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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 8668 
Order No. R-8031 

APPLICATION OF DOYLE HARTMAN FOR 
COMPULSORY POOLING, LEA COUNTY, 
NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r h e a r i n g a t 8 a.m. on J u l y 31, 
1985, a t Santa Fe, New Mexico, b e f o r e Examiner G i l b e r t P. 
Quintana. 

NOW, on t h i s 77+h day o f September, 19S5, the D i v i s i o n 
D i r e c t o r , having considered t h e te s t i m o n y , t h e r e c o r d , and t h e 
recommendations o f the Examiner, and being f u l l y advised i n 
the premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as r e q u i r e d by 
law, the D i v i s i o n has j u r i s d i c t i o n o f t h i s cause and t h e 
su b j e c t m a t t e r t h e r e o f . 

(2) The a p p l i c a n t , Doyle Hartman, seeks an order p o o l i n g 
a l l m i n e r a l i n t e r e s t s from the su r f a c e t o the base o f the 
L a n g l i e - M a t t i x Pool u n d e r l y i n g the SE/4 SE/4 o f S e c t i o n 23, 
Township 2 5 South, Range 37 East, NMPM, Lea County, New Mexico. 

(3) The a p p l i c a n t has the r i g h t t o d r i l l and proposes 
t o d r i l l a w e l l a t a standard l o c a t i o n thereon. 

(4) There are i n t e r e s t owners i n the proposed p r o r a t i o n 
u n i t who have not agreed t o poo l t h e i r i n t e r e s t s . 

(5) To avoid t h e d r i l l i n g o f unnecessary w e l l s , t o 
p r o t e c t c o r r e l a t i v e r i g h t s , t o prevent waste, and t o a f f o r d 
t o the owner of each i n t e r e s t i n s a i d u n i t t h e o p p o r t u n i t y t o 
recover or r e c e i v e w i t h o u t unnecessary expense h i s j u s t and 
f a i r share o f the o i l i n any pool completion r e s u l t i n g from 
t h i s o r d e r , the s u b j e c t a p p l i c a t i o n should be approved by 
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p o o l i n g a l l m i n e r a l i n t e r e s t s , whatever they maybe, w i t h i n 
s a i d u n i t . 

(6) The a p p l i c a n t should be designated the o p e r a t o r o f 
the s u b j e c t w e l l and u n i t . 

(7) Any non-consenting w o r k i n g i n t e r e s t owner should be 
a f f o r d e d t h e o p p o r t u n i t y t o pay h i s share o f estimated w e l l 
c o sts t o t h e operator i n l i e u o f paying h i s share o f reasonable 
w e l l c o s t s out o f p r o d u c t i o n . 

(8) Any non-consenting w o r k i n g i n t e r e s t owner who does 
not pay h i s share o f e s t i m a t e d w e l l c osts should have w i t h h e l d 
from p r o d u c t i o n h i s share o f t h e reasonable w e l l c o s t s p l u s an 
a d d i t i o n a l 2 00 percent t h e r e o f as a reasonable charge f o r t h e 
r i s k i n v o l v e d i n t h e d r i l l i n g o f t h e w e l l . 

(9) Any non-consenting i n t e r e s t owner should be a f f o r d e d 
th e o p p o r t u n i t y t o o b j e c t t o t h e a c t u a l w e l l c o s t s but a c t u a l 
w e l l c o s t s should be adopted as t h e reasonable w e l l costs i n 
the absence o f such o b j e c t i o n . 

(10) F o l l o w i n g d e t e r m i n a t i o n o f reasonable w e l l c o s t s , 
any non-consenting working i n t e r e s t owner who has p a i d h i s 
share o f e s t i m a t e d c o s t s should pay t o the o p e r a t o r any amount 
t h a t reasonable w e l l c o s t s exceed e s t i m a t e d w e l l c o s t s and 
should r e c e i v e from t h e o p e r a t o r any amount t h a t p a i d e s t i m a t e d 
w e l l c o s t s exceed reasonable w e l l c o s t s . 

(11) $5,500.00 per month w h i l e d r i l l i n g and $550.00 per 
month w h i l e producing should be f i x e d as reasonable charges 
f o r s u p e r v i s i o n (combined f i x e d r a t e s ) ; the o p e r a t o r should 
be a u t h o r i z e d t o w i t h h o l d from p r o d u c t i o n the p r o p o r t i o n a t e 
share o f such s u p e r v i s i o n charges a t t r i b u t a b l e t o each non-
consenting working i n t e r e s t , and i n a d d i t i o n t h e r e t o , t h e 
o p e r a t o r should be a u t h o r i z e d t o w i t h h o l d from p r o d u c t i o n the 
p r o p o r t i o n a t e share o f a c t u a l e x p e n d i t u r e s r e q u i r e d f o r 
o p e r a t i n g t h e s u b j e c t w e l l , not i n excess o f what are 
reasonable, a t t r i b u t a b l e t o each non-consenting working 
i n t e r e s t . 

(12) A l l proceeds from p r o d u c t i o n from t h e s u b j e c t w e l l 
which are n o t disbursed f o r any reason should be placed i n 
escrow t o be p a i d t o the t r u e owner t h e r e o f upon demand and 
p r o o f o f ownership. 



-3-
Case No. 8668 
Order No. R-8031 

(13) Upon the f a i l u r e o f the o p e r a t o r o f s a i d pooled 
u n i t t o commence d r i l l i n g of the w e l l t o which s a i d u n i t i s 
dedicated on or befor e January 1, 1986, the order p o o l i n g 
s a i d u n i t should become n u l l and v o i d and o f no e f f e c t what
soever. 

(14) Should a l l the p a r t i e s t o t h i s f o r c e p o o l i n g reach 
v o l u n t a r y agreement subsequent t o e n t r y o f t h i s o r d e r , t h i s 
order should t h e r e a f t e r be o f no f u r t h e r e f f e c t . 

(15) The ope r a t o r o f the w e l l and u n i t should n o t i f y t h e 
D i r e c t o r o f the D i v i s i o n i n w r i t i n g o f the subsequent v o l u n 
t a r y agreement o f a l l p a r t i e s s u b j e c t t o the f o r c e p o o l i n g 
p r o v i s i o n s o f t h i s o r d e r . 

IT IS THEREFORE ORDERED THAT: 

(1) A l l m i n e r a l i n t e r e s t s , whatever they may be, from 
the surface t o t h e base o f the L a n g l i e - M a t t i x Pool u n d e r l y i n g 
the SE/4 SE/4 o f Se c t i o n 23, Township 25 South, Range 37 
East, NMPM, Lea County, New Mexico, are hereby pooled t o form 
a standard 40-acre o i l spacing and p r o r a t i o n u n i t t o be d e d i 
cated t o a w e l l t o be d r i l l e d a t a standard l o c a t i o n thereon. 

PROVIDED HOWEVER THAT, the o p e r a t o r o f s a i d u n i t s h a l l 
commence the d r i l l i n g o f s a i d w e l l on o r before t h e 1st day 
of January, 1986, and s h a l l t h e r e a f t e r continue t h e d r i l l i n g 
o f s a i d w e l l w i t h due d i l i g e n c e t o a depth s u f f i c i e n t t o t e s t 
the Queen f o r m a t i o n ; 

PROVIDED FURTHER THAT, i n t h e event s a i d o p e r a t o r does 
not commence t h e d r i l l i n g o f s a i d w e l l on or before the 1 s t 
day o f January, 1986, Order (1) o f t h i s order s h a l l be n u l l 
and v o i d and o f no e f f e c t whatsoever, unless s a i d o p e r a t o r 
o b t a i n s a ti m e e x t e n s i o n from t h e D i v i s i o n f o r good cause 
shown. 

PROVIDED FURTHER THAT, should s a i d w e l l not be d r i l l e d 
t o completion, or abandonment, w i t h i n 120 days a f t e r commence
ment t h e r e o f , s a i d o p e r a t o r s h a l l appear before t h e D i v i s i o n 
D i r e c t o r and show cause why Order (1) o f t h i s o r der should n o t 
be rescinded. 

(2) Doyle Hartman i s hereby designated the o p e r a t o r o f 
the s u b j e c t w e l l and u n i t . 

(3) A f t e r the e f f e c t i v e date o f t h i s order and w i t h i n 
90 days p r i o r t o commencing s a i d w e l l , the op e r a t o r s h a l l 
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f u r n i s h t h e D i v i s i o n and each known working i n t e r e s t owner 
i n t h e s u b j e c t u n i t an i t e m i z e d schedule o f estimated w e l l 
c o s t s . 

(4) W i t h i n 30 days from the date the schedule o f 
estimated w e l l costs i s f u r n i s h e d t o him, any non-consenting 
working i n t e r e s t owner s h a l l have th e r i g h t t o pay h i s share 
o f e s t i m a t e d w e l l costs t o the o p e r a t o r i n l i e u o f paying h i s 
share o f reasonable w e l l costs out o f p r o d u c t i o n , and any such 
owner who pays h i s share o f e s t i m a t e d w e l l costs as p r o v i d e d 
above s h a l l remain l i a b l e f o r o p e r a t i n g costs but s h a l l not be 
l i a b l e f o r r i s k charges. 

(5) The operator s h a l l f u r n i s h t h e D i v i s i o n and each 
known w o r k i n g i n t e r e s t owner an i t e m i z e d schedule o f a c t u a l 
w e l l c o s t s w i t h i n 90 days f o l l o w i n g completion o f t h e w e l l ; 
i f no o b j e c t i o n t o t h e a c t u a l w e l l c o s t s i s r e c e i v e d by t h e 
D i v i s i o n and the D i v i s i o n has not o b j e c t e d w i t h i n 45 days 
f o l l o w i n g r e c e i p t o f s a i d schedule, t h e a c t u a l w e l l c o s t s 
s h a l l be t h e reasonable w e l l c o s t s ; p r o v i d e d however, i f 
t h e r e i s an o b j e c t i o n t o a c t u a l w e l l costs w i t h i n s a i d 45-
day p e r i o d t h e D i v i s i o n w i l l determine reasonable w e l l costs 
a f t e r p u b l i c n o t i c e and h e a r i n g . 

(6) W i t h i n 60 days f o l l o w i n g d e t e r m i n a t i o n o f reasonable 
w e l l c o s t s , any non-consenting working i n t e r e s t owner who has 
p a i d h i s share o f estimated costs i n advance as p r o v i d e d above 
s h a l l pay t o the operator h i s pro r a t a share o f t h e amount t h a t 
reasonable w e l l costs exceed e s t i m a t e d w e l l costs and s h a l l 
r e c e i v e from t h e operator h i s pro r a t a share o f t h e amount t h a t 
estimated w e l l costs exceed reasonable w e l l c o s t s . 

(7) The operator i s hereby a u t h o r i z e d t o w i t h h o l d t h e 
f o l l o w i n g c o s t s and charges from p r o d u c t i o n : 

(A) The pro r a t a share o f reasonable w e l l 
costs a t t r i b u t a b l e t o each non-consenting 
working i n t e r e s t owner who has n o t p a i d 
h i s share o f e s t i m a t e d w e l l costs w i t h i n 
30 days from t h e date the schedule o f 
estimated w e l l costs i s f u r n i s h e d t o him. 

(B) As a charge f o r t h e r i s k i n v o l v e d i n t h e 
d r i l l i n g of the w e l l , 20Q percent o f t h e 
pro r a t a share o f reasonable w e l l c o s t s 
a t t r i b u t a b l e t o each non-consenting working 
i n t e r e s t owner who has not p a i d h i s share 
of estimated w e l l c o s t s w i t h i n 30 days from 
the date the schedule o f e s t i m a t e d w e l l 
costs i s f u r n i s h e d t o him. 
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(8) The o p e r a t o r s h a l l d i s t r i b u t e s a i d costs and 
charges w i t h h e l d from p r o d u c t i o n t o t h e p a r t i e s who advanced 
the w e l l c o s t s . 

(9) $5,500.00 per month w h i l e d r i l l i n g and $500.00 per 
month w h i l e producing are hereby f i x e d as reasonable charges 
f o r s u p e r v i s i o n (combined f i x e d r a t e s ) ; the o p e r a t o r i s hereby 
a u t h o r i z e d t o w i t h h o l d from p r o d u c t i o n the p r o p o r t i o n a t e share 
o f such s u p e r v i s i o n charges a t t r i b u t a b l e t o each non-consenting 
working i n t e r e s t , and i n a d d i t i o n t h e r e t o , the o p e r a t o r i s 
hereby a u t h o r i z e d t o w i t h h o l d from p r o d u c t i o n the p r o p o r t i o n a t e 
share o f a c t u a l e x p e n d i t u r e s r e q u i r e d f o r o p e r a t i n g such w e l l , 
not i n excess o f what are reasonable, a t t r i b u t a b l e t o each 
non-consenting working i n t e r e s t . 

(10) Any unsevered m i n e r a l i n t e r e s t s h a l l be considered 
a seven-eighths (7/8) working i n t e r e s t and a one-eighth (1/8) 
r o y a l t y i n t e r e s t f o r t h e purpose o f a l l o c a t i n g c osts and 
charges under th e terms o f t h i s o r d e r . 

(11) Any w e l l costs or charges which are t o be p a i d o u t 
o f p r o d u c t i o n s h a l l be w i t h h e l d o n l y from the working 
i n t e r e s t ' s share o f p r o d u c t i o n , and no costs or charges s h a l l 
be w i t h h e l d from p r o d u c t i o n a t t r i b u t a b l e t o r o y a l t y i n t e r e s t s . 

(12) A l l proceeds from p r o d u c t i o n from the s u b j e c t w e l l 
which are not d i s b u r s e d f o r any reason s h a l l immediately be 
placed i n escrow i n Lea County, New Mexico, t o be p a i d t o the 
t r u e owner t h e r e o f upon demand and p r o o f o f ownership; t h e 
o p e r a t o r s h a l l n o t i f y t h e D i v i s i o n o f t h e name and address 
o f s a i d escrow agent w i t h i n 30 days from t h e date o f f i r s t 
d e p o s i t w i t h s a i d escrow agent. 

(13) Should a l l the p a r t i e s t o t h i s f o r c e d p o o l i n g reach 
v o l u n t a r y agreement subsequent t o e n t r y o f t h i s o r d e r , t h i s 
order s h a l l t h e r e a f t e r be o f no f u r t h e r e f f e c t . 

(14) The o p e r a t o r o f the w e l l and u n i t s h a l l n o t i f y t h e 
D i r e c t o r o f the D i v i s i o n i n w r i t i n g o f t h e subsequent v o l u n 
t a r y agreement o f a l l p a r t i e s s u b j e c t t o the f o r c e p o o l i n g 
p r o v i s i o n s o f t h i s o r d e r . 

