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mpetem ey A=t mees s . c.oU. OUR .73 s Side i :
A5 AND MTNE?ALS DERPARTMENT anzy Te, New Mexiza 373J10 RECE!VED
APPLA-A=TON TMR CIASSIFICATICH AS HARDSHI? GAS WELL APR?2 6 1385

peracor Hondo Orilling Compsny ) Contact Parzy Margaret tonganecker .
ddzess Drawer 2516, Minland, Texas 79702 ) Phone No. 915-682-940L | L pv ¢ 7417
case [r/CARL ALSCaT T Well No. _ 2 Ur O sec. K TWP /S-S RGE _A7- &
ol Name AuCry JURKEY FRACT MoRKLo¢y Minimum Rate Requested Foterd znchngL
ransporzer Name ég;fﬁiﬁ)/vﬁfuﬂﬁz GRS CO. Purchaser (if different)
re you seeking emergency “hardshig” classification for this well? X yes no

splican< must provide the following information to support his contention that the subject
211 qualifies as a hardship jas well.

| Provide a statament 3¢ the problem that leads the applicant to believe that “"underground

waste® will oczur if zhe subjecz well i3 shur-in or is curctailed helcw its ability to

precduce. (The definition of underground waste is shown on the reverse side of this
forz)

| Deccurenzt thav you as arplicant have done all vou reasonably and econcmically can do to
elizinate or prevent the grcblem(s)t leading %o this appiicarticn.

a) Well hiswery. Exclain fully all attempts made ta recrify the problem. If no
aztempts have te=n mnade, explain reascns for failure va do sa.

k) Mechanical cond.tion 2f the welliprcvide wellbore skewch). Explain fully
mechanical atzempts ts rectiiy the preplem, including buz act lix:ized to:

i) the use cf "smallbore® tubing:; il) other de-watsr:ng devices, such as plunger
lif~, rod pumping units, etc.

iszcrizal data which demcnstrates conditions that can lead to waste. Such dacza
luce:

4} Permanent lcss <I preductivity aliter shuz-in perieds (l.e., formation damacei.
b) Frequency cf swacbing required after the well is shut-in or curtailed.

¢} Lengeth cf time swabbing 1s required to recurn well to producticn after being
shut-in,

d} Actual cost fijures showing inability to centinue ogeraticns without special relierf

e

2 result in premacture
‘r.icn would be lost

lure to cbtain a hardshic gas well classi
nnent, calculace the guantity of gas recse
Shew =zhe miaimum sustainable producins rate of zhe supject well. This rate can be
deter=:ined by:

L |

a) Minizum flcw or 2:2" tescv: and/or

b} Documentaticn of well production historvy (precducing rates and pressures, as well as
gas,/water racic, boell serfcre and afzer shuc-ia perrods due zo the well dving, and
otnher apcropriaca pracuction daca). .

tat and/or map showing the proracion un:it dedicated to the well and the
ownersh:ip 32 all offsetzing acreage.

Sufmit any cther aporopriate data which will support the need for a hardship
classificaticn.

If the well (s in a prorated pool, please show its current under- or over-produced
status.

Attach a signed svatement cerz:fying that all information submitted with this
application 1s true and correct tg the best of your knowledge: thar one copy of the
applicacion has been submitted to the approbriate Jivision district office (give the
name) and that notice of the application has been given to the transgorter/purchaser and

all offsec operators.

HONDO DRILLING COMPANY ‘
CASE NO. 8611 - ALSCOTT $2

‘772796 RYINMTINED WRADTEN



)

2)

] ]

1

Side 2

GENERAL :INFORMATION APDPLICABLE TQO HARDSHIP GAS WELL CLASSIFICATION

pefiniticn of Undergrdund Waste,

*Underqground Waste as those words are generally understood in the oil and gas
business, and i1n any event to embrace the 1nefficient, excessive, Or :inproper use
or dissipation of the reservo:r energy, 1ncluding gas energy and water drive, of
any pool, ani the locating, spacing, drilling, equipping, operating, or prcducing,
of any well >r wells 4in a manner o reduce or tend tc reduce the total quantity of
crude pecroleum o0il or nacural gas ultimately recovered Irom aay pool, and the use
of inefficient underground storage of nactural gas.*®

The only acceptable basis fZor obtaining a “hardship® classificatiom is prevention of
waste with the burden of prcof solely on the applicant. The applicant must not only
prove waste will occur without the “hardship” classification, but also that he has acted
in a responsi:bie and pruident manner to Iinlmize Or eliminate the problem srise to
requesting this special consideract:on. If the subjec:t well i3 classified as a
*hardsh:p” well, it will be perm::ted to produce at a spec:fied mimimum susta.nable rate
without being subject to shut-in by the purchaser due to low demand. The Division can
rescind approval at any time withoul actice and reguire the operatar To show cause wny
the classification should not be permanently rescinded if apuse of =his special
classificatzon beccmes apparent. i
The minimum rate will be the minimum sus%tiinaple rate at which the well will flow. If
data from histor:cal :rodnc"on 18 insuiilclent to support this rate (in the cpinion of
the Director), or if an offset operatsr or purchaser objects to the reguested rate, a
minimea flow ("log sf€”) :est may be reguired. The opera: r may, iZ he desires, ccnduce
the minizum f£.ow zest, and submit ti:is information with his applicarion.

T a niaimum flcw zest is to be run, either at the operator's optioa or at the reguest
2% the Divis:on, the oifset operators, any protesting party, the puvrciaser and 2CO will
be notified of the iate of tie test and given <he cSprertinity to witness, if they so
cesire,

Any interested partv may review the data submiited at either the Santa Fe cifice or the
appropriatce CCDO Dis=trict 0f£fice.

The Director can acurdve uncontested applicaticns administratively
su:f;:;ent suszificizien 1s Iurnisned. Notice shall ze given of 1
attacning such aotice 0 the reguliar exam:iner's hear:ing dccoxes. Wizl
foll:v;nq zhe date of sucn hearing, <tne d parties will be perm=i
objection.  If no objection has been filed, tne acglicat:on may be app

in his or:inicn,
at <0 actsrTve gy
n IC Zavs

tzed to file an
r

Should a protest be filed in writing, the applicant will be gcermitted to dither withdraw
the applicat:on, or request i1t o JSe set for hear:ing.

An enmergency agpproval, cn a texporary basis £

grancted by the Distzict Supervisor, pending Iiling of Zcrmal applica<zion and final
act:icn of the CCD Director. This temporary acproval may be grantaed only if che Sistrice
Supervisor is ccnvinced waste will occur without  mmediate relief. If granted, the
Distzict Supervisor w«iili notify the purchaser.

a reriod nct to exceed 30 days, may be
n

Afrer a well receives a "hardship® classification, it will be retained for a period of
one year unless resc:.nded sconer by the Division. The applicant will be required to
cerxify annually thaz condizicns have not changed substantmally in crder to continue to
retain this classification.

Noth:ng here withstanding, the Jivision may, on its own motion, require any and all
operators o shcw cause why acprovall(s) should notr.te rescinded 1f acuse is suspeczed or
market cond:.tiocns sunstantially change in the State of New Mexico.

A well classified as a "hardskhip well® will ccntinue no aczumulate over and under
produczion (proratec pcoist. Should allowables 2xceed :he hardship allowable assigned,
the wveil will be permiz:=2 to produce at the higher rate, 1f capaple 0of doing so, and
would be treated as any cScher ncn-hardship well. Any cumulative overproducticn accrued
either before or after being classified “hardsnip” must, however, be balanced before
the well can be allcwed to produce at the higner rate,



HONDO DRILLING COMPANY

POST OFFICE DRAWER 2516 »

>

Energy 4 Minerals Department
0il Conservation Division
Orawer 0D
Artesia,

NM 88210
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In cases where we have swabbed our wells back,

have not

< captioned
. be classified as a hardsnip gas w

has caused a
reservoir

find our bottom hole diagram of the well.

The use of smailbore tubing,
if the well

the lcw Droductivity of this
If the gathering system

telow,

MIOLAND, TEXAS 79702-2516 « {915)682-3401

March 27, 1985

Re: Application for Classification

as Hardship Gas well
Lease: FELDERAC PeScerT, SEc Sa, T8 A2 2
Well No.: 2

POOL Name: Nor'TH rukeey TAWCT soema'co
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in this area, they

been capable of producing the previous amount of gas due to the

intrusicn of water into the reservoir which permanently damages and

restricts the flow of gas to the wellbore.

our invoice for an

latest Swabbing

We have enclosed a copy of

area well. At the rate at which



Energy & Mineral Department
Page 2

El Paso Matural Gas raises and lowers the line pressure, it would be
necessary to retain a swabbing unit in the area, for our wells, almost
full time.

In the event a hardship gas well classification is not received on
this well, we feel it would result in premature abandonment of this well.
We estimate this well would continue to produce at a rate of JA A MCF
per day for a minimum of 10 years. 1In the event we cannot produce the well
at this rate, the economics of gperating a non-producing well would force
premature plugging and abandonment causing gas to be left in the reservoir
never to be recovered.

The minimum flow rate we are requesting for this well is»siugiees eF"
per day. This minimum flow rate was derived from well production history,
the latest six months producing rate average. It is difficult to determine
the production rate before and after shut-in pericds as E]l Paso Natural Gas

frecuently raises and lowers the line pressure during a month's perioag of time.

We were notified this date that €1 Pasc Natwural Gas intends to cut this
well off effective this date for an indefinate period of time. We feel we
have done evarything feasible as a prudent operator to minimize or elimingte
damage to the reservoir and permanent loss of gas. We have checked our well
for dcwnhole problems and swabbed the well when it was indicated we coulo
produce the well into €1 Paso's line. we have made numergus requests to
£l Paso Natural 533 0 allcw cur wells to proluce at 3 minimum rate 3ng have

recelivec nc ccocaoperstion from o tnem,

A1l of the information suomitted with this apolication is
correct to the Sest of my knowleoge. One copy of tnis appliicat
ttegd to tne aporopriate Division District office at Art

[

7

...

subth ex f
Notice of the application has been given to £l Pasc Natural Gas Co
all offset ¢ atars, as per the plat enclosed witn this appilication.

t

s

3]

—

'

T

Yours truly,

gl f
/-
+ [ 4 /
i bRy
Lamar Eschberger.-
Consculting Registered
Professional Engineer
Honde Drilling Company
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HONDO DRILLING COMPANY

POST OFFICE DRAWER 2516 » MIDLAND. TEXAS 79702-2516 e [915)682-940

March 29, 1985

Hondo DOrilling Company
Federal Alscott #2
Sec. 30, T-1i8-5, R-29-£, NMPM
Eddy County, New Mexico

Total Average/Day

Sales Month ML MCF

August, B& 19,312 333

Septamber 9,377 328

Octooer 5,741 314

Novenper 10,471 349

Cecenber ic,2*® 332

Jamuary, 8% g,5°: 27

Total for Six Mcnths 52,202 322 average/day
NOTE :

£l Paso Natural Gas Co. shut this well in and with high line pressures

it hias killeg thic well. The well nroduces tco much water after being

shut-in.



HONDQO DRILLING COMPANY

POST OFFICE CRAWER 2516 »  MOLANG, [EXAS 79702 2516 « (91516829401

Lease Federal Alscott Well Number 2

Location Lots 3 & & (W/2 SW/4), E/2 SW/4, SE/4, Section 30, T-18-S, R~29-E, N.M.P.M.,

County Eddy , New Mexico. 304.58 acres, more or less-U.S.Lease #NM-0924
Ground 3,461"
13 3/8" Casing 394" Q "
8 4/3" Casing 3,018'\\ ’
Packer 10,819
2 3/8" Tubing 10,828" 9
x{ Top shot 10,888
XX ! foo!
x{ Bottom shot 10,946' 0 ©°ne shot per foo
5 1/2" Casing Set 11, 336’ \
M—M_‘/
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HONDQO DRILLING COMPANY

POST OFFICE DRAWER 2516 <  MIDLAND. TEXAS 79702-2516 « (915)682-9401

Oy

0il Conservation Division : .
Drawer 23D -

Artesia, NM 88210
Re :Lease: FEOERAC AL5cOTT
well & Location: 2, SEC. JO, T—/J’ J P-27-&

POCL: NoRT#0 TURKEY TRACT sMmoRRoL)
County: 00y CounTy, ~NM

Copies of the "Application for Classification as Hardship Gas Well" for the well captioned

above have been sent on this the /J A day of PRI 1985 to the following

parties:

1. Trigg Jennings 6. "El Paso Natural Gas Co. -
Box 520 Box 1492 :
Roswell, NM 58201 El Paso, Tx 79978 3

2. Read & “Stevens, Inc.
Box 1513
Roswell, NM 88201

3. vates Patroleum
207 S. ith. Street
Artesia, NM 88210

4. T. J. Siviey

P’ 0. Drawer 2516
Midland Texas 79702

5. C. forister
P. 0. Byx 161
Artesia, N\M 88210

/W{ﬂm/ éuf Z/cvif//lz

Lamar Eschuerger < %4
- Consulting Petroleum ENgineer
HONDO DRILLING COMPANY




HONDO DRILLING COMPANY

POST OFFICE DRAWER 2516 MIDLAND, TEXAS 79702-2516 = {915]682-340

April

Gentlemen:

Accnrding to our records you are a Jiag

well operated by Hcnco Srilling Company.
well includes the Jgg[yrggki/j Sc¢ IO

12, 1985

Re: Application for Classification
as Hardship Gas Well
Lease: FEOERAL ALs5¢corT
Wwell & Location: o2 S£C. JO, 7-/§-5. /l”,?‘/é
Pool: Nvom7w TeAREY 7ARCT sn1QANC !
County: €0y covonvTy ~m

ona: offset operstor to the captionec
The proration unit assigned to this
20y S8 SRES MeRE R LTS5 S

Please b= adviseld that Hondo has filed

applcation with the New Mexico 0il

Conservatise Divisicrn for the_sgeyvpry AHesec 77 ~E 2 weil to be plilaced in

the Hardsnip Gas Well Classification.

completely shut-in during periods of lo
this well producing normally with the f
already suffered formation damage becau

1f you hive any questions let us hear f

very/tr

¢

This woulo ailow the well not to be

w gas demand. It is difficult to keep
requent purchaser shut-ins. It has

se of previous shut-in periods.

rom you.

uly yours, .
/S

- ,/ / ,': — )
,»7\ A Ld /' NG

tamar Eschoerger, Consulfing Petroleum Engineer

HONDO ORILLUING COMPANY

LE/aer



— John Shockley - Swabbing Service, Inc. L
P. 0. BOX 1837

PHONE
EUNICE, NEW MEXICO 88231 394.3438
3983.108¢
JOHN SHOCKLEY, PRESIDENT
RECEIVED iNnvoicE N2 3416
Tol:— Hondo Drilling Co. DEC 6 1984
P.O. Drawer 2516 , Date December 5, 1984
Midland, Texas 79702 Ansd............
Attentiont: George Bullard Contract No.
L
AFE No.
Req. or .
Lease & Weit No. Wright #1 Swab Unit #14 Purchase Order No.
11-30-84 $781) Roaded unit to location, Rigged up, O# on Csg.,0# on Thbg.,

First fluid at 9200', Swabbed appx. 8 Bbl. of water to
pit, Very light gas, Last fluid at 11,000', 0% on Csg.,
Closed well in, Rigged down.

Two Man Crew 7% Hrs, Q 63.25 474,38

- Swab Cups 6 @ 15.50 93.00
OSR 2 @ 9.75 19.50

586.88

. : 4%% NM Tax - 24.94
611.82

Job Complete
Thank You

) TERMS: Nev Duk IN 3O Davs. )
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f 4 HONDO DRILLING COMPANY
410 NORTH LORAINE + DRAWER 2516 ¢ MIDLAND, TEXAS 79702 [915) 682-93401
%,

February 14, 1985
'fuf‘" e

) t’/‘ see 4 L
o ‘/W & WJ/L( L
//7/"7%” 4-1 - 8% J% %VN,A

Mr. Bill G. Lane Yo \uﬂ“ 'n"u g
Systems Dispatching 0
El Paso Natural Gas Coampany N

P. O. Box 1492
El Paso, Texas 79978

Re: Shut-in of Union TX State,
Alscott #l, Alscott #2,
Alscott #3, Wright #1,
-Wright #2, and Trigg-
Jermmings wells

Dear Mr. lane:

Enclosed is a copy of the exemptions on the above captioned wells

from the State of New Mexico Energy and Minerals Department as per

our conservation today. These reports were signed by Joe B. Murray,
- Field Well Testing Supervisor on August 24, 1984.

If there is any further information, please let me know.

Yours truly,

HONDO DRIILING CPANY

Iy

George D. Bullard
Production Superintendent

- GDB/ml

Enclosures
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HONDO DRILLING COMPANY
. CASE NO. 8611 - ALSCOPTr #2
7/2/85 EXAMINER HEARING
EXHIBIT NO. 4R

HONDO DRILLING COMPANY

MIDLAND, TEXAS 79702 i {915) 682-8401

POST OFRCE DRAWER 2516 .

forr

FEDERAL ALSCOTT #2

U.S. Lease #NM-0924 - Lots 3 & 4 (W/2 SW/4), E/2 SW/4, SE/4,
Section 30, T-18-S, R-29-E, N.M.P.M., Eddy County, New Mexico,
304.58 acres, more or less

Gas W1 Cost of Profit or
Month Production Income Operations Loss
January 1984 2,656 5,571.61 $ 2,196.88 $ 3,374.73
February 11,157 26,678.58 2,168.87  24,509.71
March 11,453 24,147.23 5,231.96  18,915.27
April 8,385 20,969.05 4,309.81  16,659.24
May 11,201 23,774.39 4,138.13  19,636.26
June 7,346 15,644.11 2,590.46  13,053.65
July 5,804 15,596.95 4,604.74  10,992.21
August 10,312 22,119.24 4,050.80  18,068.44
SWITIN Commitiseptember 9,837 21,173.79 3,098.47  18,075.32
October 9,741 24,197.17  3,971.31  20,225.86
j <:§E§E;;;r 10,471 ( 6,297.59) 10,;6;:giﬁm“fYEIfB;iEIE::7
'\\ > December 10,291 25,031.18 2,561.45  22,469.73
January 1985 8,550 18,561.92 1,971.29  16,590.63
February 8,361 18,151.61 3,711.17  14,440.44
March 5,124 13,385.57 3,335.95  10,049.62
April 3,345 7,182.65 3,481.34 3,701.31
May 4,366 9,375.03 3,462.95 5,912.08
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Contact Parcty Margaret Longanecker .

!ldd:css Orawer foéf ”'Vand Texas 79702~ - - Phone No. 915-682-9401 4
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é?:ansportn: Nare i
hardsh.p classifxcac on for this well’ X yes no

Are you seeking cnezqoncv

Applicanz musc provide the following information to support his contention that che subjecz
well qualifies as a hardshxp gas well.

1) Provzdc a scatement of the problem thac leads the appllcant to believe that undcrqtound

waste® will occur if the subject well is shut-in or is curtailed below its abilicty %o
prcduce. (The definition of underground waste is shown on the reverse side of this

for:a) .

2) Dccumest that you as applicant have done all you reasonably and economically can do to
eliminace or prevent the problemis) leading to this application.

a) Well hisvory. Expolain fully all attempts macde t©o rectify the problea. If no
astempts have been nade, explain reasons for fa:lure to do so.

b) Mechanical cordizion of the welliprovide wellbore skerczh). Explain fully
mechanical attempzs to rectiiy the proeblem, including but not limited to:

i} the use of "smalilore® tubing: ii} other de-watering devices, such as plunger
life, rod purping units, etc.

3} Present historical data which demcriatr-ates coaditions that can lead to waste. Such data
shculd include:

a) Permanent lcss of produczivity after shut-in periosds (i.e., formaticn damage).
b) Frequency of swacbing required after the well is shut-in or cur<tailed.

c) Length of time swabbing is required to recturn well to producticn after being
shut-in.

d) Aczual cost figures showing inability to continue operations without special relief

¢) £ failure to cbtain 3 hardship gas well classif:icaticn would result in premature
abandernment, calculate the quant:ty of gas reserves which would be lostc

§} Show the minimum sustainable producing rate of zhe subject well. This rate can be
determined by:

a) Minimum flow or “log 9£2* test: and/or

b} Documentation of well ; :odetlon history (producing rates and pressures, as well as
gas/water ratio. boch Je <rt=2 and after shut-in per:iods due to the weil dying, and
other appropriate p:cducz;cn daca). .

§} Atzach a plat and/or map showing the proration unit dedicated to the well and the
ownership of all offsetting acreage.

1) Submit any other appropriate data which will support the need for a hardship
classification. .

I} If the well is in a prora:cd pool. plensn show its current under- or over-produced
status.

3 ¥étmacion submitved with -thi's
ot your knowledqge; that one copy of ohre

34te Division district office (gi
- iven to the transporter/purchi

Iy Attach-a signed: 2
application 1s trve’ and F .
application has heoq-’
aame) and that
sll offset operators.

e éhc bast

s




. Side 2

GENERAL ILFORMATICN APOLICABLE TO HARDSHIP GAS WELL CLASSIFICATION

'3 Definition of Oad‘rqrdhnd Waste.
*Underground Waste as those words are generally understood in the oil and gas
business, aad in any event to embrace the inefficient, excessive, Or improper use
or dissipation of the reservoir energy, including gas enerqy and water drive, of
any pool, and the locating, spacing, drilling, equipping, opexating, or producing,

s of any well or wails in a manner -to reducs or tend to.reduce:the:. total quantity of

- crude petroleum oil or natural ‘gas ultimately recovered from any pool, and the use
of inefficient underground storage of natural gas."

2)  The only acceptable basis for obtaining a "hardship”® classification is prevention of
waste with the burden of proof solely on the applicant. The applicant must not only
prove waste will occur without the “hardsh:p® classification, but also that he has acted
in a responsible and prudent manner to amininize or eliminate the proolem oricr
requesting this special consideracion. 1If the subjec: well is classified as a
"hardship” well, 1t will be permitted to produce at a specified mimimum sustainable rate
without being subject to shut-in by the purchaser due to low demand. The Division can
rescind approval at any time without notice and require the operatar to show cause why
the classificacion should not be permanently rescinded if abuse of =his special
classificaction becomes apparent. .

3) The minimum rate will be the minimum sustainable rate at which the well will flow. If
data from histor:cal production 1s :nsuiZicient to support this rate (in the opinion of
the Direczor), or if an of<set operator or purchaser sobjects to the requested rate, a
ginimym flow ("log 0ff") test may be required. The operazor may, 1% he desires, conduc:
the minimun flow test, and submit this informacion wizh his arplicaxion.

4) If a minimum flow test is to be mun, either at the operator's optica or at the reguest
£ the Division, the cffset operators, any protesting garty, the purcaaser and CCD will
be notified of the date of the test and given the cprortunity to witness, if they so
desire.

$) Any interested party may review the data submitted at either the Santa Fe oifice or the
apprcpriate OCD Distzict Cffice.

€) The Director can approve uncontested applicaticns administratively =€, in his opiaien,
sufficient justificatiocn is ZIurnished. Noz:ce shall ne given of inzent o aTsrove oy
attacaing such notice %0 the regular examiner's hear:ing 2cckes. WwWirzzoin 20 cavs
follcwing the date of such hearing, the a2ffecta2d parties will be perm:itted to file an
ocbjection. If no abjection has been filed, the apglicat:ion may be approved.

7) Should a protest be filed in writing, the applicant will be permitted to either withdraw
the applicat:on, or request it to Je set for hearing.

8) An emergency approval, on a terporary basis for a period not to exceed 90 days, may be
granted by the Distric:z Supervisor, pending £iling of formal applicazion and final
aczion of the OCD O:irector. This temporary arcroval may De granted only if the District
Supervisor is convinced waste will occur without immediate relief. If granted, the
District Supervisop will notify the purchaser.

9) After a well receives a "hardship” classification, it will be retained for a period of
one vear unless rescinded sooner by the Division. The applicant will be required to
certify annually that conditions have not changed substant:ially in erder to continue to
retain this classification.

10) ©WNothing here withstanding, the Division may, on its own motion, require any and all
operators to show cause why approvalis) shculd not.be rescinded 1f abuse is suspected or
market conditions substantially change in the State of New Mexico.

11) A well classified as a "hardship well® will continue to accumulate over and under
production (prorated pools). Should allowables exceed the hardship allowable assigned,
the well will be permitted to produce at the higher rate, if capanle of doing so, and
would be treated as any other non-hardship well. Any cumulative overproduction accrued
either before or after be:ing classified “hardship” must, however, be balanced before
the well can be allowed to prcduce at the higher rate.
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POST OFFICE DRAWER 2516 <  MIOLAND. TEXAS 73702-2516 «  (915]682-9401

March 27, 1585

Energy & Minerals Department
0il Conservation Oivision
Drawer 0D

Artesia, NM 88210

Re: Application for Classification
as Hardship Gas well

Lease:FEOEARL AtsceT 7 SEC Ip, 70 &S R-29-&

well No.:

PoOl Name: apatH 7oRLEY FTRACT /MOANCL

Gentlemen:

In reference to the well as captioned sbove, we are respectfully
recuesting tnat the well be classified as a hardship gas well under
Rule 4C? and/or Rule 4l0.

The curchasers/gatherer ¢ i P3asc Natural Jas. Tne
catnering Ssystem pressure NCw e«Zeeds our contract limitation. El Paso
Natural Gas Company has raise g lowereg their line pressure on numer-~
cuS occassions over the past tw e months to a point that this well(])
will no longer produce or (2) a r being shut-in the w2ll when openeo
cones water out of the rese-voir wrich kills the well. If tnis well is
allowed to produce on a continualtasis the coning of water deces not take
clace in the reservoir and tne well! will continue to fiow. 0On a non-

lowincg well this situation has caused a3 10CX% loss of revenue and has
caused gas to be left in tne reservoir never to be recovered ahich
constitutes waste of hydrocarbaons.,

Erclosed please find our bottom hole ciagram of the well. No down-
hole pioblems are indicated in tnis well and remedial work is not indi-
cated downhgole. The use of smallbore tubing, plunger lifts or rod pump-
ing un:ts would not be effective if the well is subjected to periods of
shut-in. Due to the low productivity of this well it is not economically
feasib.e to install a compressor. If the gathering system line pressure
was at the contract pressure or below, this would not be necessary.

In cases where we have swabbed our wells back, in this area, they
have not been capable of producing the previous amount of gas due to the

- Intrusion of water into the reservoir which permanently damages and

restricts the flow of gas to the wellbore. we have enclosed a copy of
OUT )Jatest Swabbing invoice for an area well. At the rate at which




g S L. WP .

Energy & Mineral Department
Page 2

El Paso Natural Gas raises and lowers the line pressure, it would be
necessary to retain a swabbing unit in the area, for our wells, almost
full time.

In the event a hardship gas well classification is not received on
this well, we feel it would result in premature abandonment of this well.
we estimate this well would continue to produce at a rate of // MCF
per day for a minimum cf 10 years. In the event we cannot produce the well
at this rate, the economics of operating a non-producing well would force
premature plugging and abandonment causing gas to be left in the reservoir
never to be recovered.

The minimum flow rate we are requesting for this well is // MCF
per day. This minimum flow rate was derivea from well prsouction nistory,
the latest six months nroducing rate average. It is difficult tc determine
the production rate pefore ang after snut-ir perions as El Paso tural Gas

Na
frequently raises and lowers the line pressure during 3 month's ceriogd of time,

we were nctified tnis gate that El Pasc Natural Gas intends to cut this
well ¢cff e“fective tnis dJate for an ingefinate period cf time. we ‘e2) we
rase gJone everytning feasible as a prudent operator to mirimize ar e’ininate
camize to tre reservoir ang sermarent loss of gas. we rave cnec«ec sur well
fcr downhoie proolems and swaZil2c the well when it was ed ~2 Zouid
prizuce tre well into £l P3so's ilne. Wwe have mage "yTersLs reTueests o
Ei ®as50 N3%tuTal 33 T2 3llcw Our wells tC proTlce 3t @ TiTITLT 1iT2 301 mave
receives ~z CocIeTstion TIoT trew

with tnis appiication
n egge. One copy of this appli
e sion District office at A
as been given to EY Pasc Natura
r the plat enclosed witrn this znpli

PR~ /'/;
-’} };7/4—'/ LAY :}‘//
Lamar Escnhoergef °
Consyulting Registered
Prafessicnal £ngineer
Hondo Drilling Company

uJ

LE:sg
Enclosure



HONDO DRILLING COMPANY

POST OFFICE DRAWER 2516 ¢  MIDLAND. TEXAG 79702 2516 «  {915)682 9401

March 29, 1985

Hondo Drilling Company
Federal Alscott #3
Sec. 30, T-18-5, R-29-f, NMPM
€ddy County, New Mesico

Totsl Average/Day
M5n Y MCF [
395 e
337 3
222 -
356 5
7~ > 2
Tix Monins 1,933 15,4 Lyerage/so

W




ﬁ HONDO DRILLING COMPANY

POST OFFGCE DRAWER 2516« MIDLANO TEXAS 79702 2516 ¢ [915)682-9401

o
0%

Lease Federal Alscott - Morrow Well Number 3

location Lot 3 (NW/4 SW/4), Lot 4 (SW/4 SW/4), Lot S (SE/4- SW/4);-lot 6 (SW/4 SE/4),
Lot 7 (SEf4 SE'4), NE/4 SW/4, NE/2 SE/4, Section 31, T-18-S, R-29-E, N.M.P.M.

County Eddy » New Mexico. 276.4 acres, more or less - U.S.Lease #NM-0924
Ground 3,398"
{¥ 3/,3" Cacing 410 \ v

3 3'3" Casing 3,015 \

Packer 10,897°

2 3/8" Tubing 10,813' —

x4 Top shot 10,884’

xd Bottom shot 11-108'33' two shots per foot

5 12" Casing Set 11,298

N
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HONDO DRILLING COMPANY

POST OFFICE DRAWER 2516 «  MIDLAND, TEXAS 79702-2516 « [915)682-9401

e

0il Conservation Divisjion

Drawer DD

Artesia, NM 88210
Re :Lease: FEOELAL rFeSCco7 7

well & Location: J, S&¢. Ff, 7188, £-29-&
Pool: MoR7H T7uRKEY 7RACT /morRRO
County: copy Counry, V7

Copies of the "Applicatiorn for Classification as Hardship Cas Well" for the well captioned

above have been sent on this the /é”“‘ day of PRI 1935 to the fallowing
parties: :
1. H. E. vates 6. C. Forister

Box 9 Box 161

Albuquergyue, NM 87103 Artesia. NM 88210

Northern Natural Gas Co.
3300 North A

Blug. 6, Suite 102
Midland, Texas 7970l

o8]

7. El Paso Natural ¢ Co.
B8ox 1492

E! Paso, Texas 79978

[13]
S

3. Bass Enterprises Production Co.
201 Main Street
First City Bank Tower
Ft. wWortr, Texas 76102

4. Sun Explcration and Production
P. 0. Box 1861
Migland, Texas 79702

5. Trigg Jennings
Box 520
Roswell, WM 88201

4

Aevicre /u’(,’gé{/c 2 .'c:g&
Lamar Eschberger 6//r K
Consulting Petroleum ENgineer

HONDO DRILLING COMPANY




ZQ

HONDQO DRILLING COMPANY

POST OFFICE DRAWER 2516  «  MIDLAND, TEXAS 79702-2516 + (915)682-9401

<§q”LLJvf9

April 12, 1985

Re: Application for Classification
as Hardship Gas Well
Lease: FEOEAHL FesceT7
Well & Location: JS&¢c J¢, 7-/8-3 K-29-&
Pool: New7mw TLAAEY FA/SCT s NCARO)
County: cooy COUNTY, INoTT

Azcporz2ir; to Jul records you are a diagonal offset operator to the captioned
well operited Ty Hondno Orilling Company. The proration unit 3ssigned to this
well incluces e fui/ly S/A SE/Y NEJR SESY SEC U, DUV PRy sy R (NS
Pleaz= be a2+ise3 tha~ Honde has filed applcation with the New Mexico 0!
fonsarustisn Dl.ision for the £EpepAr ALscc77T Ao. 3 well to ©2 piaced in
the rmardsnip 5as Well Classification. This would allow the well not to be
completely shut-in during periods of low gas demand. It is difficult to keep
this well producing normally with the frequent purchaser shut-ins. It has
already sufferec formation damage because of previous shut-in periods.

If you have any questions let us hear from you.
very truly yours,

Lamar Eschberger, Consulting Petroleum Engineer
HONDO DRILLING COMPANY

LE/aer
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L e— John Shockley - Swabbing Service, Inc. \/
' p. ©. BOX 1837 prONE

EUNICE. NEW MEXICO 88231 . 394.3438

393.1008

JOHN SHOCKLEY, PRESIDENT

RECEIVED  invoice N? 34146

Tol:— Hondo Drilling Co. DEC o6 1934

P.0O. Drawer 2516 , Date December 5, 1984

Midland, Texas 79702 hosd............

Attentiont George Bullard Contract No.

L
AFE No.
Req. or .
Lease & Well No. Wright #1 Swab Unit #14 Purchase Order No.
11-30-84 #7819 Roaded unit to location, Rigged up, O# on Csg.,0# on Thg.,

First fluid at 9200', Swabbed appx. 8 Bbl. of water to
pit, Very light gas, Last fluid at 11,000', 0# on Csg.,
Closed well in, Rigged cdown.

Two Man Crew 7% Hrs. Q 63.25 474,38

Swab Cups 6 @ 15.50 93.00

OSR 2 ) Q 9.75 19.50

586.88

. 4%% NM Tax - 24.94
611.82

Job Complete
Thank You ~

) TERMS: NET. Out 1N 30 Davs. )



Q | HONDO DRILLING COMPANY

410 NORTH LORAINE ¢ DRAWER 2516 « MIDLAND, TEXAS 79702 « (915} 682 9401

February 14, 1985

- J jzb'j de ¢r""” Aor)
YA -
V/’ﬂ 7/"}/’ } g/ 6 JMJ /[u/o ‘7//. ’U)L

Mr. Bill G. Lane Y fw uﬂ“ sV g
Svstems Dispatching : 'y

El Paso Natural Gas Company N '

P. 0. Box 1492

El Paso, Texas 79978

Re: Shut-in of Union TX State,
Alscott i1, Alscott #2,
Alscott #3, Wright #1,
wright #2, and Trigg-
- Jermings wells

Dear Mr. Lane:

Enclosed is a copy of the exemptions on the above captioned wells

from the State of New Mexico Energy and inerals Department as per

our conservation today. These reports were signed by Joe B. Muray,
Field Well Testing Supervisor on August 24, 1934.

If there is any further information, please let me know.
Yours truly,
HONDO DRILLING CXNPANY -

Mam

George D. Bullard
Production Superintendent

s’*“WL '
WW o 9"”/

GDB/ml

Enclosures



HONDO DRILLING COMPANY
N ' CASE NO. 8611 - ALSCOTT #3
7/2/85 EXAMINER REARING
EXHIBIT No. 4 (¥

HONDO DRILLING COMPANY

POST OFACE DRAWER 2516 . MIDLAND, TEXAS 78702 . {915)682-3401

FEDERAL ALSCOTT #3

U.S. Lease #NM-0924 - Lot 3 (NW/4 SW/4), Lot 4 (SW/4 SW/4),
Lot 5 (SE/&4 SW/4), Lot 6 (SW/4 SE/4), Lot 7 (SE/4 SE/4), NE/4
SW/4, NE/2 SE/4, Section 31, T-18-S, R-29-E, N.M.P.M., Eddy
County, New Mexico, 276.4 acres, more or less

Gas W1 Cost of Profit or

Month Production Income Operations Loss

January 1984 296 $ 581.77 § 820.48 S¢( 238.71)
February 206 412.49 696.12 ( 283.63)
March 198 397.80 713.00 ( 315.20)
April 178 358.82 668.52 ( 309.70)
May 263 531.94 672.79 ( 140.85)
June 320 649.39 729.85 ( 80.46)
July 305 621.78 809.70 ( 187.92)
August 337 688.83 733.14 ( 44.31)
September 323 650.29 768.97 ( 118.68)
October 356 718.64 768.61 ( 49.97)
November 328 664.06 730.17 ( 66.11)
December 304 ( 2,268.26) 1,290.34 ( 3,558.60)
January 1985 260 528.08 989.28 (  461.20)
February 240 487.34 762.94 ( 275.60)
March 302 615.32 1,156.96 (  541.64)
April 321 654.04 897.91 ( 243.87)

May 326 664.23 802.25 ( 138.02)



HONDO DRI

CASE NO. 8611 .- ALSCOPF #3 -

7/2/85 EXAMINER HEARING

EXHIBIT NO. 363)
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Vaw WURIERVALLUN WJLVIDLUN Adopted 3-2-84
STATE OF NEW MEX CO° ?. 0. 8ox 2088 Side 1
ENZRCY XND MINERALS UEPARTMENT Santa Fe; New Mexico 87501

: G
APPLICATION FOR CLASSIFICATICH AS HARDSHIP GAS WELL CDE«M g

Operator Hondo Dri_ling Company ' Contact Party Margaret Longanecker
Address Drawer 2516, Midland, Texas 79702 ] Phone No. 915-682-9401 4 §9-638/

Lease FEOERAL ALSCcr7  WellNo. _F  UT _O sec. JB T _ /8-S RGE _R9-&

Pcol Name _AglL7# TURLEY TFRACT /MoRRow) Minimum Rate Requested
Transporter Name £¢ /7350 ~NARTVRAL GRS L. Purchaser {if different)
Are you seeking emergency "hardship™ classification for this well? X yes no

Applicant must provide the following information to support his contention that the subject
well qualifies as a hardship gas well.

1) Provide a statement of the problem that leads the appiicant to believe that "underground
waste” will occur if the subject well is shut~in or is curtailed below its ability to
produce. (The definition of underground waste is shown on the reverse side of this
form)

2) Document that you ag applicant have done all you reasonably and economically can do to
eliminate or prevent the problem(s) leading to this application.

a) Well history. Explain £fully all attempts made to rectify the problem. If no
attempts have been made, explain reasons for failure to do so.

b) Mechanical condition of the well (provide wellbore sketch). Explain fully
mechanical attempts to rectify the problem, including but not limited to:

i) the use 5f "smallbore” tubing; ii) other de-watering devices, such as plunger
lift, rod pumping units, etc.

3) Present historical data which demonstrates conditions that can lead to waste. Such data
should include:

a) Permanent logs of productivity after shut-in periods (i.e., formation damage).
b) Frequency of swabbing required after the well is shut-in or curtailed.

¢) Length of time swabbing is required to return well to producticn after being
shut-in.

d) Actual cost figures showing inability to continue operations without special relierf

4)  If failure to obtain a hardship gas well classification would result in premature
abandonment, calculate the quantity of gas reserves which would be lost

§) Show the minimum sustainable preducing rate uf <he subject well. This rate can be'
determined by:

a) Minimum flow or "log ofZ“ test: and/or

b) Documentation of well production history (producing rates and pressures, as well as
gas/water ratio, both befora and after shut-in periods due to the well dying, and
other appropriate production data). .

6) Attach a plat and, or map showing the proration unit dedicated to the well and the
ownership of all cffsetting acreage.

7) Submit any other appropriate data which will support the need for a hardship
classification. .

8) 1If the well is in a prorated pool, please show its current under- or over-produced
status.

b2} Atta;h a signed statement certifying that all information submitted with this
appl;cat;on is trve and correct to the best of your knowledge: that one copy of the
application has been submitted to the appropriate Division district office (give the

name) and that notice of the application has been given to the transporter/purchaser and
all offset operatcrs.




:)

2) -

3)

4)

S)

6)

7

8)

9

10}

11)

- : Side 2

GENERAL INFORMATION APPLICABLE TO HARDSHIP GAS WELL CLASSIFICATION

Definition of Undergrdund waste.

"Underground Waste as those words are generally understood in the oil and gas
business, and in any event to embrace the inefficient, excessive, or improper use
or dissipation of the reservoir energy, including gas energy and water drive, of
any pool, and the locatan, spacing, drilling, equipping, opexrating, or preducing,
of any well or wells in a manner to reduce or tend to reduce the total quantity of
crude petroleum oil or natural gas ultimately recovered from any pool, and the use
of inefficient underground storage of natural gas."

The only acceptable basis for obtaining a “hardship” classificatior is prevention of
wastes with the burden of proof solely on the applicant. The applicant must not only
prove waste will sccur without the "hardship” classification, but also that he has acted
in a responsible and prudent manner to minimize or eliminate the problem prior to
requesting this special consideration. If the subject well is classified as a
*hardship” well, it will be permitted to produce at a specified mimimum sustainable rate
without being subject to shut-in by the purchaser due to low demand. The Division can
rescind approval at any time without notice and require the operatar to show cause why
the classification should not be permanently rescinded if abuse of This special
classification becomes apparent. .
The minimum rate will be the minimum sustainable rate at which the well will flow. If
data from historical production is insuificient to support this ratee (in the opinion of
the Director), or if an offset operator or purchaser objects to the requested rate, a
minimum flow ("log off") test may be required. The operator may, i¥ he desires, conduct
the minimum flow test, and submit this information with his application.

If a minimum flow test is to be run, either at the operator's optiom or at the request
of the Division, the offset operators, any protesting party, the pu:chaser and OCD will
be notified of the date of the test and given the opportunity to witness, if they so
desire.

