a p e r i o d of 
one year unless rescinded sooner by the D i v i s i o n . The a p p l i c a n t w i l l be r e q u i r e d t o 
c e r t i f y annually i.hat c o n d i t i o n s have not changed s u b s t a n t i a l l y i n o r d e r to continue to 
r e t a i n t h i s c l a s s : f i c a t i o n . 

lOt Nothing here w i t h s t a n d i n g , the D i v i s i o n may, on i t s own motion, r e c u i r e any and a l l 
operators to show cause why approval(s) snould not be rescinded i f atouse i s suspected or 
market c o n d i t i o n s s u b s t a n t i a l l y change i n the State of New Mexico. 

11) A w e l l c l a s s i f i e d as a "hardship w e l l " w i l l continue to accumulate o v e r and under 
produc t i o n (prorated p o o l s ) . Should allowaDles exceed tne n a r d s n i o a l l o w a b l e assigned, 
the w e l l w i l l be p e r m i t t e d to produce at the higher r a t e , i f capaole of doing so, and 
would be t r e a t e d as any other non-hardship w e l l . Any cumulative o v e r p r o d u c t i o n accrued 
e i t h e r before or a f t e r being c l a s s i f i e d "hardship" must, however, be balanced before 
the w e l l can be allowed t o produce a t the higher r a t e . 
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M a r c h 2 7 , 1985 

E n e r g y k M i n e r a l s D e p a r t m e n t 

O i l C o n i e r v a t i o n D i v i s i o n 

D r a w e r )D 

A r t e s i a , NM 8 8 2 1 0 

Re: Application for Classification 

as Hardship Gas well 

Lease: rtr Sei'tMc 

well NO.: / J sec. Jl*/, r-'S-J, # 

Pool Name : /VCJAV/V rfA'^tY ^/?cr rnc/?*!ciO 

G e n t 1 em e n : 

In re'ere^ce to t i e well as captioned above, we are r e s p e c t f u l l y 
r e q u e s t i n g t h a t the w e 1 i oe c 1 a s s i f i ed as a harfish i p gas w e l l under 

R 1 e 409 anc/or Rule a 1 n 

Tne c •_, r c h a s p r / g a t ~ e r e : on m i s «e 1 i i s Ei -55 c N a t u r a \ G 3 s. The 
g a t h e r i n g System press,. re ? * e » : " •• z ~ 0 •j r c o n t r a c t 1 i TI : t a t i o n . £ 1 Paso 

N a t u r a l Gas C c ̂ cany n a s r a l sen and 1 3«e rea t h e i r 1 ine pres sure on numer-

ous occassions over the past tw e l v e men ths t o a po i n t t h a t t h i s w e l l ( i ) 

w i l l no lcnger produce or (2 ) a r t e r oei n g s h u t - i n the w e l l when opened 

cones »ater cut of the r e s c v o i : * n i ch k i l l s the w e l l . I f t h i s we i 1 i s 

a 11 o w e c tc p r c 0 u c e on a c o n t i n u a l has i s the coning of water does not take 

place i n the r e s e r v o i r ana tne w e l l w i l 1 c o ri t i n u e to f l o w . On a non -

f l o w i n g w e l l t h i s s i t u a t i on has caus ed a 100% loss of r e v e n-je and has 

caused gas to Oe i e f t i n tne r e s e r v e i r never to be recover e3 wn i c h 
constitutes waste of hydrocaroons. 

Enclosed please f i n d our oottom hole diagram of the w e l l . No down-
hole pionlems are indicated in t h i s well and remedial work is not i n d i ­
cated cownhole. The use of smallbore tubing, plunger l i f t s or rod pump­
ing units would not be e f f e c t i v e i f the well is subjected to periods of 
Shot- if>. Due to the low prscuct i v i ty of t h i s well i t is not economically 
feasible to i n s t a l l a c o n p r s o r . I f tne gathering system l i n e pressure 
was at the contract pressure or be i :* , t h i s wou 1 a not be necessary. 

I r i cases where we ha v e swabbed ou r w t? 1 1 s back, i n t h i s a rea, they 
have net been capable of pr oduc i ng the pr e V i ou s amount of gas due to the 

i n t r u s on of water i n t o t he r e s e r v o i r w h i c h pe rmanently damag es and 
r e s t r i c t s the flo w of gas t o the we 1 1 bo r e We have enc I o sed a copy of 

our l a t e s t swabbing invo i c e f o r an are a w e 1 1 . At the r a t e a t which 

ILLEGIBLE 



Energy & Mineral Department 
Page 2 

El Pas>) Natural Gas raises and lowers the line pressure, it would be 
necessiry to retain a swabbing unit in the area, for our wells, almost 
ful1 t .me. 

In the event a hardship gas well c l a s s i f i c a t i o n is not received on 
this well, we feel i t would result in premature abandonment of this well. 
We est mate this well would continue to produce at a rate of /6Q0 MCF 
per da' for a minimum of 10 years. In the event we cannot produce the well 
at this rate, the economics of operating a non-producing well would force 
premature plugging and abandonment causing gas to be l e f t in the reservoir 
never \o be recovered. 

The minimum flow rate we are reguesting for this well is /ooo MCF 
per da". This minimum flow rate was derived from well production history, 
the la'.est six months producing rate average. It is d i f f i c u l t to determine 
tne production rate before and after shut-in periods as El Pasc Natural Gas 
frequently raises and lowers the line pressure during a montn's period of time. 

Wf were n o t i f i e d t h i s date t h a t El Paso Na t u r a 1 Gas inter.cts to cut t h i s 

w e l l o' f e f f e c t i v e t h i s date f o r an i n d e f i n a t e p e r i od of t i m e . we f e e l we 

have done eve r y t h i n g f e a s i b l e as a pr udent oper a t o r to m inimize or eIim i na t e 

damage to the r e s e r v o i r and permanent lo s s of g a s . we have checked our we 1 1 

f o r doii nno 1 e problems and swabbed the w e l l when i t was i n d i c a t e d we c o u l d 

produce the w e l l i n t o El Paso's l i n e . we have made numerous reaues t s to 

El Paso N a t ̂  r a i Gas t o a l l o w our w e l l s to p r j u ' j c e a t a min;"i,~ r a t e a " j ' 1 3 v 

C n c C c o P e r 3 t i o n f r z T. t .-• e ~ . 

A . 1 of the i n f o r m a t i o n s u b m i t t e d w i t n t h i s appl i c a t i on i s t r u e and-

c 0 r r ° c ! to the best of my knowledge. One copy of t n i s appl i c a t i o n has been 

S'J b m i 11 ed t c tne a p p r o p r i a t e D i v i s i o n Dis t r i c t of f i c e at A r t e s i a , New Mexico 

N 0 t i ce of t he a p p l i c a t i o n has been g i v e n to Ei Paso \ j a t u r a l Gas Company and 

a l 1 o f ! set o p e r a t o r s , as per the p l a t enc 1 o s e a w i t h t n i s ap p i i c a t i o n . 

Yours t r u l y , 

7 
Lamar Eschoerge'r 
Consulting Registered 

Pro fessional [r.gineei 
Hondo D r i l l i n g Company 

L E : s g 
Enclose re 
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M a r c h 2 9 , 1985 

Hondo D r i l l i n g Company 
Wright Federal #1 

Sec. 29, T-18-5, R-29-E, NMPM 
Eddy County, New Mexico 

Sales Month 
Total 
MCF 

Ave rage/Day 
MCF 

This well was k i l l e d by El Paso's high l i n e pressure and snot-ins. 
me well was recompleted in the middle zone 3-5-35 and produces 
1C00 ^Cr/day. El Paso has n o t i f i e d us that they are shut t i n g t h i s 
»e 1 1 i n . S-̂e copy of Sundry Notice attached. 



?F.n».,i, g-3Ji> DEPARTMENT OF THE INTERIOR — ityttf 
B U R E A U OF LAND MANAGEMENT ' 

SUNDRY NOTICES AND REPORTS ON WEtEfcB \ 8 TO 
(Do not •>» fo»ea for pr«po»al« to drl i ' or to d**p*o or pttii be*-* tn « dlfTereot r*oer»olr 

U " A P P U C A T I O N FOR PfcHMIT—" for tura prcix*«tJi I J ^ j L 

OIL 
WILL • 

2. or o m i M i 
HONDO DRILLING COMPANY 

I «M>iui or oniaroi 
Drawer 25L6, Midland, Texas 7^702-2516 

4~ LocaT i ' - * or W I L L i R r p r r t location clearly tad la i r a r d i t i f wittTaae 8Lal« r rqu l r rmeoU * 
(|»» alMn apec* IT below 
At aortac* 

1,980' FWL and 660' FSL, Unit N, Sec. 29, 
T - . 8 - S , R-29-E 

14. r c t u i T IS. « L * » * T I O H » 1 Show »b<rtfc<r or. I T . C * . r tc» 

3 , 4 5 5 ' 

. •, • ...... ,. 1 -
u L I 4 I I DlaiC«4TION i *D l l l l t L VO. 

4. i r l ao t tn . i i b o r r t i oo T l l l l « T a i 

7. Vt 

t . r u y oo L u i l n t u i 

Wright Federal Ca» 
8 « i u poi 

-#1 
10 r iCLD AMD r-QOL. O l W|LDC4T~ 

North Turkey Track 
11. IOC.. T . •.. «.. oi aui. aao 

• O l r l T O l 1 U 1 

Sec. 29, T-18-S, R-29-E 

i'i. corjiTt 01 r u m 
Eddy ' 

It. m n 

New Mexico 

i«. Clack Approp/iof* Boi To Indicate N a t y « of Notice, Report, of Othef Data 

HOT C l Or IHTIKTIOI" TO: 

Tear W A T I I l a r r - o r r 

<•<rr t . i i T » C » T 

• HOOT ut act in ia 

«cr»l» A I L I . 

(Otb»r> 

XX 

U t L T . P L * f .')\4 p: r Tt 

CH*r«cC r u n 

* * T i i laci-orr 
r » * m » t T i i i T k t t . r r I 

i ' 
• UO-OfiNC OR AflDflfHC 1 

I C U I Q O I N T tai-oa-i o r : 

r BEra ta iaa W I L L j | 

1 . 

<•< HOOK M I H T * I 

(Other ) 
i V . ' T t Report reoalit of icul t lp!* completion co Well 
t' i.JMton or Recouipletlou Repnrl and l*or form.) 

17 t.* v etat i r inruJID on f» i« i r t . lT l^ . i r t « * T : u v : i (!•.,.! > b t . f. ..:! { •# ' • : : . . , : . - t . . . p#r t ! j 'n ( da'ea. lor .uJ Inx e* it in a fed date cf a l a r C a f ao j 
pru(fo«^ work If w«u u d.reciioaeJlr drilled. f .»e i^*ur<ft.-e loe»u.^.ni a rd rar«>..r^<i and irur fe ruca i dep;aa for all raaraera aad auaeo peru 
neni lu Llia work.) * 

We propose to test the Morrow Zone, Depth 10,940' to 10,950' i n the next 30 days. 

Pul l 2 3/3" cubing and 5 1/2" Culberson Production Packer out of hole and set 
5 1/2" E l i t e 17/20 l b . Bridge plug at 11,000'. Cement top of Bridge plug w i t h 
Dump Sailer. ~£ / 

Run Van system explosive package, set Guiberson Production Packer at 10,865' and 
perforate w e l l from 10,940'- to 10,950' w i t h 4" O.D. Steel Carrier Gun w i t h 4 shots 
per foo t . 

Acidize w e l l with 1, 5C0 sjalLon 7 1/2;', Kvdroch Lor ie Acid and Test Well. 

true aod correct 

API'fl 
CO.tMTIONS or APPBOTAU I F AKT : 

T t T t . r : 

T I T L E 

President DATE 
February 6, 198. 

D A T E •r 

*S*« Inarrvctiont on R«vam« Sid, 
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Lease Wright Federal Com. Well Number j 

Location U.S. Lease i/NM-19606 - NW/4 SW/4 and U.S.Lease //NM-0925 - NE/4 SE/4. S/2 SW/4, 
SE/4 Sec":ion 29, T-18-S, R-29-E, N.M.P.M. - 320 acres, more or less 

County Eddy , New Mexico. 

Ground 3,455' 

LJ 3/3" Cizir.r. 383' 

3 ; / 3 " Casing 3,584' 
N 

Packer 10,863 

V 

3/8" Tubing 10,897' 

5 1 '2" Casing Set 11,390' 

XJ; Top shot 10,940' 
X3 

XJ Bottom shot 10,950' 
10' four shots per f; 



Hondo Dri11inq Co. 
Wright Fed. #1 

Eddy County, New Mexico 
March 5, 1985 

10940.00 

10950.00 

6.00 

30.00 

1.00 

6.00 

2.00 

30.00 

2.00 

30.00 

5.50 

10.00 

5 1/2" 17/201 Casinq -(17* in middle] 
2 3/8" O.D. EUE 8rd N-80 Production String 

Key Locator Collar w/R.A. Marker 

2 3/8" P.P. EUE 8rd N-80 Tubing Joint 

Guiberson FL On/Off Tool w/1.81 Profile 

4. 5 1/2" 17/20# Guiberson Uni VI Packer 

M 
1 

Lid 

Vanntage® Packer Actuated Vent Assembly 4 - 1" Dia. holes 

2 3/8" O.D. EUE 8rd N-80 Tubing 

Vanntage® Mechanical Tubing Release w/l.88 I.D. Latch 

2 3/8" O.D. EUE 8rd N-80 Tubing Joint 

Vanntage® Mechanical Firing Head w/4' Handling Sub 

Top Shot 

4" O.D. Steel Carrier Gun with 4 JSF 

Bottom Shot 

Vann 
Engineered WeU Completions 
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O i l C o n s e r v a t i o n D i v i s i o n 

Drawer DO 

A r t e s i a , NM 88210 
R e : Lease: /c&a/T/Srtl-

well 4 Location: / , sec T~/fS, /?-->9-£ 

Pool: /va/tr/t reletsY 7X/>cr sno/iXouJ 

County: SJO/JY Coo^rV^ A//V 

Copies of :he "Application for C l a s s i f i c a t i o n as Hardship Gas Well" for the well captioned 

above have been sent on this the / £ day of / $ / > / £ / C 1965 to the following 

par t i es : 

1. Yates Grilling Co. 
207 S. 4th. 
Artesis, NM 88210 

2. J. H. Trigg 
Box 52C 
Roswel l , NM 88201 

6 . E l Paso N a t u r a l Gas Co . 

Box 1492 

E l P a s o , TX 79978 

3. Depco 
1000 Pet. Bldg. 
110 16t-i. Street 
Denver, CO 80802 

4. Yates Petroleum. 
207 S. Un. 
Artesia, NN 88210 

5. C. Fori;ter 
P. 0. Eox 161 
Artesia, NM 88210 

Lamar Escnberger ( j 
Consulting Petroleum ENgineer 
HONDO DRILLING COMPANY 



HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND, TEXAS 79702 251b • [915|682 9401 

A p r i l 12, 1985 

Re: Application for Classification 
as Hardsh ip Gas We 1! 
L e a s e : 6UA'/<£/7/~ 

Weil 4 Location: SJTc r-/6*S, /C^7-iF 

Pool : AfOKTH r<-'*?Ki. y rA'/icr snc£*e'o iO 

County: £ , ) C / (oo^sr-/, AJ/n 

: ~ i •> g : j ou: recor ds -/TJ are a Siagona i o f f s e t op..- r a t o r tc th« c a c t i o r e d 
OCT':'?", by M0nao D r i l l i n e C o ? c 3 <~ y . The p r o r a t i o n u n i t a s s i g -> e o to t r is 
i ^ r i j d e s f - e J Q O T H Hr>/J^ S c c T / o ^ ,_̂ 9 H C A U S /> ic^c C A : ^ J. J • 

s* )•» ad / i s e: tnat ^ G T na • f i 1 e d appicat ion w; t r-. trie Ne» Ve « i co Oii 
e r . i t . ; . ' D; . i s i on f cr ^/.-'L-.*/ Af/'£<>r'; vc / well to De c 1 acec i n 
Har.Js" ip Gas wei i C l a s s i f i c a t i o n . This wouic a l i o * the well not to oe 
i e t i ' i y s ^ j t - i n during periods of low gas demand. I t is d i f f i c u l t to keep 
we 1 producing normally with the freauent purchaser shut-ins. I t has 

a d y suffered formation damage because of previous shut-in periocs. 

you rave any questions l e t us hear from you. 

Very t r u l y yours, 

Lamar Eschberger , Cor.su ! t ing Petroleum Enaineer 
HONDO D R I L L I N G C G M ~ a - j -

ILLEGIBLE 



John Shockley-Swabbing Service, Inc 
P b BOX* 18*37 

E U N I C E . N E W M E X I C O 8 8 2 3 1 
P H O N t 

3 9 4 3 4 3 3 

3 9 3 1086 

J O H N S H O C K L E Y . P R E S I O : N T 

r T O : 

L 

Hondo D r i l l i n g Co. 
P.O. Drawer 2516 
Midland, Texas 79702 
A t t e n t i o n : George B u l l a r d 

RECEIVED 

DEC 6 B» 

Ans'd 

I^ase & Well No. Wright #1 Swab U n i t #14 

INVOICE N°- 3446 

Date December 5, 1984 

Contract No. 

AFE No. 
Req. or 
Purchase Order No. 

11-30-84 #7819 Roaded u n i t t o l o c a t i o n , Rigged up, 0# on Csg.,0# on Tbg, 
F i r s t f l u i d a t 9200', Swabbed appx. 8 Bbl. of water t o 
p i t , Very l i g h t gas, Last f l u i d a t 11,000', 0# on Csg., 
Closed w e l l i n , Rigged down. 

Two -Man Crew 
Swab Cups 
OSR 

Ih Hrs. 
6 
2 

63.25 
15.50 
9,75 

474.38 
93.00 
19.50 

4J<% NM Tax 
586.88 
24.94 

611.82 

Job Complete 
Thank You 

T E R M S : NCT D u n I N 3 0 D A Y * . 



HONDO DRILLING COMPANY 
410 NORTH UORAINE • DRAWER 2516 • MIOLANO. TEXAS 79702 • (915)682-9401 

Ij February 14. 1985 

Mr. Bil l G. Lane W ^ ^ L ^ aW ' 
Systems Dispatching ' 
El Paso Natural Gas Company j ; 
P. 0. Box 1492 
El Paso, Texas 79978 

Re: Shut-in of Union TX State, 
Alscott #1, Alscott i r l , 
Alscott #3, Wright #1, 
Wright #2, and Trigg-
Jennings wells 

Dear Mr. Î ane.-

Enclosed :.s a copy of the exemptions on the above captioned '.veils 
from the State of New Mexico Energy and Minerals Department as per 
our conservation today. These reports were signed by Joe B. Murray, 
Field Well. Testing Supervisor on August 24, 1984. 

I f there _s any further inforrriatijon, please le t me know. 

Yours t ruly , 

HONDO DRILLING COMPANY 

George D. Bullard 
Procbction Superintendent 

GDB/ral 

Enclosures 



MACK CHASE, INC. 
P.O. DRAWER V • ARTESIA, NEW MEXICO 38210 

0C5/74f5 ";692 TELEPHONES 505/746-65C0 ! . 

f OATE LEASE WELL NO. LOCATION ^ 

.-. -;• / i - ,/ - . -

WELL CVNER CUSTOMER'S ORDER NO. CONTRACTOR 

V 

BILL TO: 

MAILING 
AD0RES3 

CIH ANO 
STATE 

RECEIVED 

MAR t ^ 1985 
Ans'd 

ILLEGIBLE 
TOTALS 

Gl'S TOTAL 5 

I S V I I ( I 

PAYA3LE IN 30 DAYS 



MACK CHASE, INC. 
PO. DRAWER V • ARTESIA. NEW MEXICO 88210 

505/7-16-3692 TELEPHONES 505/746-6500 

f DATE LEASE WELL NO. LOCATION ^ 
. ,;. r p f t .-<- i 

WELL O/VNER CUSTOMER'S ORDER NO. CONTRACTOR 

BILL TO: 

MAILING 
ADCPESS 

Ci rc ANO 
STATE 

RECEIVED 

MAR I ^ 1985 
Ans'd 

DESCRIPTION 

ILLEGIBLE 

i s > ( 1 1 1 

TOTAL: 

i;n TOTAL $ 

3 A Y A !.i LE N ':') DAYS 



COMPLETION 
P.O. DRAWER V • ARTESIA, NE$\&Jr^k}(^210 

OFFICE 
505 / 746 3692 

TELEPHONES MAR 1 5 ^ 5 

i t L t K H U N t b 505 / 746-6550 

Ans'd 

{ V7 > 
C DATE LEASE WELL NO. LOCATION ^ 

. . -;. / ; -.• / : -•-
' } * \ 1. t J f . . . . L. 

;.• i 

WELL OWNER CUSTOMER'S ORDER NO. CONTRACTOR 

V 

BILL TO: 

MAILING 
AODRESS 

CITY ANO 
STATE 

DESCRIPTION 

1 i ' • ( j ; 1 * ! i! | f ^ t j 

ILLEGIBLE 
TOTALS 

SUB TOTAL $ 

TAX 

.1 '•' '• 



INVOICE 

B a M O N K 
P I P E T E S T I N G C O M P A N Y , I N C . 

POST OFFICE BOX 1787 

H O B B S . N E W MEXICO 8 8 2 4 1 

PHONE (SOS> 3 9 3 - 3 8 1 3 

3 9 2 3 9 3 8 

r 

L 

Hondo D r i L l i n g Co. 
Drawer 25 L 6 
Midland. Texas 7 97 01 

J 

RECEIVED 

MAR 7 1985 

DATF. M M W - T q H S 

[NV. NO. 6 0 1 3 

CONTRACT NO-

C. 0. NO. 

LEASE: 
WELL NO. 

Wright Fed. 
• 1 

Comm. 

2 3/8" tub ing tested 8000# above s l i p s 
2 3/8" tub ing d r i f t e d 
Der r ick nan charge 
2 3/8" t e s t cups used 
Day r e n t a l on sa fe ty sh ie ld 
Round t r i p f rom Hobbs to l o c a t i o n 

10,860' @ .12 
10,860' @ .01 
10,860' @ .03 
6 @ 24.25 
1 @ 10.00 
122 @ 1.25 

4%% N.M. Tax 

$1,303.20 
108.60 
325.80 
145.50 

10.00 
152.50 

$2,045. 
86 

60 
94 

$2,132.54 

BAD COUPLINGS : l 
HOLES: 1 

leak 

: H A > : K Y O U 

T E R M S : N E T 3 0 D»vs No D I S C O U N T A L L O W E D . 

1 '~ ". per month interest chared on past clue accounts. Annual rate of 18v. 



S W E A T T C O N S T R U C T I O N CO. 
QENERAL DIRT WORK 

OH. FIELO ROADS — PITS — LOCATIONS 

P.O. Boi (2T ARTESIA YARD 744-J4J4 

ARTESIA. NEW MEXICO M510 

INVOICfc 

nn 3 - 8 5 0 6 

ArcM« TWwaH • 

Puthar* 

Clyda Dillon 

Bill Portar 

Ganarai Manager 

RECEIVED 

MAUI* 1 9 8 5 

tos'd 

SOLD TO: Hondo D r i l l i n g 

Drawer 2516 

M i d l a n d , Tx 7 9 7 0 2 

LOCATION W r i g h t # 1 

WORK OR0ER NO. O r d e r d h y K s n r g p B n l U r n 

WORK PERFORMED: B a c k f i l l p i t a n d s m o o t h up 

DATE. M a r c h 1 1 , 1 9 8 5 

Oala Daaerlpdon Rata Hr*. 

3 / 7 / 8 5 D 6 D o z e r 6 4 . 0 0 2\ 160 . 