(15) J u r i s d i c t i o n o f t h i s cause i s r e t a i n e d f o r the 
e n t r y o f such f u r t h e r orders as the D i v i s i o n may deem 
necessary. 

•a 
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DONE at Santa Fe, New Mexico, on the day an'd year 
hereinabove designated. 

f d / 

«3 



GTATE OF NEW MEX A ~\ 
ENERGY AND MINERALS D \ RTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NC. 37 6 9 
Order No. ?.-3091 

APPLICATION OF DOYLE HARTMAN FOR 
COMPULSORY POOLING, LEA COUNTY, 
NEW MEXICO 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came cn f o r hearing at 8 a.m. on November 21, 
1985 , a t Santa Fe, New Mexico, before Examiner Michael E. 
Stogner. 

NOW, on t h i s 6th day of December, 1985, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the record, and the 
recommendations of the Examiner, and being f u l l y advised i n the 
premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as req u i r e d 'by 
law, the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the 
subject matter t h e r e o f . 

(2) The a p p l i c a n t , Doyle Hartman, seeks an order p o o l i n g 
a l l mineral i n t e r e s t s from the surface t o the base of the 
La n g l i e - M a t t i x Pool u n d e r l y i n g the SE/4 NE/4 (Unit H) of 
Section 26, Township 25 South, Range 37 East, NMPM, Lea County, 
New Mexico. 

(3) The a p p l i c a n t has the r i g h t t o d r i l l and proposes to 
d r i l l a w e l l a t a standard o i l w e l l l o c a t i o n thereon. 

(4) There are i n t e r e s t owners i n the proposed p r o r a t i o n 
u n i t who have not agreed t o pool t h e i r i n t e r e s t s . 

(5) To avoid the d r i l l i n g of unnecessary w e l l s , to 
p r o t e c t c o r r e l a t i v e r i g h t s , t o avoid waste, and to a f f o r d to 
the owner of each i n t e r e s t i n said u n i t the o p p o r t u n i t y to 
recover or receive w i t h o u t unnecessary expense h i s j u s t and 
f a i r share of the o i l i n any pool completion r e s u l t i n g from 
t h i s order, the subject a p p l i c a t i o n should be approved by 
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w e l l , not i n excess of what are reasonable, a t t r i b u t a b l e t c 
each non-consenting working i n t e r e s t . 

(14) A l l proceeds from p r o d u c t i o n from the sub jeer, w e l l 
which are not disbursed f o r any reason should be placed i n 
escrow t o be paid t o the t r u e owner thereof upon demand and 
proof of ownership. 

(15) Upon the f a i l u r e of the operator of said pcoled u n i t 
to commence d r i l l i n g o f the w e l l t o which said u n i t i s 
dedicated on or before February 1, 1986, the order p e e l i n g s a i d 
u n i t should become n u l l and v o i d and of no e f f e c t whatsoever. 

(16) Should a l l the p a r t i e s to t h i s forced p o o l i n g reach 
v o l u n t a r y agreement subsequent t o en t r y of t h i s order, t h i s 
order s h a l l t h e r e a f t e r be of no f u r t h e r e f f e c t . 

(17) The operator of the w e l l and u n i t s h a l l n o t i f y the 
D i r e c t o r of the D i v i s i o n i n w r i t i n g of the subsequent v o l u n t a r y 
agreement of a l l p a r t i e s s u b j e c t t o the forced p o o l i n g 
p r o v i s i o n s of t h i s order.' 

IT IS THEREFORE ORDERED THAT: 

(1) A l l mineral i n t e r e s t s , whatever they may be, from the 
surface t o the base of the L a n g l i e - M a t t i x Pool u n d e r l y i n g the 
SE/4 NE/4 (Unit H) of Section 26, Township 25 South, Range 37 
East, NMPM, Lea County, New Mexico, are hereby pooled to form a 
standard 40-acre o i l spacing and p r o r a t i o n u n i t t o be dedicated 
to a w e l l t o be d r i l l e d a t a standard o i l w e l l l o c a t i o n 
thereon. 

PROVIDED HOWEVER THAT, the operator of said u n i t s h a l l 
commence the d r i l l i n g of said' w e l l on or before the f i r s t day 
of February, 1986, and s h a l l t h e r e a f t e r . c o n t i n u e the d r i l l i n g 
of said w e l l w i t h due d i l i g e n c e t o a depth s u f f i c i e n t to t e s t 
the L a n g l i e - M a t t i x Pool; 

PROVIDED FURTHER THAT, i n the event said operator does not 
commence the d r i l l i n g c f said w e l l on or before the f i r s t day 

. of February, 1986, Ordering Paragraph No. (1) of t h i s order 
s h a l l be n u l l and v o i d and of no e f f e c t whatsoever, unless said 
operator obtains a time extension from the D i v i s i o n f o r good 
cause shown; 

PROVIDED FURTHER THAT, shouid said w e l l not be d r i l l e d to 
completion, or abandonment, w i t h i n 120 days a f t e r commencement 
th e r e o f , said operator s h a l l appear before the D i v i s i o n 
D i r e c t o r and show cause why Ordering Paragraph No. (1) of t h i s 
order should not be rescinded. 
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(2) Doyle Kartman i s hereby designated the operator of 
the subject w e l l and u n i t . 

(3) A f t e r the e f f e c t i v e date of t h i s order and w i t h i n 90 
days p r i o r t o commencing said w e l l , the o p e r a t o r - s h a l l f u r n i s h 
the D i v i s i o n and each known working i n t e r e s t owner i n the 
subject u n i t an itemized schedule of estimated w e l l costs. 

(4) W i t h i n 30 days from the date the schedule of 
estimated w e l l costs i s f u r n i s h e d t o him, any non-ccnsenting 
working i n t e r e s t owner s h a l l have the r i g h t t o pay h i s share of 
estimated w e l l costs t o the operator i n l i e u c f paying h i s 
share of reasonable w e l l costs out of p r o d u c t i o n , and ar.y such 
cwner who pays h i s share of estimated w e l l costs as provided 
above s h a l l remain l i a b l e f o r o p e r a t i n g costs but s h a l l net be 
l i a b l e f o r r i s k charges. 

(5) The operator s h a l l f u r n i s h the D i v i s i o n and each 
known working i n t e r e s t owner an itemized schedule of a c t u a l 
w e l l costs w i t h i n 90 days f o l l o w i n g completion of the w e i i ; i f 
no o b j e c t i o n t o the a c t u a l w e l l costs i s received by the 
D i v i s i o n and the D i v i s i o n has not objected w i t h i n 45 cays 
f o l l o w i n g r e c e i p t of said schedule, the a c t u a l w e l l costs s h a l l 
be the reasonable w e l l costs; provided however, i f there i s an 
o b j e c t i o n to a c t u a l w e l l costs w i t h i n said 45-day period the 
D i v i s i o n w i l l determine reasonable w e l l costs a f t e r pubLic 
n o t i c e and hearing. 

(6) W i t h i n 60 days f o l l o w i n g determination of reasonable 
w e l l c o s t s , any non-consenting working i n t e r e s t owner who has 
paid h i s share of estimated costs i n advance as provided above 
s h a l l pay t o the operator h i s pro r a t a share of the amount t h a t 
reasonable w e l l costs exceed estimated w e l l costs and s h a l l 
receive from the operator h i s pro r a t a share of the amount t h a t 
estimated w e l l costs exceed reasonable w e l l cocts. 

(7) The operator i s hereby authorized to w i t h h o l d the 
f o l l o w i n g costs and charges from production: 

(A) The pro r a t a share of reasonable w e l l 
costs a t t r i b u t a b l e t o each non-ccnsenting 
working i n t e r e s t owner who has not paid 
h i s share of estimated w e l l costs w i t h i n 
30 days from the date the schedule of 
estimated w e l l costs i s furnis h e d to him. 

(B) As a charge f o r the r i s k i n v o lved i n the 
d r i l l i n g of the w e l l , 200 percent of the 
pro r a t a share of reasonable w e l l costs 
a t t r i b u t a b l e t o each non-consenting 
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working i n t e r e s t owner who has not paid 
h i s share of estimated w e l l costs w i t h i n 
30 days from the date the schedule of 
estimated w e l l costs i s f u r n i s h e d t c him. 

(8) The operator s h a l l d i s t r i b u t e said costs and 
charges w i t h h e l d from p r o d u c t i o n t o the p a r t i e s whc 
advanced the w e l l costs. 

(9) $4800.00 per month w h i l e d r i l l i n g and $480.00 per 
month w h i l e producing are hereby f i x e d as reasonable 
charges f o r sup e r v i s i o n (combined f i x e d r a t e s ) ; the 
operator i s hereby authorized t o w i t h h o l d from production 
the p r o p o r t i o n a t e share of such s u p e r v i s i o n charges 
a t t r i b u t a b l e t o each non-consenting working i n t e r e s t , and 
i n a d d i t i o n t h e r e t o , the operator i s hereby authorized t o 
w i t h h o l d from p r o d u c t i o n the p r o p o r t i o n a t e share of a c t u a l 
expenditures r e q u i r e d f o r o p e r a t i n g such w e l l , not i n 
excess of what are reasonable, a t t r i b u t a b l e t o each 
non-consenting working i n t e r e s t . 

(10) Any unsevered mineral i n t e r e s t s h a l l be 
considered a seven-eighths (7/8) working i n t e r e s t and a 
one-eighth (1/8) r o y a l t y i n t e r e s t f o r the purpose of 
a l l o c a t i n g costs and charges under the terms of t h i s order. 

(11) Any w e l l costs or charges which are to be paid 
out of production s h a l l be w i t h h e l d only from the working 
i n t e r e s t ' s share of p r o d u c t i o n , and no costs or charges 
s h a l l be w i t h h e l d from production a t t r i b u t a b l e t o r o y a l t y 
i n t e r e s t s . .- • 

(12) A l l proceeds from p r o d u c t i o n from the subject 
w e l l which are not disbursed f o r any reason s h a l l 
immediately be placed i n escrow i n Lea County, Nev; Mexico, 
to be paid t o the t r u e owner th e r e o f upon demand and proof 
of ownership; the operator s h a l l n o t i f y the D i v i s i o n of the 
name and address of said escrow agent w i t h i n 30 days from 
the date of f i r s t deposit w i t h s a i d escrow agent. 

(13) Should a l l p a r t i e s t o t h i s forced p o o l i n g reach 
v o l u n t a r y agreement subsequent t o e n t r y of t h i s order, t h i s 
order s h a l l t h e r e a f t e r be of no f u r t h e r e f f e c t . 

(14) The operator of the w e l l and u n i t s h a l l n o t i f y 
the D i r e c t o r of the D i v i s i o n i n w r i t i n g of the subsequent 
v o l u n t a r y agreement of a l l p a r t i e s s u b j e c t t o the forced 
p o o l i n g p r o v i s i o n s of t h i s order. 
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f15) J u r i s d i c t i o n of t h i s cause i s r e t a i n e d f e r t h 
entr y of such f u r t h e r orders as the D i v i s i o n may deem 
necessary. 

DONE a t Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

R. L. STAMETS, 
D i r e c t o r 



D O Y L E H A R T M A N 
Oil Operator 

500 N. MAIN 

MIDLAND. TEXAS 79702 

(915) 684-4011 

January 6, 1986 

CERTIFIED 

Mr. R. Howard Olsen 
Post Office Box 32279 
Phoenix, Arizona 85018 

Re: Carlson Lease 
SE/4 SE/4 Section 23 and 
SE/4 NE/4 Section 26 
T-25-S, R-37-E 
Lea County, New Mexico 

Dear Mr. Olsen: 

Reference i s made to our various correspondence and conversations 
wherein you agreed to s e l l 100% of your interest i n the Carlson lease 
located SE/4 SE/4 Section 23 and SE/4 NE/4 Section 26, T-25-S, R-37-E, 
Lea County, New Mexico for $50,000.00. 

As you know, based upon the assurance that a firm agreement to purchase 
your interest i n the Carlson lease had been reached, we proceeded with 
our operations on the lease. However, since the f i n a l execution of the 
sale had not been executed before the end of the year, and we f e l t l i k e 
another well needed to be d r i l l e d as soon as possible, we proceeded with 
a force pooling hearing to pool the interest we have negotiated to 
purchase from you so that we could d r i l l the Carlson Federal No. 5. 

The ccmpulsory pooling order has been granted, the Carlson Federal No. 5 
has been d r i l l e d , and we are extremely anxious to f i n a l i z e the purchase 
by Doyle Hartman of 100% of your interest i n the Carlson lease. 

Please l e t us know how you would l i k e to close t h i s purchase so that we 
can make a l l the f i n a l arrangements. 

Thank you for your prompt attention to th i s matter. 

Very t r u l y yours, 

DOYLE HARTMAN 

Ruth Sutton 
Landman 

RS/dr 



Mr. R. Howard sen 
January 6, 19 L i ' 
Page 2 

cc: Mr. Robert H. Strand 
Atwood, Malone, Mann £> Turner 
Post Office Drawer 700 
Roswell, New Mexico 88201 . 
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CAMPBELL & BLACK, P.A" 
L A W Y C R S 

J A C K M . C A M B a t L L 

B n U C t O . B L A C K 

M I C H A E L B . C A M ' . l C L l 

W I L L I A M r . C A R R 

B R A D F O R D C . B C R C - C 

J . S C O T T H A L L 

P C T C B N . I V E S 

J O H N M . B C M I S 

EXHIBIT "D" 

C U A O A L U R C P L A C C 

S U I T E I • I I O N O R T H C S U A O A L U P C 

P O S T o r n c e B O X 2 2 0 s 

SANTA FE, NEW M E X I C O 8 7 5 0 1 

T C L C P H O N E : i s o s i o e e - * - * 2 i 

T C L C C O P I C R : I S O S I 0 0 3 - 0 0 * 3 

November 11, 1985 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

R. Howard Olson 
Post O f f i c e Box 32279 
Phoenix/ Arizona 85018 

BEFORE EXAMINER STOGNER 

Oil Conservation Division 

Exhibit No. JZ • 
Case No. . 

Re: Case 8769: A p p l i c a t i o n of Doyle Hartman f o r 
Compulsory Pooling, Lea County, New Mexico. 

