


Amoco Production Company 
Denver Region 
1670 Broadway 
P O Box 800 
Denver, Colorado 80201 
303-830-4040 

Stephen D. Ring 
A t t o r n e y 

uiine 17, 1985 

Re: Sammons Gas Com. "I" No. 1 
Application for Natural Gas 
Category Determination, NGPA of 
1978 Section 107 

Department of Energy and Minerals 
Oil Conservation Division 
P.O. Box 2088 
Santa Fe, NM 87501 

Dear Sir: 

Amoco Production Company (Amoco) submits herewith for f i l i n g 
i t s Application for Natural Gas Category Determination under the 
Natural Gas Policy Act of 1978 for the above referenced well. 

Assuming that an examiner hearing is necessary to the approval 
of this Application, the undersigned will contact your office shortly 
to f i x a date for such a hearing. 

Amoco requests that all inquiries and correspondence regarding 
this f i l i n g be addressed to J.E. Ford, Amoco Production Company, 
Amoco Building, P.O. Box 800, Denver, Colorado 80201. 

Please accept this Application for f i l i n g and acknowledge its 
receipt by stamping the enclosed copy of this letter and returning 
i t in the envelope provided. Thank you. 

SDR/gmm 

Enclosure 

cc w/att: El Paso Natural Gas Company (Purchaser) 
Moore, Wayne and Jo Ann 
Paul Umbach Estate 

Yours very truly, 

Stephen D. Ring 

En* - 1 



STATE OF MEW MEXICO 

IMEAGY *ta MWEQA15 OCPAfHMENT 

p. o . o o x z n n * 

S A N T A F E . N E W M E X I C O 8 7 5 0 1 

APPLICATION FOR WELLHEAD 
PRICE CEILING CATEGORY DETERMINATION •«•«*«< J-IS-IO •-FOR Division USE ONLY: 

DATE COMPLETE APPLICATION FILED. 

DATE DETERMINATION MADE 
VAS APPLICATION CONTESTED7 YES_ 

NAH£(S) OF INTERVENOR(S), IF ANY: 
NO 

I A . i M I c a l . Typ* ai L r u k * . 

•»»»« D r«< [7] 
i . Stat* Oi l 4 Gaa L * a * a No. 

7. Unil Aqr*««i*Al Noma 

I. Far« «r L « H Nam* 

Sammons Gas Com. "I" 
2. Nao« ai Opttatof 

Amoco Production Company 
1. Watt No. 

1 
J . A£lr.aa al Ga-watw 

P. 0. Box 800, Denver, CO 80201 
10. r 1*14 and Pool, or Wildcat 

Cedar Hill Basal Coal 
«. U O I M ai w.U 

. . . '1580 

B i . a « * T K * . 945 , r c c r »«*«* T<K , North 

East Ll«€ ar • » « . 6 TW.. 31N IQkL 

t i . Cowitr 

San Juan 
T T I l a a e l ad Address af r * r c h a a a r ( t l 

El Paso Natural Gas-Company, P. 0. Box 1492, El Paso, TX 79978 

HELL CATEGORY INFORMATION 

1Q7 ( Cnd &wj 
Ckeck appropriate box fa r category sought and ln fo r» * t ion submitted. 

1. C«tegory(1es) Sought (By NGPA Sect ion No.l 

Z . A l l Applications Bust contain: 

E l a . C-10J APPLICATION FOR PERMIT TO 0 R I L L . OEEPEN OR PLUG BACK 

f^J b. C-10S WELL COMPLETION OR P.SC0.1PLETI08 REPORT 

• C . DIRECTIONAL 0RILLIHC SURVEY. I F REQUIRED UNDER RULE 111 

(KJ d. AFFIDAVITS OF HAILING OR DELIVERY 

3. In addition to the above, a l l appl icat ions «ust contain the Items required by the 
applicable rule of the Oiv ls lon 's ' S p e c i a l Rules for Appl icat ions Far Wellhead 
Pr ice Ce i l ing Category Determinations* as fo l lows: 

A. REW NATURAL CAS UNDER SEC. 102(c) (1) (B) (using 2.S Ni le or 1000 Feet Oeeper Tes t ) 

• A l l 1ttas required by Rule 14(1) and/or Rul*. 14(2) 

t . NEW NATURAL CAS UNOER SEC. 102(c) (1) (C) (new onshore r e s e r v o i r ) 

• A l l i t t n s required by Rule IS 

C. "NEK ONSHORE PRODUCTION WELL 

• A l l i teas required by Rutc 16A or Rale 1SB 

D. OCEP. KICK-COST NATURAL CAS and TIGHT FORMATION NATURAL CAS 

2 3 A l l Iteos required by Rule i r O ) or Rule 17(2} 

C . STRIPPER WELL KATURAL CAS 

• A l l 1te«s required by Rule 14 

I HEREBY C E R J I F Y THAT THE INFORMATION CONTAINED FOR DIVISION USE ONLY 
HEREIN IS TRUE AND COMPLETE TO THE BEST OF MY 
CNOULEOuE AND B E L I E F . Q A p p r o v e d 

J . H. Goble Q D i s a p p r o v e d 

KArtE OF APPLICANT (Type or P r i n t ) 

( / A M 
The i n f o r m a t i o n c o n t a i n e d h e r e i n i n c l u d e s a l l 

KArtE OF APPLICANT (Type or P r i n t ) 

( / A M o f the I n f o r m a t i o n r e q u i r e d to be 
a p p l i c a n t u n d e r S u b p a r t ':• c f P a r t 
FERC r e g u l a t i o n s . 

f i \ ed t y che 
27C o f tht. 0 SICNATU'RT'OF APPLICANT 

o f the I n f o r m a t i o n r e q u i r e d to be 
a p p l i c a n t u n d e r S u b p a r t ':• c f P a r t 
FERC r e g u l a t i o n s . 

f i \ ed t y che 
27C o f tht. 