Any interested party may review the data submitted at either the Santa Fe office or the
appropriate OCD District Office. -

The Director can approve uncontested applications administratively if, in his opinion,
sufficient justification is furnished. ¥Notice shall be given of intent to avprove by
attaching such notice to the reqular examiner's hearing docket. Within 20 days
following the date of such hearing, the affected parties will be permitted to file an
objection. If no objection has been filed, the application may be approved.

Should a protest he filed in writing, the applicant will be permitted to either withdraw
the application, or request it to be set for hearing.

An emergency approval, on a temporary basis for a period not to exceed 90 days, may be
granted by the District Supervisor, pending filing of formal application and final
action of the OCD Director. This temporary approval may be granted only if the District
Supervisor is convinced waste will occur without immediate relief. If granted, the
District Supervisor will notify the purchaser.

After a well receives a "hardship" classification, it will be retained for a period of
one year unless rescinded sooner by the Division. The applicant will be requlred to
certify annually that conditions have not changed substantially in corder to continue co
retain this classification. .

Nothing here witkstanding, the Division may, on its own motion, require any and all
operators to show cause why approval(s) should not.be rescinded if abuse is suspected or
market conditions substantially change in the State of New Mexico. .

A well classified as a "hardship well®” will continue to accumulate over and under
production (prorated pools). Should allowables exceed the hardship allowable assigned,
the well will be permitted to produce at the higher rate, if capable of doing so, and
would be treated as any other non-~hardship well. Any cumulative owerproduction accrued
either before or after being classified "hardship” must, however, be balanced before
the well can be allowed to produce at the higher rate.
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HONDO DRILLING COMPANY

POST OFFICEDRAWER 2516 ¢  MIDLAND, TEXAS 79702-2516 ¢ [915)682-9401

i’u.“p : March 27, 1985

Energy & Minerals Department
0il Conservation Division
Drawer DD

Artesia, NM 88210

Re: Application for Classification
as Hardship Gas Well
Lease: FEOERAL ALSCoTT, SEC 3, T-/8-5, R-A7-&
well No.: 7
Pool Name: wpk7# 7uRLEY TRACT /MORRO LI

Gentlenen:

In reference to the well as captioned above, we are respectfully
requesting that the well be classified as a hardship gas well under
Rule 409 and/or Rule 410.

The purchaser/gatherer on this well is E1 Paso Natural Gas. The
gathering system pressure now exceeds our contract limitation. E1 Paso
Natura. Gas Company has raised and lowered their line pressure on numer-
ous occassions over the past twelve months to a point that this well (1)
will no longer produce or (2) after being shut-in the well when opened
cones water out of the reservoir which kills the well. If this well is
allowed to produce on a continualbasis the coning of water does not take
place :n the reservoir and the well will continue to flow. On a non-
flowing well this situation has caused a 100% loss of revenue and has
caused gas to be left in the reservoir never to be recovered which
constitutes waste of hydrocarbons,

Enclosed please find our bottom hole diagram of the well. No down-
hole pioblems are indicated in this well and remedial work is not indi-
cated cownhole. The use of smallbore tubing, plunger lifts or rod pump-
ing units would not be effective if the well is subjected to periocds of
shut-irn. Due to the low productivity of this well it is not economically
feasible to install a compressor. If the gathering system line pressure
was at the contract pressure or below, this would not be necessary.

Irn cases where we have swabbed our wells back, in this area, they
have nct been capable of producing the previous amount of gas due to the
intrusion of water into the reservoir which permanently damages and
restricts the flow of gas to the wellbore. We have enclosed a copy of
OUr la:est swabbing invoice for an area well. At the rate at which



Energy & Mineral Department

I

Page %

El Paso Natural Gas raises and lowers the line pressure, it would be
necessary to retain a swabbing unit in the area, for our wells, almost
full time.

In the event a hardship gas well classification is not received on
this well, we feel it would result in premature abandonment of this well.
We estimate this well would continue to produce at a rate of // MCF
per dey for a minimum of 10 years. In the event we cannot produce the well
at this rate, the economics of operating a non-producing well would force
premature plugging and abandonment causing gas to be left in the reservoir
never to be recovered.

The minimum flow rate we are requesting for this well is Z/ MCF
per dey. This minimum flow rate was derived from well production history,
the lectest six months producing rate average. It is difficult to determine
the production rate before and after shut-in periods as El1 Paso Natural Gas
frequently raises and lowers the line pressure during a month's period of time.

ke were notified this date that El Paso Natural Gas intends to cut this
well cff effective this date for an indefinate period of time. We feel we
have cone everything feasible as a prudent operator to minimize or eliminate
damage to the reservoir and permanent loss of gas. We have checked our well
for dcwnhole problems and swabbed the well when it was indicated we could
produce the well into E]l Paso's line. We have made numerous reguests to
El Paco Natural Gas to allow our wells to produce at a minimum rate and have
received no cooperation from them.

211 of the information submitted with this application is true and
correct to the best of my knowledge. One copy of this application has been
submitted to the appropriate Division District office at Artesia, New Mexico.
Notice of the application has been given to E1 Paso Natural Gas Company and
all offset operators, as per the plat enclosed with this application.

-

Yours truly,

%W%L%/

Lamar Eschberg

Consulting Registered
Professional Engineer

Hondo Drilling Company

LE:sg
Enclosure



HONDO DRILLING COMPANY

POST OFFICEDRAWER 2516 ¢  MIOLAND, TEXAS 79702-2516 < (915)682-9401

March 29, 1985

Hondo Drilling Company
Federal Alscott #3
Sec. 3#, T-18-5, R-29-E, NMPM
Eddy County, New Mexico

Sales Month "hed! Aveqage/oay
July, 84 305 5.8
Augast 337 10.9
September 323 10.8
October 356 11.5
November 328 10.9
Decuember 304 9.8

Total for Six Months 1,953 10.6 Average/Day



HONDO DRILLING COMPANY

POST OFFICEDRAWER 2516 »  MIDLAND, TEXAS 79702-2516 ¢  [915)682-9401

Wu_\(ﬁ Lease Federal Alscott - Morrow Well Number 3

Location. Lot 3 (NW/4 SW/4), Lot 4 (SW/4 SW/4), Lot S (SE/4 SW/4), Lot 6 (SW/4 SE/4),
Lot 7 (SE/4 3E/4), NE/4 SW/4, NE/2 SE/4, Section 31, T-18-S, R-29-E, N.M.P.M.

County Eddy » New Mexico. 276.4 acres, more or less - U.S.Lease #NM-0924
Ground 3,398
" . [ ]
13 3/8" Casing 410 \ /

8 5/8" Casing 3,015 N

Packer 10,807' H L

" 10,813"
2 3/8" Tubing ,813 9

Top shot 10,884'
Bottom shot 11,108’

33" two shots per foot

5 1/2" Casing Set 11,298' \
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U e— John Shockley - Swabbing Service, Inc. 4
P. 0. BOX 1857 PHONE

EUNICE, NEW MEXICO 88231 394-3438

393-1088

JOHN SHOCKLEY, PRESILENT

RECEIVED  mwvoice N° 3446

To',_ Hondo Lrilling Co. DEC 6 1934

P.O. Drawer 2516 , Date December 5, 1984

Midlané, Texas 79702 Ansi............

Attention: George Bullard Contract No.

L
AFE No.
Req. or i
Lease & Well No. Wright #1 Swab Unit $14 Purchase Order No.
11-30-84 $7819 Roaded unit to location, Rigged up, O# on Csg.,0# on Tbg.,

First fluid at 9200', Swabbed appx. 8 Bbl. of water to
pit, Very light gas, Last fluid at 11,000', O# on Csg.,
Closed well in, Rigged down,

Two Man Crew 7% Hrs. Q 63.25 474,38

Swab Cups 6 @ 15.50 93.00

OSR 2 e 9.75 19.50

586.88

. - 4%% NM Tax - 24.94
. ‘ 611.82

Job Complete
Thank You ~

) TERMS: NET. DUE IN 30 Davs. )
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0il Conservation Division

HONDO DRILLING COMPANY

Drawer DD

Artesia, NM 88210

POST OFFCE DRAWER 2516

MIDLAND, TEXAS 79702-2516 = (915)682-9401

Re :lLease: FEOELAL ALsCo77
well & Location: &, S&c. If, 7-/8<S, £-29-&
Pool: MOKTH TuRKEY 7RACT /molRO L)
County: ooy Coonzy, 1V 7

Copies of he "Application for Classification as Hardship Gas well™ for the well captioned
above have been sent on this the

J&F day of PR 1985 to the following

parties:
1. H. E. vates
Box O

Albugquerque, NM 87103

Northern Natural Gas Co.
3300 Ncrth A

Bldg. ¢, Suite 102
Midlanc, Texas 79701

Bass Erterprises Production Co.
201 Main Street

First City Bank Tower

Ft. Worth, Texas 76102

Sun Exgloration and Production
P. 0. Eox 1861
Midlanc, Texas 79702

Trigg Jsnnings
Box 520
Roswell, NM 88201

6. C. Forister

Box 161
Artesia, NM 88210

7. E1 Paso Natural Gas Co.
Box 1492
El Paso, Texas 79978

Lamar Eschberger
Consulting Petroleum ENgineer
HONDO DRILLING COMPANY



HONDO DRILLING COMPANY

POST OFFICE DRAWER 2516 =  MIDLAND, TEXAS 79702-2516 <  [915)682-9401

April 12, 1985

. Re: Application for Classification
as Hardship Gas Wwell
Lease: FEOELAL RLSCO7 T

Well & Location: JS&C. 74, 7-/8-5 K-29-&

Pool: ~vork7rw 7uRKEY 7RRCT /70RO
County: ooy counzy, ~m)

Gentlenen:

Accord:ng to our records you are a diagonal offset operator to the captioned
well operated by Hondo Drilling Company. The proration unit assigned to this
well ircludes the w £, 26. Y 5 £

Please be advised that Hondo has filed applcation with the New Mexico 0il
Conservation Division for the F£gperse ALsco77 Ao. 3 well to be placed in
the Hairdship Gas Well Classification. This would allow the well not to be
completely shut-in during periods of low gas demand. It is difficult to keep
this well producing normally with the freguent purchaser shut-ins. It has
already suffered formation damage because of previous shut-in periods.

If you have any questions let us hear from you.

Verytruly yours,

v L77e]

Lamar Eschberger, Consu)fing Petroleum Engineer
HONDO DRILLING COMPANY

LE/aer
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Mc. Bill G. Lane O,fwmu%’ V4
Systems Dispatching 2 \Dﬂ“}

El Paso latural Gas Company ¥ v

P. 0. Box 1492

El Paso, Texas 79978

Re: Shut-in of Union TX State,
Alscott #1, Alscott #2,
Alscott #3, Wright #1,
Wright #2, and Trigg-
Jermings wells

Dear Mr. Lane:

Enclosed is a copy of the exemptions on the above captioned wells
from the State of New Mexico Energy and Minerals Department as per
our conservation today. These reports were signed by Joe B. Murray,
Field Well Testing Supervisor on August 24, 1984.

If there is any further information, please let me lknow.

Yours truly, .
HONDO DRILLING COMPANY ~ .

Yy WA

George D. Bullard
Production Superintendent

GDB/ml
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ENERGY AND MINEPALS DEPARTMENT Santa Fe, New Mexico 87501

$b/1
APPL‘tATICV TOR CLASSIFICATION AS HARDSHI? GAS WELL CfigLA‘Q'

Qperacor Hondo Orilling Company ) Contact Parcy Margaret Longanecker

Address Orawer 2516, Midland, Texas 79702 ) Phone No. 915-682-9401 , 4 §9-4 35/

Lease frprRAL ALSCOrT.  Well No. _F UT O Sec. J€ TWP /&8-S RGE RZ-£

Pool Name A7 FUSKEY THRACT /MoKROow Minimum Rate Requested /] mcf foda Yg
Transporter Name £& 7950 NATURAL GRS (0. Purchaser (if different)
Are you seeking emergency "hardship® classification for this well? X yes no

Applicant must provide the following information toc support his contention that the subject
well qualifies as a hardship gas well.

1) Provide a statement of the problem that leads the applicant to believe that "underground
wasta® will ocsur if che subject well is shut-in or is curtailed below its ability to
produce. (The de:iinition of underground waste is shown on the reverse side of this
form)

2) Document that you as applicant have done all you reascnably and economically can do to
eliminate or prevent the prcblem(s) leading to this application.

a) Well historvy. Exvlain fully all attempts made to rectify the problem. 1If no
azzempts have heen made, explain reasons for failure to do so.

b) Mechanical ccndition of the well(provide wellbore sketch). Explain fully
mechanical attempts to rectify the prcblem, including but not limited to:

i} the use cf "smallbore” tubing; ii) other de-watering devices, such as plunger
life, rod puxping units, etc.

3) Present historical data which demcnstrates conditions that can lead to waste. Such data
should include:

4) Permanent lcss of productivity after shut-in periods (i.e., formation damage).
b) Frequency of swacbing required after the well is shut-in or curtailed.

¢) Length of time swabbing is required to return well to producticn after being
shut-in.

d) Actual cost f.gures showing inability to continue operations without special relief

4) If failure to obta:n a hardship gas well classificacion would result in premature
abandonment, calcu..ate the quantity of gas reserves which would be lost

§) Show the minimum siustainable producing rate o zhe subject well. This rate can be
determined by:

a) Minimum flow c¢r "log 9£7Z* rest: and/or

b) Documentation of well production history (producing rates and pressures, as well as
gas/water ratio, both Sefcra and after shut-in periods due to the well dying, and
other appropriate praduction data). .

6) Attach a plat and/ar map showing the proration unit dedicated to the well and the
ownership of all offsetting acreage.

7} Submit any other appropriate data which will support the need for a hardship
classification. .

8) If the well is in a prorated pool, please show its current under- or over-produced
status.

3) Attach a signed stazement certifying that all information submitted with this
application 1s true and correct to the best of your knowledge; that one copy of the
application has been submitted to the appropriate Division district office {(give the

name) and that notice of the application has been given to the transporter/purchaser and
all offset operators.
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GENERAL, INFARMATICN APOPLICABLE TO HYARDSHIP GAS WELL CLASSIFICATION

Definition of Undergrdund waste.

"Underground Waste as those words are generally understood in the oil and gas
business, and 1n any event to embrace the inefficient, excessive, oOr improper use
or dissipat.on of the reservoir energy, including gas energy and water drive, of
any pool, and the locating, spacing, drilling, equipping. opecating, or prcducing,
of any well or wells in a manner o reduce or tend to reduce zthe total quantity of
crude petro.eum oil or natural gas ultimately recovered from any pool, and the use
of inefficient underground storage of natural gas.”

The only acceptable basis for obtaining a "hardship” classificatian is prevention of
waste with the burden of proof solely on the applicant. The applicant must not only
prove waste will ccczur without the "hardship” classification, but also that he has acted
in a responsible 2nd prudent manner to minimize or eliminate the prwblem pricr to
requesting this stecial consideration. If the subject well is classified as a
"hardship” well, 1t will be permitted to produce at a specified mimimum sustainable rate
without being subject to shut=-in by the purchaser due to low demand. The Division can
rescind approval at any time without notice and require the operatar to show cause why
the classificaticn should not be permanently resc:nded if abuse of =his special
classification becomes apparent. .
The minimum rate will be the minimum sustainable rate at which the well will flow. 1If
data from historical production 1s i1nsuZi:cient to support this rate (in the opinion of
the Direczor), or if an offser operator or purchaser cbjects to the requested rate, a
minimum flow ("log off") test may be required. The operator may, i¥f he desires, conduct
the minimun flow test, and submit this information with his applicazion.

£ a minimum flow test is to be run, either at the operator's optiaa or at the request
of the Division, tiae cffset operators, any protesting party, the purchaser and OCD will
be notified of the date of the test and given the opporzunity to wizness, if they so
desire,

Any interested par:y may review the data submitted at either the Santa Fe office or the
appropriate OCD Dijstrict Qffice. ‘

The Director can avsprove uncontested applications administratively i1f, in his opinion,
sufficient justiiication is Iurnished. Not:ice shall be given of iztent t0 aoorove by
attaching such not.ce to the regqular examiner's hearing docket. Witain 20 days
following the date of such hearing, the affected parties will be permizted to file an
objection. If no objection has been filed, the application may be approved.

Should a protest be filed in writing, the applicant will be permitted to either withdraw
the applicat:on, o request it to oe set f£or hearing.

An emergency arproval, on a temporary basis for a periocd not to exceed 30 days, may be
granted by the Disurict Supervisor, pending filing of formal applicazion and £inal
action of the OCD liirector. This temporary approval may be granted only if the District
Supervisor is conv.nced waste will occur without immediate relief. If granted, the
District Superviso} will notify the purchaser.

After a well receives a “"hardship” classification, it will be retained for a period of
one vear unless re:cinded sooner by the Division. The applicant will be required to
certify annually tlat conditions have not changed substantially in erder to continue to
retain this classification. ] '

Nothing here withstanding, the Division may, on its own motion, require any and all
operators to show cause why approval(s) should not.be rescinded if abuse is suspected or
market conditions substantially change in the State of New Mexico. .

A well classified as a "hardship well” will continue to accumulate over and under
production (prorated pools). Should allowables exceed the hardship allowable assigned,
the well will be permitted to produce at the higher rate, if capable of doing so, and
would be treated as any other non-hardship well. Any cumulative owerproduction accrued
either before or after being classified “hardship™ must, however, be balanced before
the well can be allowed to produce at the higher rate.

-



HONDO DRILLING COMPANY

POST OFFICEDRAWER 2516 »  MIDLAND, TEXAS 79702-2516 *  [915)682-8401

i".(-‘vp March 27, 1985

Energy & Minerals Department
0il Conuervation Division
Drawer 0D

Artesia NM 88210

Re: Application for Classification
as Hardship Gas Well
Lease: FEOERAL ALSCOTT, SEC 3§, T~/ 83 RA-&
Well No.: 2
Po0l Name: nox7H 70RKEY TRACT /MORROL)

Gentlemen:

In reference to the well as captioned above, we are respectfully
request .ng that the well be classified as a hardship gas well under
Rule 407 ang/or Rule 410.

Th: purchaser/gatherer on this well is El Paso Natural Gas. The
gatheriig system pressure now exceeds our contract limitation. El Paso
Natural Gas Company has raised and lowered their line pressure on numer-
ous occissions over the past twelve months to a point that this well(l)
will no longer produce or (2) after being shut-in the well when opened
cones witer out of the rese~voir which kills the well. If this well is
allowed to produce on a continualbasis the coning of water does not take
place i1 the reservoir and tne well will continue to flow. On a non-
flowing well this situation has caused a 100% loss of revenue and has
caused jas to be left in the reservoir never to be recovered which
constitutes waste of hydrocarbons.

En:losed please find our bottom hole diagram of the well. No down-
hole problems are indicated in this well and remedial work is not indi-
cated diwnhole. The use of smallbore tubing, plunger 1lifts or rod pump-
ing units would not be effective if the well is subjected to periods of
shut-in. Due to the low productivity of this well it is not economically
feasiblz2 to install a compressor. If the gathering system line pressure
was at the contract pressure or below, this would not be necessary.

In cases where we have swabbed our wells back, in this area, they
have not been capable of producing the previous amount of gas due to the
intrusion of water into the reservoir which permanently damages and
restricts the flow of gas to the wellbore. We have enclosed a copy of
Our latest swabbing invoice for an area well. At the rate at which




Energy & Mineral Department
Page 2

€]l Pas) Natural Gas raises and lowers the line pressure, it would be
necessiry to retain a swabbing unit in the area, for our wells, almost
full time.

In the event a hardship gas well classification is not received on
this well, we feel it would result in premature abandonment of this well.
We est mate this well would continue to produce at a rate of // MCF
per da» for a minimum cf 10 years. In the event we cannot produce the well
at thi« rate, the economics of operating a non-producing well would force
premature plugging and abandonment causing gas to be left in the reservoir
never 1o be recovered.

Tte minimum flow rate we are requesting for this well is // MCF
per day. This minimum flow rate was derivea from well production nistory,
the latest six months producing rate average. It is difficult to determine
the prcduction rate before and after shut-in periods as El Paso Natural Gas

frequertly raises and lowers the line pressure during a montn's period of time.

Wwe were notified this date that E1 Paso Natural Gas intends to cut this
well off effective this date for an indefinate period of time. We feel we
nave dcne everytning feasible as a prudent operator to minimize or eliminate
camage to the reservoir and permanent loss of gas. We have checked our well
for downhcle problems and swabbed the well when it was indicated we could
produce tnhe well into E1 Paso's line. wWe have made numerous requests to
El Paso Natural Gas to allow our wells tc produce at a minimum rate anc have
received no ccoceration from them.

All of the information submitted with this application is true and
cerrect to the best of my knowledge. One copy of this application has been
submitted to tne appropriate Division District office at Artesia, New Mexico.
Notice >f the application has been given to E1 Pasc Natural Gas fompany and
all offset operators, as per the plat enclosed with tnis application.

Yours truly,

£y
s Doy
Lamar Eschoergef/ﬁz’
Consulting Registered
Professional Engineer
Hondo Dbrilling Company

LE:sg
Enclosu-e



,l' HONDO DRILLING COMPANY

POST OFFICE DRAWER 2516 «  MIDLAND, TEXAS 78702-2516 = [9135)682-3401

0’9))_”90

March 29, 1985

Hondo Drilling Company
Federal Alscott #3
Sec. 3#, T7-18-S, R-29-E, NMPM
Eddy County, New Mexico

Sales Month TSE?l Aveagge/Day
July 84 305 9.8
Auguut 337 15.9
September 323 10.8
Octoter 356 11.5
Novenber 322 106.9
Decenter 304 3.8

Tota. for Six Months 1,953 10.6 Average/Day




HONDO DRILLING COMPANY

POST OFRICE DRAWER 2516 »  MIDLAND, TEXAS 79702-2516 «  [915])682-3401

Lease Federal Alscott - Morrow Well Number 3

Location Lot 3 (NW/4 SW/4), Lot 4 (SW/4 SW/4), Lot S (SE/4 SW/4), Lot 6_(SW/4 SE/4),
Lot 7 (SE/4 SI/4), NE/4 SW/4, NE/2 SE/4, Section 31, T-18-S, R-29-E, N.M.P.M.

County Eddy » New Mexico. 276.4 acres, more or less - U.S.Lease #NM-0924
Ground 3,398
13 3/8" (Casirg 410" \ "

8 5/8'" Casing 3,015 \

Packer 10,807° h

2 3/8" Tubing 10,813 g
Top shot 10,884'
Bottom shot 11,1083

33" two shots per foot

5 1/2" Casing Set 11,298’ \
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HONDO DRILLING COMPANY

POST OFFICE DRAWER 2516

o

0il Conctervation Division

Drawer (D

Artesia, .NM 88210

MIDLAND, TEXAS 79702-2516 <« [915)682-3401

Re :Lease: FELOELEEAL IALscoTT
well & Location: J, S&c. I, 78-S, £-29-&
Pool: MOR7H TuRKEY TRACT /Moo
County: £y Coonry, VM

Copies of the "Application for Classification as Hardship Gas Well" for the well captioned

above have heen sent on this the /é?’“‘ day of

AR 1L 1985 to the following

parties:

1. H. E. vetes
Box O
Albuquerque, NM 87103

2. Northerr Natural Gas Co.
33200 North A
Bldg. 6, Suite 102
Midland, Texas 79701

3. Bass Enterprises Production Co.
201 Mair Street
First City Bank Tower
Ft. Wortn, Texas 76102

4, Sun Exploration and Production
P. 0. Box 1861
Midland, Texas 79702

5. Trigg Jenings
Box 520
Roswell, NM 88201

6. C. Forister

Box 161
Artesia, NM 88210

7. E1 Paso Natural Gas Co.
Box 1492
El Paso, Texas 79978

_ eyad

_ Lamar Eschberger
Consulting Petroleum ENgineer
HONDG DRILLING COMPANY

(S el
2




HONDO DRILLING COMPANY

POST OFFICE DRAWER 2516 ¢  MIDLAND, TEXAS 79702-2516 «  [815]682-9401

April 12, 1985

Re: Application for Classification
as Hardship Gas Well
Lease: FLOEKAL RLSCOTT
Well & Location: J S&cC. 7, T3 K- R9-&
Pool: NMerR7y 7UKKEY 7ARRCT r710RR0e)
Caunty: £poy counry, r~m?

3 to our records you are a diagonal offset operator to the captianed
rited by Hondo Drilling Company. The proration unit assigned to this
lude '

s thedu /Y, S/R SE/Y NESR SESY SEC If K2 Y ALES TORE O LESS -

Please je acvised that Hondo has filed applcation with the New Mexico 0il
Conserviation Division for the f£gperpnc Acscor7 Ao. 3 well to be placed in
the Hariship Gas wWell Classification. This would allow the well not to be
complet:ly shut-in during periods of low gas demand. It is difficult to keep
this well producing normally with the freguent purchaser shut-ins. It has
already suffered formation damage because of previous shut-in periods.

1f you nhave any questions let us hear from you.

A
Very g;uly yours,
/

X/
%ja[r Esc]h/ée Consufting

HONDG DRILLING COMPANY /

etroleum Engineer

LE/aer




— John Shockley - Swabbing Service, Inc. 2

p. 0. BOX 1887

PHONE
EUNICE. NEW MEXICO 88231 394.3438
393.1088
JOHN SHOCKLEY., PRESIDENT
| RECEIVED iNnzvoicE N? 3446
ro’:— Hondo Drilling Co. DEC 6 1984 .
P.O. Drawer 2516 , Date December 5, 1984
Midland, Texas 79702 hsid............
Attentiont George Bullard Contract No.
L_ .
AFE No.
Req. or .
Lease & Well No. Wright #1 Swab Unit #14 Purchase Order No.
11-30-84 #7819 Roaded unit to location, Rigged up, O# on Csg.,0# on Thg.,

First fluid at 9200', Swabbed appx. 8 Bbl. of water to
pit, Very light gas, Last fluid at 11,000', 0% on Csg.,
Closed well in, Rigged down,

Two Man Crew 7% Hrs. e 63.25 474.38

Swab Cups 6 @ 15.50 93.00

OSR 2 . @ 9.75 19.50

586.88

. 4%% NM Tax - 24.94
. 611.82

Job Complete
Thank You ~

) TERMS: NeT. Dug 1IN 30 Davs. )




HONDO DRILLING COMPANY

410 NORTH LORAINE ¢ DRAWER 2516 « MIDLAND. TEXAS 79702 ¢ (915)682-9401

February 14, 1985
Lev v

- J : ""f | . ,J"e 4
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Mr. Bill ‘3. Lane Oﬂ'f"/ \uﬂ“ a7
Systems Dispatching : \'Dﬂ"

El Paso Nitural Gas Compan > :

P. 0. Box 1492

El Paso, ‘fexas 79978

Re: Shut-in of Union TX State,
Alscott {#1, Alscott #2,
Alscott #3, Wright #1,
Wright #2, and Trigg-
- - Jemnings wells

Dear Mr. lane:

Enclosed is a copy of the exemptions on the above captioned wells
fram the State of New Mexico Energy and Minerals Department as per
our conservation today. These reports were signed by Joe B. Murray,
Field Well Testing Supervisor on August 24, 1984.
If there is any further information, please let me know.
Yours truly, .
HONDO DRILLING COMPANY ~ .

At Dbl

George D. Bullard
Production Superintendent

GDB/ml

Enclosures | J‘ﬁ:‘l‘ . |
et 5 4o
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ENERCY AND MINERALS DEPARTMENT santa Fe, New Mexico 87501

APPLfEAT:CN TOR CLASSIFICATICY AS HARDSHI? GAS WELL CﬁCKJLQ 2/QAt_
Operactor Hondo Ori ling Company ) Contact Party Margaret Longanecker
Address Drawer 2516, Midlang, Texas 79702 ) Phone No. 915-682-9401 4 §Y- &3P/
Lease fpeRAc ALs¢orZ  Well No. _ UT _O _ sec. J¢ TWP _ /8-S RGE _29-£
Pcol Name ANoflry FULKEY TRALT /MoK Minimum Rate Requested // rncflédq$4
Transporter Name &L . 7950 ~ATURRL 645 L. Purchaser (if different)
Are you seeking emergency "hardship® classification for this well? X yes no

Apolicant must provide the following information to support his contention that the subject
well qualifies as a hardship gas well.

1) Provide a stacement of the problem that leads the applicant to believe that “underground
waste” will occur if che subiect well is shut-in or is curtailed below its ability %o
preduce.  {The de:linition of underground waste is shown on the reverse side of this
form)

2) Document that you as applicant have done all you reascnably and economically can do to
eliminace or prevent the prcblem(s) leading to this applicaticn.

4) Well hisrtory. Exvlain fully all attempts made to rectify the problem. If no
attempts have been macde, explain reasons for failure to do so.

b) Mechanical ccndition of the well(provide wellbore sketzh). Explain fully
mechanical attempts tc rectify the problem, including but not limited ta:

il the use aof "smallbore” tubing; ii) other de-watering devices, such as plurger
lifs, rod pumping units, etc.

3) Present hiszcrical data which demonstrates conditions that can lead to waste. Such data
should include:

4) Permanent lcss of productivity after shut-in periods (i.e., formation damage).
b) Frequency of iwabbing required after the well is shut-in or curtailed.

¢) Length of time swabbing is required to return well to producticn after being
shut=-in.

d) Actual cost f.gures showing inability to continue operations without special relief
C P

4) 1If failure to cbta:n a hardship gas well classification would result in premature
abandonment, calculate the quantity of gas reserves which would be lost

S} Show the minimum stustainable producina rate of zhe 3ubject well. This rate can be
determined by:

a) Minimum flow cr "log 2££* tesr: and/or

b) Documentation of well production history (producing rates and pressures, as well as
gas/wacer ractid, botl zefcra and after shut-in periods due to the well dying, and
other appropriate praduction datal.

§) Attach a plat and/or map showing the proration unit dedzcated to the well and the
ownership of all offsetrting acreage.

’) Submit any other ap»sropriate data which will support the need for a hardshlp
classification.

I} If the well is in a prorated pocol, please show its current under- or over-produced
status.

)} Atctach a signed stavement certifying that all information submitted with this
application 1is true and correct to the best of your knowledge; that one copy of the
application has been submitted to the appropriate Division district office (give the

name) and that notice Of the application has been given to the transporter/purchaser and
all offset operator:.



)

k)

4)

S)

9)

10)

11)

' . : sidé 2

GENERA . INFORMATICN APOLICABLE TO YARDSHIP GAS WELL CLASSIFICATION

Definition of Uaderqrdﬁnd Waste.

*Underground Waste as those words are generally understoed in the oil and gas
business, aid 1n any event to embrace the inefficient, excessive, Or improper use
or dissipation of the reservoir energy, including gas enerqy and water drive, of
any pool, and the locating, spacing, drilling, equipping, opexating, Qr precducing,
of any well or wells in a manner to reduce or tend to reduce the total quantity of
crude petro.eum oil or natural gas ultimately recovered from any pocol, and the use
of inefficient underground storage of natural gas.”

The only acceptab.e basis for obtaining a "hardship” classificatiom is prevention of
waste with the burden of proof solely on the applicant. The applicant must not only
prove waste will cccur without the "hardship®” classification, but also that he has acted
in a responsible zné prudent manner to minimize or eliminate the problem pricr to
requesting this srecial consideration. 1If the subject well is classified as a
"hardship” well, 1t will be permitted to produce at a specified mimimum sustainable rate
without being sub-ect to shut-in by the purchaser due to low demand. The Division can
rescind approval at any time without notice and require the operatar to show cause why
the classificatior should not be permanently rescinded if abuse of =his special
classification becomes apparent. .
The minimum rate will be the minimum sustainable rate at which the well will flow, If
data from historical production 18 i1nsuiz:icilent to suppert this rate (in the ocpinicn of
the Director), or if an offset operator or purchaser objects to the requested rate, a
minimum flow ("log ocf£") test may be required. The operator may, i¥f he desires, conduct
the minimum flow test, and submit this information with his applicaxion.

If 2 minimum flow test is to be run, either at the operator's optiam or at the request
of the Division, the offset operators, any protesting party, the puxchaser and OCD waill
be notified of the date of the test and given the cpporzunity to wizness, if they so
desire,

Any interested party may review the data submitted at either the Santa Fe office or the
appropriate OCD District QOffice, i

The Director can asprove uncontested applications administratively i€, in his opinion,
sufficient justification is furnished. Not:ce shall be given of intent to apsrove by
attaching such notice to the reqular examiner's hearing docket. Witain 20 days
follewing the date of such hearing, the affected parties will be permitted to file an
objection. If no »objection has been filed, the application may be avproved.

Should a protest be filed in writing, the applicant will be permitted to either withdraw
the applicat:.on, o’ request it to pe set for hearing.

An emergency approval, on a temporary basis for & period not to exceead 90 days, may be
granted by the Dis:rict Supervisor, pending filing of formal application and £inal
action of the OCD !lirector. This temporary arproval may be granted only if the District
Supervisor is conv.nced waste will occur without immediate relief. If granted, the
District Superviso; will notify the purchaser.

After a well receives a "hardship” classification, it will be retained for a period of
one year unless rescinded sooner by the Division. The applicant will be required to
certify annually thrat conditions have not changed substantially in erder to continue to
retain this classification. . ’

Nothing here withstanding, the Division may, on its own motion, reguire any and all
operators to show cause why approval(s) should not.be rescinded if abuse is suspected or
market conditions substantially change in the State of New Mexico. .

A well classified as a "hardship well®” will continue to accumulate over and under
production (prorated pools). Should allowables exceed the hardship allowable assigned,
the well will be permitted to produce at the higher rate, if capable of doing so, and
would be treated as any other non-hardship well. Any cumulative owverproduction accrued
either before or after being classified “hardship™ must, however, be balanced before
the well can be allowed to prcduce at the higher rate.

-



HONDO DRILLING COMPANY

POST OFFICE DRAWER 2516 *  MIDLAND. TEXAS 79702-2516 ¢  [815)682-8401

i[“-y March 27, 1985

Energy & Minerals Department
0il Conservation Division
Orawer DD

Artesia NM 88210

Re: Application for Classification
as Hardship Gas Well
Lease: FEOVERAL ALscoTT, SEC I, 7185 R29-&
well No.: 7
Pool Name: npx7H 70RKEY TRACT /MORROML

Gentlemon:

In reference to the well as captioned above, we are respectfully
request.ng that the well be classified as a hardship gas well under
Rule 409 and/or Rule 410.

The purchaser/gatherer on this well is £1 Paso Natural Gas. The
gathering system pressure now exceeds our contract limitation. El Paso
Natural Gas Company has raised and lowered their line pressure on numer-
ous occassions over the past twelve months to a point that this well(])
will no longer produce or (2) after being shut-in the well when opened
cores witer out of the resevvoir which kills the well. If this well is
alliowed to produce on a continualbasis the coning of water does not take
place in the reservoir and tne well will continue to flow. On a non-
flowing well this situation has caused a 100% loss of revenue and has
caused jjas to be left in the reservoir never to be recovered which
constitutes waste of hydrocarbons.

Enclesed please find our bottom hole diagram of the well. No down-
hole prublems are indicated in this well and remedial work is not indi-
cated downhole. The use of smallbore tubing, plunger lifts or rod pump-
ing uni:s would not be effective if the well is subjected to periods of
shut-in. QDue to the low productivity of this well it is not economically
feasible to install a compressor. If the gathering system line pressure
was at :he contract pressure or below, this would not be necessary.

In cases where we have swabbed our wells back, in this area, they
have no:. been capable of producing the previous amount of gas due to the
intrusion of water into the reservoir which permanently damages and
restric:s the flow of gas to the wellbore. We have enclosed a copy of
OUT ]latest Swabbing invoice for an area well. At the rate at which




Enerqgy & Mineral Department
Page 2

€1 Pasy Natural Gas raises and lowers the line pressure, it would be
necessiary to retain a swabbing unit in the area, for our wells, almost
full time.

Iy the event a hardship gas well classification is not received on
this w:ll, we feel it would result in premature abandonment of this well.
We est .mate this well would continue to produce at a rate of // MCF
per das for a minimum of 10 years. In the event we cannot produce the well
at this rate, the economics of operating a non-producing well would force
premature plugging and abandonment causing gas to be left in the reservoir
never .0 be recovered.

The minimum flow rate we are requesting for this well is // MCF
per dav. This minimum flow rate was derived from well production history,
the lalest six months producing rate average. It is difficult to determine
the prcduction rate before and after shut-in periods as El Paso Natural Gas
frequertly raises and lowers the line pressure during a montn's period of time.

We were notified this date that E1 Pasc Natural Gas intends to cut this
well off effective this date for an indefinate periocd of time. We feel we
have acne everything feasitle as a prudent operator tc mirimize or eiiminate
c¢amage to the reservolir and permanrent loss of gas. We rave checked our well
for downhole problems and sw3bbed the well when it was indicated we could
produce the well into £l Paso's line. We have made numercus requests to
El Pasc Natural Gas to allow our wells to procduce at a minimum rate anc have
received no ccooceration from trem.

All of the information submitted with this application is true and
cerrect to the best of my knowledge. O0One copy of this application has been
submitted to tne appropriate Division District office at Artesia, New Mexico.
Notice of the application has been given to €1 Paso Natural Gas Company and
all offset operators, as per the plat enclosed with tnis application.

Yours truly,

7 ;
75}’?%/40%/ ’d
Lamar Esanergef/J?/
Consulting Registered
Professional Engineer
Hondo Drilling Company

LE:sg
Enclosu-e




o HONDO DRILLING COMPANY

POST OFACEDRAWER 2516 »  MIDLAND, TEXAS 79702-2516 e« [815)682-3401

Q Y
'911_1,.\‘A March 29, 1985

Hondo Drilling Company
Federal Alscott #3 - .
Sec. 3§, T-18-5, R-29-£, NMPM
Eddy County, New Mexico

Sale« Month Tﬁ%?l AVE&SEE/Day
July 8a 305 9.8
Auguet 337 10.9
SeotempaT 3232 10.8
Cctoter 356 11.5
Ncverber 328 10.9
Decencer 3C4 9.8

Total for Six Months 1,953 10.6 Average/Day




&

- 1) HONDO DRILLING COMPANY
POST OFFICE ORAWER 2518 «  MIDLAND, TEXAS 79702-2516 «  {915]682-9401
QI’LLWp Lease Federal Alscott - Morrow Well Number 3

Location Lot 3 (NW/4 SW/4), Lot 4 (SW/4 SW/4), Lot 5 (SE/4 SW/4), Lot 6 (SW/4 SE/4),
Lot 7 (SE/4 S3/4), NE/4 SW/4, NE/2 SE/4, Section 31, T-18-S, R-29-E, N.M.P.M.

County Eddy » New Mexico. 276.4 acres, more or less - U.S.Lease #NM-0924
Ground 3,398
13 3/8" Casing 410" \ /

8 5/8" Casing 3,015 \

Packer 10,807' )

" m

2 3/8" Tubing 10,813 9
’ g Top shot 10,884

33" two shot foot
Bottom shot 11,108 shots per foo

5 1/2" Casing Set 11,298' \
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HONDO DRILLING COMPANY

POST OFFICE DRAWER 2516 «  MIDLAND, TEXAS 79702-2516 »  {915]682-9401

S’ o

0il Contervation Division

Drawer {'D -

Artesia. NM 88210
Re :Lease: FEOLLAL ILsco7 7
Well & Location: P, S&c. Ip, 7-/8<S, £-R9-&
Pool: MOR7H FURKEY 7RACT rnolROc)
. F0unty: Eooy Counry, PV 7]

_Copies of tie "Application for Classification as Hardship Gas Well" for the well captioned
above have Jeer sent on this the /8“K day of AR 1L 1985 to the following

parties:

1. H. E. Yates 6. C. Forister -
Box O Box 161
Albuguerque, NM 87103 Artesia, NM 88210

2. Northern Natural Gas Co.
3300 North A
Bldg. 6 Suite 102
Midland Texas 79701

7. El Paso Natural Gas Co.
Box 1492
El Paso, Texas 79978

3. Bass Enterprises Production Co.
201 Main Street -
First C..ty Bank Tower
Ft. Wor:h, Texas 76102

4. Sun Exp.oration and Production
P. 0. Box 1861
Midland Texas 79702

5. Trigg Jennings
Box 520
Roswell NM 88201

Lamar Eschberger
Consulting Petroleum ENgineer
HONDO DRILLING COMPANY




HONDO DRILLING COMPANY

POST OFFICE ORAWER 2516« MIDLAND, TEXAS 79702-2516 <«  {815)682-3401

u..sf“o

. April 12, 1985

Re: Application for Classification
as Hardship Gas Well
Lease: FEOELAL ALSCO7T 7
Well & Location: JSEC. I, 7-/8-5 K-29-&
Pool: wvegrw 7uKLEY 7KFCT /MORROL
County: £ooy coun7v, N

Gentlemen:

Azcor<ing to our recerds you are a diagonal offset operator to the captioned
well operated by Hondo Drilling Company. The proration unit assigned to this
well includes the i/« ; = £, 2¢- Y A O
Please be advised that Hondo has filed applcation with the New Mexico 0il
Conservation Division for the FEpepac Aesco77 Ao. 3 well to be placed in
the Hardship Gas Well Classification. This would allow the well not to be
completely shut-in during periods of low gas demand. It is difficult to keep
this well producing normally with the frequent purchaser shut-ins. It has
already suffered formation damage because of previous shut-in periods.