Dear Mr. Olson: 

Enclosed i s a copy o f the docket f o r the O i l Conservation 
D i v i s i o n Examiner hearings scheduled f o r Thursday , November 2 1 , 

.19-.8.5.. . You' have an i n t e r e s t which may be a f f e c t e d by the above-
referenced case. 

v4ry t r u l y yours , 

W i l l i a m F. Carr 

WFC/cv • 
enclosure • 

PS F o r m 3800, Fab . 1982 

oi c 

* U.S.G.P.0.19S4-U6-014 

o T i b -d= a l ! 



D O Y L E H A R T M A N 
Oil Operator 
SOO N . M A I N 

P .O . BOX I 0 4 2 S 

M I D L A N D . TEXAS 7 9 7 0 2 

( 9 1 5 ) 6 8 4 - 4 0 1 1 

January 24, 1985 

Mr. R. Howard Olsen 
Post Office Box 32279 
Phoenix, Arizona 85016 

Re: Carlson Federal Nos. 2 S 3 
SE/4 SE/4 Section 23 (#3) 
SE/4 NE/4 Section 26 (#2) 
T-25-S, R-37-E 
Lea County, New Mexico 

Dear Mr. Olsen: 

Reference i s made t o the phone conversations between your office and Jim 
Burr of our o f f i c e regarding the following for the above noted wells: 

1. Production volume—we have checked the production for the subject 
well for the years 1983 and 1984 and find that for the year 1983 
the Carlson Federal No. 3 (No. 2 well not producing) averaged 24 
MCFPD and since we became operator on June 1, 1984, this well has 
averaged 35 MCFPD. 

2. P r i c i n g — a t the time we assumed operations of the Carlson Federal 
No. 3, El Paso Natural Gas Company a r b i t r a r i l y lowered the price 
from the stripper price previously paid to Sun Oil Ccmpany to an 
approximate net price of S1.35/MCF. Vfe have already discussed this 
matter with El Paso and have requested that the price be restored 
to the stripper price. 

3. Operational costs—as t o the Carlson No. 3, we are charging exactly 
what i t costs us to operate t h i s well, which i s the same rate as we 
charge for a l l wells that we operate. Vfe do not feel we should be 
asked t o operate any well at a loss, which you can surely 
understand being an independent yourself. As you know, Congress 
provided stripper pricing for wells such as the Carlson Federal No. 
3 i n order that such low volume wells can continue to be operated 
at a p r o f i t and not be plugged. I f you feel â t necessary, we can 
furnish you back-up data to j u s t i f y our operating costs. 

Vfe can certainly understand your concern generally since the well 
operations have been recently shifted from Sun with whom you are . 
familiar t o us with whom you are not familiar. Vfe hope this explanation 
answers your questions and, i n t h i s regard, we would be w i l l i n g to offer 
you $22,500.00 f o r a l l of your r i g h t , t i t l e , and interest i n the above 
noted wells and acreage. This offer i s higher on a pro rata basis than 
the consideration paid t o Sun f o r i t s 75% working interest. I f you are 

3 DEPOSITION 
| EXHIBIT 
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Mr. R. Howard C (h ./.̂  

January 24s,, 198b~^ 
Page 2 
agreeable to a sale, we would be w i l l i n g to pay a l l legal fees incident 
to the sale and t i t l e approval. 

Thank you for your consideration and please l e t us hear from you as soon 
as i s conveniently possible. 

Very t r u l y yours, 

DH/mh 



>->!;;'\.S I•!.':-;:-TJV-:fi, OIL OPEF:" " jR 

p.o. -.-ox j<v:;v> 

R. HOUARD OLSEN 
P.O. BOX 3227? 
PHOENIX, ARIZONA 85016 

GENTLEMEN, 

IN REV H a i l NG OUR ACPOlJi' IS PEPEIVAt?I E AGING SOHElilJI..E.. X Si 100 A 

PAST DUE BALANCE IN OUR ^ WiY «.MI.««MM, IE IN REVIEW OP VO' JR INVOICES 

YOU FIND THAI' OE I !P.VE MOV Si T p; : !•!.)• p|'.( N"'l:: E PUCU1 '.E! -'TA'f KJN . PLEASE NOTIFY 

ME. SHOULD ADD I T'I Of •SAL AGGIS 'T ONCE TE NEC ESBARY IN CLEARING UP THIS 

OUTSTANDING I'ALANOE. Pi.E<- SE : EPF FPFE TO COrO r.CT NE AT ANY TIME» 

YOUR PROMPT ATTENTION • 1 THIS HATTER IS VERY HUGH APPRECIATED. 

• vi:rpEi:''-'! > . 

i.-OYLE HARfMAN, OIL OPERATOR 

PATRICIA K. BURNS 
CON'! ROLLER 
Vj. ̂ -601 wlOl :t. 

ACCOUNTS Ri:.CETVA;:L!: AG .! NG SHHEDULE FOR :VR OWNER ^ 77148 

CURRENT 30 OPi 60-DAY 

*789.24 ssiM.ffv »3 

,90-PAY 

:400^27 

N0V 2 3 198T 



P.O. BOX 10426 
MIDLAND. TX 79702 

{915)684-4011 , ' 
.•••) i:i :T OWNER STAT ENE NT 

OWNER R . HOWARD OLSEN 
77.1.40 P .0- BOX 3227? 

P •10 EN IX, ARIZONA Glx'.i.o 

i0/31/87 

PAGE 1 • . 1 '•' 

IN ACCORDANCE WITH YOUR OPERATING 
AGREEMENT, PAYMENT IS DUE WITHIN 
FIFTEEN DAYS OF RECEIPT. INTEREST 
WILL m CHARGED' ON OVERDUE ACCOUNT: 

i'<EI-ERENi DESCRIPTION DEL:I f C R E D I T T.'.ALAN. 

i0/31/87 SERVICE CHARGE , 339.0? 
BALANCE AFTER PAYMENTS ; 

••(*••><• CURRENT INVOICES 
0071.5002 CARLSON =K-2 213.89 
007.15003 CARLSON #3 2:-A,2A 

•)f«••( T O T A L GURRENT I N V O : ; G E G >••••• - .*•••-..•> 



P.O. BOX 10426 

MIDLAND, TX 79702 

(915)684-4011 
jo:is«'T OWNER INVOICE 

OWNER 77148 R„ HOWARD OLSEN 

I.EASE 00715002 CARLSON --[,2 

RAGE 

DATE . OCTOBER 3 1 , 1987 

• INVOICE (371001853 

DATE VENDOR DESCRIPTION GROSS . YOUR SHARE 

...EASE OPERATING EXPENSE OID 

10/30/87 D. HARTMAN Oil... OPERA DIRECT LABOR ~ OPER 116.55 29. :L-
.1 0/30/87 D. HARTMAN OIL OPERA l-MPPOYPF DENEErrS 37,7?n c>>,. A-' 
10/20/87 MIDWEST INSURANCE AG INSURAilCE 22.00 ur I - / 

• . 
1.0/30/87 D. HANTAAN OH. OPERA Tije-iRANGF 33 . 1 A H .->'. 
10/30/87 D. HARTMAN OIL OPERA OPERATING SUF'PLIES . ,. , 81.91 . , 20. A G 
10/31/87 D, HARTMAN OIL OPERA PRODI IGTNG ' OVPRI-irAD ''' ' ' 141. f v 

TOTAL LEASE OPERATING EXPENSE •• .LID 855.51. 21 F)'-

LEASE ' I O I ' A L -KOOC 8 5 5 . 5 1 . 21.3.8 ' , 

LEASE: 0071.5002 CARLSON %2 YOUR INTEREST .25000000 21.3.0^ 



LJK.J I JLX l U A J v l 1VLA.1N 

P.O. BOX 10426 

MIDLAND, TX 79702 

{915)684-4011 
JOINT OWNER INVOICE 

OWNER 77.1.40 R. HOWARD OLSEN 

'LEASE 0071*300:5 CARLSON «-3 

PAGE 

•DATE • ̂  OCTOBER ' 3 1 , ; ' l 9 0 7 • 

:>•:.••••'••.: ... • •• . . • " ' ( 
' • • INVOICE ^ . 8 7 1 0 0 1 8 5 4 V ' DATE VENDOR DESCRIPTION GROSS ... •YOUR SNARL 

LEASE OPERATING EXPENSE - J I B 

10/30/87 ,. , D. HARTMAN ,OIL; OPERA . DIRECT^,LABOR OPER ' . •:..,;vv ^ 1 1 6 . 5 5 • .••vv, '.. ,29. 1-
10/30/07 D. HARTMAN OH... OPERA EMPLOYEE BENEFITS ' ' 37.75 ' 9.4--
10/30/07 D. HARTMAN OIL OPERA INSURANCE 33.16 s. 
10/20/87 MIDWEST INSURANCE AG INSURANCE 80. OO 20.0.' 
10/30/87 D. HARTMAN OIL OPERA OPERATING SUPPLIES 81.91 •:• - ...20.4'.! 
1.0/09/37 SOUTHWESTERN PUBLIC FUEL. AND POWER 31.,47 • • ' 7.B" 
10/31/87 D. HARTMAN Oil... OPERA PRODUCING OVERHEAD 564.14 14:1. .0 ' 

• TOTAL LEASE OPERATING EXPENSE - J I B 944.98 .. 236.2/ 

I. EASE T'OTAI *•>'•>••• 9 ^ 4 . 9 8 23 6 

LEASE: 00715003 CARLSON ••!!•• 3 YOU!': INTEREST' ..25000000 236. 



January 31, 1985 

Doyle Hartnan 
P.O. Box 1U426 
Midland, TX 79702 

REI CARLSON FEDERAL #3 
LEA COUNTY, ivJs* MEXICO 

Dear Kr. Jaartcvin, 

In response to your letter of January 24, 1985 regarding the purchase of 
our interest in the above said well, I have discussed your proposal with 
Mr. 01s**n and he feels the offer ia insufficient. 

Regarding the working internet tap̂ n*** ior t5v* SAI-J ii.wJ-.lcn >>c nre to 
share, after cucn conversation between our of£ic*s di the correct amount, 
we Lava aoocirvid a cc;;y ci ti-e oriyinbi Operat-ina kgxeesi&xt. According to 
Ui*r said tjotuwifciiL, overhead is to be tilled ax. $125.00 per iconth for each 
drilling well for which our working interest is .25 percent. 

Due to this information, please consider this a denand for your check to 
adjust the producing overhead in accordance widi the Operating <̂ rconsent. 
Also, invoices for September through December 1984 should re adjusted to 
reflect this change. 

Your cooperation in this matter is appreciated, 

fcincerely, 

Donna M. Mariner 
Accountant 

DH/cac 



D O V L E H A R T M A N 
O i l O p e r a t o r 

s o o N . M A I N 

P . O . B O X 1 0 4 2 6 

M I D L A N D . T E X A S 7 9 7 0 2 

( 9 1 S ) 6 8 4 - 4 0 1 1 

i Ju ly 10, 1985 

Mr. Howard Olsen 
Post Office Eox 32279 
Phoenix, Arizona 85018 

Re: Proposed I n f i l l Well 
Carlson Federal No. 4 
SE/4 SE/4 Section 23 
T-25-S, R-37-E . 
Lea County, New Mexico 
(40-acre Langlie Mattix) 

Dear Mr. Olsen: 

Reference i s made to our previous ccrrmunications concerning operations 
as to the Langlie Mattix pool covering SE/4 SE/4 Section 23, T-25-S, 
R-37-E, Lea County, New Mexico. Please be informed that we are propos
ing the d r i l l i n g of an i n f i l l well on the captioned lease in order to 
e f f i c i e n t l y and effectively drain a l l remaining Langlie Mattix gas 
reserves under the SE/4 SE/4 Section 23, T-25-S, R-37-E, that w i l l not 
be drained by the Carlson No. 3 well which i s also situated on the 
subject 40-acre proration unit. 

Since the d r i l l i n g of a nev; well i s not covered by any existing 
agreement between the current owners of the subject lease, we invite you 
to j o i n us with your 25% working interest i n d r i l l i n g the proposed new 
well. I f you wish to participate i n tlie d r i l l i n g of our proposed new 
well, we w i l l prepare and forward to you an Operating Agreement for your 
review and approval. We are enclosLng with this l e t t e r an AFE covering 
the cost of d r i l l i n g cur proposed Carlson No. 4 i n f i l l well. 

In the event you do not wish to participate i n the d r i l l i n g of the 
proposed new v e i l , we further offer you the following additional 
options: 

1. We again extend our offer of January 24, 1985 to purchase your net 
interest for £22,500. 

2. We w i l l be happy to take a fanrout of your interest and d r i l l the 
well to earn a 70% net revenue interest. 

Since we hope to spud the proposed new well within the next forty-five 
days, we are at t h i s time proceeding with a l l necessary regulatory 
procedures for the d r i l l i n g of the subject .well. Therefore, we 

2 DEPOSITION 
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Mr. Howard 
July l(f, 1985 
Page 2 

respectfully request hearing from you as soon as possible concerning 
your decision i n thi s matter. 

Very t r u l y yours, 

Doyle Hartman 



LEASE NAME 

COUNTY 

UUYLfc H ' TIYIAN ' :V ' ... 
OILOPL TOR 

500 N. MAIN STREET 
MIDLANO. TEXAS 

AUTHORIZATION FOR EXPENDITURE AND DETAIL WELL ESTIMATE 
Carlson Federal . . . 4 

.WELL NO. V/.'|. 100% of Well 

Lea 
.STATE. New Mexico _ FIELD Lar.glie Mattix 

LOCATION: SE/4 SE/4 Section 23, T-25-S, R-37-E 

DRILLING INTANGIBLES: 
1. 
2. 

3. 
4. 
5. 

6. 
7. 
8. 
9. 

10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 
21. 

22. 
23. 
24. 

Drilling Cost. 
Day Work _ 

3,500 
1 day at 3,1 

13.145 . Per fool 

Coring Service 
Bits and Reamers 
Testing 

Well Surveys 

Directional Drilling. 
Fuel 
Mud 

. Water. 

Cementing Service . 
Company Labor. 

Mud Logging 
Cement _ . Floats . 
Contract Labor. 

Surface Damages and Right-ol-Way 
Digging Pits 
Pit Lining 

Filling Pits. 