Title Regional Natural Gas Markptinq Manaaer 
? 

l lAMIMEH 



U.S. DEPARTMENT OF ENERGY 
Federal Energy Regulatory Commission 

Washington, O.C. 20426 

APPLICATION FOR DETERMINATION OF THE MAXIMUM LAWFUL 
PRICE UNDER THE NATURAL GAS POLICY ACT (NGPA) 

(Sections 102, 103, 107 and 108) 

Form Approved 
OM8 No. 1902-0038 
(Expires 12/31/84) 

GENERAL INSTRUCTIONS 

Complete this form if you are applying for price classification under sections 102, 103, 107 or 108 of the NGPA. 

Complete each appropriate item on the reverse side of the page. The code numbers used in items 4 and 6 can be obtained 

from the 8uver/Seller Code 8ook. !f there is more than one purchaser or contract, identify the additional information in the 

space below. Also enter any additional remarks in the space below. The data reported on this form are not considered to be 

confidential and will not be treated as such. 

Submit the completed application to the appropriate Jurisdictional Agency as listed in title 18 of the CFR, part 274.501. 

If there are any Questions, call (202) 357-8585. 

S°ECIFIC INSTRUCTIONS 

Use the cedes in the table below for type of determination in item 2. 

Section of 
NGPA 

M 

Category 
Code 
(b) 

Deicription 

M 
102 1 New OCS lease 
102 2 New onshore well (2.5 mile test) 
102 3 New onshore well (1000 feet deeper test) 
102 4 New onshore reservoir 
102 5 New reservoir on old OCS lease 
1C3 - New onshore production well 
107 0 Deep (more than 15,000 feet) hich-cost gas 
107 1 Gas produced from geopressured brine 
107 2 Gas produced from coal seams 
107 3 Gas produced from Devonian shale 
107 5 Production enhancement gas 
107 S New tight formation gas 
107 7 Recompletion tight formation gas 
108 0 Stripper well 
108 | 1 Stripper well — seasonally affected 
108 | 2 Stripper welt — enhanced recovery 
103 3 Stripper well — temporary pressure builduo 
108 | 4 Stripper well — protest procedure 

Enter tha appropriate information regarding other Purchasers/Contracts-

Line 
No. 

Contract Date 
(Mo. Da. Yr) 

ta) 

Purchaser 

(b) 

Buyer Code 

(c) 

Remarks: The natural gas was ( X ) was not ( ) committed and dedicated to interstate 
commerce on November 8, 1978. The maximum lawful price applicable to such gas on 
November 8, 1978 was $ 1.51 ($/MMBtu). Rate Schedules (s) 768 

Amoco Contract No. 96176 Spud Date 1-19-85 

FERC-IZI (3-82) 
fc7*W 2^,1 



APPLICATION FOR DETERMINATION OF THE MAXIMUM LAWFUL 
PRICE UNDER THE NATURAL GAS POLICY ACT (NGPA) 

J.O A P I wel l n u m b e r : 1 30 - 045 - 26087 -
l l i " u i a s s i g n e u , i c a w o i a i m . t« • u i g u s . j I 

2.0 Type ot d e t e r m i n a t i o n being sough t : 

(Use the codes f o u n d on the f r o n t ] 107 2 
o f th is f o r m . ) I Sect ion o f N G P A Category Code 

3.0 Oepth o f t he deepest c o m p l e t i o n 1 

l o c a t i o n : ( O n l y needed i f sect ions 103 ' 2664 feet 
or 107 in 2.0 above.) 

4 .0 Name, address a n d code n u m b e r o f 

app l i can t : ( 35 let ters per l ine I . Amoco Production Company 000569 
m a x i m u m . If code n u m b e r n o t 

avai lab le, leave b lank . ) 

1 Name 

1 1670 Broadway,.P .0 . Box 800 
Sailer Code 

! Street 

! Denver CO 80201 
! C i t y State Z ip Code 

5.0 Loca t i on o f th is w e l l : {Comp le te (a) 

o r (b l .J 1 Cedar H i l l Basal Coal 
(a) For onshore wel ls 

(35 let ters m a x i m u m f o r f i e l d 

• F ia ld N a m e 

i San Juan NM 
name. ) 1 C o u n t y State 

( b l For OCS we l ls : 
! 
' Area N a m e Block Number 

j Date o f Lease: 

1 1 1 1 1 1 1 
| M o . Day Y r . OCS Lease Number 

Ic) N a m * and i d e n t i f i c a t i o n n u m b e r 

•of th is w « l ( : (35 let ters a n d digi ts ! Sammons Gas Com. " I " No. 1 
m a x i m u m . ) i 

(d) If coda 4 or 5 in 2.0 above , n a m * 

o f t h * reservo i r : ( 35 let ters j 
m a x i m u m . ) 1 

6.0 (a) Name and coda number o f t h a 

purchaser : (35 letters a n d d ig i ts 

m a x i m u m . If c o d * n u m b o r n o t 1 E1 Paso Natural Gas Company 005708 
avai lable, leave b lank . ) I Name Buyer Code 

(b ) Date of the c o n t r a c t : 

| lOl 1 1 0 t 6 17 l8> 
M o . Oav Yr . 

(c) Es t imated to ta l annual p r o d u c t i o n 

f r o m the w e l l : 
1 200 M i l l i o n P l i h i c p - « t 

J 
! (a) Base Price 

June '85 
(b) Tax 

Ic) A l l O the r 

Prices [ I nd i ca te 

(+) or ( - ) . ] 

Id ) To ta l of (a) , 

(b) and (c) 

7.0 Con t rac t p r i ce : 

(As o f f i l i ng date. Comp le te to 3 

doc imal places.) 