If you ntave any questions let us hear from you.

Very truly your

/I/Vumm ch// X; | B
ylting Petroleum Engineer

Lamar Eschberger, Cons
HONDO DRILLING COMPANY

LE/aer
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) . . i }
L — John Shockley - Swabbing Service, Inc. &
P. ©. BOX 1857 PHONE
EUNICE. NEW MEXICO 88231 394.3438
- _ - 393.1088
JOHN SHOCKLEY, PRESIDENT
_ RECEIVED  invoice N? 34116
TO[— Hondo Drilling Co. DEC 6 184 .
P.O. Drawer 2516 , Date December 5, 1984
Midland, Texas 79702 Ansd............
Attentiont George Bullard Contract No.
L
AFE No.
Req.or .
Lease & Well No. Wright #1 Swab Unit #14 Purchase Order No.
11-30-84 #7819 Roaded unit to location, Rigged up, 0# on Csg.,0# on Tbg.,

First fluid at 9200', Swabbed appx. 8 Bbl. of water to
pit, Very light gas, Last fluid at 11,000', O# on Csg.,
Closed well in, Rigged down.

Two Man Crew 7% Hrs. @ 63.25 474,38

Swab Cups 6 Q 15.50 93.00

OSR 2 . @ 9.75 19.50

586.88

. 4%% NM Tax 24,94
. 611.82

Job Complete
Thank You °

) TERMS: NET. DUE IN 30 Davs. ~ )




q a | HONDO DRILLING COMPANY
February 14, 1985
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410 NORTH LORAINE ¢ ORAWER 2516 « MIDLAND, TEXAS 79702 e« (915]) 682-3401
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Mr. Bill 3. Lane o,_fwmuf“ LU
Systems Dispatching : \'D/Y"

El Paso Natural Gas Company g '

P. 0. Box 1492

El Paso, Texas 79978

Re: Shut-in of Union TX State,
Alscott #1, Alscott #2,
Alscott #3, Wright #1,
Wright #2, and Trigg-
- Jermings wells

Dear Mr. lane:

Enclosed s a copy of the exemptions on the above captioned wells
from the Htate of New Mexico Energy and Minerals Department as per
our consaxvation today. These reports were signed by Joe B. Murray,
Field Wel.. Testing Supervisor on August 24, 1984,

If there :s any further information, please let me know.
Yours truly, i
HONDO DRILLING COMPANY ~ .

A Btliid

George D. Bullard
Production Superintendent

GDB/ml

.
et 5 g0

N




STATL M NEW MEXIUD 2. 0. 8cx 2083 ' side 1 o
NERGY ANT MINT2ALS OERARTMENT Santy Fe, New Mexico 87501 - RECE!VED

A_P_E‘thAT:CN COR CLASSIFICATICN AS HARDSHI? GAS WELL APRZB '985
perator Hoodo Drilling Company ) Contact Party Margaret Longanecker go. ¢4
ddress Drawer 2514, Micland, Texas 79702 ) Phone No. 213-682-9401 | L& ¥-¢ 38/

ease 7R/CG JENNuSS__ Well No. __/ OT A Sec. o/f TWP /&S RGZ _29-&

col Name NoR7H ZURKE'( TRIKT (M0KKQL, Minimum Rate Requested
ransparter Name £¢ 52 NATUKA GRS 0. Purchaser (if different)
re you seeking emergency "hardship® classification for this well? X Yes no

bolicant must provide the following information to support his contention that the subject
el) qualifies as a hardship gas well.

}  Provide a statement >f the prablem that leads the applicant te believe that “underground
vast=" will oczur if the subject well is shut-in or is curtailed below its ability to
produce. (The defin.tion of underground waste is shown on the reverse side of this
form)

| Document that you as applicant have done all you reasorably and economically can do to
eliminate or prevent the prcblem(s) leading to this application.

a) Well hisetorv. Ixclain fully all attempts made to rectify the problem. If no
atztempts have been macde, explain reasons for failure ta do sa.

b} Mechanical condition of the well(provide wellbore sketch). Explain fully
mechanical attespts to rectify the problem, including but not limited to:

i} the use of “smallrore” tubing; ii) other de-~watering devices, such as plunger
lift, rod pump:iag units, etc.

Present his<tcorical data which demconstrates conditions that can lead to waste. Such data
should iacluce:

a) Permanent lcss cf produczivity after shut-in periods (i.e., formation damagel.
b) Frequency &I swabbing required after the well is shut-in or curtailed.

¢) Length of time swabbing is required to return well to producticn after being
shut-in.

d} Actual cost fijures shcwing inability to continue coperations without special relie

b

1£ failure to cbtain 1 hardship gas well classification would result in premature
abandonment, calculat: the quantity of gas reserves which would be lost

Show the minimum sustiinable producing rate of zhe subjecr well. This rate can be
decermined by:

a) Minimum flow or ‘log 90:7" test: and/ar

b} Documentaticn of well production history (producing rates and pressures, as well as
gas/water rac:o, bkecli seficrs and after shut-in per:ods due to the weil dying, and
other appropriate praduction datal. .

Attach a plat and/cor iap showing the proration unit dedicated to the well and the
ownership of all offsetzing acreage.

Submit any other apprupriate data which will support the need for a hardship
classification.

If the well is in a proraced pool, please show its current under- or over-produced
status.

Attach a signed statenent certifying that all informacion submitted with this
application is true ard correct co the best of your knowledge; that one copy of the
application has been submitted cto the appropriate Division district office (give the
name]} and that notice of the application has been given to the transporter/purchaser and

all offset operacors.
HONDO DRILLING COMPANY

CASE NO. 8611 - TRIGG #1
7/2/85 EXAMINER HEARING

'
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Side 2

GCENERAL INFNRMATION APOLICABLE TO YARDSHI? GAS WELL CLASSIFICATION

pefinition of Uadergrdund Wasce.

“Underground Waste as those words are generally understood in the oil and gas
business, and Ln any event to embrace the inefficient, excessaive, or improper use
or dissipation of the reservoir energy, including gas enerqy and water drive, of
any pool, and the locating, spacing, drilling, equipping, opexating, or precducing,
of any well or wells in a manner to reduce or tend to reduce the total quantity of
crude petroleun oil or natural gas ultimately recovered Irom any pool, and the use
of inefficient underground storage of natural gas."”

The only acceptable sasis for obtaining a "hardship” classificatior is prevention of
waste with the burdea of proof sclely on the applicant. The applicant must not only
prove waste will occir without the “"hardship® classification, but also that he has acted
in a responsible and prudent manner to minimize or eliminate the praplem Ddricr <o
requesting this special consideration. If the subject well is classified as a
*hardship” well, it +ill be permitted to produce at a specified mim:imum sustainable rate
without being subjec: to shut-in by the purchaser due to low demand. The Division can
rescind approval at iny time without ncotice and require the operatar to show cause why
the classif.cation siould not be permanently rescinded if abuse of =his special
classification becomss apparent. .

The minimum rate will be the minimum sustainable rate at which the well will flow. 1I£
data from histcrical production 1s insuiZ:icient to support this rate (in the opiaion of
the Direc=or), or if an offset operator or purchaser objects to the requested rate, a
minimum flow ("log 0If") test may be required. The operator may, 12 he desires, conduct
the minimum flow tes:, and submit this information with his applicazion.

If a minimun flow test is to be run, either at the operator's optiaa or at the recuest
of the Division, the offset operators, any protesting party, the purchaser and CCD will
be notified of the date of the test and given the opporrtunity to witness, if they so
desire.

Any interested party may review the data submitted at either the Santa Fe office or the
appropriate OCD Distirict Office.

The Director can app:ove uncontested applications administracively 1€, in his cpinion,
sufficient justifica:icn is furnished. Not:ice shall be given of iztent =g aczrcve by
attaching such notice %o the reqular examiner's hearing dockew. Wicoin <0 days
following the daze o: such hearaing, the affec=zed part:ies will be perm:zted zc file an
objection. If no obiection has been filed, the application may be approved.

€
2

Should a protest be filed in wr.ting, the applicant will be permitted to either withdraw
the applicat:on, or i‘egquest it to 2e set for hearing.

An emergency agpprova., on a temporary basis for a period not to exceed 90 days, may be
granted by the D:istI.ct Supervisor, pending f:iling of formal application and £final
action of the CCD Director.. This temporary approval may be granted only if the District
Supervisor i3 convinced waste will occur without immediate relief. [f granted, the
District Supervisor vill notify the purchaser. .

After a well receives a "hardship” classification, it will be retained for a period.of
one vear unless resc:nded sooner by the Division. The applicant will be required o
certify annually that conditions have not changed substantially in arder to continue To
retain thas classificarion.

Nothing here withsti:nding, the Division may, on its own motion, require any and all
operators t2 show caitse why approval(s) should not.be rescinded 1f abuse is suspected or
marxet conditicns sul:stantially change in the State of New Mexico.

A well classified as a "hardship well® will continue to accumulate over and under
production (proratec pools). Should allowabies exceed the hardship aliowable assigned,
the well will be permitzed to produce at the higher rate, if capabple of doing so, and
would be treated as any other nen-hardship well. Any cumulative averproduction accrued
either before or after be:ng classified “"hardship” must, however, be balanced before
the well can be allcwed to produce at the higher rate.
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HONDO DRILLING COMPANY

POST OFFICE DRAWER 2516«  MIDLAND, TEXAS 79702.2516 «  [915)682-9401

e
QI March 27, 1985

Energy & Minerals Department
0il Conservation Oivision
Orawer D[

Artesia, NM 88210

Re: Application for Classification
as Hardship Gas well
Lease: F7R/IGCEC TENNINGS
well No.: ¢, Sec. & 7T-1&-S, £-29-€

Pool Name: NoR7H ruRKeEy FRACT moRRcc)
Gentlemer :
In 1eference to the well as captioned above, we are respectfully

requestirg that the well be classified as a hardship gas well under
Rule 409 and/or Rule 4l10.

The purchaser/gatnerer on this well is El Paso Natural Gas. The
gatnering system pressure now exceecs our contract limitation. E] Paso
Natural (as Company has raised and lowered their line pressure on numer-

ous occassions over the past twelve months to a point that this well (1)
will no longer produce or (2) after peing shut-in the well when cpened
cones water out of the reservnir which kills the well. If thnis well is
allowed to produce on a continualbasis the coning of water does not take
place in the reservoir ang tne well will continue to fiow. OpP a non-
flowing vell this situation nas caused a 100% loss of revenue and has
caused 3:s to be left in the reserveoir never to be recovered which
constitutes waste of hyorocarnons.

Enc.osed please fing our bottom hele diagram of the well. No down-
hole protlems are indicated in this well and remedial work is not indi-
cated dovnhole. The use of smalibore tubing, plunger lifts or rod pump-
ing unit: would not be effective if the well is subjected to periods of
shut-in. Due to the low productivity of this well it is not economically
feasible to install a compressor. If the gathering system line pressure
was at tre contract pressure or below, this wnuld not be necessary.

In cases where we have swabbecd our wells back, in this asrea, they
have not been capable of producing the previous amount of gas due to the
intrusior. of water into the reservoir which permanently damages and
restrict« the flow of gas to the wellbare. We have enclosed a copy of
Our latest Swabbing invoice for an area well. At the rate at which



Energy ¢ Mineral Department
Page 2

€1 Paso Natural Gas raises and lowers the line pressure, it would be
necessary to retain a swabbing unit in the area, for our wells, almost
full tine.

In the event a hardship gas well classification {s not received on
this we.l, we feel it would result in premature abandonment of this well.
Wwe estinate this well would continue to produce at a rate of AF8S5 MCF
per day for a minimum of 10 years. In the event we cannot produce the well
at this rate, the economics of operating a non-producing well would force
premature plugging and abandonment causing gas to be left in the reservoir
never to be recovered.

The minimum flow rate we are requesting for this well is v r ) MCF
per day This minimum flow rate was derived from well production history,
the latest six months producing rate average. It is difficult to determine
the production rate before and after shut-in periods as E1l Paso Natural Gas
frequen'.ly raises and lowers the line pressure during a month's period of time.

We were notified this date that €1 Paso Natural Gas intends to cut this
well of " effective this date for an indefinate period of time. We feel we
have done everything feasible as a prudent operator to minimize or eliminate

damage .0 the reservoir and permanent loss of gas. We have checked our well
for downhole problems and swabbed the well when it was indicated we could
produce the well into E}l Paso's line. Wwe have made numerous requests to

£1 Paso Natural Gas to allow our wells to procuce at a minimum rate and have
received nc cooperation from tnem.

Al . of the information submitted with this application is true and
correct to the best of my knowledge. One copy of this applicatien has been
submitted to the appropriate Divicion District office at Artesia, New Mexico.
Notice of the application has been given to El Pasc Natural Gas Company and
all offiet operators, as per the plat enclosed with this application.

a

Yours truly,

)
Iy Lkl

Lamar Eschberger

Consulting Reglistered

. Prcfessional Engineer
Hondo Orilling Company

LE:sg
Enclosu-e



$ HONDO DRILLING COMPANY
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Q o
QIUJV) March 29, 1985

Hondo Drilling Company
Trigg Jennings #1
Sec. 28, T7-18-S, R-29-£, NMPM
Eddy County, New Mexico

Total Average/Day

Sales Month _MCF MCF

August, B84 10,009 322.9

September 9,406 313.5

Octoter 9,082 293.0

Novernper 8,029 267.56

Decenter 8,673 279.8

Janusry, 85 7,200 232.3

Tota. for Six Months 52,399 284.9 Average/Day

Shut:iny in and £1 Pasn’s high line pressure has killed this well.
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HONDO DRILLING COMPANY

PQOST OFFICE DRAWER 2516

MIDLAND, TEXAS 79702-2516  »

{915} 682-9401

<¥§? Lease Trigg Jennings Federal Com. Well Number 1
U S.Lease #29-030752, 30-034462, 71-067348, and 71-067348A
Location $/2 of Section 28, T-18-S, R-29-E, N.M.P.M. - 320 acres, more or less

County Eddy , New Mexico.

Ground 3,424

13 3,8" Casing 393"

8 5,8" Casing 3,015

Packer 11,129

2 3/8" Tubing 11,136'

5 1/" Casing Set 11,319"'

J

\

X

X
X

Top shot 11 194"

Bottom shot 11,225

23"

two shots per fou:
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,z - HONDO DRILLING COMPANY

Q O POST OFFICE DRAWER 2516  «  MIOLAND, TEXAS 79702-2516 «  [8915)682-3401

e/ TR\ : o

0il Corservation Division
Drawer DD

Artesiz, NM 88210 .
Re :Lease: 7AR/6C TJE/NNINES
well & Location: /, SEC & 7=/&~5, £-27-&

Pool: mMoRTH 70RLEY TRACT /MoRRow/
T County: £p0y counry, ~M

Copies of :he "Application for Classification as Hafdship Gas Well" for the well captioned -

above have been sent on this the /& ™" day of 5.2/ 1985 to the following
parties:
1. J. H. “rigg 6. C. Forrister )
Box 520 "~ Box 16l .
Roswel:, N 88201 Artesia, N4 88210
2. Yates D1illing 7. E1 Paso Natural Gas Co.
267 . 4th. Box 1492
Artesic, MM 8821C £l Paso, TX 79978 .
3. Depco

1000 Petroleum Bldg
110 16th. Street
Denver, CO 80802

4. Yates Fetroleum
207 S. 4tn.
Artesia, NM 88210

S. Cities Service
P. 0. Box 1919
Midland, Texas 79702

/’71‘2)&'///&//[/6 iy ]

Lamar Eschberger / (¥<“
Consulting Petroleum ENglneer
HONDO DRILLING COMPANY
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_ John Shockley-Swabbing Service, Inc. b

.
p. 0. BOX 1837 one

EUNICE. NEW MEXICO 88231 104.3438
393.108e

JOHN SHOCKLEY, PRESICENT

RECEIVED INVOICE  N? 34146

Tor— Hondo Crilling Co. DEC 6 1984
P.O. Drawer 2516 , Date December 5, 1984
Midland, Texas 79702 As'd............
Attentiont George Bullard Contract No.
L.
AFE No.
Reqg. or

Lease & Well No. Purchase Order No.

Wright #1 Swab Unit #14

11-30-84 47819 Roaded unit to location, Rigged up, O# on Csg.,0# on Tbg.
First fluid at 9200', Swabbed apopx. 8 Bbl. of water to
pit, Very light gas, Last fluid at 11,000', 0% on Csg.,
Closed well in, Rigged down.

Two Man Crew 7% Hrs. g 63.25 474 .38
Swab Cups 6 @ 15.50 93.00
OSR 2 d .75 _ 19.50
586.88

4%% NM Tax 24.94

611.82

Job Complete
Thank You

) TERMS: Ner. Dut IN 30 Davs. )
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| Io 4 HONDQO DRILLING COMPANY
410 NORTH LORAINE « DRAWER 2516 < MIDIAND. TEXAS 79702 - (915]88249401_
Q@ru_\?)g February 14, 1985
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Mr. Bill G. Lane o,‘u“’ \uf” S
Systems Di.spatching {D n
El Paso Natural Gas Company J/-Y‘

P. O. Box 1492
El Paso, “exas 79978

Re: Shut-in of Union TX State,
Alscott #1, Alscott #2,
Alscott #3, Wrignht #1,
Wright #2, and Trigg-
Jermings wells

Dear Mr. lane:

Enclosed is a copy of the exemptions cn the above captioned wells
from the State of lew Mexico Enerzy and Minerals Department as per
our corservation today. These reports were signed by Joe B. Muaray,
Fleld Well Testing Supervisor on August 24, 1984,
1f there is any further information, please let me know.

Yours truly,

HOMDO DRIILING COHPANY

Iy

George D. Bullard
Production Superintendent

GDB/ml

Enclosures - — WML
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HONDO DRILLING COMPANY

CASE NO. 8611 - TRIGG #1
7/2/85 EXAMINER HEARING
EXHIBIT No. 4 (C)

1' HONDO DRILLING COMPANY

POST OFFICE DRAWER 2516 »  MIDLAND, TEXAS 79702-2516 «  [915}682-3401

TRIGG-JENNIVGS FEDERAL COM. #1

U.S. L:2ase #29-030752, #30-034462, #71-067348, and #71-

067348\ - S/2 of Section 28, T-18-S, R-29-E, N.M.P.M.,
Eddy County, New Mexico - 320 acres, more or less
Gas WI Cost of Profit

Month Production Income Operations or Loss

January 198« 10,077 $ 10,043.34 $ 2,306.93 $ 7,736.41
February 9,387 9,461.43 2,572.31 6,889.12
March 10,469 12,190.60 2,614.39 9,576.21
April 9,126 9,260.21 2,661.00 6,599.21
May 10,173 10,357.15 2,382.09 7,975.06
June 8,227 8,403.81 2,470.22 5,933.59
July 6,662 6,836.52 2,310.05 4,526.47
August 10,009 10,298.38 2,292.94 8,005.44
September 9,406 9,686.52 2,203.33 7,483.19
October 9,082 10,966.12 2,778.24 8,187.88
November 8,029 8,315.04 1,725.56 6,589.48
December 8,673 (8,759.30) 7,220.54 (15,979.84)
January 1980 7,200 7,597.83 2,322.22 5,275.61
February 6,052 6,386.41 2,379.30 4,007.11
March 6,283 6,670.72 2,389.57 4,281.15
April 5,337 5,666.34 2,661.76 3,004.58

May 6,798 7,217.50 2,881.19 4,336.31



Uik CUNDCZRVATION DIV.SICN Adopted 3-2-384

. STATE QF NEW MEXICOQ 2. 0. Box 2088 : Side 1
ENERGY AND MINERALS DEPARTMENT Santa Fe, New Mexico 87501

Conrk

APPLICATION FOR CLASSIFICATICYM AS HARDSHIP GAS WELL

Operator Hondo DOrilling Company ) Contact Party Margaret Longanecker

Address Drawer 251, Micland, Texas 79702 ’ Phone No. 915-682-9401 , & 8Y-6 38/
Lease F®R/GG JEnNNES _ Well No. _ / UT A  Sec. f TWp _ /E-S RGE RF-&
Peol Name ApR74 7URAEY ZRACT (110/R0 ) Minimum Rate Requested . SPMfE Wwifwoy
Transporter Name £¢ A2i50 NATURAL &AS O Purchaser (if different)

Are you seeking emergency "hardship” classification for this well? X yes no

Applicant must provide the following information to support his contention that the subject
well qualifies as a hardship gas well.

1) Provide a statement of the problem that leads the applicant to believe that "underground
waste®” will occur if the subject well is shut-in or is curtailed below its ability to
produce. (The definition of underground waste is shown on the reverse side of this
form)

2) Document that you 1s applicant have done all you reasonably and economically can do to
eliminate or preveat the problem(s) leading to this applicaticn.

a) Well history. Explain fully all attempts made to rectify the problem. If no
attempts have been made, explain reasons for failure to do so.

b) Mechanical condition of the well(provide wellbore sketch). Explain fully
mechanical at:cempts toc rectify the problem, including but not limited to:

i} the use of "smallbore®” tubing; ii) other de-watering devices, such as plunger
lift, rod pumping units, etc.

3) Present hiszorical data which demonstrates conditions that can lead to waste. Such data
should include:

a) Permanent losis of productivity after shut-in periods (i.e., formation damage).
b) Frequency of swabbing required after the well is shut-in or curtailed.

¢) Length of time swabbing is required to return well to producticn after being
shut-in.

d) Actual cost f.gures showing inability to continue operations without special relief

4) 1If failure to obta:n a hardship gas well classification would result in premature
abandonment, calcu..ate the quantity of gas reserves which would be lost

$) Show the minimum sustainable producing rate of zhe subject well. This rate can be.
determined by:

a) Minimum flow «r ®"log 29£f"% test: and/or

b) Documentation of well groduction history (producing rates and pressures, as well as
gas/water ratio, both zefcora and after shut-in periods due to the well dying, and
other appropriate production data). .

6) Attach a plat and/cr map showing the proration unit dedicated to the well and the
ownership of all offsetting acreage.

7) Submit any other arpropriate data which will support the need for a hardship
classification.

8) 1f the well is in a prorated pool, please show its current under- or over-produced
status.

9) Attach a signed statement certifying that all information submitted with this
appl;cat;on 1s true and correct to the best of your knowledge:; that one copy of the
application has been submitted to the appropriate Division district office (give the

name) and that notice of the application has been given to the transporter/purchaser and
all offset operators.

s/




Side 2

GENERA ., INFORMATION APPLICABLE TO HARDSHIP GAS WELL CLASSIFICATION

1) Definition of Undergrdund Waste.

*Underground Waste as those words are generally understood in the oil and gas
business, aid in any event to embrace the inefficient, excessive, or improper use
or dissipation of the reservoir energy, including gas energy and water drive, of -
any pool, aid the locating, spacing, drilling, equipping, operating, or preoducing,
of any well or wells in a manner to reduce or tend to reduce the total quantity of

v crude petroleum oil or natural gas ultimately recovered from any pool, and the use
of inefficient underground storage of natural gas."

2) - The only acceptable basis for obtaining a “hardship® classificatiom is prevention of
waste with the bu::den of proof solely on the applicant. The applicant must not only
prove waste will occur without the “hardship”" classification, but also that he has acted
in a responsible und prudent manner to minimize or eliminate the problem prior <o
requesting this special consideration. If the subject well is classified as a
*hardship” well, ..t will be permitted to produce at a specified mimimum sustainable rate
without being subrect to shut-%n by the purchaser due to low demand. The Division can
rescind approval at any time without notice and require the operatar to show cause why
the classification should not be permanently rescinded if abuse of this special
classification becomes apparent. .

3) The minimum rate will be the minimum sustainable rate at which the well will flow. 1If
data from historical production is insufficient to support this rate (in the opinion of
the Director), or if an offset operator or purchaser objects to the requested rate, a
minimum flow ("loc¢ off") test may be required. The operator may, i£ he desires, conduct
the minimum flow test, and submit this information with his applicarion.

4) If a minimum flow test is to be run, either at the operator's -optiam or at the request
of the Division, the offset cperators, any protesting party, the puxrchaser and OCD will
be notified of the date of the test and given the opportunity to witness, if they so
desire.

$) Any interested party may review the data submitted at either the Santa Fe office or the
appropriate OCD District Office.

6) The Director can approve uncontested applications administratively if, in his opinion,
. sufficient justification is furnished. Notice shall be given of intent to aoprove by
attaching such notice to the reqular examiner's hearing docket. Within 20 days
following the date of such hearing, the affected parties will be permitted to file an
objection. If no objection has been filed, the application may be approved.

7) Should a protest be filed in writing, the applicant will be permitted to either withdraw
the application, or request it to be set for hearing.

8) An emergency approval, on a temporary basis for a period not to exceeed 90 days, may be
granted by the District Supervisor, pending filing of formal application and final
action of the OCD Director:.- This temporary approval may be granted only if the District
Supervisor is convinced waste will occur without immediate relief. If granted, the
District Supervisor will notify the purchaser. -

9) After a well receives a "hardship” classification, it will be retained for a period.of
one year unless rescinded socner by the Division. The applicant will be required to
certify annually taat conditions have not changed substantially in arder to continue to
retain this classification.

10} Nothing here withstanding, the Division may, on its own motion, reguire any and all
operators to show tause why approval(s) should not.be rescinded if abuse is suspected or
market conditions substantially change in the State of New Mexico.

11) A well classified 1s a "hardship well” will continue to accumulate over and under
preduction (prora:ed pools). Should allowables exceed the hardship allowable assigned,
the well will be permitted to produce at the higher rate, if capable of doing so, and
would be treated is any other non-hardship well. Any cumulative cowerproduction accrued
either before or after being classified "hardship” must, however, be balanced before
the well can be allowed to produce at the higher rate.



HONDO DRILLING COMPANY

POST OFFICEDRAWER 2516 »  MIDLAND, TEXAS 79702-2516 + [915)682-9401

March 27, 1985

Energy % Minerals Department
0il Conservation Division
Drawer 0D

Artesia, NM 88210

Re: Application for Classification
as Hardship Gas Well
Lease: 7R/IGEG TEAMNNES
well No.: 2, Sec. X8, 7-18-S, K-29-€

Pool Name: noR7w 7uRxey 7RACT mMoRROwW

Gentlemen:

In reference to the well as captioned above, we are respectfully
requesting that the well be classified as a hardship gas well under
Rule 4C9 and/or Rule 410.

Tre purchaser/gatherer on this well is El Paso Natural Gas. The
gathering system pressure now exceeds our contract limitation. E1 Paso
Natural Gas Company has raised and lowered their line pressure on numer-
ous occassions over the past twelve months to a point that this well (1)
will nc longer produce or (2) after being shut-in the well when opened
cones water out of the reservoir which kills the well. If this well is
allowec to produce on a continualbasis the coning of water does not take
place in the reservoir and the well will continue to flow. On a non-
flowinc well this situation has caused a 100% loss of revenue and has
caused gas to be left in the reservoir never to be recovered which
constitutes waste of hydrocarbons.

Erclosed please find our bottom hole diagram of the well. No down-
hole problems are indicated in this well and remedial work is not indi-
cated cownhole. The use of smallbore tubing, plunger lifts or rod pump-
ing units would not be effective if the well is subjected to periods of
shut-ir. Due to the low productivity of this well it is not economically
feasible to install a compressor. If the gathering system line pressure
was at the contract pressure or below, this would not be necessary.

Ir cases where we have swabbed our wells back, in this area, they
have nct been capable of producing the previous amount of gas due to the
intrusion of water into the reservoir which permanently damages and
restricts the flow of gas to the wellbore. We have enclosed a copy of
OUr la:-est swabbing invoice for an area well. At the rate at which



Energy & Mineral Department
Page 2

El Pasc¢ Natural Gas raises and lowers the line pressure, it would be
necesstry to retain a swabbing unit in the area, for our wells, almost
full time.

Ir the event a hardship gas well classification is not received on
this well, we feel it would result in premature abandonment of this well.
We estimate this well would continue to produce at a rate of AFS  MCF
per day for a minimum of 10 years. 1In the event we cannot produce the well
at thi¢ rate, the economics of operating a non-producing well would force
prematire plugging and abandonment causing gas to be left in the reservoir
never to be recovered.

Tte minimum flow rate we are requesting for this well is vy %) MCF
per day. This minimum flow rate was derived from well production history,
the latest six months producing rate average. It is difficult to determine
the prcduction rate before and after shut-in periods as El Paso Natural Gas
frequertly raises and lowers the line pressure during a month's period of time.

We were notified this date that El Paso Natural Gas intends to cut this
well off effective this date for an indefinate period of time. We feel we
have dcne everything feasible as a prudent operator to minimize or eliminate
damage to the reservoir and permanent loss of gas. We have checked our well
for dornhole problems and swabbed the well when it was indicated we could
produce the well into El1 Paso's line. We have made numerous requests to
El Pasc Natural Gas to allow our wells to produce at a minimum rate and have
received no cooperation from them.

All of the information submitted with this application is true and
correct to the best of my knowledge. One copy of this application has been
submitted to the appropriate Division District office at Artesia, New Mexico.
Notice of the application has been given to E1 Paso Natural Gas Company and
all oftset operators, as per the plat enclosed with this application.

.

Yours truly,

;ézn/z// /ﬁw@gfr@/

Lamar Eschberger
Consulting Reglistered

_ Professignal Engineer
Hondo Drilling Company

LE:sg
Enclostre



HONDO DRILLING COMPANY

POST OFFICEDRAWER2516 ¢  MIDLAND, TEXAS 78702-2516 ¢ (915)682-8401

March 29, 1985

Hondo Drilling Company
Trigg Jennings #1
Sec. 28, T-18-S, R-29-E, NMPM
Eddy County, New Mexico

Total Average/Day
Salis Month MCF MCF
August, 84 10,009 322.9
Sep.ember 9,406 313.5
October 9,082 293.0
Nov :mber 8,029 267.6
Dec:mber 8,673 279.8
Janiary, 85 7,200 232.3
Totil for Six Months 52,399 284.9 Average/Day

Notz=:

Shu:zting in and E1 Paso's high line pressure has killed this well.



HONDO DRILLING COMPANY

POST OFRCE DRAWER 2516 ¢  MIDLAND, TEXAS 79702-2516 « [815)682-5401

;WJJ@ Lease Trigg Jennings Federal Com. Well Number 1

UI.S.Lease #29-~030752, 30-034462, 71-067348, and 71-067348A
Location S/2 of Section 28, T-18-S, R-29-E, N.M.P.M., - 320 acres, more or less

County Eddy , New Mexico.

Ground 3,424"

13 :/8" Casing 393!

8 ¢/8" Casing 3,015

N /

Packer 11,129' H

2 3/8" Tubing 11,136'

¥ Top shot 11,194'
4
t Bottom shot 11,225'

23' two shots per foot

5 1,2" Casing Set 11,319'

\
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: HONDQO DRILLING COMPANY

POST OFFACE DRAWER 2516 »  MIDLAND, TEXAS 79702-2516 ¢  [915]682-9401

o |

0il Conservation Division

Drawer 1D

Artesia, NM 88210
Re :Lease: FA/6c TENNINES
Well & Location: /, SEC R & 7=/&~S5, A-29-&

POOL: NoRTH 7OREEY TRHCT /MORROL
T County: cpoy counry, NM

Copies of tne "Application for Classification as Hardship Gas Well" for the well captioned

above have Jeen sent on this the /& day of g€/t 1985 to the following
parties:
1. J3. H. Trigg 6. C. Forrister

Box 520 Box 161 R

Roswell, NM 88201 Artesia, NM 88210

2. Yates Drilling 7. E1 Paso Natural Gas Co.

207 S. 4th. Box 1492

Artesia, NM 88210 El Paso, TX 79978 .
3. Depco

1000 Petroleum Bldg.
110 16tn. Street
Denver, CO 80802

4. VYates Pztroleum
207 S. 4th,
Artesia, NM 88210

5. Cities 3ervice
P. 0. Box 1919
Midland, Texas 79702

%4 /A@[%ﬂ%
Lamar Eschberger /

Consulting Petroleum ENgineer
- HONDO DRILLING COMPANY




HONDQO DRILLING COMPANY

POST OFFICEDRAWER 2516 »  MIDLAND, TEXAS 79702-2516 «  (915]682-9401

April 12, 1985

Re: Application for Classification
as Hardship Gas Well
Lease: 7R/G6 JENN/NES
well & Location: /, s&c, 24, 7185, R-29-&
Pool: vog7H rurRKkEy TRACT MoRROL
County: Zaoy coonry, VM

Gentlemen:

According to our records you are a diagonal offset operator to the captioned
well operated by Hondo Drilling Company. The proration unit assigned to this

well includes the_gsomw e oF secTions R&, FA0 BCLES /MORE OR LESS

Please be advised that Hondo has filed applcation with the New Mexico 0il
Conservation Division for the reicq JavAM/NES NS, ] well to be placed in
the Hardship Gas Well Classification. This would allow the well not to be
completely shut-in during periods of low gas demand. It is difficult to keep
this well producing normally with the frequent purchaser shut-ins. It has
already suffered formation damage because of previous shut-in periods.

If you have any questions let us hear from you.

4
Very/fruly yours,
22 MMO

Lamar Eschberger, Consultin etroleum Engineer
HONDO DRILLING COMPANY

LE/aer
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[ * il /
L e John Shockley - Swabbing Service, Inc. /
P. 0. BOX 1857 PHONE

EUNICE, NEW MEXICO 88231 394-3438

393.1088

JOHN SHOCKLEY, PRESIL ENT

RECEIVED iNnzvoicE N? 3446

To: Hondo I:riiling Co. DEC 6 1984 :

P.O. Drawer 2516 , Date December 5, 1984

Midlan¢, Texas 79702 Angi............ _

Attentiont: George Bullard Contract No.

L
AFE No.
Req. or
Lease & Well No. Wright $1 Swab Unit §14 Purchase Order No.
11-30-84 #7819 Roaded unit to location, Rigged up, 0% on Csg.,0# on Thg.,

First fluid at 9200', Swabbed appx. 8 Bbl. of water to
pit, Very light gas, Last fluid at 11,000', O# on Csg.,
Closed well in, Rigged down.

Two Man Crew 7% Hrs. @ 63.25 474,38
Swab Cups 6 @ 15.50 93.00
OSR 2 @ 9.75 ) 19.50
/’
586.88
. 4%% NM Tax - 24,94
611.82

Job Complete
Thank You

) TERMS: NET. Duk IN 30 Davs. )



HONDO DRILLING COMPANY
410 NORTH LORAINE ¢ DRAWER 2516 ¢ MIDLAND, TEXAS 79702 < ([915) 682-9401

%le-“y j February 14, 1985 |

Lo 4

. m/,bv pet :
ass ‘ L
gin. 475 ;,c‘}' J%%W "

Mr. Bill G. Lane Mw”"uf)} VR4

Systems [ispatching ‘D i
El Paso Natural Gas Company »
P. 0. Box 1492

El Paso, Texas 79978

Re: Shut-in of Union TX State,
Alscott #l, Alscott #2,
Alscott #3, Wright #1,
Wright #2, and Trigg-
Jernings wells
Dear Mr. Lane:

Enclosed is a copy of the exemptions on the above captioned wells
from the State of New Mexico Energy and Minerals Department as per
our conservation today. These reports were signed by Joe B. Murray,
Field Well Testing Supervisor on August 24, 1984,

If there is any further information, please let me know.
Yours txruly,

HONDO DRILLING COMPANY

Ao btla]

George D. Bullard
Production Superintendent

GDB/ml

Enclosures




L 3
STATS OF NEW MEXICC ?. 0. Box 2083 side 1
NERGY AND MINERALS DEPARTMENT Santa Fe, New Mexico 87501 _

APPLXCATION FOR CLASSIFICATICHM AS HARDSHIP? GAS WELL

perator Hondo Orilling Company ) Contact Party Margaret Longanecker

ddress Drawer 2516, Midland, Texas 79702 ) Phone No. 915-682-9401 , & &¥-6 35/
ease 7X/G¢ JeENNNES  Well No. _ / UT N Sec. AF Twe _ /&-F RGE _X7-&
col Name ApRTy TURKEY FRACT (MoRROL) Minimum Rate Requested A8S mcf /c/ag_
ransporter Name £( FR. 0 NPATURA( EAS LO. Purchaser (if different)

re you seeking emergency “"hardship® classification for this well? X yes no

pplicant must provide the following information to support his contention that the subject
ell qualifies as a hardship gas well.

} Provide a statement of the problem that leads the applicant to believe that "underground
waste® will occur i? the subject well is shut-in or is curtailed below its ability to
produce. (The defin:tion of underground waste is shown on the reverse side of this
form)

) Document that you as applicant have done all you reasonably and economically can do to
eliminace or prevent the problem(s) leading to this application.

a) Well history. Explain fully all attempts made to rectify the problem. If no
attempts have Leen made, explain reasons for failure to do so.

b) Mechanical concition ¢of the well(provide wellbore sketch). Explain fully
mechanical attempts to rectify the problem, including but not limited to:

~ 1) the use of "smallbore® tubing; ii) other de-watering devices, such as plunger
lift, rod pumping units, etc.

) Present hiszorical data which demonstrates conditions that can lead to waste. Such data
should include:

4) Permanent loss of productivity after shut-in periods (i.e., formation damage).
b) Frequency cf swabbing required after the well is shut-in or curtailed.

¢) Length of time swabbing is required to return well to producticn after being
shut-in. .

d) Actual cost figures showing inability to continue operations without special relier

) If failure to obtain a hardship gas well classification would result in premature
abandonment, calculate che quantity of gas reserves which would be lost

) Show the minimum sustainable producing rate of the subject well. This rate can be'
determined by:

a) Minimum flow or "log 9£7Z" test: and/or

b) Documentation of well gproduction history (producing rates and pressures, as well as
gas/water ratio, botl befcra and after shut-in periods due to the well dying, and
other appropriate production data). . .

}  Attach a plat and/or map showing the proration unit dedicated to the well and the
cownership of all offsetzing acreage. .

}  Submit any other appropriate data which will support the need for a hardship
classification. .

1f the well is in a prorated pool, please show its current under- or over-produced
status.

1 Attach a signed statement certifying that all information submitted with this
application is true «nd correct to the best of your knowledge; that one copy of the
application has been submitted to the appropriate Division district office (give the
name) and that notice of the application has been given to the transporter/purchaser and
all offset operators.

LEF i e Bt

PO XY

'!!!i!!!!!!ﬂzgllﬁﬂﬂza:;B,M%



' : _ . 4 Side 2

GENERAL INFORMATION APPLICABLE TO HARDSHIP GAS WELL CLASSIFICATION

Definition of Underg:dind Waste, - .

*Underground Waste as those words are generally understocod in the oil and gas
business, and Ln any event to embrace the inefficient, excessive, or improper use

any pool, and :he locating, spacing, drilling, equipping, opexating, or prcducing,

- of any well or wells in a manner o reduce or tend to reduce the total quantity of
crude petroleun oil or natural gas ultimately recovered from any pool, and the use
of inefficient underground storage of natural gas."” :

- The only acceptable basis for obtaining a “"hardship” classificatiom is prevention of
waste with the burden of proof solely on the applicant., The applicant must not only
prove waste will occur without the "hardship” classification, but also that he has acted
in a responsible and prudent manner to minimize or eliminate the problem pricr <o
requesting this spec:al consideration. 1If the subject well is classified as a
*hardship” well, it will be permitted to produce at a svrecified mimimum sustainable rate
without being subjecrt to shut-3n by the purchaser due to low demand. The Division can
rescind approval at any time without notice and regquire the cperatax to show cause why
the classification should not be permanently rescinded if abuse of this special
classification becomes apparent. .

The minimum rate will be the minimum sustainable rate at which the well will flow. If

data from historical production 13 insurficient to support this rate= (in the opinion of

the Director), or if an offset operator or purchaser objects to the requested rate, a

minimum flow ("log off") test may be required. The operator may, if he desires, conduct

the minimum flow test, and submit this information with his applicaction.

If a3 minimum flow test is to be run, either at the operator's -optiam or at the request
of the Division, the cffset operators, any protesting party, the puzchaser and OCD will
be notified of the date of the test and given the opportunity to wizness, if they so
desire.

Any interested party may review the data submitted at either the Santa Fe office or the
appropriate OCD District Office.

The Director can approve uncontested applications administratively if, in his opinion,
sufficient justification is furnished. Notice shall be given of intent to acoprove by
attaching such notice to the reqular examiner's hearing docket. Witain 20 days
following the date of such hearing, the affected parti.es will be permitted to file an
objection. 1If no objection has been filed, the application may be approved.

Should a protest be filed in writing, the applicant will be permitted to either withdraw
the application, or request it to oe set for hearing.

An emergency approval, on a temporary basis for a period not to exceed 90 days, may be
granted by the District Supervisor, pending filing of formal application and final
acrvion of the OCD Director.- This temporary approval may be granted only if the District
Supervisor is convinced waste will occur without immediate relief. If granted, the
District Supervisor will notify the purchaser. -
After a well receives a "hardship” classification, it will be retained for a period.of
one year unless resciided sooner by the Division. The applicant will be required to
certify annually that conditions have not changed substantially in order to continue co
retain this classification.