3 . 7 5 % NM t a x 

T o t a l 1 6 ' 

T h a n k y o u 



S W E A T T C O N S T R U C T I O N CO. 
QENERAL OfRT WORK 

OIL FIELD ROADS — PITS - LOCATIONS 

P.O. So* 127 ARTESIA YARD 744*3434 

ARTESIA. NEW MEXICO M310 

INVOICE 

nn 3 - 8 5 0 5 

ArcN* TMwtlt • Oanaral Manager 

Putlwr* 

Clyd* Dillon 

BW Portar 

SOLD TO: 

RECEIVED 

MAR I * I985 
Ans'd 

Hondo D r i l l i n g 

DATE M a r c h 1 1 , 1985 

D r a w e r 2 5 16 

LOCATION W r i g h t ft 1 

M i d l a n d , Tx 7 9 7 0 2 

WORK ORDER NO. O r c e r e d by G e o r g e B u l l a r d 

WORK PERFORMED: 
Die : p i t . F i l l c e l l a r w i t h p e a g r a v e l 

Oat* O**crlptlon Amount 

3 / 1 / 8 5 D65E D o z e r 
12 y d . dump t r u c k 
6 yds. pea g r a v e l @S20.70 

67.00 

43.00 

2S 
2 

16 7.5' 

8 6.0 

124.2 

Thank you 



UGt UNION SUPPLY CO. 
P O. BOX 35 

MIOLAND TEXAS 79702 0085 
PHONE (915) 88-1 3841 

:j ORIGINAL 

*... A... L ...::.... ..... i... a, ..v._ u... i... c.. c 

•..US'OMEH NUMBER 

678 

DATE 

3 / i 3 / 8 5 
PAGE 

1 
STORE NUMHER INVOICE NUMBER R E C E I V E D 

o o t - o : 3 6 6 4 - o i ARTE. : ; I 'A N.M". 
MAD o n last; 

SOLD ;iONDO DRILLING COMPANY 
TO: DRAWER 2516 

MIDLAND, 

TX 79701 

SHIP TO; l/JR I oI I r FED C0i 1 f 1 i 1 

LEASE WELL 

LOCATION 

CUSTOMER P O. NUMBER OROERED BY 

J OLIVER 
SHIP VIA 

P/SJ 5P.TC0 
LEASE OR WELL INSTRUCTIONS 

'.01.0 3 / MGRtPP 

' J A N H T Y ' :•> .-:UMON SOPfL rT 
SOLD TEM« j _ 

TAX A ^ F A E X E M P T j 

N N O i I 

F O.B. PAYMENT TERMS 

NET 30 DAY. 

ITEM DESCRIPTION UNIT LIST PRICE 

EA o: PIPE NIPPLE i / 4 " X 2" Xil SXLs] ~3 L 2.620*: 
-4-

FACTOR ; LINE NET AMOUNT 
1 

i. 000 • EA 0140871; FS ELL i / 4 " 90 DEG 2000* 
I ; ! 

i.OCO1 EA 0700043 NEEDLE VALVE i / 4 " JH5C0-22 
' AOCO 

.4242 

5- 3000; .3 700! 
: i 

8.5000! .900o| 

i . / • 

:• r:- ; ^ , ; ) , • .•:>,-i'=.ooi MKVEPSE v>; 'INVOICE NET ^ 

SALES TAX • 

' /HD- lv X INVOICE TOTAL 



UGI ® UNION SUPPLY CO. 
P.O. BOX -15 

MIOLANO TEXAS /9702-00<j5 
PHONE (915) 684 8841 

S..-6_L_E____i .M_y.-Q_i.-C. 

CUSTOMER NUMBER 

678 

DATE 

3 / 0 7 / 3 5 

PAGE 

i 

STORE NUMBER . INVOICE NUMBER 

O O i - 0 2 8 5 3 0 - 0 1 ARTESIA N.M. 

3 0 L D HONDO DRILLING COMPANY 
T 0 : DRAWER 2516 

MIDLAND, 

TX 79701 

SHIP TO: WRIGi IT FED i l 
OH 

LEASE WELL 

LOCATION 

_REC£IVE:Q_ 

MAR 12 1985 

CUSTOMER P 0 . N U M 8 E P ORCERED BY 

-GEORGE 

LEASE OR WELL INSTRUC HONS 

-OLD BY MGR. *PP 

M\ 
•JANTiTY 
'•OLO 

' lUNIOM 5 t 'P 'LY 
n i I T E M * 

TAX AREA 

N f i O l 

. t y p r [ 
f 0 3 

W/P 

PAYMENT TERMS 

NET 30 DAYS 
ITEM DESCRIPTION . ' S r p o i C E FACTOR ! LIME MET A M O U N " 

6.000 EAi0093141 TUBING CPLG 2" EUE 3RD N80 
. I 

1.000 I EA;00728. t j THD COMPOUND BAKERSEAL 2 GAL 
PAIL 

1.000 ,RL'0324471j TAPE DUCT 2" X 60 YD *C-3i? 

1.000 EA'025543l' WOODS GAUGE 4 1/2" *W-2 5000* 
1.000 . EA 03211 )1 ' BRUSH *2 TUBING DOPE 

1 .000 EA 02552-16' US GAUGE 1 1/2" P500 1/3" 
1 304 

1.000 EA 07633 41 WILLIAMS *116i 7 / i 6 " COMB 
WRENCH 

19.3100 

82.0000 

6.6500 

13 0 . 0 0 0 0 

4 0 0 0 0 

16.0000 

8.7 100 

.7700 

.9000 

,9000 i 

.3900 ! 

.7000 i 

.3900 j 

.6000 ! 

8 9 . 2 . 

7 3 . 8 C 

5 . 9 

5 0 . 7 -

- ' I ' , ; 1 ' V J ' J l ' I 5 ° 1 1 " . ' : ' ! M I ' . " INVOICE NET 
SALES TAX 
INVOICE TOTAL 

233 . 



UG. {AA UNION SUPPLY CO. 
P.O. BOX 95 

MIOLANO TEXAS 79702 0C85 
PHONE (915) f 

ORIGINAL 
•--S_u_Q..X..I.._.|j..£_„-.Q 

CUSTOMER NUMBER , 

•',73 3/ i 0 / 0 5 1 
STORE NUMBER INVOICE NUMBER 

0 0 i - 0289-3- O'l ARTtSIA N'.M'. ' ^ £ ^ £ \ M E ^ 

SOLO HONDO. DRILL[NG CGhPANY 
TO: DRAWER 25 i 6 

MIDLAND, 

TX 79701 

SHIP TO: RE • 28530 ^ j Q Y?oO 

LOCATION n 

CUSTOMER P.O. NUMBER 

NOR 
OROERED BY 

GEORGE 
SHIP VIA 

P/U 
LEASE OR WELL INSTRUCTIONS 

SOLD BY: 

MIKE 
MGR APP TAX AREA 

NM01 
REASON-

F O B. 
U/P 

PAYMENT TERMS 

NET 30 DAYS 

QUANTITY p i : ff UNION SUI'PLY j 
ITEWH ' 

ITEM DESCR'PTiON UNIT LIST PRICE 1 FACTOR 
1 . . 

LINE NET AMC-. '• 

6.000- EAi00931411 TUBING CPLG 2" EUE 8RD N80 
! | ! 
! i \ W£ CREDIT YOUR ACCOUNT FOR THE 
! i ! ABOVE RETURNED MATERIAL ! 

19.3100 700 

1 
V/f?.;t:OT TO ?cn\ is A N ' ; COND J'.C-fi PHINTEOON Ml:v* vit-c [ INVOICE NET 

SALES TAX 
: INVOICE TOTAL 



GEO Vann. Inc. 

Vtain 

Payment Bemiiunce: 
P.O. 60110O401 
Houston.Texes 77212 

RECEIVED 

MAR I'i 1 9 8 5 

°ATE OF SERVICE 

INVOICE NO 1 0 9 7 5 1 

DATE 3/4/85 

3/4/85 

AllOiner Correspondence: 
P.O.Box ***9 
Houston,Texas 77210 
713 *92-8787 

Pro 
HONDO DRILLING COMPANY 
DRAWER 2516 
MIDLAN), TEXAS 79701 

L J 

CUSTOMER P O 'AFE NO 

COMPANY _ HONDO DRILLING COMPANY 

WELL NAME WRIGHT FEDERAL #1 

FIELD 

COUNTY EDDY STATE NEW MEXICO 

REF.FSO- 16153-C 

TERMS NET 30 DAYS l v ; % PER MONTH SERVICE CHARGE AFTER 60 
OAYS 

DESCRIPTION AMOUNT 

FIELD SERVICE ORDER # 16153-C $290.00 

SUB TOTAL 

4i% NEW MEXICO STATE AND COUNTY TAX 

AMOUNT DUE 

$290.00 

\ 
DEVELOPERS OF THE VANhS r - r-. OF ENGINEERED WELL COMPLETIONS 

ORIGINAL 



P.O. Box 44491 Houston Texas 772101 713 492 8787 

/J -r . 
/ fr* 4J J-'-J*1 

!/:{\ 
Charge To 

FIELO SERVICE ORDER C 

NO.016153 

Citv tfl / <//<l''<-V State ,7><: 
Well No. <UJ?/6tfr / ^ r ^ / j C ^ * / 
Fi«ld .County ^ t - . ^ l j 

Zip 

OATE(S) OF SERVICE-
CUSTOMER P.O./AFEJYO 1__ 

SERVICEMEN fr"-' ^ 

State 

INVOICE NO. 

CUST. COOE / M/R 

IMPORTANT 

The undersigned hereby sjree that GEO Vann, Inc. 1GEOJ shall undertake the furnishing of (he herein described services, equipment, materials and products. In 
consideration of such undertaking , the undersigned customer hereby agrees that the same be subject, solely and entirely, to the TERMS ANO CONDITIONS WHICH ARE SET 
FORTH ON THE REVERSE SID ; HEREOF ANO ARE MADE A PART OF THIS CONTRACT and which shall constitute the entire agreement between thecustomer and GEO. 
Customer acknowledges and understands that the prices for the services, equipment, materials and products furnished hereunder have been established by GEO m 
consideration of the fact that s;id Terms and Conditions apply to the furnishing of such services, materials and/or products. The undersigned representative of customer 
certifies that he hat full authority and agency to enter into this Contract on behalf of the customer. , ^ 

/ . 
By: 

•f 
8y:_ 

f or G E O V a n n , I nc. Cus tomer 

QUANTITY PRICE/EA. COOE TOTAL 

/ ^//<? 

Y 

Sub Total 

4 , J l . 

The services described abo\ e performed as directed by Mr f ^ t t ( c. Af J TOTAL '( -o 
PRICING SUBJECT TO CORRECTION BY OUR INVOICING DEPARTMENT 

I certify that the above oniered services, equipment, 
materials and products ha*e been received. 

Remarks N Q f ^ A T E J U A L S U S & D -

*- / <// / / f . 
C i i s u i i v « ( / o r A u i h o c i i a d R e p r s s e n t a t i v e 

U S / F S 004 < \ 851 



> CEO Vann. Inc. RECEIVED 

MAR 2 2 1385 o,0< INVOICE NO 1 0 9 7 5 2 

ton 

Payment Remittance: 
P O Box 10O4O1 
Houeton, Taxes 77212 

Ans'd. DATE 

DATE OF SERVICE 

3/6/85 

3/5-6/85 

All Other Correspondence 
P.O. Box 4449 
Houston.Texas 77210 
713 492-8787 

CUSTOMER P.OMFE NO 

COMPANY . HONDO DRILLING COMPANY 

WELL NAME WRIGHT FED. #1 

rT0 

HONDO DRILLING COMPANY 
DRAWER 2E16 
MIDLAND, TEXAS 79702 

NEW MEXICO 

L J 

FIELD 

COUNTY EDDY STATE 

REF FSO' 8104-A, 8627-B 

TERM,. NET 30 DAYS 1v> % PER MONTH SERVICE CHARGE AFTER 60 
OAYS 

DESCRIPTION AMOUNT 

FIELD SEF.VICE ORDER § 8104-A 

FIELD SERVICE ORDER § 8627-B 

$5,950.40 

2,047.00 

SUB TOTAL OF "A" AND "6" 

4i% NEW MEXICO STATE AND COUNTY TAX 

AMOUNT DUE 

$7,997.40 

339.89 

$8,337.29 

DEVELOPERS OF THE VANNSYSTEM OF ENGINEERED WELL COMPLETIONS 
ORIGINAL 



GEO Vann, Inc. 

Vann 

Payment Remittanct: 
P O. Box 100401 
Houston, Texas 77212 

All Other Correspondence: 
P.O. Box 4449 
Houston. Texas 77210 
713 492-8787 

Ho 

L 

HONDO CRILLIN6 COMPANY 
DRAWER 2516 
MIDLANC, TEXAS 79701 

"1 

J 

RECEIVED 

MAR 1 8 1985 
INVOICE NO 1 0 9 7 3 7 

OATE 

Ans'd 
OATE OF SERVICE 

3/5/85 

3/5/85 

CUSTOMER P 0 'AFE NO 

COMPANY _ HONDO DRILLING COMPANY 

WELL NAME WRIGHT FED. #1 

F I E L D WILDCAT 

COUNTY EDDY S T A T E NEW MEXICO 

REF.FSO- 16185-C 

TERMS NET 30 DAYS 1 ' J % PER MONTH SERVICE CHARGE A f l t H bO 
DAYS 

DESCRIPTION AMOUNT 

FIELD SERVICE ORDER # 16185-C $5,500.35 

SUB TOTAL 

Ai% NEW MEXICO STATE AND COUNTY TAX 

AMOUNT DUE 

$5,500.35 

233.76 

DEVELOPERS OF THE. VANNSYSTEM OF ENGINEERED WELL COMPLETIONS 
ORIGINAL 



P.O. Box 44491 Houston Texas 772101 713 492 8737 

MM"* 
FIELD SERVICE ORDER C 

NO. 016185 

7- £ - 2S 
Charge To WWrt OtfiU/itf^ 

DATE(S) OF SERVICE. 
CUSTOMER P.O./AFE NO.. 

City r'» Vl^'flO State Zip 7??Q/ 

Well No. / / r / V / 3 , V / 

Field U/ittfCSfr 

SERVICEMEN / f / f f l t f / / ? ? / ) / J ^ r / - ? 

INVOICE NO 

. Csunty . State CUST. CODE / M/R 

IMPORTANT 

The undersigned hereby acree that GEO Vann, Inc. (GEOI shall undertake the furnishing of the herein described services, equipment, materials and products. In 
consideration of such undertaking the undersigned customer hereby agrees that the same be subject, solely and entirely, to the TERMS AND CONDITIONS WHICH ARE SET 
FORTH ON THE REVERSE SIDE HEREOF AND ARE MADE A PART OF THIS CONTRACT and which shall constitute the entire agreement between the customer and GEO. 
Customer acknowledges and uncerstands that the prices for the services, equipment, materials and products furnished hereunder have been established by GEO in 
consideration of the fact that said Terms and Conditions apply to the furnishing of such services, materials and/or products. The undersigned representative of customer 
certifies that ha has full authority ; nd agency to enter into this Contract on behalf of the customer. A 

' ' / ? - J / 

By: 4f 
7* 

8y : 

/ 
For GECyV ann, Ir Cus tomer 

QUANTITY PRICE/EA. COOE TOTAL 

l>c>o o./6 17,41-
7 *~ ^ /.i.e.-

0./2- I? 

fitsr# 6fi'*/r&* 
llCL 

v. 

) >< r r- f • I / 

ILLEGIBLE Sub To ta l 

The services described above performed as directed by Mr f $ p j f . t f / f / J ^ Sfftf- S j ' 7 ~ I. S? TOTAL 

PFICING SUBJECT TO CORRECTION BY OUR INVOICING DEPARTMENT 

\ certify that the above ordered services, equipment, 
materials and products have been received. 

R e n M , k ' , 

'/ ,.0 & / / / 
C u s t o m e ( ^ l r A u t h o r i z e d R e p r e s e n t a t i v e 

i i i . - p q n o u i i « b ) 



JÎTTWATER SERVICE OF COLORADO, INC 

DATE 

CALLS INVOICE J / l. / • J ',' - IA,!'!-', 

P.O. BOX 71$ • 
BRIGHTON. CO 80601 

(303) 6.VW606 

:+?5 - MON 20 DRILLING 
s_ 

P.O. DRAWER 2516 
HiDi...AND , TX 77?;.:; 

URI3HT FED tft _ ^ 

i i . . - - -

TKT OATE DESCRIPTION QUANTITY PRICE IOTA :-

1 • • •• . •, 
.. • • ! T 

.V;. .< ; <ILL 7PUCK •-, 50 .., . .. 0 0 I r, o n 
< i Li, TRUCK '•••r 50 ::• a no ,)... .... 

C ... ..' 

0 • > 
OL 1 1 0 0 i ? 0 0 ?.(>'•?. 0 !" 

,",-esH 1 J A T r R PURCHASED 150 0 (1 10 15 0 :': 

L '.: i. o i. .̂ /0 5/35 KILL TRUCK 1 0 0 G •'• 
KILL. >2:\CA on 5 0 0 0 ;. o o. 0 '.' 

K CL 11 0 0 19 (.; 2 09 . 0 L 
F R E S H W A T E R PURCHASED 150 0 0 10 15 . 0 ' 



/V* » J» V /»/ JJ1*7 ty Co Wright 

HONDO DRILLING COMPANY 
CASE NO. 8611 - WRIGHT #1 
7/2/85 EXAMINER HEARING 

EXHIBIT NO. 3 (\$) 

fi 
o 

z 

O w 
I - l 

i> 

u - 1 

> n 

i 



HONDO DRILLING COMPANY 
CASE NO. 8611 - WRIGHT #1 
7/2/85 EXAMINER HEARING 

EXHIBIT NO. 4CV) 

HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND, TEXAS 79702-2516 • [915)682-9401 

WRIGHT FEDERAL #1 

U.S. Lease //NM-19606 - NW/4 SW/4 and U.S. Lease //NM-0925 -
NE/4 SW/4, S/2 SW/4, SE/4 Section 29, T-18-S, R-29-E, N.M.P.M., 
Eddy County, New Mexico — 320 acres, more or less 

Gas WI Cost of Prof i t 
Month Production Income Operations or Loss 

January 1984 2,271 $ 3,600.73 $ 1,268.51 $ 2,332.22 

February 1,929 3,068.04 3,558.82 (490.78) 

March 4,098 6,518.75 1,366.50 5,152.25 

Ap r i l 1,723 2,722.72 1,859.34 863.38 

May 5,506 8,840.72 1,279.26 7,561.46 

June 1,607 2,590.04 1,664.88 925.16 

July 160 254.72 1,420.15 (1,165.43) 

August 2,591 4,159.26 1,019.95 3,139.31 

September 2,247 3,649.82 1,252.27 2,397.55 

October 653 3,930.81 1,779.41 2,151.40 

November 611 999.18 1,042.06 (42.88) 

December 57 (21,708.19) 7,348.93 (29,057.12) 

January 198! 6 4.80 1,826.67 (1,821.87) 

February 36 30.95 939.02 (908.07) 

March / 20,933 36,807.72 17,036.80 19,770.92 

Apr i l ) 20,691 45,152.04 6,817.71 38,334.33 

May / 24,483 45,755.77 8,874.24 36,881.53 



StATE OF NEW MEXICO ' P.O. Box 2088 
ENERGY Affo MINERALS DEPARTMENT Santa Fe, New Mexico 87 501 

APPLICATION FOR CLASSIFICATION AS HARDSHIP GAS WELL 

Operator Hondo Drilling Company ; Contact Party Margaret Longanecker 

Address Drawer 2515, Midland, Texas 79702 Phone No. 915-682-9A01, 

Lease tUJ^/S/iT /=-£T£>£~/2i>L Well No. / OT /V Sec. o?9 TWP /$~5 RGE Jil-E 

Pool Name A/oxr/Y TOft^Y TAWtCT mo/jAoLO Minimum Rate Requested 1f^Q& rrtt?f /<j£$y 

Transporter Name £ L P/tSO /s/ATQgfil. ££>• Purchaser ( i f d i f f e r e n t ) 

Are you seeking emergency "hardship" c l a s s i f i c a t i o n f o r t h i s well? X yes no 

Applicant must provide the following information to support his contention that the subject 
w e l l q u a l i f i e s as a hardship gas w e l l . 

1) Provide a statement of the problem that leads the applicant to believe that "underground 
waste* w i l l occur i f the subject well i s shut-in or i s c u r t a i l e d below i t s a b i l i t y to 
produce. (The d e f i n i t i o n of underground waste i s shown on the reverse side of t h i s 
form) 

2) Document that you as applicant have done a l l you reasonably and economically can do to 
eliminate or prevent the problem(s) leading to t h i s application. 

a) Well history. Explain f u l l y a l l attempts made to r e c t i f y the problem. I f no 
attempts have been made, explain reasons for f a i l u r e to do so. 

b) Mechanical condition of the well(provide wellbore sketch). Explain f u l l y 
mechanical attempts to r e c t i f y the problem, including but not l i m i t e d t o : 

i ) the use of "smallbore" tubing; i i ) other de-watering devices, such as plunger 
l i f t , rod pumping u n i t s , etc. 

3) Present h i s t o r i c a l data which demonstrates conditions that can lead to waste. Such data 
should include: 

a) Permanent los.j of pro d u c t i v i t y a f t e r shut-in periods ( i . e . , formation damage). 

b) Frequency of swabbing required a f t e r the we l l i s shut-in or c u r t a i l e d . 

c) Length of tim«s swabbing i s required to return w e l l to production a f t e r being 
shut-in. 

d) Actual cost f:.gures showing i n a b i l i t y to continue operations without special r e l i e f 

4) I f f a i l u r e to obta:.n a hardship gas w e l l c l a s s i f i c a t i o n would r e s u l t i n premature 
abandonment, calculate the quantity of gas reserves which would be l o s t 

5) Show the minimum sustainable producing rate of the subject w e l l . This rate can be 
determined by: 

a) Minimum flow or "log o f f " t e s t ; and/or 

b) Documentation of We'll production h i s t o r y (producing rates and pressures, as well as 
gas/water r a t i o , both before and a f t e r shut-in periods due to the we l l dying, and 
other appropriate production data). 

6) Attach a pl a t and/cr map showing the proration u n i t dedicated to the we l l and the 
ownership of a l l o f f s e t t i n g acreage. 

7) Submit any other appropriate data which w i l l support the need f o r a hardship 
c l a s s i f i c a t i o n . 

8) I f the well i s i n a prorated pool, please show i t s current under- or over-produced 
status. 

9) Attach a signed statement c e r t i f y i n g that a l l information submitted with t h i s 
application i s true and correct to the best of your knowledge; that one copy of the 
application has been submitted to the appropriate Division d i s t r i c t o f f i c e (give the 
name) and that notice oc the application has been given to the transporter/purchaser and 
a l l o f f s e t operators. 

Adopted 3-2-34 
Side 1 



Side 2 

GENERAL INFORMATION APPLICABLE TO HARDSHIP GAS WELL CLASSIFICATION 

1) Definition of Underground Waste. 

'Underground Waste as those words are generally understood in the o i l and gas 
business, and in any event to embrace the inefficient, excessive, or improper use 
or dissipation of the reservoir energy, including gas energy and water drive, of 
any pool, and the Locating, spacing, d r i l l i n g , equipping, operating, or producing, 
of any well or wells in a manner to reduce or tend to reduce the total quantity of 

J crude petroleum o i l or natural gas ultimately recovered from any pool, and the use 
of inefficient underground storage of natural gas." 

2) The only acceptable basis for obtaining a "hardship" cl a s s i f i c a t i o n i s prevention of 
waste with the burden of proof solely on the applicant. The applicant must not only 
prove waste w i l l occur without the "hardship" classification, but also that he has acted 
in a responsible and prudent manner to minimize or eliminate the problem prior to 
requesting this special consideration. I f the subject well i s c l a s s i f i e d as a 
"hardship" well, i t w i l l be permitted to produce at a specified minimnm sustainable rate 
without being subject to shut-in by the purchaser due to low demand-. The Division can 
rescind approval »t any time without notice and require the operator to show cause why 
the classification should not be permanently rescinded i f abuse of t h i s special 
classification becomes apparent. 

3) The minimum rate v i l l be the minimum sustainable rate at which the well w i l l flow. I f 
data from historical production i s insufficient to support this race (in the opinion of 
the Director), or i f an offset operator or purchaser objects to the requested rate, a 
minimum flow ("lo«j off") test may be required. The operator may, L£ he desires, conduct 
the minimum flow -.est, and submit this information with his application. 

4) I f a minimum flow test i s to be run, either at the operator's option or at the request 
of the Division, ".he offset operators, any protesting party, the purchaser and OCD w i l l 
be notified of the date of the test and given the opportunity to witness, i f they so 
desire. 

5) Any interested party may review the data submitted at either the Santa Fe office or the 
appropriate OCD District Office. 

6) The Director can approve uncontested applications administratively i f , in his opinion, 
sufficient justification i s furnished. Notice shall be given of intent to approve by 
attaching such notice to the regular examiner's hearing docket, within TS" days 
following the date of such hearing, the affected parties w i l l be permitted to f i l e an 
objection. I f no objection has been fi l e d , the application may be approved. 

7) Should a protest ba file d in writing, the applicant w i l l be permitted to either withdraw 
the application, cr request i t to be set for hearing. 

8) An emergency apprcval, on a temporary basis for a period not to exceed 90 days, may be 
granted by the District Supervisor, pending f i l i n g of formal application and final 
action of the OCD Director. This temporary approval may be granted only i f the District 
Supervisor i s convinced waste w i l l occur without immediate r e l i e f . I f granted, the 
District Supervisor w i l l notify the purchaser. 

9) After a well receives a "hardship" classification, i t w i l l be retained for a period of 
one year unless rescinded sooner by the Division. The applicant w i l l be required to 
certify annually tnat conditions have not changed substantially in order to continue to 
retain this classification. 