1 S / M M B T U 6 0 0 8 3 8 4 6 . 3 9 2 

8.0 M a x i m u m l a w f u l ra te: 

(As of f i l i n g date. Comolere t o 3 

dec imal places.) 

1 S / M M B T U _£.__. _____ _ . _ _ _ _ _ _ A . ______ 
1 

S O Person responsible for t n u app l i ca t ion 

j J. H. Goble Regional Natural Gas Marketing Manager 
Agency Use On ly 1 Name ) 

- ' . r 

T i t l e 

D-»ie Received bv Jur is . Agency 
1 - ' . r 

1 Signatur 

Cute fleceivea by F E R C i c (303) 830-4311 
1 — ————— 1 . Da,e A p p l i c a t i o n ;s Corr .p le ted Phone N u m b e r 

Please d i rec t a l l inqu i r ies to P. D. Whitlow at (303) 830-4246 



O I 5 T H U I U T I O N 

j A N T A r e 

J .&.C.S . 

- A N D O F F I C E 

O P E R A T O R 

NfW MEXICO OIL CONSf?VATIOM COMMISSION I ) >f> ' " - 1 0 1 
l i . » i ..-.t t- i-f . ' , 

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 
. T y p e o f W o r k 

DRILL f__ 
T - B o o f W . l l ' 

- c t . « . 

DEEPEN __] PLUG BACK __] 

• IMGLC | X ] M U L T t ^ L C | 1 
l O K C L J J I O H t I I 

• i*fc [ ] r n ft*] 

i . Uluto Oi l & O i u l .cotii . Ni l . 

7. Unit Aqr<mni«!nt Noma 

8. furm of Loaao Homo 

Sammons Gas Com I 
N«n« ol Oporoior 

Amoco Production Company 
9. Well No. 

01 
Adklreu o( Oporalor 

501 Airport Drive, Farmington, New Mexico 87401 
10. f i e l d and Pool, or Wildcat 

Cedar H i l l Basal Coal 

19. Hropo-iod Depth I 9 A . formation 20. Rotary or C T . 

2685 Cedar H i l l Basal Rotary 
.lunation* (Show wKttktrUF, KT. etc.) 

5888' GR • 
21 A. Kind & Status Pluq. Uond 

Statewide 
21B. D r i l l i n g Contractor 

Unknown 
22. Approx. Date Work w i l l start 

As soon as p e r m i t t e d 

PROPOSED CASING AND CEMENT PROGRAM 

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST. TOP 
12 - 1 /4" 9 - 5/8" 32.3(7, K-55 300* 234 Cu. F t . Class B - Surface 
8 - 3 /4" 7" 23//, K-55 2685' 415 Cu. F t . Class B - Bubble 

Cement to Surface 

Amoco proposes to d r i l l the above well to further develop the Cedar H i l l Basal Coal 
reservoir. The w e l l w i l l be d r i l l e d to the surface casing point using native mud. 
The well w i l l then be d r i l l e d to TD with a low solids nondispersed mud system. 
Completion design w i l l be based oh open hole logs. Copy of a l l logs w i l l be f i l e d 
upon completion. Amoco's standard blowout prevention w i l l be employed; see 
attached drawing f o r blowout preventer design. Upon completion the well s i t e 
w i l l be cleaned and the reserve p i t f i l l e d and leveled. The gas frorc t h i s well is 
dedicated to El Paso Natural Gas under contract No. 96,176. 

O O V C l n \ C t O C S C M t O C r n O P O l t D M O C M A M I %* r a . ^ l . L I * TO t C I P I D o o P L U « M C I , O IVC P A T A OM M C S C N T r o O O U C T I V C I f t N C A O * w o # o r o o o - c -

* r c - M i t r J j M t t h o l * U f > . - . ; l o a o b o - o I s I r a , M 4 C - « > l o t o < o t h . t > . . t o f — T k n o w l o _ _ « o—J t . l l . f . 

-J | v — — ^ t U ^ ) T i t U Adm, Superv i sor Dmt. Q - U - R 4 

(Tiki* -fair* /ur Sim.Im Urn*) 

J I T I O M , o r A F > f > n O V _ L . i r A M V , 

T I T L E O A i r 



• •'F l i C W MEXICO ' f . o . u o x i o < i 

:HCi * I O MINCHALS DCPAniMEfU S A N T A F E . N C W M E X I f - O 0 7 5 0 1 

A l l « l «« -« r«» M*» l t - tVtm n f t i U w i i H l t a • / M M I»«H» 

f . f - c - i o ; 
k i i l l t i I 0 - I 

Opera to r W . l l N o . 

AMOOO PRODUCTION COMPANY SAMMONS OAS COM " I " 1 
Unit Lai lar 

B 

S e c t i o n T o w n * h i p 

31N 
R a n g a 

lew 
C o u n t y 

San Juan 
A c t u a l F o o t o a * L o c a t i o n o f W a l u 

-•«H f r o m l h * 

North a„d 1£?80 
f »-«t ( r em l h « East 

Ground L a v a l E l »v; 

5888 
P r o d u c l r v j F o r m a t i o n 

Cedar H i l l Basal 
P o o l 

Cedar H i l l Basal Coal 
D a d l c a t a d A c r - o q a r 

320 
A C T - • 

1. Outline tho acreage dedicated to the aubjoct well by colored pencil or hachure marka on the plat below. 

2. I f more than one leaae ia dedicated to the we l l , outline each and identify the ownerahip thereof' (both aa to working 

interest and royalty). 

3. I f more than one lease of different ownership is dedicated to the we l l , have the interests of al l owners been consoli

dated by communitization, unitization; force-pooling, etc? 

x j Yea Q No I f anawer ts " y e " " t v P c °* consolidation Communit iz£'d 

I f anawer is "no," l i s t tho owners and tract deacriptions which have actually been consolidated. (Use reverse side of 
this form i f necessary.) , 

No allowable w i l l be aaaigned to the w e l l unt i l a l l interests have been consolidated (by communitization, unitization, 

forced-pooling, or otherwise) or ui \ t i l a non-standard unit, eliminating auch interests, has been approved by the Commis-

CERTIFICATION 

f harabv earr/ry that tho Information con

tained Kara/A I* fnra «naf caitio/ttt ra thm 

momt of my Ina-vla^/oal mnj boltwf. 