} Nothing here withstaading, the Division may, on its own motion, téquire any and all
operators to show cause why approval(s) should not.be rescinded if abuse is suspected or
market conditions substantially change in the State of New Mexico.

| A well classified as a "hardship well® will continue to accumulate aver and under
production (prorated pools). Should allowables exceed the hardship allowable assigned,
the well will be permitted to produce at the higher rate, if capable of doing so, and
would be treated as any other non-hardship well. Any cumulative owerproduction accrued
either before or af-er being classified "hardship” must, however, be balanced before
the well can be allowed to produce at the higher rate.

or dissipation of the reservoir enerqgy, including gas energy and water drive, of -

4 B .

b




HONDO DRILLING COMPANY

POST OFFICEDRAWER 2516 ¢  MIDLAND, TEXAS 79702-2516 o  [815)682-9401

iTI.I—«'Q/ March 27, 1985

Energy & Minerals Department
0il Conservation Division
Drawer CD

Artesia, NM 88210

Re: Application for Classification
as Hardship Gas well
Lease: TR/IGCG JENNINGS
well No.: 7, Sec. &, 7-18-S, £-29-€

Pool Name: aoR7wy TURKEKEY THRACT (Mo RO

Gentlemen:

In reference to the well as captioned above, we are respectfully
requesting that the well be classified as a hardship gas well under
Rule 40¢ and/or Rule 410.

The purchaser/gatherer on this well is El Paso Natural Gas. The
gatherirng system pressure now exceeds our contract limitation. E1 Paso
Natural Gas Company has raised and lowered their line pressure on numer-
ous occi:ssions over the past twelve months to a point that this well(})
will no longer produce or (2) after being shut-in the well when opened
cones witer out of the reservoir which kills the well. If this well is
allowed to produce on a continualbasis the coning of water does not take
place in the reservoir and tne well will continue to flow. On a non-
flowing well this situation has caused a 100% loss of revenue and has
caused (as to be left in the reservoir never to be recovered which
constitutes waste of hydrocarbons.

Enc:losed please find our bottom hole diagram of the well. No down-
hole problems are indicated in this well and remedial work is not indi-
cated downhole. The use of smallbore tubing, plunger lifts or rod pump-
ing uni:s would not be effective if the well is subjected to periocds of
shut-in. Due to the low productivity of this well it is not economically
feasibl2 to install a compressor. If the gathering system line pressure
was at :he contract pressure or below, this would not be necessary.

In cases where we have swabbed our wells back, in this érea, they
have no: been capable of producing the previous amount of gas due to the
intrusisn of water into the reservoir which permanently damages and
restricts the flow of gas to the wellbore. We have enclosed a copy of
OUT latest swabbing invocice for an area well. At the rate at which




Energy % Mineral Department
Page 2

El Paso Natural Gas raises and lowers the line preséure, it would be
necessary to retain a swabbing unit in the area, for our wells, almost
full tine.

In the event a hardship gas well classification is not received on
this well, we feel it would result in premature abandonment of this well.
wWe estinate this well would continue to produce at a rate of AFS5  MCF
per day for a minimum of 10 years. In the event we cannot produce the well
at this rate, the economics of operating a non-producing well would force
premature plugging and abandonment causing gas to be left in the reservoir
never t> be recovered.

Th2 minimum flow rate we are requesting for this well is oy ) MCF
per day. This minimum flow rate was derived from well production history,
the latzst six months producing rate average. It is difficult _to determine
the prodjuction rate before and after shut-in periods as E1 Paso Natural Gas
frequently raises and lowers the line pressure during a month's period of time.

wWwe were notified this date that El1 Paso Natural Gas intends to cut this
well off effective this date for an indefinate period of time. We feel we
have doye everything feasible as a prudent operator to minimize or eliminate
damage to the reservoir and permanent loss of gas. We have checked our well
for downhole problems and swabbed the well when it was indicated we could
produce the well into El Paso's line. We have made numerous requests to
El Paso Natural Gas to allow our wells to produce at a minimum rate and have
received no cooperation from them.

All of the information submitted with this application is true and
correct to the best of my knowledge. One copy of this application has been
submitted to the appropriate Division District office at Artesia, New Mexico.
Notice of the application has been given to E1 Pasoc Natural Gas Company and
all offset operators, as per the plat enclosed with this application.

-

Yours truly,

Lamar Eschberger
Consulting Registered

- Professional Engineer
Hondo Drilling Company

LE:sg
Enclosure

o



HONDO DRILLING COMPANY

- POST OFFICE DRAWER 2516 ¢  MIDLAND, TEXAS 79702-2516 < [915)682-38401

March 29, 1985

Hondo Drilling Company
Trigg Jennings #1
Sec. 28, T-18-S, R-29-E, NMPM
Eddy County, New Mexico

Total Average/Day
Sale; Month _MCF MCF
August, 84 10,009 322.9
September 9,406 313.5
October 9,082 293.0
Novenber 8,029 267.6
Decenber 8,673 279.8
January, 85 7,200 232.3
Totat for Six Months 52,399 284.9 Average/Day

Note:

Shut:ing in and E1 Paso's high line pressure has killed this well.




HONDO DRILLING COMPANY

POST OFFICE DRAWER 2516 ¢  MIDLAND, TEXAS 79702-2516 ¢ [915)682-3401

<§§7 Lease Trigg Jennings Federal Com. Well Number 1
U.S.Lease #29-030752, 30-034462, 71-067348, and 71-067348A

Location S/2 of Section 28, T-18-S, R-29-E, N.M.P.M. - 320 acres, more or less

County Eddy , New Mexico.

Ground 3,424°

13 3/8" Casing 393!

8 5/8" Casing  3,015' \

Packer 11,129’

-

8" Tubi '
2 3/ ubing 11,136 \

Top shot 11,194"
Bottom shot 11,225

23' two shots per foot

5 1/2" Casing Set 11,319’

\
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. HONDO DRILLING COMPANY

POST OFFICE DRAWER 2516 +  MIDLAND, TEXAS 78702-2516 + [915]682-9401

%u_;ﬁo

0il Conservation Division

Prawer 2D -

Artesia, NM 88210
Re :lLease: 7A/6G TE/NNINGES
Wwell & Location: /, SEC R &, 7-/8-5,R-27-&

POOL: NoRTH F7UREEY TRACT /MORROW
- _ County: cppy couvry, AT

Copies of tYe "Application for Classification as Hardship Gas Well" for the well captioned

above have jeen sent on this the Alld”h day of y-yo 974 1985 to the following
parties:
1. J. H. Trigg 6. C. Forrister

Box 520 Box 161 .

Roswell NM 88201 Artesia, NM 88210

2. Yates Dr:lling , 7. El1 Paso Natural Gas Co.

207 S. uth. Box 1492

Artesia NM 88210 El Paso, TX 79978 . e
3. Depco

1000 Pelroleum Bldg.
110 16th. Street
Denver, CO 80802

4., Yates Petroleum
207 S. ¢th.
Artesia, NM 88210

5. Cities Service
P. 0. Bcx 1919
Midland, Texas 79702

HZZLZ/M LCéL

Lamar Eschberger
Consulting Petroleum ENglneer
© HONDO DRILLING COMPANY




HONDO DRILLING COMPANY

POST OFFICE DRAWER 25168 ¢ MIDLANO, TEXAS 79702-2516 »  (915]682-3401

April 12, 1985

Re: Application faor Classification
as Hardship Gas Well
Lease: JAR/GG JENNIWVE S
Well & Location: /, scc. R4, 71875 R 29-€
Paol: woR7H FURREY TRACT MEARC L
County: gopy covnery, NP

Grrt amen;:

ACCTz:iZIInT T2 Onur IeT3IIs yTu 372 3 di3gonal 3FFses srLec3tir to the c3ntigre-s
well ogperatet oy Honds 2rillicg Company. Tre proration unit asszignes t3 tni:z
wall lnclues YPe gnrw wrMek oF SECTicn RE._FAC 13RS MIERE CR LESS

Pleases be acvised tra* Hencdo has filed appication with the New Mexico 051
Conservatior Division faor the zeyce Jeavnmive s ad. [/ well to be placed in
the rardsnip Gas Well Classification. This would allow the well not to be

rds
completely shut-in durirg periods of low gas demand. It is difficult to keep
this well producing normally with the frequent purchaser shut-ins. It has

y suffered formation damage because of previous shut-in periods.

If ycu have any questions let us hear from you.

—
Lamar Eschberger, Confulting Petroleum Engineer
HONDGO DRILLING COMPANY

LE/aer



L oe— John Shockley - Swabbing Service, Inc. - &
P. . BOX 1857 PHONE
EUNICE. NEW MEXICO 88231 394.3438
393.1008
JOHN SHOCKLEY, PRESIDENT
RECEIVED iNnvoicE N? 3446
ﬂi— Héndo Driiling Co. DEC 6 1984 ) ‘
P.0O. Drawer 2516 , Date December 5, 1984
Midland, Texas 79702 hnsi............
Attentiont¢ George Bullard Contract No.
L
AFE No.
. Req. or
Lease & Well No. Wright #1 Swab Unit #14 Purchase Order No.
11-30-84 $7819 Roaded unit to location, Rigged up, 0# on Csg.,0# on Tbg.,

First fluid at 9200', Swabbed appx. 8 Bbl. of water to
pit, Very light gas, Last fluid at 11,000', 0# on Csg.,
Closed well in, Rigged down.

Two Man Crew 7% Hrs. e 63.25 474,38
Swab Cups 6 Q 15.50 93.00
OSR 2 g€ 9.75 i 19.50
4
586.88
. 4%% NM Tax - 24.94
611.82

Job Complete
Thank You

) TERMS: NeT. Dug iN 30 Davs. )
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(1 | " HONDO DRILLING COMPANY - - «..- -

410 NORTH LORAINE » DRAWER 2516 e« MIOLAND, TEXAS 79702 « [915)682-9401 ~

L %fu._\fg j February 14, 1985
o . gﬂ.j/L" 4 ’“{H}( } ’,Ju/‘w'“u/, o’
. n (g- g5 ‘ -f"M .l
- v/[E 11 DA b
s . 7%/"{ P,N"'
' . (7|
Mr. Bill G. Lane Mw/ IV
Systems ['ispatching "'\D
El Paso Natural Gas Company i

P. O. Box 1492
El Paso, Texas 79978

Re: Shut-in of Union TX State,
Alscott #1, Alscott #2,
Alscott #3, Wright #1,
Wright #2, and Trigg-
Jermings wells

Dear Mr. Lane:

Enclosed is a copy of the exemptions on the above captioned wells
from the 3tate of New Mexico Energy and Minerals Department as per
our conservation today. These reports were signed by Joe B. Muray,
Field Well Testing Supervisor on August 24, 1984.

If there is any further information, please let me know.
. Yours truly,

HONDO DRITLING OQMPANY

s

George D. Bullard
Production Superintendent

GDB/ml
Enclosures

¢ -
W el




- Nuep wxe a4

TATE 9F NEW MEXIZ) 2. 0. acx 2083 Side
Cot* ik

S
NERGY ANT MINERALS DE’ARTMENT Santa Fe, New Mexico 87501

S S

APPLITATICN TR CLASSIFICATION A5 HARDSHI? GAS WELL
perator Honde Drilling Company ) Contact Party Margaret Longanecker
ddress Drawer 2516. Micdland, Texas 79702 Phone No. 315-682-9401 , & § ¥-¢ 38/

ease ym/Cg JEnNNeS  Well No. __/ Ur _A/_ Sec. J TWP __/F-5 RGZ _R7-&

col Name AQR7y FLKESY ZRpT oA Minimum Rate Requested 5SS mct fday
ransporcer Name £¢ /R5Q NHTUAIN _EAS (O Purchaser (if different)
re you seeking emergency “hardship® classification for this well? X yes ne

golicanz must provide the following information to support his contention that the subject
ell qualifies as a hardship gas well.

) Provide a stacement of the problem that leads the applicant to believe that “"underground
wasta® will occur 1% the subject well is shut-in or is curtailed belcw its ability to
prcduce. {(The defii:tion of underground waste 1is shown on the reverse side of this
form)

) Dccument that you a3 applicant have done all you reascnably and economically can do to
eliminate or preven: the prcblem(s) leading to this appiicaticn.

a) Well historvy. Exzlain fullv all attempts made to rectify the problem. If no
aztempts have lieen made, explain reasons f£or failure to do so.

b) Mechanical condizion of the well(przovide wellbore skewch). Explain fully
mechanical attempts tC rectiiy the proplem, including but not limited to:

i} the use of "smallbcre® tubing:; ii] other de-watering devices, such as plunger
lif«, rod juzmp.ng units, etc.

} Present hiszcrizal cata which demecnstrates condizions thas can lead to waste. Such data
should incluce:

a) Permanent loss of produc=ivity after shut-in periocds (i.e., formation damagel.
b) Frequency of swabbing required after the well is shut-in or curtailed.

¢) Length of time swabbing is required to return well to producticn after being
shut~in.

d) Actual cost f£iyires shcwing inability to continue operations without special relief

} If failure to cbtain a hardship gas well classificazion would result in premature
abandcnment, calcula:e che quantity of gas reserves whica would be lost

Show the minimum sus:ainable producine rate of the subject well. This rate can be
determined by:

a4) Minimum flow or "log 2£:Z* test: and/or

b) Documentation_of well production history (producing rates and pressures, as well as
gas/water ratio bketh sefors and after shut-in periods due to the weil dying, and
other appropriate pracuction data)l. .

Attach a plat and/or map showing the proration unit dedicated toc the well and the
ownership of all off:etting acreage.

Submit any other appiopriate data which will support the need for a hardship
classification.

If the well is in a grorated pool, please show its current under- or over-produced
status.

Attach a signed statement certifying that all information submitted with this
appl;caczon 1s true and correct to the best of your knowledge: that one copy of the
application has been submitted to the appropriate Division district office (give the

name) and that notice of the application has been given to the transparter/purchaser and
all offset operators.

T T




. o Side 2 ]
GENERAL INFORMATION APPLICABLE TO HARDSHIP GAS WELL CLASSIFICATION L ) N

Definition of Underqrdhnd Waste, - .

*Underground Waste as those words are generally understood in the oil and gas
business, and in any event to embrace the inefficient, excessive, or improper use
or dissipatior of the reservoir energy, including gas energy and water drive, of -
any pool, and the locating, spacing, drilling, equipping, opexrating, or producing,

- of any well or wells in a manner to reduce or tend to reduce zhe total quantity of
crude petroleun 0il or natural gas ultimately recovered from any pool, and the use
of inefficient underground storage of natural gas." - :

- The only acceptable bdasis for obtaining a "hardship” classificatiom is prevention of
waste with the burden of proof solely on the applicant. The applicant must not only
prove waste will occar without the "hardship” classification, but alsc that he has acted
in a responsible and prudent manner to minimize or eliminate the praplem pricr <o
requesting this special consideration. If the subject well is classified as a :
*hardship” well, it <vill be permitted to produce at a specified mimimum sustainable rate
vithout being subjec: to shut-#n by the purchaser due to low demand. The Division can
rescind approval at :ny time without nctice and require the operatar toc show cause why
the classification should not be permanently rescinded if abuse of this special
c¢classification becomes apparent.

v omh canmt M e a” D

PP I D

The minimum rate wil.. be the minimum sustainable rate at which the well will flow. 1If
data from historical production 18 insutZicient to support this rate (in the opinion of
the Director), or if an offset operator or purchaser objects to the requested rate, a :
minimum flow ("log o:f") test may be required. The operator may, i% he desires, conduct 4
the minimum flow test., and submit this information with his application. .

If a minimum flow test is to be run, either at the operator's -opticm or at the regquest i
of the Division, the cffset operators, any protesting party, the puzchaser and OCD will o
be notified of the date of the test and given the opportunity to wizness, if they so j
desire. - 'i

1

Any interested party may review the data submitted at either the Santa Fe office or the %
appropriate OCD Distxict Office. 3
The Director can approve uncontested applications administratively if, in his opinien, - i
sufficient justification is furnished. Notice shall be given of intent to acprave by ) M
attaching such notice to the reqular examiner's hearing docket. Witain 20 days 4
following the date of such hearing, the affected parties will be permitted to file an “
objection. If no cbjection has been filed, the application may be approved. ;
Should a protest be filed in writing, the applicant will be permitted to either withdraw 4

the application, or request it to De set for hearing.

An emergency approval, on a temporary basis for a period not to excee=d 90 days, may be
granted by the District Supervisor, pending £iling of formal application and final
action of the OCD Dirsctor.- This temporary approval may be granted only if the District
Supervisor is convinced waste will occur without immediate relief. If granted, the :
District Supervisor will notify the purchaser. - ’
After a well receives a "hardship” classification, it will be retained for a period.of
one year unless resciided sooner by the Division. The applicant will be required to
certify annually that conditions have not changed substantially in arder to continue to
retain this classification.

Nothing here withstanding, the Division may, on its own motion, require any and all
operators to show cauie why approval(s) should not.be rescinded if abuse is suspected or
market conditions substantially change in the State of New Mexico.

A well classified as a "hardship well® will continue to accumulate over and under
production (prorated pools). Should allowables exceed the hardship allowable assigned,
the well will be permitted to produce at the higher rate, if capable of doing so, and
would be treated as any other non-hardship well. Any cumulative owverproduction accrued
either before or after being classified "hardship® must, however, be balanced before
the well can be allowed to produce at the higher rate.

*




HONDO DRILLING COMPANY

POST OFFICE DRAWER2516 ¢  MIDLAND, TEXAS 79702-2516 ¢ [915)682-3401

”Uﬁg March 27, 1985

Energy & Minerals Department
0il Conservation Division
Drawer DD

Artesia, NM 88210

Re: Application for Classification
as Hardship Gas Well
Lease: 7R/IGGE JENMNVNINES
well No.: ¢, Sec. & T-1&8-S, K-29-€

Pool Name: NMoRTH 7uRkEYy TRACT rroRRow)

Gentlemen:

In reference to the well as captioned above, we are respectfully
requesting that the well be classified as a hardship gas well under
Rule 409 and/or Rule 410.

The purchaser/gatherer on this well is El Paso Natural Gas. The
gathering system pressure now exceeds our contract limitation. El Paso
Natural Gas Company has raised and lowered their line pressure on numer-
ous occassions over the past twelve months to a point that this well(]l)
will no longer produce or (2) after being shut-in the well when opened
cones water out of the reservvoir which kills the well. If this well is
allowed tc produce on a continualbasis the coning of water does not take
place in the reservoir and the well will continue to flow. O0On a non-
flowing well this situation has caused a 100% loss of revenue and has
caused gas to be left in the reservoir never to be recovered which
constitutes waste of hydrocarbons.

Enclosed please find our bottom hole diagram of the well. No down-
hole problems are indicated in this well and remedial work is not indi-
cated downhole. The use of smallbore tubing, plunger 1ifts or rod pump-
ing units would not be effective if the well is subjected to periods of
shut-in. Due to the low productivity of this well it is not economically
feasible to install a compressor. If the gathering system line pressure
was at the contract pressure or below, this would not be necessary.

In cases where we have swabbed our wells back, in this area, they
have not been capable of producing the previous amount of gas due to the
intrusion of water into the reservoir which permanently damages and
restricts the flow of gas to the wellbore. We have enclosed a copy of
Our latest swabbing invoice for an area well. At the rate at which




Energy & Mineral Department
Page 2

El Pasoc Natural Gas raises and lowers the line preséure, it would be
necessary to retain a swabbing unit in the area, for our wells, almost
full time.

In the event a hardship gas well classification is not received on
this well, we feel it would result in premature abandonment of this well.
We estimate this well would continue to produce at a rate of AFS  MCF
per day for a minimum of 10 years. In the event we cannot produce the well
at this rate, the economics of operating a non-producing well would force
premature plugging and abandonment causing gas to be left in the reservoir
never to be recovered.

The minimum flow rate we are requesting for this well is Pl ) MCF
per day. This minimum flow rate was derived from well production history,
the latest six months producing rate average. It is difficult _to determine
the projuction rate before and after shut-in periods as €1 Paso Natural Gas
frequently raises and lowers the line pressure during a month's period of time.

We were notified this date that El Paso Natural Gas intends to cut this
well off effective this date for an indefinate period of time. We feel we
have doye everything feasible as a prudent operator to minimize or eliminate
damage to the reservoir and permanent loss of gas. We have checked our well
for downhole problems and swabbed the well when it was indicated we could
produce the well into El Paso's line. We have made numerous requests to
El Paso Natural Gas to allow our wells to produce at a minimum rate and have
received no cooperation from them.

All of the information submitted with this application is true and
correct to the best of my knowledge. One copy of this application has been
submitt:d to the appropriate Division District office at Artesia, New Mexico.
Notice >f the application has been given to E1l Paso Natural Gas Company and
all offset operators, as per the plat enclosed with this application.

-

Yours truly,

Lamar Eschberger
Consulting Registered

- Professional Engineer
Hondo Orilling Company

LE:sg
Enclosu:e



HONDO DRILLING COMPANY

- POST OFFACE DRAWER 2516 »  MIDLAND, TEXAS 79702-2516 « [915])682-9401

March 29, 1985

Hondo Drilling Company
Trigg Jennings #1
Sec. 28, T-18-5, R-29-E, NMPM
Eddy County, New Mexico

Total Average/Day

Sale; Month _MCF MCF

August, 84 10,009 322.9

Sept :mber 9,406 313.5

Octover 9,082 293.0

Novenber 8,029 267.6

Decenber 8,673 279.8

Januiry, 85 7,200 232.3

Total for Six Months 52,399 284.9 Average/Day

Note:

Shut:ing in and E1 Paso's high line pressure has killed this well.




ory

County

HONDO DRILLING COMPANY

POST OFACE DRAWER 2516

Lease Trigg Jennings Federal Com.

MIDLAND, TEXAS 79702-2516  *

(915)682-9401

Well Number 1

U.S.Lease #29-030752, 30-034462, 71-067348, and 71-067348A
Location S/2 of Section 28, T-18-S, R-29-E, N.M.P.M. - 320 acres, more or less

Eddy » New Mexico.

Ground 3,424"

13 3/8" Casing 393"

8 5/8" Casing 3,015’ \

Packer 11,129

2 3/8" Tubing 11,136"

5 1/2" Casing Set 11,319'

\

Top shot 11,194"'
Bottom shot 11,225"'

23" two shots per foot
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HONDO DRILLING COMPANY

- POST OFFICEDRAWER 2516 *  MIDLAND, TEXAS 78702-2516 e [915)682-9401

%LU‘A =

0il Conservation Division

Drawer D .

Artesia, NM 88210 .
‘ Re :Lease: FA/EG TE/NNINES
Well & Location: /, SEC 28 7=/&-~5,R-29-&

Pool: Mol TH 7oRLEY TRACT /MORROW
T County: gy courvry, NM

.

Copies of t=e "Application for Classification as Hardship Gas Well" for the well captioned

above have jeen sent on this the /a”‘" day of AIRIL 1985 to the following
parties:
1. J. H. Trigg 6. C. Forrister

Box 520 Box 161 .

Roswell, NM 88201 Artesia, NM 88210

2. Yvates Drilling 7. E1 Paso Natural Gas Co.

207 S. 4th. Box 1492

Artesia, NM 88210 El Paso, TX 79978 .
3. Depco

1000 Petroleum Bldg.
110 16tn. Street
Denver,; CO 80802 » ) -

4. Yates Pstroleum
207 S. 4th,
Artesia, NM 88210 .

S. Cities Service
P. 0. Box 1919
Midlanc, Texas 79702

Lamar Eschberger e
Consulting Petroleum ENgineer
- HONDO DRILLING COMPANY




iy HONDO DRILLING COMPANY

POST OFFICE DRAWER 2516 *  MIDLAND, TEXAS 789702-2516 «  {915)682-3401

QQILL.\@O

April 12, 1985

Re: Application for Classification
as Hardship Gas Well
Lease: JA/CG JENNING S
Wwell & Location: /, séc. 24 7453, K-29-&
Pool: nverimw 7oRKey TRACT /MIeRAC L
County: ooy coonry, N

ACcsraing %2 Qur [A7203% yoi 372 3 d4iagaral 3ffset cperatas to the cagtiore
well gperite? oy Hands Driliing Company Thne proratiosn unit assigne ¢35 tniz
well irclides Yre sotw wAE GF SECTIen 28 FAC ACRES MERE 0K LESS

Please Be alvsise? tha*t Hondo has filed aprlication witr £==2 New Mexico 0i:i
Comservatlion Division for the ;0 e JEVNINGS A&, [ we.l to be placed in
the Hardsnip Gas Well Classification. This would allow the well not to be

completely shut-in during periods of low gas demand. It is difficult to keep
this well producing normally with the frequent purchaser shut-ins. It has
already suffered formation damage because of previous shut-in periods.

If you have any guestions let us hear from you.

n

Ver/ truly yours

/
/

Tema /Wf

Lamar Eschberger, Consulfting Petroleum Engineer
HONDC DORILLING COMPANY

’

LE/a=r
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U o— John Shockley - Swabbing Service, Inc. ' /
P. ©. BOX 1857 PHONE

EUNICE, NEW MEXICO 88231 394-3438

393-1088

JOHN SHOCKLEY, PRESICENT

RECEIVED inzvoice N° 3446

TOF- Hondo Eriiling Co. DEC 6 1984 .

P.O. Drawer 2516 , Date December 5, 1984

Midland, Texas 79702 Ansi............ |

Attentiont George Bullard Contract No.

L
AFE No.
Req. or
Lease & Well No. Wright #1 Swab Unit $14 Purchase Order No.
11-30-84 #7819 Roaded unit to location, Rigged up, O# on Csg.,0% on Tbg.,

First fluid at 9200', Swabbed appx. 8 Bbl. of water to
pit, Very light gas, Last fluid at 11,000, 0# on Csg.,
Closed well in, Rigged down.

Two Man Crew 7% Hrs. e 63.25 474.38
Swab Cups 6 e 15.50 93.00
OSR 2 e  9.75 ) 19.50
r'4
586.88
. 4%% NM Tax - 24.94
611.82

Job Complete
Thank You

) TERMS: NeT. Dug IN 30 Davs. )
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- f 4 - - HONDO DRILLING COMPANY - : - %
- 410 NORTH LORAINE * DRAWER 2516 * MIDLAND,TEXAS 79702 ¢ (915)682-9401 S
i /I 7 , February 14, 1985

R 7 SO SR YR
gin o 0% e %% -

Yy
M,
Mr. Bill G. Lane Il T
Systems lispatching ;:.»Dn*"
El Paso ilatural Gas Company ¥
P. 0. Box 1492

ElL Paso, Texas 79978

Re: Shut-in of Union TX State,
Alscott #1, Alscott #2,
Alscott #3, Wright #1,
Wright #2, and Trigg-
Jermnings wells

Dear Mr. lLane:

Enclosed is a copy of the exemptions on the above captioned wells
from the State of New Mexico Energy and Minerals Department as per
our consexrvation today. These reports were signed by Joe B. Murray,
Field We.l Testing Supervisor on August 24, 1984.

If there is any further information, please let me know.
Yours truly,

HONDO DRILLING COMPANY

At botloid

George D. Bullard
Production Superintendent

CDB/ml

Enclosures
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TESFAGY WM MINEPALS DIPARTMENT Santy Fe, fNew Mex:ico 87301 RECEIVED
-\P?’.:“'T:CN TOR CLAS3ITICATICON AS HABDSHI? GAS WELL APR26 1985

Operator Hondo Oril . ing Company ) Contact Parcnty Macgaret Lonqanecker Ane'd

Address Orawer 2516, Midland, Texas 79702 ) Phone No. 915-682-9401, L8Y-( 38/

Lease cud/cnr FEPELIL __ Wall No. _/ UT NV  Sec. 47 TWP /&S RGz S7-€&

Peol Name Npa7h TWREEY TRAcCT (roRRoLY Minimum Rate Requested
Transporzer Name £( 3350 NRATLAHL GRS (O Purchaser (if different)
re you seeking emerguncy "hardship® classification for this well? X ‘yes no

Apolicanz must provide the following information to support his contention that the subject
well qualifies as a hardship gas well.

1) Provide a statement of the problem that leads the applicant to believe that "underground
wasts" will occur if the subject well is shut-in or is curtailed below its ability to
procuce. (The detinition of underground waste is shown on the reverse side of this

form)

2) Document that you as applicant have done all you reasocnably and economically can do to
el:minate or prevent the prcblem(s) leading to this applicacicn.

a) Well history. Exoplain fullv all attempnts macde to rectify the praoblem. If no
azzempts have been macde, explain reasons for failure to do so.

b) Mechanical ccnditicn of the well(procvide wellbore sketch). Explain fully
mecnanical attempts to rectify tne problem, including but not limited to:

i} the use ¢f "smalibcre® tubing:; ii) other de—water:ng devices, such as plunger
lifs, rod pumping units, etc.

3} Present histcrical data which demonstrates condizions that can lead to waste. Such data
sroulld incluce:

a) Permanent loss of preoductivity afser shut-in pericds (i.e., formation Jdamage).
b) Frequency of swacbing required afver the well is shut-in or curc=ailed.

. €} Langrh of time swabding 1s required to recurn well to produczicn after being
shuz-in.

d) Aczual cost fijures showing inability to continue operations without special relier

4) If Zairlure to obtain a hardship gas well classif:icacicn would result in premature
abandonment, calculate the quant:ity of gas reserves wnica would be lost

5§} Show the minimum sastainable produc:ins rate of zhe subjec:z well. This rate can be
determined Dy:
a) Minimum flow or ®log 2:#" rest: and/or
advcticn history (producing rates and pressures, as well as
2 and after shut-in per.ods due to the weil dying, and

b} Documentation of weil & i
- 14 a
on datca). .

gas/water rat:io, beceli

ro
)
other appropriate prscuc

-
.

4

€) Attach a plat and/>r map showing the prorat:ion unit dedicated to the well and the
ownership of all offsecting acreage.

7) Submit any other ajpropriate data which will support the need for a hardsnhip
classification.

8) If the well is in 1 prorated pool, please show its current under- or over-produced
status.

3) Attach a signed stitement certifying that all information submitted with this
applicat:ion is true and correct to the best of your knowledge: that one copy of the
application has been submitted to the appropriate Division district office (give the
name) and that notice of the application has been given to the transporter/purchaser and
all offset operators.

HONDO DRILLING COMPANY

CASE NO. 8611l - WRIGHT #1
7/2/85 RXAMTNER HRARTNCG
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2)

n

4)

s)

€}

7)

91

10}

1)

Sice 2

GENERAL INFORMATICN APOPLICABLE TO HARDSHIP GAS WELL CLASSIFICATION

Definiticn of Uncexqrdhnd Waste,

*Undergrounc Waste as those words are generally understocd in the oil and qgas
business, and 1n any event to embrace the inefficient, excessive, Or improper use
or dissipation of the reservoir energy, including gas energy and water drive, of
any pool, and the locating, spacing, drilling, equipping, operating, or prcducinag,
of any well or wells in a manner o reduce or tend to reduce the %ocal quancity of
crude petrcleum oi. or natural gas ultimately recovered from any pool, and the use
of inefficient underground storage of natural gas." .

The only acceptatle basis for obtaining a “hardship® classificatiomx is prevention of
waste with the burden of proof solely on the applicant. The applicant must not only
prove waste will occur without the "hardsh:ip” classificaction, but also that he has acted
in a responsible and prucdent manner td minimize Or eliminate the proplem sricr %o
requesting this special consideration. I£ the subject well is classified as a
*hardship® well, it will be permitzed <o produce at a specified mimimum sustainable race
wichout being subject to shut-in by the purchaser due to low demand. The Division can
rescind approval at anv time without nctice and require the cperatax to show cause why
the class:fication shculd not be permanently rescinded if abuse of =his special
classification becomes apparent, )

The minimum rate ~ill be the minimum suszainable rate at which the well will flow. If
data from historizal production is :insuZZicient tO sutpcrt this rate (in the cpinion of
the Director), or if an offset operator or purchaser cbjects ts the requested rate, a
minimum flow ("lo3 ©££f") <=est may be required. The operator may, if he desires, ccnducs
the ainimun flow test, and submit this information with his applicarion.

I a mainimum flow test is to be run, erther at the operator's optica or at the reguest
of the Divis:ion, :the offset operators, any protesting party, the puxchaser and CCO wall
be notified of tha2 date of the test and given the cprortunity to wirtness, if they so
des:re.

Any interested pacty may review the data submitted at either the Santa Fe office or =he
appropriate CCD District Office.

in his ocinion,

The Director can acprove uncontested applicaz:ons administratively =€
e LC accTrtve by

sufficient justif _cazion 1s Ifurnished. Not:ice shall be given of 1= -
atzaching such no:ice =o the regular esxam:iner's hearing doccket. Wicain .0 Gays
follocwing zhe dazni of such hearing, the aZfeczed parzies will bde perm:itzed to file an
objection. If no objection has been filed, the application may be avproved.

s BN

Should a protest he filed ip writing, =he arpl:icant will be permitted to either withdraw
the applicat:ion, or request 1t to de set for nearing.

An emergency approval, on a temporary basis for a period not o excewed 90 davs, may be
granted by the Diiitrict Supervisor, pending f:ling of formal aoplicazion and £inal
acticn of the OCD Director. This temporary acproval may be granted only if the District
Supervisor 1s convinced waste wlll occur without :mmediate relief. If granted, the
District Supervisor will notify the gurcnaser. .

After a well rece:.ves a "hardship” classification, it will be retained for a period of
one year unless rescinded sooner by the Division. The applicant will be required o
certify annually that conditicns have not changed substantially in aorder 2o cont:inue to
retain this class: fication.

Nothing here witlstanding, the DOivision may, on its own moticn, require any and all
operators =0 show c3ause why approvalis) should not be rescinded 1f apuse 1s suspeczed or
marxet condizions substantially change in the State of New Mexico.

A well classified as a "hardship well® will ceontinue to accumulate over and under
production {prorzted pcools). Should allowaples exceed the hardsnip allowable assigned,
the well will be permitted to produce at the higher rate, if capaole of doing so, and
would be treated as any other ncn-hardship well. Any cumulative owverproduction accrued
either before or after be:ng classified “hardshi:p® must, however, be balanced befcre
the well can be allowed to produce at the higher rate.



4
HONDO DRILLING COMPANY

POST OFFICE ORAWER 2516 » MIDLANG, TEXAS 79702-25168 =  [915]682-9401

o o ,
Q[Lt_ﬂ')' March 27, 1985

Energy & Minerals Department
0il Conservation Division
Drawer )0

Artesia, NM 88210

Re: Application for Classification
as Hardship Gas well
Lease: taN/CHT FEDEAHL
well No.: 7, sec. R9, 7185, R-29-&
Pool Name: jvok7sy ruoRkey INACT MCAANC

Gentleman:

In reference to tne well as captloned above, we are respectfully
reguesting trhat the well 52 classified as a harcskhip gas well unger
R_ele 409 anc/or Rule 4iC

snotale aell 1 Pzs2 Natura: G3s The
3 Sa 2aZeess ool contract limitation. E£1 Paso
al & y ceg 3nd lowersg thneir line pressure on numer-
ous ©CCas n r st twelve months to a point that this well (1)
will no lcrnger orocuce or (2) a“ter neing shut-in the well when opened
cones water cut of the reservaois wnich kiils the well. If thnis welil is
allowec tc prccuce On 3 cortingalhaslis the coning of water does not take
place in t ervolir anmg tne well will continue to flow. 0n 3 non-

flowing wel is situation has caused a l00% loss of revernce 3ng has
causec gas

constitytecs

e jeft In tnhe recservoir never tc be recovered which
te of hydrocaroons.

Erclczed please find our vottom hole diagram of the well. No down-

lems e indicateg in tnhis well and remegdisl work is not ingi-
cated cownhole. The use of smallhcre tubing, plunger lifts or rod pump-
ing units would not be effective if the well 1s subjected tc periods of
shuyt-irc. Due tc the low procactivity of this well it is not eccnomically
feasib.e to install a comprecsior. 1f tnhe gathering system line pressure
was at the contract presaure ¢r oel>a, this would net be nelessary.

In cases where we have swadted oul wells bark, in this area, they
have not been capable of prooucing the previous amount of gas due to the
intrus on of water into the reservoir which permanently damages and
restricts the flow of gas toc the weilbore. We have enclosed a copy of
Our latest Swadbimg invoice for an area well. At the rate at which

ILLEGIBLE



Energy & Mineral Department
Page 2

El Pasy Natural Gas raises and lowers the line pressure, it would be
necessary to retain a swabbing unit in the area, for our wells, almost
full t .me.

In the event a hardship gas well classification is not received on
this well, we feel it would result in premature abandonment of this well.
Wwe est mate this well would continue to produce at a rate of /004 MCF
per dav for a minimum of 10 years. In the event we cannot produce the well
at this rate, the economics of operating a non-producing well would force
premature plugging and abandonment causing gas to be left in the reservoir
never .0 be recovered.

The minimum flow rate we are requesting for this well is 7000 MCF
per da. This minimum flow rate was derived from well production history,
the la‘'.est six months producing rate average. It is difficult to determine
the production rate before and after shut-in periods as €1 Pasc Natural Gas
frequently raises and lowers the line pressure during a montn's period of time.

Wwe were notified this date that El Paso Natural Gas intends to cut this
well o' f effeztive this date for an indefinate period of time. we feel we
have done everything feasible as a prudent operator to minimize or eliminate
damage to the reservair and permanent loss of gas. We have checked our well
for downhole psroblems and swabbed the well when it was incdicated we could
produce the well into E1 Paso's 1ine. wWe have made numerous fesuestis to

. ~ -
e 3770 have

to allow our wells to pracuce at 3 minimum
£

£l Pasc Natural GCa ra
: e

Iomotrem.

Al of the information submitted with this application 1s true ard-
correc! to the pest of my krowledge. QOne copy of tnis application has peen
suomitied to tne appropriate Civision District office at Artecia, New Mexico.
Noctice of the application has been given to £l Pasc Natural Gas Company and
all oftset operators, as per the plat enclosea with this application.

Yours truly,

S L
iy oAt
- ' Lamar Eschoerger
Consulting Registered
Professional E£ngineer
Hondo Oriiiling Company

tE:sqg
Enclosure



s HONDO DRILLING COMPANY

POST QFFICE DRAWER 2516 = MIOLAND, TEXAS 78702-2516 «  (815]682-3401

Q
QQ“IL]_J‘q March 29, 1985

Hondo Drilling Company
Wwright Federal #1
Sec. 29, T-18-5, R-29-E, NMPM
Eddy County, New Mexico

Total Average/Day
Sales Maonth MCF MCF

This well wss killed by El Paso's high line pressur=z and snut-ins.
The w2il was recaompleted in the middle zone 3-5-35 ang produces
1803 MC%/day. El Paso has notified us that they are shatting this
w=11 In. Se2 copy of Sundry Notice attached.
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HONDO DRILLING COMPANY

L ag 2 1]

T UN(T acasomant nine

$. vaau Oa LEsAE WawEs

Wright Federal Comse

§ abosEss OF orsastos §. wawL wo.
Drawer 2516, Midland, Texas 79702-2516 #1
& TociTiny oF WELL (Repe et location clearly and la secerdaoee ;it—l:;;]—B-ul:;!au-l"ll;l‘l-'“._«- T 10 vikto awo FOoOL, 08 WILDCaY
Qee alnn space 1T below
At vurface North Turkey Track
1,980' FWL and 660' FSL, Unit N, Sec. 29, 1L a8, T, 8. W OB ALK 4D
SORVEY O) A4
T-.8-S, R-29-E
Sec. 29, T-18-S, R-29-f
1¢ reanir no, B "I Suavamions (Show whewber o7, 2T, CA €e) T T 13 coawTt on Pamiamy 18, sTiTH
l 3, 453' Eddy New Mexico
1e. Cl\«:l( Apopropriate Box To Indicate Nature of Notice, Reporf or Other Data
NOT C8 OF INTENTION TO: S8CRABQUENT XBAPORY OF:
T€aY WL.TLIR BpECTOFPF ’_ PrLI. OR ALTER € (8iNC ‘ l - waL.TLg sACTIOFF REPAIRING WBLL

|
oo

InaCTLAR TREAT MULTIPLE COMPIFTL FRACTURE TRELTMENT

-
=
-

SHOOT va acCluizs ASA~vOON"* SUCOTING OR AaCIDIZING

[

ALTRAING CASING H |

|
L.
|
i

ARAMDONMENT® I ‘

ACPAIR ~BLL CHARCGE FLaNS (Other) __
‘ (_\'u?t Kepnrt reeuits of multiple completion co Well
_‘._)_"ﬂ! L . B o i pletion or Recowdletlon Heparl and log (orw )
17 se 0104 [ANPUILD OR COMPLETED UFERATIONT 1l te oty o( te il fror : d-«n -~ and ztve pertiuent dartes, lor.udlog catimated date cf scartiag say

pruoposcd work [f well w dirwclicnaily drniied. give luhuu'(nc
nent W LWis work.) ®

'ouu At ard measared and (rue verticel

We propose to test the Morrow Zone, Depth 10,940' to 10,950' i

Pull 2 3/8" twubing and 5 1/2"

5 1/2" Elite 17/20 i;i/%ii ge

Duap Bailer. 37 ~4/ S

Run Van system explosive package,
perforate we.l from 10,940" to 10,950 with
per foot. ’

g at 11,000".