Roads & Bridos 
Acidizing ' 
Plugging 
Trucking Cost 

uotr Fracturing. 
-nQfsdcing & Grading 

6 6 , U O O p a r ( D r a , i n Q Perforating 4 ' 0 0 0 

Development Superintendence 
Rental Equipment 
Swabbing and Testing 

days © J. 30TT ./day 

Legal and Professional Expenses: 
Product Price Oeterminalion _ 
Regulatory Hearings 

Abstracts and Title Opinions 
.Other 

Geological. Geophysical and Land Support 
Other Costs 

PRODUCER 
46,000 

3,800 
8,400 

6,500 
8,100 
15,600 
9,500 
2,800 
1,200 
1,500 
8,000 

100,000 

2,900 
7,000 
4,500 
10,500 

2,400 
3,600 
4,300 

DRY HOLE 
46,000 

3,800 
8,400 

6,500 
8,100 
5,000 
3,60G 
2,800 
1,200 
1,500 
i ,000 

2,800 
1,500 
3,500 

500 

2,400 
3.6C0 

iOC 

25. Contingency (a> l D % 43 ,400** 20,500 
Total Intangibles 290,000 134.000 

WELL EQUIPMENT: 
26. Casing 4 0 0 Ft nf 9 5 / 8 <n 8 - 5 0 P a r F , . 

3,bUU Ft ol 7 Per Ft. 
Ft of IH) Per Ft. 26,000 3.400 

3500 Ft. of 2 3/8 m 2.63 Per Ft. 9,200 

TOTAL COST OF WELL 

27. Tubing 
28. Casing Head I ' 3 0 0 1,300 
29. Xmas Tree or Pumping Connections 4 ' 600 ~ ~ ~ 
30. Pumping Unit I 9 ' 5 0 0 

31. Engine/Motor Controller and Power System 4,500 ~ 
32. Sucker Rods 6^100 
33. Pump 2,000 
34. Tank Battery 2 , 6 0 0 
35. Separator or Dehydration Equip. 2,400 - -
36. Metering Equipment . ~ ~ ~ ~ ~ 
37. Flow Lines . 1,900 • 
38. Guards and Fences 2 , 3 0 0 2^300. 
39. Other Costs 

40. r . n . i n j . n . y <to ^ •/• 1 7 , 6 0 0 * * _ ^ 1 . 0 0 0 

Total Tangibles 100,000 P.POO 

390,000** 142,000 

Howard Olsen 25 97,500 35,500 
. Share at. 

Oar projected cost f o r d r i l l i n g and completing the proposed i n f i l l wel l i s 
REMARKS: —$339-^00-,—This—east i a f o r c routine w e l l wiUi uu pmblans.—Willi die aaanacy 

—ef a 151 ooftfeiftgency fan paaaible piobleii^,—Lire LoLal u j b l i.uifcis~UJ 
—£39Q-rOOQ f o r a completed we&r. • 

rV^L.^ r? YLi_~— T n. Engineer July 10, 19S5 Originated by C* (-/. J ̂  . Tille _f Date £ '. 

Approved . T i t l e — 0 < l t e 



CAMPBELL & BLACK, P.A. 
L A W Y E R S 

EXHIBIT "A 

J A C K M . C A M P B C L L 

B D U C C O . B L A C K 

M I C H A E L O . C A M P B E L L 

W I L L I A M r. C A R R 

B R A O r o R O C . B E R G E 

J . S C O T T H A L L 

P E T E S N . I V E S 

L O U R O E S A . M A R T I N E Z 

J E ' f E » S O N P L A C E 

S U I T E I - I I O N O R T H C U A O A L U R E 

" O S T O ' n c E B O X z a o a 

SANTA FE. NEVt' MEX ICO 8 7 5 0 ! 

T E L E P H O N E : I S C S I 9 S B - A A 2 I 

T E L E C O P I E R : ( 5 C - I S S . 3 - S O A 3 

July 22, 1985 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Mr. R. Howard Olson 
Post O f f i c e Box 32279 
Phoenix, Arizona 85018 

BEFORE EXAMINER QUINTANA 
OIL CONSERVATION DIVISION 

vV^TrAft^ EXHIBIT NO. k 

CASE NO. g ^ o k f t 

Re: Case 8668: A p p l i c a t i o n o f Doyle Kartman f o r 
Compulsory P o o l i n g , ' Lea County , New M e x i c o . 

Dear M r . O l s o n : 

Enclosed i s a copy of the docket f o r the O i l Conservation 
D i v i s i o n Examiner hearings scheduled f o r Wednesday, July 31, 
19 85. You have an i n t e r e s t which may be a f f e c t e d by the 
above-referenced case. 

t r u l y yours, 

W i l l i a m F. Carr 

JLJI333U N u n i a u o i i s a w o a S V i - M C3SI ^ i n r ' l l S t ^ J O J Sd 
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D O Y L E H A R T M A N 
Oil Operator 

S O O U . M A I N 

P . O . B O X 1 0 4 3 6 

M I D L A N D . T E X A S 7 9 7 0 2 

(915) 684-4CM I 

July 30, 1985 

Mr. Howard Olsen 
Post Office Box 32279 
Phoenix, Arizona 85018 

Re: SE/4 SE/4 Section 23 
T-25-S, R-37-E 
Lea County, New Mexico 

Dear Mr. Olsen: 

Reference i s made to our past correspondence concerning the proposed 
i n f i l l well on the captioned lands. 

As I t o l d your secretary, the compulsory pooling hearing has already 
been scheduled, but we w i l l report to the New Mexico Oil Conservation 
Division that you have agreed to farmout, provided we can have a 
mutually acceptable agreement. 

The farmout terms we offer are as follows: 

1. Operator to d r i l l a Langlie Mattix i n f i l l well on the above tract 
within 90 days from the date of agreement. 

2. Operator would earn a 70% net revenue interest i n the new well with 
Olsen retaining a 30% overriding royalty interest, which would 
absorb the presently existing royalty burden of 12.5 % 
(proportionately reduced). 

3. Rights earned only i n the event of production and would be limited 
to a depth of 4000 feet. 

4. Olsen vould retain a l l presently owned interest i n the Carlson No. 
3 well located on the 40-acre proration. 

Please l e t us hear from you so that we may advise the New Mexico Oil 
Conservation Division of the resolution of t h i s matter as soon as 
possible. 

DEPOSITION 
EXHIBIT 

Very t r u l y yours, 

DOYLE HARTMAN 

Ruth Sutton 
landman 

RS/dr 

or.' Oitx i: a v,.., 



D O Y L E H A R T M A N 
O i l O p e r a t o r 

3 0 0 N . M A I N 

P . O . B O X 1 0 4 2 8 

MIDLAND. TEXAS 7 9 7 0 2 

( 9 1 5 1 8 8 4 - 4 0 1 1 

September 20, 1985 

Mr. James P. Foraker . . . 
1140 NW 63rd Street 
Oklahoma City, Oklahoma 73116 

Re: Carlson Lease 
SE/4 SE/4 Section 23 and 
SE/4 NE/4 Section 26 
T-25-S, R-37-E 
Lea County, New Msxico 

Dear Mr. Foraker: 

Enclosed please find two copies of Partial Assignment and B i l l of Sale 
as well as four copies of the federal form to be f i l e d with the Bureau 
of Land Management. 

We have l e f t a space after Mr. Olsen's name i n each case so that ycu can 
add "a single man" or his wife's name, whichever i s appropriate. 

After you have had a chance to look these over, we w i l l discuss the 
method of exchanging our cashier's check i n the amount of $50,000.00 for 
the executed assignment. 

I have discussed the matter of operating costs with our Controller, Mr. 
Jim Burr, and he has advised me that September bil l i n g s have gone out, 
but he w i l l credit Mr. Olsen's account so that as of September 30, i t 
w i l l show zero balance. 

Please l e t us knew i f we may be of further assistance•and thank you for 
your cooperation in this matter. 

Very tr u l y yours, 

DOYLE HAR1HAN 

Ruth Sutton 
Landman 

RS/mh 

Enclosures as above 
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PARTIAL ASSIGNMENT 
AND 

BILL OF SALE 

KNOW ALL MEN BY THESE PRESENTS: 

That R. HOWARD OLSEN _J , 
Post Office Box-32279, Phoenix, Arizona 85016, hereinafter referred to 
as "Assignor", for and i n consideration of the sum of Ten Dollars 
($10.00) and other good and valuable consideration, the receipt and 
sufficiency of which i s hereby acknowledged, dees hereby grant, bargain, 
s e l l , transfer, assign and convey, unto DOYLE HARTMAN, Post Office Box 
10426, Midland, Texas 79702, hereinafter referred to as "Assignee", a l l 
of Assignor's right, t i t l e and interest i n and to the Oil and Gas Lease 
described i n Exhibit "A" attached hereto and made a part hereof INSOFAR 
ONLY as said Lease covers the lands and depths specifically described in 
said Exhibit "A", and subject to the provisions of said Lease and to any 
and a l l existing royalties, excess royalties, overriding royalty 
interests or other payments out of production with vhich said Lease may 
be burdened. 

Assignor, for the same consideration recited above, does hereby 
s e l l , transfer, assign and convey, AS IS AND WITHOUT WARRANTY OF MERCHAN
TABILITY , CONDITION OR FITNESS EITHER EXPRESS OR IMPLIED, unto Assignee, 
a l l of Assignor's right, t i t l e and interest i n and to a l l of the wells 
located on said lands, together with a l l casing, leasehold equipment, 
and personal property i n or on or used i n connection with said wells. 

This assignment shall be effective for a l l purposes as of 7:00 a.m. 
on October 1, 1985, and the terms and provisions hereof shall inure to 
the benefit of and be binding upon the heirs, successors and assigns of 
both Assignor and Assignees. 

IN WITNESS WHEREOF, this assignment i s executed on the day 
of , 1985, but to be effective as of October 1, 1985, as 
stated above. 

WITNESS: 

R. Howard Olsen 

THE STATE OF § 

COUNTY OF § 

The foregoing instrument was acknowledged before me, this 
day of 1985, by R. Howard Olsen, 

Notary Public 
My Commission Expires: 

- 1 -
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Doyle Hartman 

Address (include zip coJc) 

Post Office Box 10426, Midland, Texas 79702 

The undor.lgned, . » owner of 25% percent i t operating rights ln Ihe .bove-deslgnaled o i l and C a . le.se. hereby transfers. . s s j E n : : 

and/or subleases lo the assignee shown above, the operating rights ln such lease as specified below. 

tribe the lands affected by this transfer, assignment, and/or sublease (43 CFR 3101.2-3 or 3101 1-4) 

liSHô f̂ T-M'rV??8? r^ 1^' 1 1 6 ̂  S E / 4 SfiCti0n 23 and the SE/4 
only ' ° m t h £ S U r f a C e t 0 4 ' 0 0 0 f e e t a s t 0 o i l r i g h t s 

Lea County, New Mexico 

2. Descr 

3. Specify interest or percent of operating rights being conveyed to assignee 
100% 

4. Specify interest or percent of operating rights being retained by assignor None 

5. Specify overriding royalty interest being reserved by assignor None 
6. Specify overriding royalty previously reserved or conveyed, i f any 12.305% 
7. I f any payments out of production have previously been created out of this Interest, or i f any such payments are being reserved under this 

transfer, assignment, or sublease, - attach statement giving f u l l details as to amount, method of payment, and other pertinent terms as 
provided under 43 CFR 3106. 

l l is »i;reeit ' that the obligation to pay any overriding royalties or payments out of "production of o i l created herein, which, when added to 
overriding royalties or payments out of production previously created and to the royalty payable to the United States, aggregate in excess of 
17 1/2 percent, shall be suspended when the average production of o i l per wel l per day averaged on the monthly basis is IS barrels or less. 

I CERTIFY That the statements made herein are true, complete, and correct lo the best of my knowledge and belief and are made In good faith. 

Executed this day o f , 19 

(Assignor 's Signature) 

R. Howard Olsen 

P. 0. Box 32279 
(Assignor's Address) 

Phnpn-T-y, Arizona RS016 
(City) ( S t a l e ) (Zip Code) 

r i t l c 18 U . S . C , Section 1001, mokes i l a crime for any person knowingly and w i l l f u l l y to make lo any department or agency of Ihe United 
Uaies liny falsa, f i c t i t i o u s , fraudulent statements or representations as to any matter within its jurisdict ion. 

T I I E UNITED STATES OF AMERICA 



PART II 

ASSIGNEE'S A P P L I C A T I O N F O R A P P R O V A L O F T R A N S F E R 
O F O P E R A T I N G RIGHTS A N O / O R O P E R A T I N G A G R E E M E N T ( S U B L E A S E ] 

A. ASSIGNEE CERTIFIES T H A T the assignee and all other pnrlies in Interest (as defined in 43 CFR 3lO0.0_S(b)) in this as
signment are: 

1. Citizens of the United Stoles or qualified alien stockholders In a domestic corporation; association of the United States; 
or any State or Territory thereof; or municipalities. 

2. Of the age of majority In the State where the lands to be assigned ore located. 

3. In compliance with the acreage limitation set forth in 43 CFU 3101.1-5 and 3101.2-4. 

B. ASSIGNEE AGREES That, upon approval of this transfer of operating rights and/or operating agreement (sublease) by the 
authorized officer of the Bureau of Land Management, he w i l l be bound by the terms and conditions of the lease described 
herein os to Ihe Interests covered by this nsslr/nment, including, but nol limited to, the obligation to conduct nil operations 
on the leasehold in accordance with the terms and conditions of the lease, to condition all wella for propor abandonment, to 
restore the loosed Innils upon completion of nny dr i l l ing operations os prescribed ln the tease, ond to furnish ond maintain 
such bond as may be required by the lessor pursuant to the regulations (43 CFR 3104.2). 

C. IT I S HEREBY CERTIFIED That the statements made herein are true, complete, and correct lo the best of undersigned's 
knowledge and belief and are made in good fai th. 

Executed this day o f 19 

0 . . B O X l f l A ? 6 . 
( A s s i g n e e ' s S i g n a t u r e ) 

Doyle Hartman 
( A s s i g n e e ' s A d d r e s s ) 

M i d l a n d , Texas 79702 

( C i t y ) ( S l a t e ) ( Z i p C o d e ) -

h i e I B U . S . C , S e c t i o n l * 0 0 l ( m a k e s i t a c r i m e f o r any p e r s o n k n o w i n g l y and w i l l f u l l y t o m a k e to any d e p a r t m e n t or agency o f i h e U n i t e d 
a t e s any f a l s e , f i c t i t i o u s , or f r a u d u l e n t s t a t e m e n t s or r e p r e s e n t a t i o n s ns t o any m a t t e r w i t h i n i t s j u r i s d i c t i o n . 