B, D. Shaw 
P o a l t l o n 

Administrative Supervisor 
C o m p a n y 

Amoco Production Company 
Data 

9/14/84 

I hmrmby cmrtlfy thot tho location 

iKown on thl* pttrt wo« ptottoJ from ft* la* 

not** *tf ocfi^/ Murvoy* mcrJm oy mm or 

urxJmf my ivp^rWa/on, mnj thot tho mamo 

Im trvo *)r*J correct fo th* bowl of my 

iwowloJa* •rW oollof. 

" i " - 1 0 0 0 » 



D i l T A i a U T l O M 

SANTA P C 

f (UC .. _ 
U. l -Q .» . 

LAND O f f i c e 

O P E - A T O P , | 

fWm CMOS 

NEW MEXICO OIL CONSERVATION COMMISSION 

WELL-COMPLETION OR RECOMPLETION REPORT AND tOO 

Ja. IndUtto Tim* « i Lee.** 

_..JII»I».L_]. 

I * . r v » K o r WCI.L 

J. IWiW A LU. No. T 

»• T Y P E O f « O M f I. I T ION 

« * I I "»««» I—I 
L'ltl I even L J 

Ir'ikL CD 

• tote t—J 

« » L L L _ _ 

2. Nope oj Operator 

Amoco Production Co. 

• 

• I M J l t » » , _ J * T H t « 

t. rajmjor L n » Nam* 4 

j SammonG O n Com I 
4. W,U Wo. 

B a s a l Coa l 

J . AMI*** si Operator 

501 Airport Drive, Farraingzon, N M 87401 
10 

u i t l a 

11. Oct* Spudded I U . D«t» T . 6 . fteoohed 

1/19/85 ' 1/23/85 

2 7 3 4 ' 

17. Dai. Cornel. (Ht*d7 la Pro*,} l l , Cl.vaiioo. / O f . HKli, KT, C/l, tit.) 

5900' KB 
I t . £ ! • » . C^hinaktrad 

5888' GR 
21. Plua back T.D. 

2691 1 

14. ProduOfaK interval!!], *• UUm completion — Top, Bottom, Name 

2620'2664' Fruitland Basal Coal 

ZZ, l i Multiple Campt., How 
Many 

S i n g l « 

22, Inl»r»aJ* i Rotary Tool* 
p m i > d , y : O-TD 

C K U * T O O U 

21. W«» Direct Ion ai Surrey 

• Y e s 
Ut, Tyye Electric and O t W |_oq« Hun 

DIL-SP-QR, FDC-CNL-GR-CAL, BHC-SONIC-GR 
21. 

27. Wa. Well Cored 

No 
CASINO R E C O R D (fteeert alt *Mna» » . l In well) 

CAflNd 1IZE WEIGHT L a . / f T . D E P T H S E T H O L E « | Z E CEMENTINO HEC0P.0 AMOUNT P U L L E D 

nr 
32.30, J55 302 r ia-iM" 

6-3/A" 
236 c i Claaa B 
413 cf Cl»ia B I d e a l knd tai l e d ih 230. KS5 2734' 
With 118 of Class B I fcaT 

LINER RBCORD 10. TUftlNO RECORD . 
S I Z E TOP BOTTOM IACK1 CCM ENT! »cnten • l E E 

2 - 7 / 8 " 
OEPTH S E T 

2665 
PACKE1tCT 

11. PeWerauo* Record (I*4*MI, *U* m*J tummtr) 

2620'-2664'. 12 Japf, .50" in 
diameter, for a total of 528 
holes 

32. ACID, SHOT, FRACTURS, CEMENT SQUEEZE, ETC. 

D E P T H INTEPIVAU 

' 2 6 2 6 ' - 2 o 6 4 ' 
AMOUNT 4ND KINO MATERIAL UICO 

TT4Toiro~girr3cT~arrd 
40» gol and 467.000# 
10-2G iiind 

n. PRODUCTION 
0*A* r i l - t Production 

imam. 
Dete a( Teet 

rWw Tualaa Pte . . . 

14. 

Hour. T«»I»<1 

Production Method (Flowing, *«* li/i, pympmr - Jur and lypr pump) 

Flowing 
Walt Statu* fr*™.?. or 5/tul-mJ 

S h u t - i n 

3 h r « . 
Cae l rv j p r * M < * * 

Cheke Ulie 

ill" 

P'od'n. f or Oil - B B I . 
T*>t Period 

Calculated l \ - OU - Bbl. 

Hour not* . 200 PB.ff 215 p a i R . - » 
OUr*«ltkm el C U . f W . ««rd /or .#iu #4 n r . ; 

Coa — ucr 
903 

ou — ucr 
I 113 

Watef — Bbl. 

Water - Bbl, 

Oae—Oil Hatle 

Oil Gravity - API (Cvrr.) 

to be a c i d 
T»e4 Wllneeeed By 

J . J . B a r n e t t 
11. Lxet • ( AtvacWreUe . . 