A
4

0.D.

ulb rson Production Packer out of

set Guiberson Production Packer at 10,865"'

depilis for all markers and tooes perts

n the next 30 days.

hole and set

Cement top of Bridge plug with

and

Steel Carrier Gun with 4 shots

Acidize well with 1,5C) gallon 7 1/2% Hydrochlorie Acid and Test Well.

true and correct

patp February 6, 198,

BIGNE ' TITLE _ ngsident
(Tblo -p- ederal nrw/ 7 - o= oz zisoo =
AP TITLE L8 \ B

CO'CDITIONS or APPI‘J'AL IF ANY:

*See Instructions on Reverse Side

DATE (2 ’/5/ XA{




l’ "%

HONDO DRILLING COMPANY

POST OFHCE DRAWER 2516

Lease

Wright Federal Com.

< MIOLAND. TEXAS 79702 25'G

{315} 582 340!

Well Number

1

Locaticn U.S..ease #NM-19606 - NW/4 SW/4 and U.S.Lease #NM-0925 - NE/4 SE/4, S/2 SW/4,

SE/4 Sec:ion 29, T-18-S, R-29-E, N.M.P.M.

- 320 acres, more or less

County __Eddy , Yew Mexico.
Ground 3,455
13 3/3" Castirz 383"
a ; 3 \
3 £/38" Casing 3,584 N
Packer 10,865" H
2 3/8" Tubing 10,897' \_
X
x
x3
5 12" Casing Set  11,7399'

g

Top shot 10,940'

Bottom shot 10,950

10"

four shots per f:



Hondo Drilling Co.
Wright Fed. #1

Eddy County, New Mexico
March 5, 1985

5 1/2" 17/20# Casing -(17# in middle)

2 3/8" 0.D. EUE 8rd N-80 Production String

Key Locator Collar w/R.A. Marker

30.00 2 3/8" 0.D. EUE 8rd N-80 Tubing Joint

1.00 ; LI Guiberson FL On/0ff Tool w/1.81 Profile

6.00 5 1/2" 17/20# Guiberson Uni VI Packer
2.00 Vanntage® Packer Actuated Vent Assembly 4 - 1" Dia. holes
30.00 2 3/8" 0.D. EUE 8rd N-80 Tubing
2.00 1 Vanntage® Mechanical Tubing Release w/1.88 1.D. Latch
- J
30.00 2.3/8" 0.D. EUE 8rd N-80 Tubing Joint
Vanntage® Mechanical Firing Head w/4' Handling Sub
s I
10940.00 _ | Top Shot
e ——— ) L]
S 4" 0.D. Steel Carrier Gun with 4 JSF
10.00 [
p . )
10950.00 ) - Bottom Shot
\—

Vann

Engineered Well Completions
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HONDQ DRILLING COMPANY

POST OFFICE DRAWER 2516 «  MIDLAND, TEXAS 79702-2516 «  (915)682-9401

RExe

0il Conservation Division .
ODrawer DD

Artesia, NM 88210
Re :Lease: cdRICHT FEDEARAL

- well & Location: 7, SEC 29, T/&YS, £-29-&

PoOL: Nofrm rafkEy JRACT MoRROW
County: cooy covonry, N7

Copies of :he "Application for Classification as Hardship Gas Well" for the well captioned

above have been sent on this the ™ day of /PP L 1985 to the followi
ng -
parties: N
1. Yates Crilling Co. 6. El Pasc Natural Gas Co.
207 S. ath. . Box 1492
Artesiz, NM 88210 ) El Paso, TXx 79978

2. J. H. Trigg
Box 52C
Roswell, NM 88201

3. Depco
1000 Pet. Bldg.
110 16tN. Street .
Denver, CO 80802

4. VYates Patroleum
207 S. iatn. .
Artesia, NM 88210

5. C. Forister
P. 0. EFox 161
Artesia, NM 88210

s

4

(X (arieer

a
. [ .
%%/Léﬂ cot
Lamar Eschberger ) //I;‘/\_

Consulting Petroleum ENgineer
HONDO DRILUING COMPANY




HONDO DRILLING COMPANY

PQOST OFFICE DRAWER 2516 . MIDLAND, TEXAS 79702 251b . {915]682-9401

Q]L‘_\\\’

April 12, 1985

Re: Application for Classification
as Hardship Gas Wel!
Lease: cUR/G 7T FEDEAMPL
Well & Location: s, s&¢ 2Y, 7183, £-27-&
Ponl: wvowrw rorcey 7R77¢7 Moo

County: gnoy coum 7y, N

Rccsoaivg =) ours 3 dilagznal offset aopwranar to the captiorses
w2l QC2T3%eT Ty Torpsany. The proratism unilt 3ssigned to tris
well inciates the JOUTH HALE SECTIonN 9 F2C RS mek’d ofK (i35

Pilazse 32 2Zsis2T Imat Ronln ha: filed 300lcation with thns Nea Mersicy 05l
Comservstior Sluisinn for Wne v ey Fopcce. Al / w2ll to D2 piacea in
the nards-ip Gas w2ll Classification. This woulc ailow thne well not to oe
completely shat-in during pericds of low gas demand. It is ¢ifficull to ke=:
this we 1 prsducing normally with the frequent purchaser shut-ins. It has
alre3dy sufferec formition damage becsuse of pravious shut-in perioas.

1f you rave any questiors let us hear from you.
Very truly yrurs,
Lamir Eschoerger, Consulting Petrolecm Engineer
HONGT ORILLUING COM2ary

LE/3er

ILLEGIBLE



_ John Shockley - Swabbing Service, Inc. b

p. ©0. BoX 18%7 PHONE

EUNICE, NEW MEXICO 88231 394.343%
393.1088
JOHN SHOCKLEY, PRESID INT
RECEIVED INVOICE N? 3416
KI— Hondo Drilling Co. DEC 6 1984
P.0O., Drawer 2516 , Date December 5, 1984
Midland, Texas 79702 Ansd............
Attentiont George Bullard Contract No.
l—— .
AFE No.
Req. or .
Lease & Well No. Wright #1 Swab Unit £14 Purchase Order No.
11-30-84 #7819 Roaded unit to location, Rigged up, 0% on Csg.,0# on Tbg.,

First fluid at 9200', Swabbed appx. 8 Bbl. of water to
pit, Very light gas, Last fluid at 11,000', 0# on Csq.,
Closed well in, Rigged down.

Two Man Crew 7% Hrs. q 63.25 474,38
Swab Cups 6 @ 15.50 293.00
OSR 2 g 9.75 19.50
586.88

43%% NM Tax 24.94

611.82

Job Complete
Thank You

) TERMS: Nevy Dur iNn 30 Davs. )



f Q HONDO DRILLING COMPANY

410 NORTH LORAINE * ORAWER 2516 ¢ MIDLAND, TEXAS 79702 » {915) 682-9401

Q@[u_\(y j February 14, 1985

r(,f/ ")

* t’ﬂg ,'LM“{UJ/M' w4 L

Mr. Bill G. lane ° -, L S
Systems Dispatching \.Dﬂ”

El Paso Matural Gas Company %

P. 0. Box 1492 )

El Paso, Texas 79978

Re: Shut-in of Union TX State,
Alscott #1, Alscott i#2,
Alscott #3, Wright #1,
Wright #2, and Trigg-
Jernings wells

Dear Mr. lane:
Enclosed s a copy of the exerptions on the above captioned wells
from the State of New Mexico Energy and !linerals Department as per
our consexvation today. These reports were signed by Joe B. Muray,
Field Wel.. Testing Supervisor on August 24, 1984.
If there ‘s any further information, please let me know.

' Yours truly,

HONDO DRILLING CPANY

Mo Dbt

- ] George D. Bullard
. Production Superintendent

GDB/ml

Enclosures W‘W L

&

o, %W
A ot H,/r"j
2 R
G
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5% MACK CHASE, INC.

ARTESIA, NEW MEXICO 838210
MITE

505/ 745-65C0

DRAWER
RYRRTA

5051745 1692

P.O. vV oe

TELEPHONES

¥ i

LOCATION

L ;T vinove

LEASE WELL MNO.

WELL O VNER CUSTOMER'S ORDER NO. CONTRACTOR

= ;'E o Ei_}_;\__:.‘uﬁ

BILL TO:

MAILING
ADDRESS

CiTY AND
STATE

RECEIVED
MAR 14 1985

e
B ’-,%"7":-'5 i

LLEGIBLE

TOTALS e s

e

P sus ToraLs

I~NVOTL 1

PAYASLE IN 30 0AYS

—— e e




MACK CHASE, INC.

P.O. DRAWER V e ARTESIA, NEW MEXICO 88210

\

OFFICE NITE t, M
5051 746-3632 TELEPHONES 505/746-6500 o4
TR LIE i, LT -
(" DATE LEASE WELL NO. LOCATION
N S T I
WELL O ANER CUSTOMER'S ORDER NO. CONTRACTOR
Y COTRGN {0, HH LT
BILL TO: RECEIVED
AR N SN S T I
NDDRESS . : MAR 14 1985
IS, T TETO :
Qe An i
N

N —— e

LLEGIBLE

TOTALS —< - |

i
; SLABTOTAL S

INVY O (T 2 0372y

DAYARBLE 1 ) DAYS




TR TTE

COMP

a0\
LETION

receprones 1AR 15 4985

OFFICE
505/ 746-3692

Ansde s

P.O. DRAWER V ¢ ARTESIA, NWMNO

509 1 748-6550

Ve

WELL NO. LOCATION

ST SR

et

WELL OWNER

CUSTOMER'S ORDER NO.

CONTRACTOR

4

BILL TO:

MAILING
ADDRESS

CITY AND
STATE

DESCRIPTION: -

- TOTALS —= |» j

INVOI1LCOF

at AN M A O

SUB TOTAL S

TAX




INVOICE

— o
Ba MONK
PIPE TESTING COMPANY, INC.
POST OFFICE BOX 1767 -t PHONE (505) 393.3813 RECE‘VEU
HOBBS. NEW MEXICO 88241 3923936
MAR 7 1985
- DATE_N§wE 9. T98 5
Hordo Drilling Co. INV. NO 6013
Drawer 2516
Midland, Texas 79701 CONTRACT NO
|

C.0. NO

LEASE: Wright Fed. Comm.

WELL NO.: . 1

2 3/8" tubing tested 8000# above slips 10,860' @ .12
2 3/8" tubing drifted 10,860' @ .01
Derrick ran charge 10,860' @ .03
2 3/8" test cups used 6 @ 24.25

Day rentel on safety shield 1 @ 10.00
Round trip from Hobbs to location 122 @ 1.25

BAD COUDSLINGS:

HOLES :

1o

4%% N.M. Tax

1 leak
1

THANK YOU

TERMS: NEeT 30 Day: NO DISTOUNT ALLOWED.

per month interest charged on past due acccunts. Annual rate of 18+,

$1,303.20
108 .60
325.80
145.50
16.00
152.50

§2,045.60
86



Archie Tidwell - Geners! Mansger
Pushers

Clyde Dillon

Bill Porter

LOCATION __Wright #1

INVOICE

SWEATT CONSTRUCTION CO.
3-8506

OGENERAL DIRT WORK NO.
OfL FIELD ROADS — PITS — LOCATIONS
£.0. Box 827 ARTESIA YARD 748-3434
ARTESIA, NEW MEXICQ 88210

RECEIVED
MAR 14 1383

DATE March 11, 1985

SOLD TO: Hondo Drilling

Drawer 2516

Midland, Tx 79702

WORK ORDER NO. __Orderd by George RBullard
WORK PERFORMED: . Backfill pit and smooth up

Date Description Rate Hrs. Amount
3/7/85 D6 Dozer 64.00 2% 160 .

3.75% NM tax

Total

Thank you



SWEATT CONSTRUCTION CO.

INVOICE

QENERAL DIRT WORK NO.__3-8B505
OfL FIELD AOADS — PITS — LOCATIONS
£.0. Box 827 ARTESIA YARD 748-3434
ARTESIA, NEW MEXICO $8210
Archie Tidweil - Genecal Manager March 11, 1985
pushers MAR 14 1985 DATE
Ciyde Dillon .
8#l Porter AHSd ------------
SOLD TO: Hopndo Drilling
Drawer 2516
Midland, Tx 79702
LOCATION Wright #1
WORK OROER NO. Orcered by George Bullard
WORK PERFORMED: Dic¢ pit. Fill cellar with pea gravel
Oate Oescription Rate Hrs. Amount
3/1/85 D65SE Dozer 67.00 2% 167.5"
12 yd. dump truck 43.00 2 86.0
6 yds. pea gravel @$20.70 124.2
Sub Total 377.7

Thank you

3.75% NM tax ///)AA;

Total <if}}2}

.....



T
g - . RIGINA
— "UNION SUPPLY CO. > 0 L
; P.0. BOX 35 SN T PR S S (O € . 8 B R S
MIDLAND TEXAS 79702-0085
PHONE (915) 684-3841
T "~ oate PAG 5TORE NUMZER INVOICE NUMBER RECEIWWED—

LUSTOMER NUMBER )

6578 3/18/78% i Q0L CUDLA-0L ARTESTA MM, 193
SOLD GONDO DRILLLNG COMPANY SHIP TO: WERIOHT FED COMi
TO: DRAWER 2518 oA Ans d...........
MEDILAND, LEASE-WELL
/ LOCATIGN
/'ch TX 72701
CUSTCMERP.O. NUMBER ORDERED BY SHIP VIA LEASE ORWELL INSTRUCTIONS
R J N FAY OSRTLD
MGR 7PP | TAX AREA LT _Fos (PAYMENTTEAMS
TR EOR W , LET 3G DAYE
- i - TUNIGN SUPFLYT T 7
gum Lot TEME ITEM DESCRIPTION UNIT LIST PRICE : FACTOR | LINE NET AMOUNT
1,000, I_.‘ﬁ DETOT '_'23; PIRFE NIFPLE 174" X 2" K SMLY. ﬁ l 2.52000 . 32421 1.4
: : |
1.000 0 £4 013005 F5 SLL 174" 20 DED 2000% 2 LRG0 L3760 SRR
! ;
! : ! ' t
LoD £l 070004 HECDLE UALVE {740 FHBLCO-22 B.50001 L9000 705
b AGLO

RPN 5

T AN O I T

N e NN X

LA TE0 OM  AEVERSE % o8

INVOICE NET
SALES TAX

Nol7pRy

INVOICE TOTAL



[ T Va1

— UGt UNION SUPPLY CO. ;

£.0. BOX 35 g

MIDLANO TEXAS 79702-0035 LD B L B S S
PHONE (915) 684-8041
CUSTOMER NUMBER DATE - [ race STORENUMBER . INVOICE NUMBER i o
&0 /07735 i 001- 0285330-01 ARTESLA M.M. RECEJVEU

S0L0

. ": . [ . e r - \ SHIP TO: T -~ ::
10: ID“I-{-:{:BQRD;\’;;;JNJ COMPANY on ARTGHT FED 1 MAR 1 2 tgas
[ A LEASE WELL .
MEPLARD LocaTioN Ansi............

TX 797014

i

CUSTOMER P O. NUMBEP NRCERED BY i AP A

MR _ | GEQRGE_ sy

LEASE ORWELL INSTRLICTIONS

MGR. PP | TAXaREA 5IEV] 1 Feo 3 I PAYUENT TERUS T
. ! 1
HNMO L | WS LONET 30 DAYS
TRt (s gl N _ . i T r —
k‘.‘-NiU l];‘e_l‘;:‘:’ LY TEM DESCRIPTICN ] 1 LNIT LPIT PRICE | FACTOR i LIME NET AMOLNT
6.000 EAIQO?ILA4] TURING CFLD 2" FUE SRD N8O , 19.3400 , 77090 | 7.20
i i
N I N . . o a e - - ' - -
VIOV ztﬁ;uufzs.ii THD COMFOUND BRARKERSEAL 2 GaAL 52.0000 0 (2000 | 73,81
, .
‘ . FAIL . : i
£.°000 [ RL:0324471) TAFE DUCT 2" X 40 YD FC-517 H.8500 L9000 5.7
RN M e P . ] - ) i k -l o T e Y Wa N ; - - -
L0000 ‘nA‘U;)S4Sii WOODS COAUGE 4 172" +W-2 S000% 130,000 (3900 ! 50.7
! t

CL000 L EA OIDLE0L BRUSH 2 TURTHC

=)
—4

JOFE 4.C000 L7009 2

L.000 DA OISS23s US GAUGE 1 1/2" PS5O0 L8 Cad LS. 0000 LIR00 4
30 | 1
L.0CS  EA @?63351_ WILLIAMS 1161 V716" ConB g.7300 .éOOO! S.
WRENCH
Z 2
4t NFC Cﬂzé'jf'sﬁi !
1 i |
| | ;
‘ TS e e S BRI e e e iNnvoicE NET 213,
SALES TAX ;o
ESRERRSRARN <

£ . e 'NVOICE TOTAL ‘/(//”—\5;:; >
- - T SR AR - Al UGy



o : CRIGINAL
’ Ul UNION SUPPLY CO. S e . )
e P.0. BOX 85 YR O <A Y D AU SN T P v IR 6
' MIDLAND TEXAS 797020085
PHONE (915) 684.8841
CUSTOMERNUMBER . |, ., DATE . | . .PAGE STORE HUMBER INVOICENUMBER, -
471 3718705 i GOi- 028953-01 ARTESTA H.M RE(;ENFD
SOLD  HONON. DRILL [MG COMFANY SHIP TO: RE:. 2853 20 520
To.  DRAWER 2516 on MAR £
MIDLAND, LEASE WELL “s’ﬁ UL
LOCATION
T 797014
CUS TOMER P.O. NUMBER ORDERED 8Y SHIP VIA LEASE ORWELL INSTRUCTIONS
MO AEORGE PU
SOLD BY: MGR aPP | Taxarga SXSMDT FO8. PAYMENT TERMS
IR . NMGA W/t AT IO DAYS
QUANTITY i GI{GNION SUFPLY | - - 1 P
~oLD L'_‘“l Tty ITEM DESCAIPTINN UMNIT LIST PRICE L FACTOR | LINENET 2
b‘OUO“ Eay O0%34 ’41: TUHRING CFLGS 2" EUE 8RD NEC : 12,3100 7700 i A
! ' : J ; ! !
i i 4 , i i
{ . - ey g gy g !
g oo COME CHEDIT YOUR ACEOUNT FOR THE ‘ |
| b | ABOVE RETLRNED MATERIAL ! 3
| {0 ; : z
: ' ; i !
i ;
| ' | |
. t
: : : |
| ; |
i ' ‘
f * i
|
i
‘i
i
H l
i
\
i
| | | ! ;
‘ ] i ! : '
e o — s — — - e N - SIS U —_——— ——
JALECT TN TENAG AN COND 11085 PARINTED M Hi s 0F L6 i HIVO!CE NET R
. SALES TAX
oBY

"E‘ F"\.

. INVQICE TOTAL



GEO vann, Inc.

Gm 40E‘VED wvoceno 109751
Vann MAR 15 1983 34789
[TYX RO QATE OF SERVICE 3/4/85
CUSTOMER P O /AFE NO
Payment Remittance: AliOther Correspondence:
P.& Box 100401 P.O. Box 4448 ' \
Houston. Texss 77212 rryny Mkl company  HONDO DRILLING COMPANY
« weweName WRIGHT FEDERAL #1
1o LI
HONDO JRILLING COMPANY
DRAWER 2516 COUNTY EDDY state  NEW MEXICO
MIDLANY, TEXAS 79701 REF.FSO" 161630
L -
TERMS: NET 30 DAYS - 1% % PER MONTH SERVICE CHARGE AFTER 60
DAYS
DESCRIPTION AMOUNT
FIELD SERVICE ORDER # 16153-C $290.00
SUB TOTAL $290.00

43% NEW MEXICO STATE AND COUNTY TAX
/_\
AMOUNT DUE //152 $302.33

DEVELOPERS OF THE WANivs ~ 7 OF ENGINEERED WELL COMPLETIONS
ORIGINAL




Sy ,
A

P.O. Box 44491 Houston Texas 77210} 713 4928787 ,f £ /

- 4 . A_— // :’ 'f_

FIELD SERVICE ORDERC

e ' "y : -
' [ A A s
l.‘. mn . - N0018153
(\!'f“,n/ ' e
j/l/’/‘/‘l ! _
/ , /"‘t ’
Y 4 Dt o) DATE(S) OF SERVICE 3/’7//' 2
Charge To £ LLLEA D G CUSTOMER P.O./AFENO.
; -
s Ry el 25/E SERVICEMEN __fyr e s & ionl
City NS S State 2 1~ Zip 27 2¢/
WellNo, LLLLEN#T o enERAL % / ‘ INVOICE NO____ /7" 77 5/
Field County & L’/C/;/ State L 227, CUST.CODE /M/R il 120 # s i
IMPORTANT

The undersigned hereby zjree that GEQ Vann, Inc. {GEO} shall undertake the furnishing of the herein described services, equipment, materials and groducts. In
consideratian of such undertaking, the undersigned customer hereby agrees that the same be subject, solely and entirely, 1o the TERMS ANO CONDITIONS WHICH ARE SET
FORTH ON THE REVERSE SID : HEREOF AND ARE MADE A PART OF THIS CONTRACT and which shall canstitute the entire agreement between the customer and GEO.
Customer scknowledges and unierstands that the prices for the services, equipment, materials and products furnished hereunder have been established by GEQ in
consideration of the fact that siid Terms and Conditions apply ta the furnishing of such services, materials and/or products. The undersigned representative of customer

cerifres that he has full authority

,/ ; K"_” . ' ‘
[Lfféi._, jf} ‘s /L',’(//_(/(«(J’fk_/ By:_z ‘L/( <4 LY
7 s

and agency 10 enter inta this Contract on behaif of the customer,
AN "

/ ) // .
¢ DMt

By:
For GEQ Vann, inc. For

Customer

QUANTITY

PRICE/EA.

COO0E

TOTAL

BRI rn /

RO =

SO

JT. 2

5/975

JLERD TR K T LT P EL

7" /‘?léé /%.»';uf(,/ so¢ 7,

Sub Total Lo
/:‘I I,i"/ '/L, N N Y
The services described aboy e performed as directed by Mr. Zsl,t LA 20D TOTAL TND
FRICING SUBJECT TO CORRECTION BY OUR INVOICING DEPARTMENT
| certify that the above orifered services, equipment, K
materials and products has e been received. 15 71 4 / 4
By: vA_‘_"A [ /,/(//, ,’(-;/.// //,,"”,
Date

CustnmerDr Authorized Reprasentative

Remarks _MQO MATERIALS USED

US/FS 004 (1 85



l\, -

y ‘ RECEIVED

’C:““OVann inc. * I

CéQ MAR 2 2 1983 ’ZJO(" wvoiceno 10975 2

Ansd............ DATE 3/6/85

DATE OF SEAVICE 3/5-6/85

CUSTOMER P.OJAFE NO.
Payment Remittance: :IBOIB?;‘C‘O‘rQrupondenco;
:qu;,1?3:f:77212 b;gd:togr_\s,;’aa;as 17210 COMPANY | HONDO DRILL ING COMPANY

« wewLname  WRIGHT FED. #1
I—To j FIELD
HONDO DRILLING COMPANY COUNTY E£DDY STATE NEW MEXICO

DRAWER 2£16

MIDLAND, TEXAS 79702 REF FSO * 8104-A, 8627-B

L _J
.- TERM._. NET 30 DAYS - tv2% PER MONTH SERVICE CHARGE AFTER 60
DAYS. _
DESCRIPTION AMOUNT
FIELD SEFVICE ORDER # 8104-A $5,950.40
FIELD SERVICE ORDER # 8627-B 2,047.00
SUB TOTAL OF “A" AND "B" $7,997.40
43% NEW MEXICO STATE AND COUNTY TAX 339.89

AMOUNT DUE $8,337.29

DEVELOPERS OF THE VANNSYSTEM OF ENGINEERED WELL COMPLETIONS
ORIGINAL

> g vy Ay

r.ﬁ-‘,;-_r«- .

| PERvY R Mad
B .

~
“
b
{

i




GEO Vann, Inc. - . RECE‘VED
T inzvoiceno 1 097 37
G= MAR 18 1385
Vann ' e 3ISIES
Aos'de.eeeeeeenes
DATE OF SERVICE 3/5/85
CUSTOMER P O /AFE NO
Payment Remittance: Al Other Correspondence:
P-O. 80x 100401 P eon Toxas 77210
Houston, Texas 77212 ?&“253‘8'78.7 s CoMPANY  HONDO DRILLING COMPANY
« WelwLNamE  WRIGHT FED. #1
Mo JLE WILDCAT
HONDO CRILLING COMPANY
DRAWER 2516 COUNTY EDDY STATE NEW MEXICO
MIDLANL , TEXAS 79701 REF FSO 85 C
, . 6 -
L N 161
TERMS NET 30 DAYS - 1%2°% PER MONTH SERVICE CHARGE AFTER b0
DAYS
DESCRIPTION AMOUNT
FIELD SERVICE ORDER # 16185-C $5,500.35
SUB TOTAL $5,500.35
431% NEW MEXICO STATE AND COUNTY TAX 233.76
AMOUNT DUE $5,734.11 ™~

DEVELOPERS OF THE. VANNSYSTEM OF ENGINEERED WELL COMPLETIONS
ORIGINAL

B AWMl A

‘s repe

A

/ . .
PRI O PR



P.0. éox 4449 Houston Texas 772101 713 492.8787
: FIELD SERVICE ORDER C
GEO s "
Vq_'nn #19 no. 016185

DATE(S) OF senwcej' $-
CUSTOMER P.0./AFE NO.

Charge To e POF Lt £O

{nvoice

Address LAAw il 2504 SERVICEMEN A/fn’/?Z /Z/)&[éf

City 2 24712 State JE£YAZ __Zip T T 7o/ 4069 2002

wellNo. _LAPz T FAQD. M ] INVOICE NO - :

Field %l County /‘Jﬂ/ ' State o2 #77. _ CUST.CODE/M/R 2 2m! _ # =< 777

IMPORTANT

The undersigned hereby acree that GEO Vann, Inc. (GEO) shall undertake the furnishing of the herein described services, squipment, materials and products. tn
consideration of such undertaking the undersigned customer hereby agrees that the same be subject, solely and entirely, to the TERMS AND CONDITIONS WHICH ARE SET
FORTH ON THE REVERSE SIDE HEREOF AND ARE MADE A PART OF THIS CONTRACT and which shall constitute the 8ntire agreement between the customer and GEO.
Customer acknowiedges and uncerstands that the prices for the services, equewpment, materials and products furnished hereunder have been established by GEQ in
consideration of the fact that said Terms and Conditions apply to the furnishing of such services, materials and/or products. The undersigned representative of customer
certifies that.hy has fult authority : nd agency to enter into this Contract on behalf of the customer.

/Z f P 7/,4»/// B 4///-1; 74 LA %A///z] /z

For G}Vann 1nc. / Customer

/
QUANTITY | PRICE/EA, COOE TOTAL
CAires LMY E 4h/O7 | S5, I
LS lr 2 L Tl QUL le T s L AL5E id- Lo | 412 0
e Y EERITIY; 45-dr2 |
DEPTil_LIATLE [leso | 3./4 17 45,5
;l//./n’xr:/f.v sod DIEL ittt S L 9L S ?_L//// 78 )
:": _(,-)!vﬂ'//f- /j[/ 771} /Z' //; /1} 7’_,/5‘- J—? -7 ///_)50 04 /Z zf//-;fg(f I 7 3 !’)'d
L/J,[-:;’L AT ~ 7 /,,J,rlni /fA/ ,Jff/ v /V,é,pw 775
4 T TSy ,' 710-255%
DESTH L4884 £ [2.280 | 9175 J63Z. ¢
QIR TINNS CARNEE IRV T 1 2/0 .
[£55 Discomm' 7 L 770. .
AR T Ay
) vt 4] e
Mol T )
I’ s B
|LLEG|BLE Sub Total
Y My e S
The services described above performed as directed by Mr.[;ull »)?1/‘}/) c)é ”7/17‘ 15]:’/1{[ ) ;,/ TOTAL -‘;' Sy
PFICING SUBJECT TO CORRECTION BY OUR INVOICING DEPARTMENT
1 certify that the above ordered services, equipment, p ; . /
materials and products have been received. 74 //\,‘ ! "// /
By: 7y s ; "/;/4"‘;217 A
Cus(urne([i\ulhonzed Reprasentative Ne—" Duate

Romgrks

1ISCFS 004 11 BS)



. ; N ki O ire,-‘:w:‘ ':fjw?g': 2
JIRS WATER SERVICE OF COLORADO, INC e s [T ]

£O.8BCX718 - :
BRIGHTON, CO 80601
{303) 6:9-6606 .

_oeNED
b“

$95 - HONTD DRILLING ] ('_JRISHT FED 3‘(’ 0 b \g%‘s

AN

VoL DRAKER
s g
1

GLaMTITY

: + A0 B 25
LG
i1.4a
158,00
Lolal 370530 1.0a
e
4 oot
i [

L
JATER PLRCHASED 150, 20




EXHIBIT NO. 3 (D))

HONDO DRILLING COMPANY
CASE NO. 8611 - WRIGHT #1
7/2/85 EXAMINER HEARING

»
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HONDO DRILLING COMPANY

CASE NO. 8611 - WRIGHT #1

7/2/85 EXAMINER HEARING
EXHIBIT NO. 4(

HONDO DRILLING COMPANY

POST OFFICE DRAWER 2516 »  MIDLAND, TEXAS 79702-2516 «  [915]682-9401

Rl

WRIGHT FEDERAL #1

U.S. Lease #NM-19606 - NW/4 SW/4 and U.S. Lease #NM-0925 -
NE/4 SW/4, S/2 SW/4, SE/4 Section 29, T-18~S, R-29-E, N.M.P.M.,

Eddy County, New Mexico - 320 acres, more or less
Gas WI Cost of Profit
Month Production Income Operations or Loss
January 1984 2,271 § 3,600.73 $ 1,268.51 $ 2,332.22
February 1,929 3,068.04 3,558.82 (490.78)
March 4,098 6,518.75 1,366.50 5,152.25
April 1,723 2,722.72 1,859.34 863.38
May 5,506 8,840.72 1,279.26 7,561.46
June 1,607 2,590.04 1,664.88 925.16
July 160 254.72 1,420.15 (1,165.43)
August 2,591 4,159.26 1,019.95 3,139.31
September 2,247 3,649.82 1,252.27 2,397.55
October 653 3,930.81 1,779.41 2,151.40
November 611 999.18 1,042.06 (42.88)
December 57 (21,708.19) 7,348.93 (29,057.12)
January 198! 6 4.80 1,826.67 (1,821.87)
February : 36 30.95 7 -299.qg 7 ) (908.07)
o M;:;g k - ‘h;0,9§3 ‘h36,807.72 17,036.80 19,776.92
April 20,691 45,152.04 6,817.71 38,334.33
May j////////// 24,483 45,755.77 8,874.24 36,881.53
Y

PRADUCT Y FRym Awv
ADY 1 TigNAL MORRQ VAR



. Vin CUNSZHVATION DIVISION Adopted 3-2-84
- STATE OF NEW MEXICO =~ - ?. 0. Box 2088 Side 1
ENERCY ARD MINERALS OEPARTMENT Santa fe, New Mexico 87501

APPLTCATION FOR CLASSIFICATICY AS HARDSHIP GAS WELL

(A

Operator Hondo Drilling Company : Contact Party Margaret Longanecker

Address Drawer 2515, Midland, Texas 79702 ’ Phone No. 915-682-9401, 684-46381
Lease 2ZUL/GHT FEQER . __ Wall No. _ / UT N sec. X7 Twep /&S RGE S7-£&

Pool Name NpL74 TWEALY TRACT (NQRROL Minimum Rate.Requested oo mcf N ﬁ'y
Transporter Name £/, 44350 NATUVKRL GRS LO. Purchaser (if different)

Are you seeking emergency “hardship” classification for this well? X yes no

Applicant must provide the following information to support his contention that the subject
well qualifies as a hardship gas well.

1) Provide a statement of the problem that leads the appiicant to believe that ®"underground
waste™ will occur if the subject well is shut-in or is curtailed below its ability to
produce. (The definition of underground waste is shown on the reverse side of this
form)

2) Document that you as applicant have done all you reasonably and economically can do to
eliminate or prevent the problem(s) leading to this application.

a) Well history. Explain fully all attempts made to rectify the problem. If no
attempts have been made, explain reasons for failure to do so.

b) Mechanical coadition of the well(provide wellbore sketch). Explain fully
mechanical attempts to rectify the problem, including but not limited to:

i) the use of "smallbore®" tubing; ii) other de-watering devices, such as plunger
lift, rod pumping units, etc.

J) Present historical data which demonstrates conditions that can lead to waste. Such data
should include: :

a) Permanent loss of productivity after shut-in periods (i.e., formation damage).
b) Frequency of swabbing required after the well is shut-in or curctailed.

¢) Length of time swabbing is required to return well to producticn after being
shut=-in.

d) Actual cost figures showing inability to continue operations without special relijef

4) 1If failure to obta:.n a hardship gas well classification would result in premature
abandonment, calcu.ate the quantity of gas reserves which would be lost

5) Show the minimum sustainable producing rate of the subject well. This rate can be
determined by:

a) Minimum flow or “log 9f#* test; and/or

b) Documentation of well production history (producing rates and pressures, as well as
gas/water ratio, boti before and after shut-in periods due to the well dying, and
other appropriate production data). .

6) Attach a plat and/cr map showing the proration unit dedicated to the well and the
ownership of all ocffsetting acreage.

7) Submit any other arpropriate data which will support the need for a hardship
classification.

8) 1If the well is in a prorated pool, please show its current under- or over-produced
status.

9) Attaqh a.siqned statement certifying that all information submitted with this
appl;cat;on 1s true and correct to the best of your knowledge; that one copy of the
application nas been submitted to the appropriate Division district office {give the

name) and that notice of the application has been given to the transporter/purchaser and
all offset operators.




2) -

3

4)

5)

6)

7

8)

9

10)

11)

4 ‘ Side 2

GENERAL INFORMATION APPLICABLE TO HARDSHIP GAS WELL CLASSIFICATION

Definition of Undergrduind Waste.

*Underground Waste as those words are generally understood in the oil and gas
business, and 1n any event to embrace the inefficient, excessive, or improper use
or dissipation of the reservoir energy, including gas energy and water drive, of
any pool, and the locating, spacing, drilling, equipping, operating, or preducing,
of any well or wells in a manner to reduce or tend to reduce the total gquantity of
crude petrcleum oil or natural gas ultimately recovered from any pool, and the use
of inefficient underground storage of natural gas."

The only acceptable basis for ocbtaining a "hardship” classificatiom is prevention of
waste with the burden of proof solely on the applicant. The applicant must not only
prove waste will sccur without the "hardship” classification, but also that he has acted
in a responsible and prudent manner to minimize or eliminate the problem priocr to
requesting this special consideration. If the subject well is classified as a
"hardship® well, it will be permitted to produce at a specified mimimum sustainable rate
without being subject to shut-in by the purchaser due to low demand. The Division can
rescind approval it any time without notice and require the aperataxr to show cause why
the classificatioa should not be permanently rescinded if abuse of This special
classification be:-omes apparent. R
The minimum rate will be the minimum sustainable rate at which the well will flow. 1If
data from historical production is insufficient to support this ratee (in the opinion of
the Director), or if an offset operator or purchaser objects to the requested rate, a
minimum flow ("logy off") test may be required. The operator may, i¥f he desires, conduct
the minimum flow —:est, and submit this information with his application.

If a minimum flow test is to be run, either at the operator's optiaomn or at the request
of the Division, “he offset operators, any protesting party, the puxchaser and OCD will
be notified of the date of the test and given the cpportunity to witness, if they so
desire.

Any interested party may review the data submitted at either the Santa Fe office or the
appropriate OCD District Office.

The Director can zpprove uncontested applications administratively if, in his opinion,
sufficient justification is furnished. Notice shall be given of intent to aporove by
attaching such notice to the reqular examiner's hearing docket. Within 20 days
following the date of such hearing, the affected parties will be permitted to file an
objection. If no objection has been filed, the application may be approved.

Should a protest ke filed in writing, the applicant will be permitted to either withdraw
the application, cr request it to be set for hearing.

An emergency apprcval, on a temporary basis for a period not to exceeed 90 days, may be
granted by the District Supervisor, pending filing of formal application and final
action of the OCD Director. This temporary approval may be granted only if the District
Supervisor is convinced waste will occur without immediate relief. If granted, the
District Superviscr will notify the purchaser. - .

After a well receives a "hardship” classification, it will be retained for a period of
one year unless rescinded sooner by the Division. The applicant will be required to
certify annually tnat conditions have not changed substantially in aorder to continue to
retain this classification.

Nothing here withstanding, the Division may, on its own motion, require any and all
operators to show cause why approval(s) should not.be rescinded if abuse is suspected or
market conditions jsubstantially change in the State of New Mexico.

A well classified ss a "hardship well® will continue to accumulate over and under
production (prora:zed pools). Should allowables exceed the hardship allowable assigned,
the well will be permitted to produce at the higher rate, if capable of doing so, and
would be treated as any other non-hardship well. Any cumulative owerprocduction accrued
aither before or after being classified "hardship” must, however, be balanced before
the well can be a.lowed to produce at the higher rate.



HONDO DRILLING COMPANY

POST OFFICE DRAWER 2516 *  MIDLAND, TEXAS 79702-2516 + [815)682-9401

”L.l..wp March 27, 1985

Energy & Minerals Department
0il Corservation Division
Drawer DD

Artesis, NM 88210

Re: Application for Classification
as Hardship Gas Well
Lease: toR/ICH7 FEDELRRL
Well No.: 7/, sec K9, 7-/&~S5, R-29-&
Pool Name: nwg7y ruRAey 7RACT /MoRRo)

Gentlenen:

Irn reference to the well as captioned above, we are respectfully
requesiing that the well be classified as a hardship gas well under
Rule 409 and/or Rule 410.

The purchaser/gatherer on this well is El Paso Natural Gas. The
gather:ng system pressure now exceeds our contract limitation. E1 Paso
Natura. Gas Company has raised and lowered their line pressure on numer-
ous occassions over the past twelve months to a point that this well(1)
will no longer produce or (2) after being shut-in the well when opened
cones water out of the reservoir which kills the well. If this well is
allowed to produce on a continualbasis the coning of water does not take
place ..n the reservoir and the well will continue to flow. On a non-
flowiny well this situation has caused a 100% loss of revenue and has
caused gas to be left in the reservoir never to be recovered which
constiutes waste of hydrocarbons.

Enclosed please find our bottom hole diagram of the well. No down-
hole p-oblems are indicated in this well and remedial work is not indi-
cated downhole. The use of smallbore tubing, plunger lifts or rod pump-
ing un.ts would not be effective if the well is subjected to periods of
shut-in. Due to the low productivity of this well it is not economically
feasib.e to install a compressor. If the gathering system line pressure
was at the contract pressure or below, this would not be necessary.

In cases where we have swabbed our wells back, in this area, they
have noyt been capable of producing the previous amount of gas due to the
intrusion of water into the reservoir which permanently damages and
restricts the flow of gas to the wellbore. We have enclosed a copy of
OUr Jatest swabbing invoice for an area well. At the rate at which



Energy & Mineral Department
Page 2

El Pasc Natural Gas raises and lowers the line pressure, it would be
necesséry to retain a swabbing unit in the area, for our wells, almost
full time.

Ir the event a hardship gas well classification is not received on
this well, we feel it would result in premature abandonment of this well.
We estimate this well would continue to produce at a rate of /604 MCF
per day for a minimum of 10 years. In the event we cannot produce the well
at thit¢ rate, the economics of operating a non-producing well would force
premati.re plugging and abandonment causing gas to be left in the reservoir
never to be recovered.

Tre minimum flow rate we are requesting for this well is /000 MCF
per day. This minimum flow rate was derived from well production history,
the latest six months producing rate average. It is difficult to determine
the prcduction rate before and after shut-in periods as El Paso Natural Gas
frequertly raises and lowers the line pressure during a month's period of time.

We were notified this date that E1 Paso Natural Gas intends to cut this
well off effective this date for an indefinate period of time. We feel we
have dcne everything feasible as a prudent operator to minimize or eliminate
damage to the reservoir and permanent loss of gas. We have checked our well
for downhole problems and swabbed the well when it was indicated we could
produce the well into E1 Paso's line. We have made numerous requests to
£1 Pasc Natural Gas to allow our wells to produce at a minimum rate and have
received no cooperation from them.

All of the information submitted with this application is true and
correct to the best of my knowledge. One copy of this application has been
submitted to the appropriate Division District office at Artesia, New Mexico.
Notice of the application has been given to El1 Paso Natural Gas Company and
all offset operators, as per the plat enclosed with this application.

-

Yours truly,

;gm.’//

Lamar Eschberg
Consulting Registered

Professional Engineer
Hondo Drilling Company

LE:sg
Enclosi Te



HONDO DRILLING COMPANY

POST OFFICEDRAWER 2516 «  MIDLAND, TEXAS 79702-2516 ¢ (815}682-3401

March 29, 1985

Hondo Drilling Company
Wright Federal #1
Sec. 29, T-18-S5, R-29-E, NMPM
Eddy County, New Mexico

Total Average/Day
Sales Month MCF MCF

Thi¢ well was killed by El Paso's high line pressure and shut-ins.
The well was recompleted in the middle zone 3-5-85 and produces
l100C MCF/day. El1 Paso has notified us that they are shutting this
well in. See copy of Sundry Notice attached.
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BUREAU OF LAND MANAGEMENT M 0925 ardiisbit-

SUNDRY NOT'CES AND REPORTS ON WELEEB 1 8 m "€, \7 INDIAN, ALLOTTEE OR TRISE WaxE

this turm for proporals to drli! or to deepen or plug back to a Aifferent reservolr.
(Do not wse qU- “APPLICATION FOR PERMIT—" for such proposals.) !