10) Nothing here withstanding, the Division may, on i t s own motion, recruire any and a l l 
operators to show :ause why approval(s) should not-be rescinded i f abuse i s suspected or 
market conditions substantially change in the State of New Mexico. 

11) A well classified *s a "hardship well" w i l l continue to accumulate over and under 
production (prorased pools) . Should allowables exceed the hardship allowable assigned, 
the well w i l l be permitted to produce at the higher rate, i f capable of doing so, and 
would be treated .»s any other non-hardship well. Any cumulative overproduction accrued 
either before or after being classified "hardship" must, however, be balanced before 
the well can be allowed to produce at the higher rate. 



HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND, TEXAS 79702-2516 • [915)682-9401 

March 2 7 , 1985 

Energy 4 Minerals Department 
Oi l Corservation D i v i s i o n 
Drawer DD 
ArtesiE, NM 88210 

Re: Application for Classification 
as Hardship Gas Well 

Lease: 6o^t6//r/=eoe/?frL 
well No.: / , sec, r - ' f - J j 
Pool Name: /vo/n# ro£*e-y rft&cr /TIO/?£OLO 

Gent lemen: 

Iri reference to the well as captioned above, we are r e s p e c t f u l l y 
requesling that the well be c l a s s i f i e d as a hardship gas well under 
Rule 4(i9 and/or Rule 410. 

The purchaser/gatherer on t h i s well i s El Paso Natural Gas. The 
gathering system pressure now exceeds our contract l i m i t a t i o n . El Paso 
Natura! Gas Company has raised and lowered t h e i r l i n e pressure on numer­
ous occassions over the past twelve months to a point that t h i s w e l l ( l ) 
w i l l no longer produce or (2) a f t e r being shut-in the well when opened 
cones uater out of the reservoir which k i l l s the w e l l . I f t h i s well i s 
allowed to produce on a continual basis the coning of water does not take 
place :.n the reserv o i r and the well w i l l continue to flow. On a non-
flowimj well t h i s s i t u a t i o n has caused a 100* loss of revenue and has 
caused gas to be l e f t i n the re s e r v o i r never to be recovered which 
c o n s t i t u t e s waste of hydrocarbons. 

Enclosed please f i n d our bottom hole diagram of the w e l l . No down-
hole problems are indicated i n t h i s well and remedial work i s not i n d i ­
cated downhole. The use of smallbore tubing, plunger l i f t s or rod pump­
ing un.ts would not be e f f e c t i v e i f the well i s subjected to periods of 
sh u t - i n . Due to the low p r o d u c t i v i t y of t h i s well i t i s not economically 
feasib .e to i n s t a l l a compressor. I f the gathering system l i n e pressure 
was at the contract pressure or below, t h i s would not be necessary. 

In cases where we have swabbed our wells back, i n t h i s area, they 
have not been capable of producing the previous amount of gas due to the 
i n t r u s i o n of water i n t o the reser v o i r which permanently damages and 
r e s t r i c t s the flow of gas to the wellbore. We have enclosed a copy of 
our l a t e s t swabbing invoice f or an area w e l l . At the rate at which 



Energy & Mineral Department 
Page 2 

El Pasc Natural Gas raises and lowers the l i n e pressure, i t would be 
necessary to r e t a i n a swabbing u n i t i n the area, for our we l l s , almost 
f u l l time. 

Ir the event a hardship gas well c l a s s i f i c a t i o n i s not received on 
t h i s w e l l , we f e e l i t would r e s u l t i n premature abandonment of t h i s w e l l . 
We estimate t h i s well would continue to produce at a rate of /OOP MCF 
per day for a minimum of 10 years. In the event we cannot produce the well 
at thie r a t e , the economics of operating a non-producing well would force 
premature plugging and abandonment causing gas to be l e f t i n the re s e r v o i r 
never to be recovered. 

Tre minimum flow rate we are requesting f or t h i s well i s / ooo MCF 
per day. This minimum flow rate was derived from well production h i s t o r y , 
the l a t e s t s ix months producing rate average. I t i s d i f f i c u l t to determine 
the prcduction rate before and a f t e r shut-in periods as El Paso Natural Gas 
f r e q u e r t l y raises and lowers the l i n e pressure during a month's period of time. 

We were n o t i f i e d t h i s date that El Paso Natural Gas intends to cut t h i s 
well o f f e f f e c t i v e t h i s date for an i n d e f i n a t e period of time. We f e e l we 
have dene everything f e a s i b l e as a prudent operator to minimize or eliminate 
damage to the re s e r v o i r and permanent 1 o_s s of gas. We have checked our well 
for dovnhole problems and swabbed the well when i t was indicated we could 
produce the we l l i n t o El Paso's l i n e . We have made numerous requests to 
El Pasc Natural Gas to allow our wells to produce at a minimum rate and have 
received no cooperation from them. 

AJ1 of the information submitted with t h i s a p p l i c a t i o n i s true and 
correct to the best of my knowledge. One copy of t h i s a p p l i c a t i o n has been 
submitted to the appropriate D i v i s i o n D i s t r i c t o f f i c e at Art e s i a , New Mexico. 
Notice of the a p p l i c a t i o n has been given to El Paso Natural Gas Company and 
a l l o f f s e t operators, as per the p l a t enclosed with t h i s a p p l i c a t i o n . 

Yours t r u l y , 

Lamar Eschberger 
Consulting Registered 

Professional Engineer 
Hondo D r i l l i n g Company 

LE : sg 
Enclosu re 



HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND, TEXAS 79702-2516 • [915)682-9401 

M a r c h 2 9 , 1985 

Hondo D r i l l i n g Company 
Wright Federal #1 

Sec. 29, T-18-S, R-29-E, NMPM 
Eddy County, New Mexico 

Total Average/Day 
Sales Month MCF MCF 

Thi; well was k i l l e d by El Paso's high l i n e pressure and shut-ins. 
The well was recompleted i n the middle zone 3-5-85 and produces 
100C MCF/day. El Paso has n o t i f i e d us that they are sh u t t i n g t h i s 
well i n . See copy of Sundry Notice attached. 



~. r y e - y 

(November ia»J) 
(Foraiarly 9-331) DEPARTMENT O F T H E INTERIOR i ^ V ^ ^ f ^ ^ 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WEllfcB \ 8 TO 
I Dc not *>» tblt <•>!•• for proponalt to drill or to deepeo or plus; back to • dlffereot reservoir. 

UM "APPLICATION FOR PERMIT—•• far iu<-t prcpcait > jLtl*m*d 

OIL 
W I L L • CAS C3 

1. m m or ortaiTOs 

HONDO DRILL[NG COMPANY 

b. L i t . . . DlBlCXATtON . R D • M U t T w o T 

NM 0925 
• . IF INDIAN. I L L O T T r i 0> TtlBB RAME 

7. UK IT i C I I I H I I I T U l l l l 

t. rAty os LEASE i t s i 

Wright Federal 
t. Aoosssa or orsaATOs 

Drawer 2516, Midland, Texas 79702-2516 
i . u)C»TioN o r W E L L (Report location clearly tod lo accordance witb" anr 8 u t » ^ q u l r * i n * n U . , — 

8e« l ino apse* IT below.) 
At t u r t l e * 

1,980' FWL and 660' FSL, Unit N, Sec. 29, 
T-18-S, R-29-E 

9. W S U . MO. 

#1 
10. r i S L D AND FOOL, OS WILDCAT* 

North Turkey Track 
I I . SBC., T . . B.. OB S L X . AJTD 

SO ST ST OS U U 

Sec. 29, T-18-S, R-29-E 
14. r t t u i r NO. I t . E L E V A T I O N S (Show whether or, I T . c«. e t c ) 

3,455' 
12. COOBTI OS r&SISM 

Eddy 
I S . STATS 

New Mexico 

18. Clock Apprapnafc Box To Indicate Nature of Notice, Report, or Other Data 
M C T I C S o r INTENTION TO : 

TEST WATEB SBTT-Or i 

H A r T C t E TSEAT 

• HOOT Ot AC1DIEB 

t C f A l t WELL 

(Other) 

XX 

r-CLL OS ALTER C.ttINO 

u i L T i r L B c o w r i r . T E 

ABANDON* 

CHANGE PLANS 

sosssqasirr SBPOST o r : 

WATES t B C T - o r r 

r s A C r r s E T S S A T M E H T 

BUOOTINC Ot AriDlttNC 

(Other ) 

SSrAISIRO WBLL 

ALTC1IWC CASINO. 

ABANDONMENT* 

( N O T E : Report results of no l t lp l e eompletloD co Well 
O e n i l f tloo or Recoiapletlou Report snd L o ( form.) 

17 uKsrtiBf: i noi'usio on uMFLETtD u r t R » T i o v r ( C l ' j i l y s tui f s l l pertinent d u a l * , aod ; U > pertinent dates. Including estimated date cf • U r t l n f a o j 
proposed work. I f t d l ia dirtctiooaily drilled, f ive aubaurfafe locations ur.d roeaaured aod irut vertical depibe for a l l markers and tone* peri l 
neat lo thia work.) * 

We propose :o test the Morrow Zone, Depth 10,940' to 10,950' i n the next 30 days. 

Pull 2 3/8" tubing and 5 1/2" Guiberson Production Packer out of hole and set 
5 1/2" Eliti 17/20 lb. Bridge plug at 11,000'. Cement top of Bridge plug with 
Dump Bailer. J^/ ^ c ^ j f 

Run Van sys:em explosive package, set Guiberson Production Packer at 10,865' and 
perforate w i l l from 10,940'- to 10,950' with 4" O.D. Steel Carrier Gun with 4 shots 
per foot. 

Acidize well with 1,500 gallon 7 1/2% Hydrochlorie Acid and Test Well. 

\ x . I bertbr/certU 

S I G N T 

(Tbla ipace^ovdfeder t l or State 

A P F R 

era* s a d correct 

T I T L P i . President niTT February 6, 1985. 

TITLE DATE 
CONDITIONS OF APPROVAL. IT ANT: 

*Se« litttructiont on Reverie Side 

T i t l e 18 U S C . S e c t i o n 1 0 0 1 , m a k e s it a c r i m e for s n y p e r s o n k n o w i n g l y s n d w i l l f u l l y to m a k e to a n y d e p a r t m e n t ur a g e n c y of the 
U n n e u S i i t e s any f . J s e f i c t i t i o u s or f r a u d u l e n t s t a t e m e n t s or r e p r e s e n t a t i o n s s s to a n y m a t t e r w i t h m u s j u r i s d i c t i o n . 



HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND. TEXAS 79702-251B • (915)682-9401 

Lease Wright Federal Com. Well Number 1 

Location U.S Lease #NM-19606 - NW/4 SW/4 and U.S.Lease #NM-0925 - NE/4 SE/4. S/2 SW/4, 
SE/4 Section 29, T-18-S, R-29-E, N.M.P.M. - 320 acres, more or less 

County Eddy New Mexico. 

Ground 3,455' 

13 5/8" Casing 383' 

8 3/8" Casing 3,584' 

Packer 10,865' 

2 3/8" Tubing 10,897' 

5 1/2" Casing Set 11,390* 

x:: 
x:: Top shot 10,940' 

xr Bottom shot 10,950' 
10' four shots per foot 



Hondo Drilling Co. 
Wright Fed. #1 

Eddy County, New Mexico 
March 5, 1985 

5 1/2" 17/20# Casing -(17# in middle) 
2 3/8" O.D. EUE 8rd N-80 Production String 

6.00 Key Locator Collar w/R.A. Marker 

30.00 2 3/8" O.D. EUE 8rd N-80 Tubing Joint 

1.00 Guiberson FL On/Off Tool w/l.81 Profile 

6.00 5 1/2" 17/20# Guiberson Uni VI Packer 

2.00 Vanntage® Packer Actuated Vent Assembly 4 - 1" Dia. holes 

30.00 2 3/8" O.D. EUE 8rd N-80 Tubing 

2.00 Vanntage® Mechanical Tubing Release w/l.88 I.D. Latch 

30.00 2 3/8" O.D. EUE 8rd N-80 Tubing Joint 

10940.00 
5.50 

10.00 

Vanntage® Mechanical Firing Head w/4' Handling Sub 

Top Shot 

4" O.D. Steel Carrier Gun with 4 JSF 

10950.00 Bottom Shot 

GEO 
Engineered Vfell Completions 
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HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND, TEXAS 79702-2516 • [915)682-9401 

A p r i l 12 , 1985 

Re: Application for Classification 
as Hardship Gas Well 
Lease: lu/i/6-str ^ v ^ / i / t t 
Well 4 Location: / , St7c T-/8-SJ /?•-??-£ 
Pool: AiWw rOtfkey TMCT mo£#6uJ 
County : £/>0y coo/sry, A"r> 

G e n t l e n e n : 

According to our records you are a diagonal o f f s e t operator to the captioned 
we l l operated by Hondo D r i l l i n g Company. The p r o r a t i o n u n i t assigned to t h i s 
w e l l i r c l u d e s the J o u r / / H / } C F S S C T / O A / C£9 . 3 < 2 O fifc/ees snooze OA? C£~SS . 

Please be advised that Hondo has f i l e d applcation with the New Mexico O i l 
Conservation D i v i s i o n for t h e ^X/Zt fT F££>£-A39C A/Q. / well to be placed i n 
the Hardship Gas Well C l a s s i f i c a t i o n . This would allow the well not to be 
completely shut-in during periods of low gas demand. I t i s d i f f i c u l t to keep 
t h i s well producing normally with the frequent purchaser shut-ins. I t has 
already suffered formation damage because of previous shut-in periods. 

I f you have any questions l e t us hear from you. 

uly yours, 

Lamar Eschberger, Consulti 
HONDO DRILLING COMPANY 

Petroleum Engineer 

LE/aer 



HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND, TEXAS 79702-2516 • [915)682-940"1 

O i l C o n s e r v a t i o n D i v i s i o n 

Drawer DD 

A r t e s i a , NM 88210 
R e : Lease: tOrti^/Sr /=£r/3&73#L-

Uell & Location: /,S£TC J% T-/SS, 

Pool: /vo/er/t r ^ t e y 7#fKT s*~>o/i/SOLP 

County: AJJDCY dou/vTVj A//V 

Copies of :he "Application for Classi f icat ion as Hardship Gas Well" for the wel l captioned 
above have been sent on th is the / £ day of 1985 to the fol lowing. 
par t ies: 

Yates Drilling Co. 
207 S. »th. 
Artesia, NM 88210 

J. H. Trigg 
Box 520 

Roswell, NM 88201 

Depco 

1000 Pe :. Bldg. 
110 16th. Street 
Denver, CO 80802 
Yates Pe troleum. 
207 S. 'th. 
Artesia, NM 88210 

El Paso Natural Gas Co. 
Box 1492 
El Paso, TX 79978 

C. Forijter 
P. 0. Bex 161 
Artesia, NM 88210 

7 Lamar Eschberger 
Consulting Petroleum ENgineer' 
HONDO DRILLING COMPANY 



John Shockley-Swabbing Service, Inc. 
P. fo. BOX* 1857 

EUNICE. NEW MEXICO 8 8 2 3 1 

9 
P H O N E 
3 9 4 3 4 3 9 
3 9 3 - 1 0 0 8 

JOHN SHOCKLEY. PRESIDENT 

r TO: 

L 

Hondo Drilling Co. 
P.O. Drawer 2516 
Midland, Texas 79702 
Attention: George Bullard 

RECEIVED 

DEC 6 m 

Lease & Well No. Wright #1 Swab U n i t #14 

INVOICE N2 3446 

Date December 5 , 1984 

Contract No. 

AFE No. 
Req. or 
Purchase Order No. 

11-30-84 #78:.9 Roaded unit to location, Rigged up, 0# on Csg.,0# on Tbg., 
F i r s t fluid at 9200', Swabbed appx. 8 Bbl. of water to 
pit, Very light gas, Last fluid at 11,000*, 0# on Csg., 
Closed well in, Rigged down. 

Two Man Crew 
Swab Cups 
OSR 

7̂ 5 H r s . 
6 
2 

e 
e 
§ 

63.25 
15.50 

9.75 

474.38 
93.00 
19.50 

586.88 
4%% NM Tax 24.94 

611.82 

Job Complete 
Thank You 

^ TERMS: NET. DUE IN 30 DAV». •) 



1 

HONDO DRILLING COMPANY 
410 NORTH LORAINE • ORAWER2516 • MIDLAND. TEXAS 79703 • [915)682-9401 

February 14, 1985 

Mr. B i l l G. Lane 
Systems Dispatching 
El Paso >atural Gas Company 
P. 0. Box 1492 
El Paso, Texas 79978 

Re: Shut-in of Union TX State, 
Alscott #1, Alscott #2, 
Alscott #3, Wright #1, 
Wright #2, and Trigg-
Jennings wells 

Dear Mr. Lane: 

Enclosed is a copy of the exemptions on the above captioned wells 
from the State of New Mexico Energy and Minerals Department as per 
our conservation today. These reports were signed by Joe B. Murray, 
Field Well Testing Supervisor on August 24, 1984. 

I f there is any further information, please let me know. 

Yours truly, 

HONDO DRTTJ.TNG COMPANY 

George D. Builard 
Production Superintendent 

GDB/ral 

Enclosures 



STATE OF NEW MEXICO ?. 0. Sox 208 9 
fNERfiY 'AND MINERALS DEPARTMENT Santa fe. New Mexico 87501 

APPLICATION TOR CLASSIFICATION AS HARDSHIP GAS WELL 

Operator Hondo Oril inn Company ; Contact Party Margaret Longanecker 

Address Drawer 2515, Midland, Texas 79702 Phone No. 915-682-9401, (t,S^-U38l 

Lease C-'yC/C-^r /^eoe/^^L Well No. / OT /V Sec. o?7 TWP /<?'S RG2 

Pool Name A/n/tTH ra£i/ZY mficT ma^/toiu Minimum Rate Requested /OOP mc-f /da 

Transporter Name £ L SftSO NATUZftL CO- Purchaser ( i f different) 

Are you seeking emergency "hardship" classification for this well? X yes no 

Applicant must provide the following information to support hi3 contention that the subject 
well qualifies as a hardship gas well. 

1) Provide a statemert of the problem that leads the applicant to believe that "underground 
waste* w i l l occur i f the subject well ia shut-in or i3 curtailed below i t s ability to 
produce. (The definition of underground waste i s shown on the reverse side of this 
fora) 

2) Document that you as applicant have done a l l you reasonably and economically can do to 
eliminate or prevent the problem(s) leading to this application. 

a) Well history. Explain fully a l l attempts made to rectify the problem. I f no 
attempts have been made, explain reasons for failure to do so. 

b) Mechanical condition of the well(provide wellbore sketch). Explain fully 
mechanical attempts to rectify the problem, including but not limited to: 

i) the use of "smallbore" tubing; i i ) other de-watering devices, such as plunger 
l i f t , rod pumping units, etc. 

3) Present historical data which demonstrates conditions that can lead to waste. Such data 
should include: 

a) Permanent loss of productivity after shut-in periods { i . e . , formation damage). 

b) Frequency of swabbing required after the well i s shut-in or curtailed. 

c) Length of tim« swabbing i s required to return well to production after being 
shut-in. 

d) Actual cost figures showing inability to continue operations without special r e l i e f 

4) I f failure to obtam a hardship gas well classification would result in premature 
abandonment, calculate che quantity of gas reserves whicn would be lost 

5) Show the minimum sustainable producing rate of the subject well. This rate can be 
determined by: 

a) Minimum flow ur "log off" test: and/or 

b) Documentation of w«il production history (producing rates and pressures, as well as 
gas/water rat.o, both before and after shut-in periods due to the well dying, and 
other appropriate production data). 

6) Attach a plat and/or map showing the proration unit dedicated to the well and the 
ownership of a l l offsetting acreage. 

7) Submit any other appropriate data which w i l l support the need for a hardship 
classification. 

8) I f the well i s in a prorated pool, please show i t s current under- or over-produced 
status. 

9) Attach a signed statement certifying that a l l information submitted with this 
application is true and correct to the best of your knowledge; that one copy of the 
application has be«n submitted co the appropriate Division d i s t r i c t office (give the 
name) and that notice oi the application has been given to the transporter/purchaser and 
a l l offset operators. 

Side 1 



- Side 2 

GENERA:, INFORMATION APPLICABLE TO HARDSHIP GAS WELL CLASSIFICATION 

1) Definition of Underground Waste. 

"Underground Waste as those words are generally understood in tha o i l and gas 
business, and in any event to embrace the inefficient, excessive, or improper use 
or dissipation of the reservoir energy, including gas energy and water drive, of 
any pool, and the locating, spacing, d r i l l i n g , equipping, operating, or producing, 
of any well or wells in a manner to reduce or tend to reduce the total quantity of 

J crude petro.eum o i l or natural gas ultimately recovered from amy pool, and the use 
of inefficient underground storage of natural gas." 

2) The only acceptable basis for obtaining a "hardship" c l a s s i f i c a t i o n i s prevention of 
waste with the burden of proof solely on the applicant. The applicant must not only 
prove waste w i l l occur without the "hardship" classification, but aiso that he has acted 
in a responsible and prudent manner to minimize or eliminate the proalem prior to 
requesting this special consideration. I f the subject well i s c l a s s i f i e d as a 
"hardship" well, :.t w i l l be permitted to produce at a specified min\mum sustainable rate 
without being sub:ect to shut-in by the purchaser due to low demand.- The Division can 
rescind approval at any time without notice and require the operator to show cause why 
the classificatior, should not be permanently rescinded i f abuse of t i i i s special 
Classification becomes apparent. 

3) The minimum rate w i l l be the minimum sustainable rate at which the well w i l l flow, i f 
data from historical production i s insufficient to support this race (in the opinion of 
the Director), or i f an offset operator or purchaser ob}eccs to the requested rate, a 
minimum flow ("loc off") test may be required. The operator may, LzZ he desires, conduct 
the minimum flow test, and submit this information with his application. 

4) Xf a minimum flow test i s to be run, either at the operator's option or at the request 
of the Division, the offset operators, any protesting party, the purchaser and CCD w i l l 
be notified of the date of the test and given the opportunity to witness, i f they so 
desire. 

5) Any interested party may review the data submitted at either the Santa Fe office or the 
appropriate OCD District Office. 

6) The Director can approve uncontested applications administratively i f , in his opinion, 
sufficient justification i s furtished. Notice shall be given of intent to approve by 
attaching such notice to the regular examiner's hearing docket. Witain 20 days 
following the date of such hearing, the affected parties w i l l be permitted to f i l e an 
objection. I f no objection has been f i l e d , the application may be approved. 

7) Should a protest be filed in writing, the applicant w i l l be permitted to either withdraw 
the application, cr request i t to oe set for hearing. 

8) An emergency approval, on a temporary basis for a period not to exce-ed 90 days, may be 
granted by the District Supervisor, pending f i l i n g of formal application and final 
action of the OCD Director. This temporary approval may be granted only i f the District 
Supervisor is convinced waste w i l l occur without immediate r e l i e f . I f granted, the 
Di s t r i c t Supervisor w i l l notify the purchaser. 

9) After a well receives a "hardship" classification, i t w i l l be retained for a period of 
one year unless rescinded sooner by the Division. The applicant wiLl be required to 
certify annually that conditions have not changed substantially in order to continue co 
retain this classification. 

10) Nothing here withstanding, the Division may, on i t s own motion, recruire any and a l l 
operators to show ;ause why approval(s) should not-be rescinded i f abuse i s suspected or 
market conditions substantially change in the State of New Mexico. 

11) A well c l a s s i f i e d is a "hardship well" w i l l continue to accumulate over and under 
production (prorated pools). Should allowables exceed the hardship allowable assigned, 
the well w i l l be permitted to produce at the higher rate, i f capable of doing so, and 
would be treated is any other non-hardship well. Any cumulative overproduction accrued 
•ither before or after being cl a s s i f i e d "hardship" must, however, be balanced before 
the well can be aLlowed to produce at the higher rate. 



HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND, TEXAS 79702-2516 • {915] 682-9401 

M a r c h 2 7 , 1985 

Energy 4 Minerals Department 
Oi l Conservation D i v i s i o n 
Drawer DD 
A r t e s i j , NM 88210 

Re: Application for Classification 

as Hardship Gas well 

Lease: UJA°J6^tW/Wi 

Well No.: / , sec. <^"?, r-'S-JJ /?-J9-€ 

Pool Name: /VOXTH ru/fxeY rrtftcr mc/i/ZccO 

G e n t l e n e n : 

In reference to the well as captioned above, we are r e s p e c t f u l l y 
requesting that the well be c l a s s i f i e d as a hardship gas well under 
Rule 409 and/or Rule 410. 