If ont 
M . / Aerr.y r#fr</r U M Mr (*A>AMM^CL <it>M«> M e..rA J1W». o/ 1*1. fun*. IM Itu* ***• tomptelt lu I k , test uf my M*,uJr4*r ^id* er/ lr / : 

T I T L E 
Adm. S u p o r v i a o r 

DATE 
6 / 6 / 8 5 



I N i l H U L I I O N l 

T N H Innn | i t<> he III-*! wttti Uvr '»'|.»i|«flil" t>l»l|i OI|l'*e "I Ih* "•>mmlnHl<m »inl l?l<-r Him 21 Any* rtll'-i IM nv^l.-tion 'it tiny n<iw|y.tlflll«i} o t 

ryfi>-.<i«< w.-ll. •• piiill tt>>'t'••1H4 ;MII«I I-V •••\.r •( -rlt irjr'it •».•. f i l l . .^fH v|t- tun *«• Hi" w-ll •»(•! o nuiun'ity -ill «p«.nln| Ivnn con-
ducf-l, lt.r-1-i •(,;•! l. i.m. All l-i il«» r«v'i'"t Pii-ill Ii" itw-mm—l -l-i-Uin !n in- -11.- nl •li'-»-||-'ii'illY <ltl!!"U w.win, ini«. viftl-.-nl 4'yili* Heill 
ol>', I*' l-i Ml -1. I .if ft.ulll|i» r>nii<i-<ll- i.n, ll- flK tfl l|it-.u'|l- nl.'MI l-i »••».•.tt—1 f-.c rwn r.-jn-. Tli<- hitm U *i In- III., ! In '|.ilntuplt>:-i1» vir;*|)l on 
*ln\n lnr«l, »/t..-t-_ ma »:'4/l«« aw t"«»ll'-1. .t-—^ljul" I JUji^ . . 

INmCVTi: FOItMATK'N TOI1** IN CONHIKM'WK WITH (.TnOKAlMtirAI. MUTION OF STATh 

touthraxtrrn Nf w Mexicti NorUiwcHlent Nf-w Mrxiru 

T. 

T . 

a 
T. 

T-

T. 

T . 

T . 

T . 

T . 

T . 

T . 

T . 

T . 

T. 

T . 

T 

Anhy 

Suit 

Silt 

Y u l e * 

7 Rlvrrn. 

Quovn . 

T. 

T 

Grayburg _ 

San ArtdrvH . 

Glorlet* . 

Piddock 

ntirMbry 

Tubb 

Drinkard 
Ahn -

T . 

T. 

T . 

T . 

T , 

T . 

T . 

T . 

Cunyfin ^_ 

filrnwn 

Atnku 

Minn. 

Dcvoniitn 

S|turi An 

Montoyn _ 

Kttnfiton. 

McKcr 

. T. 

T 

, T . 

T . 

T . 

T . 

Oj<» Ainmrt i ^ 5 

K.rllK'vl-I'rullliirwl 2 0 5 8 

riclurttl Cliff" 2 6 70 

Cliff | l . .u«f • 

Mi'rti'fuv _ 

Polllt l.Miiknut 

Muotrtilt 

P«mn. " I V . 

Penn. " C " . 

Pi-nn. " D " 

LcudvMt? — 

MndlHon 

F.ibort , 

ElUnbur^tr . 

Or. W«*h 

CrHrtlto 

Volfc*mp . 

Pann. — 
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LOCATION PLAT IDENTIFYING WELL FOR WHICH DETT3QCDIATI0N IS SOUGHT UNDER. THE NGPA, AS FOLLOWS: 

API WELL NO.: t"fo •G<-f$-,5(rn? ~7 APPLICANT: Amoco Production Company 

WELL NAME AND NO.: . $1 ,YY1 yi ̂  J^iy A YY\ j . ** ( 

LOCATION OF WELLI^/T^M li-tJf f / J d "S? fl §7,/si *-} ' / l 1^1 

L E G E N D 

F ie ld 

Area A t t r i b u t a b l e To Well For 
Which Determination Is Sought 

County T State 

Amoco Contract No 
Rata Schedule No 



rJNl-JKCY AN 1) .MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

TN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 8014 
Order No. R-7S88 

APPLICATION OF AMOCO PRODUCTION 
COMPANY FOR POOL CREATION AND 
SPECIAL POOL RULES, SAN JUAN 
COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on for hearing at 8 a.m. on January 18, 
_JJL8Jl_, at Santa Fe, New Mexico, before Examiner Michael E. 
Stogner. 

NOW, on t h i s 9th day of J u l y , 1984, the Division 
Director, having considered the testimony, the record, and 
the recommendations of the Examiner, and being f u l l y advised 
in the premises, 

FINDS: 

(1) That due p u b l i c n o t i c e having been g i v e n as r e q u i r e d 
by law, the D i v i s i o n has j u r i s d i c t i o n o f t h i s cause and the 
s u b j e c t m a t t e r t h e r e o f . 

(2) That the a p p l i c a n t , Amoco Production Company, seeks 
an order c r e a t i n g a new gas pool, the v e r t i c a l l i m i t s to be 
the Basal Coal Zone of the F r u i t l a n d formation, with s p e c i a l 
pool.rules i n c l u d i n g a pr o v i s i o n for w e l l l o c a t i o n and a 
provision for 320-acre spacing, San Juan County, New Mexico. 

(3) That the a p p l i c a n t i s the owner and op e r a t o r o f the 
Cahn Gas Com Well No. 1, l o c a t e d .1030 f e e t from the North 
l i n e and 1600 f e e t from the West l i n e o f S e c t i o n 33, Township 
32 N o r t h , Range 10 West, NMPM, San Juan County, New Mexico. 

(4) That a l t h o u g h s a i d Cahn Gas Com Well No. '. i s 
lo c a t e d w i t h i n the Mount N e b o - F r u i t l a n d Pool (crea:^d by 
D i v i s i o n Order No. R--1690, dated December 6, 197 3 , as 
amended by D i v i s i o n Order Nos. R-584 3 and R-704.fi, dated 
November 2, L978, and August 6, 1982, r e s p e c t i v e l y ) , the 



geological evidence presented a t the h e a r i n g demonstrates 
that sa id welL, which i s p r o d u c i n g from an open hole i n t e r 
va l from 2795 f ee t to Z8L2 f e e t , has d i s c o v e r e d a separate 
common source of suppLy w i t h i n the B a s a l C o a l member of the 
f r u i t l a n d formation, and s h o u l d be d e s i g n a t e d the Cedar H i l l -
F r u i t l a n d BasaL CoaL Poo l . 