I N S T R U C T I O N S 

U S E O F F O R M - U s e o n l y f o r a s s i g n m e n t o f o p e r a t i n g r i g h t s 

( i n c l u d i n g u o r k i n g i n t e r e s t s ) I n o i l a n d gas l e a s e s . I f t r a n s f e r 

o f o p e r a t i n g r i g h t s i s a c c o m p a n i e d b y an o p e r a t i n g a g r e e m e n t , 

a s i n g l e c o p y o f s u c h a g r e e m e n t m u s t be s u b m i t t e d w i t h t h e 

a s s i g n m e n t . I f more t h a n one t r a n s f e r o f o p e r a t L n g r i g h t s i s 

m a d e o u t o f a l e a s e , a s e p a r a t e i n s t r u m e n t o f t r a n s f e r I s 

r e q u i r e d f o r e a c h a s s i g n m e n t . A s e p a r a t e i n s t r u m e n t o f a s s i g n 

m e n t s h a l l be u s e d f o r e a c h l e a a e o u t o f w h i c h an a s s i g n m e n t 

i s m a d e . 

F I L I N G A N D N U M B E R O F C O P I E S - F i l e t h r e e ( 3 ) c o m p l e t e d 

a n d m a n u a l l y s i g n e d c o p i e s I n the a p p r o p r i a t e B L M o f f i c e . A 

5 2 5 . 0 0 n o n r e f u n d a b l e f i l i n g f e e m u j / a c c o m p a n y t h i s a s s i g n m e n t . 

F i l e as s i g n m e n t w i t h i n n i n e t y ( 9 0 ) d a y s a f t e r da te o f fLn at 

e x e c u t i o n . 

E F F E C T I V E D A T E O F A S S I G N M E N T - T h e a s s i g n m e n t . I f 

a p p r o v e d , t a k e s e f f e c t on t h e f i r s t day o f the m o n t h f o l l o w i n g 

t h e d a t e o f f i l i n g o f a l l r e q u i r e d p a p e r s . I f an o p e r a t o r ' s b o n d 

i s r e q u i r e d , i t m u s t be f u r n i s h e d p r i o r to a p p r o v a l o f the, 

a s s i g n m e n t . 

NOTICE 

T h e P r i v a c y A c t o f 1974 a n d the r e g u l a t i o n i n 43 C F R 2 . 4 8 ( d ) 
p r o v i d e t ha t y o u be f u m i s h ' e d t h e f o l l o w i n g i n f o r m a t i o n i n 
c o n n e c t i o n w i l h i n f o r m a t i o n r e q u i r e d by t h i s a s s i g n m e n t a n d 
r e q u e s t f o r a p p r o v a l , 

AUTHORITY: 30 U.S.C. «f. s *q . ' 

P R I N C I P A L P U R P O S E — T h e I n f o r m a t i o n Is I o be u s e d l o 
p r o c e s s the a s s i g n m e n t a n d r e q u e s t f o r a p p r o v a l . 

ROUTINE USES: 
( 1 ) T h e a d j u d i c a t i o n o f t h e a s s i g n e e ' s r i g h t s l o t h e l a n d or 

t e i o u r c e s . 
( 2 ) D o c u m e n t a t i o n f o r p u b l i c i n f o r m a t i o n i n s u p p o r t o f n o t a 

t i o n s made on l a n d s t a t u s r e c o r d s f o r t h e m a n a g e m e n t , 
d i s p o s a l , a n d use o f p u b l i c l a n d s a n d r e s o u r c e s . 

( 3 ) T r a n s f e r t o a p p r o p r i a t e F e d e r a l a g e n c i e s w h e n c o n c u r 
r e n c e i s r e q u i r e d p r i o r t o g r a n t i n g • r i g h t i n p u b l i c 
l a n d s or r e s o u r c e s . 

( 4 ) (S) I n f o r m a t i o n f r o m t h e r e c o r d n n d / o r t h e r e c o r d w i l l b e 
t r a n s f e r r e d l o a p p r o p r i a t e F e d e r a l , S t o l e , l o c a l or 
f o r c i c n a g e n c i e s , w h e n r e l e v a n t t o c i v i l , c r i m i n a l or 
r e g u l a t o r y i n v e s i i g ° l t o n * o r p r o c u t i o n s . 

E F F E C T O F N O T P H O V l O I N G I N F O R M A T I O N — I f a l l I h e I n 
f o r m a t i o n i s not p r o v i d e d , I h e a s s i g n m e n t m a y be r e j e c t e d . 

c P a p e r w o r k R e d u c t i o n A c t o f 1980 (44 U . S . C . 3S01 et s eq . ) r e q u i r e s u s to i n f o r m y o u t h a t : 
i s i n f o r m a t i o n i s lac inr . c o l l e c t e d p u r s u a n t t o the l a w ( 4 3 C F R 3 t 0 6 - 3 ( c ) ) . 
i : ; i n f o r m a t i o n w i l l be u s e d l o c r e a t e a r e c o r d o f l e n s e a s s i g n m e n t . 
» p o n s e l o t h i s t e q u c s t i s r e q u i r e d to o b t a i n a b e n e f i t . 

C P O 1 1 1 - i i « 

* 



GLENBROOK CENTRE-WEST 
1140 N.W. 63RD STREET 

OKLAHOMA CITY, OKLAHOMA 73116 

J A M E S P. F O R A K E R 

OIL AND GAS 
EXPLORATION AND INVESTMENTS 

OFFICE 405/842-0685 
RESIDENCE 403/751-5366 

October 4, 1985 

Mr. Howard Olsen 
P. 0. Box 32279 
Phoenix, Arizona 85016 

Dear Howard: 

Enclosed herewith is the original of an Assignment prepared by Doyle 
Hartman of Midland, Texas, on the Carlson lease which covers 40 acres 
in the SE/4 SE/4 of Section 23 and the SE/4 NE/4 of Section 26-T25S- R37E, 
Lea County, New Mexico. I assumed you would be here on September 26, so I 
retained the original September 20 letter, assignment andB.L.M. forms from 
Miss Sutton. 

I had not been informed that the Carlson lease also covered the 40 acres in 
Section 26. A few days after receiving the proposed assignment, Miss Sutton 
by hand-written letter forwarded to me photocopies of portions of the history 
of said lease. 

Today I received from Miss Sutton a photocopy of her letter to you dated 
October 1 pertaining to these properties. 

Pursuant to your instructions I have ceased work on the Carlson project. 
If anything further from me is needed in this matter, please advise. 

You may pay me for my services on this project an amount you consider 
appropriate in accordance with our previous understanding. 

Sincerely yours, 

James P. Foraker 

JPF/dea 
Enclosures 



D O Y L E H A R T M A N 
Oil Operator 

SOO N . M A I N 

P.O. BOX 1042S 

M I D L A N D . TEXAS 7 9 7 0 2 

( 9 1 5 ) 6 8 4 - 4 0 1 1 

CERTIFIED MAIL—RETURN RECEIPT REQUESTED 

October 1, 1985 

Mr. Howard Olsen 
Post Office Box 32279 
Phoenix, Arizona 85018 

Re: Carlson Federal No. 4 
SE/4 Section 23 and 
SE/4 NE/4 Section 26 
T-25-S, R-37-E 
Lea County/ New Mexico 

Dear Mr. Olsen: 

Please refer to our past correspondence relative to d r i l l i n g the 
above-captioned wel l . 

As you are no doubt awcire, we- have t r i e d very hard to comply with the 
changes i n your position as to th i s proposed well. 

On July 30, 1985, the date of our hearing before the New Mexico Oil 
Conservation Division, Carol from your off i c e advised us by telephone 
that you had decided you would farmout your interest. Vfe then advised -
the NMOCD that we had your voluntary cooperation and wrote you a l e t t e r 
setting out farmout terms. Over the next few weeks I made several calls 
to t r y to ascertain i f the terms were acceptable. 

Later Mr. James Foraker called us and advised that you preferred to s e l l 
you interest to us. After we had made a firm deal over the phone, 
including specifics for" exchanging the executed assignment for our 
Cashiers Check, I was surprised and amazed to learn that you would not 
agree to execute the assignment because i t included a l l of the acreage 
associated with the lease. This was especially strange i n view of the 
fact that I had previously furnished Mr. Foraker various materials to 
•convince you of your ownership of the t r a c t i n Section 26. 

Since considerable time: has- elapsed, we believe t h i s matter should be 
handled as agreed. 

* DEPOSITION 



Mr. Howard 01. 
October 1, 198b 
Page 2 

Please l e t us hear from you. 

RS/mh 

cc: Mr. James Foraker 
1140 N. W. 63rd Street 
Oklahoma City, Oklahoma 73116 

Very t r u l y yours 

DOYLE HARTMAN 

Ruth Sutton 
Landman 
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SENDER: Compista ftwra 1,2.3 and4. 

Put your address in the "RETURN TO" space on tha 
reverse side. Failure to do th if will prevent thfs card from 
being returned to vou. The return receipt fee will provida 
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1. IjJ Show to whom, date and address of delivery. 
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3. Article Addressed to: 

Howard Olsen 
P.O. Box 32279 . 
Phoenix, Arizona- 85018 
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• Express Mail 

P 167 617 962 

Always obtain signature of addressee siL agent and 
DATE DELIVERED. 
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^ SEN PER: Constat* h t m 1.2,3 and 4. . v ; : : . 
Put your address In the "RETURN TO" space on tha %"':f. 
reverse tide. Failure to do this will prevent this card -from ' 
being returned to you. The return receipt fee will provide 
you the nama of tha parson delivered to and the date of >> 
delivery. For additional fees the following services are 
aval Utile. Coneutt poctmasteT for faat and check box (at) £tv 

^Phoenix ;:fAriz'oha^ 85018 ifrgVi ".'/: •' 

4. -.Type of Service: <^/,;::: 

U Registered '•Y • Insured 
E3 Certified • COD . 
• Express Mail 

Article Number 

Pil67-:617i962.K:; 

ays obtain signature of addressee oxagent and f -.'V: 
VTE DELIVERED, ^ r ^ i ^ z t^-.::^.^ $&yt~S 

! SlflhatW'-

6.Signature — A 0*11 

7..D«tao1 DalK. . , , . . 

:̂ '.•A5 Carlson Ted No.-' 4-H.;Olaen/mK 

• j - v : 

P l b 7 b l ? 'jbc? 

RECEIPT FOR CERTIFIED MAIL 

NO INSURANCE COVERAGE PROVIDED 
NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

Sent to 

Mr. Howard Olsen 
Street and No. 

P. 0 . Box 32279 
r>Qj. Slate and ZJP Code n r / M n 

Phoenix, A r i zona 85018 
Postage s .22 

Certified Fee .75 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt Showing 
to whom and Date Delivered .60 
Return receipt showing to whom. 
Date, and Address ol Oelivery 

TOTAL Postage and Fees $ 1 . 5 7 

Postmark or Date 

10-02-85 

C a r l s n n V ° d Nn . / — H . f l l s o n / m l i 



D O Y L E H A R T M A N 
Oil Operator 

3 0 0 N . M A I N 

P .O . B O X 1 0 4 2 6 

M I D L A N D . TEXAS 7 9 7 0 2 

( 9 1 5 ) 6 8 4 - 4 0 M 

CERTIFIED MAII>-RETURN RECEIPT REQUESTED 

October 4, 1985 

Mr. Howard Olsen , 
Post Office Box 32279 
Phoenix, Arizona 85018 

Re: Carlson Federal Lease 
SE/4 SE/4 Section-23 and 
SE/4 NE/4 Section 26 
T-25-S, R-37-E 
Lea County, New Mexico 

Dear Mr. Olsen: 

Please refer to the numerous telephone conversations and vast correspon
dence we have had with your appointed agents concerning your interest i n 
the Carlson Federal Lease located i n Sections 23 and 26, T-25-S, R-37-E, 
Lea County, New Mexico. 

On September 18, 1985, a f t e r much negotiation between Ruth Sutton of 
Doyle Hartman's o f f i c e and James Foraker, your attorney and agent i n 
Oklahoma City, a firm centratment was reached (at your i n i t i a t i o n ) for 
Doyle Hartman to purchase your interest i n the above-described Carlson 
Federal Lease. Part of the terms were to be the exchange of your f u l l y 
executed assignment of 100% of your interest i n the Carlson Federal 
Lease for Hartman's Cashier's Check i n the amount of $50,000.00. This 
method of exchange was also agreed to at your request. Vfe immediately 
followed up on t h i s verbal ccrrndtrnent by furnishing the Assignment 
requested by Mr. Foraker for your execution and since that date, we have 
proceeded with the d r i l l i n g of a well on the Carlson Lease at our sole 
r i s k and expense based on your agreement to convey t o us your interest 
as outlined above. 

Since we have proceeded i n good f a i t h with our operations on the Carlson 
lease based on our understanding that a firm agreement had been reached 
with you as outlined above, we ask that you immediately acknowledge that 
we indeed have a previously- negotiated and agreed upon deal for Doyle 
Hartman t o purchase 100% of your interest i n the Carlson Federal Lease 
(SE/4 SE/4 Section 23 and SE/4 NE/4 Section 26, T-25-S, R-37-E, Lea 
County, New Mexico) with the consideration being Doyle Hartman's 
Cashier's Check drawn, by the RepublicBank/First National, Midland i n the 

* DEPOSITION 
{ EXHIBIT 



Mr. Howard 01. 
October 4, 198o ' ~ 
Page 2 

amount of $50,000.00. In the event we do not hear from you by Friday, 
October 11, 1985 acknowledging the above, we w i l l turn this matter over 
to our attorney, Mr. Robert H. Strand for further action. 

cc: Mr. Robert H. Strand 
Atwood, Malone, Mann & Turner 
Post Office Drawer 700 
Roswell, New Mexico 88201 

Mr. James Foraker 
1140 N. W. 63rd Street 
Oklahoma City, Oklahoma 73116 

Very t r u l y yours, 
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£ SENDER: C o m p t M H m 1,2,3and4L 
Put your addroet In the "RETURN TO"*spice on than 
reverse side. Failure to do thia will pravant thl* card from ? -: 
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CAMPBELL 6 BLACK, P.A" 
L A W Y E R S 

J A C K M . C A M P B E L L 

B R U C E D . S L A C K 

M I C H A C L 8 . C A H P . 9 C U 

W I L L I A M r . C A R R 

BRAorono c. B C R S C 
J . S C O T T M A L L 

P C T C B N . I V C S 

J O H N H . B E M I S 

EXHIBIT "D" 

S U A O A L U P t P L A C E 

S U I T E I * M O N O R T H O U A O A L U P C 

P O S T O ' r i C t B O X 2 2 0 S 

SANTA FE. NEW MEXICO 87501 

T E L E P H O N E : 1 3 0 5 1 D Q B - * * 2 I 

T E L E C O P I E R : I S O S I eo3 -eo - *3 

November 11, 1985 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

R. Howard Olson 
Post O f f i c e Box 32279 
Phoenix, Arizona 85018 

BEFORE EXAMINER STOGNER 

Oil Conservation Division 

Hfig^A Exhibit No. JZ 
Case No. 87^1 

Re: Case 8769: A p p l i c a t i o n of Doyle Hartman f o r 
Compulsory Pooling, Lea County, New Mexico. 