The purchaser/gatherer on t h i s well i s El Paso Natural Gas. The 
gather: ng system pressure now exceeds our contract l i m i t a t i o n . Ei Paso 
Natural Gas Company has raised and lowered t h e i r l i n e pressure on numer­
ous octassions over the past twelve months to a point that t h i s w e l l ( l ) 
w i l l no longer produce or (2) a F t e r being shut-in the well when opened 
cones nater out of the reserv o i r which k i l l s the w e l l . I f t h i s well i s 
allowed tc produce on a continual basis the coning of water does not take 
place :n the reserv o i r and tne well w i l l continue to flow. On a non-
flowinc; well t h i s s i t u a t i o n has caused a 100% loss of revenue and has 
caused gas to be l e f t i n the res e r v o i r never to be recovered which 
c o n s t i l u t e s waste of hydrocarbons. 

Enclosed please f i n d our bottom hole diagram of the w e l l . No down-
hole pioblems are ind i c a t e d i n t h i s well and remedial work i s not i n d i ­
cated cownhole. The use of smallbore tubing, plunger l i f t s or rod pump­
ing u n j t s would not be e f f e c t i v e i f the well i s subjected to periods of 
s h u t - i r . Due to the low p r o d u c t i v i t y of t h i s well i t i s not economically 
f e a s i b l e to i n s t a l l a compressor. I f the gathering system l i n e pressure 
was at the contract pressure or below, t h i s would not be necessary. 

I r ' cases where we have swabbed our wells back, i n t h i s area, they 
have net been capable of producing the previous amount of gas due to the 
i n t r u s i o n of water i n t o the res e r v o i r which permanently damages and 
r e s t r i c t s the flow of gas to the wellbore. We have enclosed a copy of 
o u r l a t e s t swabbing invoice f or an area w e l l . At the rate at which 



Energy & Mineral Department 
Page 2 

El Pasc Natural Gas raises and lowers the l i n e pressure, i t would be 
necessary to r e t a i n a swabbing u n i t i n the area, for our w e l l s , almost 
f u l l time. 

I r the event a hardship gas well c l a s s i f i c a t i o n i s not received on 
t h i s w e l l , we f e e l i t would r e s u l t i n premature abandonment of t h i s w e l l . 
We estimate t h i s well would continue to produce at a rate of /ooo MCF 
per day for a minimum of 10 years. In the event we cannot produce the we l l 
at t h i s r a t e , the economics of operating a non-producing w e l l would force 
premattre plugging and abandonment causing gas to be l e f t i n the r e s e r v o i r 
never to be recovered. 

The minimum flow rate we are requesting for t h i s w e l l i s / o o o MCF 
per day. This minimum flow rate was derived from w e l l production h i s t o r y , 
the l a t e s t six months producing rate average. I t i s d i f f i c u l t to determine 
the prcduction rate before and a f t e r shut-in periods as El Paso Natural Gas 
f r e q u e r t l y raises a"nd lowers the l i n e pressure during a month's period of time. 

We were n o t i f i e d t h i s date that El Paso Natural Gas intencfs to cut t h i s 
well o f f e f f e c t i v e t h i s date for an i n d e f i n a t e period of time. We f e e l we 
have dene everything f e a s i b l e as a prudent operator to minimize or eliminate 
damage to the reser v o i r and permanent 1 o_s s of gas. we have checked our well 
for doi»nhole problems and swabbed the well when i t was indicated we could 
produce the well i n t o El Paso's l i n e . We have made numerous requests to 
El Pasc Natural Gas to allow our wells to produce at a minimum rate and have 
received no cooperation from them. 

A l l of the information submitted with t h i s a p p l i c a t i o n i s true and 
correct to the best of my knowledge. One copy of t h i s a p p l i c a t i o n has been 
submitted to the appropriate D i v i s i o n D i s t r i c t o f f i c e at A r t e s i a , New Mexico. 
Notice of the a p p l i c a t i o n has been given to El Paso Natural Gas Company and 
a l l o f f s e t operators, as per the p l a t enclosed with t h i s a p p l i c a t i o n . 

Yours t r u l y , 

Lamar Eschberge"r 
Consulting Registered 

Professional Engineer 
Hondo D r i l l i n g Company 

LE : sg 
Enclostre 



HONDO DRILLING COMPANY 
„.flf POST OFFICE DRAWER 2516 • MIDLAND, TEXAS 79702-2516 • [915] 682-9401 

^ 7 ( j j j v * * March 29 , 1985 

Hondo D r i l l i n g Company 
Wright Federal #1 

Sec. 29, T-18-S, R-29-E, NMPM 
Eddy County, New Mexico 

Total Average/Day 
Sales Month MCF MCF 

This well was k i l l e d by El Paso's high l i n e pressure and shut-ins. 
The well was recompleted in the middle zone 3-5-85 and produces 
1000 MCF/day. El Paso has n o t i f i e d us that they are s h u t t i n g t h i s 
well i n . See copy of Sundry Notice attached. 



( .November l y S J ) 
( F o r m e r l y 9 - 3 3 1 ) DEPARTMENT OF THE INTERIOR ̂ ^ t c E n f ^ D T 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELEfcB \ 8 TO 

(Do not * X thia <o<m tor propo««lt lo dril l or to aWpee or plug bark to • dlATrreot reerrTotr. 
U "APPLICATION FOR P E R M I T - " far aa*a prcaoaala > frr.S'l... 

OIL 
• I L L • CAS 

•JSLX & o r n t a 

J . m m or o r s i A t o i 

HONDO DRILLING COMPANY 

t> LCaas bta ievtTtoN A N D I U U L i o . 

• . i r I H O I A N . i L u i W a a ^ a - T a l a T u t a i 

T. u» 

t . r a a u oa L S t a a 

Wright Federal GM» 
t . I M I U I o r oraatTxia 

Drawer 2516, Midland, Texas 79702-2516 
t . L o c a T i o * o r * t l L i R ' p a r t location clearly aod lo aei 'crdanir with aoy S l a t - r r q u l r r a n U • — 

B«* al>« apac»> IT brlow I 
At aorfaee 

1,980' FWL and 660' FSL, Unit N, Sec. 29, 
T - L 8 - S , R-29-E 

8. * i u po. 

»•#! 10 r i i L D AND P O O L , oa W I L D C A T * 

North Turkey Track 
11. s a c . , T . . a. , i t , o a a n . AJR> 

•Oof IT 00 AASA 

S e c . 29 , T - 1 8 - S , R -29 -E 

14. r a a u i T DO. 16. (LBvATiOfta (Sbow wbeiiier or. ar. GJL e t c ) 

3,455" 
Vt. coomi o* PAaiaa 

Eddy 
I t . r r t T o 

New Mexico 

Cncclc Appropriate Boi To Indicate Natire of Notice, Report, or Other Doto 
s o r i r a o r I N T S N T I O N T O : 

T i a T WATta a a r r - o r r 

r x i ' T L a i TasAT 

ai looT oa ACii>if» 

• tr-Aia 

<Olb»r) 

XX 

pr L I . oa ALt ta r H I N C 

Ml L T I P L B co \ t r : rTC 

ABANDON* 

CHAHttt PLANS 

17 ut »' aiat i aniHjaco oa <x M P L I T L P or r«ATio^r c C" I»J I ly • ( . t -

W A T C I s a c x - o r r 

r i i C T t n T U A T H c i r r I 

i" 
SUOOTIMC Oa ACIDIZING |_ 
( O t b r r ) 

aoaaaoosNT U K I T OV 

r a t r A i a m a W I L L 

ALTIUIMC r n n a 

At» KDONKaNT' 

l.S'iirc Report rraolt i of multiple eompletloo co WtU 
r,>u.i>Utloa or Rpeouplrt lou Kpport and I.of ( o r u . ) 

II r 11 cj ^ t. t drfal >. and r u . p^rtla.nt datpa. lor.udloA? rattmat»d data cf aLart lac a a j 
propoard work If wWI u diracuooallir dnilad. f i»» a'obaurfv* locations ar.d raraanrrd and irur r r r l l c a i dtpiba for al l markara aod aoaa* peri l 
nam Ui tAia work.) • 

We propose to test the Morrow Zone, Depth 10,940' to 10,950' i n the next 30 days. 

Pull 2 3/8" ;ubing and 5 1/2" Guiberson Production Packer out of hole and set 
5 1/2" Elite 17/20 lb. Br/dge plu£ at 11,000'. Cement top of Bridge plug with 
Dump Bailer. J^V ^ r ^ j f 

Run Van systum explosive package, set Guiberson Production Packer at 10,865' and 
perforate we.l from 10,940'- to 10,950' with 4" O.D. Steel Carrier Gun with 4 shots 
per foot. 

Acidize well with 1,500 gallon 7 1/2% Hydrochlorie Acid and Test Well. 

February 6, 1985. 

^ X ^ ^ A ^ ^ W . J / s W ^ T t T t . , CV— , DATS£^_^1££_ 
CO.fT'lTIONS O F APPROVAL, I F A N T : 

•See Instructions on Reverse Side 

T i t l e If! C S C . S e c t i o n I ) 0 1 , m a k e s i l a c r i m e for a n y p e r s o n k n o w i n g l y a n d w i l l f u l l y to m a k e to a n y d e p a r t m e n t ur a f e n c y of the 
Un' . teo S i a t e s a n y f a l s e , . ' i c t i t i o u s or f r a u d u l e n t s t a t e m e n t s or r e p r e s e n t a u o n s a s to a n y m a t t e r w i t h i n u s j u r i s d i c t i o n . 



HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND. TEXAS 79702-2516 • (915)682-9401 

Lease Wright Federal Com. Well Number i 

Location U.S.Lease //NM-19606 - NW/4 SW/4 and U.S.Lease //NM-0925 - NE/4 SE/4. S/2 SW/4, 
SE/4 Section 29, T-18-S, R-29-E, N.M.P.M. - 320 acres, more or less 

County Eddy , >,'ew Mexico. 

Ground 3,455' 

L3 :,/3" Casing 383' 

8 .i/8" Casing 3,584' ^ 

Packer 10,865' 

V 

2 3/8" Tubing 10,897' 

5 1/2" Casing Set 11,390' 

JO 
X3 

Top shot 10,940' 

XJ Bottom shot 10,950' 
10' four shots per foot 



Hondo Dri11ing Co. 
Wright Fed. #1 

Eddy County, New Mexico 
March 5, 1985 

5 1/2" 17/20# Casinq -(17* in middle) 
2 3/8" 0.0. EUE 8rd N-80 Production String 

6.30 Key Locator Collar w/R.A. Marker 

30. DO 2 3/8" O.D. EUE 8rd N-80 Tubing Joint 

1. )0 Guiberson FL On/Off Tool w/l.81 Profile 

6.00 5 1/2" 17/2Q# Guiberson Uni VI Packer 

2.00 Vanntage® Packer Actuated Vent Assembly 4 - 1" Dia. holes 

30.00 2 3/8" O.D. EUE 8rd N-80 Tubing 

2.00 Vanntage® Mechanical Tubing Release w/l.88 I.D. Latch 

30.00 2 3/8" O.D. EUE 8rd N-80 Tubing Joint 

Vanntage® Mechanical Firing Head w/4' Handling Sub 

10940.00 
5.5.0 

Top Shot 

10.00 

4" O.D. Steel Carrier Gun with 4 JSF 

10950.00 Bottom Shot 

GEO 
Vann Engineered VfeU Completions 
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POST OFRCE DRAWER 2516 • MIDLAND, TEXAS 79702-2516 • [915] 682-9401 

O i l C o n s e r v a t i o n D i v i s i o n 

Drawer l)D 

A r t e s i a , NM 88210 
R e : Lease: tO/tlZrfr ^ / 3 c ^ / 9 c 

Well 4 Location: / , S£~C J% T-/*~S, ^ ^ f £ 

Pool: j\o/erst ro/Qtey 7^SKTsno/Z/ZovJ 

. County: £a£>s cewrVj A//V 

Copies o f the " A p p l i c a t i o n f o r C l a s s i f i c a t i o n as Hardship Gas W e l l " f o r the w e l l capt ioned 

above have been sent on t h i s the / S day of_ 

p a r t i e s : 

/ 9 /0 /2 /L - 1985 to the f o l l o w i n g 

1 . Yates D - i l l i n g Co. 

207 S. 4 t h . 

A r t e s i a , NM 88210 

2. J . H. T:-igg 

Box 520 

Roswel l . NM 88201 

3. Depco 
1000 Pe:. Bldg. 
110 16th. Street 
Denver, CO 80802 

A. Yates Petroleum. 
207 S. nth. 
Artesia NM 88210 

El Paso Natural Gas Co. 
Box 1492 
El Paso, TX 79978 

C. Forister 
P. 0. B}x 161 
Artesia, NM 88210 

Lamar Eschberger 
Consulting Petroleum ENgineer1 

HONDO DRILLING COMPANY 

MACS A* 
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HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND, TEXAS 79702 -2516 • (915] 682-9401 

A p r i l 12, 1985 

Re: Application for Classification 
as Hardship Gas Well 
Lease: ajA/&^^ ^G^AZ/H-

Well 4 Location: / , S^c -39, T-/8SJ #-J9~-£ 
Pool: /va/ir/s ro^key T#f>cr /r>c/?/?6iU 
County: £ l Q a y coor/ry^ /vsn 

Gentlemen: 

Accorai-ig to our records you are a diagonal o f f s e t operator to the captioned 
well o p s r a t e l by Hondo D r i l l i n g Company. The p r o r a t i o n u n i t assigned to t h i s 
w e l l in;lodes the J C O T H H/^cF s ^ c r / o ^ &?9 JJic &CA?<TZ> snoAie QA? ctrss • 

Please :e advised that Hondo has f i l e d applcation with the New Mexico O i i 
Conservation D i v i s i o n for the ^A?/6#r F£0£-A?/tc A/C- / w e l l to be placec i n 
the HarJship Gas Well C l a s s i f i c a t i o n . This would allow the well not to be 
completily shut-in during periods of low gas demand. I t i s d i f f i c u l t to keep 
t h i s w e l l producing normally with the frequent purchaser shut-ins. I t has 
already suffered formation damage because of previous shut-in periods. 

I f you have any questions l e t us hear from you. 

Very ̂ ruly yours, /' J 

Lamar Eschberger, Consulting/Petroleum Engineer 
HONDO DRILLING COMPANY 

LE/aer 



John Shockley-Swabbing Service, Inc. 
P. b . BOX" 1837 

EUNICE. NEW MEXICO 8 8 2 3 1 
P H O N E 
3 9 4 - 3 4 3 9 
3 9 3 - l O M 

JOHN SHOCKLEY. PRESIOENT 

RECEIVED INVOICE N2 3446 
r J ~ Hondo Drilling Co. DEC 6 t8#r 

P.O. Drawer 2516 Date December 5, 1984 
Midland, Texas 79702 Anstt 

L 
A t t e n t i o n : George B u l l a r d Contract No. 

AFE No. 
Req. or 

Lease & Well No. Wright #1 Swab U n i t #14 Purchase Order No. 

11-30-84 #781? Roaded u n i t t o l o c a t i o n , Rigged up, 0# on Csg.,0# on Tbg. 
F i r s t f l u i d a t 9 2 0 0 S w a b b e d appx. 8 B b l . o f water to 
p i t , Very l i g h t gas, Last f l u i d a t 1 1 , 0 0 0 ' , 0# on Csg. , 
Closed w e l l i n , Rigged down. 

Two Wan Crew I h Hrs . @ 63.25 474.38 
Swab Cups 6 § 1 5 . 5 0 93.00 
OSR 2 @ 9.75 19.50 

586.88 
45,% NM Tax 24.94 

611.82 

Job Complete 
Thank You 

TERMS: NET. Duf IN SO D A Y S . ) 



$ HONDO DRILLING COMPANY 
410 NORTH LORAINE • DRAWER 2516 • MIDLAND, TEXAS 79702 • [915)682-9401 

(j February 14. 1985 

Mr. Bill (I. Lane v f ^ ^ .o 
Systems Dispatching ' u / 1 ^ 
El Paso Natural Gas Company 
P. 0. Box 1492 
El Paso, Texas 79978 

Re: Shut-in of Ihion XX State, 
Alscott #1, Alscott #2, 
Alscott #3, Wright #1, 
Wright #2, and Trigg-
Jennings wells 

Dear Mr. lane: 

Enclosed is a copy of the exemptions on the above captioned wells 
from the State of New Mexico Energy and Minerals Department as per 
our conservation today. These reports were signed by Joe B. Murray, 
Field Well Testing Supervisor on August 24, 1984. 

I f there is any further information, please let me know. 

Yours truly, 

HONDO DRILLEXJ COMPANY 

George D. Builard 
Production Superintendent 

GDB/ral 

Enclosures 



STATE OF NEW HEXZ20 ?. 0. Box 2083 
EiJERCV î ND MINERALS DiPARTMENT Santa Fe, New Mexico 87 501 

APPL±AT:CN TOR CLASSIFICATION AS HARDSHIP GAS WELL 

Operator Hondo Or 11 '.inn Company [ Contact Party Margaret Lonqanecker 

Address Drawer 2516, Midland, Texas 79702 Phone No. 915-682-9401, CeS*J-&38l 

Lease QJAlGttr FeDtTfZ.'H Well No. / OT /V Sec. o?f TWP / f ' S RGE a?9~ £ 

Pool Name /ya/cr// ro/?6£Y TRfiCT moA?*ZciO Minimum Rate Requested /QCO mc^ /a/a 

Transporter Name £ L ,°/}S<0 NATVgftL G&S CO- Purchaser ( i f different) 

Are you seeking emergency "hardship" classification for this well? X yes _______ no 

Applicant must provide the following information to support his contention that the subject 
well qualifies as a hardship gas well. 

1) Provide a statemer.t of the problem that leads the applicant to believe that "underground 
waste" w i l l occur i f the subject well i3 shut-in or i s curtailed below i t s ability to 
produce. (The definition of underground waste i s shown on the reverse side of this 
form) 

2) Document that you as applicant have done a l l you reasonably and economically can do to 
eliminate or prevent the problem)s) leading to this application. 

a) Well history. Explain fully a l l attempts made to rectify the problem. I f no 
attempts have been made, explain reasons for failure to do so. 

b) Mechanical condition of the well(provide wellbore sketch). Explain fully 
mecnanical attempts to rectify the problem, including but not limited to: 

i) the use af "smallbore" tubing; i i ) other de-watering devices, such as plunger 
l i f t , rod pumping units, etc. 

3) Present historical data which demonstrates conditions that can lead to waste. Such data 
should include: 

a) Permanent loss of productivity after shut-in periods ( i . e . , formation damage). 

b) Frequency of swabbing required after the well i s shut-in or curtailed. 

c) Length of time swabbing i s required to return well to production after being 
shut-in. 

d) Actual cost figures showing inability to continue operations without special r e l i e f 

4) I f failure to obtain a hardship gas well classification would result in premature 
abandonment, calculate the quantity of gas reserves whicn would be lost 

5) Show the minimum sustainable producmc vate of the 3ub}ect well. This rate can be 
determined by: 

a) Minimum flow or "log off" test; and/or 

b) Documentation of w«>il production history (producing rates and pressures, as well as 
gas/water rat..o, both before and after shut-in periods due to the well dying, and 
Other appropriate production data). 

6) Attach a plat and/or map showing the proration unit dedicated to the well and the 
ownership of a l l offsetting acreage. 

7) Submit any other appropriate data which w i l l support the need for a hardship 
classification. 

9) I f the well i s in a prorated pool, please show i t s current under- or over-produced 
status. 

9) Attach a signed statement certifying that a l l information submitted with this 
application i s tru* and correct to the best of your knowledge; that one copy of the 
application has been submitted to the appropriate Division d i s t r i c t office (give the 
name) and that notrce of the application has been given to the transporter/purchaser and 
a l l offset operatois. 

Side 1 



Side 2 

GENERAL INFORMATION APPLICABLE TO HARDSHIP GAS WELL CLASSIFICATION 

1) Definition of Underground Waste. 

"Underground Waste as those words are generally understood in che o i l and gas 
business, ard in any event to embrace the inefficient, excessive, or improper use 
or dissipation of the reservoir energy, including gas energy and water drive, of 
any pool, and the locating, spacing, d r i l l i n g , equipping, operating, or producing, 
of any well or wells in a manner to reduce or tend to reduce the total quantity of 

v crude petroleum o i l or natural gas ultimately recovered front any pool, and the use 
of inefficient underground storage of natural gas." 

2) The only acceptable basis for obtaining a "hardship" c l a s s i f i c a t i o n i s prevention of 
waste with the burden of proof solely on the applicant. The applicant must not only 
prove waste w i l l occur without the "hardship" classification, but aXso that he has acted 
in a responsible and present manner to minimize or eliminate the proolem prior to 
requesting this special consideration. I f the subject well i s c l a s s i f i e d as a 
"hardship" well, i t w i l l be permitted to produce at a specified minimum sustainable rate 
without being subject to shut-in by the purchaser due to low demand. The Division can 
rescind approval at any time without notice and require the operator to show cause why 
the classification should not be permanently rescinded i f abuse of i h i s special 
c l a s s i f i c a t i o n becomes apparent. 

3) The minimum rate w i l l be the minimum sustainable rate at which the -»ell w i l l flow. I f 
data from historical production i s insufficient to support this race (in the opinion of 
the Director), or i f an offset operator or purchaser objects to the requested rate, a 
minimum flow ("log off") test may be required. The operator may, L£ he desires, conduct 
the minimum flow test, and submit this information with his application. 

4) I f a minimum flow test is to be run, either at the operator's option or at the request 
of the Division, the offset operators, any protesting party, the purchaser and CCD w i l l 
be notified of the date of the test and given the opportunity to witness, i f they so 
desire. 

5) Any interested party may review the data submitted at either the Santa Fe office or the 
appropriate OCD District Office. 

6) The Director can approve uncontested applications administratively i f , in his opinion, 
sufficient justification i s furnished. Notice shall be given of intent to asorove by 
attaching such notice to the regular examiner's hearing docket. Witain 20 days 
following the date of such hearing, the affected parties w i l l be pernitted to f i l e an 
objection. I f no objection has been f i l e d , the application may be approved. 

7) Should a protest be filed in writing, the applicant w i l l be permitted to either withdraw 
the application, cr request i t to oe set for hearing. 

8) An emergency approval, on a temporary basis for a period not to exce—d 90 days, may be 
granted by the District Supervisor, pending f i l i n g of formal application and final 
action of the OCD Director. This temporary approval may be granted only i f the District 
Supervisor i s convinced waste w i l l occur without immediate r e l i e f . I f granted, the 
D i s t r i c t Supervisor w i l l notify the purchaser. 

9) After a well receives a "hardship" classification, i t w i l l be retained for a period of 
one year unless rescinded sooner by the Division. The applicant w i l l be required to 
certify annually that conditions have not changed substantially in order to continue to 
retain this classification. 

10) Nothing here withstanding, the Division may, on i t s own motion, reouire any and a l l 
operators to show cause why approval(s) should not-be rescinded i f abuse i s suspected or 
market conditions substantially change in the State of New Mexico. 

11) A well classified as a "hardship well" w i l l continue to accumulate over and under 
production (prorated pools). Should allowables exceed the hardship allowable assigned, 
the well w i l l be permitted to produce at the higher rate, i f capable of doing so, and 
would be treated as any other non-hardship well. Any cumulative overproduction accrued 
either before or after being c l a s s i f i e d "hardship" must, however, be balanced before 
the well can be allowed to produce at the higher rate. 



HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND, TEXAS 79702-2516 • [915] 682-9401 

M a r c h 2 7 , 1985 

Energy & Minerals Department 
Oi l Conservation D i v i s i o n 
Drawer DD 
Ar t e s i a , NM 88210 

Re: Application for Classification 

as Hardship Gas Well 

Lease: u.>/?/6H7~ f^De^'ftc 

Well No.: / , sec. r-'SS^ X-Ji-G 

Pool Name : /veXr* rv^^e/ rrtrHT mc/t/totJ 

Gen 11 en e n : 

I r reference to tne well as captioned above, we are r e s p e c t f u l l y 
requesting that the well be c l a s s i f i e d as a hardship gas well under 
Rule 4C9 and/or Rule 410. 

The purchaser/gatherer on t h i s well i s El Daso Natural Gas. The 
gathering system pressure now exceeds our contract l i m i t a t i o n . El Paso 
Natural Gas Company has raised and lowered t h e i r l i n e pressure on numer­
ous occassion-s over the past twelve months to a point that t h i s w e l l ( l ) 
w i l l nc longer produce or (2) a f t e r being shut-in the well when opened 
cones water out of the reservoir which k i l l s the w e l l . I f t h i s well i s 
allowec tc produce on a continual basis the coning of water does not take 
place i n the reserv o i r and the well w i l l continue to flow. On a non-
flowinc well t h i s s i t u a t i o n has caused a 10056 loss of revenue and has 
caused gas to be l e f t i n the re s e r v o i r never to be recovered which 
c o n s t i t u t e s waste of hydrocarbons. 