TTUNIT acaBSMENT NANE

o cAS [g
wELL weLr L ormen
2. NaMB OF OPEZRATOR - 8. vanM O LEASE Waus
HONDO DRILL NG COMPANY Wright Federal Cem
3. ADDRZSS OF OFERATOR $. waLL wo.
Drawer 2516, Midland, Texas 79702-2516 #1

& LOCATION OF WELL (Report location clearly and Io acccrdance with any State requirements ®

10. ZIBLD AND POOL, OB WILDCAT
See alno space 17 below.)

At surface North Turkey Track
1,98)' FWL and 660' FSL, Unit N, Sec. 29, 11. anc, 7.8, K., O 8LK. 4ND
T--18-5, R-29-E
’ Sec. 29, T-18-S, R-29-E
14. rezMIT MO, 15. BLEVATIONS (Show whetber DF, AT, CR, ete.) 12. COONTY or PaRISH| 18. sTata
3,455"' Eddy New Mexico

16,

Check Appropriate Box To Indicate Nature of Notice, Report, or Other Data

NCTICS OF INTSNTION TO: SUSSBQUENT REFORT OF:

PCLL OR ALTER CASING WATER BEBTTI-OFP r REFAIRING WBLL ' i
MULTIPLE COMPIETE FRACTURE TRELTMINT

ALTERING CAmNO

TEST WATER SHCT-OF)
TRACTULRE TAEAT
SHOOT OR ACIDIS®
REPAIR WEBLL

(Otber)

| ———

ABANDON® !_L_ SHOOTING OR ACIDIZING ABANDONMENT®

CHANGE PL&MNS !_ (Other) . B
; (NuoTe: Repart results of multiple eompletion co Well
]

i !
i |

o _ IR A __ . Coeoletion or Recowpletiou Report and Log forw.)
17. LESCRIBE I'ROPUSED OR CUMPLETED OPERATIONE (Clearly stute all pertinent detalls. and give pertinent dates, lociuding estimated date cf starting any

proposed work. If well is directiooally drnilled, give subsurface locations ard measired and true vertical depibs for all markers and soaes pertl-
nent to this work.) ¢

We propose :o test the Morrow Zone, Depth 10,940' to 10,950' in the next 30 days.

Pull 2 3/8" tubing and 5 1/2" Guiberson Production Packer out of hole and set
5 1/2" Elit: 17/20 1b. Bpidge plyg at 11,000'. Cement top of Bridge plug with
Dump Bailer. 35/ (mj

'4

Run Van sys:em explosive package, set Guiberson Production Packer at 10,865' and
perforate w211l from 10,940' to 10,950"' with 4" 0.D. Steel Carrier Gun with 4 shots
per foot. ’

Acidize well with 1,500 gallon 7 1/2% Hydrochlorie Acid and Test Well.

=)
1A.1 bereby Tert trye and correct
SIGNE , ) TITLE President pate February 6, 1985.

eders] or Btate ) o . —_—
A pER s o -

APPR TITLE _ b 2 ' pate R 45 55

CONDITIONS OF AFPFROVAL, IF ANY:

" (Tbis epa

*See Instructions on Reverse Side

Title 18 U S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
Un:teu S:ates wny false ficulious or fraudulent statements or representations 8S 10 any matter with:n its junisdiction.



HONDO DRILLING COMPANY

POST OFFICE DRAWER 2516 »  MIDLAND, TEXAS 79702-2516 «  {815])682-3401

MLL# Lease Wright Federal Com. Well Number 1

Location U.S Lease #NM-19606 - NW/4 SW/4 and U.S.Lease #NM-0925 - NE/4 SE/4, S/2 SW/4,
SE/4 Section 29, T-18-S, R-29-E, N.M.P.M. - 320 acres, more or less
County Eddy , New Mexico.

Ground 3,455

13 3/8" Casing 383"

8 3/8" Casing 3,584 \

Packer 10,865" L H

2 3/8" Tubing 10,897' L.J

x% Top shot 10,940
X 10' four shots per foot
x% Bottom shot 10,950'

5 1/2" Casing Set 11,390'

\




Hondo Drilling Co.
Wright Fed. #1
Eddy County, New Mexico
March 5, 1985

5 1/2" 17/20# Casing -{17# in middle)

2 3/8" 0.D. EUE 8rd N-80 Production String

6.00

Key Locator Collar w/R.A. Marker

30.00

2 3/8" 0.D. EUE 8rd N-80 Tubing Joint

1.00

Guiberson FL On/0ff Tool w/1.81 Profile

6.00

5 172" 17/20# Guiberson Uni VI Packer

2.00

Vanntage® Packer Actuated Vent Assembly 4 - 1" Dia. holes

30.00

2 3/8" 0.D. EUE 8rd N-80 Tubing

2.00

Vanntage® Mechanical Tubing Release w/1.88 I.D. Latch

30.00

2 3/8" 0.D. EUE 8rd N-80 Tubing Joint

5.50
10940.00

Vanntage® Mechanical Firing Head w/4' Handling Sub

10.00

10950.00

Top Shot

4" 0.D. Steel Carrier Gun with 4 JSF

Bottom Shot

Engineered Well Completions
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HONDO DRILLING COMPANY

POST OFFICE DRAWER 2516 »  MIDLAND, TEXAS 79702-2516 ¢  [915)682-3401

April 12, 1985

Re: Application for Classification
as Hardship Gas Well
Lease: LURIGHT FELERAL _
Wwell & Location: /, s&c K9, 7-/83, R-27-&
Pool: Nokry roRAEY T7RACT rmORRS L
County: cpoy cou~vry, ~NT

Gentlenen: .

Accord:ng to our records you are a diagonal offset operator te the captioned
well orerated by Hondo Drilling Company. The proration unit assigned to this
well ircludes the JOUTH AL SECTION A9, FRO ACRES /MoRE of (ES5S

Please be advised that Hondo has filed applcation with the New Mexico 0il
Conservation Division for the oy ges7 FEDELH . NO. / well to be placed in
the Hardship Gas Well Classification. This would allow the well not to be
completely shut-in during periods of low gas demand. It is difficult to keep
this well producing normally with the frequent purchaser shut-ins. It has
already suffered formation damage because of previous shut-in periods.

If you have any questions let us hear from you.

ver uly yours,

e Wiz
Petroleum Engineer

Lamar Eschberger, Consulti
HONDG DRILLING COMPANY

LE/aer




HONDQO DRILLING COMPANY

POST OFFICEDRAWER 2516 »  MIDLAND, TEXAS 79702-2516 «  [915)682-9401

pr

Dil Conservation Division .
Drawer DD

Artesia, NM 88210
Re :Lease: eRICHT FEOERAL
well & Location: /, SEC 29, 7/8Y, R-29-&

POOL: Nogrsy 7URLEY TRACT sMORROL)
County: £p0y couon7 ¥, A/

Copies of “he "Application for Classification as Hardship Gas Well" for the well captioned

above have been sent on this the 441{41f7£ day of /2R 1985 to the following. .
parties:
1. vYyates Drilling Co. - 6. El Paso Natural Gas Co.

207 S. 4th. - Box 1492

Artesia, NM 88210 El Paso, TX 79978

2. J. H. Trigg
Box 520
Roswell, NM 88201

3. Depco
1000 Pe.. Bldg.
110 16th. Street
Denver, CO 80802

4. Yates Petroleum,
207 S. tth. ]
Artesia, NM 88210 . -

5. C. Foricter
P. 0. Box 161
Artesia, NM 88210

Lamar Eschberger - 57a3";-

Consulting Petroleum ENgineer
HONDO DRILLING COMPANY



—_— John Shockley - Swabbing Service, Inc. 0

.
p. 0. BoX 1857 PHONE

EUNICE, NEW MEXICO 8823t 394-3438
: 393.1088

JOHN SHOCKLEY, PRESIDENT

RECEIVED INvoicE N 3446

To! gondo Drilling Co. DEC ¢ 1984

P.0. Drawer 2516 R Date December 5, 1984

Midland, Texas 79702 Angd............

Attentionts George Bullard Contract No.

I— .
AFE No.
Req. or
Lease & Well No. Wright #1 Swab Unit $14 Purchase Order No.
11-30-84 #78..9 Roaded unit to location, Rigged up, O# on Csg.,0# on Tbg.,

First fluid at 9200', Swabbed appx. 8 Bbl. of water to
pit, Very light gas, Last fluid at 11,000', O# on Csg.,
Closed well in, Rigged down.

Two Man Crew 7% Hrs. @ 63.25 474.38
Swab Cups 6 @ 15.50 .93.00
OSR 2 @ 9.75 19.50
4
586.88
. 4%% NM Tax - 24.94
611.82

Job Complete
Thank You

) TERMS: NET. DUR IN 30 Davs. )



HONDO DRILLING COMPANY

410 NORTH LORAINE » DRAWER 2516 « MIDLAND, TEXAS 79702 « {915] 682-9401

%,“_\‘.9 j February 14, 1985

. a‘aw u_j' A{/,e:w/ ,;'r)
| A e M e L
T o A T T

Mr. Bill G. Lane. = - wfwmw‘_}} N

Systems [iispatching 2
El Paso Matural Gas Company 2>
P. 0. Box 1492 )

El Paso, Texas 79978

Re: Shut-in of Union TX State,
Alscott #1, Alscott #2,
Alscott #3, Wright #1,
Wright #2, and Trigg-
Jemnings wells -

Dear Mr. Lane:

Enclosed is a copy of the exemptions on the above captioned wells
from the State of New Mexico Fnergy and Minerals Department as per
our conservation today. These reports were signed by Joe B. Murray,
Field Well Testing Supervisor on August 24, 1984.

If there is any further information, please let me know.
' Yours truly,
HONDO DRILLING OOMPANY

. i George D. Bullard
: Production Superintendent

GDB/ml

closwes | M -

gt




\ STATE AF NEW MEXICO ?. 0. 3ox 2083 " gide 1
ENERGCYTAND MINERALS DIPARTMENT Sant3 Fe, New Mexico 87501 (o/,',

APPLCATION FOR CLASSIFICATICON AS HARDSHIP GAS WELL

Operator Hongdo Dril ing Company : Contact Party Margaret Longanecker

Address Drawer 2515, Midland, Texas 79702 ) Phone No. 915-682-9401 , (£ 89-&38/
Lease LUL/CHT FEDERIL Wall No, / UT A Sec. <9 TWp /&S RGE S7-£&

Pcol Name NoA 7/ TURLEY. TRACT (norfloly Minimum Rate_Requested /000 mcvcr/dqy
Transporter Name £/ 2450 NRTLKRL GRS LO. Purchaser (if different)

Are you seeking emergency "hardship” clasgsification for this well? X yes no

Applicant must provide the following information to support his contention that the subject
well qualifies as a hardship gas well.

1) Provide a statemert of the problem that leads the applicant to believe that "underground
wasts" will oczur if zhe subject well is shut-in or is curtailed below its ability two
prcduce. (The definition of underground waste is shown on the reverse side of this
form)

2) Document that you as applicant have done all you reascnably and economically c¢an do to
eliminate or prevent the prcblem(s) leading to this applicaricn.

a) Well history. Exvolain fully all attempts made to rectify the problem. If no
attempts have been made, explain reasons for failure to do so.

b) Mechanical ccndition of the well(provide wellbore skerch). Explain fully
mechanical attempts to rectify the problem, including but not limited to:

i} the use of "smallibore” tubing; ii) other de~watering devices, such as plunger
lif%, rod pumping units, etc.

l) Present hiszorical data which demonstrates conditions that can lead to waste. Such data
should incluge:

4) Permanent loss of produczivity after shut-in periods (i.e., formation damage).
b) Frequency of swabbing required after the well is shut-in or curtailed.

¢) Length of time swabbing is required to return well to producticn after being
shut-in.

d) Actual cost figures showing inability to continue operations without special relier

4) If failure to obtain a hardship gas well classification would result in premature
abandonment, calcuiate the quantity of gas reserves whica would be lost

§) Show the minimum sustainable producing rate of zhe subject well. This rate can be
determined by:

a) Minimum flow or "log 9£%* test: and/or

b} Documentation of well production history (producing rates and pressures, as well as
gas/water rat.o, betl Sefcrs and after shut-in periods due to the well dying, and
other appropr.ate production data). .

6) Attach a plat and/or map showing the proration unit dedicated to the well and the
ownership of all orfsetting acreage.

7) Submit any other appropriate data which will support the need for a hardship
classification.

8) 1If the well is in a prorated pool, please show its current under- or over-produceﬁ
status.

9) Attagh a‘siqned statement certifying that all information submitted with this
application 1is true and correct to the best of your knowledge: that one copy of the
application has been submitted co the appropriate Division district office (give the
name) and that not:ce of the application has been given to the transporter/purchaser and
all offset operators.




1)

K}

4)

s)

§)

7)

8)

9)

10)

11)

. . ‘ : Side 2

GENERA!, INFORMATICN APDPLICABLE TO YARDSHIP GAS WELL CLASSIFICATION

Definition of Uadergrdund waste, -

*Underground Waste as those words are generally understood in the oil and gas
business, and in any event to embrace the inefficient, excessive, Or improper use
or dissipation 9f the reservoir energy, including gas energy and water drive, of
any pool, and the locating, spacing, drilling, equipping, opecating, or prcducing,
of any well or wells in a manner to reduce or tend to reduce the total quantity of
crude petro.eum 0il or natural gas ultimately recovered from any pool, and the use
of inefficient underground storage of natural gas.”

The only acceptab.e basis for obtaining a "hardship” classificatiom is prevention of
waste with the burden of proof sclely on the applicant. The applicant must not only
prove waste will occur without the "hardship®” classification, but also that he has acted
in a responsible and prucent manner to minimize or eliminate the proolem pricr to
requesting this special consideration. If the subject well is classified as a
*hardship” well, .t will be permitted to procduce at a specified mimimum sustainable rate
without being sub-ect to shut-in by the purchaser due to low demand. The Division can
rescind approval at any time without notice and regquire the cperatax to show cause why
the classificatior. should not be permanently rescinded if abuse of This special
classification becomes apparent. .
The minimum rate will be the minimum sustainable rate at which the well will flow. If
data from historical production 1s insuii:cient to support this rate (in the opinion of
the Director), or if an offset operator or purchaser objects to the requested rate, a
minimum flow ("loc cff") test may be required. The operator may, iZf he desires, ccnduce
the minimum flow test, and submit this information with his applicarion.

If a minimum flow test is to be run, either at the operator's optiam or at the request
of the Division, the offset operators, any protesting party, the puwchaser and CCD will
be notified of the date of the test and given the opportunity to witness, if they so
desire.

Any interested party may review the data submitted at either the Santa Fe office or the
appropriate QOCD District Office.

The Director can approve uncontested applicaticns administratively i€, in his opinion,
sufficient justification is furnished. Notice shall be given of intent to accrove by
attaching such notice %0 the reqular examiner's hearing docket. Wizain 20 days
following the date of such hearing, the affeczed parties will be permitted toc file an
objection. 1If no objection has been filed, the application may be approved.

Should a protest he filed in writing, the applicant will be permitted to either withdraw
the application, or request it to pe set for hearing.

An emergency approval, on a =emporary basis for a period not to exceed 90 days, may be
granted by the District Supervisor, pending filing of formal applica<ion and final
action of the OCD Director. This temporary arproval may be granted only if the District
Supervisor is convinced waste will occur without immediate relief. If granted, the
District Supervisor will notify the purchaser. . .

After a well receives a "hardship” classification, it will be retained for a period of
one year unless rescinded sooner by the Division. The applicant will be required to
certify annually that conditions have not changed substantially in arder to contiaue to
retain this classification.

Nothing here withstanding, the Division may, on its own motion, reguire any and all
operators to show cause why approval(s) should not.be rescinded if abuse is suspected or
market conditions substantially change in the State of New Mexico.

A well classified as a "hardship well®” will continue to accumulate over and under
production (prorated pools). Should allowables exceed the hardship allowable assigned,
the well will be permitted to produce at the higher rate, if capable of doing so, and
would be treated 1s any other non-hardship well. Any cumulative gwerproduction accrued
either before or after being classified "hardship” must, however, be balanced befcre
the well can be allowed to produce at the higher rate.



HONDO DRILLING COMPANY

POST OFACE DRAWER 2516 ¢ MIDLAND, TEXAS 79702-2516 o  [915])682-39401

i[Ll.‘vp March 27, 1985

Energy & Minerals Department
0il Coservation Division
Drawer DD

Artesii, NM 88210

Re: Application for Classification
as Hardship Gas well
Lease: LURIEHT FEDERAL
well No.: 7/, sec. 9, 7-/&8°J, R-29-&
Pool Name: ,ok7y 7uRKEY TNACT /MORRCW

Gentlenen:

In reference to the well as captloned above, we are respectfully
reques.ing that the well be classified as a hardship gas well under
Rule 409 and/or Rule 410.

The purchaser/gatherer on this well is El Paso Natural Gas. The
gather.ng system pressure now exceeds ourl contract limitation. El Paso
Natura. Gas Company has raised and lowered their line pressure on numer-
ous ocrassions over the past twelve months to a point that this well(1l)
will no longer produce or (2) a‘ter being shut-in the well when opened
cones water out of the reservoir which kills the well. If this well is
allowed to produce on a continualbasis the coning of water does not take
place :n the reservoir and tne well will continue to flow. On a non-
flowing well this situation has caused a 100% loss of revenue and has
caused gas to be left in the reservoir never to be recovered which
constitutes waste of hydrocarbons.

Erclosed please find our bottom hole diagram of the well. No down-
hole pioblems are indicated in this well and remedial work is not indi-
cated cownhole. The use of smallbore tubing, plunger lifts or rod pump-
ing units would not be effective if the well is subjected to periods of
shut-ir. Due to the low productivity of this well it is not economically
feasible to install a compressor. If the gathering system line pressure
was at the contract pressure or below, this would not be necessary.

Ir cases where we have swabbed our wells back, in this area, they
have nct been capable of producing the previous amount of gas due to the
intrusion of water into the reservoir which permanently damages and
restricts the flow of gas to the wellbore. We have enclosed a copy of
OUT la-est Swabbing invoice for an area well. At the rate at which



Energy & Mineral Department
Page 2

El Pasc Natural Gas raises and lowers the line pressure, it would be
necessary to retain a swabbing unit in the area, for our wells, almost
full time.

Ir the event a hardship gas well classification is not received on
this well, we feel it would result in premature abandonment of this well.
We estimate this well would continue to produce at a rate of /004 MCF
per day for a minimum of 10 years. In the event we cannot produce the well
at this rate, the economics of operating a non-producing well would force
premature plugging and abandonment causing gas to be left in the reservoir
never to be recovered.

The minimum flow rate we are requesting for this well is /000 MCF
per day. This minimum flow rate was derived from well production history,
the latest six months producing rate average. It is difficult to determine
the prcduction rate before and after shut-in periods as €1 Paso Natural Gas
frequertly raises and lowers the line pressure during a month's period of time.

we were notified this date that El Paso Natural Gas intends to cut this
well off effective this date for an indefinate period of time. We feel we
have dcne everything feasible as a prudent operator to minimize or eliminate
damage to the reservoir and permanent loss of gas. We have checked our well
for downhole problems and swabbed the well when it was indicated we could
produce the well into El Paso's line. We have made numerocus reguests to
El Pasc Natural Gas to allow our wells to produce at a minimum rate and have
received no cooperation from them.

All of the information submitted with this application is true and
correct to the best of my knowledge. One copy of this application has been
submitted to the appropriate Division District office at Artesia, New Mexico.
Nctice of the application has been given to El Paso Natural Gas Company and
all offset operators, as per the plat enclosed with this application.

Yours truly,

' s 7

Ay ZX/{%/

Ltamar Eschberger

Consulting Registered
Professional Engineer

Hondo Drilling Company

LE:sg
Enclosure
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;MJJ: March 29, 1985

Hondo Drilling Company
Wright Federal #1
Sec. 29, T-18-5, R-29-E, NMPM
Eddy County, New Mexico

Total Average/Day
Sales Month MCF MCF

This well was killed by El Paso's high line pressure and shut-ins.
The well was recompleted in the middle zone 3-5-85 and produces
1000 MCF/day. El Paso has notified us that they are shutting this
well in. See copy of Sundry Notice attached.
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FJLI_# Lease Wright Federal Com. Well Number 1

Locaticn U.S.Lease #NM-19606 - NW/4 SW/4 and U.S.Lease #NM-0925 - NE/4 SE/4, S/2 SW/4,
SE/4 Section 29, T-18-S, R-29-E, N.M.P.M. - 320 acres, more or less
County Eddy , New Mexico.

Ground 3,455"

L3 /8" Casing 383"

8 3/8" Casing 3,584 \

Packer 10,865

B

2 3/8" Tubing 10,897' \J

x3¥ Top shot 10,940°
x3 10' four shots per foot
x3 Bottom shot 10,950

5 1/2" Casing Set 11,399' \




Hondo Drilling Co.
Wright Fed. #1
Eddy County, New Mexico
March 5, 1985

5 1/2" 17/20# Casing -(17# in middle)
2 3/8" 0.D. EUE 8rd N-80 Production String
6.0
Key Locator Collar w/R.A. Marker
30.20 2 3/8" 0.D. EUE 8rd N-80 Tubing Joint
1.20 Guiberson FL On/0ff Tool w/1.81 Profile
6.0 5 1/2" 17/20# Guiberson Uni VI Packer
2.00 Vanntage® Packer Actuated Vent Assembly 4 - 1" Dia. holes
30.00 2 3/8" 0.D. EUE 8rd N-80 Tubing
2.00 5 Vanntage® Mechanical Tubing Release w/1.88 1.D. Latch
Eutl
30.00 2 3/8" 0.D. EUE 8rd N-80 Tubing Joint
Vanntage® Mechanical Firing Head w/4' Handling Sub
5.50 :
10940.00 A Top Shot
)
S 4" 0.D. Steel Carrier Gun with 4 JSF
’ <
10.00 L
R 3
10950.00 Bottom Shot
el
)

Engineered Well Completions
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HONDO DRILLING COMPANY

POST OFFICE DRAWER 2516 ¢  MIDLAND, TEXAS 79702-2516 ¢  [915) 682-9401

s

0il Conservation Division .
Drawer 1D

Artesia, NM 88210
Re :Lease: cORICHT FEOERSL
Wwell & Location: 2, SEC 29, 7485, K-27-&

PoOl: NoTy 7URkEY TRACT MoRR 0
- County: £p0y coonry, #m :

Copies of the "Application for Classification as Hardship Gas well" for the well captioned

above have been sent on this the_ /™ day of LR/ 1985 to the following .
parties:
1. Yates D:illing Co. : 6. El Paso Natural Gas Co.

207 S. ath. - i Box 1492

Artesia. NM 88210 El Paso, TX 79978

2. J. H. T:igg
Box 520
Roswell. NM 88201

3. Depco
1000 Pe:. Bldg. *
110 16th. Street '
Denver, CO 80802

4. VYates Puetroleum,
207 S. ath. R . .
Artesia NM 88210 . - .

5. C. fForister
P. 0. Bix 161
Artesia, NM 88210

Lamar Eschberger - /‘“/g
Consulting Petroleum ENgineer
HONDO ORILLING COMPANY
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POST OFFICE DRAWER 2516 «  MIDLAND, TEXAS 79702-2516 *  [915)682-8401

oS

April 12, 1985

Re: Application for Classification
as Hardship Gas Well ‘
Lease: LURIGHT FELERAL i
Wwell & Location: s, s&¢ 9, 7-/8-5, K- 27-&
Pool: Nokry 7dRAEY TRACT mMOKR6 (U i
County: cooy counry, ~M !

Gentlemen:

Accsoraoing %2 our recorzZs ycu are a diagormal offset operatar to the captioned
well opsrstes by Hondo Jriiling Company. The proration unit assigmed to tris
well includes the JSOUTH MALL SECTION X9 FdC BCRES MORE AL (ESS

Please e advised that Hondo has filed applcation with the New Mexico 0il
Conservatior Division for the o wew7 FEnsm¢ NO. 7 well to be placec in
the Hariskip Gas Well Classification. This would allow the well not to be
complet:ly shut-in during periods of low gas demand. It is gifficult to keep
this we!l producing normally with the frequent purchaser shut-ins. It has
already suffered formation damage because of previous shut-in periods.

If you have any questions let us hear from you.

Lamar Eschberger, Consulting/Petroleum Engineer
HONDO DRILLING COMPANY

LE/aer



| N
—_— John Shockley - Swabbing Service, Inc. W

pP. ©. BOX 1857 PHONE

EUNICE. NEW MEXICO 88231 394.3438
393.1088

JOHN SHOCKLEY, PRESIDENT

RECEIVED invoicE N° 3446

Tor— Hondo Drilling Co. DEC 6 1984

P.O. Drawer 2516 , Date December 5, 1984

Midland, Texas 79702 Ansi............

Attention: George Bullard Contract No.

L— .
AFE No.
Req. or
Lease & Well No. Wright #1 Swab Unit #14 Purchase Order No,
11-30-84 #7813 Roaded unit to location, Rigged up, O# on Csg.,0# on Thg.,

First fluid at 9200', Swabbed appx. 8 Bbl. of water to
pit, Very light gas, Last fluid at 11,000', 0#% on Csg.,
Closed well in, Rigged down.

Two Man Crew 7% Hrs. e 63.25 474.38

Swab Cups 6 @ 15.50 .93.00

OSR 2 @ 9.75 19.50

586.88

. 4%% NM Tax - 24.94
611.82

Job Complete
Thank You

) TERMS: NET. Dux IN 30 Davs. )
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February 14, 1985

1/7 7
- &’)ﬂﬂ" b‘{()’(}( ) ’J/,e,"w/‘/t/’ ;,or)
- A . at .
V%ﬂ"yﬂ}/f/ﬁg/frg,gﬁljw ,[/-vn WM/)J‘"’

Mr. Bill G. Lane =~ ov-f”mu’w
Systems Duspatching '{D
El Paso Natural Gas Company >
P. 0. Box 1492 ;

El Paso, Texas 79978

Re: Shut-in of Union TX State,
Alscott #l, Alscott #2,
Alscott #3, Wright #1,
Wright #2, and Trigg-
Jemmings wells =

Dear Mr. lane: |
Enclosed is a copy of the exemptions on the above captioned wells
fram the State of New Mexico Energy and Minerals Department as per
our conservation today. These reports were signed by Joe B. Murray,
Field Well Testing Supervisor on August 24, 1984.

If there is any further information, please let me know.

Yours truly,

HONDO DRILLING COMPANY

M bl

- . George D. Bullard
. Production Superintendent

GDB/ml

Enclosures




ENERGY "AND MINERALS DZIPARTMENT Santa Fe, New Mexico 87501 ZG) /}-
APPL"ATICN TOR CLASSIFTICATICYH AS HARDSHI? GAS WELL czichA/ﬂi

Operator ___ Hondo Oril.inq Company : Contact Party Margaret Longanecker

Address Drawer 2516, Midland, Texas 79702 ) Phone Na. 915-682-9401, L8¥-4 38/

Lease gl/GHT FEQERIC  Well No. _ / UT NV _ Sec. X7 Twp /&S RGE S7- &

Pcol Name ApA7Y TURLEY TRACT mMolRolY Minimum Rate Requested Vdalalal mcﬂday

Transporter Name £ 9950 NATULRL GRS LO. Purchaser (if different)

Are you seeking emerguncy "hardship” classificaticn for this well? X yes no

Rt T

S§TATE OF NEW MEXIZO ?. 0. 8ox 2088 Side

Applicant must provide the following information to support his contention that the subject
well qualifies as a hardship gas well.

1)

2)

3)

4)

5)

6)

7

9)

Provide a statemert of the problem that leads the applicant to believe that “underground
waste" will occur if the subject well is shut-in or is curtailed below its ability to
prcduce. (The detinition of underground waste is shown on the reverse side of this
form)

Document that you as applicant have done all you reasonably and economically can do to
eliminate or prevent the problem(s) leading to this applicaticn.

a) Well history. Explain fully all attempts made to rectify the problem. If no
atztempts have been macde, explain reasons for failure to do so.

b) Mechanical ccndition of the well({provide wellbore sketch). Explain fully
mechan:cal attempts to rectify the problem, including but not limited to:

i} the use cf "smallbore” tubing; ii) other de-watering devices, such as plunger
life, rod pumping units, etc.

Present hisstcrical data which demonstrates conditions that can lead to waste. Such data
should include:

4) Permanent loss of productivity after shut-in periods (i.e., formation damage).
b) Frequency of swabbing required after the well is shut-in or cur+ailed.

¢€) Length of time swabbing is required tc return well to producticn after being
shut-~-in.

d} Actual cost figures showing inability to continue operations without special relief

If failure to cbhtain a hardship gas well classificacion would result in premature
abandonment, calcu.ate the quantity of gas reserves which would be lost

Show che minimum sustainable producinc vate of zhe subject well. This rate can be
determined by:

a) Minimum flow or "log 2£%£* test: and/or

b) Documentation of well groduction history (producing rates and pressures, as well as

gas/water rat.d, becli sefcra and after shuc-in periods due to the weil dying, and
other appropr.ate production data). .

Attach a plat and/or map showing the proration unit dedicated to the well and the
ownership of all orfsetting acreage.

Submit any other appropriate data which will support the need for a hardship
classification.

If the well is in a prorated pool, please show its current under- or over-produce&
status.

Atta;h a.siqned statement certifying that all information submitted with this
nppl;cat;on 1s true and correct to the best of your knowledge: that one copy of the
application has been submitted to the appropriate Division district office (give the

name) and that notice of the application has been given to the transporter/purchaser and
all offset operators.



2)

k3

4)

S)

§)

7

8)

9

10)

11)

. : Side 2

GENERAL INFORMATION APPLICABLE TO HARDSHIP GAS WELL CLASSTIFICATION

Definition of Underqrdﬁnd Waste. -

*Underground Waste as those words are generally understood in the oil and gas
business, ard in any event to embrace the inefficient, excessive, or improper use
or dissipation of the reservoir energy, including gas energy and water drive, of
any pool, and the locating, spacing, drilling, equipping, opexating, or prcducing,
of any well or wells in a manner to reduce or tend to reduce the total quantity of
crude petroleum oil or natural gas ultimately recovered Irom any pool, and the use
of inefficient underground storage of natural gas."

The only acceptable basis for obtaining a "hardship” classificatiom is prevention of
waste with the burden of proof solely on the applicant. The applicant must nct only
prove waste will cccur without the "hardship® classification, but also that he has acted
in a responsible and prucent manner to minimize or eliminate the proplem dricr to
requesting this sgecial consideration. If cthe subject well is classified as a
*hardship" well, it will be permitted to produce at a specified minmimum sustainable race
without being subject to shut-in by the purchaser due to low demand. The Division can
rescaind approval at any time without notice and require the cperataxr to show cause why
the class:ificaticn should not be permanently rescinded if abuse of =his special
classification becomes apparent. .
The minimum rate will be the minimum sustainable rate at which the well will flow. If
data from historical production 1s i1nsufi:cient tO suppcrt this rate (in the opinion of
the Director), or if an offset operator or purchaser cbjects to the requested rate, a
minimum flow ("log off") test may be required. The operator may, iZ he desires, conduct
the minimum flow test, and submit this information with his applicarion.

If a minimum flow test is to be run, either at the operator's optian or at the request
of the Division, the cffset operatocrs, any protesting party, the puxrchaser and CCD will
be notified of the date of the test and given the opportunity to witness, if they so
desire,

Any interested party may review the data submitted at either the Santa Fe office or the
appropriate OCD District Office.

The Director can approve uncontested applications administratively if, in his opinion,
sufficient justification is furnished. Notice shall be given of intent to acprove by
attaching such notice to the reqular examiner‘'s hearing docket. Wrcain <0 days
following the date of such hearing, the affected parties will be permitted to file an
objection. If no objection has been filed, the application may be approved.

Should a protest ke filed in writing, the applicant will be permitted to either withdraw
the applicat:ion, cr request it to oe set for hearing.

An emergency apnrcval. on a temporary basis for a period not to exceed 90 days, may be
granted by the District Supervisor, pending filing of formal application and £final
action of the CCD Director. This temporary approval may be granted only if the District
Supervisor is convinced waste will occur without immediate relief. If granted, the
District Superviscr will notify the purchaser. ..

After a well receives a "hardship” classification, it will be retained for a period of
one year unless rescinded sooner by the Division. The applicant will be required to
certify annually that conditions have not changed substantially in order to continue co
retain this classification.

Nothing here withstanding, the Division may, on its own motion, reguire any and all
operators to show cause why approval(s) should not.be rescinded if abuse is suspected or
market conditions substantially change in the State of New Mexico.

A well classified as a “"hardship well® will continue to accumulate over and under
production (prorated pools). Should allowables exceed the hardship allowable assigned,
the well will be permitted to produce at the higher rate, if capable of doing so, and
would be treated as any other non-hardship well. Any cumulative owerproduction accrued
either before or after being classified "hardship® must, however, be balanced befcre
the well can be allowed to produce at the higher rate.



HONDQO DRILLING COMPANY

POST OFFICEDRAWER 2516 ¢  MIDLAND, TEXAS 79702-2516 e {915)682-8401

i’Uﬁ@ March 27, 1985

Energy & Minerals Department
0il Corservation Division
Drawer DD

Artesia, NM 88210

Re: Application for Classification
as Hardship Gas well
Lease: WA ICH7 FEDEARL
well No.: 7, sec. &9, 78-S, R-29-&
Pool Name: ~ow7y 7uRKEY TRACT /MeRR o)

Gentlemen:

Ir reference to the well as captloned above, we are respectfully
requesting that the well be classified as a hardship gas well under
Rule 4C9 and/or Rule 410.

Tre purchaser/gatherer on this well is E]l Paso Natural Gas. The
gathering system pressure now exceeds our contract limitation. El Paso
Natural Gas Company has raised and lowered their line pressure on numer-
ous occassions over the past twelve months to a point that this well(])
will nc lcnger produce or (2) after being shut-in the well when opened
cones water out of the resevvoir which kills the well. If this well is
allowec tc produce on a continualbasis the coning of water does not take
place in the reservoir and the well will continue to flow. On a non-
flowing well this situation has caused a 100% loss of revenue and has
caused gas to pe left in the reservoir never to be recovered which
constitutes waste of hydrocarbons. .

Erclosed please find our bottom hole diagram of the well. No down-
hole pioblems are indicated in this well and remedial work is not indi-
cated cownhole. The use of smallbore tubing, plunger lifts or rod pump-
ing units would not be effective if the well is subjected to periods of
shut-ir. Due to the low productivity of this well it is not economically
feasible to install a compressor. If the gathering system line pressure
was at the contract pressure or below, this would not be necessary.

Ir cases where we have swabbed our wells back, in this area, they
have nct been capable of producing the previous amount of gas due to the
intrusion of water into the reservoir which permanently damages and
restricts the flow of gas to the wellbore. We have enclosed a copy of
Our lg-:est swabbing invoice for an area well. At the rate at which



Energy & Mineral Department
Page 2

El Pas> Natural Gas raises and lowers the line pressure, it would be
necessiry to retain a swabbing unit in the area, for our wells, almost
full time.

I1 the event a hardship gas well classification is not received on
this w211, we feel it would result in premature abandonment of this well.
We estimate this well would continue to produce at a rate of /004 MCF
per das for a minimum of 10 years. In the event we cannot produce the well
at this rate, the economics of operating a non-producing well would force
premature plugging and abandonment causing gas to be left in the reservoir
never .0 be recovered.

The minimum flow rate we are requesting for this well is /000 MCF
per day. This minimum flow rate was derived from well production history,
the lalest six months producing rate average. It is difficult to determine
the prcduction rate before and after shut-in periods as £1 Paso Natural Gas
frequertly raises and lowers the line pressure during a month's period of time.

Wwe were notified this date that El Paso Natural Gas intends to cut this
well off effective this date for an indefinate period of time. We feel we
have dcne everything feasible as a prudent operator to minimize or eliminate
damage to the reservoir and permanent loss of gas. We have checked our well
for downhole problems and swabbed the well when it was indicated we could
produce the well into El Paso's line. wWe have made numerous requests to
El Pasc Natural Gas to allow our wells to produce at a minimum rate and have
received no cooperation from them.

All of the information submitted with this application is true and
correct to the best of my knowledge. One copy of this application has been
submitted to the appropriate Division District office at Artesia, New Mexico.
Notice of the application has been given to El Paso Natural Gas Company and
all offset operators, as per the plat enclosed with this application.

Yours truly,

s >
» / 4 g
775”“:/ 2%%/
Lamar Eschberger
Consulting Registered

Professional Engineer
Hondo Drilling Company

LE:sg
Enclosu.e




HONDO DRILLING COMPANY

POST OFFICE DRAWER 2516 *  MIDLAND, TEXAS 78702-2516 « ({915)682-3401

!;'Iqua March 29, 1985

Hondo Drilling Company
wright Federal #1
Sec. 29, T-18-5, R-29-E, NMPM
Eddy County, New Mexico

Total Average/Day
Sales; Month MCF MCF

This well was killed by El Paso's high line pressure and shut-ins.
The well was recompleted in the middle zone 3-5-85 and produces
1000 MCF/day. El Paso has notified us that they are shutting this
well in. See copy of Sundry Notice attached.



DEPARTMENT OF THE INTERIOR
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SUNDRY NOTICES AND REPORTS ON WELEEB 18 1903
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2. naNB OF OPERATOR

HONDO DRILLING COMPANY

£ vaaM On LEas3 Wamm

Wright Federal Come

§. aooisas oF orsaatomn 8. waiL wo.
Drawer 2516, Midland, Texas 79702-2516 =#1
& LOCaTioN OF WELL (Repwrt jocation clearly and I8 scccrdaces with acy Stat- requirements

See alnn space 17 delow |
At surface

1,980' FWL and 660' FSL, Unit N, Sec. 29,
T-18-5, R-29-E

T10. 718LD aND POOL, OR WILDCAT

North Turkey Track

11. snC.,. 7.8, ¥, 08 BLK. 4aNp
SURYSY OR ARBA

29, T-18-S, R-29-E

Sec.

1¢ reamit o, 16. BLavATIONS (Show whetber OF, BT, GR, ete.)

3,455’

|

T{ 12 coonzY 08 ruuuj

13. stata
New Mexico

Eddy

16.

NOTICB OF INTENTION TO:

TCLAY WATEA BACT-OF?P | PrLL OR ALTER Cr3ING I

WsisTER BHCTOQFPF

FRACTLRE TREAT ' COMPITFTE |

MULTIPLE

l—l
SHOOT UR ACIDIZS ABANDON® U
-
AEPAIR NELL CHANGE PL&™S !‘_ ) (Other}

PRACTURE TREATMENT

Check Appropnate Box To Indicate Nature of Notice, Report, or Other Data

SUSABQUANT RBFORT OF:

r

BUOOTING OR ATIDIZING

—]

REPAIRING WBLL

ALTERING CASING : l

(QOther) i

ABANDORMENT® l

{NoTg - Repnrt results of multiple eompletion cn Well
Cucipletion og_EmuolctloufRepﬂn and log (_01&\

17 LrSTRIBL ) ROPUSED OR COMPLETED OFERATIONT 1Clear!ly stute 21l pertinent detai o, and zivs pertinent dates, lariuding estimated date cf slartiag any

propoeed work
neat o this work.) *

If weil & d.rectiooally dniled, give subsurface locations arnd measared and true verticas depibs for all markers and sones perti-

We propose to test the Morrow Zone, Depth 10,940' to 10,950' in the next 30 days.

Pull 2 3/8" :ubing and 5 1/2" Guiberson Production Packer out of hole and set

Dump Bailer. 77 =/

5 1/2" Elite 17/20 1b. B ’dge/gézg at 11,000°'.
P R Czz227,

Cement top of Bridge plug with

Run Van system explosive package, set Guiberson Production Packer at 10,865' and
perforate we.l from 10,940" to 10,950' with 4" 0.D. Steel Carrier Gun with 4 shots

per foot.

Acidize well with 1,500 gallon 7 1/2% Hydrochlorie Acid and Test Well.

N
1A} brrcb’/cutu true and correct
/
SIGNE * TITLE President

paty February 6, 1985.

- -ﬁ'{u :p. t/Federal ar Btate .
A!\'.'_-\ $eaa.a
LA . L

APPR

yé,'/ TITLE

DATE {; ’/-5’ 87{

CON{TIONS OF APPROVAL, IF ANY:

*See Instructions on Revense Side

Tatle 18 U 5.C. Secuon 1101, makes it a crime for any person knowingly and willfully to make to any department «r agency of the
Unueu Siates wny false, ficitious or fraudulen: statements cr representations 8S 10 any matter with:n its junsdiction.