(5) That the w e l l l o g f o r the d i s c o v e r y w e l l , as 
descr ibed above, does not f u l l y p e n e t r a t e the B a s a l C o a l 
member of the F r u i t l a n d f o r m a t i o n and as such should not 
be used as the type log f o r the proposed p o o l . 

(6") That the v e r t i c a L l i m i t s o f s a i d proposed pool 
should then be based upon the B a s a l C o a l member of the 
f r u i t l a n d - f o r n a t i o a from a p p r o x i m a t e l y 2838 f e e t to 2878 
f e e t as found on the type l o g from the a p p l i c a n t ' s 
Schneider C a s Cora "B" W e l l No. 1' l o c a t e d 1110 f e e t from 
the South l i n e and 1185 f e e t from the West l i n e of S e c t i o n . 
28, Township 32 North, Range 10 West , NMPM, San Juan County , 
New Mexico. 

(7) That the w e l l l o g from s a i d S c h n e i d e r Gas Com "B" 
e l l No. 1 p e n e t r a t e s the e n t i r e B a s a l C o a l member of the 

F r u i t l a n d format ion and s a i d w e l l i s a p p r o x i m a t e l y 2200 
t e e t north o f the d i s c o v e r y w e l l , a s d e s c r i b e d i n F i n d i n g 
Paragraph No. (3) above -

(8) ' That the h o r i z o n t a l l i m i t s o f s a i d proposed poo l 
should be as f o l l o w s : 

TOWNSHIP 31 NORTH", RANGE 10 WEST, NMPM 
S e c t i o n s 3 through 6: A l l 

TOWNSHIP- 37 NORTH", RANGE 10 WEST, NMPM 
S e c t i o n s 19 through 22: A l l 
S e c t i o n s 27 through 34: A l l 

c o m p r i s i n g 10, 240 a c r e s , more o r l e s s , a l l i n San Juan C o u n t y , 
New Mexico . 

(9} T h a t t h e c u r r e n t l y a v a i l a b l e i n f o r m a t i o n i n d i c a t e s 
t h a t one w e l l i n t he p r o p o s e d p o o l s h o u l d be c a p a b l e o f 
e f f e c t i v e l y and e f f i c i e n t l y d r a i n i n g 320 a c r e s . 

(10) T h a t i n o r d e r t o p r e v e n t t h e e c o n o m i c l o s s c a u s e d 
by t h o d r i l l i n g o f u n n e c e s s a r y w e l l s , t o e n c o u r a g e t l i e o r d e r l y 

c-e ve 1 opine n t o f t h e p r o p o s e d p o o l , and t o o t h e r w i s e p r e v e n t 
"-'a s t e and p r o t e c t c o r r e l a t i v e r i g h t s , t h e Cedar H i l l - F r u i t l a n d 
B a s a l C o a l P o o l s h o u l d be c r e a t e d w i t h T e m p o r a r y S p e c i a l R u l e s 
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and Regulations providing for 3 20-acre spacing units com
prising any two contiguous quarter sections of a single 
governmental section, being a l e g a l subdivision of the 
United States Public Land Surveys. 

(11) That the Temporary S p e c i a l Rules and Regulations 
should provide for li m i t e d w e l l locations in order to assure 
orderly development of the pool and to protect c o r r e l a t i v e 
r i g h t s . 

(12) That said Temporary S p e c i a l Rules and Regulations 
should be e f f e c t i v e February 1, 1984, and should also be 
established for a two-year period i n order to allow the 
operators i n the Cedar Hi 11-Fruibland Basal Coal Pool to 
gather r e s e r v o i r information " to e s t a b l i s h whether the 
temporary rul e s should be made permanent. 

(13) That s p e c i a l p r o v i s i o n s for a non-standard gas 
well location should be made for any well d r i l l i n g to or 
completed in the Basal Coal member of the Fr u i t l a n d forma
tion within the proposed Cedar H i l l - F r u i t l a n d Basal Coal 
Pool or within one mile of s a i d pool on or before February 
1 , 1984, that does not comply with any s p e c i a l well location 
requirements promulgated i n t h i s order. 

(14) That the v e r t i c a l l i m i t s o f the Mount N e b o - F r u i t l a n d 
Pool should be r e d e f i n e d t o i n c l u d e the F r u i t l a n d f o r m a t i o n 
w i t h the exception o f the Basal Coal member as designated on 
the type l o g o f s a i d Amoco P r o d u c t i o n Company's Schneider 
Gas Com "B" Well No. 1, as de s c r i b e d i n Finding Paragraph 
No. (6) above. 

(15) That t h i s case should be reopened a t an examiner 
hearing in February, 1986, a t which time the operators in 
the subject pool should be prepared to appear and show cause 
why the Cedar H i l l - F r u i t l a n d B a s a l Coal Pool should not be 
developed on 160-acre spacing u n i t s . 