Erclosed please f i n d our bottom hole diagram of the w e l l . No down-
hole pioblems are indicated i n t h i s well and remedial work i s not i n d i ­
cated cownhole. The use of smallbore tubing, plunger l i f t s or rod pump­
ing u n i t s would not be e f f e c t i v e i f the we l l i s subjected to periods of 
s h u t - i r . Due to the low p r o d u c t i v i t y of t h i s well i t i s not economically 
f e a s i b l e to i n s t a l l a compressor. I f the gathering system l i n e pressure 
was at the contract pressure or below, t h i s would not be necessary. 

Ir cases where we have swabbed our wells back, i n t h i s area, they 
have net been capable of producing the previous amount of gas due to the 
i n t r u s i o n of water i n t o the re s e r v o i r which permanently damages and 
r e s t r i c t s the flow of gas to the wellbore. We have enclosed a copy of 
o u r l a :est swabbing invoice f o r an area w e l l . At the rate at which 



Energy & Mineral Department 
Page 2 

El Pass Natural Gas raises and lowers the l i n e pressure, i t would be 
necessary to r e t a i n a swabbing u n i t i n the area, for our w e l l s , almost 
f u l l time. 

I t the event a hardship gas well c l a s s i f i c a t i o n i s not received on 
t h i s w ; l l , we f e e l i t would r e s u l t i n premature abandonment of t h i s w e l l . 
We estimate t h i s w e l l would continue to produce at a rate of /OOP MCF 
per da/ for a minimum of 10 years. In the event we cannot produce the w e l l 
at t h i : ; r a t e , the economics of operating a non-producing well would force 
premature plugging and abandonment causing gas to be l e f t i n the r e s e r v o i r 
never '.o be recovered. 

The minimum flow rate we are requesting for t h i s w e l l i s /ooo MCF 
per day. This minimum flow rate was derived from well production h i s t o r y , 
the 1 a1 est six months producing rate average. I t i s d i f f i c u l t to determine 
the prcduction rate before and a f t e r shut-in periods as El Paso Natural Gas 
f r e q u e r t l y raises and lowers the l i n e pressure during a month's period of time. 

We were n o t i f i e d t h i s date that El Paso Natural Gas intencrs to cut t h i s 
well o f f e f f e c t i v e t h i s date for an i n d e f i n a t e period of time. We f e e l we 
have dene everything f e a s i b l e as a prudent operator to minimize or eliminate 
damage to the r e s e r v o i r and permanent loss of gas. We have checked our w e l l 
for downhole problems and swabbed the well when i t was indicated we could 
produce the well i n t o El Paso's l i n e . We have made numerous requests to 
El Pasc Natural Gas to allow our wells to produce at a minimum rate and have 
received no cooperation from them. 

A l l of the information submitted with t h i s a p p l i c a t i o n i s true and 
correct to the best of my knowledge. One copy of t h i s a p p l i c a t i o n has been 
submitted to the appropriate D i v i s i o n D i s t r i c t o f f i c e at A r t e s i a , New Mexico. 
Notice of the a p p l i c a t i o n has been given to El Paso Natural Gas Company and 
a l l o f f s e t operators, as per the p l a t enclosed with t h i s a p p l i c a t i o n . 

Yours t r u l y , 

Lamar Eschberger 
Consulting Registered 

Professional Engineer 
Hondo D r i l l i n g Company 

LE: sg 
Enclosure 



HONDO DRILLING COMPANY 

POST OFFICE DRAWER 2516 • MIDLAND, TEXAS 79702-2516 • (915)682-9401 

- - ft"^ March 29, 1985 

Hondo D r i l l i n g Company 
Wright Federal #1 

Sec. 29, T-18-S, R-29-E, NMPM 
Eddy County, New Mexico 

Total Average/Day 
Sale; Month MCF MCF 

This well was k i l l e d by El Paso's high l i n e pressure and shut-ins. 
The well was recompleted i n the middle zone 3-5-85 and produces 
1000 MCF/day. El Paso has n o t i f i e d us that they are shut t i n g t h i s 
well i n . See copy of Sundry Notice attached. 



( N o v e m b e r IV f tJ ) . \ ~ r - -wi i r - i t i - r r n i r v n (Utftrr inatrufMoai , re-

(Fonneny 9-331) DEPARTMENT OF THE INTERIOR ^ t : C£ 1V t U 
BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WEllfcB \ 8 WW 
(Do nol «*< tbla fo • for prnpoeala lo dri l l ar to aVepea or plue bark tp • different reaereotr. 

I N " A P P L I C A T I O N TOR P E R M I T — " tor eara prcpo—1. ) frr.s'f] 

OIL 
W I L L • W I L L 

3. m a t o t o r s a a r o a 

HONDO DRILLING COMPANY 
I. aooaeaa ov o n i 4 T c a 

Drawer 2516, Midland, Texas 79702-2516 
t . L O C » T I O N o r W I L L (Report location clearly aad To aec t rdao i r with any 8 u t * requlrrmeota • 

8e* altin apace IT b*lo« I 
A l turfe.ee 

1,980' FWL and 660' FSL, Unit N, Sec. 29, 
T - L 8 - S , R-29-E 

14. r i i u i t K O . IS. l U T A n o m (Show whether ar. I T . cm. e t c ) 

3,455' 

ti m a t o t a i c « i f i o N * * » a a a u i T i o . 

f). i r i a e i a R . i L L O T T i a oa T a i n « » M « 

T. ua 

t . r u a o» i s a a a > t u i 

Wright Federal 
8 « i a no. 

=•#1 
10 r i S L p AND P O O L , oa W I L D C A T " 

North Turkey Track 
11. I K . . T . • . . • .. oa a n . i n 

a o i r a i o i aaaa 

Sec. 29, T -18 -S , R-29-E 

l i . C O O M T T o i r a a i a a 

Eddy 
11. m n 

New Mexico 

deck Appropriate Bo* To Indicate Notu'c of Notice, Report, or Oth«r Data 

n o n c e o r I K T B H T I O X T O : 

T C I T w i T i a s a r r - o r r 

r t A r r t a a T a s a r 

O H O O T oa »cn>i»a 

a c r n a MILL 

(Other) 

XX 

r r t t . oa A L T K R C A S I N O 

M I L T i r L i roMr; t t t 

A.»A*OCX' 
C H i f G t r L i N S 

I • 

W » T S I a a c T - o r r 

r a i c T t ' i t T I » I T M I ! » T I 

I 
l u c x n m c oa a n p t i i N c i 

aoaaaooai iT U F O S T o v : 

r asra ia i i to W I L L 

a L T t a m c r * a i * 3 

aa A a DO a H I N T * 

(Other ) 
( . S i m Report reaalta of s a l t i p l * completion c a WeU 
<'- c.;iletlon or Recouplet lau Report aod 1-oe f o r u ) 

17 i»sr a ia i i n i r u a i o oa c<. HPLSTir> o r t«»T iuv» ( C l e j i l y <i»t>- ; l l penim-ut d u a l v and pertinent d*te«. I n r . u d l m estimate^ date cf i : a r t l a f a n j 
propoaed work If w«ti u d.recuooally drilled. luiiaurfa^e location", ar.d raeai.ired aod true rert lcai depiha (or al l m a r k e d aad aooee peril 
nent ta thia work.) * 

We propose t<) test the Morrow Zone, Depth 10,940' to 10,950' i n the next 30 days. 

Pull 2 3/8" :ubing and 5 1/2" Guiberson Production Packer out of hole and set 
5 1/2" Elite 17/20 lb. Br/dge plug at 11,000'. Cement top of Bridge plug with 
Dump Bailer. J^/ ^ r ^ ^ f 

Run Van system explosive package, set Guiberson Production Packer at 10,865' and 
perforate we .1 from 10,940'' to 10,950' with 4" O.D. Steel Carrier Gun with 4 shots 
per foot. 

Acidize well with 1,500 gallon 7 1/2% Hydrochlorie Acid and Test Well. 

1". 1 b e r r t j / i a r t l f j 

n l T W February 6, 1985 

APPR 
co.tr,ITIONS or APPROVAL, ir ANT : 

DATE 

•See Instructions on Reverse Side 

T i t l e lft U S . C . S e c t i o n 1U01, m a k e s it a c r i m e for a n y p e r s o n k n o w i n g l y a n d w i l l f u l l y to m a k e lo a n y d e p a r t m e n t c r a g e n c y of the 
Un'. i t -u S ; a i e s any f a l s e , f i c t i t i o u s or f r a u d u l e n t s t a t e m e n t s c r r e p r e s e n t a t i o n s a s to a n y m a t t e r w i t h i n j t s j u r i s d i c t i o n . 



HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIOLANO, TEXAS 79702-2516 . • [915)682 9401 

Lease Wright Federal Com. Well Number j 

Loca t ion U.S.Lease //NM-19606 - NW/4 SW/4 and U.S.Lease //NM-0925 - NE/4 SE/4. S/2 SW/4. 
SE/4 Section 29, T-18-S, R-29-E, N.M.P.M. 

Councy Eddy , New Mexico. 

Ground 3,455' 

320 acres, more or less 

13 3/3" Casing 383' 

8 5/8" Casing 3,584' ^ 

Packer 10,865' 

2 3/8" Tubing 10,897' 

5 1/2" Casing Set 11,390' 

XV 
XJ: Top shot 10,940' 

XJ Bottom shot 10,950' 
10' four shots per foot 



Hondo Drilling Co. 
Wright Fed. #1 

Eddy County, New Mexico 
March 5, 1985 

5 1/2" 17/20# Casinq -(17# in middle) 
2 3/8" O.D. EUE 8rd N-80 Production Strinq 

6.D0 Key Locator Collar w/R.A. Marker 

30.D0 2 3/8" O.D. EUE 8rd N-80 Tubing Joint 

1.00 Guiberson FL On/Off Tool w/l.81 Profile 

6.00 5 1/2" 17/20# Guiberson Uni VI Packer 

2.00 Vanntage® Packer Actuated Vent Assembly 4 - 1" Dia. holes 

30.00 2 3/8" O.D. EUE 8rd N-80 Tubing 

2.00 Vanntage® Mechanical Tubing Release w/l.88 I.D. Latch 

30.(0 2 3/8" O.D. EUE 8rd N-80 Tubing Joint 

10940.00 
5.E0 

10. CO 

Vanntage® Mechanical Firing Head w/4' Handling Sub 

Top Shot 

4" O.D. Steel Carrier Gun with 4 JSF 

10950.00 Bottom Shot 

GEO 
Vann Engineered Vfell Completions 
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HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND, TEXAS 79702-2516 • [915)682-9401 

O i l C o n s e r v a t i o n D i v i s i o n 

Drawer )D 

A r t e s i a , NM 88210 
R e : Lease: <LO/?/6/Sr ^ / o ^ ^ L . 

Well 4 Location: / , S&C J% T-/*'S, ^ - ^ f ' £ 
Pool: A,o/er/t rtJ/C/tey 7*?/9cr / " o ^ o ^ 
County: £cay totJ^rVJ A//V 

Copies of the "Application for Classi f icat ion as Hardship Gas Well" for the well captioned 
above have been sent on th is the / £ day of / 5 / > A ? / L - 1985 to the fol lowing 
par t ies : 

1. Yates D r i l l i n g Co. 
207 S. <>th. 
Artesia NM 88210 

6 . E l Paso N a t u r a l Gas Co. 
Box 1492 
E l Paso, TX 79978 

J. H. Trigg 
Box 520 

Roswell. NM '88201 

Depco 

1000 Pet. Bldg. 

110 16th. Street 

Denver, CO 80802 

Yates Petroleum. 

207 S. *th. 

Artesia, NM 88210 

5. C. Forister 

P. 0. Bex 161 

Artesia, NM 88210 

Lamar Eschberger 

Consulting Petroleum ENgineer" 

HONDO DRILLING COMPANY 



HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND, TEXAS 79702 2516 • (915)682-9401 

A p r i l 12 , 1985 

Re: Application for Classification 
as Hardship Gas Well 
Lease: aj/i/6rf~r~ 
Well 4 Location: S<FC -29, T-Zf-S, # J9-£ 
Pool: /va/iru ro/Zkey T^/^CT mo^/eoiO 
Coun t y : £lQ£> / Cau/^^y, /vsn 

Gei11 en en: 

Accoraiig ta our records you are a diagonal o f f s e t operator to the captioned 
well op;ratec by Hondo D r i l l i n g Company. The p r o r a t i o n u n i t assigned to t h i s 
w e l l i n duces the J C U T H HS>cJr S £ c T / o * a ? 9 j j * 2 c & C A ? C J mo/2C c/e o r i s . 

Please be advised that Hondo has f i l e d applcation with the New Mexico O i i 
Conservation D i v i s i o n for the (t / /r FfOBA^/fc /VO- / well to De placed i n 
the Hardship Gas Well C l a s s i f i c a t i o n . This would allow the well not to be 
completfly shut-in during periods of low gas demand. I t i s d i f f i c u l t to keep 
t h i s we! 1 producing normally with the frequent purchaser shut-ins. I t has 
already suffered formation damage because of previous shut-in periods. 

I f you rave any questions l e t us hear from you. 

Ve r y / t r u l y yours 

Lamar Eschberger, Consulting Petroleum Engineer 
HONDO DRILLING COMPANY 

LE/aer 



John Shockley- Swabbing Service, Inc. 
P. b . BOX" 1837 

EUNICE. NEW MEXICO 8 8 2 3 1 

9 
P H O N E 
3 9 4 - 3 4 3 9 
3 9 3 - l O f f S 

JOHN SHOCKLEY. PRESIDENT 

r TO: 

L 

Hondo Drilling Co. 
P.O. Drawer 2516 
Midland, Texas 79702 
Attentiont George Bullard 

RECEIVED 
DEC 6 1884 
Ans'd 

Lease & Well No. Wright #1 Swab Unit #14 

INVOICE N2 3446 

Date December 5, 1984 

Contract No. 

AFE No. 
Req. or 
Purchase Order No. 

11-30-84 #781!) Roaded unit to location, Rigged up, 0# on Csg.,0# on Tbg., 
F i r s t fluid at 9200*, Swabbed appx. 8 Bbl. of water to 
pit, Very light gas, Last fluid at 11,000', 0# on Csg., 
Closed well in, Rigged down. 

Two Man Crew 
Swab Cups 
OSR 

7h Hrs. 
6 
2 

§ 
§ 

63.25 
15.50 
9.75 

474.38 
93.00 
19.50 

586.88 
4Jj% NM Tax 24.94 

611.82 

Job Complete 
Thank You 

^ TERMS: Nrr. Du( IN SO DAY». 
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^ HONDO DRILLING COMPANY 
410 NOHTH LOflAINE • DflAW£R2516 • MIOLANO.TEXAS 79702 • 1915)682-9401 

^ r i X $ r J February 14. 1985 

Mr. B i l l G. Lane •>'/' o» ' 
Systems Dispatching ' S/t^^ 
El Paso Mitural Gas Company J"*" 
P. 0. Box 1492 
El Paso, Texas 79978 

Re: Shut-in of Union IX State, 
Alscott #1, Alscott #2, 
Alscott #3, Wright #1, 
Wright #2, and Trigg-
Jennings wells 

Dear Mr. I*ane: 

Enclosed i.s a copy of the exemptions on the above captioned wells 
from che State of New Mexico Energy and Minerals Department as per 
our conseivacion today. These reports were signed by Joe B. Mrrray, 
Field Well Testing Supervisor on August 24, 1984. 

I f there is any further information, please let me know. 

Yours truly, 

HONDO DRTTLTNG COMPANY 

George D. Builard 
Prediction Superintendent 

GDB/ml 



V:.v::: .it..w.. J ?. 0. acx /Wk^^kW Side i 
ENfaGY iNL; MINS?-X»-J DEPARTMENT SantJ ?e. New w i T e x i c l 8150! 

T:C;: AS IARDSI 

RECEIVED 
APPL±AT:CN rcR CLAS5:F:CAT:C;: AS IARDSHI? GAS WELL ^ p n 2 g 1985 

Operator Hnnrio P r i l l inn Company ] Contact Party Margaret Lonqanecker 

Address Ornwer ?M< . Midland, Texas 79702 p h o n e No. 915-682-9601 f £<y-y 6 3'ST 

tease ^ V W A T /̂7<fA'/?<. W*U No. °2 UT <^ Sec. cP? TWP / S S RGE 

Pool Name /VOA'TH TO/intl T/trtcT r n c ^A 'c l d Minimum Rate Requested 

t r a n s p o r t e r Name /rc f/">0 /v/>Tt'/C/fc <£ t i cc Purchaser ( i f d i f f e r e n t ) 

Are you seeking emergency "hardship" c l a s s i f i c a t i o n f o r t h i s w e l l ? x yes no 

Ap p l i c a n t must provide the f o l l o w i n g i n f o r m a t i o n t o support h i s contentxon t h a t the s u b j e c t 
v e i l q u a l i f i e s as a ha.rdship gas w e l l . 

1) Provide a statement of the problem t h a t leads the a p p l i c a n t t o b e l i e v e t h a t "underground 
waste" w i l l occur ..f the s u b j e c t w e l l i s s h u t - i n o r i s c u r t a i l e d below i t s a b i l i t y t o 
produce. (The d e f i n i t i o n of underground waste i s shown on the reverse side of t h i s 
form) 

2) Document t h a t you »,s a p p l i c a n t have done a l l you reasonably and economically can do t o 
el i m i n a t e or prever.t the prcbiem(s) leading to t h i s a p p l i c a t i o n . 

a) Well h i s t o r y . Explain f u l l y a l l attempts made t o r e c t i f y the problem. I f no 
attempts have been made, e x p l a i n reasons f o r f a i l u r e t o do so. 

b) Mechanical c o r d i t i o n o f the w e l K p r o v i d e wellbore s k e t c h ) . E x p l a i n f u l l y 
mechanical attempts t o r e c t i f y the problem, i n c l u d i n g b u t not l i m i t e d t o : 

i ) the use of "smallbore" t u b i n g ; i i ) other de-watering d e v i c e s , such as plunger 
l i f t , rod pumping u n i t s , e t c . 

3) Present h i s t o r i c a l data which demonstrates c o n d i t i o n s t h a t can lead t o waste. Such data 
should i n d u c e : 

Permanent loss of p r o d u c t i v i t y a f t e r s h u t - i n periods ( i . e . , f o r m a t i o n damage). 

b) Frequency of scabbing r e q u i r e d a f t e r the w e l l i s s h u t - i n o r c u r t a i l e d . 

c) Length time swabbing i s r e q u i r e d to r e t u r n w e l l t o p r o d u c t i o n a f t e r being 
s h u t - i n . 

d) A c t u a l cost f i y u r e s showing i n a b i l i t y t o continue- o p e r a t i o n s w i t h o u t s p e c i a l r e l i e f 

t ) I f f a i l u r e to o b t a i i a hardship gas w e l l c l a s s i f i c a t i o n would r e s u l t i n premature 
abandonment, c a l c u l a t e the q u a n t i t y of gas reserves which would be l o s t 

i ) Show the minimum sus t a i n a b l e producing r a t e of the sub j e c t w e l l . T h i s r a t e can be 
determined by: 

a) Minimum flew o: " l o g o f f " t e s t : and/or 

b) Documentation of w e l l p r o d u c t i o n h i s t o r y (producing r a t e s and pressures, as w e l l as 
gas/water ra t i . 5 , both t e r e t e and a f t e r s h u t - i n periods due t o tne w e l l d y i n g , and 
other appropriate p r o d u c t i o n d a t a ) . 

.) A t t a c h a p l a t and/or sap showing the p r o r a t i o n u n i t dedicated t o the w e l l and the 
ownership of a i l o f f s e t t i n g acreaqe. 

) Submit any other a p p r o p r i a t e data which w i l l support the need f o r a hardship 
c l a s s i f i c a t i o n . 

) I f the w e l l i s i n a pr o r a t e d p o o l , please show i t s c u r r e n t under- o r over-produced 
a t a t u s . 

) Attach a signed statement c e r t i f y i n g t h a t a l l i n f o r m a t i o n submitted w i t h t h i s 
a p p l i c a t i o n i s t r u e and c o r r e c t to the best of your knowledge; t h a t one copy of the 
a p p l i c a t i o n has beer submitted to the a p p r o p r i a t e O i v i s i o n d i s t r i c t o f f i c e ( g i v e the 
name) and t h a t n o t i c e of the a p p l i c a t i o n has been given to the t r a n s p o r t e r / p u r c n a s e r and 
a l l o f f s e t operator:. 

HONDO DRILLING COMPANY 
CASE NO. 8611 - WRIGHT #2 
7/2/85 EXAMINER HEARING 

EXHIBIT NO. 1^£ 



Side 2 

GENERAL INFORMATION APPLICABLE TO HARDSHIP GAS WELL CLASSIFICATION 

« j D e f i n i t i o n of Unde-rgrdund Waste. 

"Underground Waste as those words are g e n e r a l l y understood i n t h e o i l and gas 
business, ard i n any event t o embrace the i n e f f i c i e n t , e x c e s s i v e , or improper use 
o r d i s s i p a t i o n of the r e s e r v o i r energy, i n c l u d i n g gas energy and water d r i v e , of 
any pool, ard the l o c a t i n g , spacing, d r i l l i n g , equipping, o p e r a t i n g , or producing, 
o f any w e l l or w e l l s i n a manner t o reduce or tend to reduce t h e t o t a l q u a n t i t y of 

„ crude petroleum o i l or n a t u r a l qas u l t i m a t e l y recovered from Any p o o l , and the use 
o f i n e f f i c i e n t underground storage o f n a t u r a l gas." 

2) The o n l y acceptable basis f o r o b t a i n i n g a "hardship" c l a s s i f i c a t i o n i s p r e v e n t i o n o f 
waste w i t h the burden of proof s o l e l y on the a p p l i c a n t . The a p p l i c a a t must not o n l y 
prove waste w i l l occur w i t h o u t the "hardship" c l a s s i f i c a t i o n , but a l s o t h a t he has acted 
i n a responsible and prudent manner t o minimize or e l i m i n a t e the proolem p r : ; r t o 
r e q u e s t i n g t h i s s p e c i a l c o n s i d e r a t i o n . I f the subject w e l l i s c l a s s i f i e d as a 
"hardship" w e l l , i t w i l l be p e r m i t t e d t o produce a t a s p e c i f i e d mmimum s u s t a i n a b l e r a t e 
w i t h o u t being suspect to s h u t - i n by the purchaser due to low demand- The D i v i s i o n can 
r e s c i n d approval a t any time w i t h o u t n o t i c e and r e q u i r e the operatorr t o show cause why 
the c l a s s i f i c a t i o n should not be permanently rescinded i f abuse of t h i s s p e c i a l 
c l a s s i f i c a t i o n bec=mes apparent. 

3) The minimum rat e w i l l be the minimum s u s t a i n a b l e r a t e a t which the w e l l w i l l f l o w . I f 
data from historic»i produc t i o n i s i n s u f f i c i e n t to support t h i s r a c e ( i n the o p i n i o n of 
the D i r e c t o r ) , or i f an o f f s e t operator or purchaser o b j e c t s t o the requested r a t e , a 
minimum flow ("log o f f " ) t e s t may be r e q u i r e d . The operator ."nay, i _ f he d e s i r e s , conduct 
the minimum flow t i s t , and suomit t h i s i n f o r m a t i o n w i t h h i s a p p l i c a t i o n . 

4) I f a minimum flow :est i s to be run, e i t h e r a t the operator's o p t i o n or a t the request 
Of the D i v i s i o n , t i e o f f s e t o p e r a t o r s , any p r o t e s t i n g p a r t y , the purchaser and CCD w i l l 
be n o t i f i e d of the date of the t e s t and given the o p p o r t u n i t y to w i t n e s s , i f they so 
d e s i r e . 

S| Any i n t e r e s t e d par:y may review the data submitted a t e i t h e r the Santa Fe o f f i c e or the 
a p p r o p r i a t e OCD D i s t r i c t O f f i c e . 

6) The D i r e c t o r can approve uncontested a p p l i c a t i o n s a d m i n i s t r a t i v e l y i f , i n h i s o c i n i o n , 
s u f f i c i e n t j u s t i f i c a t i o n i s f u r n i s h e d . Notice s h a l l be given of i n t e n t to a t c r c v e by 
a t t a c h i n g such nct:.ce to the r e g u i a r examiner's hearing docket. wir_nir. Tc aavs 
f o l l o w i n g tne date of such hear i n g , the a f f e c t e d p a r t i e s w i l l be p e r n i t t e d to f i l e an 
ob3ection. I f no d e f e c t i o n has been f i l e d , the a p p l i c a t i o n may be aoproved. 

7) Should a p r o t e s t b< f i l e d i n w r i t i n g , the a p p l i c a n t w i l l be p e r m i t t e d to e i t h e r withdraw 
the a p p l i c a t i o n , 02 request i t to oe set f o r hearing. 