Dear Mr. Olson: 

Enclosed i s a copy o f the docket f o r the O i l Conservation 
D i v i s i o n Examiner hearings scheduled f o r Thursday , November 2 1 , 

-19-.8.5- . You have an i n t e r e s t which may be a f f e c t e d by the above-
referenced case. 

V^ry t r u l y yours , 

W i l l i am F. Carr 

WFC/cv 
enclosure 



T30YT-.E H A R T M A N 
Oil Operator 

SOO N. MAIN 

MIDLAND. TEXAS 7 9 7 0 2 

( 9 1 5 ) 6 8 4 - 4 0 1 1 

January 6, 1986 

CERTIFIED 

Mr. R. Howard Olsen 
Post Office Box 32279 
Phoenix, Arizona 85018 

Re: Carlson Lease 
SE/4 SE/4 Section 23 and 
SE/4 NE/4 Section 26 
T-25-S, R-37-E 
Lea County, New Mexico 

Dear Mr. Olsen: 

Reference i s made to our various correspondence and conversations 
wherein you agreed to s e l l 100% of your interest i n the Carlson lease 
located SE/4 SE/4 Section 23 and SE/4 NE/4 Section 26, T-25-S, R-37-E, 
Lea County, New Mexico for $50,000.00. 

As you know, based upon the assurance that a firm agreement to purchase 
your interest i n the Carlson lease had been reached, we proceeded with 
our operations on the lease. However, since the f i n a l execution of the 
sale had not been executed before the end of the year, and we f e l t l i k e 
another well needed t o be d r i l l e d as soon as possible, we proceeded with 
a force pooling hearing t o pool the interest we have negotiated to 
purchase from you so that we could d r i l l the Carlson Federal No. 5. 

The compulsory pooling order has been granted, the Carlson Federal No. 5 
has been d r i l l e d , and we are extremely anxious to f i n a l i z e the purchase 
by Doyle Hartman of 100% of your interest i n the Carlson lease. 

Please l e t us know how you would l i k e to close t h i s purchase so that we 
can make a l l the f i n a l arrangements. ? 

Thank you for your prompt attention to th i s matter. 

Very t r u l y yours, 

DOYLE HARTMAN 

Ruth Sutton 
Landman 



Mr. R. Howard sen 
January 6, 19bI:'' 
Page 2 

cc: Mr. Robert H. Strand 
Atwood, Malone, Mann & Turner 
Post Office Drawer 700 
Roswell, New Mexico 88201 . 
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6LD 

SOO N. MAIN 

P.O. BOX 10426 

M I D L A N D , TEXAS 7 9 7 0 2 

(915) 6 8 4 - 4 0 1 1 

October 6, 1987 

Mr. Garold Bowlby, CPA 
2221 West Lindsey, Suite 216 
Norman, Oklahoma 73 069 

Dear Mr. Bowlby: 

I n response t o our recent telephone conversations, I am 
enclosing the f o l l o w i n g data: 

J o i n t I n t e r e s t Account Analysis $ 33,577.95 (08-31-87) 

Payout Status on Carlson Federal #4 

Payout Status on Carlson Federal tt5 

Our accounts are now and have always been open f o r a 
standard j o i n t i n t e r e s t a u d i t by any j o i n t i n t e r e s t owner. 
I f you would p r e f e r t o preform a j o i n t i n t e r e s t a u d i t of 
these accounts, please f e e l f r e e t o contact me and we w i l l 
arrange a mutually s u i t a b l e time (during regular o f f i c e 
hours) f o r such a u d i t t o be performed. 

Ben Wilcox 

BW/kb 

Enclosure 
cc: Don Maddox 



IOINT INTEREST ACCOUNT ANALYSIS 
i. HOWARD OLSEN 177148 

BEGINNING SERVICE TOTAL LOE ENDING 
)ATE BALANCE LOE CHARGES ADJ0STHENTS ; CHARGE AND S/C BALANCE 

1-30-84 0.00 197.26 197.26 197.26 
10-31-84 197.26 209.71 209.71 406.97 
11-30-84 406.97 198.08 1.97 200.05 607.02 
12-31-84 607.02 197.35 4.09 201.44 808.46 
1-31-85 808.46 192.93 6.11 199.04 1,007.50 
1-28-85 • 1,007.50 203.60 -5098.76 203.60 (3,887.66) 
1-31-85 (3,887.66) 194.80 8974.26 194.80 5,281.40 
1-30-85 5,281.40 208. 18 208. 18 5,489.58 
i-31-85 5,489.58 214.13 52.81 266.94 5,756.52 
i-30-85 5,756.52 205.91 55.40 261.31 6,017.83 
1-31-85 6,017.83 198.21 58.12 256.33 6,274.16 
i-31-85 6,274.16 199.99 60.76 260.75 6,534.91 
1-30-87 6,534.91 1,066.04 63.33 1,129.37 7,864.28 
10-31-85 7,664.28 8,508.12 65.98 8,574. 10 16,238.38 
11-30-85 16,238.38 897.97 77.30 975.27 17,213.65 
12-31-85 17,213.65 579.25 163.16 742.41 17,956.06 
1-31-86 17,956.06 223.57 173.76 397.33 18,353.39 
2-28-86 18,353.39 260.66 175.50 438. 16 18,789.55 
3-31-86 18,789.55 1,885.63 183.05 2,068.68 20,858.23 
1-30-86 20,858.23 303.91 189.73 493.64 21,351.87 
5-31-86 21,351.87 249.73 210.47 460.20 21,812.07 
5-30-86 21,812.07 788.14 215.62 1,003.76 22,815.83 
7-31-86 22,815.83 393.50 220.27 613.77 23,429.60 
5-31-86 23,429.60 385.24 230.36 615.60 24,045.20 
9-30-86 24,045.20 409.28 236.59 645.87 24,691.07 
10-31-86 24,691.07 440.44 242.81 683.25 25,374.32 
11-30-86 25,374.32 397.36 249.33 646.69 26,021.01 
12-31-86 26,021.01 436.32 256.23 692.55 26,713.56 
1-31-87 26,713.56 595.77 262.77 858.54 27,572.10 
2-28-87 27,572. 10 400.81 265.40 666.21 28,238.31 
3-31-87 28,238.31 1,123.24 272.41 1,395.65 29,633.96 
4-30-87 29,633.96 574.96 285.10 860.06 30,494.02 
5-31-87 30,494.02 432. 13 299.19 731.32 31,225.34 
6-30-67 31,225.34 501.83 307.93 809.76 32,035.10 
7-31-87 32,035.10 482.79 315.33 798. 12 32,833.22 
8-31-87 32,833.22 421.23 323.50 744.73 33,577.95 

TOTALS 24,178.07 5,524.38 29,702.45 

2- 28-85 Olsen's account Has credited sith revenue received from El Paso. 
A check in the amount of $3887.66 Has issued. This sas the excess 
revenue over joint interest expenses to that date. Hr. Olsen 
cashed this check. In the following month, El Paso deducted the amount 
previously paid, and paid it directly to Olsen. 

3- 31-85 
To correct the previous month's joint interest write-off, $5,086.60, and 
record the cashed check of $3887.66. 



OIHT INTEREST ACCOUNT ANALYSIS 
. HOWARD OLSEN 177148 

!ON2 
1ARGES 

CARLSON 3 
LOE CHARGES 

TOTAL 
LOE CHARGES 

SERVICE 
CHARGE 

TOTAL LOE 
AND S/C 

197.26 197.26 197.26 
209.71 209.71 209.71 
198.08 198.08 198.08 
197.35 197.35 197.35 

192.93 192.93 192.93 
203.60 203.60 203.60 
194.80 194.80 194.80 
208. 18 208. 18 208. 18 
214.13 214.13 52.81 266.94 
205.91 205.91 55.40 261.31 
198.21 198.21 58.12 256.33 
199.99 199.99 60.76 260.75 

1,066.04 1,066.04 63.33 1,129.37 
8,508.12 8,508.12 65.98 8,574.10 

897.97 897.97 77.30 975.27 
579.25 579.25 163.16 742.41 

223.57 223.57 173.76 397.33 
260.66 260.66 175.50 436. 16 

1,885.63 1,885.63 183.05 2,068.68 
303.91 303.91 189.73 493.64 
249.73 249.73 210.47 460.20 

581.14 207.00 788.14 215.62 1,003.76 
188.31 205.19 393.50 220.27 613.77 
188.69 196.55 385.24 230.36 615.60 
191.69 217.59 409.28 236.59 645.87 
211.78 228.66 440.44 242.81 683.25 
194.75 202.61 397.36 249.33 646.69 
209.72 228.60 436.32 256.23 692.55 

284.85 310.92 595.77 262.77 858.54 
196.39 204.42 400.81 265.40 666.21 
887.72 235.52 1,123.24 272.41 1,395.65 
283.54 291.42 574.96 285.10 860.06 
212.13 220.00 432.13 299. 19 731.32 
246.98 254.85 501.83 307.93 809.76 
237.46 245.33 482.79 315.33 798. 12 
206.68 214.55 421.23 323.50 744.73 

,321.83 19,856.24 24,178.07 5,512.21 29,690.28 



8. SOHAfiD OLSEN 
OHNER 177148 

CABLSOH 2 LOS CHARGES 4,321.83 
CARLSON 3 LOE CHARGES 19,856.24 
SERVICE CRARGES 5,512.21 
CHECK ISSDED IN ERROR * 3,887.66 

BALANCE OWING 33,577.94 

* 3-14-85 CHECK (COPY ATTACHED) ISSUED BY HARTHAN. 
OLSEN'S REVENUE NETTED AGAINST HIS ACCOUNT. 
HOHEYER, EL PASO PAID OLSEN ALSO. 





DOYLE HARTHAN, OIL OPERATOR 
STATUS OF PAYOUT ACCOUNT 

CARLSON FEDERAL 14 

DATE 

CUHULATIVE 
COSTS 

CUHULATIVE 
NET REVENUE 

NET 
POSITION 

I PAID 
OUT 

09- 85 
10- 85 

527,333.84 
580,942.54 33,949.10 

(527,333.84) 
(547,013.44) 

0.00'/ 

TOTAL 
11-85 

1,108,294.40 
5,152.80 

33,949.10 
2,580.02 

(1,074,347.30) 
(2,572.78) 

3.041 

TOTAL 
11-85 ADJ. 

1,113,449.20 34,529.12 
33,753.84 

(1,074,920.08) 
33,753.84 

3.2BX 

TOTAL 
12-B5 

1,113,449.20 
25,127.09 

70,282.94 
35,193.19 

(1,013,144.24) 
10,044.10 

4.311 

TOTAL 
01-84 

1,138,574.29 
12,901.27 

105,474.15 
44,144.88 

(1,033,100.14) 
31,245.41 

9.247. 

TOTAL 
02-84 

1,151,477.54 
10,912.40 

149,443.03 
35,534.44 

(1,001,834.53) 
24,421.84 

13.00)1 

TOTAL 
03-84 18,882.12 

185,177.49 
14,982.48 

(977,212.47) 
(3,899.44) 

15.93'/ 

TOTAL 
04-84 

1,181,272.28 
1,944.13 

200,159.97 
8,232.41 4,244.28 

I4.94X 

TOTAL 
05-84 

1,183,238.41 
7,807.43 

208,392.38 
14,084.71 

(974,844.03) 
4,279.28 

17.41X 

TOTAL 
04-B4 

1,191,045.84 
3,234.17 

222,479.09 
7,545.74 

(948,544.75) 
4,311.57 

IB.£81 

TOTAL 
07-84 

1,194,280.01 
3,274.07 

230,024.83 
4,785.91 

(944,255.18) 
3,509.84 

19.242 

TOTAL 
08-84 

1,197,554.08 
3,780.52 

23478KIJ4 
4,570.83 

(940,745.34) 
790.31 

19.771 

TOTAL 
09-B4 

1,201,334.40 
11,977.95 

241,381.57 
4,990.42 

(959,955.03) 
(4,987.53) 

20.091 

TOTAL 
10-B4 

1,213,314.55 
4,584.45 

244,371.99 
4,374.80 

"(144,942^54? 
1,792.35 

20.31Z 

TOTAL 
11-B4 

1,217,B99.00 
2,344.24 

252,748.79 
4,324.90 

(945,150.21) 
1,982.44 

20.75* 



DOYLE HARTHAN, OIL OPERATOR 
STATUS OF PAYOUT ACCOUNT 

CARLSON FEDERAL 14 

DATE 
CUHULATIVE 
COSTS 

CUHULATIVE 
HET REVENUE 

NET 
POSITION 

1 PAID 
OUT 

TOTAL 
12-84 

1,220,243.24 
5,949.7a 

257,075.49 
3,708.17 

(943,147.55) 
(2,241.41) 

21.071 

TOTAL 
01-87 

1,224,193.02 
4,971.12 

240,783.84 
4,053.88 

(945,409.14) 
(2,917.24) 

21.27* 

TOTAL 
02-B7 

1,233,141.14 
4,844.15 

244,837.74 
3,380.28 

"7948̂ 324.40) 
(1,443.87) 

21.481 

TOTAL 
03-87 

1,238,008.29 
4,550.32 

248,218.02 
2,754.94 

(949,790.27) 
(3,793.341 

21.472 

TOTAL 
01-87 

1,244,558.41 
7,273.40 

270,974.98 
3,444.34 

(973,583.43) 
(3,429.04) 

21.77Z 

TOTAL 
05-87 

1,251,832.01 
2,990.51 

274,419.34 
9,443.34 

(977,212.47) 
4,452.83 

21.94'i 

TOTAL 
11-84 ADJ. 

1,254,822.52 
0.00 

284,042.48 
(79.23) 

(970,759.841 
(79.23) 

22.44Z 

TOTAL 1,254,822.52 -2B1^98T45 (970,839.07) 22.437. 



1 

CARLSON FEDERAL 14 
Well Costs 

Date 

Intangible 
Drill ing 

Costs 

Dri l l ing Costs 
at 3007. ' 
Payout 

Lease 
and Uell 

Equipient 

Lease 4 Uell 
Equip, at 3007. 