L HONDO DRILLING COMPANY

POST OFFICE DRAWER 2516 =  MIDLAND, TEXAS 79702-2516 . » {915]682-3401

;a"LLfﬁ Lease Wright Federal Com. Well Number 1

Location U.S.Lease #NM-19606 - NW/4 SW/4 and U.S.Lease #NM-0925 - NE/4 SE/4, S/2 SW/4,
SE/4 Section 29, T-18-S5, R-29-E, N.M.P.M. - 320 acres, more or less
County Eddy , Yew Mexico.

Ground 3,455

13 3/8" Casing 383"

8 5/8" Casing 3,584" N

Packer 10,865

2 3/8" Tubing 10,897' \

x¥ Top shot 10,940"'
X3 10' four shots per foot
x} Bottom shot 10,9590"

5 12" Casing Set 11,390 \




Hondo Drilling Co.
Wright Fed. #1
Eddy County, New Mexico
March 5, 1985

5 1/2" 17/20# Casing -(17# in middle)

2 3/8" 0.D. EUE 8rd N-80 Production String

\’/
6.00 Key Locator Collar w/R.A. Marker
30.10 2 3/8" 0.D. EUE 8rd N-80 Tubing Joint
1.00 Guiberson FL On/0ff Tool w/1.81 Profile
6.00 5 1/2" 17/20# Guiberson Uni VI Packer
2.00 Vanntage® Packer Actuated Vent Assembly 4 - 1" Dia. holes
30.00 2 3/8" 0.D. EUE 8rd N-80 Tubing
2.00 | Vanntage® Mechanical Tubing Release w/1.88 I1.D. Latch
J
30.00 2 3/8" 0.D. EUE 8rd N-80 Tubing Joint
Vanntage® Mechanical Firing Head w/4' Handling Sub
5.50 E'
10940.00 = Top Shot
L o ] 4" 0.D. Steel Carrier Gun with 4 JSF
.
10.CO .
10950. 00 & Bottom Shot
—=MIV ULV —_—

Engineered Well Combpletions
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HONDO DRILLING COMPANY

POST OFFICE DRAWER2516 e  MIDLAND, TEXAS 79702-2516 + [915] £582-9401

0il Conservation Division - .
Drawer JD

Artesia, NM 88210

Re :Lease: wﬁ’)é/fr LEDEARARL.
well & Location: 7, SEC 29, 7/8°5, L-27-&
POOL: NogTy 7URLEY JTRACT /MORROL
County: £00y coun7y, A

Copies of the "Application for Classification as Hardship Gas Well" for the well captioned

above have been sent on this the ,’J””‘ day of SR 1985 to the following .
parties:
1. Yyates Drilling Co. : 6. El1 Paso Natural Gas Co.

207 S. uth. R Box 1492

Artesia NM 88210 El Paso, TX 79978

2. J. H. Trigg
Box 520
Roswell, NM 88201

3. Depco
1000 Pet. Bldg. -
110 16tt. Street
Denver, CO 80802

4, Yates Petroleum.
207 S. &tth.
Artesia, NM 88210

5. C. Forister
P. 0. Bex 161
Artesia, NM 88210

=

Lamar Eschberger
Consulting Petroleum ENgineer
HONDO DRILLING COMPANY



g - HONDO DRILLING COMPANY

POST OFFICE DRAWER 2516 »  MIDLAND, TEXAS 79702-2516 « [915]682-9401

leu_\?"@

April 12, 1985

Re: Application for Classificatiaon
as Hardship Gas Well
Lease: eUR/IGHT FELELSL
Well & Location: s, S&c K9, 7-/8-5, £-27-&
Pool: NokRry 7URKEY THRRCT MORRO LU
County: gpgy counry, ~T?

Accoralng t2 our recards you are a diagonal offset operator to the captiored
well op:rstez by Hondo Crilling Company. The proration unit assigne? to this
well incluces th

he JOUTH HALL SECTION P, FRC ACRES MoRE o (£35S

Please he acdvised that Hondo has filec applcation with the New Mexico 0il
Conservatior Division for the o wecur FeEnetne ~Ne. /1 well to be placec in
the Hartdship Gas Well Classification. 7This would allow the well not to be
completely shut-in during periods of low gas demand. It is difficult to keep
this we.l producing normally with the frequent purchaser shut-ins. It has
already suffered formation damage because of previous shut-in periods.

If you tave any questions let us hear from you.

Very /truly yours
%xnm M@Cﬁ |

Lamar Eschberger, Consulting Petroleum Engineer
HONDC DRILLING COMPANY

LE/aer ]
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L — John Shockley - Swabbing Service, Inc.
P. ©. BOX 1837 PHONE
EUNICE., NEW MEXICO 8823t 394.3438
i * 393.1088
JOHN SHOCKLEY, FRESIDILNT
RECEIVED INVOICE N2 3446
Tor— gondo D:illing Co. DEC 6 1984
P.O. Drawer 2516 , Date December 5, 1984
Midland, Texas 79702 Ans'd............
Attentiont: George Bullard Contract No.
l— - .
AFE No.
Req. or .
Lease & Well No. Wright #1 Swab Unit #14 Purchase Order No.
11-30-84 #7819 Roaded unit to location, Rigged up, 0# on Csg.,0# on Tbg.,

First fluid at 9200', Swabbed appx. 8 Bbl. of water to
pit, Very light gas, Last fluid at 11,000', 0# on Csg.,
Closed well in, Rigged down. :

Two Man Crew 7% Hrs. @ 63.25 474.38

Swab Cups 6 @ 15.50 293.00

OSR 2 @ 9,75 19.50

586.88

. 4%% NM Tax 24,94
611.82

Job Complete
Thank You

) TERMS: NeTt. Duk IN 30 Davs. )
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. 410 NORTH LORAINE « DRAWER 2516 o MIDLAND, TEXAS 73702 « (915)682-3401
%,

j February 14, 1985

Mr. Bill 5. Lane - wfﬂmw v ”

Systems Dispatching %
El Paso Matural Gas Company N
P. 0. Box 1492 ’

El Paso, Texas 79978

Re: Shut-in of Union TX State,
Alscott #1, Alscott #2,
Alscott #3, Wright #1,
Wright #2, and Trigg-
Jermings wells

Dear Mr. lane:

Enclosed is a copy of the examptions on the above captioned wells
fram the State of New Mexico Energy and Minerals Department as per
our conservation today. These reports were signed by Joe B. Muray,
Field Well Testing Supervisor on August 24, 1984,
If there is any firther information, please let me know.
' Yours truly,
HONDO DRILLING OQMPANY

M Bitlid

- . George D. Bullard
: Production Superintendent

GDB/ml

Enclosures | | sj‘,}f*’:l'
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P heatn M oNie Aracld ~ - ?.QO. 3cx 8750 Side |

ENFAGY @NL MINEPALS DEPAATMENT Santy Pe, Ned Mexi 7501 | RECEIVED
éppt.’éx::c.u FCR CLASSIFICATICH AS WARDSHI? GAS WELL APR2 6 1985

Operacor Hondg Orilling Company Contact Party Margaret Longanecker a

Address Drawer 251¢, Midland, Texas 79702 ) Phone No. 912-682-9401 , 4’3‘}‘2‘8 gL

Lease (oA/CHT FELERS. Wall No. ol uT (~  sec. XY TWP /8-S RGEZ 079;t'

Pool Name ApATH TLRALY TRACT [MolLocd Minimum Rate Requested e Sty

cransporter Name £¢ (738 NATUIKAC &73 (O Purchaser (if different)

Are you seeking emerge:icy “hardship” classification for this well? X yes no

applicant must provide the following information to support his contention thac the subject
well qualifies as a ha:dship gas well.

1) Provide a statemen: of the problem thac leads the applicant to believe that “"underground
wagte® will oczur .f the subjecz well is shut-in or is curtailed below its ability to
produce. The def.aition of underground waste is shown on the reverse side of this
form)

2) Document that you &s arplicant have done all you reasonably and economically can do to
eliminace or prevert the prcblem(s) leadiag to this applicaticn.

4l Well history. Explain fullv all attemots made to rectify the prablem. If no
attenpts have been mace, explain reasons for failure to do so.

b} Mechanical cordition of the well(provide wellbore sketch). Explain fully
mechanical attempcs to rectirfiy the problem, including but not limited co:

i} the use o? "smallrore®” tubing; 1{i) other de—watering devices, such as plunge:
1if%, rod puzping units, etc. )

3) Present his=zrical data which demcnstrates conditions that can lead to waste. Such data
should incluce:
A}  Permanent lcss of produczivity after shut-in periods (i.e., formation damage).

b) Frequency of swWacbing required after the well is shut-in or cucztailed.

c) Length time swabbing is required to return well to producticn after being
shut-in. .

d) Actual cost fijures showing inability to continue operations without special relief

well classif:icacion would result in prermature

¢) If failure to cbktai: a hardship gas
ntity of gas reserves whichn would be lost

abandonment, calculize the quan

g
L

-
-

i} Show the mininmum sustainable producinc rate of the subject well. This rate can be
determined by:

a) Minimum flcw o: “"log 257" test: andlor

b) Documentaticn of well production history (producing rates and pressuras, as well as
gas/water racis, becoli Sefcre and after shuc-1in perrods due to the weil dving, and
other appropriate przcucticn dacta).

.)  Atztach a plat ard/o:r map showing the proration uniz dedicated to the well and the
ownership of all of:serzing acreage.

} Submit any other appropriate data which will support the need for a hardship
classification.

) If the well i{s in a prorated pool, please show its current under- or over-produced
atatus.

} Attach a signed starement certifying that all information submitted with this
application 1s true and correct to the bestc of your knowledge; that one copy of the
applicacion has beer submitted to the appropriate BSivision district office (give the
name) and that notice of the application has been given to the transporter/purchaser and

all offset operator:s.
HONDO DRILLING COMPANY
CASE NO. 8611 - WRIGHT #2
7/2/85 EXAMINER HEARING

EXHIBIT No. 1( E
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4)

S)

6)

10)

1)

. Side 2

CENERALl, INFORMATICN APOLICABLE TO UYARDSHIP GAS WELL CLASSIFICATION

A

Definition of Underyrdund Waste.

“Underground Waste as those words are generally understood in the oil and gas
business, ard i1n any event to embrace the ilnefficient, excessive, Or Lmproper use
or dissipat.on of the reservoir energy, including gas enerqgy and water drive, of
any pool, ard the locating. spacing, drilling, equipping, opexating, or prcducing,
of any well or vells in a manner to reduce or tend to reduce the total quant:ity of
crude peczoleum 0oil or natural gas ultimately recovered from any pool, and the use
of inefficient underground storage of nacural gas."®

The only acceptable basis for obtaining a "hardship® classificatiom is prevention of
waste with the burden of proof solely on the applicant. The applicant must not only
prove wasce will occur withcut the "hardship® classification, but also that he has acted
in a responsiktle and prudent manner to mWininize or el:minate the proolem nrizr to
request:ing this special considerat:on. If the subjec:t well is classified as a
"hardship® well, it will be permitted o produce at a speclfied mimimum sustainabie rate
without being sunlect to shut -1n by the purchaser due to low demand. The D:ivision can
rescind app—aval ac any time without notice and reguire the osperatgxT to show cause why
the class:ificat:zon should not be permanently rescinded if abuse of =his spec:al
classification bec:omes apparent. .
The minimum rate will be the minimum sustainable rate at which the well will flow. 1If
data from histor:ical production is ilnsuZZilc:ient to support this rate (in the opinion of
the Dxrec ar}, ot Ltf an offset operator or purchaser objects to the recuestad rate, a
minimum flow (" q c££") test may be required. The operator nmay, iZX ne des:res, conduct
the mxnxmum flow t:st, and supmit this information with his applicarion.

I£ a minimunm flcw cest is %o be run, either at the operator's optiaa or at the reguest
of the Division, ct.e offset operators, any protesting party, the purchaser and CCO will
be notified of we date of the test and given the opporTunity to witness, £ they so
desire.

Any interes:ted car:y nay review the data submitted at either the Santa Fe office or cthe

& &3

appropriaze OCD Distzict Qfflice. .

The Director can approve uncontested applications administrat:ively in his opinicn,
suificient just:iiicazicn 1S Iurnished. Not:ice shall be g:iven of i=n 90 accrove 3y
attacning such nct.ce to the requliar examiner's hear:ing Zcckec. Wizzin [0 cavs
follcwing <he daze of such hearing, the affected part:es will be perm:itzed o file an
objection. If no oD]ec:zon has been filed, the application may be acproved.

Should a protest be filed in writing, the applicant will be permitved to eizher withdraw
the applicat:cn, o: regquest 1t tc De set f£or hearing.

An emergency apgroval, on a temporary basis for a period not to exceed 90 days, may be
granted by the District Supervisor, pending £iling of formal applicaz:ion and £inal

Tion of the JCD [:ireczor. This temporary agpproval may be granted only 1f the District
Supervisor is ccnvinced waste will occur without immediare rel:ef. If granted, the
District Supervisor wilil notify the purchaser.

After a well receives a "hardship” classification, it will be retained for a period of
one vear unless resc:nded sooner by the Division. The applicant will be recuired to
cert:fy annually that ccnditions have not changed substant:ally in arder to continue toO
reza:n this class:ification.

Nothing here withstanding, the Division may, on its own motion, require any and all
operators %o Siow Cause why approval(s) should not.be resc:inded 1f apuse .1s suspeczed or
market condizlions sucstantially change in the State of New Mexico.

A well class:fied as a "hardship well® will continue o aczumulate aover and urder
production (proratad pools}). S5houid allowapnles exceed the narasnip allcwable assigned,
the well w1ll be permitted to produce at the higher rate, if capaole of dcing so, and
would be creacted as any octher non-hardship well. Any cumulative overproduc=zion accrued
aither before or 1fter be:ng classified “hardship” must, however, be balanced pefore
the well can be allowed to produce at the higher rate.
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HONDQO DORILLING COMPANY

POST OFFICE DRAWER 2516

Energy & Minerals Department
0il Cons:rvation Division
Orawer 0D

Artesia, NM B8210

Centlemen:

In reference to the w 3
requestirg that the weli be clas
Rele 539 ancd/or Rule 41

will no lcnger pr
cones water cut

alioweg tc procu
place in the res
flowing well *tnis
caused gas to Dde

constitutes wast

m O o

~

i

-
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MIDLAND, TEXAS 79702-2516 + [915)682-9401

March 27, 1985

Re: Application for Classification
3s Haradship Gas well
Lease: wACHT FEDELML
Wwell No.: 2, SEC 29, 7-/5-5, £ 2v-&

PoOl Name: nven7y 7TuRkeY TRIVCT /MOANC ¢

aptioned atove, we are r
fiec as a nardsrip gas we

5 well 1s El 2330 Na*ursl 5s3s The
=23 Sur o Ccontract limltaticn 2. Paso
igwered their line pressure ¢cn numer-
e months *o0 3 noint tnat tnis aell(l)
r teing shut-in the well! wren ogpened
mizn kiils tme well 1€ tnis well Is
3sis the coning of water gces not take
will contirue to fiow. 0n a non-
1322 a 100% less of revenue and has
volr never to be recoverec whrich
am boale 2izgram of the well. No down-
s well ang remecial work is not indi-

¢

cre tubing, olurger 1ifts or rod purp-
f the well 1s subjected to periods of
ity of tnis well it 1s not economically
If the gatnering system line pressure
low, this would nct be necessary.

In cases where we have swabhed our wells back, in this area, they
have not oeen capable of producing the previous amount of gas due to the
intrusion of water into the reservoir which permanently damages and
restricts the flow of gas to the wellbore. we have enclosed a copy of

Ourl }ate,t Swabbing invoice for

E

n area well. At the rate at which

ILLEGIBLE



Energy & Mineral Department
Page 2

€] Pasc Natural Gas raises and lowers the line pressure, it would be
necessary to retain a swabbing unit In the area, for our wells, almost
full time.

In the event a hardship gas well classification is not received on
this well, we feel it would result in premature abandonment of this well.
Wwe estimate this well would continue to produce at a rate of /0 MCF
per day for a minimum of 10 years. In the event we cannot proguce the well
at this rate, the economics of operating a non-producing well would force
premature plugging and abandonment causing gas to be left in the reservoir
never to be recovered. '

The minimum flow rate we are requesting for this well is 0 MCF
per day. This minimum flow rate was derived from well production history,
the latest six months producing rate average. It is difficult to determine
the production rate before and after shut-in periods as E1 Pasc Natural Gas
frequently raises and lowers the line pressure during a month's period of time.

Wwe were notified this cdate tnat €l Paso Natural Gas intends to cut this
well off effective tnis date for an indefinate period af time. We feel we
have done everything feasible as a prucent operstor to minimize or eiiminate
Gamage to the reservair and permanent loss of gas. wWe have checked ourl well
for downncle prcolems and swabted the well when it was indicatec we couid
produce tre well into £1 P3so's line. we have m3ade numerous recuests Lo
£1 Paso Natural Casc to 2112w OuT wells %3 prozule 3t a miniwmgm Iste 302 nave
recel.ec rg Ccoperatian from them.

All cf the information suomitted witn this application is true and
correct tc the bes £ f this apglication has been
suybmitted to the 3Cprop e
Notice of the applicatio
all offset operators, a

3% Artecsia, New Mexico.
atural Gas Comrpany and
with tnis application.

Yours truly,

r ¢k
<€[1yu7”/194/é‘ e
tamar Eschberg®r
Consu.ting Registered
Frofessional Engineer

1

Horoo Criliing Company

LE:sg
Enclosure
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HONDQO DRILLING COMPANY

POST OFFICE DRAWER 2516«

March 29, 1985

Hondo Orilling Company
wright Federal #2
Sec. 29, T-18-5, R-29-E, NMPM
Eddy County, New Mexico

MIOLAND, TEXAS 78702-2516

MCF

38.

I~
(a9}

rJ

Total
Sales Month MCF
Ruguzt, B84 1200
Sepremrber 1131
October 1172
Ncecvemter 12¢€¢
Dacemzer 1312
2anauary, 5% 122
Tota: for Six Minths JLl?
N2TE
Avter shut-ins and El Pasa's hign line pressure this well
back, swabbing will B2 necessary

{815)682-3401

o

N

will

Averaqge/Day

not

W]

[t9]
48]
~
o]

come

@
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1’ (v HONDO DRILLING COMPANY

POST OFFICE DRAWER 2516 = MIDLAND. TEXAS 79702 2516 «  [915)682 940!

@[&;Tp Lease Wright Federal Com. Well Number 2

Location U.S.Lease #NM-0924 - NW/4 and U.S.Lease #NM-0925 - NE/4, Section 29,

T-18-S, R-29-E, N.M.P.M. - 320 acres, more or less
County N Eddy __» New Mexico. )
Ground 3,499
13 3/3" Casinyg 405"\ v
3 3/3" Casing 3,013"
N y
Pacxer 10,9437
I
2 3/8" Tubing 10,953 U
x T shot 11,012
i)c op SAY 24" two shots per foc:
xx; Bottom shot 11,152
5 12" Casing Set 11,300 \
h“—-‘.’u/
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HONDO DRILLING COMPANY

POST OFFICE DRAWER 2516 » MIGLAND, TEXAS 79702 2516 *  (915)682-3401

Top,

b

<§§”LJ_”SS?

April 12, 1985

Re: Apglication for Classification
as Hardship Gas Well
Lease: LWARICHT FEDERRL
well & Location: ;z SEC. R9, 7185 R I7-F
Pool: mowrsy TURKEY TRACT rmMoR’Aoed
County: eoay couvmry, ~vm

Centlenen:

Azcsraim; Y2 Oul TeIIrTI ysr 3T o2 :rnal 0ffsa2t areratar to the Zasticoel

w2ll operates by =ondo Drilling Zomecsny. The proration unit assiched ta thnis
N -l .

well Irnluces YR AMW/Y RND NESY SEL T ZAC RS IDeLE nd g S

fleasa 52 3,058 LRI HooT nac Filay arclcatlian with the Nea Macizo 000

Toomerostis DI 1sinn 00 UTe sowsi i Foidefice Al w2ll t3 Te plates in

tre HarZs>51i0 Gas Well Classification. Tris would ailow the well not to dDe

compietely shut-in during periocs 0° low 3as dewand. It is difficul® to keec

this well procucing normalliy witn the fregquent purchaser shut-ins. It has

alreacdy sufferec formation d3vm3ze because of previous shut-in periods.

Lamiar Eschberjer, Consulting Petroleum Engine-r:
”“CN‘:\:\- DQILL E\‘: x"O"'D:‘NV

LE/aer

ILLEGIBLE



Q HONDO DRILLING COMPANY

POST OFFICE BRAWER 2516 MIOLANG, TEXAS 78702-2516 «  [915]682 9401
S

Nil Conservation Division

Drawer DD

Artecia, NM 88210 .
Re :Lease: el Rl/CrH T FEDELRL

well & tocation: X, JEC 7, 77185 A-A7-£
POOL: NORT W JTURKE Y TRICT r1r1oRNC
County: £ 00y Covnry, A7)

Copies of tte "Apblication for Classific a"on 3s Hardshic Gas well"™ for the well captioned
above have teen sent on tnis the  /&** oay of SR 1985 to the following
parties:

1. vates Pe .rcleum
207 S. &' h.
Artesia, NM 88210

2. Yyates Dr lling
207 5. ah.
Artesia, NM 88210

AN

J.H. Tring
Box 520
Roswell, NM 88201

4. Depco
1000 Pet:oleum Bldg.
110 l6th Street
Denver, (0 80802

5. El Paso Natural Gas Co.

Box 1492

El Paso, TX 79673
Z Ll;££:LZ:Z£i; s C%f.Amuw_,__ﬂ__g,‘
' T "ty

‘ l(\

i amar e

[',:Tr"df,.ul ing FFL""‘“HJP‘. TNjlneer }(
HONDO DRILLING COMPANY
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L — John Shockley - Swabbing Service, Inc. 2
p. ©. BOX 1837 PHONE

EUNICE. NEW MEXICO 88231 394.3438

393.1088

JOHN SHOCKLEY. PRESIDENT

RECEIVED INvoIcE N? 3416

Tor~ Hondo Drilling Co. DEC 6 1984
P.O. Drawer 2516 , Date December 5, 1984
Midland, Texas 79702 Aasd............
Attenticn: George Bullard Contract No.
L_
AFE No.
Regq. or

Lease & Well No. Purchase Order No.

Wright #1 Swab Unit #14

11-30-84 #781¢ Roaded unit to location, Rigged up, 0# on Csg.,0# on Thg.,
First fluid at 9200', Swabbed appx. 8 Bbl. of water to
pit, Very light gas, Last fluid at 11,000', 0# on Csg.,
Closed well in, Rigged down.

T™wo Man Crew 7% Hrs. @ 63.25 474,38

Swab Cups 6 @ 15.50 93.00

OSR 2 @ 9.75 ~19.50

- 586.88

. 4%% NM Tax 24 .94
611.82

Job Complete
Thank You

: TERMS: Ner Dux in 30 Davs, )



I Q HONDOQ DRILLING COMPANY

&£10 NORTH LORAINE » DRAWER 2516 + MIDLAND. TEXAS 79702 « {915]682-3401

’ February 14, 1985
Lo )
- tq,lﬂ‘- ﬁt’-‘J 1/ . ,6!" ) ‘
(-/ -2 WJ/’( il ‘),J/

fin /'w? 5 // JJ‘ffJM 1

QQ, Y

S )
Mc. Bill G. Lane Mu” Vg
Systems Dispatching " "
El Paso Nanural Gas Company xr*

P. 0. Box 1L92
El Paso, Teras 79978

Re: Shut-in of Union TX State,
Alscott #l, Alscott #2,
Alscott #3, Wright {#1,
Wright #2, and Trigg-
Jermings wells

Dear r. Lane:
Enclesed is a copy of the exemptions on the above captioned wells
from the State of New Mexico Enerzy and inerals Department as per
our conservation today. These reports were sizned by Joe B. Murray,
Field Well Ta2sting Supervisor on August 24, 1984,
If there is any further information, please let me know.

Yours truly,

HONDO DRILLING COAPANY

M B 8llnd]

George D. Bullard
Production Superintendent

ot |
TV

A0 [
» ' o
UJ"W Q‘ j"/}b//\f\p
- “1J/r

GDB/ml

Enclosures




~
#G .
> B 2~
MHIE
S &
=) ) |
ik | ,
MR “
{
G !
2~8= |
o
LGWI
] 00 m !
o .58 q
a o
S B i
TR |
o O~ R ,
3 o
. |
Wt
R .Y
v w
i
1
{
{
| |
\ |
../_H I
- m
ﬁ
i H
| | U
NE m w TA
/o” m ! PO
g .,
: , , b
. 1ol
=
-

~

S22 I k14 40

N/

N~

LU T T 1))

€699 oV

Q) WIYES ¥ taA s

$33I0AD YOI € X
SHLNOW AR S¥Y2A §

EOH



B

HONDO DRILLING COMPANY

CASE NO.

8611 - WRIGHT #2

7/2/85 EXAMINER HEARING
EXHIBIT No. 4 ( 2

HONDO DRILLING COMPANY

POST OFFICEDRAWER 2516 «  MIDLAND, TEXAS 79702-2516 « {915)682-9401

WRIGHT FEDERAL #2

U.S. Lease #NM-0924 - NW/4 and U.S. Lease #NM-0925 -

NE/4, 3ection 29, T-18-S, R-29-E, N.M.P.M.,

New Mexico -- 320 acres, more or less

Month

January 198«

February
March
April
May

June

July
August
September
October
November
December
January 198:
February
March
April

May

Eddy County,

Gas WI Cost of Profit

Production Income _Operations or Loss
1,078 $ 1,942.48 § 998.66 943.82
1,061 1,933.14 1,000.93 932.21
1,206 2,204.73 1,013.33 1,191.40
972 1,782.90 920.80 862.10
1,094 4,821.34 886.44 3,934.90
1,037 1,914.85 1,483.59 431.26
954 1,769.66 1,143.20 626.46
1,200 2,231.88 925.39 1,306.49
1,131 2,141.38 984.86 1,156.52
1,177 2,234.51 1,035.06 1,199.45
1,266 2,334.39 853.62 1,480.77
1,318 541.44 1,975.03 (1,433.59)
1,325 2,537.79 1,270.27 1,267.52
1,065 2,043.77 1,539.96 503.81
1,049 1,981.45 1,372.92 608.53
854 1,615.58 1,155.56 460.02
1,500 2,849.03 1,329.23 1,519.80
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_ STATE OF NEW MEXICO ?. 0. Box 2088 Side 1

ENEAGY AND MINERALS DEPARTMENT Santa Fe, New Mexico 87501 8 G / ﬁ

£ t*

APPLICATION FOR CLASSIFICATICN AS HARDSHIP GAS WELL

Operator Hondo Drilling Company ) Contact Party Margaret Longanecker

Address Drawer 2515, Midland, Texas 79702 ’ Phone No. 915-682-9401 = 4LdY & 3&/
Lease (uR/6HT fepiki  Well No. 2 UT _G sec. 29 TP _ /-5  RGE _29-£
Pool Name AQR7# TyKKgzY TRACT (Tokhoc) Minimum Rate Requested  ~SUNNgadry
Transporter Name £ (950 NVATURAC &F5 (O, Purchaser (if different)

Are you seeking emergency "hardship” classification for this well? X yes no

Applicant must provide the following information to support his contention that the subject
well qualifies as a hardship gas well.

1) Provide a statemert of the problem>that leads the apﬁiicant to believe that "underground
waste” will occur if the subject well is shut-in or is curtailed below its ability to
produce. (The definition of underground waste is shown on the reverse side of this
form)

2) Document that you as applicant have done all you reasonably and economically can do to
eliminate or prevent the problem(s) leading to this application. :

a) Well history. Explain fully all attempts made to rectify the problem. If no
attempts have been made, explain reasons for failure to do so. B

b) Mechanical condition of the well(provide wellbore sketch). Explain fully
mechanical attempts to rectify the problem, including but not limited to:

~ i} the use of "smallbore” tubing; ii) other de-watering devices, such as plunger
1ift, rod pumping units, etc. )

3) Present historical data which demonstrates conditions that can lead to waste. Such data
should include: .

a) Permanent loss of productivity after shut-in periods (i.e., formation damage).
b) Frequency of swabbing required after the well is shut-in or curtailed.

c) Length of time swabbing is required to return well to producticn after being
shut=-in.

d) Actual cost figures showing inability to continue operations without special relief

4) If Zfailure to obtain a hardship gas well classification would result in premature
abandonment, calculate the quantity of gas reserves which would be lost )

5) Show the minimum sistainable producing rate of the subject well. This rate can be'
determined by:

a) Minimum flow or "log of£f* test; and/or

b) Documentation of well production history (producing rates and pressures, as well as
gas/water rat.io, both before and after shut-in periods due to the well dying, and
other appropr.iate production data). . :

6) Attach a plat and/or map showing the proration unit dedicated to the well and the
ownership of all oZfsetting acreage. .

7) Submit any other appropriate data which will support the need for a hardship
classification.

8) 1If the well is in a prorated pool, please show its cuzreht under- or over-produced
gtatus.

9) Aattach a signed statement certifying that all information submitted with this
lppl}cat+on 1s trues and correct to the best of your knowledge; that one copy of the
spplication has beeun submitted to the appropriate Division district office (give the

name) and that not..ce of the application has been given to the transporter/purchaser and
all offset operators. :




2) -

K}

4)

S)

§)

7)

8)

9)

10}

11)

v : Side 2

GENERAL INFORMATION APPLICABLE TO HARDSHIP GAS WELL CLASSIFICATION

Definition of Undergrdund Waste.

"Underground Waste as those words are generally understood in the oil and gas
business, aad i1n any event to embrace the inefficient, excessive, or improper use
or dissipation of the reservoir energy, including gas energy and water drive, of
any pool, aad the locatlng, spacing, drilling, equipping, opexating, or producing,
of any well or wells in a manner to reduce or tend to reduce the total guantity of
crude petroleum oil or natural gas ultimately recovered from any pool, and the use
of inefficient underground storage of natural gas."

The only acceptable basis for obtaining a "hardship” classificatiom is prevention of
waste with the bu-den of proof solely on the applicant. The applicant must not only
prove waste will occur without the *hardship” classification, but also that he has acted
in a responsible ind prudent manner to minimize or eliminate the problem pricr to
requesting this special consideration. If the subject well is classified as a
“"hardship” well, .t will be permitted to produce at a specified mimimum sustainable rate
without being subiject to shut-in by the purchaser due to low demand. The Division can
rescind approval a4t any time without notice and require the operataxr to show cause why
the classification should not be permanently rescinded if abuse of this special
classification becomes apparent. .
The minimum rate will be the minimum sustainable rate at which the well will flow. If
data from historical production is insufficient to support this rate (in the opinion of
the Director), or if an offset operator or purchaser objects to the requested rate, a
minimum flow ("lou off") test may be required. The operator may, if he desires, conduct
the minimum flow test, and submit this information with his application.

If a minimum flow test is to be run, either at the operator's optiam or at the request
of the Division, the cffset operators, any protesting party, the puxrchaser and QCD will
be notified of the date of the test and given the opportunity to witness, if they so
desire.

Any interested party may review the data submitted at either the Santa Fe office or the
appropriate OCD District Office. .

The Director can zpprove uncontested applications administratively if, in his opinion,
sufficient justification is furnished. Notzce shall be given of intent to aocorove by
attaching such notice to the reqular examiner's hearing docket. Within 20 days
following the date of such hearing, the affected parties will be permitted to file an
objection. If no objection has been filed, the application may be approved.

Should a protest ke filed in writing, the applicant will be permitted to either withdraw
the application, ¢r request it to pe set for hearing.

An emergency apprcval, on a temporary basis for a period not to exceed 90 days, may be
granted by the District Supervisor, pending filing of formal application and final
action of the OCD Director. This temporary approval may be granted only if the District
Supervisor is convinced waste will occur without immediate relief. 1If granted, the
District Superviscr will notify the purchaser. -

After a well receives a "hardship®” classification, it will be retaimed for a period of
one year unless rescinded sooner by the Division. The applicant will be required to
certify annually that conditions have not changed substantially in order to continue to
retain this classification.

Nothing here withstanding, the Division may, on its own motion, require any and all
operators to show zause why approval(s) should not.be rescinded if abuse is suspected or
market conditions substantially change in the State of New Mexico.

A well classified 12s a "hardship well®” will continue to accumulate over and under
production (prorated pools). Should allowables exceed the hardship allowable assigned,
the well will be permitted to produce at the higher rate, if capable of doing so, and
would be treated 1s any other non-hardship well. Any cumulative owerproduction accrued
either before or after being classified "hardship” must, however, be balanced before
the well can be allowed to produce at the higher rate.



HONDO DRILLING COMPANY

POST OFFICEDRAWER 2516 ¢  MIDLAND, TEXAS 79702-2516 « [915)682-8401

i’LL-“ﬁ March 27, 1985

Energy & Minerals Department
0il Corservation Division
Drawer DD

Artesis, NM 88210

Re: Application for Classification
as Hardship Gas Well
Lease: WRICHT FEDELRL
Well No.: 2, S&c. 29, 7-/18-5, £-29-&
Pool Name: moR7# TURKEY TRACT /MORRO )

Gentlenen:

Ir reference to the well as captioned above, we are respectfully
requesting that the well be classified as a hardship gas well under
Rule 4(9 and/or Rule 410.

Tte purchaser/gatherer on this well is El Paso Natural Gas. The
gathering system pressure now exceeds our contract limitation. El Paso
Natural Gas Company has raised and lowered their line pressure on numer-
ous occcassions over the past twelve months to a point that this well(])
will nc longer produce or (2) after being shut-in the well when opened
cones vater out of the reservoir which kills the well. If this well is
allowec to produce on a continualbasis the coning of water does not take
place in the reservoir and the well will continue to flow. On a non-
flowing well this situation has caused a 100% loss of revenue and has
caused gas to be left in the reservoir never to be recovered which
constifutes waste of hydrocarbons.

Erclosed please find our bottom hole diagram of the well. No down-
hole pi1oblems are indicated in this well and remedial work is not indi-
cated c¢ownhole. The use of smallbore tubing, plunger lifts or rod pump-
ing units would not be effective if the well is subjected to periods of
shut-irn. Due to the low productivity of this well it is not economically
feasib.e to install a compressor. If the gathering system line pressure
was at the contract pressure or below, this would not be necessary.

In cases where we have swabbed our wells back, in this area, they
have not been capable of producing the previous amount of gas due to the
intrus:on of water into the reservoir which permanently damages and
restricts the flow of gas to the wellbore. We have enclosed a copy of
OUT Jatest swabbing invoice for an area well. At the rate at which



Energy & Mineral Department
Page 2

El Paso Natural Gas raises and lowers the line pressure, it would be
necessury to retain a swabbing unit in the area, for our wells, almost
full time.

In the event a hardship gas well classification is not received on
this well, we feel it would result in premature abandonment of this well.
We est:.mate this well would continue to produce at a rate of 42 MCF
per dav for a minimum of 10 years. In the event we cannot produce the well
at this rate, the economics of operating a non-producing well would force
premature plugging and abandonment causing gas to be left in the reservoir
never .o be recovered. -

The minimum flow rate we are requesting for this well is <0 MCF
per dav. This minimum flow rate was derived from well production history,
the lalest six months producing rate average. It is difficult to determine
the production rate before and after shut-in periods as E1 Paso Natural Gas
frequently raises and lowers the line pressure during a month's period of time.

We were notified this date that El Paso Natural Gas intends to cut this
well off effective this date for an indefinate period of time. We feel we
have done everything feasible as a prudent operator to minimize or eliminate
damage to the reservoir and permanent loss of gas. We have checked our well
for downhole problems and swabbed the well when it was indicated we could
produce the well into El Paso's line. We have made numerous requests to
El Pasc Natural Gas to allow our wells to produce at a minimum rate and have
received no cooperation from them.

Al of the information submitted with this application is true and
correc! to the best of my knowledge. One copy of this application has been
submitied to the appropriate Division District office at Artesia, New Mexico.
Notice of the application has been given to El Paso Natural Gas Company and
all oftset operators, as per the plat enclosed with this application.

Yours truly,

it

tamar Eschber

Consulting Reglstered
Professional Engineer

Hondo Drilling Company

LE:sg
Enclosire



HONDO DRILLING COMPANY

POST OFFICE DRAWER 2516 ¢  MIDLAND, TEXAS 78702-2516 « [915)682-8401

March 29, 1985

Hondo Drilling Company
Wright Federal #2
Sec. 29, T-18-5, R-29-E, NMPM
Eddy County, New Mexico

Total Average/Day
Sales Month MCF MCF
August, 84 1200 38.7
Sep-.ember 1131 37.7
October 1177 38.0
November 1266 42.2
December 1318 42.5
January, 85 1325 42.7
Total for Six Months 7417 40.3 Average/Day

NOTIC:
After shut-ins and E1l Paso's high line pressure this well will not come

baclk, swabbing will be necessary.



HONDO DRILLING COMPANY

POST OFFICE DRAWER 2516 . MIOLAND, TEXAS 79702-2516 . [915) 682-9401
%lu_y Lease Wright Federal Com. Well Number

Location U-S.Lease #NM-0924 - NW/4 and U.S.Lease #NM-0925 - NE/4, Section 29,
T-18-S, R-29-E, N.M.P.M. -
County Eddy » New Mexico.

2

320 acres, more or less

Ground 3,490'

13 3/8" Casing 405"

8 5/8" Casing 3,015’

Packer 10,943

2 3/8" Tubing 10,953

xxl Top shot 11,012'

XX 24' two shots per foot
xx Bottom shot 11,152

5 1/2" Casing Set 11,300' \
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HONDO DRILLING COMPANY

POST OFFICEDRAWER?2516 <  MIDLAND, TEXAS 79702-2516 ¢ {915)682-3401

Sonxd

0il Conservation Division
Drawer DD -
Artesia, NM 88210 .
Re :Lease: cpR/GH T FEDELAL
well & tocation: X, JEC. K7, 7-/8-S5, -2 F-£
Pool: NORTH 7URKEY 777 /110 RRO I
County: E00y Coon 7y, Nr7I

Copies of :he "Application for Classification as Hardship Gas Well" for the well captioned
above have been sent on this the /X‘”‘ day of SR 1985 to the following
parties:

1. Yyates P=troleum
207 S. 4th.
Artesia, NM 88210

2. Yates Drilling
207 S. 4th. N
Artesia, NM 88210

3. J.H. Trigg
Box 520
Roswell, NM 88201

4. Depco
1000 Pe:roleum Bldg.
110 16th. Street
Denver, CO 80802

5. E1 Pas> Natural Gas Co.
Box 1432
El Pas3, TX 79978

- MW/&

Lamar Eschberger
Consulting Petroleum ENglneer
HONDO DRILLING COMPANY




HONDO DRILLING COMPANY

POST OFFICEDRAWER 2516 «  MIDLAND, TEXAS 79702-2516 »  [915)682-9401

April 12, 1985

Re: Application for Classification
as Hardship Gas Well
Lease: WARIGHT FEOERRL
Well & Location: &, S€c. R9, 7-/&-5 K-27-€
Pool: noery TURKEY TRACT rmokRocd
County: gpoy counry, ~Vm

Gentlenen:
According to our records you are a diagonal offset operator to the éaptioned

well orerated by Hondo Orilling Company. The proration unit assigned to this
well ircludes the v PND NE , ES 70,

Please be advised that Hondo has filed applcation with the New Mexico 0il
Conservation Division for the ¢uR/ieur Froersl NO. 22 well to be placed in
the Hardship Gas Well Classification. This would allow the well not to be
completely shut-in during periods of low gas demand. It is difficult to keep
this well producing normally with the frequent purchaser shut-ins. It has
already suffered formation damage because of previous shut-in periods.

1f you have any questions let us hear from you.

very fruly %
/%4&/

mar Eschberger, Cans ing Petroleum Engineer
- HONDO DRILLING COMPANY

LE/aer




e John Shockley - Swabbing Service, Inc. @

X
P. 0. BOX 1837 PHONE

EUNICE, NEW MEXICO 8823t 394.3438
393.1088

JOHN SHOCKLEY, PRESIDENT

RECEIVED iNnvoiIcE N2 3446

' ro: Hondo Drilling Co. DEC 6 1984

P.O. Drawer 2516 , Date December 5, 1984

Midland, Texas 79702 hsid............

Attention: George Bullard Contract No.