I ) An emergency approval, on a temporary basis f o r a p e r i o d not to exce-ed 90 days, may be 
granted by the D i s t r i c t Supervisor, pending f i l i n g of formal a p p l i c a t i o n and f i n a l 
a c t i o n of the OCD L i r e c t o r . This temporary approval may be granted only i f the D i s t r i c t 
Supervisor i s convinced waste w i l l occur w i t h o u t immediate r e l i e f . I f g r a n t e d , the 
D i s t r i c t Supervisor w i l l n o t i f y the purchaser. 

9) A f t e r a w e l l receives a "hardship" c l a s s i f i c a t i o n , i t w i l l be r e t a i n e d f o r a Denod of 
one year unless rescinded sooner by the D i v i s i o n . The a p p l i c a n t w i l l be r e c u i r e d t o 
c e r t i f y annually t h a t c o n d i t i o n s have not changed s u b s t a n t i a l l y Ln o r d e r to continue to 
r e t a i n t h i s c l a s s i f i c a t i o n . 

101 Nothing here w i t h s t a n d i n g , the D i v i s i o n may, on i t s own motion, r e c r u i r e any and a l l 
operators to snow cause wny approval (s) should not-be rescinded i f i b u s e i s suspected or 
market c o n d i t i o n s s j c s t a n t i a l i y change i n the State of New Mexico. 

I I ) A w e l l c l a s s i f i e d as a "hardship w e l l " w i l l continue to accumulate ove r and under 
produc t i o n (prorated p o o l s ) . Should allowaoies exceed the n a r a s n i p a l l o w a b l e assigned, 
the w e l l w i l l be p e r m i t t e d to produce a t the higher r a t e , i f capanle of doing so, and 
would be t r e a t e d as any other non-hardship w e l l . Any cumulative o v e r p r o d u c t i o n accrued 
• i t h e r before or i f t e r being c l a s s i f i e d "hardship" must, however, be balanced oefore 
the w e l l can be allowed to produce a t the higher r a t e . 



HONDO DRILLING COMPANY 
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March 27, 1985 

Energy 4 Mi n e r a l s Department 

O i l C o n s ; r v a t i o n D i v i s i o n 

Drawer OD 

A r t e s i a , NM 88210 

Re: Application for Classification 

as Hardship Gas well 

Lease: a-iA'tcnr ocx/ic 

well No.: - l j S£c *?9, T-iSr-S, A?jY-t7 

Pool Name: ACAV// TUA'CCV 7XV'C T SI\GAA-'CC<. 

Cent 1 emeri: 

In ] e f e r e n c e to tne w e l l as c a p t i o n e d acove, « e are r e s p e c t f u l l y 

r e q u e s t i r g t h a t the w e l l be c l a s s i f i e d as a n a r d s n i p gas w e l l u n a e r 

Rule ^09 and/or Rule - 1 C . 
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) a e 

v o i r 

i n u a i c a s i s the coning of water does not take 

i e wt 

n a ?. c 

lowered f - e i r ::ne 

months to a p o i n t 

o e i nq s h j t - i n the 

i cn K i l l s the w e l l 

\ a * .j r a : Z a s . The 

e s s u r e c n n u r, e r -

at t h i s *e11 ( i ) 

11 w^en opened 

I f t n i s w e l l i s 

On a non-w i l l c o n t i n u e to f l o w . 
J s e d a 10 0 9s loss of revenue and has 
• o i r never to be recovered w n i c h 

r c o n s . 

Enclosed please f i n d our bottom hole diagram of the w e l l . No down-

hole problems are i n d i c a t e d i n t n i s «e11 and remedial work i s not i n d i ­

c ated dewnncie. The use of s m a l l b o r e t u b i n g , p l u n g e r l i f t s or rod pump­

ing u n i t s would not be e l e c t i v e i f the w e l l i s s u b j e c t e d to p e r i o d s of 

s h u t - i n . Due to the low p r o d u c t i v i t y of t n i s w e l l i t i s not e c o n o m i c a l l y 

f c i ' i b l e to i n j t a i 1 a compressor. I f the g a t h e r i n g system l i n e p r e s s u r e 

*ih~. at the c :r--1 r .ic t ores sure or below, t h i s would net be necessary. 

In cases where we have swabbed our w e l l s back, i n t h i s area, they 

have not oeen capable of p r o d u c i n g the p r e v i o u s amount of gas due to the 

i n t r u s i o n of water i n t o the r e s e r v o i r which permanently damages and 

r e s t r i c t s the flow of gas to the w e l l b o r e . We nave enclosed a copy o f 

Our } a t e >t swabbing i n v o i c e f o r an area w e l l . At the r a t e at which 

ILLEGIBLE 



Energy 4 Mineral 
Page 2 

Oepa r tment 

El Paso Natural Gas raises and lowers the line pressure, i t would be 
necessary to retain a swabbing unit in the area, for our wells, almost 
fu l l time. 

In the event a hardship gas well c l a s s i f i c a t i o n is not received on 
this well, we feel i t would result in premature abandonment of this well. 
We estimate this well would continue to produce at a rate of MCF 
per day for a minimum of 10 years. In the event we cannot proouce the well 
at t h i s r a t e , the economics of operating a non-producing well would force 
premature plugging and abandonment causing gas to be l e f t i n the reservoir 
never to be recovered. 

per day, 

e req ue s t i ng f o r t h i s w e l l i s MCF 

was de r i v ed f rom w e l l p r o d u c t i o n h i s t o r y , 

r a t e a v e r a ge . I t i s d i f f i c u l t to determine 

f t e r shut - i n p e r i o d s as El Paso N a t u r a l Gas 

l i n e p r e s su r e d u r i n g a month's p e r i o d of time 

we were n o t i f i e d t h i s date t n a t El Pa so N a t u r a l Gas i n t e n d s to cut t h i s 

w e l l o f f e f f e c t i v e t h i s date f o r an i nde f i nate p e r i o d o f time. We f e e l we 

have done e v e r y t h i n g f e a s i b l e as a pr ud e nt o p e r a t o r t o minimize or e l i m i n a t e 

damage t o the reserve i r and permanent lo s s of gas. we have checked our w e l l 

f o r downncle prcolems and swabbed the we 11 when i t was i n d i c a t e d we c o u l d 

produce the w e l l i n t o Ei Paso's l i n e . W e have made numerous reaues t s to 

El Paso N a t u r a l Gas t o a l l o w our w e l l 3 t o prepuce at a m i n : T, U ~. r a t e and nave 

r e c e i . e e ro c o o p e r s : i on f ; = - tnen. 

A l l c f the i n f 0 r •nation submi t t ed w : t r. *• n i s appl i c a t i o n i s t r u e and 

c o r r ect tc the best 0 f my k r. o w 1 e d n On e c op y of t h i s a p p l i c a i o n has been 

S ubm : 11 e d to the ap n r o p r i a t e O i v i c: i C n 0 i s t r i c t of f i c e at A r t e s i a , New Mexico 

Not i ce of the a p p i i c a t i o n has bee n g i v en t 0 E l p a s o N a t u r a l Ga s Company and 

a l l o f f s e t o p e r a t o r s » as per tne P ; a t en c s e d w i t h t h i s app 1 i c a t i on. 

Yours t r u l y , 

f J C' [ 
Lamar tscn.be r ifer 
Consulting Registered 

Professional Engineer 
Hon JO D r i l l i n g Company 

LE : sg 
Enclosure 
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M a r c h 2 9 , 1985 

S a l e s Mon th 

A u g u s t , 84 

S e p t e m b e r 

O c t o b e r 

N c v e TI p e r 

Hondo D r i l l i n g Company 

W r i g h t F e d e r a l It2 

S e c . 2 9 , T - 1 8 - S , R - 2 9 - E , NMPM 

Eddy C o u n t y , New M e x i c o 

T o t a l 
MCF 

1200 

1131 

1177 

Average/Day 
MCF 

38 . 7 

3^.7 

38.0 

r o t a i for Six Mentha 40.3 Average/Day 

NOTE: 

A*'ttr shut-ins and El Paso's hign l i n e pressure t h i s well w i l l not come 

back, swabbing n i l ; be necessary. 
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Lease Wright Federal Com. WeLl Number 2 

Location U.S. Lease //NM-Q924 - NW/4 and U.S.Lease //NM-0925 - NE74, Section 29. 

T-L8-S, R-29-E, N.M.P.M. - 320 acres, more or Less *" 
County Eddy , New Mexico. 

Ground 3,490' 

L3 3/3" eas i ly 405' N 

3 5/3" Casing 3,015' 
N 

10,94 3' 

V 

2 3/8" Tubing 10,953' 

5 1/2" Casing Set 11,300' 

xx 
X X 

xx Top shot 11,012 

Bottom shot 11,152' 
24' two shots per foe 

V 
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HONDO DRILLING COMPANY 
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A p r i l 12, 1985 

Re: Application for Classification 
as Hardship Gas Well 
Lease : fi f t^eacsilc 

Well 4 Location: J. Sec=?? r-'f-S /?-J7-f 

Pool : /vo^Yf/ ro/i'/CcY TAf/icr snoA'AtotO 
Count;y : eoay cowry /\/rn 

Cen t i eneT : 

According t o oor r e : : r ^ ; yr- 3:e a di ao^nal o'fset operator tc tne c a o t i c - s : 
well operate, by «o^do D r i l l i n g Co^ca^y. Tne pror3t ion u n i t a s s i c ^ i to tn i -: 
w e l l i - e l u d e s t K e A-IA//V A . e / ^ set J 9 J J r /?csscs r,<: s.~:<; . 

? 1 e a i e o » a d : s e ; t a *. HQ-\; r>3 -
 r ; ; acp 1 cat ion mi.1- the Ne» v e < i c : Oii 

- - r ' ' - ' • > '• - J" 0: . : >: 3-. for '.'e UIA/;,^- / G - ^ / w well t D Cc plac-d < n 
the Mardi.-'iD Gas Well C l a s s i f i c a t i o n . This wouid a i low tne well not to De 
complete:,/ shut-in during periods o ' low gas dena^d. I t is d i f f i c u l t to keec 
t h i s well producing nor n a i l / wi tr. the frequent purchaser shut-ins. I t has 
already suffered formation damage because of previous shut-in periods. 

I f you hive any questions l e t us hear fron you. 

very t r u l y yours. 

LaTiar Eschperger, Consulting Petroleum Engine-
h 0 N •? G 0^ 1 i. L I G C 0̂ 'D AN v 

L E / a e r 

ILLEGIBLE 



HONDO DRILLING COMPANY 
POST OFFICE ORAWER 2516 • MIOLANO. TEXAS 79702-2516 • (915)682 9401 

Oi1 C o n s e r v a t i o n D i v i s i o n 

Drawer DD 

A r t e s i a , NM 88210 
R e : Lease: o.'^/o/y/' /^eSZC^^C 

well & Location: o?, SEC r-zg-S, A?-J7-£~ 

Pool: AO sir* ro/?Kc= y r/^rtcr /•r>0/?/tctu 

County: £- v Coa/vryr A/rr} 

Copies of t te "Aoplication f o : Classif icat ion as Hardship Gas Well" for the well captioned 

above have teen sent on tnis the day of / ? / ° Z ? / L i ? 8 ^ t 0 t h e following 

parties: 

1. Yates Pe'.rcleuTi 

2C7 S. i .h. 

Artesia, NM 88210 

2. Yates Dr lling 

207 3. a-.ft. 
Ortesia, NM 88210 

3. J.H. Tri.;g 

Box 520 

Roswell, MM 88201 

4. Oepco 

1000 Petroleum Bldg. 
110 16th Street 
Denver, (0 80802 

5. E l Paso N a t u r a l Gas Co . 

Box 1492 

E l P a s o , TX 79979 • . 

HONDO DRILLING COMPANY 



John Shockley-Swabbing Service, Inc. 
P. b B O * " 1 8 3 7 

E U N I C E . N E W MEXICO 8 8 2 3 1 
PHONE 

3 9 4 3 4 3 5 

3 9 3 IOSB 

J O H N S H O C K L E Y . P R E S I D E N T 

r T O : 

L 

Hondo D r i l l i n g Co. 
P.O. Drawer 2516 
Midland, Texas 79702 
A t t e n t i c n t George Bu l l a r d 

RECEIVED 

DEC 6 1284 

Ans'd 

Lease & Well No. Wright #1 Swab Uni t #14 

INVOICE N 2 34 16 

Date December 5, 1984 

Contract No. 

AFE No. 
Req. or 
Purchase Order No. 

11-30-84 #7819 Roaded u n i t t o l o c a t i o n , Rigged up, 0# on Csg.,0# on Tbg, 
F i r s t f l u i d a t 9200', Swabbed appx. 8 Bbl. of water to 
p i t , Very l i g h t gas, Last f l u i d a t 11,000', 0# on Csg., 
Closed w e l l i n , Rigged down. 

Two Man Crew 
Swab Cups 
OSR 

IH Hrs. 
6 
2 

§ 

@ 

63.25 
15.50 
9.75 

474.38 
93.00 
19 .50 

4 % MM Tax 
586.88 
24.94 

611.82 

Job Complete 
Thank You 

TERMS NET DU« I N 30 DAY*. ) 



HONDO DRILLING COMPANY 
<10 NOOTH LORAlNE • DRAWER2516 • MIOLANO. TEXAS 79702 • 1915) 682 9401 

'ih 

j • 

Mr. B i l l G. Lane 
Systems Dispatching 
El Paso Neural Gas Company 
P. 0. Box U-92 
EL Paso, Teas 79978 

y-1 , 

February 14, 1985 

r 

Re: Shut-in of Union TX State, 
Alscott #1, Alscott #2, 
Alscott >ft. Wright #1, 
Wright #2, and Trigg-
Jemings wells 

Dear Mr. Lane: 

Enclosed is a copy of the exemptions on the above captioned -.veils 
from che State of .N'w .Mexico Energy and Minerals Department as per 
our conservacion today. These reports were signed by Joe B. Murray, 
Field Well Tasting Super/isor on August 24, 1984. 

I f there Ls my further information, please let me know. 

Yours truly, 

H0*iD0 DRILLING CCMPAJJY 

George D. Bui lard 
PrcKiuction Superintendent 

CDB/ml 

Enclosures 

v W vf • 



HONDO DRILLING COMPANY 
CASE NO. 8611 - WRIGHT #2 
7/2/85 EXAMINER HEARING 



HONDO DRILLING COMPANY 
CASE NO. 8611 - WRIGHT #2 
7/2/85 EXAMINER HEARING 

EXHIBIT NO. 4 

HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND, TEXAS 79702-2516 • [915)682-9401 

WRIGHT FEDERAL #2 

U.S. Lease #NM-0924 - NW/4 and U.S. Lease //NM-0925 -
NE/4, Section 29, T-18-S, R-29-E, N.M.P.M., Eddy County, 
New Mexico — 320 acres, more or less 

Month 
Gas WI Cost of Prof i t 

Month Production Income Operations or Loss 

January 198<t 1,078 $ 1,942. .48 $ 998. 66 $ 943.82 

February 1,061 1,933. .14 1,000. 93 932.21 

March 1,206 2,204. .73 1,013. 33 1,191.40 

Ap r i l 972 1,782. .90 920. 80 862.10 

May 1,094 4,821. .34 886. 44 3,934.90 

June 1,037 1,914. ,85 1,483. 59 431.26 

July 954 1,769. ,66 1,143. 20 626.46 

August 1,200 2,231. ,88 925. 39 1,306.49 

September 1,131 2,141. ,38 984. 86 1,156.52 

October 1,177 2,234. .51 1,035. 06 1,199.45 

November 1,266 2,334. .39 853. 62 1,480.77 

December 1,318 541. ,44 1,975. 03 (1,433.59) 

January 1985 1,325 2,537. ,79 1,270. 27 1,267.52 

February 1,065 2,043. ,77 1,539. 96 503.81 

March 1,049 1,981. ,45 1,372. 92 608.53 

Ap r i l 854 1,615. ,58 1,155. 56 460.02 

May 1,500 2,849. ,03 1,329. 23 1,519.80 



STATE OF NEW MEXICO P. 0. Box 2088 
ENERGY Alfe MINERALS OKPARTMENT" Santa Fe, New Mexico 87501 

APPL&ATIOM FOR CLASSIFICATION! AS HARDSHIP GAS WELL 

Operator Hondo Drilling Company [ Contact Party Margaret Longanecker 

Address Drawer 2515, Midland, Texas 79702 Phone No. 915-682-9401 j &3&I 

Lease /=£0£J?AL Well No. <3- OT & Sec. J}*} TWP / S - j RGE £j-£~ 

Pool Name A/o/ZTtt Td/tfXSY T/?ficr rrtp^ooJ Minimum Rate Requested '"^IPBS^pie^iV 

Transporter Name E L f.<)so A/ATCIX/IC Co. Purchaser ( i f different) -

Are you seeking emergency "hardship" classification for this well? X yes no 

Applicant must provide the following information to support his contention that the subject 
well qualifies as a hardship gas well. 

1) Provide a statemer.t of the problem that leads the applicant to believe that "underground 
waste" w i l l occur i f the subject well i s shut-in or i3 curtailed below i t s ability to 
produce. (The delinition of underground waste i s shown on the reverse side of this 
form) 

2) Document that you as applicant have done a l l you reasonably and economically can do to 
eliminate or prevent the problem(s) leading to this application. 

a) Well history. Explain fully a l l attempts made to rectify the problem. I f no 
attempts have been made, explain reasons for failure to do so. 

b) Mechanical condition of the well(provide wellbore sketch). Explain fully 
mechanical attempts to rectify the problem, including but not limited to: 

i) the use of "smallbore" tubing; i i ) other de-watering devices, such as plunger 
l i f t , rod pumping units, etc. 

3) Present historical data which demonstrates conditions that can lead to waste. Such data 
should include: 

a) Permanent loss of productivity after shut-in periods ( i . e . , formation damage). 

b) Frequency of swabbing required after the well i s shut-in or curtailed. 

c) Length of time swabbing i s required to return well to production after being 
shut-in. 

d) Actual cost figures showing inability to continue operations without special r e l i e f 

4) I f failure to obtain a hardship gas well classification would result in premature 
abandonment, calculate the quantity of gas reserves which would be Lost 

5) Show the minimum s-istainable producing rate of the subject well. This rate can be" 
determined by: 

a) Minimum flow or "log off" test; and/or 

b) Documentation of well production history (producing rates and pressures, as well as 
gas/water ratio, both before and after shut-in periods due to the well dying, and 
other appropr Late production data). 

6) Attach a plat and/or map showing the proration unit dedicated to the well and the 
ownership of a l l offsetting acreage. 

7) Submit any other appropriate data which w i l l support the need for a hardship 
classification. 

8) I f the well i s in * prorated pool, please show i t s current under- or over-produced 
Status. 

9) Attach a signed statement certifying that a l l information submitted with this 
application i s tru« and correct to the best of your knowledge; that one copy of the 
application has be«n submitted to the appropriate Division d i s t r i c t office (give the 
name) and that not;.ce of the application has been given to the transporter/purchaser and 
a l l offset operators. 

Aaoptea 3-2-84 
Side 1 



• 1 
• ' Side 2 

GENERAL INFORMATION APPLICABLE TO HARDSHIP GAS WELL CLASSIFICATION 

1) Definition of Underground Waste. 
"Underground Waste as those words are generally understood in the o i i and gas 
business, and in any event to embrace the inefficient, excessive, or improper use 
or dissipation of the reservoir energy, including gas energy and water drive, of 
any pool, aid the locating, spacing, d r i l l i n g , equipping, operating, or producing, 
of any well or wells in a manner to reduce or tend to reduce the total quantity of 

J crude petroLeum o i l or natural gas ultimately recovered from, any pool, and the use 
of inefficient underground storage of natural gas." 

2) The only acceptable basis for obtaining a "hardship" c l a s s i f i c a t i o n i s prevention of 
waste with the bu-den of proof solely on the applicant. The applicant must not only 
prove waste w i l l occur without the "hardship" classification, but aXso that he has acted 
in a responsible ind prudent manner to minimize or eliminate the problem prior to 
requesting this special consideration. I f the subject well i s c l a s s i f i e d as a 
"hardship" well, -t w i l l be permitted to produce at a specified minimum sustainable rate 
without being subject to shut-in by the purchaser due to low demand. The Division can 
rescind approval <tt any time without notice and require the operator' to show cause why 
the classification should not be permanently rescinded i f abuse of t h i s special 
classification becomes apparent. 

3) The minimum rate w i l l be the minimum sustainable rate at which the well w i l l flow. I f 
data from historical production i s insufficient to support this race (in the opinion of 
the Director), or i f an offset operator or purchaser objects to the requested rate, a 
minimum flow ("loc? off") test may be required. The operator may, L£ he desires, conduct 
the minimum flow test, and submit this information with his application. 

4) I f a minimum flow test i s to be run, either at the operator's option or at the request 
of the Division, the offset operators, any protesting party, the pctrchaser and OCD w i l l 
be notified of the-, date of the test and given the opportunity to witness, i f they so 
desire. 

5) Any interested paity may review the data submitted at either the Santa Fe office or the 
appropriate OCD District Office. 

6) The Director can approve uncontested applications administratively i f , in his opinion, 
sufficient justification i s furnished. Notice shall be given of intent to approve by 
attaching such notice to the regular examiner's hearing docket. Within 20 days 
following the date of such hearing, the affected parties w i l l be pernitted to f i l e an 
objection. I f no objection has been f i l e d , the application may be approved. 

7} Should a protest be filed in writing, the applicant w i l l be permitted to either withdraw 
the application, cr request i t to be set for hearing. 

8) An emergency approval, on a temporary basis for a period not to exceed 90 days, may be 
granted by the District Supervisor, pending f i l i n g of formal application and final 
action of the OCD Director. This temporary approval may be granted only i f the District 
Supervisor i s convinced waste w i l l occur without immediate r e l i e f . I f granted, the 
District Supervisor w i l l notify the purchaser. 

9) After a well receives a "hardship" classification, i t w i l l be retained for a period of 
one year unless rescinded sooner by the Division. The applicant w i i l be required to 
certify annually that conditions have not changed substantially in order to continue co 
retain this classification. 

10) Nothing here withstanding, the Division may, on i t s own motion, require any and a l l 
operators to show rause why approval(s) should not.be rescinded i f abuse i s suspected or 
market conditions substantially change in the State of New Mexico. 

11) A well classified is a "hardship well" w i l l continue to accumulate over and under 
production (prorated pools). Should allowables exceed the hardship allowable assigned, 
the well w i l l be permitted to produce at the higher rate, i f capable of doing so, and 
would be treated as any other non-hardship well. Any cumulative overproduction accrued 
either before or after being classified "hardship" must, however, be balanced before 
the well can be aLlowed to produce at the higher rate. 



HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND. TEXAS 79702-2516 • [915)682-9401 

M a r c h 2 7 , 1985 

Energy 4 Minerals Department 
O i l Corservation D i v i s i o n 
Drawer DD 
Art e s i a , NM 88210 

Re: Application for Classification 

as Hardship Gas Well 

Lease: tt>/?ic-Hr feoeXftt. 

Well No.: ^LJ SBC-^fj T-/S'SJ A?-J?-t? 

Pool Name : Ato/tTrt TU/ZKITV T/^^CT /noK/sooJ 

G e n t l e n e n : 

Ir reference to the well as captioned above, we are r e s p e c t f u l l y 
requesting that the well be c l a s s i f i e d as a hardship gas well under 
Rule 4C9 and/or Rule 410. 

Tt'e purchaser/gatherer on t h i s well i s El Paso Natural Gas. The 
gathering system pressure now exceeds our contract l i m i t a t i o n . El Paso 
Natural Gas Company has raised and lowered t h e i r l i n e pressure on numer­
ous occassions over the past twelve months to a point that t h i s w e l l ( l ) 
w i l l nc longer produce or (2) a f t e r being shut-in the well when opened 
cones vater out of the r e s e r v o i r which k i l l s the w e l l . I f t h i s well i s 
allowec to produce on a continual basis the coning of water does not take 
place i n the reserv o i r and the well w i l l continue to flow. On a non-
flowinc well t h i s s i t u a t i o n has caused a 10096 loss of revenue and has 
caused gas to be l e f t i n the reserv o i r never to be recovered which 
c o n s t i l u t e s waste of hydrocarbons. 

Enclosed please f i n d our bottom hole diagram of the w e l l . No down-
hole pi oblems are indicated i n t h i s well and remedial work i s not i n d i ­
cated downhole. The use of smallbore tubing, plunger l i f t s or rod pump­
ing u n i t s would not be e f f e c t i v e i f the well i s subjected to periods of 
sh u t - i n . Due to the low p r o d u c t i v i t y of t h i s well i t i s not economically 
f e a s i b l e to i n s t a l l a compressor. I f the gathering system l i n e pressure 
was at the contract pressure or below, t h i s would not be necessary. 