IT IS THEREFORE ORDERED: 

(1) That e f f e c t i v e February I , JJLBiLi_ a n G W pool i n San 
Juan County, New Mexico, c l a s s i f i e d as a gas pool f o r produc
t i o n from the Basal Coal member o f the F r u i t l a n d f o r m a t i o n , 
i s hereby c r e a t e d and d e s i g n a t e d the Cedar H i l l - F r u i t l a n d 
3asal Coal Pool, w i t h the v e r t i c a l l i m i t s c o m p r i s i n g the 
Basal Coal member of the F r u i t l a n d f o r m a t i o n as found from 
approximately 2795 f e e t t o 2370 f e e t on the type log of the 
Amoco I'roduc-.ion Company Schneider Cas Com " B" Well No. 1, 
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located 1110 feet from the South l i n e and 1105 feet from 
the West l i n e of Section 28, Township 32 North, Range 10 
West, NMPM, San Juan County, New Mexico; and h o r i z o n t a l 
l i m i t s c o n s i s t i n g of the f o l l o w i n g described area: 

TOWNSHIP 31 NORTH, RANGE 10 WEST, NMPM 
Sections 3 through 6: A l l 

TOWNSHIP 32 NORTH, RANGE 10 WEST, NMPM 
Sections 19 through 22: A l l 
Sections 27 through 34: A l l 

comprised o f 10,240 acres, more o r l e s s , a l l i n San Juan 
County, New Mexico. 

(2) That Temporary S p e c i a l Rules and Regulations f o r 
the Cedar H i l l - F r u i t l a n d Basal Coal Pool are hereby promul
gated as f o l l o w s : 

SPECIAL RULES AND REGULATIONS FOR THE 
CEDAR HILL-FRUITLAND BASAL COAL POOL 

SAN JUAN COUNTY, NEW MEXICO 

RULE 1. Each w e l l completed o r recompleted i n the Cedar 
H i l l - F r u i t l a n d Basal Coal Pool o r i n the Basal Coal member o f 
the F r u i t l a n d formation- w i t h i n one m i l e o f the Cedar H i l l -
F r u i t l a n d Basal Coal Pool,- and n o t nearer to or w i t h i n the 
l i m i t s o f another designated F r u i t l a n d Basal Coal Pool s h a l l 
be spaced, d r i l l e d , o p e rated, and p r o r a t e d i n accordance 
w i t h the Special Rules and R e g u l a t i o n s h e r e i n a f t e r set f o r t h . 

RULE 2. Each w e l l s h a l l be l o c a t e d on a standard u n i t 
c o n t a i n i n g 320 acres, more o r l e s s , c o m p r i s i n g any two con
tiguous q u a r t e r s e c t i o n s o f a s i n g l e governmental s e c t i o n , 
being a l e g a l s u b d i v i s i o n o f t h e U n i t e d S t a t e s P u b l i c Land 
Surveys. 

RULE 3. Non-standard s p a c i n g o r p r o r a t i o n u n i t s s h a l l 
be a u t h o r i z e d o n l y a f t e r n o t i c e and h e a r i n g . 

RULE A . The f i r s t w e l l d r i l l e d or recompleted on every 
standard or non-standard u n i t i n the Cedar H i l l - F r u i t l a n d 
Basal Coal Pool s h a l l be l o c a t e d i n tho NE/4 or SW/4 of a 
s i n g l e governmental s e c t i o n and s h a l l be l o c a t e d not c l o s e r 
than 790 feet to any o u t e r boundary of the t r a c t nor c l o s e r 
than 130 f e e t to any qua r t e r - q u a r t e r s e c t i o n or s u b d i v i s i o n 
inne r bo unci a rv . 
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RULE 5. The D i v i s i o n D i r e c t o r may grant an exception 
to the requirements o f Rule 4 w i t h o u t n o t i c e and hearing 
when an a p p l i c a t i o n has been f i l e d f o r an unorthodox lo c a 
t i o n n e c e s s i t a t e d by t o p o g r a p h i c a l c o n d i t i o n s or the recom
p l e t i o n of a w e l l p r e v i o u s l y d r i l l e d t o another horizon. 
A l l operators o f f s e t t i n g the p r o r a t i o n u n i t s h a l l be 
n o t i f i e d of the a p p l i c a t i o n by r e g i s t e r e d or c e r t i f i e d m a i l , 
and the a p p l i c a t i o n s h a l l s t a t e t h a t such n o t i c e has been 
f u r n i s h e d . The D i r e c t o r may approve the a p p l i c a t i o n upon 
r e c e i p t o f w r i t t e n waivers from a l l o p e r a t o r s o f f s e t t i n g 
the p r o r a t i o n u n i t or i f no o b j e c t i o n t o the unorthodox 
l o c a t i o n has been entered w i t h i n 20 days a f t e r the D i r e c t o r 
has received the a p p l i c a t i o n . 

RULE 6. That any subsequent w e l l d r i l l e d or recompleted 
i n an e x i s t i n g Cedar H i l l - F r u i t l a n d Basal Coal standard o r 
non-standard u n i t s h a l l be a u t h o r i z e d o n l y a f t e r n o t i c e and 
hearing. 

IT IS FURTHER ORDERED: 

(3) That an e x c e p t i o n i s hereby g r a n t e d to the S p e c i a l 
Rules and Regulations f o r the Cedar H i l l - F r u i t l a n d Basal Coal 
Pool t o pe r m i t Amoco P r o d u c t i o n Company to l o c a t e i t s Cahn 
Gas Com Well No. 1, l o c a t e d 1030 f e e t from the North l i n e and 
1600 f e e t from the West l i n e o f S e c t i o n 33, Township 32 
North, Range 10 West, NMPM, San Juan County, New Mexico, a t 
an unorthodox gas w e l l l o c a t i o n i n the NW/4 o f s a i d S e c t i o n 
33 . 

(4) That any w e l l d r i l l i n g t o or completed i n the 
Basal Coal member o f the F r u i t l a n d f o r m a t i o n w i t h i n the 
Cedar H i l l - F r u i t l a n d Basal Coal Pool o r w i t h i n one m i l e 
of s a i d pool e i t h e r on o r b e f o r e August 1, 1984, t h a t w i l l 
not comply w i t h the w e l l l o c a t i o n r e q u i r e m e n t s o f Rule 4 
i s hereby granted an e x c e p t i o n t o the requirements o f s a i d 
r u l e . The o p e r a t o r o f any such w e l l s h a l l n o t i f y the Aztec 
D i s t r i c t O f f i c e o f the D i v i s i o n , i n w r i t i n g , o f the name 
and l o c a t i o n o f any such w e l l on o r b e f o r e November 1, 1984. 