Payout 

Lease 
Operating 
Expense Total 

09- 85 
10- 85 

128,524.51 
155,928.05 

385,573.53 
447,784.15 

38,377.89 
32,948.41 

115,133.47 
98,845.23 

24,424.44 
14,333.14 

527,333.84 
580,942.51 

TOTAL 
11-85 

284,452.54 
530.43 

853,357.48 
1,591.89 

71,324.30 213.97B.90 40,959.82 
3,540.91 

1,108,294.40 
5,152.80 

TOTAL 
12-85 30.04 

854,949.57 
90.18 

71732*1730" 213,978.90 44,520.73 
25,034.91 

1,113,449.2C 
25,127.OS 

TOTAL 
01-84 

285,013.25 855,039.75 71,324.30 
1.B90.00 

213,978.90 
5,470.00 

49,557.44 
7,231.27 

1,138,574.2^ 
12,901.2; 

TOTAL 
02-84 

285,013.25 855,039.75 73,214.30 219,448.90 74,788.91 
10,912.40 

1,151,477.51 
10,912.41 

TOTAL 
03-B4 

285,013.25 855,039.75 73,214.30 
4,315.93 

219,448.90 
12,947.79 

87,701.51 
. 5,934.33 

1,142,390.1( 
18,882.1! 

TOTAL 
04-84 

285,013.25 855,039.75 77,532.23 232,594.49 93,435.84 
1,944.13 

1, 181 ,272.21 
1,944.1: 

TOTAL 
05-B4 

285,013.25 855,039.75 77,532.23 232,594.49 95,401.97 
7,807.43 

1,183,238.4 
7,807.4 

TOTAL 
04-84 

285,013.25 855,039.75 77,532.23 232,594.49 103,409.40 
3,231.17 

1,191,045.8 
3,234.1 

TOTAL 
07-B4 

285,013.25 855,039.75 77,532.23 232,594.49 104,443.57 
3,274.07 

1,194,280.0 
3,274.0 

TOTAL 
08-S4 

2B5.013.25 B557039J5 777532T23" 232,594.49 109,919.44 
3,780.52 

1,197,554.0 
3,780.5 

TOTAL 
09-84 

285,013.25 855,039.75 77,532.23 
2,181.50 

232̂ 594749 
4,544.50 

113,700.14 
5,433.45 

1,201,334. t 
11,977.1 

TOTAL 
10-84 

285,013.25 B55̂ 039T75 7977IL73" 239,141.19 119,133.41 
4,584.45 

1,213,314.! 
4 ,584 .' 

TOTAL 
11-84 

285,013.25 855,039.75 239,141.19 123,718.04 
2,344.24 

1,217,899.1 
2,344.: 

TOTAL 
12-84. 

285,013.25 855,039.75 79,713.73 239,141.19 124,042.30 
5,949.78 

1,220,243.: 
5,919.: 

TOTAL 
01-87 

285,013.25 855,039.75 79,713.73 239,141.19 132,012.08 
4.971.12 

1,224,193.< 
4,97!.; 



CARLSON FEDERAL 14 
Hell Costs 

Date 

Intangible 
Drilling 

Costs 

Drilling Costs 
at 300? 
Payout 

Lease 
and Hell 

Equipsent 

Lease & Uell 
Equip, at 300X 

Payout 

Lease 
Operating 
Expense Total 

TOTAL 
02-87 

285,013.25 855,039.75 .79,713.73 239,141.19 138,983.20 
4,844.15 

1,233,144.14 
4,844.15 

TOTAL 
03-87 

285,013.25 B55,039.75 79,713.73 239,141.19 143,827.35 
4,550.32 

1,238,008.29 
4,550.32 

TOTAL 
04-87 

2B5.013.25 B55.039.75 79,713.73 239,141.19 150,377.47 
7,273.40 

, 1,244,558.41 
7,273.40 

TOTAL 
05-87 

285,013.25 855,039.75 79,713.73 239,141.19 157,451.07 
2,990.51 

1,251,832.01 
2,990.51 

TOTAL 
04-87 

285,013.25 855,039.75 79,713.73 239,141.19 140,441.58 
20,394.24 

1,254,822.52 
20,394.24 

TOTAL 285,013.25 8557039J5 79,713.73 239,141.19 181,035.84 1,275,214.78 



CARLSON FEDERAL 14 
REVENUE COSTS 

DATE 
GROSS 
VALUE 

PRODUCTION 
TAX 

NET 
VALUE 

LESS 
.12500 OF 
GROSS 

NET 
APPLIED 
TO P/Q 

10- 85 
11- 85 

42,232.23 
3,083.90 

3,004.10 
118.39 

39.22B.13 
2,945.51 

5,279.03 
385.49 

33,949.10 
2,580.02 

TOTAL 
11-85 ADJ. 

45,314.13 
42,520.45 

3,122.49 
3,451.55 

42,193.44 
39,048.90 

5,444.52 
5,315.04 

34,529.12 
33,753.84 

TOTAL 
12-85 

87,834.58 
44,445.44 

4,574.04 
3,494.57 

177242754 
40,748.87 

10,979.57 
5,555.48 

70,282.97 
35,193.19 

TOTAL 
01-84 

. 132,282.02 
55,770.84 

10,270.41 
4,432.41 

122,011.41 
' 51,138.23 

14,535.25 
4,971.34 

105,474.14 
44,144.88 

TOTAL 
02-84 

188,052.84 
44,843.32 

147903722" 
3,720.95 

173,149.41 
41,142.37 

23,504.41 
5,407.92 

149,443.03 
35,534.44 

TOTAL 
03-B4 

232,914.18 
18,858.40 

18,424.17 • 
1,51B.42 

214,292.01 
17,339.78 

29,114.52 
2,357.30 

1*85, 177.49 
14,982.48 

TOTAL 
04-B4 

251,774.58 
10,340.58 

20,142.79 
833.10 

2377437779 
9,527.48 

31,471.82 
1,295.07 

200"7l59797 
8,232.11 

TOTAL 
05-84 

242,135.14 
17,724.24 

20,975.89 
1,423.75 

241,159.27 
14,302.49 

32,744.90 
2,215.78 

208,392.38 
14,084.71 

TOTAL 
04-84 

279,841.40 
10,149.48 

22,399.44 
1,335.23 

2577447774 
8,814.45 

34,982.48 
1,248.71 

222,479.09 
7,545.74 

TOTAL 
07-84 

290,011.08 
9,171.54 

H*7377BT 
1,239.21 

244,274.21 
7,932.35 

34,251.39 
1,144.45 

230,024.83 
4,785.91 

TOTAL 
08-84 

299,182.44 
4,202.49 

24,974.08 
854.35 

• 274,208.54 
5,344.14 

37,397.Ii" 
775.31 

234,810.73 
4,570.83 

TOTAL 
09-S4 

305,385.13 
4,734.88 

25,830.43 
904.35 5,832.53 

38,173.14" 
842.11 

241,381.54 
4,990.42 

TOTAL 
10-84 

312,122.01 
8,408.33 

247734778" 
1,155.49 

285,387.23 
7,452.81 

39,015.25 
1,074.04 

244737l798 
4,374.80 

TOTAL 
m I1-B4 

320,730.34 
4,131.84 

27,890.27 
1,038.44 

292,840.07 
5,093.38 

40,091.29 
744.48 

252,748.78 
4,324.90 

TOTAL • 

12-84 
3247842711 
5,104.05 

28,928.73 
759.42 

297,933.45 
4,344.13 

407857777" 
438.24 

2577075748 
3,708.17 



CARLSON FEDERAL 14 
REVENUE COSTS 

LESS NET 
GROSS PRODUCTION NET .12500 OF APPLIED 

DATE VALUE TAK VALUE GROSS TO P/Q 

TOTAL 331,948.23 29,488.35 302,279.88 41,494.03 240,783.85 
01-87 5,551.97 804.09 4,747.88 494.00 4,053.88 

TOTAL 337,520.20 30,492.44 307,027.74 42,190.03 244̂ 837J4 
02-87 4,507.03 543.37 3,943.44 543.38 3,380.28 

TOTAL 342,027.23 31,055.81 3lo7?7TT"j2 427753T4T 248,218.02 
03-87 3,704.03 487.07 3,219.94 443.00 2,754.94 

TOTAL 315,731.24 31,542.88 314,191.38 43,214.41" 270,974.97 
04-87 4,929.25 448.73 4,240.52 414.14 3,444.34 

TOTAL 350,440.51 318,451.90 43,832.54 274,419.34 
05-87 11,884.45 955.55 10,928.90 1,485.54 9,443.34 

TOTAL 342754T94 33,147.14 329,380.80 457318712" 284~042.4B 
11-84 ADJ. 194.93) 5.58 (91.35) (12.12) (79.23) 

TOTAL 342,448.03 33,172.74 45,304.00 283̂ 98T45 



DOYLE HARTHAN, OIL OPERATOR 
STATUS OF PAYOUT ACCOUNT 

CARLSON FEDERAL S5 

CUHULATIVE CUHULATIVE NET 2 PAID 

12-85 908,614.23 
01-84 • 45,143.15 

TOTAL 953,777.38 
02-84 10,500.93 

TOTAL 944,278.31 
03-84 2,143.19 

TOTAL 944,421.50 
04-84 1,597.30 

TOTAL 968,018.80 
05-84 1,289.57 

TOTAL 969,308.37 
04-84 1,247.39 

TOTAL 970,555.74 
07-84 1,007.94 

TOTAL 971,543.70 
08-84 1,718.47 

TOTAL 973,282.17 
09-84 1,485.90 

TOTAL 974,948.07 
10-84 954.29 

TOTAL 975,922.34 
11-84 2,844.15 

TOTAL 978,744.51 
12-84 1,080.14 

TOTAL 979,844.45 
01-87 1,123.00 

TOTAL 980,949.45 
02-87 882.44 

TOTAL 981,852.31 
03-87 1,044.17 

(908,414.23) 0.002 
(45,143.15) 

0.00 (953,777.38) 0.002 
(10,500.93) 

0.00 (964,278.31) 0.007. 
40,994.59 38,851.40 

40,994.59 (925,424.91) 4.242 
31,445.20 29,847.90 

72,439.79 (895,579.01) 7.482 
27,849.44 24,579.87 

100,309.23 (868,999.14) 10.352 
10,249.78 9,002.39 

110,559.01 (859,994.75) 11.392 
9,542.27 8,554.33 

120,121.28 (851,442.42) 12.342 
8,741.54 7,023.09 

l28̂ 84TfS4 "18441197331 13.242 
8,593.10 4,907.20 

137,455.94 (837,512.13) 14.102 
8,282.32 7,328.03 

145,738.24 (830,184.10) 14.932 
3,899.88 1,055.73 

149,438.14 (829,128.37) 15.292 
4,157.39 5,077.25 

?55l95l3 " I s l l l s i l m 15.902 
5,889.63 4,744.43 

141,485.14 (819,284.49) 16.482 
6,121.21 5,238.55 

167,804.37 (814,045.91) 17.092 
4,515.31 5,451.14 



DDYLE HARTHAN, OIL OPERATOR 
STATUS OF PAYOUT ACCOUNT 

CARLSON FEDERAL 15 

CUHULATIVE CUHULATIVE HET Z PAID 

TOTAL 
04-87 

982,916.48 
1,011.28 

174,321.68 
5,235.14 

(808,594.801 
4,223.86 

17.742 

TOTAL 
05-87 

983,927.76 
1,178.07 

179,556.82 
12,887.28 

(804,370.94) 
11,709.21 

18.252 

TOTAL 
11-86 ADJ. 

985,105.83 
0.00 

192,444.10 
2,329.83 

(792,661.73) 
2,329.83 

19.542 

TOTAL 985,105.83 194,773.93 (790,331.90) 19.772 



CARLSON FEDERAL i5 
Uell Costs 

Date 

Intangible Drilling Costs Lease Lease & Well Lease 
Drilling at 3002 and Well Equip, at 3007. Operating 

Costs Payout Equipsent Payout Expense Total 

12-85 
01-86 

02-B6 

03-86 

04-86 

05-86 

06-86 

07-86 

08-86 

09-86 

10-86 

11-86 

12-86 

01-87 

02-87 

03-87 

04-87 

238,976.90 
111,210.10) 

227,766.80 
1,870.22 

229,637.02 

229,637.02 

2297*37702 

229,637702 

2297*37702 

229^7702 

2297637702 

22V37~02 

229,A37~02 

2297i37T02 

2297i37"02 

22?7A37T02 

2297637702 

229,637.02 

716,930.70 
(33,630.30) 

683,300.40 
5,610.66 

688^91106 

6887911706 

4Bl79liTo6 

688,911.06 

6887917706 

689,911.06 

4~88,911.04 

488,911.06 

iia7?7T7oT 

6lI797i"7o4 

4ii79ri7o6 

41B79IT704 

54,953.35 
22,458.14 

777MT749~ 

77,611.49 

77,611.49 

77741L49" 

77747l.49 

777471749" 

777411749" 

77777774?" 

488,911.04 

77,411.49 

777477749" 

777417749" 

777417749" 

777"7777T9~ 

7776i7749_ 

777&r7749~ 

164,860.05 
67,974.42 

2327834747 

232,B34.47 

2327834747 

2327834747 

232,834.47 

232,834.47 

232,834.47 

232,834.47 

2327834747 

232,834.47 

2327837747 

2327834747 

2327834747 

2327834747 

2327837747 

24,823.48 
10,819.03 

"37,442757 
4,890.27 

"427532778 
2,143.19 

"44,475.97 
1,597.30 

"447273727 
1,289.57 

777542784 
1,247.39 

~4B78TO7723 
1,007.94 

49,8li7l7 
1,718.47 

51,534.64 
1,485.90 

"537222754 
954.29 

54,174.83 
2,844.15 

_577020798 
1,080.14 

~5B77O7772 
1,123.00 

~59,224.12 
882.44 

40,104778 
1,044.17 

"4~I7770~795 
1,011.28 

908,414.23 
45,143.15 

953,777.38 
10,500.93 

944,278.37 
2,143.19 

"964,421.50 
1,597.30 

"94l7oii7BO 
1,289.57 

949,308.37 
1,247.39 

970,555.74 
1,007.94 

_97l7563770 
1,718.47 

"973,282777 
1,685.90 

974,968.07 
954.29 

975,922.34 
2,844.15 

978,744751 
1,080.14 

""979,844.45 
1,123.00 

"980,969.65 
882.66 

~9i77852731 
1,064.17 

~982,9I4.48 
1,011.28 



CARLSON FEDERAL 15 
/ REVENUE COSTS 

GROSS PRODUCTION HET 
LESS 

.12500 OF 
GROSS 

NET 
APPLIED 

03-86 
03-B6 ADJ. 