In cases where we have swabbed our wells back, i n t h i s area, they 
have not been capable of producing the previous amount of gas due to the 
intrus:on of water i n t o the reserv o i r which permanently damages and 
r e s t r i c t s the flow of gas to the wellbore. We have enclosed a copy of 
o u r l a t e s t swabbing invoice for an area w e l l . At the rate at which 



Energy 4 Mineral Department 
Page 2 

El Pas<> Natural Gas raises and lowers the l i n e pressure, i t would be 
necessnry to r e t a i n a swabbing u n i t i n the area, for our w e l l s , almost 
f u l l t:.me. 

In the event a hardship gas well c l a s s i f i c a t i o n i s not received on 
t h i s w i ; l l , we f e e l i t would r e s u l t i n premature abandonment of t h i s w e l l . 
We est: mate t h i s well would continue to produce at a rate of *V<3 MCF 
per day for a minimum of 10 years. In the event we cannot produce the well 
at t h i s r a t e , the economics of operating a non-producing well would force 
premature plugging and abandonment causing gas to be l e f t i n the reser v o i r 
never to be recovered. 

The minimum flow rate we are requesting f or t h i s w e l l i s -tyO MCF 
per day. This minimum flow rate was derived from well production h i s t o r y , 
the l a t e s t six months producing rate average. I t i s d i f f i c u l t to determine 
the production rate before and a f t e r shut-in periods as El Paso Natural Gas 
frequently raises and lowers the l i n e pressure during a month's period of time. 

Wo were n o t i f i e d t h i s date that El Paso Natural Gas intends to cut t h i s 
well o f f e f f e c t i v e t h i s date for an i n d e f i n a t e period of time. We f e e l we 
have done everything f e a s i b l e as a prudent operator to minimize or eliminate 
damage to the reservoir and permanent loss of gas. We have checked our well 
for domnhole problems and swabbed the we l l when i t was indicated we could 
produce the well i n t o El Paso's l i n e . We have made numerous requests to 
El Paso Natural Gas to allow our wells to produce at a minimum rate and have 
received no cooperation from them. 

A i l of the information submitte'd with t h i s a p p l i c a t i o n i s true and 
c o r r e d to the best of my knowledge. One copy of t h i s a p p l i c a t i o n has been 
submitl ed to the appropriate D i v i s i o n D i s t r i c t o f f i c e at Art e s i a , New Mexico. 
Notice of the a p p l i c a t i o n has been given to El Paso Natural Gas Company and 
a l l o f f s e t operators, as per the p l a t enclosed with t h i s a p p l i c a t i o n . 

Yours t r u l y 

Lamar Eschber<g£r 
Consulting Registered 

Professional Engineer 
Hondo D r i l l i n g Company 

LE: sg 
EnclosL re 



HONDO DRILLING COMPANY 

POST OFFICE DRAWER 2516 • MIDLAND, TEXAS 79702-2516 • [915] 682-9401 

M a r c h 2 9 , 1985 

Hondo D r i l l i n g Company 
Wright Federal #2 

Sec. 29, T-18-S, R-29-E, NMPM 
Eddy County, New Mexico 

Average/Day 
MCF 

Total 
Sales Month MCF 

August, 84 1200 38.7 

Sep'.ember 1131 37.7 

October 1177 38.0 

November 1266 42.2 

December 1318 42.5 

January, 85 1325 42 • 7 

Total for Six Months 7417 40.3 Average/Day 

NOTi:: 

After shut-ins and El Paso's high l i n e pressure t h i s well w i l l not come 

back, swabbing w i l l be necessary. 



HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND, TEXAS 79702-2516 • [915] 682-9401 

Lease Wright Federal Com. Wel l Number 2 

Locat ion U-S.Lease #NM-0924 - NW/4 and U.S.Lease #NM-0925 - NE/4, Sect ion 29, 

f - 18 -S , R-29-E, N.M.P.M. - 320 acres, more or less 
County _ _ Eddy , New Mexico. 

Ground 3,490' 

13 3/8" Casing 405' 

8 5/8" Casing 3,015' ^ 

Packer 10,943' 

2 3/8" Tubing 10,953' 

5 1/2" Casing Set 11,300' 

xx 
XX 
XX 

Top shot 11,012' 

Bottom shot 11,152* 
24' two shots per f o o t 
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POST OFFICE DRAWER 2516 

HONDO DRILLING COMPANY 
MIDLAND, TEXAS 79702-2516 (915) 682-9401 

O i l C o n s e r v a t i o n D i v i s i o n 

Drawer DD 

A r t e s i a , NM 88210 
R e : Lease: OJ^/O-Z/r /^ea£S€/9C 

Well & Location: SEC r--/gSJ /?'*f?'£~ 

Pool: Sto£r# ro/SKE/ T/Z'9c.r/no/?/2ocO 

County. E£>0Y CooA/7-y A"T? 

Copies of :he "Application for Classification as Hardship Gas Well" for the well captioned 
above have been sent on this the / o 9 ^ day of / } / ° & / L 1985 to the following 
parties: 

1. Yates Petroleum 
207 S. 4th. 
Artesia, NM 88210 

2. Yates Drilling 
207 S. ith. 
Artesia, NM 88210 

3. J.H. Trigg 
Box 520 
Roswell, NM 88201 

4. Depco 

1000 Pe:roleum Bldg. 

110 16t i . S t ree t 

Denver, CO 80802 

5 . E l Paso N a t u r a l Gas Co . 
Box 14?2 

E l PaSD, TX 79978 - . 

Lamar Eschberger 

Consu l t ing Petroleum ENgineer 

HONDO DRILLING COMPANY 



HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND, TEXAS 79702-2516 • (915] 682-9401 

A p r i l 12 , 1985 

Re: Application for Classification 
as Hardship Gas Well 
Lease: lOA°!6Hr Eeae/t/tL 
Well 4 Location: Ai T-/g~S^ /f-J7-E 
Pool: A>a£rtf TO#£eY 7/?flcT mog&ooJ 
County : gooy caoAjry /V/ry 

Gent 1 err en : 

According to our records you are a diagonal o f f s e t operator to the captioned 
we l l operated by Hondo D r i l l i n g Company. The p r o r a t i o n u n i t assigned to t h i s 
w e l l i r c l u d e s the /vpy/v YtA/o A /e / y sec. *29j J £ o /KJZes snaEE ae. ; t r ^ s • 

Please be advised that Hondo has f i l e d applcation with the New Mexico O i l 
Conservation D i v i s i o n for the a>/i/6/tT A/0, a l well to be placed i n 
the Hardship Gas Well C l a s s i f i c a t i o n . This would allow the well not to be 
completely shut-in during periods of low gas demand. I t i s d i f f i c u l t to keep 
t h i s w e l l producing normally with the frequent purchaser shut-ins. I t has 
already suffered formation damage because of previous shut-in periods. 

I f you have any questions l e t us hear from you. 

Very t r u l y yours 

most 
.amar Eschberger, Cons 
HONDO DRILLING COMPANY! 

ing Petroleum Engineer 

LE/aer 



John Shockley-Swabbing Service, Inc. 
P. b . BOX* 1857 

E U N I C E . NEW MEXICO 88231 

9 
P H O N E 
3 9 4 . 3 4 3 5 
3 9 3 - 1 0 8 8 

JOHN SHOCKLEY, PRESIIJENT 

r TO: 

L 

Hondo Drilling Co. 
P.O. Drawer 2516 
Midland, Texas 79702 
Attenti.ont George Bullard 

RECEIVED. 

DEC 6 1884 
Ans'd 

Lease & Well No. Wright #1 Swab Unit #14 

INVOICE N2 3446 

Date December 5, 1984 

Contract No. 

AFE No. 
Req. or 
Purchase Order No. 

11-30-84 #7819 Roaded unit to location, Rigged up, 0# on Csg.,0# on Tbg., 
Fi r s t fluid at 9200», Swabbed appx. 8 Bbl. of water to 
pit, Very light gas. Last fluid at 11,000', 0# on Csg., 
Closed well in, Rigged down. 

Two Man Crew 1\ Hrs. § 63.25 474.38 
Swab Cups 6 @ 15.50 93.00 
OSR 2 @ 9.75 19.50 

586.88 
4J<% NM Tax 24.94 

611.82 

Job Complete 
Thank You 

^ TERMS: N E T . D U E IN 30 D A Y S . 
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HONDO DRILLING COMPANY 
410 NORTH LORAiNE • 0RAWER2516 • MIDLAND. TEXAS 79703 • (915)682-9401 

^$rrjJB& J February 14, 1985 

Mr. Bill G. Lane M^^U^ ^ ' 
Systems Dispatching ' s^/*-
El Paso Ilatural Gas Conpany j*>" " 
P. 0. Box 1492 
El Paso, Texas 79978 

Re: Shut-in of Union TX State, 
Alscott #1, Alscott #2, 
Alscott m, Wright #1, 
Wright #2, and Trigg-
Jennings wells 

Dear Mr. Lane: 

Enclosed is a copy of the exemptions on the above captioned wells 
from the State of New Mexico Energy and Minerals Department as per 
our conservation today. These reports were signed by Joe B. Murray, 
Field Well Testing Supervisor on August 24, 1984. 

If there is any further information, please let me know. 

Yours truly, 

HONDO DRILLING COMPANY 

GDB/ml 

Enclosures 

George D. Bullard 
Production Superintendent 



STATE OF MEW MEXICO ?. Q. 3cx 2083 
ENERGY AJO MINERALS DEPARTMENT Santa Fe, New Mexico 87501 

APPLICATION FOR CLASSIFICATION AS HARDSHIP GAS WELL 

Operator Hondo Drill inn Company \ Contact Party Margaret Longanecker 

Address Drawer 2515. Midland, Texas 79702 phone No. 915-682-9401 i (,S<t C3SI 

Lease njfii6#r /=£D£/?AL Well No. <3- OT <s Sec. J f9 TWP / g - J RGE 

Pool Name A<CA?TH rcs?/;sY T/tficT rf>c/e£ot.<J Minimum Rate Requested snc*f /p/ay 

Transporter Name £~t frfso /vATd/tflt <f-&5 co. Purchaser ( i f different) __ 

Are you seeking emergency "hardship" classification Cor this well? X yes _______ no 

Applicant must provide the following information to support his contention that the subject 
well qualifies as a hardship gas well. 

1) Provide a statement of the problem that leads the applicant to believe that 'underground 
waste" w i l l occur i f the subject well i s shut-in or i s curtailed below i t s ability to 
produce. (The definition of underground waste is shown on the reverse side of this 
form) 

2) Document that you as applicant have done a l l you reasonably and economically can do to 
eliminate or prevent the problem)s) leading to this application. 

a) Well history. Explain fully a l l attempts made to rectify the problem. I f no 
attempts have been made, explain reasons for failure to do so. 

b) Mechanical condition of the well(provide wellbore sketch). Explain fully 
mechanical attempts to rectify the problem, including but not limited to: 

i) the use of "smallbore" tubing; i i ) other de-watering devices, such as plunger 
l i f t , rod pumping units, etc. 

3) Present historical data which demonstrates conditions that can lead to waste. Such data 
should include: 

a) Permanent losa of productivity after shut-in periods ( i . e . , formation damage). 

b) Frequency of swabbing required after the well i s shut-in or curtailed. 

c) Length of time swabbing i s required to return well to production after being 
shut-in. 

d) Actual cost f:.gures showing inability to continue operations without special r e l i e f 

4) I f failure to obtain a hardship gas well classification would result in premature 
abandonment, calculate the quantity of gas reserves which would be lost 

5) Show the minimum svstainable producing rate of the subject well. This rate can be 
determined by: 

a) Minimum flow cr "log off" test; and/or 

b) Documentation of w*ll production history (producing rates and pressures, as well as 
gas/water ratio, both before and after shut-in periods due to the well dying, and 
other appropriate production data). 

6) Attach a plat and/cr map showing the proration unit dedicated to the well and the 
ownership of a l l offsetting acreage. 

7) Submit any other appropriate data which w i l l support the need for a hardship 
classification. 

8) I f the well Is in a prorated pool, please show it3 current under- or over-produced 
status. 

9) Attach a signed statement certifying that a l l information submitted with this 
application i s true and correct to the best of your knowledge; that one copy of the 
application has been submitted to the appropriate Division d i s t r i c t office (give the 
name) and that notice of the application has been given to the transporter/purchaser and 
a l l offset operators. 

•r --- - -
Side 1 



Side 2 

GENERAL INFORMATION APPLICABLE TO HARDSHIP GAS WELL CLASSIFICATION 

1) Definition of Ondergrdlind Waste. 

"Underground Waste as those words are generally understood in che o i l and gas 
business, a.id in any event to embrace the inefficient, exeassxve, or improper use 
or dissipation of the reservoir energy, including gas energy and water drive, of 
any pool, and the locating, spacing, d r i l l i n g , equipping, operating, or producing, 
of any well or wells in a manner to reduce or tend to reduce the total quantity of 

J crude petroleum o i l or natural gas ultimately recovered from any pool, and the use 
of inefficient underground storage of natural gas." 

2) The only acceptable basis for obtaining a "hardship" c l a s s i f i c a t i o n i s prevention of 
waste with the burrden of proof solely on the applicant. The applicant must not only 
prove waste w i l l occur without the "hardship" clas s i f i c a t i o n , but also that he has acted 
in a responsible and prudent manner to minimize or eliminate the problem p n i r to 
requesting this special consideration. I f the subject well i s c l a s s i f i e d as a 
"hardship" well, :.t w i l l be permitted to produce at a specified minimum sustainable rate 
without being sub-ect to shut-in by the purchaser due to low demand. The Division can 
rescind approval at any time without notice and require the operator' to show cause why 
the classification should not be permanently rescinded i f abuse of t i i i s special 
cl a s s i f i c a t i o n becomes apparent. 

3) The minimum rate w i l l be the minimum sustainable rate at which the well w i l l flow. I f 
data from historical production i s insufficient to support this rate (in the opinion of 
the Director), or i f an offset operator or purchaser objects to the requested rate, a 
minimum flow ("loe- off") test may be required. The operator may, i_£ he desires, conduct 
the minimum flow t:est, and suomit this information with his application. 

4) I f a minimum flow test is to be run, either at the operator's option or at the request 
of the Division, the offset operators, any protesting party, the purchaser and OCD w i l l 
be notified of the date of the test and given the opportunity to witness, i f they so 
desire. 

5) Any interested pax ty may review the data submitted at either the Santa Fe office or the 
appropriate OCD District Office. 

6) The Director can approve uncontested applications administratively i f , in his opinion, 
sufficient justification i s furr.ished. Notice shall be given of intent to asprove by 
attaching such notice to the regular examiner's hearing docket. Witiiin 20 days 
following the date of such hearing, the affected parties w i l l be permitted to f i l e an 
objection. I f no objection has been fi l e d , the application may be approved. 

7) Should a protest fce filed in writing, the applicant w i l l be permitted to either withdraw 
the application, cr request i t to oe set for hearing. 

8) An emergency approval, on a temporary basis for a period not to exce-ed 90 days, may be 
granted by the District Supervisor, pending f i l i n g of formal application and final 
action of the OCD Director. This temporary approval may be granted only i f the District 
Supervisor i s convinced waste w i l l occur without immediate r e l i e f . I f granted, the 
Dist r i c t Supervisor w i l l notify the purchaser. 

9) After a well receives a "hardship" clas s i f i c a t i o n , i t w i l l be retained for a period of 
one year unless rescinded sooner by the Division. The applicant w i l l be required to 
certify annually that conditions have not changed substantially in order to continue to 
retain this classification. 

10) Nothing here withstanding, the Division may, on i t s own motion, re<ruire any and a l l 
operators to show rause why approval(s) should not.be rescinded i f abuse i s suspected or 
market conditions substantially change in the State of New Mexico. 

11) A well classified as a "hardship well" w i l l continue to accumulate over and under 
production (prorated pools) . Should allowables exceed the hardship allowable assigned, 
the well w i l l be permitted to produce at the higher rate, i f capaole of doing so, and 
would be treated is any other non-hardship well. Any cumulative overproduction accrued 
either before or after being classified "hardship" must, however, be balanced before 
the well can be allowed to produce at the higher rate. 



HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND, TEXAS 79702-2516 • [915)682-9401 

March 2 7 , 1985 

Energy & Minerals Department 
O i l Cons2rvation D i v i s i o n 
Drawer DD 
A r t e s i a , NM 88210 

Re: Application for Classification 
as Hardship Gas Well 

Lease: vJ/t/CHr faocXffc 
Well No.: =2, S£c T-ig-S, 
Pool Name: Ac/ew Tu/Zttry T/CK T sno/i/zau 

Gent lemen: 

In reference to the well as captioned above, we are r e s p e c t f u l l y 
requesting that the well be c l a s s i f i e d as a hardship gas well under 
Rule 409 and/or Rule 410. 

The purchaser/gatherer on t h i s well i s El Paso Natural Gas. The 
gathering system pressure now exceeos our contract l i m i t a t i o n . El Paso 
Natural Gas Company has raised and lowered t h e i r l i n e pressure on numer­
ous occassions over the past twelve months to a point that t h i s w e l l ( i ) 
w i l l no longer produce or (2) a f t e r being sh u t - i n the well when opened 
cones water out of the reservoir which k i l l s the w e l l . I f t h i s well i s 
allowed to produce on a continual basis the coning of water does not take 
place i r the reserv o i r and tne well w i l l continue to flow. On a non-
flowing well t h i s s i t u a t i o n has caused a 10056 loss of revenue and has 
caused gas to be l e f t i n the reservoir never to be recovered which 
c o n s t i t u t e s waste of hydrocarbons. 

Enclosed please f i n d our bottom hole diagram of the w e l l . No down-
hole prcblems are indicated i n t h i s well and remedial work i s not i n d i ­
cated dcwnhole. The use of smallbore tubing, plunger l i f t s or rod pump­
ing u n i t s would not be e f f e c t i v e i f the we l l i s subjected to periods of 
s h u t - i n . Due to the low p r o d u c t i v i t y of t h i s well i t i s not economically 
feasible to i n s t a l l a compressor. I f the gathering system l i n e pressure 
was at the contract pressure or below, t h i s would not be necessary. 

In cases where we have swabbed our wells back, i n t h i s area, they 
have not been capable of producing the previous amount of gas due to the 
i n t r u s i c n of water i n t o the res e r v o i r which permanently damages and 
r e s t r i c t s the flow of gas to the wellbore. We have enclosed a copy of 
our l a t e s t swabbing invoice f or an area w e l l . At the rate at which 



Energy & Mineral Department 
Page 2 

El Paso N i t u r a l Gas raises and lowers the l i n e pressure, i t would be 
necessary to r e t a i n a swabbing u n i t i n the area, for our w e l l s , almost 
f u l l time. 

In t!ie event a hardship gas well c l a s s i f i c a t i o n i s not received on 
t h i s w e l l , we f e e l i t would r e s u l t i n premature abandonment of t h i s w e l l . 
We estima:e t h i s well would continue to produce at a rate of MCF 
per day for a minimum of 10 years. In the event we cannot proauce the well 
at t h i s r i t e , the economics of operating a non-producing w e l l would force 
premature plugging and abandonment causing gas to be l e f t i n the r e s e r v o i r 
never to be recovered. 

The Minimum flow rate we are requesting for t h i s well i s -VO MCF 
per day. This minimum flow rate was derived from well production h i s t o r y , 
the lates': six months producing rate average. I t i s d i f f i c u l t to determine 
the production rate before and a f t e r shut-in periods as El Paso Natural Gas 
frequentl'/ raises and lowers the l i n e pressure during a month's period of time. 

We were n o t i f i e d t h i s date that El Paso Natural Gas intends to cut t h i s 
well o f f e f f e c t i v e t h i s date for an i n d e f i n a t e period of time. We f e e l we 
have done everything f e a s i b l e as a prudent operator to minimize or eliminate 
damage to the r e s e r v o i r and permanent loss of gas. We have checked our well 
for downhole problems and swabbed the well when i t was indicated we could 
produce the well i n t o El Paso's l i n e . We have made numerous requests to 
El Paso Natural Gas to allow our wells to produce at a minimum rate and have 
received no cooperation from them. 

A l l (if the information submitted with t h i s a p p l i c a t i o n i s true and 
correct to the best of my knowledge. One copy of t h i s a p p l i c a t i o n has been 
submitted to the appropriate D i v i s i o n D i s t r i c t o f f i c e at A r t e s i a , New Mexico. 
Notice of the a p p l i c a t i o n has been given to El Paso Natural Gas Company and 
a l l o ffset operators, as per the p l a t enclosed with t h i s a p p l i c a t i o n . 

Yours t r u l y , 

Consulting Registered 
Professional Engineer 

Hondo D r i l l i n g Company 

LE: sg 
Enclosure 



HONDO DRILLING COMPANY 

POST OFFICE DRAWER 2516 • MIDLAND, TEXAS 79702-2516 • (915)682-9401 

March 29, 1985 

Hondo D r i l l i n g Company 
Wright Federal #2 

Sec. 29, T-18-5, R-29-E, NMPM 
Eddy County, New Mexico 

Total Average/Day 
Sale; Month MCF MCF 

August, 84 

September 

Octot er 

Noverr ber 

Deceit be r 

Janus ry , 85 

Total for Six Months 

1200 

1131 

1177 

1266 

1318 

1325 

7417 

38.7 

37 . 7 

38.0 

42 . 2 

42. 5 

42.7 

40.3 Average/Day 

NOTE: 

After shut-ins and El Paso's high l i n e pressure t h i s well w i l l not come 

back, swabbing w i l l be necessary. 



HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND. TEXAS 79702-2516 • (915)682-9401 

Lease Wright Federal Com. Well Number 2 

Location U-S. Lease //NM-0924 - NW/4 and U.S.Lease #NM-0925 - NE/4, Section 29, 

"T-18-S, R-29-E, N.M.P.M. - 320 acres, more or less 
County Eddy , New Mexico. 

Ground 3,490' 

13 :i/3" Casing 405' 

8 5/8" Casing 3,015' ^ 

Packer 10,943' 

2 3/8" Tubing 10,953' 

5 1/2" Casing Set 11,300' ^ 

xx 
XX 
XX 

Top shot 11,012' 

Bottom shot 11,152' 
24' two shots per foot 



•Co*- i * .17 J , 

1 . 4 4 1 7 0 

( l i f t 

, . . . . „ ^ 

c ! - . ' 
» • "Tu rk fa 

iTrocfcSV 

I A n a -

M , " * » 

/ xwa f f ' re . 
» tea • 

MC 

• Tiwii i n m — f—-; 

^ £ £ ^ * £ j <b . ^« r# r«%I « . A B M j i , i , w l 

awtwiiiC'Tiiy 1 ~ 1 m . _ < 

' J O I 

a . ) } 

Duol 

! assT" t~ 

4 3 9 7 

j N o t , rl.E V o t e . 

k'-oW j ^ t 8 3 

" t"tf8siis 

P a i m , n a S t 3 c ) r - -
f V > - - , - . j . v f o r > f * t r fc-

' f a r l i + r r * A i f e c S r puO*r«or i 

E-3S 

1 «• « 

M*o»oOiV ) (P/6) 

* i f p ) f o : d 7 « 

W n t t - f » . « 

^Sf.Ntx' i ' l ' t 

Mitchell Ener 
(CVw tocqj 

I I 

l> I ' 1 - J o n u 

£'fe»r«-J>\ > i-c£ 

I I M > ( » < w ( n c > 

- JTSZT 1 ' °.'.4 ) I 4 

Artec) , . . ( " H I r f 9 9 l , •Ofk) 

, B * S i f i * 4 7 » 5 

ipcnor^H 

JJ*- f i a t 'T 

Ajtec-Sf 

<1 - v j j J i 

y o r o . ico 

. _ _ _ _ _ m 

lAmoco) 
Mcro.,Co &J„ ' 

i t C MM. . 4 lO 

D>rort 
Yor-< Frtf 

'J* c.w - ll ! ^ \ ntxtf mr ^mxt i 

Rpx.M.' 0*7132 
a " " ' , f J M T r , q q » n o 

Drr>tonM f " 9 " * . » 

Oepco i 
P l o i n s » P r o d 

l T . * * 7D 3?5s I 

4 7 1 » 

isoes ***** !«.«•; F 1 H,MI ,*™4~K>CC 

^ _ 
3i re /• J i j t i 1 Js 7A j ; 
_ • j t f j »*< - - - - - r 

4"4C - J J ' 40 s; f M 

_ - . - t t > J ^ < « . e * 4 i ) 

e r w. f t o l 1 

^ • r , ^ #? _ 

\CtHfl-0tl 

him 
&•* S ( ? 43 

C j n t i r « n t o t 
h e r 

b I O H 

• 8 

.7 Oc 

LG 63T 

# (ft«» a>4»«r«| ' , I M . I I , 

P « - i n 
0 «c 

) f 5 > OC i o . 