(5) That the v e r t i c a l l i m i t s o f the Mount Nebo-
F r u i t l a n d Pool ( j r o a t e d by D i v i s i o n Order No. R-4690, dated 
December 6, 1973, as amended by D i v i s i o n Order Nos. 3 
and R-7046, dated November 2, 1978, and August 6, 1)82, 
r e s p e c t i v e l y ) are hereby r e d e f i n e d to i n c l u d e the F r u i t l a n d 
tormatLon w;th tli e e x c e p t i o n o f the Basal Coal memcer as 
designated on the typo log of che Amoco Pr o d u c t i o n Company 
Schneider Cas Com "Li" Well No. I , as d e s c r i b e d i n Ordering 
P a r a g r a p h No. ( D above. 
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(C) That: t h i s case shalL be reopened at an examiner 
hearing i n February, 1906, a t which time the operators i n 
the subject pool may appear and show cause why the Cedar 
H i l l - F r u i t l a n d Basal Coal Pool should n ot be developed on 
160-acre spacing and p r o r a t i o n u n i t s . 

(7) That j u r i s d i c t i o n o f t h i s cause i s re t a i n e d f o r the 
entry o f such f u r t h e r . o r der s as the D i v i s i o n may deem necessary. 

DONE a t Santa Fe, New Mexico,, on the day and year h e r e i n 
above designated. 

_STATE OF NEW MEXICO 

S E A L 

f d / 
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APPLICANT'S SWORN STATEMENT 

STATE OF COLORADO ) 
) ss 

COUNTY OF DENVER ) 

R. J. Criswell , having f i r s t been duly sworn, 

states that he i s a responsible o f f i c i a l of the Applicant, Amoco Production 

Company, and further states: 

1. That the surface d r i l l i n g of Sammons Gas Com. "I" No. 1 for 

which Applicant seeks a determination, was commenced on or after July 16, 

1979; 

2. That the gas i s being produced from a Coal Seam. 

3. That there is no further information of which Applicant has 

knowledge inconsistent with the conclusions stated herein. 

DATED this Q^" day of \, r ^ , 19SJT7 

AMOCO PRODUCTIONCOMPANY, Applicant 

BY: Y^CCi^^Xi 
TITLE: Division Production Manager 

ADDRESS: Amoco Production Company 

Amoco Building 

Denver, CO 80202 

SUBSCRIBED, SWORN TO, AND ACKNOWLEDGED before me 'this day of 

, 198_£T 

\ V 
1 Notary Publ ic 

AMOCO BUILDING 
My Commission expires : _lf™P R P3DWAV 

AS 
l! 

DENVER, CO 80202 
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CERTIFICATE OF -MAILING 

I hereby c e r t i f y t h a t a t r u e and c o r r e c t copy of the New Mexico 
O i l Conservation D i v i s i o n ' s Form C-132 and the Form FERC-121 
f o r the Sammons Gas Com. "I" No. 1 w e l l was mailed, postage 
prepaid, to each working i n t e r e s t owner and each party to the 
gas purchase c o n t r a c t , as l i s t e d below. 

PURCHASER: El Paso Natural Gas Company 
P. 0. Box 1492 
El Paso, TX 79978 

WORKING INTEREST OWNER: 

Moore, Wayne and Jo Ann 
403 North Marienfeld 
Midland, Texas 79701 

Paul umbach Estate 
Box 1648 
Boulder, CO 80306 

AMOCO PRODUCTION COMPANY 

BY: 
Stephen 0. Ring, Attorney 
Amoco B u i l d i n g 
Denver, Colorado 80202 
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£L PASO NATURAL GAS COMPANY 
RPT-ASL 202 CHROMATOGRAPHIC GAS ANALYSIS REPORT 

I! 

' , RPT _DATE_0_9 2 S _ 7 9 _ _ METER. STA_ _9G032 
v " ' ~ ANAL DATE 0 9 2 6 79" ~ METER STATION NAME OPER 0203 

SAMMONS GAS COM G # 1 PC 

TYPE CODE SAMPLE DATE E F F . DATE USE MGS. SCALE H2S GRAINS LOCATION 
0 0 09 2 4 7 9 09 28 79 06 1 OOOO* 4 F 0 3 

NORMAL 
MGLS GPM 14 

C 0 2 0 1 . 5 3 0 . 0 0 0 

i 

H 2 S 0 0 . 0 0 * 0 . 0 0 0 

N2 0 0 . 5 2 0 . 0 0 0 

ME THAN £ 8 7 . 4 8 0 . 0 0 0 
^ ] 

£THANE 06 . 4 1 

_ '1" 

. | ; : ; ^ : 1*713 
1 b — - • ••" • 
i c<- L..-> •̂ - _1 

*" . PROPANE C2.45 | a . 6 7 4 

T! J_ . • — — " " . ' - » / / 

SsRp* ISO-BUTANE GO .39 iCASb V ^ ^ - -

V .- ' 1 .: ^ 

- NORM—BUTANE 00 .62 0 . 1 9 5 

I S C H P E N T A N E 0 0 . 1 9 0 . 0 7 ^ 

NORM—P ENTANc 0 0 . 1 4 

Hi.XA.N-i PLUS v C . 2 7 G . l l d 

TOTALS 1 0 0 . 0 0 _ _ 2 . 9 4 9 

S P E C I F I C GRAVITY 0 . 6 5 5 

H IXToRE HEATING VALUE 
( i TU/C F « 1 4 . 7 3 P S I Ay 6 0 O E G R EE S » OR Y) 112" 5 

"A.TIG OF SPECIF IC HEATS 1 *293 
•r N:> TEST SECURED FOR DETERMINATION H2S CONTENT. 


