
STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

TONEY ANAYA 
GOVERNOR 

September 30, 1935 

POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 
SANTA FE. NEW MEXICO 87501 

(505) 827-5800 

Re: CASE NO. 36C6 
ORDER NO. R-8030 

A p p l i c a n t : 

Amoco Production Company 

Enclosed here w i t h are two copies o f the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the s u b j e c t case. 

R. L. STAMETS 
D i r e c t o r 

:-»r. bteohen D. RirKj 
Araoco Production Company 
Amoco B u i l d i n g 
17th and Broadway 
Denver, Colorado 30202 

Dear S i r : 

RLS/fd 

Copy of order also sent t o : 

Hobbs OCD x 
A r t e s i a OCD x 
Aztec OCD x 

Other 



STATE OF NEW MEXICO 
ENEPGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 8666 
Order No. R-8030 

APPLICATION OF AMOCO PRDUCTION 
COMPANY FOR NGPA WELLHEAD PRICE 
CEILING CATEGORY DETERMINATION, 
SAN JUAN COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing a t 8 a.m. on August 28, 
1985, a t Santa Fe, New Mexico, before Examiner Michael E. 
Stogner. 

NOW, on t h i s 2 7th day o f September, 1985, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the r e c o r d , and the 
recommendations of the Examiner, and being f u l l y advised i n 
the premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as r e q u i r e d by 
law, the D i v i s i o n has j u r i s d i c t i o n o f t h i s cause and the 
subject matter t h e r e o f . 

(2) The a p p l i c a n t , Amoco Production Company, seeks a 
det e r m i n a t i o n by the D i v i s i o n t h a t i t s Sammons Gas Com " I " 
Well No. 1 lo c a t e d 945 f e e t from the North l i n e and 1580 f e e t 
from the East l i n e of Section 6, Township 31 Nort h , Range 10 
West, NMPM, Cedar H i l l - F r u i t l a n d Basal Coal Gas Pool, San 
Juan County, New Mexico, meets the N.G.P.A. w e l l category 
c r i t e r i a f o r High Cost, Occluded N a t u r a l Gas Produced from 
Coal Seams, under Section 107 o f the N a t u r a l Gas P o l i c y Act 
of 1978, and the a p p l i c a b l e r u l e s o f the Federal Energy 
Regulatory Commission. 

(3) Said Sammons Gas Com "I" Well No. 1 was completed 
at an i n t e r v a l from 2620 f e e t t o 2664 f e e t . 

(4) The combined g e o l o g i c a l and engineering data 
presented e s t a b l i s h e s t h a t s a i d Sammons Gas Com "I " Well No. 
1 has been completed i n a "coal seam" and the produced 



-2-
Case No. 8666 
Order No. R-8030 

n a t u r a l gas i s "occluded n a t u r a l gas" as def i n e d by the 
p r o v i s i o n s o f Section 107 of the N a t u r a l Gas P o l i c y Act 
of 1978 and the a p p l i c a b l e r u l e s o f the Federal Energy 
Regulatory Commission. 

IT IS THEREFORE ORDERED THAT: 

(1) The Amoco Production Company's Sammons Gas Com 
" I " Well No. 1 l o c a t e d 945 f e e t from the North l i n e and 
1580 f e e t from the East l i n e o f Section 6, Township 31 
North, Range 10 West, NMPM, Cedar H i l l - F r u i t l a n d Basal Coal 
Gas Pool, San Juan County, New Mexico, has been completed 
i n a "coal seam" and the n a t u r a l gas pr o d u c t i o n i s "occluded 
n a t u r a l gas" as de f i n e d by the p r o v i s i o n s o f Section 107 o f 
the N a t u r a l Gas P o l i c y Act o f 1978, and the a p p l i c a b l e r u l e s 
of the Federal Energy Regulatory Commission. 

(2) J u r i s d i c t i o n o f t h i s cause i s r e t a i n e d f o r the 
ent r y o f such f u r t h e r orders as the D i v i s i o n may deem 
necessary. 

DONE a t Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 

R. L. ST. 
D i r e c t o r 

S E A L 

f d / 