Pogo Proa 
K 1*1 t l 

P » n n r o i 

L^4»»7 O, u 3 4 0 J 7 

J ^ / t f 

LG,«ia E55wmw"i*ltt 
TCJlOf-.JW , ™ t , W 5 7 

IV-.. iiM -6 ' Vf'm m 

( U n i o n ) 

r 

Hondo 

:M-I 

" lurttey 'A' 

f~i: */< 

• 1 * * * 4 ' ,

J ^ " 

i f # 7 « N / 2 H B C # " ^ : : 

i f . J 4 C 

i ^ - e t > i w J T r if 

S w i J 

Anodork .0 

> I6M 

6 f i 
10 l I 

- 6 - < 7 J 3 . 

• « g 
M i ' s d K f r t i w 

Mtr 

I J 

J "Conti St 

- — 
A 
1 e e i 
. - e < 7 ? 

t i t f t , 
So Roy T i 

• A n o d o r k o 

N/? HBC 

7 * I 
Z I M . I ( 

~ "16 

Or g& 
4 J-.»J 
T ' « I I I 7 f 

fliljpi 

I ^ A i 4 5.:// 
Pr»co 
T l l 74 J,, i» 7J I . 
H 4 :51 K 370J / 

ft 71S» * ' 

Ovrr:o"iA'rh'r-..*»o Rec. 

r p i 8 0 V 
o r i » - a - 4 

Ova. > * 4 | f 

yJ -a " 4J 

»3'»ro 
T-»r 

_3 

A n o d o r k o A n o o o r ' t S 

HHC v* / ; LiV^irwi j 

' l C » B » 4 

• F7JI 

<* 0 : • ^») 

( S v m m i t E n r r i 
*4E /Z ^ . A 

_ _ P O ' * * O J J S t " " r t j ! 

PVin,0.|
T ' ~15 ~ ' r 

L I 4 I I 
M l H K 

55 *> / 7 M ' ' LG«-»2» " S o . R o u 
M w n » rj<t( , 3 

. . t. 4 t t i 
, r J o r r s i v o u - S ' I 

-5-!9 29-st_ JLW$ 
Uotce 

7««« 



HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND. TEXAS 797D2-2516 • (915)682-9401 

A p r i l 1 2 , 1985 

Re: Application for Classification 

as Hardship Gas Well 

Lease : OJ/ZlCHr Eeae/Z/fc 

Well 4 Location: ^ Sec. 7V<f-.r /f 

Pool: A/CAiTH TOrt/tey 7/?/)CT /r>oA.>A?ot<-> 

County: soot ceu/sjry Mm 

G e n t l e T i ; n : 

According to our records yc.j are a diagonal o f f s e t operator to the captioned 
well op;rated by Hondo D r i l l i n g Company. The p r o r a t i o n u n i t assigned to t h i s 
well in:ludes the /vi/v/V AA,O A,e/y sec c?9 J 2 e / t t c . s SK***? <r*e //rrs -

Please De advised that Hondo has f i l e d applcation with the New Mexico O i l 
Conservation D i v i s i o n for the ̂ W/6//A /r/^cv€/9^ A/Q. <*l w e l l to be placed i n 
the Harjsnip Gas Well C l a s s i f i c a t i o n . This would allow the well not to be 
comple t i l y shut-in during periods of low gas demand. I t i s d i f f i c u l t to keep 
t h i s well producing normally with the frequent purchaser shut-ins. I t has 
already suffered formation damage because of previous shut-in periods. 

I f you iave any questions l e t us hear from you. 

/Lamar Eschberger, Consulting Petroleum Engineer 
HONDO DRILLING COMPANY 

LE/aer 



POST OFFICE DRAWER 2516 MIDLAND. TEXAS 79702-2516 

HONDO DRILLING COMPANY 
[915] 6B2-9401 

O i l C o nservation D i v i s i o n 

Drawer [ID 

A r t e s i a NM 882 10 
R e : Lease: CO^/a/yr /zeZ/E&9C 

Well h Location:«?, SEC te-J?-£~ 
Pool: Mo£r/r 7~v/ZKEy r/C9c:rsn0/?/?ouJ 
County: tzjOOY CocJAs7~Yr f*rr} 

Copies of t i e "Applicat ion for Classi f icat ion as Hardship Gas Well" for the wel l captioned 
above have Deen sent on th is the / & ~ * ^ day of / } P / ° / L 1985 to the fol lowing 
par t ies : 

1. Yates Petroleum 
207 S. 4th. 
Artesia, NM 88210 

2. Yates D r i l l i n g 
207 S. 4th. 
Artesia, NM 88210 

3. J.H. Trigg . 
Box 520 
Roswell, NM 88201 

4. Depco 
1000 Petroleum Bldg. 
110 16th. Street 
Denver, 20 80802 

5. E l Pasc N a t u r a l Gas Co. 
Box 14S2 • • 
E l Pasc, TX 79978 .- -

HONDO DRILLING COMPANY 



John Shockley- Swabbing Service, Inc. 
P. b . BOX* 1837 

EUNICE. NEW MEXICO 8 8 2 3 t 
PHONE 
394 3439 
393-1088 

J O H N S H O C K L E Y . PRESIDENT 

T O : 

RECEIVED I N V O I C E N°- 3446 
f~ Hondo D r i l l i n g Co. DEC 6 TO 

L 

P.O. Drawer 2516 Date December 5, 1984 
Midland, Texas 79702 AflSd 
A t t e n t i o n * George B u l l a r d Contract No. 

AFE No. 
Req. or 

Lease & Well No. Wright #1 Swab U n i t #14 Purchase Order No. 

11-30-84 #781!> Roaded u n i t t o l o c a t i o n , Rigged up, 0# on Csg.,0# on Tbg, 
F i r s t f l u i d a t 9200*, Swabbed appx. 8 B b l . o f water t o 
p i t , Very l i g h t gas, Last f l u i d a t 11 ,000 ' , 0# on Csg. , 
Closed w e l l i n , Rigged down. 

Two Man Crew 7*5 Hrs . @ 63.25 474.38 
Swab Cups 6 @ 15.50 93.00 
OSR 2 @ 9.75 19.50 

586.88 
4J<% NM Tax 24.94 

611.82 

Job Complete 
Thank You 

TERMS: Nrr. Due IN 30 D A Y S . ) 



HONDO DRILLING COMPANY 
410 NORTH) LQRAINE • 0RAWER2516 • MIOLANO. TEXAS 79702 • (915)682-9401 

J February 14, 1985 

' i f * " i I 

Mr. B i l l G Lane 
Systems Dispatching 
El Paso Natural Gas Company 
P. 0. Box 1492 
El Paso, Texas 79978 

0*f 

Re: Shut-in of Union TX State, 
Alscott #1, Alscott #2, 
Alscott #3, Wright #1, 
Wright #2, and Trigg-
Jennings wells 

Dear Mr. Lane: 

Enclosed is a copy of the exemptions on the above captioned wells 
from the State of New Mexico Energy and Minerals Department as per 
our conservation today. These reports were signed by Joe B. Murray, 
Field Well Testing Supervisor on August 24, 1984. 

I f there is any further information, please let me know. 

Yours truly, 

HONDO DRTTLTNG COMPANY 

George D. Builard 
Production Superintendent 

GDB/ml 

Enclosures 



STATE OF NEW MEXICO ?. 0. Box 208 9 
ESERGT &JD MINERALS DEPARTMENT Santa fe. New Mexico 87501 

APPLICATION FOR CLASSIFICATION AS HARDSHIP GAS WEIX 

Operator Hnnrio Dril-ino Company ; Contact Party Margaret Longanecker 

Address Drawer 2515, Midland. Texas 79702 phone No. 915-682-9401 , 6>3&t 

Lease c Well No. <3- OT Cr Sec. J?9 TWP / S S RGE J??-cr 

Pool Name A/QS?TH radix\?Y T/?#CT mc/efeid Minimum Rate Requested ^<~x/ 

Transporter Name f t ftfio /v/jTdtf/lc cffts co. Purchaser ( i f different) 

Axe you seeking emergency "hardship" classification for this well? X yes _______ no 

Applicant must provide- the following information to support his contention that the subject 
we'll qualifies as a hardship gas well. 

1) Provide a statement of the problem that leads the applicant to believe that "underground 
waste" w i l l occur i f the subject well i s shut-in or i s curtailed below i t s ability to 
produce. (The definition of underground waste i s shown on the reverse side of this 
form) 

2) Document that you as applicant have done a l l you reasonably and economically can do to 
eliminate or prevent the problem(s) leading to this application. 

a) Well history. Explain fully a l l attempts made to rectify the problem. I f no 
attempts have been made, explain reasons for failure to do so. 

b) Mechanical condition of the well(provide wellbore sketch). Explain fully 
mechanical attempts to rectify the problem, including but not limited to: 

i) the use of "smallbore" tubing; i i ) other de-watering devices, such as plunger 
- l i f t , rod pumping units, etc. 

3) Present historical data which demonstrates conditions that can lead to waste. Such data 
should include: 

a) Permanent loss of productivity after shut-in periods ( i . e . , formation damage). 

b) Frequency of swabbing required after the well i s shut-in or curtailed. 

c) Length of time swabbing is required to return well to production after being 
shut-in. 

d) Actual cost figures showing inability to continue operations without special r e l i e f 

4) I f failure to obtain a hardship gas well classification would result in premature 
abandonment, calculate the quantity of gas reserves which would be lost 

5) Show the minimum sustainable producing rate of the subject well. This rate can be 
determined by. 

a) Minimum flow or "log off" test; and/or 

b) Documentation af well production history (producing rates and pressures, as well as 
gas/water ratio, both before and after shut-in periods due to the well dying, and 
other appropriate production data). 

S) Attach a plat and/or map showing the proration unit dedicated to the well and the 
ownership of a l l offsetting acreage. 

1) submit any other appropriate data which w i l l support the need for a hardship 
Classification. 

t) I f the well i s in a prorated pool, please show i t s current under- or over-produced 
status. 

») Attach a signed sta-ement certifying that a l l information submitted with this 
application i s true and correct to the best of your knowledge: that one copy of the 
application has been submitted to the appropriate Division d i s t r i c t office (give the 
name) and that notice of the application has been given to the transporter/purchaser and 
a l l offset operators. 

Side 1 

Co* ^ 



Side 2 

GENERAL INFORMATION APPLICABLE TO HARDSHIP GAS WELI. CLASSIFICATION 

1) Definition of underground Waste. 

"Underground Waste as those words are generally understood in che o i l and gas 
business, and in any event to embrace the inefficient, excessive, or improper use 
or dissipation of the reservoir energy, including gas energy and water drive, of 
any pool, and the locating, spacing, d r i l l i n g , equipping, operating, or producing, 
of any well or wells in a manner to reduce or tend to reduce che total quantity of 

J crude petro..eum o i l or natural gas ultimately recovered from any pool, and the use 
of inefficient underground storage of natural gas." 

2) The only acceptable basis for obtaining a "hardship" c l a s s i f i c a t i o n i s prevention of 
waste with the burden of proof solely on the applicant. The applicant must not only 
prove waste w i l l occur without the "hardship* classification, but also that he has acted 
in a responsible *nd prudent manner to minimize or eliminate the problem prisr to 
requesting this special consideration. I f the subject well i s c l a s s i f i e d as a 
"hardship" well, i t w i l l be permitted to produce at a specified minimum sustainable rate 
without being subiect to shut-in by the purchaser due to low demand.- The Division can 
rescind approval at any time without notice and require the operator to show cause why 
the classification should not be permanently rescinded i f abuse of -&his special 
c l a s s i f i c a t i o n becomes apparent. 

3) The minimum rate w i l l be the minimum sustainable rate at which the well w i l l flow. I f 
data from historical production i s insufficient to support this rae*} (in the opinion of 
the Director), or i f an offset operator or purchaser objects to the requested rate, a 
minimum flow ("log off") test may be required. The operator may, L£ he desires, conduct 
the minimum flow test, and submit this information with his application. 

4) I f a minimum flow test i s to be run, either at the operator's option or at the request 
of the Division, tne offset operators, any protesting party, the purchaser and OCD w i l l 
be notified of the date of the test and given the opportunity to witness, i f they so 
desire. 

5) Any interested party may review the data submitted at either the Santa Fe office or the 
appropriate OCD District Office. 

6) The Director can approve uncontested applications administratively i f , in his opinion, 
sufficient justifi<:ation i s furnished. Notice shall be given of intent to accrove by 
attaching such not..ce to the regular examiner's hearing docket. Wimn 20 days 
following the date of such hearing, the affected parties w i l l be pernitted to f i l e an 
objection. I f no objection has been f i l e d , the application may be approved. 

7) Should a protest b« filed in writing, the applicant w i l l be permitted to either withdraw 
the application, or request i t to oe set for hearing. 

8) An emergency approval, on a temporary basis for a period not to exce-ed 90 days, may be 
granted by the District Supervisor, pending f i l i n g of formal application and final 
action of the OCD Director- This temporary approval may be granted only i f the Di s t r i c t 
Supervisor i s convinced waste w i l l occur without immediate r e l i e f . I f granted, the 
Di s t r i c t Supervisoi w i l l notify the purchaser. 

9) After a well receives a "hardship" cl a s s i f i c a t i o n , i t w i l l be retained for a period of 
one year unless rescinded sooner by the Division. The applicant w i l l be required to 
certify annually that conditions have not changed substantially in order to continue to 
retain this classification. 

10) Nothing here withstanding, the Division may, on i t s own motion, re«ruire any and a l l 
operators to show cause why approval(s) should not-be rescinded i f abuse i s suspected or 
market conditions substantially change in the State of New Mexico. 

Ll) A. well classified as a "hardship well* w i l l continue to accumulate over and under 
production (prorated pools). Should allowables exceed the hardship allowable assigned, 
the well w i l l be permitted to produce at the higher rate, i f capable of doing so, and 
would be treated as any other non-hardship well. Any cumulative overproduction accrued 
either before or ifter being c l a s s i f i e d "hardship" must, however, be balanced before 
the well can be allowed to produce at the higher rate. 
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March 2 7 , 1985 

Energy 4 Minerals Department 
Oi l Cons;rvation D i v i s i o n 
Drawer D) 
A r t e s i a , NM 88210 

Re: Application for Classification 
as Hardship Gas Well 

Lease : tO/e/CMr Eeoc/e^c j 
Well No.: =2, S£C T-/&-S. A?--?V-& \ 
Poo l Name: AIO/? TH ro / i f zey 75e/?c T /no f i A! coJ j 

Gentlemei: | 

In reference to the well as captioned above, we are r e s p e c t f u l l y 
requesti ig that the well be c l a s s i f i e d as a hardship gas well under , 
Rule 409 and/or Rule 410. i 

j 
The purchaser/gatherer on t h i s well i s El Paso Natural Gas. The j 

g a t h e r i n j system pressure now exceeds our contract l i m i t a t i o n . El Paso ! 
Natural Uas Company has raised and lowered t h e i r l i n e pressure on numer- i 
ous occasions over the past twelve months to a point that t h i s w e l l ( i ) j 
w i l l no longer produce or (2) a f t e r being shut-in the well when opened j 
cones wa :er out of the reserv o i r which k i l l s the w e l l . I f t h i s well i s j 
allowed :o produce on a continual basis the coning of water does not take j 
place i n the reservoir and tne well w i l l continue to flow. On a non- j 
flowing well t h i s s i t u a t i o n has caused a 100% loss of revenue and has j 
caused gas to be l e f t i n the reserv o i r never to be recovered which i 
constitu:es waste of hydrocarbons. 

EncLosed please f i n d our bottom hole diagram of the w e l l . No down-
hole problems are indicated i n t h i s well and remedial work i s not i n d i ­
cated downhole. The use of smallbore tubing, plunger l i f t s or rod pump­
ing u n i t s would not be e f f e c t i v e i f the well i s subjected to periods of 
s h u t - i n . Due to the low p r o d u c t i v i t y of t h i s w e l l i t i s not economically 
f e a s i b l e to i n s t a l l a compressor. I f the gathering system l i n e pressure 
was at t ;ie contract pressure or below, t h i s would not be necessary. 

In oases where we have swabbed our wells back, i n t h i s area, they 
have not been capable of producing the previous amount of gas due to the 
I n t r u s i o n of water i n t o the re s e r v o i r which permanently damages and 
r e s t r i c t s the flow of gas to the wellbore. We have enclosed a copy of 
o u r l a t e s t swabbing invoice for an area w e l l . At the rate at which 



Energy & Mineral Department 
Page 2 

El Paso Natural Gas raises and lowers the l i n e pressure, i t would be 
necessary to r e t a i n a swabbing u n i t i n the area, for our w e l l s , almost 
f u l l time. 

In tne event a hardship gas well c l a s s i f i c a t i o n i s not received on 
t h i s w e l l , we f e e l i t would r e s u l t i n premature abandonment of t h i s w e l l . 
We estimate t h i s well would continue to produce at a rate of •*/£> MCF 
per day frjr a minimum of 10 years. In the event we cannot proouce the well 
at t h i s r a t e , the economics of operating a non-producing well would force 
premature plugging and abandonment causing gas to be l e f t i n the r e s e r v o i r 
never to je recovered. 

The ninimum flow rate we are requesting for t h i s well i s -VO MCF 
per day. This minimum flow rate was derived from well production h i s t o r y , 
the l a t e s : six months producing rate average. I t i s d i f f i c u l t to determine 
the produ:tion rate before and a f t e r s h u t - i n periods as El Paso Natural Gas 
frequently raises and lowers the l i n e pressure during a month's period of time. 

We w?re n o t i f i e d t h i s date that El Paso Natural Gas intends to cut t h i s 
w e l l o f f e f f e c t i v e t h i s date for an i n d e f i n a t e period of time. We f e e l we 
have done everything f e a s i b l e as a prudent operator to minimize or eliminate 
damage to the reservoir and permanent loss of gas. We have checked our well 
for downhole problems and swabbed the well when i t was indicated we could 
produce the well i n t o El Paso's l i n e . We have made numerous requests to 
El Paso Natural Gas to allow our wells to produce at a minimum rate and have 
received no cooperation from them. 

A l l of the information submitted with t h i s a p p l i c a t i o n i s true and 
c o r r e c t to the best of my knowledge. One copy of t h i s a p p l i c a t i o n has been 
submitted to the appropriate D i v i s i o n D i s t r i c t o f f i c e at A r t e s i a , New Mexico. 
Notice of the a p p l i c a t i o n has been given to El Paso Natural Gas Company and 
a l l offse 1. operators, as per the p l a t enclosed with t h i s a p p l i c a t i o n . 

Yours t r u l y , 

Lamar Eschbergpr 
Consulting Registered 

Professional Engineer 
Hondo D r i l l i n g Company 

LE: sg 
Enclosure 
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M a r c h 2 9 , 1985 

Hondo D r i l l i n g Company 
Wright Federal #2 

Sec. 29, T-18-S, R-29-E, NMPM 
Eddy County, New Mexico 

Total 
Sales Month MCF 

August, 84 1200 

September 1131 

October 1177 

November 1266 

Decemoer 1318 

January, 85 1325 

Total for Six Months 7417 

Average/Day 
MCF 

38. 7 

37 . 7 

38 . 0 

42.2 

42. 5 

42. 7 

40.3 Average/Day 

NOTE: 

After 

back, 

shut-ins 

swabbing 

and El Paso's high l i n e pressure t h i s well w i l l not come 

w i l l be necessary. 
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Lease Wright Federal Com. Wel l Number 2 

Locat ion U.S. .ease //NM-0924 - NW/4 and U.S.Lease //NM-0925 - NE/4, Sect ion 29, 

" f -18-S , R-29-E, N.M.P.M. - 320 acres , more or less 
County Eddy , New Mexico. 

Ground 3,490' 

13 ; . /8" Casing 405' 

8 : i / 8 " Casing 3,015* 
N 

Packer 10,943' 

2 3/8" Tubing 10,953* 

5 1'2" Casing Set 11,300' y 

xx 
X X 

Top shot 11,012' 

Bottom shot 11,152' 
24' two shots per f o o t 
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HONDO DRILLING COMPANY 
MIDLAND, TEXAS 79702-2516 • [915J682-9401 

O i l C o n s e r v a t i o n D i v i s i o n 

Drawer D D 

A r t e s i a , NM 88210 
R e : Lease: OJ^/O/yr /zeXe&9L-

Well & Location: SEC- 3?j r-J3~S, /?-J?-£~ 
Pool: Mo^r/z ro/tKey r/zforsr>0/?/eoto 
County: £oo/ CooA/7-y, (yrr) 

Copies of the "Application for Class i f icat ion as Hardship Gas Well" for the well captioned 
above have been sent on th is the day of / } / W j L 1985 to the fol lowing 
par t ies : 

1. Yates Petroleum 

207 S. Uh. 

Artesia, NM 88210 

2. Yates Drilling 

207 S. 4th. 

Artesia, NM 88210 

3. J.H. Trigg 

8ox 520 

Roswell, NM 88201 

A. Depco 
1000 Petroleum Bldg. 
110 16th. Street 
Denver, CO 80802 

E l Paso N a t u r a l Gas Co. 
Box 1492 
E l Paso, TX 79978 

Lamar Eschberger 
Consulting Petroleum ENgineer 
HONDO DRILLING COMPANY 
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A p r i l 12, 1985 

Re: Application for Classification 
as Hardship Gas Well 
Lease: £J/? t£ H r Eeoe/IA/L 
Well 4 Loca t i on : A t Sec. T->9-S, A?J>7-e~ 
Poo 1 :/vo/?r/V TO/^/zey 7A?/ICT sr>oA?/ioio 
County : sooy COOA/ry /V/TJ 

Gentlemen: 

Accordiig to our records y 3 LI are 3 diagonal o f f s e t operator ta the captioned 
well operated by Hondo D r i l l i n g Company. The p r o r a t i o n u n i t assignee to t h i s 
well inrludes the / v y y / y ft/vp A/e/y sec JJO Sh^CS snc£<? ae. //rs<i • 

Please oe advised that Hondo has f i l e d applcation with the New Mexico O i l 
Conservation D i v i s i o n for the f=/=/>e/Zrtc A/O. a l well to de placed in 
the HarJsnip Gas Well C l a s s i f i c a t i o n . This would allow the well not to be 
completely shut-in during periods of low gas demand. I t i s d i f f i c u l t to keep 
t h i s we.l producing normally w i t h the frequent purchaser shut-ins. I t has 
already suffered formation damage because of previous shut-in periods. 

I f you have any questions l e t us hear from you. 

Very tfruly yoi/rs, 

Lamar Eschberger, Consulting Petroleum Engineer 
HONDO DRILLING COMPANY 

LE/aer 



John Shockley-Swabbing Service, Inc. 
P. b . BOX* 1837 

EUNICE. NEW MEXICO 88231 

9 
PHONE 
394 3439 
393 10S8 

JOHN S H O C K L E Y . PRESIO-:NT 

r TO: 

L 

Hondo D r i l l i n g Co. 
P.O. Drawer 2516 
Midland, Texas 79702 
Attention* George Bullard 

RECEIVED 

DEC 6 1884 
Ans'd 

Lease & Well No. Wright #1 Swab U n i t #14 

INVOICE N2 3446 

Date December 5, 1984 

Contract No. 

AFE No. 
Req. or 
Purchase Order No. 

11-30-84 #781) Roaded u n i t to location, Rigged up, 0# on Csg.,0# on Tbg., 
F i r s t f l u i d at 9200', Swabbed appx. 8 Bbl. of water to 
p i t , Very l i g h t gas, Last f l u i d at 11,000", 0# on Csg., 
Closed well i n , Rigged down. 

Two Man Crew 7*5 Hrs. @ 63.25 474.38 
Swab Cups 6 @ 15.50 93.00 
OSR 2 @ 9.75 19.50 

586.88 
4»<% NM Tax 24.94 

611.82 

Job Complete 
Thank You 

^ TERMS: N E T . DUE IN SO D A Y S . ^ 
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$ HONDO DRILLING COMPANY 
410 NORTH LORAINE • 0RAWER2516 • MIOLANO. TEXAS 79702 • (915)682-9401 

February 14, 1985 

Mr. B i l l G. Lane w ^ ^ ^ -*V ' 
Systems Dispatching ' -Ŝ '* 
El Paso Nat.-ural Gas Company y 
P. 0. Box :.492 
El Paso, Ttixas 79978 

Re: Shut-in of tnion TX State, 
Alscott #1, Alscott #2, 
Alscott ?r3, Wright #1, 
Wright #2, and Trigg-
Jennings wells 

Dear Mr. Lane: 

Enclosed is a copy of the exemptions on the above captioned wells 
from the State of New Mexico Energy and Minerals Department as per 
our conservation today. These reports were signed by Joe B. Murray, 
Field Well Testing Supervisor on August 24, 1984. 

I f there is any further information, please let me know. 

Yours truly, 

HONDO DRILLING COMPANY 

George D. Builard 
PrcKjuction Superintendent 

GDB/ral 

Enclosures 