L
AFE No.
Req. or
Lease & Well No. Wright $1 Swab Unit #14 Purchase Order No.
11-30-84 #7819 Roaded unit to location, Rigged up, 0# on Csg.,0# on Tbg.,

First fluid at 9200', Swabbed appx. 8 Bbl. of water to

pit, Very llght gas, Last fluid at 11, 000 O# on Csg.,
Closed well in, Rigged down.,

Two Man Crew 7% Hrs. Q 63.25 474,38

Swab Cups 6 ‘ @ 15.50 93.00

OSR 2 d 9.75 - 19.50

- 586.88

. 4%% NM Tax 24,94
611.82

Job Complete
Thank You

) TERMS: NET. DUE IN 30 DAvs. )



HONDO DRILLING COMPANY

410 NORTH LORAINE ¢ DRAWER 2516 ¢ MIDLAND, TEXAS 79702 ¢ [915] 682-9401

February 14, 1985
Lore )

. - J LA}V b. . AL‘/
\ﬂ M M - M Lb/,
oy ”Mh . 6 g ‘4’ [ }/);‘/
AT N el

Mr. Bill G. Lane o;wa\WN I
Systems Dispatching ‘\:DM

El Paso llatural Gas Company »r

P. 0. Box 1492

El Paso, Texas 79978

Re: Shut-in of Union TX State,
Alscott #1, Alscott #2,
Alscott #3, Wright #1,
Wright #2, and Trigg-

. Jemnings wells

Dear Mr. lane:

Enclosed is a copy of the exemptions on the above captioned wells
from the State of New Mexico Energy and Minerals Department as per
our conservation today. These reports were signed by Joe B. Murray,
Field Well Testing Supervisor on August 24, 1984,

If there is any further information, please let me lknow.
Yours truly,
HONDO DRIILING COMPANY

At btloid

George D. Bullard
Production Superintendent

GDB/ml

- ot




N e - <+

STATE 9F NEW MEXICD 2. 0. Box 2088 Side 1
ENBRGY AKD MINERALS DLPARTMENT Santa Fe, New Mexico 87501

APPLftATICN FOR CLASSIFICATICYN AS HARDSHIP GAS WELL

Operator Hondg Oril: ing Company : Contact Party Margaret Longanecker

Address Orawer 2515, Midland, Texas 79702 ) Phone No. 915-682-9401 = L4 & 3£/
Lease uR/cH7 FEQERAL Wall No. _ o2 UT _G Sec. 29 TP __/d-S RGE _29-£
Pool Name ApR7y TURASY TRACT Mo£Rocd Minimum Rate Requested SO mck [day
Transporter Name gt A9350 NVATZURAC &3 (0. Purchaser (it different)

Are you seeking emergency "hardship” classification for this well? X yes no

Applicant must provide the following information to support his contention that the subject
well qualifies as a hardship gas well.

1) Provide a statement of the problem that leads the appiicant to believe that "underground
waste" will occur if the subject well is shut-in or is curtailed below its ability to
produce. (The definition of underground waste is shown on the reverse side of this
form)

2) Document that you as applicant have done all you reasonably and economically can do to
eliminate or prevent the problem(s) leading to this application.

a) Well history. Explain fully all attempts made to rectify the problem. If no
atzempts have been made, explain reasons for failure to do so.

b) Mechanical coidition of the well(provide wellbare sketch). Explain fully
mechanical at:tempts to rectify the problem, including but not limited to:

i) the use o* "smallbore® tubing: ii) other de-watering devices, such as plunger
1ift, rod pumping units, etc. :

3) Present historical data which demonstrates conditions that can lead to waste. Such data
should include:

4) Permanent loss of productivity after shut-in perieods {(i.e., formation damage).
b) Frequency of swabbing required after the well is shut-in or curtailed.

¢} Length of time swabbing is required to recurn well to producticn after being
shut-in.

d) Actual cost £:gures showing inability to continue operations.without special relief

4) 1If failure to obtain a hardship gas well classification would result in premature
abandonment, calculate the quantity of gas reserves which would be lost

$) Show the minimum ststainable producing rate of the subject well. This rate can be.
determined by: :

a) Minimum flcw ¢r "log 0££“ test: and/or

b) Documentation of we&ll production history (producing rates and pressures, as well as
gas/water ratio, both befora and after shut-in periods due to the well dying, and
other appropriate production datal. .

§) Attach a plat and/cr map showing the proration unit dedicatad to the well and the
ownership of all offsetting acreage.

7) Submit any other appropriate data which will support the need for a hardship
classification. .

8) 1If the well is in a prorated pool, please show its current under- or dver-produced
status.

9) Attaqh a_siqned statement certifying that all information submitted with this
npplxca:}on 18 true and correct to the best of your knowledge: that one copy of the
application has been submitted to the appropriate Division district office (give the

name) and that notice of the application has been given to the transporter/purchaser and
all offset operators. ’




2)

k)]

4)

$)

6)

7N

8)

9)

10)

11)

- : Side 2

GENERA, INFORMATICN APPLICABLE TO HARDSHIP GAS WELL CLASSIFICATION

Definition of Undergrdund waste. -

*Underground Waste as those words are generally understocod in the oil and gas
business, aid in any event to embrace the inefficient, excassive, or improper use
or dissipation of the reservoir energy, including gas energy and water drive, of
any pool, and the locatznq. spacing, drilling, equipping, cpexating, or prcducing,
of any well or wells in a manner o reduce or tend to reduce the total quantity of
crude pectro.eum 0il or natural gas ultimately recovered from any pool, and the use
of inefficient underground storage of natural gas."

The only acceptab.e basis for obtaining a "hardship®" classificatiom is prevention of
waste with the bu:den of proof sclely on the applicant. The applicant must not only
prove waste will occur without the "hardship”® classification, but also that he has acted
in a responsible and prudent manner tO minimize or eliminate the proablem pricr to
requesting this special consideration. If the subject well is classified as a
"hardship” well, .t will be permitted to produce at a specified mimimum sustainable rate
without being sub~ ect to shut-in by the purchaser due to low demand. The Division can
rescind approval at any time without notice and regquire the operatar to show cause why
the classification should not be permanently rescinded if abuse of this special
classification becomes apparent. .
The minimum rate will be the minimum sustainable rate at which the well will flow. If
data from historical production 18 insuificient to support this rate (in the opinion of
the Director), or if an offset operator or purchaser objects to the requested rate, a
minimum flow ("loc cff") test may be required. The operator may, iZf he desirag, conduct
the minimum flow test, and supmit this information with his applicarion.

If a minimum flow test is to be run, either at the operator's optiam or at the request
of the Division, the cffset operators, any protesting party, the puxchaser and CCD will
be notified of the date of the test and given the opportunity to witness, if they so
desire.

Any interested party may review the data submitted at either the Santa Fe cffice or the
appropriate OCD District Office. .

The Director can approve uncontested applications administr atively if, in his opinion,
sufficient justification is furnished. Vot'ce shall be given of intent to accrove hy
attaching such notice to the reqular examiner's hearing docket. Wiw=ain 20 days
following the date of such hearing, the affeczed parties will be pernlt ed to file an
objection. If no objection has been filed, the application may be approved.

Should a protest ke filed in writing, the applicant will be permitted to either withdraw
the applicat:ion, ¢r request it to be set for hearing.

An emergency apprcval. on a temporary basis for a period not to excead 90 days, may be
granted by the District Supervisor, pending £filing of formal application and final
action of the OCD Director. This temporary approval may be granted only if the District
Supervisor is convinced waste will occur without immediate relief. If granted, the
District Superviscr will notify the purchaser. -

After a well receives a "hardship® classification, it will be retained for a period of
one year unless rescinded sooner by the Division. The applicant will be required to
certify annually that conditions have not changed substantially in arder to continue to
retain this classification.

Nothing here withstanding, the Division may, on its own motion, require any and all
operators to show zause why approval(s) should not.be rescinded if abuse is suspected or
market conditions substantially change in the State of New Mexico.

A well classified as a "hardship well” will continue to accumulate over and under
production (prorated pools). Should allowables exceed the hardship allowable assigned,
the well will be permitted to produce at the higher rate, if capable of doing so, and
would be treated as any other non-hardship well. Any cumulative owerproduction accrued
either before or after being classified “hardship” must, however, be balanced before
the well can be allowed to produce at the higher rate.



HONDO DRILLING COMPANY

POST OFFICEDRAWER 2516 ¢  MIDLAND, TEXAS 79702-2516 ¢ {815)6B82-9401

i’LI—“@ March 27, 1985

Energy & Minerals Department
0il Conservation Division
Drawer D)

Artesia, NM 88210

Re: Application for Classification
as Hardship Gas well
Lease: edRICHT FEDLERAL
well No.: 2, S&c. 29, 7-/8-5, £-29-&
Pool Name: awpe74 7uRKEY TRACT MORRO

Gentlemen:

In reference to the well as captioned above, we are respectfully
requesting that the well be classified as a hardship gas well under
Rule 409 and/or Rule 410.

The purchaser/gatherer on this well is E1 Pasoc Natural Gas. The
gathering system pressure now exceeds our contract limitation. E1l Paso
Natural Gas Company has raised and lowered their line pressure on numer-
ous occassions over the past twelve months to a point that this well (1)
will no longer produce or (2) after being shut-in the well when opened
cones water out of the rese~vnir which kills the well. If this well is
allowed to produce on a continualbasis the coning of water does not take
place ir the reservoir and tne well will continue to flow. On a non-
flowing well this situation has caused a 100% loss of revenue and has
caused gas to be left in the reservoir never to be recovered which
constitiutes waste of hydrocarbons.

Enclosed please find our bottom hole diagram of the well. No down-
hole prcblems are indicated in this well and remedial work is not indi-
cated dcwnhole. The use of smallbore tubing, plunger 1lifts or rod pump-
ing units would not be effective 1f the well is subjected to periods of
shut-in. Due to the low productivity of this well it is not economically
feasible to install a compressor. If the gathering system line pressure
was at the contract pressure or below, this would not be necessary.

In cases where we have swabbed our wells back, in this area, they
have not been capable of producing the previous amount of gas due to the
intrusicn of water into the reservoir which permanently damages and
restricts the flow of gas to the wellbore. We have enclosed a copy of
Our latsst swabbing invoice for an area well. At the rate at which

-
-




Energy & 4ineral Department
Page 2

€l Paso Nitural Gas raises and lowers the line pressure, it would be
necessary to retain a swabbing unit in the area, for our wells, almost
full time.

In the event a hardship gas well classification is not received on
this well, we feel it would result in premature abandonment of this well.
We estima:e this well would continue to produce at a rate of /o MCF
per day for a minimum of 10 years. In the event we cannot proauce the well
at this rate, the economics of operating a non-producing well would force
premature plugging and abandonment causing gas to be left in the reservoir
never to be recovered. '

The ninimum flow rate we are requesting for this well is <0 MCF
per day. This minimum flow rate was derived from well production history,
the lates: six months producing rate average. It is difficult to determine
the produn:tion rate before and after shut-in periods as E1 Paso Natural Gas

frequently raises and lowers the line pressure during a month's period of time.

We were notified this date that E1 Paso Natural Gas intends to cut this
well off effective this date for an indefinate period of time. We feel we
have done everything feasible as a prudent operator to minimize or eliminate
damage to the reservoir and permanent loss of gas. We have checked our well
for downhole problems and swabbed the well when it was indicated we couild
produce the well into El Paso's line. We have made numerous requests to
El Paso Natural Gas to allow our wells to produce at a minimum rate and have
received no ccoperation from them.

All uf the information submitted with this application is true and
correct to the best of my knowledge. One copy of this application has been
submitted to the appropriate Division District office at Artesia, New Mexico.
Notice of the application has been given to £1 Paso Natural Gas Company and
all offset operators, as per the plat enclosed with this application.

Yours truly,

jmz/w -

Lamar Eschber
Consulting Reglstered

Professional Engineer -
Hondo Drilling Company

LE:sg
Enclosure

RV Y

Pl 3 R



HONDO DRILLING COMPANY

POST OFFICEDRAWER 2516 *  MIDLAND, TEXAS 79702-2516 » ([915)682-3401

March 29, 1985

Hondo Drilling Company
Wright Federal #2

Sec.

Sales _Month
August, 84
September
Octoter
Novenber
Decenber
Januery, 85

Total for Six Months

NOTE:

T-18-S5, R-29-E, NMPM
Eddy County, New Mexico

Total Average/Day

_MCF MCF

1200 38.7

1131 37.7

1177 8.0

1266 42.2

1318 42.5

1325 42.7

7417 40.3 Average/Day

After shut-ins and El1 Pasoc's high line pressure this well will not come

back, swabbing will be necessary.

o

Py < omg




HONDO DRILLING COMPANY

POST OFFICE DRAWER 2516 »  MIDLAND, TEXAS 79702-2516 ¢  [915)682-9401

Lease Wright Federal Com. Well Number 2

LocationU.S.Lease #NM-0924 - NW/4 and U.S.Lease #NM-0925 - NE/4, Section 29,

-T—18~S, R-29-E, N.M.P.M. - 320 acres, more or less
County Eddy , New Mexico.

Ground 3,490'

13 /8" Casing 405"

8 5/8" Casing 3,015' \

Packer 10,943

m .

2 3/8" Tubing 10,953’ g

T h 11,012
§§ op shot *%, 24" two shots per foot
xx} Bottom shot 11,152'

5 1/2" Casing Set 11,300'

\




G S

'(Anoderso

L8470
- Stevens

Duai

fass Ent
F‘? Serv)

4397
14//0 s'

orcend

r6 ,'”‘

S/ S S

Lo/0Ne30 LIPpIl.
= A L .’s Q;me i
o Alscott fed "oys

y Anador ke t’.‘o Roﬂ Yotes

= .. B !
oo 4
WEY 10Eed Nagtn-Fed

joyates soie

o9ne
Y Ve g O (P e %& ;
-‘: z__\ .,.,© - B SNV
- ”’ “Alsco e_c‘iw_ -2 W
19 ?' ?’5355- ""“,, 't {
ol HE v, i igscor* ; %
sede” 175°v :

,&-n-.

”;..’46?,5 ,¢%Gﬂ '-2':;.::'!00,' t"‘.. lroa wf .5
o y S ° o
: R westo 4
S ? , W M Yot es IIT
S8y ,y‘(gs pan]on? . £32 D;:,:”"“L( O\ Boulr e Feg
' 'o'c'g .l ‘:“"’ s o N
OULCEEPSALL D RErsey Co oyl < O0mons
061340 .,:, NI o
YD 23mi 44D l?'v‘ Es N8
tvo | @ .“‘P. '¢vc'oos '”;gf £33752
oso?gi kor‘ly e Dentons ErBire -"
Yore. Fed  fDentsn | Fea ' % ==l
hs}o, -27'. f‘vbnn

i T 1
orey

”' *,. ‘M lflln

% 2 Teg Mulaw |nu
L - L —
. §Depco | ODepc &
?{ a2 Pno.n;Prod INIC
44 i.. 3?‘w e 3255 i P
- w (38
cortster (GH Tre e'0tes | €. e ) & ¢'u s
1 A‘r:;c).z 2 ;,omm_ 9) ®0rig. -.;?sfcr’ ym.. Mansen oo o4 | HBP l_v.:l"‘,om’ov " &
X 4795 ”g ‘5ne Vro' " i:"\o Cnegt 190 "3 (5 ® £t BN
Forister u"r 'A;‘;"V "'-u CSOEd fm--vgs; C\SO‘C Awoan"‘,pcc
Teafsr T WOISOCS ange ol e V-
iscofr Nco-scc@ﬁst yeo B b e Nix ECurtis . Q"‘?’S ; Wi ' . s «
o! C«‘ s | SSTSY cl 05" Pe 'C,-“(_'A_ *E 'en :Adbx.
P4! S50 Ro e, Wilgen” Nll 7 T vl \‘ o! e ”S‘f
\ iy 3¢num W.ison
%'93&." e g WL (i ST R
L oris === 0Ly ¢ Serv, i ¥ - o 3
w;r;sffr“ g\ Az St U A LI ] (ngslcn b-"'tg) o .u.‘: _v Kee?.Eo '" Q::f‘"
LY e me TN YR 90 § &N, i
1241894 .¢' wi X |M|:Mc
- SC7$T I“" I # “v' . (C.' ofSe'v j:-:?-‘
33§ ,‘ .‘ 'T’J‘ “° ;‘b (4 . b1 1 f‘ J‘JC st ‘;' ,.'.:! 3 lf' (Y_', 5.? _".! i LERXy
- g State Nares Peeg - . . # %‘ Yer Son - ® 'u
: Aztec-St" ;a_;§. -iu Y e TR o fop pae o ' P
(BT dlineg sier e Tia (CA: € argy Jldcre Dgr-r R o0 gpty 3 e i e % F 2§
NaNot)  HE Yares ¢ o Zncico P |n‘~"s-5.A.?,‘° = 490 Te 3e0uc 28400t 4
os s e T Hondo -8t & 85"“' o evwlrﬂu”
) - P ) Seve 8887k
'Mg' %.'83 .‘“ L ic22 A g : L .
382 N(:‘aﬂ {Ju b 4+ - - - 2 Y L [ lus(")|.." 3
s 857 L-eR)fozers Moroiico £ 536 B A L o' @'¢ N/ZHBC " Y
g ) ‘:;xc,) . i ze 7] vo,al0%e ST | Depcn mtal X, b 3896 - e e* s e i
. Milier) 1 . - . ¢ .:‘,'
~ : ~ 3 - °
oy io‘o&?gt\s) ey TSt enes ".’.Jon.¢t erel) o . Bﬁ’&z\ =W, .:z 36 ‘
=1 '!"' .H;o:w: = : Conti 8¢ QCitiesSery cmmonn BTy 3.":2%351 1740
: - NisLlurtip ferw. erall €w) .' l LLRES ;M AteoQ e
~ NS ~h—chS'vll, LG-304 (\-c) ‘*Morc.ico ] Hee ' 1. '
SYotes .r. RRs LR i ol Gugjercte St “T e 2 el £
! e EC. 370 Y's w [Meron, Co 1500 WEney < ! mec ..l = L
Sa Oee pe"“ D.se. S :.'r'-; AU, 2y vesei e . 53 8738 KW
o P28 Pia ' NS ST O OUPI £ re. |
& ’ { '...:.' % AL ) P : ] T 14 ALETTUN ' )
s,.s' nee® Srere UUOJOK)"C' Sigie Cépntp E il Mclre MiGouael
N 18, Jenes 6('1 hoo‘ KR Anoaar ko
et o o ‘9 f(nnf'r-ﬂu e"‘75 'G'W 8 &t ;ﬂ i ’;?’C o}
Ancdarko = & LoETe $Ichi s '
o T‘ycmu&u ‘Hi.’} §5¢ 1025 % .1 ‘;’:.‘,’:’ .ovsa-l \enocoSt o, ol
- Conocg DA 2149 b 8%y - - ~ = |Overiond Thee-.. ok Reoa —_—
? 8 80% Cantirentsl Mot che ¥ Frer Lafsp St Gomeo. 4 ifne g
) ¥ v " Her Coraco-gv™-_ 1 & ~€TY, lrozgoc 2 =
;‘. 5. [ ] ® B 8% . wrec . lg . e., By “‘" ‘lﬂtud 1
7 P - o L&678% - v .~ ens
3 [ LR i |~§’z‘se- c,: S Con iy - S¢. ;dsc‘.
4 — — wl N - S T — -------.A &" - - - -
' L Yheeg ST 8 e "‘f'"""’ c6Vell @84
~ al 0, Jones Haroid Kersey | ‘_:;.v A 18
@ mno) o ’0(8,. . S . 7 "."" , ‘W.
='Conece- St*\, |- - JE2901 B 858 | e : ,,4 :vnx 3
"-;1- -M-v(ttﬁ-ﬁ_ e | . .e | == '“"" ' ’d.‘ ';7"’1‘ ':'(:""
ner . 2 srooor '
1 I M tcheti Ene: g S0 X .m“’ Anodarko Ancoor
¥ 1A vares R e e V' conti-sr | AL yrece MBP
- & N4 : LA TR 5 CERGE
2 wa;s ,,C,, Conoco st i s,.,“ @ l“;f:': . e HHC W/2 5.0., [ i‘ﬁ’..r Y]
. 1 -
c ot 'Rmzm” M A A Exxon T¢- R D Mann sty ' ol o7 vm""" 509 So Roy
S 0S 67' XX00 .7 Jisa [ 4 u -y (Ptnnxal‘ te-se, "
~ )i I %o LG 163 ST M ] { 18 vy Steee’ Anadorko [(sest o (G e ol
.‘.%r”e | LG 637 275 % -.:“‘ L %"5 ] HBQ_ L 2473 D28l { 1943 Dnn-,bulw - ".900 -
.'wll}.?:u’o::‘o.ux - “nr” N/2 HBC gyey'aﬂc 1 SeRey (Svmﬂ'lf Ener)
Ao srern 02106 -~ add . | r.gslxpt 1€ Vg E/2
) U (@ o= 2860 O “{}50'0 w57 ToLieey gy ‘K
Snrj' L Aot SF- TiMa 0 7870”7 w2 Hec cEht
’Q‘ &L g."c‘"‘ Uhoon) _ ] TA )19 76 _ %"W ’ i ."'
e "8 # RS ; nwxo‘Tr ||6 1011’ Jlg Ty ‘
s nnaclfaoe syoc 20 101 0 15 78 SoRoy. | -o
P N 'L'o '“8 'J A"O ® LS'S .’3 lg Hee | 59 R“' L1513 "7§ o '::
090 45013 1en D “ - - ss &0 s 8‘6“.“2, 'so ROS
CRE inny | = Morulo lne. | - L 4993
A u” s 8 De 9-15 B0 . PC""WUU st
e | fe3aie | M-St ; 3 Corey ‘ .“cskwo-q
N Stale v -, ro fip'p am - —59 e
Pogo Froa Pnnnzonl Cer(oro 1 . T'nu: (Superion 31, Uolco
S TLY ! Tonesey Tt L dw Pelco Superior "MV L aL# A T E 9
o ey O & 4087 -t 4 S:qte T2 74ﬁ| '9 nn ZERSA tout 12830 T¥ g, 3099
N A SeRy 302129 . Chieseloi Yaf 222t l“". ".,3’# ' Poike orses (T c~":".';2'( )“saﬂ ot




POST OFFICE DRAWER 2516 ¢  MIDLAND, TEXAS 79702-2516 »  (915)682-9401

z ! % HONDO DRILLING COMPANY

N

April 12, 1985

Re: Application for Classificatiaon
as Hardship Gas well
Lease: WARICHT FEOERRL

Well & Location: &, S€C. R9, 7-/&-5, A-27-&

Pool: moery TURKLEY TRACT Mok’ Kocd!
County: epoy coumry, ~m

Gentleman:

Accorsi~g to our recorcs ycu are 2 diagonal! offset operator to the captioned
well op:rated by Hondo Orilling Company. The proration unit assignec to this
well includes the aw/y Awo wefy Sec. D9, FR0 ARES MmoRE of (F5S

Please je advised that Honde has filec applcation with the Nea Mexico 0il
Conservition Division for the wR/oxr Frockre AO. 2 well to De placed in
the Harisnip Gas Well Classification. This would allow the well not to be
complet:ly shut-in during periods of low gas demand. It is difficult to keep
this well producing normally with the frequent purchaser shut-ins. It has
already suffered formation damage because of previous shut-in periods.

If you 1ave any questions let us hear from you.

Vegg truly yours, /

v

/ i ,"‘v- ;
N
- e G R
Lamar Eschberger, Consllting Petroleum Engineer

- HONDO DRILLING COMPANY

LE/aer




HONDO DRILLING COMPANY

POST OFACE DRAWER 2516

Sy

0il Con«servation Division

Drawer nD'

Artesia NM 88210

Copies of tie "Application for Classification as Hardship Gas Well" for the well captioned

¢ MIDLAND, TEXAS 78702-2516 » (915)682-8401

Re :Lease: WR/CHT FEDEXAL
Well & Location:oX, SEC. K5, T-/&-S, -2 T-£
Po0l: NOKTH TURKEY TRICT rmoRRO L)
County: E0OY Coonry, Nrr7

above have Jeen sent on this the ,45’““ day of .y 21 1985 to the following

parties:

1. vYates Petroleum
207 S. 4th.
Artesia, NM 88210

2. Yates Drilling
207 S. 4th.
Artesia, NM 88210

3. J.H. Trigyg
Box 520
Roswell, NM 88201

4. Depco
1000 Petroleum Bldg.
110 16th. Street
Denver, 20 80802

5. E1 Pasc Natural Gas Co.
Box 1452
El Pasc, TX 79978

Lamar Eschberger
Consulting Petroleum ENgineer
HONDO DRILLING COMPANY




U o— John Shockley - Swabbing Service, Inc.
pP. ©. BOX 1887 PHONE
EUNICE. NEW MEXICO 8823t 394.3438
3931088
JOHN SHOCKLEY, PRESIDENT
RECEIVED INVOICE N 3446
+o  Hondo Drilling Co. DEC 6 1984
P.0. Drawer 2516 , Date December 5, 1984
Midland, Texas 79702 Ansd............
Attentiont George Bullard Contract No.
L
AFE No.
Req.or
Lease & Well No. Wright #1 Swab Unit #14 Purchase Order No.
11-30-84 $7819 Roaded unit to location, Rigged up, 0# on Csg.,0%# on Tbg.,

First fluid at 9200', Swabbed appx. 8 Bbl. of water to

pit, Very llght gas, Last fluid at 11, 000 , 0# on Csg.,
Closed well in, Rigged down.

Two Man Crew 7% Hrs. e 63.25 474.38

Swab Cups 6 @ 15.50 93.00

0OSR 2 @ 9.75 - 19.50

- 586.88

. 4%% NM Tax - 24.94
611.82

Job Complete
Thank You

) TERMS: NeT. Duk IN 30 Davs. )
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| f Q4 HONDO DRILLING COMPANY
410 NOATH LORAINE = DRAWER 2516 « MIDLAND, TEXAS 79702 ¢ ([915) 682-9401
%

February 14, 1985
Lo~ nr)
s

J
. - g}ﬂ" ,,./ 1} . /\,U”A“ L
‘/i?ﬂ-%w’”;ﬁg" Zgjiﬂf u,l::d :

Mr. Bill G Lane o \uf”’ R
Systems Dispatching XD/*

El Paso Natural Gas Company 2

P. 0. Box 1492

El Paso, Texas 79978

Re: Shut-in of Union TX State,
Alscott #l, Alscott #2,
Alscott #3, Wright #1,
Wright #2, and Trigg-
Jermings wells

Dear Mr. Lane:

Enclosed is a copy of the exemptions on the above captioned wells
from the State of New Mexico Energy and Minerals Department as per
our conservation today. These reports were signed by Joe B. Murray,
Field Well Testing Supervisor on August 24, 1984,

If there is any further information, please let me know.
Yours truly,

HONDO DRILLING COMPANY

At Btlio

George D. Bullard
Production Superintendent

GDB/ml
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STATE OF NEW MEXIZD 2. 0. Box 2088 Side 1
ESERGY AND MINERALS DZIPARTMENT Santa Te, New Mexico 87501 5o L

APPLZCATTION FCR CLASSIFICATICN AS HARDSHIP GAS WELL

Operator Hondo Oril. ing Company : Contact Party Margaret Longanecker

Address Drawer 2515, Midland, Texas 79702 ) Phone No. 915-682-5401 & 4dY & 34/
Lease (uRICHT FEDERSGL Wall No. A Ur _ G Sec. 29 TWP _ /F-S RGE _29-E
Pool Name AQR7TH TURASY TRACT (ToRRo:d Minimun Rate Requested <O mck foAay
Transporter Name ¢ A950 (NATURRAC &3 CO. Purchaser (if different)

Are you seeking emergency “hardship” classification for this well? X yes no

Applicant must provide the following information to support his contention that the subject
well qualifies as a hardship gas well.

1) Provide a statement of the problem that leads the appiicant to believe that “"underground
waste® will occur if the subject well is shut-in or is curtailed below its ability to
produce., (The definition of underground waste is shown on the reverse side of this
form)

2) Document that you as applicant have done all you reasonably and economically can do to
eliminate or prevent the problem(s) leading to this application.

a) Well history. Explain fully all attempts made to rectify the problem. If no
attempts have been made, explain reasons for failure to do so.

b) Mechanical coidition of the well(provide wellbore sketch). Explain fully
mechanical at:empts to rectify the problem, including but not limited to:

i) the use 0* "smallbore” tubing; ii) other de-watering devices, such as plunger
1ift, rod pumping units, etc. :

3) Present histcrical data which demonstrates conditions that can lead to waste. Such data
should include:

a) Permanent losy of productivity after shut-in periods (i.e., formation damage).
b) Frequency of swabbing required after the well is shut-in or curctailed.

¢) Length of time swabbing is required to return well to producticn after being
shut-in.

d) Actual cost figures showing inability to continue operations without special relief

4) If failure to cbtain a hardship gas well classification would result in premature
abandonment, calculate cthe quantity of gas reserves which would be lost

5) Show the minimum sustainable producing rate of fhe subject well. This rate can be

determined by:

a) Minimum flow or "log o£3" test: and/or

b) Documentation 5f well production history (producing rates and pressures, as well as
gas/water ratis, both before and after shut-in periods due to the weil dying, and
other appropriate production data). .

}) Attach a plat and/or map showing the proration unit dedicated to the well and the
ownership of all offsetting acreage.

!} Submit any other appropriate data which will support the nsed for a hardship
classification. .

1) If the well is in a prorated pool, please show its curreht under- or 6ver—produced
status.

)) Attach a signed sta-ement certifying that all information submitted with this
appl;cat;on 18 true and correct to the best of your knowledge; that one copy of the
application has been submitted to the appropriate Division district office {give the

name} and that notice of the application has been given to the transporter/purchaser and
all offset operators. :
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: ‘ ) Side 2
GENERA. INFORMATICN APPLICABLE TO HARDSHIP GAS WELL CLASSIFICATION

pefinition of Undergrdﬁnd Waste, -

*Underground Waste as those words are generally understccd in the oil and gas
business, and in any event to embrace the inefficient, excessive, or improper use
or dissipation of the reservoir energy, including gas energy and water drive, of
any pool, and the locating, spacing, drilling, equipping, apexating, or producing,
of any well or wells in a manner to reduce or tend to reduce the total quantity of
crude petro.eum oil or natural gas ultimately recovered from any pocl, and the use
of inefficient underground storage of natural gas.”

The only acceptab.e basis for obtaining a "hardship®" classificatian is prevention of
waste with the burden of proof solely on the applicant. The applicant must not only
prove waste will cccur without the “"hardship” classificaction, but also that he has acted
in a responsible and prudent manner to minimize or eliminate the problem pri:cr to
requesting this strecial consideration. If the subject well is classified as a
*hardship” well, it will be permitted to procduce at a specified mimimum sustainable race
without being subject to shut-in by the purchaser due to low demand. The Division can
rescind approval at any time without notice and require the operatar to show cause why
the classification should not be permanently rescinded if apuse of this special
classification becomes apparent. .
The minimum rate will be the minimum sustainable rate at which the well will flow. If
data from historical production 1S insuIficient to support this rate (in the opinion of
the Director), or if an offset operatcr or purchaser objects to the requested rate, a
minimum flow ("log 0ff") test may be required. The operator may, 1L he desires, conduct
the minimum flow test, and sucmit this information with his applicazion.

If a minimum £low test is to be run, either at the operator's optiam or at the request
of the Division, taie offset operators, any protesting party, the puxrchaser and CCD will
be notified of the date of the test and given the opportunity to witness, if they so
desire.

Any interested par:y may review the data submitted at either the Santa Fe office or the
appropriate OCD District Office. .

The Director can approve uncontested applications administrataively if, in his opinion,
sufficient justification is furnished. Not:ice shall be given of inrent to acoprove by
attaching such not.ce to the reqular examiner's hearing docket. Wizzin 20 qays
following the date of such hear:ng, the affected parties will be permitted to file an
objection. If no objection has been filed, the application may be avproved.

Should a protest be filed in writing, the applicant will be permitted to either withdraw
the application, or request it to pe set for hearing.

An emergency approval, on a temporary basis for a period not to exceed 90 days, may be
granted by the District Supervisor, pending filing of formal application and £inal
action of the OCD [irector. This temporary approval may be granted only if the District
Supervisor is convinced waste will occur without immediate relief. If granted, the
District Supervisor will notify the purchaser. -

After a well receives a "hardship” classification, it will be retained for a period of
one year unless rescinded sooner by the Division. The applicant will be reguired to
certify annually that conditions have not changed substantially in cerder to continue to
retain this classification.

Nothing here withstanding, the Division may, on its own motion, reqguire any and all
operators to show cause why approval(s) should not.be rescinded if abuse is suspected or
market conditions substantially change in the State of New Mexico.

A well classified as a "hardship well” will continue to accumulate over and under
production (prorated pools). Should allowables exceed the hardship allowable assigned,
the well will be permitted to produce at the higher rate, if capable of doing so, and
would be treated as any other non-hardship well. Any cumulative owverproduction accrued
either before or ifter being classified “hardship” must, however, be balanced before
the well can be allowed to produce at the higher rate.



HONDO DRILLING COMPANY

POST OFFICE DRAWER 2516 e  MIDLAND, TEXAS 79702-2516 ¢ [915)682-9401

”Ly March 27, 1985

Energy & Minerals Department
0il Consz2rvation Division
Drawer D)

Artesia, NM 88210

Re: Application for Classification
as Hardship Gas well
Lease: «WRICHT FEDELRL :
well No.: 2, S&c. 29, 7-/8-5, £-27-&
Pool Name: moR7w 7uRKEY TRACT /MOKRKEC

Gentleme:

In -eference to the well as captioned above, we are respectfully
requestiyg that the well be classified as a hardship gas well under
Rule 409 and/or Rule 410.

The purchaser/gatherer on this well is El Paso Natural Gas. The
gatherinj system pressure now exceeds our contract limitation. El Paso
Natural 3as Company has raised and lowered their line pressure on numer-
ous occassions over the past twelve months to a point that this well(1)
will no tonger produce or (2) after being shut-in the well when opened
cones wa:er out of the resevvoir which kills the well. 1If this well is
allowed :0 produce on a continualbasis the coning of water does not take
place in the reservoir ano tne well will continue to flow. On a non-
flowing well this situation has caused a 100% loss af revenue and has
caused gis to be left in the reservoir never to be recovered which
constitu:es waste of hydrocarbons.

Enclosed please find our bottom hole diagram of the well. No down-
hole pro>lems are indicated in this well and remedial work is not indi-
cated downhole. The use of smallbore tubing, plunger lifts or rod pump-
ing units would not be effective if the well is subjected to periods of
shut-in. Due to the low productivity of this well it is not economically
feasible to install a compressor. If the gathering system line pressure
was at tne contract pressure or below, this would not be necessary.

In ases where we have swabbed our wells back, in this area, they
have not been capable of producing the previous amount of gas due to the
intrusion of water into the reservoir which permanently damages and
restricts the flow of gas to the wellbore. We have enclosed a copy of
OuUr Jagtest swabbing invoice for an area well. At the rate at which

-
-




Energy & Mineral Department
Page 2

E1l Paso Natural Gas raises and lowers the line pressure, it would be
necessary to retain a swabbing unit in the area, for our wells, almost
full time.

In the event a hardship gas well classification is not received on
this well, we feel it would result in premature abandonment of this well.
We estimate this well would continue to produce at a rate of /0 MCF
per day for a minimum of 10 years. 1In the event we cannot proguce the well
at this rate, the economics of operating a non-producing well would force
premature plugging and abandonment causing gas to be left in the reservoir
never to Je recovered. ‘

The ninimum flow rate we are requesting for this well is <0 MCF
per day. This minimum flow rate was derived from well production history,
the lates: six months producing rate average. It is difficult to determine
the produ:tion rate before and after shut-in periods as El Pasc Natural Gas
frequentl, raises and lowers the line pressure during a month's period of time.

We wire notified this date that El Paso Natural Gas intends to cut this
well off 2ffective this date for an indefinate period of time. We feel we
have done everything feasible as a prudent operator to minimize or eliminate
damage to the reservoir and permanent loss of gas. We have checked our well
for downhale problems and swabbed the well when it was indicated we could
produce the well into E1 Paso's line. We have made numerous requests to
El Paso Niatural Gas to allow our wells to produce at a minimum rate and have
received no cooperation from them.

All of the information submitted with this application is true andg
correct tu the best of my knowledge. One copy of this application has been
submitted to the appropriate Division District office at Artesia, New Mexico.
Notice of the application has been given to El Paso Natural Gas Company and
all offse. operators, as per the plat enclosed with this application.

Yours truly,

7;;;7”2/% L

Lamar Eschbergfr
Consulting Registered

Professional Engineer -
Hondo Drilling Company

LE:sg
Enclosure

o ene

At mam



HONDO DRILLING COMPANY

POST OFFICE DRAWER 2516 «  MIDLAND, TEXAS 79702-2516

;WJJ‘JO March 29, 1985

Hondo Drilling Company
wright Federal #2
Sec. 29, 7-18-S, R-29-E, NMPM
Eddy County, New Mexico

(915) 682-9401

Total Average/Day

Sales Month _MCF MCF

August, 8a 1200 38.7

Septemnber 1131 37.7

October 1177 38.0

November 1266 42.2

Decemoer 1318 42.5

January, 85 1325 42.7

Total for Six Months 7417 40.3 Average/Day

NOTE:
After shut-ins and El Paso's high line pressure this well

back, swabbing will be necessary.

will not come

—_y




¥ HONDO DRILLING COMPANY

POST OFFICE DRAWER 2516 *  MIDLAND, TEXAS 79702-2516 «  [915)682-9401

%{’L{_\Vp Lease Wright Federal Com. Well Number 2

LocationU.S..ease #NM-0924 - NW/4 and U.S.Lease #NM-0925 - NE/4, Section 29,

_T-18—S, R-29-E, N.M.P.M. - 320 acres, more or less

County Eddy » New Mexico.

Ground 3,499

13 ;'/8" Casing 405!

8 /8" Casing 3,015’ \

Packer 10,943

" : ' [
2 3/8" Tubing 10,953 \

XX

XX
5 1/2" Casing Set 11,300'

Top shot 11,012’

\

24" two shots per foot
Bottom shot 11,152'
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HONDO DRILLING COMPANY

- POST OFFICE DRAWER 2516 »  MIDLAND, TEXAS 78702-2516 ¢ [915)682-3401

e

-

0il Conservation Division
Drawer 0D

Artesia, NM 88210 . .
Re :Lease: W R/IGHT FEDEHRAL
well & Location: X, SEC. R, 7=/8-5, R-47-&
Pool: NORTH TURKEY TR/ICT rmroRRO L
County: E00y Counmry, NI

-

Copies of the "Application for Classification as Hardship Gas Well* for the well captioned
above have been sent on this the  /#¥" day of AR 1985 to the following
parties: .

1. Yates Petroleum
207 S. tth.
Artesia, NM 88210

2. Yates Drilling
207 S. ath. ) -
Artesia, NM 88210

3. J.H. Trigg
Box 520
Roswell, NM 88201

4, Depco
1000 Pet-oleum 81dg.
110 16th. Street
Denver, 120 80802

5. E1 Paso Natural Gas Co.
Box 1492
El Paso, TX 79978 . . S

Lamar Eschberger
Consulting Petroleum ENgineer
HONDO DRILLING COMPANY




POST OFFICE DRAWER 2516 ¢ MIDLAND, TEXAS 79702-2516 «  [915)682-9401

! % HONDO DRILLING COMPANY

April 12, 1985

Re: Application for Classification
as Hardship Gas Well
Lease: WRIEHT FEIERRL
well & Location: & s&c. 29, 7-/8-5 A 27-
PoOl: nvory TORKEY TRACT MoKLo
County: gpoy coumnry, ~Mm

GCentleman:

ccorging to owr recor2s ysu are 3 diagonal offset operator to the éaptioned
well opzrated by Hondo Drilling Company. The proration unit assignec to this
well inzludes the Aw/y Anvp Nefy SEC P9, FAO PRES MofE oF LESS

Please je advised that Hondc has filed applcation with the New Mexico 0il
Conservation Division for the cRiepn7 Froehre Aro. od well to De placed in
the Harisnip Gas well Classification. This would allow the well not to be
completely shut-in during periods of low gas demand. It is difficult to keep
this we.l producing normally with the frequent purchaser shut-ins. It has
already suffered formation damage because of previous shut-in periods.

If you have any questions let us hear from you.

Very,f}uly yoyrs,

A
Lf’UZﬂ: e
Lamar Eschberger, Consfilting Petroleum Engineer
HONDQ DRILLING COMPAN

LE/aer
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JOHN SHOCKLEY, PRESIDENT

John Shockley - Swabbing Service, Inc.

p. ©. BoX 1857
EUNICE. NEW MEXICO 88231

0

PHONE
394.3438
393.1088

RECEIVED INVOICE 3116
'Tor— Hondo Drilling Co. DEC 6 1984

P.O. Drawer 2516 , Date December 5, 1984

Midland, Texas 79702 Ansi............

Attention¢ George Bullard Contract No.

L.
AFE No.
Req. or
Lease & Well No. . Wright #1 Swab Unit #14 Purchase Order No.
11-30-84 #7819 Roaded unit to location, Rigged up, 0% on Csg.,0# on Tbg.,

First fluid at 9200', Swabbed appx. 8 Bbl. of water to
pit, Very light gas, Last fluid at 11,000', 0# on Csg.,

Closed well in, Rigged down.

Two Man Crew 7% Hrs. Q 63.25
Swab Cups 6 @ 15.50
OSR 2 e 9.75

4%% NM Tax

Job Complete
Thank You

) TERMS: NET. Dux IN 30 Davs. )

474,38
93.00
19.50

586.88
24,94
611.82
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Mr. Bill G. Lane
Systems Dispatching "y
El Paso Narural Gas Company 2
P, 0. Box 1.492

El Paso, Texas 79978

Re: Shut-in of Union TX State,
Alscott #1, Alscott #2,
Alscott #3, Wright #1,
Wright #2, and Trigg-
Jermings wells

Dear Mr. Lzne:

Enclosed is a copy of the exemptions on the above captioned wells
from the State of New Mexico Energy and Minerals Department as per
owr conservation today. These reports were signed by Joe B. Mumray,
Field Well Testing Supervisor on August: 24, 1984,

If there is any further information, please let me know.
Yours truly,

HONDO DRILLING COMPANY

IS

George D. Bullard
Production Superintendent

GDB/ml

Enclosures

e B MR XD




