
STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 8656 
Order No. R-8010 

APPLICATION OF MARSHALL R. YOUNG 
OIL COMPANY FOR APPROVAL OF THE 
SOUTH CEDAR MOUNTAIN UNIT AGREEMENT, 
GRANT COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION; 

This cause came on f o r h e a r i n g a t 8 a.m. on J u l y 31, 
1985, a t Santa Fe, New Mexico, be f o r e Examiner G i l b e r t P. 
Quintana. 

NOW, on t h i s 20th d a v o f August, 1985, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the r e c o r d , and 
the recommendations o f the Examiner, and being f u l l y advised 
i n the premises, 

FINDS THAT; 

(1) Due p u b l i c n o t i c e having been given as r e q u i r e d by 
law, the D i v i s i o n has j u r i s d i c t i o n o f t h i s cause and the 
subject matter t h e r e o f . 

(2) The a p p l i c a n t , M a r s h a l l R. Young O i l Company, seeks 
approval o f the South Cedar Mountain U n i t Agreement cove r i n g 
25,029.59 acres, more or l e s s , o f State and Federal lands 
described as f o l l o w s : 

GRANT COUNTY, NEW MEXICO 
TOWNSHIP 26 SOUTH, RANGE 14 WEST, NMPM 
Sections 15 through 35: A l l 

TOWNSHIP 27 SOUTH, RANGE 14 WEST, NMPM 
Sections 2 through 11: A l l 
Sections 14 through 23: A l l 

(3) A l l plans of development and o p e r a t i o n and crea­
t i o n s , expansions, or c o n t r a c t i o n s o f p a r t i c i p a t i n g areas 
or expansions or c o n t r a c t i o n s o f the u n i t area, should be 
submitted t o the D i r e c t o r of the D i v i s i o n f o r approval. 
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(4) Approval o f the proposed u n i t agreement should 
promote the p r e v e n t i o n o f waste and the p r o t e c t i o n o f 
c o r r e l a t i v e r i g h t s w i t h i n the u n i t area. 

IT IS THEREFORE ORDERED THAT: 

(1) The South Cedar Mountain U n i t Agreement i s hereby 
approved. 

(2) The p l a n contained i n said u n i t agreement f o r the 
development and o p e r a t i o n o f the u n i t area i s hereby approved 
i n p r i n c i p l e as a proper conservation measure; provided,-
however, t h a t n o t w i t h s t a n d i n g any o f the p r o v i s i o n s contained 
i n s a i d u n i t agreement, t h i s approval s h a l l n ot be considered 
as w a i v i n g or r e l i n q u i s h i n g , i n any manner, any r i g h t , duty, 
or o b l i g a t i o n which i s now, or may h e r e a f t e r be, vested i n 
the D i v i s i o n t o supervise and c o n t r o l o p e r a t i o n s f o r the 
e x p l o r a t i o n and development o f any lands committed t o the 
u n i t and p r o d u c t i o n o f o i l or gas therefrom. 

(3) The u n i t o p e r a t o r s h a l l f i l e w i t h the D i v i s i o n 
an executed o r i g i n a l or executed c o u n t e r p a r t o f t h e u n i t 
agreement w i t h i n 30 days a f t e r the e f f e c t i v e date t h e r e o f ; 
i n the event o f subsequent j o i n d e r by any p a r t y or expansion 
or c o n t r a c t i o n o f t h e u n i t area, the u n i t o p e r a t o r s h a l l f i l e 
w i t h the D i v i s i o n w i t h i n 30 days t h e r e a f t e r c o u n t e r p a r t s o f 
the u n i t agreement r e f l e c t i n g the s u b s c r i p t i o n o f those 
i n t e r e s t s having j o i n e d or r a t i f i e d . 

(4) A l l plans o f development and o p e r a t i o n , a l l u n i t 
p a r t i c i p a t i n g areas and expansions and c o n t r a c t i o n s t h e r e o f * 
and a l l expansions or c o n t r a c t i o n s o f the u n i t area, s h a l l 
be submitted t o the D i r e c t o r o f the O i l Conservation D i v i s i o n 
f o r approval. 

(5) This order s h a l l become e f f e c t i v e upon t h e approval 
of s a i d u n i t agreement by the Commissioner o f P u b l i c Lands 
f o r the State o f New Mexico and the D i r e c t o r o f t h e appropriate 
agency o f the United States Department o f the I n t e r i o r ; t h i s 
order s h a l l t e r m i n a t e ipso f a c t o upon the t e r m i n a t i o n o f said 
u n i t agreement; and the l a s t u n i t operator s h a l l n o t i f y the 
D i v i s i o n immediately i n w r i t i n g o f such t e r m i n a t i o n . 

(6) J u r i s d i c t i o n o f t h i s cause i s r e t a i n e d f o r the 
en t r y o f such f u r t h e r orders as the D i v i s i o n may deem 
necessary. 
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DONE at Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

R. L. STAMETS 
Director 

S E A L 

f d / 


