
CASE 8645 

ADDITIONAL REQUIREMENTS OF NOTICE FOR DIVISION RULE 102 

A l l applications to d r i l l s h a l l be accompanied by a pl a t (Form C-102) 

which s h a l l show any other w e l l located on the same quarter - quarter 

section as the proposed w e l l . No permit to d r i l l s h a l l be approved un

less accompanied by a statement that the operator of any such w e l l on 

the same quarter - quarter section has been given w r i t t e n notice of 

the proposed application to d r i l l . 
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For presentation to Oil Conservation Commission (^to^*,/ 
From Mr. Losee - 746-3508 ' V 

Order R-6873, upheld by the Supreme Court of New Mexico,|pooled 

a l l m i n e r a l i n t e r e s t s through the Ordovician f o r m a t i o n u n d e r l y i n g 

jz/7 

West/2 Section 18, Township 9 South, Range^East,^designated Harvey 

E. Yates Co. as Operator^ and a u t h o r i z e d 200% Risk Charge, f Harvey 

E.^Yates Co. driliaAand completed i t s Seymour State #1 Well and- u . ^ U ^ 

SWNW/4 Section 18, d u a l l y completing, the w e l l i n the Atoka and Abo 

f o r m a t i o n , g r y n b e r g , the owner of the East/2 NW/4 has Anot p a i d any 

p a r t of the costs of d r i l l i n g and completing the Seymour State #1 

Well. | At t h i s time, Harvey E. Yates Co. has not recovered i t s 

cos t s , much less the 200% r i s k charge. Harvey E. Yates Co. o f f e r e d 

t o farm out t o Jack J. Grynberg i t s i n t e r e s t i n the West/2 of 

Section 18 s u b j e c t t o i t s vested r i g h t s i n the Seymour State #1 
Well, j r e s e r v i n g a net o v e r r i d i n g r o y a l t y i n t e r e s t of (6%~~Pjkithout any 

back-in r e q u i r e m e n t s f b 

—-^Harvey E. Yates Co. o b j e c t s t o the a p p l i c a t i o n ^ i n o o f a r ao—irt 

propo-rto to- s u b s t i t u t e Grynberg as Operator of the Seymour State #1 

Well/and the spacing u n i t on which i t i s l o c a t e d on the grounds t h a t 

u n t i l pay out of costs and r i s k charge the Commission has not power 

to d i v e s t Harvey E. Yates Co. of i t s vested i n t e r e s t i n the Seymour 

State #1 Well. 

Harvey E. Yates Co. o b j e c t s t o the for c e d p o o l i n g of r i g h t s 

from surface t o t|>e base of the Abo. Under 7 0-2-17^-cj the p a r t y who 

proposes t o ^ d r r l l ^ a w e l l must have the r i g h t to d r i l l £he w e l l . 

Harvey E. Yates Co. submits t h a t Grynberg does not have the r i g h t t o 

d r i l l the w e l l i n t)eh SW/4 i n s o f a r as i t e f f e c t s formations from the 



surface to thr Jrarr nf the Abo. iThere i s nothing i n Order R-6873 or 

in the Notice of Hearing thereon which even proports to creatssgg^ a 

non-standard u n i t i n the Abo f o r the Seymour State #1 w e l l . I f 

jtfGrynberg claims an i n t e r e s t i n the Abo formation under the SW/4 by 

reason of his ownership of the East/2 NW/4, then Grynberg w i l l have 

to reduce his i n t e r e s t i n the Abo formation i n Seymour State #1 w e l l 

from 1/2 to 1/4. 



Texaco USA 
Producing Department 

PC Box 3109 
Midland TX "9702 

September 17, 1985 

New Mexico Oil Conservation Division 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Attention: Mr. R. L. Stamets 

Gentlemen: 

In l ight of the Commission's reopening of Case No. 8645 (to amend 
Rule No. 102), Texaco reiterates i t s opposition to the proposed 
regulatory requirement for operator not i f icat ion to landowners 
and/or tenants prior to the staking of a well location. No matter 
how reasonable and d e s i r a b l e t h i s proposa l may seem, i t 
nevertheless exceeds the statutory charge to, and authority of, 
the Oi l Conservation Division. I t therefore should not be made a 
part of the Commission's regulations. 

Even i f there were a statutory basis for this new regulation, 
Texaco would oppose i t as being impractical. While we customarily 
contact the landowner of record before actual work on a location 
i s begun, we can see no reason why he needs to be located and 
n o t i f i e d before a we l l i s staked. For various reasons, the 
o r i g i n a l l y staked locat ion i s often not where the w e l l "is 
ultimately dr i l l ed ( i f i t ever i s d r i l l e d ) . Furthermore, there 
may be considerable delay between the time a well i s staked and 
the time location preparation begins. This may make i t necessary 
for the operator to have to notify the landowner a second time 
(or third time, i f the stake has been moved) for the same location. 

F ina l ly , Texaco f a i l s to see any reason why an operator should be 
required to notify both a landowner of record and h i s tenant. We 
believe that any noti f icat ion to a tenant i s the obligation of the 
landowner rather than the operator. 

I t i s therefore recommended that the unnecessari ly burdensome 
landowner/tenant n o t i f i c a t i o n requirements of proposed Rule 
102(c) be deleted. 

Yours very truly, 

Allan W. Dees 
Regulatory Compliance Manager 

AWD:cj c 

Division of Texaco Inc 



United States Department of the Interior 

IN REPLY REFER TO: 

3160 (922) 

BUREAU OF LAND MANAGEMENT; 
NEW MEXICO STATE OFFICE 

Post Office and Federal Building 
P.O. Box 1449 

Santa Fe, New Mexico 87504-1449 

OCT 2 9 1985 

Mr. Richard L. Stamets 
Director 
O i l Conservation Division 
P.O. Box 2088 
State Land Office Bldg. 
Santa Fe, NM 87504 

:uiy^\ty&A$'.UZ) tf r 

'iii 

il mJ^_jt 
Oil CONSERVATION D<V*>ON 

Dear Mr. Stamets: 

The Bureau of Land Management supports proposed Rule 102(c) which requires 
that the operator give notice to the surface owner p r i o r to staking a w e l l . 
This w i l l bring non-Federal lease operations procedures more i n l i n e with 
Federal lease operations procedures which require that operators reach an 
agreement with the surface owner p r i o r to commencing operations. As a surface 
management agency for certain Federal lands where o i l and gas i s reserved and 
leased by the State or a private party, the proposed rule w i l l allow BLM to 
advise the operator of possible surface resource c o n f l i c t s p r i o r to the 
commencement of operations. / / 

7 ' / 
Sincerely, 

harles W. Luscher 
State Director 