42,B02.27 
8,520.63 

3,585.76 
327.19 

39,216.51 
8,193.44 

5,350.28 
1,045.08 

33,844.23 
7,128.34 

TOTAL 
01-86 

51,322.90 
39,362.37 

3,912.95 
2,996.87 

47,409.95 
36,365.50 

6,415.36 
4,920.30 

40,994.59 
31,445.20 

TOTAL 
05-86 

90.6B5.27 
34,882.69 

4,909.82 
2,452.91 

83,775.45 
32,229.78 

777335766" 
4,360.34 

72,439.79 
27,849.44 

TOTAL 
06-86 

125,567.96 
13,607.22 1,656.54 

116,005.23 
11,950.68 

15,494.00 
1,700.90 

100,309.24 
10,249.78 

TOTAL 
07-86 

739*7775778 
12,652.43 

11,219.27 
1,508.61 

127,955.91 
11,143.82 

17,394.90 
1,581.55 

110,559.01 
9,562.27 

TOTAL 
08-86 

151,827.61 
11,697.63 

12,727.88 
1,493.87 

139,099.73 
10,203.76 

18,978.45 
1,462.20 

120,121.28 
8,741.56 

TOTAL 
09-86 

163,525.24 
11,239.62 

14,221.75 
1,241.57 

149,303.49 
9,998.05 

207440766~ 
1,404.95 

128,862.84 
8,593.10 

TOTAL 
10-86 

174,764.86 
10,847.69 

15,163.32 
1,209.41 

159*7307754 
9,438.28 

21,845.61 
1,355.96 

137,455.93 
8,282.32 

TOTAL 
11-86 

185,612.55 
5,520.34 

16,672.73 
930.42 

7487939*782 
4,589.92 

237207757" 
490.04 

1417738725 
3,899.88 

TOTAL 
12-86 

191,132.89 
8,277.72 

l"776037lT 
1,085.62 

173,529.74 
7,192.10 

23,891.41 
1,034.72 

149,638.13 
6,157.39 

TOTAL 
01-87 

199,410.61 
7,882.93 1,007.93 

180,721.84 
4,875.00 

24,924.33 
935.37 

155,795.51 
5,889.63 

TOTAL 
02-B7 

207,293.54 
8,097.46 

19,494.70 
944.07 

787,594784 
7,133.39 

25,911.49 
1,012.18 

7iT7iai7T5 
6,121.21 

TOTAL 
03-87 

2l"5739L00 
8,650.06 

20,660.77 
1,053.49 

194,730.23 
7,596.57 

26,923.88 
1,081.24 

167,806.34 
4,515.31 

TOTAL 
04-B7 

224,041.04 
6,950.45 

2T77T472T 
846.50 

202,326.80 
6,103.95 

28,005.13 
86B.81 

174,321.47 
5,235.14 

TOTAL 
05-87 

230,991.51 
16,103.89 

22,560.76 
1,203.62 

208,430.75 
14,900.27 

28,873.94 
2,012.99 

179,556.81 
12,887.28 



CARLSON FEDERAL 15 
REVENUE COSTS 

GROSS PRODUCTION NET 
LESS 

.12500 OF 
GROSS 

NET 
APPLIED 

TOTAL 
11-86 ADJ. 

247,095.40 
2,914.74 

23,764.38 
220.57 

223,331.02 
2,694.17 

30,884.93 
364.34 

192,444.10 
2,329.83 

TOTAL 250,010.14 23,981.95 226,025.19 31,251.27 194,773.92 



Garold Bowlby Nov. 9,1987 

Howard Olsen 

Box #32279 

Phoenix, Az . 85016 

Dear Howard: 

T h i s i s t e n t a t i v e and rough as to v a r i o u s items we may want t o 

c h a l l e n g e r e g a r d i n g Hartman's charges on the Carlson #4 & #5 w e l l s . 

We are a l s o i n c l u d i n g a copy of the Car l s o n #4 P o o l i n g Order. 

CARLSON #4 

(1 ) 9-13-85 H a u l i n g 300 b b l s . ( b i n e ? ) water t o Ca r l s o n #2 - we 

(2) 9-30-85 Characo Equip. Co. - no s u p p o r t i n g i n v o i c e f o r 

$10,500.00 pumping u n i t . (They p r o b a b l y put one 

on but cou l d never f i n d an i n v o i c e . , ) 

( 3 ) 9-30-85 Hartman b i l l e d $1840.00 D r i l l i n g Overhead under 

I n t a n g i b l e D r i l l i n g Cost. 

10-31-85 $5300.24 Producing Overhead. 

A t o t a l of $7140.24 

t h i n k i t was shut i n a t the t i m e . $264 .60 

The c o u r t o r d e r a l l o w s $5,500.00 per month w h i l e 

d r i l l i n g . $1640.24 too much but the $1840.00 would 

be recouped 3 times i n s t e a d of one si n c e i t was 

charged under IDC. 

The New Mexico C o n s e r v a t i o n D i v i s i o n a l l o w $550.00 

per month however they o n l y 

per month. T h i s amount has 

A p r i l 1 s t . We need f o r our 

i n c r e a s e i s normal and prop 

s t a r t c h a r g i n g us $517.10 

been i n c r e a s e d every 

a t t o r n e y s t o say i f t h i s 

er i n New Mexico. The 

Suite 216 • 2221 West Lindsey • Norman, Oklahoma 73069 • Ofc: (405) 321-1898 • Res: (405) 321-2067 



( 2 ) 

o r d e r does not say t o i n c r e a s e but t h i s may be normal 

i n t h e i n d u s t r y i n New Mexico. 

( 4 ) 9-30-85 $23,455.24 Legal & R e g u l a t o r y Charge. (They are t o 

m a i l us c o p i e s t h a t make up t h i s e n t r y . As of 11-9-87 

w i l l be i n m a i l t o us on 11-10-87.) 

(5 ) 10-31-85 $5300.24 Producing Overhead. 

$2161.91 L e g a l & R e g u l a t o r y . 

(Copies of charges w i l l be i n m a i l t o us 11-10-87) 

(6 ) 12-31-85 $1709.53 Leg a l & R e g u l a t o r y - Atwood, Malone, e t c . 

Lega l r e s e a r c h Hartman v Olsen. This appears t o 

be f o r r e s e a r c h because of no o p e r a t i n g agreement 

w i t h you on #2 & #3. (See #5 w e l l . ) 

( 7 ) 2-28-86 $900.00 Legal & R e g u l a t o r y charge. A r b i t a r y b i l l i n g 

Of A i r p l a n e expense. 

( 8 ) 2-7-86 XL Trans. Co. Two charges of $1732.50 each t o C a r l s o n 

#3. #3 was crossed out and #4 was p e n c i l l e d i n . The 

p e r i o d s covered were 1-4-86 t h r u 1-17-86 1650 b b l s 

d i s p o s a l water and 1650 b b l s 1-19-86 t h r u 1-27-86. 

( 9 ) 12-31-85 Jack F l e t c h e r - C o n s u l t i n g Fee-$9705.47 (9/7 t h r u 9/28) 

(Seems h i g h f o r a 4,000 f t . w e l l ) 

CARLSON #5 

( 1 ) 12-31-85 D. Hartman - D r i l l i n g & Producing Overhead. 

" LOE $5000.00 

IDC 1049.18 

$6049.18 

New Mexico C'omsro't'ttattw\ D i v i s i o n a llowance $4800.00 

per month w h i l e d r i l l i n g and $480.00 w h i l e p r o d u c i n g . 

$1,249.18 too mu.ch but more i m p o r t a n t the $1,049.18 

would be recouped t h r e e times s i n c e b i l l e d as IDC 

They s t a r t c h a r g i n g us $550.00 i n LOE i n s t e a d of the 



( 3 ) 

$480.00 and i n c r e a s e each A p r i l 1st as noted above. 

( I t e m #3 under the C a r l s o n #4) 

( 2 ) 12-16-85 ANM Const. - Pad, Road, and p l a c e c e l l a r $8,198.33 f o r 

C a r l s o n H a r r i s o n F e d e r a l #5 charged t o C a r l s o n #5 i n 

e r r o r . 

( 3 ) 1-21-86 Joyce W i l l i s - damages t o run 2" p l a s t i c l i n e from 

C a r l s o n #5 (Sec. 26) t o C a r l s o n #4 (Sec. 2 2 ) . #4 

i s i n S e c t i o n #23 not 22. $400.00 charge. 

( 4 ) 2-27-86 Gene"s Well S e r v i c e - i n v . #10224 $1348.38 shows 

Gregory #5 b i l l e d t o Carlson #5 i n e r r o r . 

( 5 ) 12-31-85 $1709.85 Legal & R e g u l a t o r y - Atwood, Malone, e t c . 

(See C a r l s o n #4 - e x c e p t i o n #6.) 

( 6 ) 2-28-86 Leg a l & R e g u l a t o r y $1,000.00 a i r p l a n e expense. 

A r b i t a r y b i l l i n g . 

( 7 ) 12-31-85 Jack F l e t c h e r - C o n s u l t i n g Fee $4024.18 (12/10-12/19) 

(See Carlson #4 - e x c e p t i o n #9) 

A l s o , as we have discu s s e d e a r l i e r , they spent about $28,000.00 

i n September and October of 1985 f o r T r a n s f o r m e r , Rods, Pumping 

U n i t , e t c . on the C a r l s o n #3 w i t h o u t n o t i f y i n g you. 

I f you need a d d i t i o n a l i n f o r m a t i o n , please a d v i s e . 

Very t r u l y y o u r s , 

/ / 

G&rold Bowlby 

GB/dwb 

Copy t o : T. Calder E z z e l l J r . 

H i n k l e , Cox, Eaton, C o f f i e l d , & Hensley 

R o s w e l l , N.M. 



l t d 3 

FOR 

OCYLE HARTMAN, . l i t OPERATORS 
WELL PILE OCT A IL ShEET 

The MONTH E MJ I NG SEFTEKHER 30 •» 

TODAY 
1 IME 
PACE 

10/16. 
I ?. • L 

UELL NAME CARLSCN FEHERAL «<• i-. I- L L NUMi.: LH CO 71 7 GO<i 

^ . J < 3 / 3 C / f l 5 0 . HARTHAN C I L OFEFA L >-. G A L >. f-c. GU L. a T C R Y 

DATE VENCOR NAME CF.SCKlH r ICN 

LEASE OPERATING EXPENSE - ALP 

< 3 / 3 C / 8 5 PUPPING U N I T S S E R v I C 
* ; / 3 C / 8 5 lAHOE G R I L L I N G CCMPA 

CONTRACT LAi iCH 
EOUIPMENT He NT A L 

TOTAL LEASE OPERATING EXPENSE - ALP 
LEASE OPERATING EXPENSE - J I B 

TGTAL LEASE OPERATING EXPENSE - j 1 ti 

I N T A N G 1 0 L 6 C H I L L I N G COST - U P 

V 3 C / 8 5 

1 1/85 
8/3C/85 
s /n /as 
S / 1 t y 8 5 
<3/0 5 / 8 5 
< i / 3 C / 8 5 
• J / 3 C / 8 5 
9 / 2 : 5 / 8 5 
9 / 2 2 / 8 5 
<3/Z 2 / 8 5 
9 / 2 2 / 8 5 
9 / 2 3 / 8 5 

C ' / 9 / 1 3 / 8 5 
S / 1 3 / 8 5 
9 / 2 C / 8 5 
9 / 2 C / 8 5 

C IL 0 F i£ HA 

HEXICG L 

C. HARTMAN 
BRIAN HALL 
EASTERN NEW 
HALLlBLRTCN 
H 6 L EQUIPMENT CCMP 
MERCURY TR AN SPGR TAT 1 
PAUL MUSSLEfcHl TE T RL 
MV CONSTRUCT ICN 
LARRY NERMYR 
SHEILA POTTS 
PROFILE 
T AH CE GRILLING COMPA 

DRILLING CCMPA 
DRILLING C C M. F A 
MUG ANC CHEMIC 
MUD AND CHEMIC 

TRANSPORTATION CC 
TRANSPORTATION CC 

1AHCE 
TAHOE 
TEXAS 
TEXAS 
XL 
XL 
XL TRANSPUPTATIfiN CC 
XL TRANSPORT AT ION CC 

C R I L L I N C CVt iRhEAO 
LOGGING ANC TESTING 
RC1A0S ANC LOCAT ICN 
CEMENTING S c R V I C E S 
F I T L I N E R 
TRUCKING A NO TflANSPO 
TRUCKING ANU TRANS PC 
HO ACS ANC LOCA I IGN 
LOGGING /NC TESTING 
LOGG IfMij ANC TESTING 
CORING ANC MOC L C G C l 
FOOTAGE C0S1 
CRY WORK COST 
E l T S AiiC READERS 
MUG A NO CHEMICALS 
MUD A NO CHEMICALS 
V, ATER 
WATER 
WATER 
Vi AT L R 

TGTAL [NTANG I l f L t D R I L L I N G CCST 

I N T A N G I B L E G R I L L I N G C G S I - ALP 
TLP 

9/25/85 
9/24/85 
•3/2 1/85 
9/21/85 
1/21/85 
5/3C/85 
9/24/85 
S/2 1/85 
<5/2C/85 
6/3 1/85 
*)/2 1/85 

APACHE SERVICES, INC 
HALLIBURTON 
HALLIBURTON 
HALLIBURTON 
HALLIBURTON 
I S £ S INCORPORA TEC 
EGB HALLETT 
SCHLUFfiERGER WELL SE 
VELEX 
JOHN WEST ENGINEERS 
XL TRANSPORTATION CC 

E X P CThER CCMHl.t T I C N 
ST 1MULAT ION 
CEMENTING SERVICES 
CTHER C GMPLt T ICN EXP 
CTHER C G M P L E U C N t: X f-
M ISCELLANEOUS MATER 1 
LOGGING ff iV. TEST ING 
L I H E K C OMPLt I ICN i XP 
CTHER C C f P L L T I C N t x R 
CGN SULT 1 t\C FEi !S 
W A, T f R 

TGTAL I M ANG TPLt GHILUM.; CCST - M.P *« 

GROSS 

2 , 0 9 H . 0 2 
L , 07 . 1 . M 

V 

5, 1 7 1 , ^ 2 

y u ss^. I'-, y 

i J J » ' i S ' j i I ' i 

I , >KO.OG Y 

\ , (,02. n 
IHZ, 

1 , 32 7. 

1 7ri 
9 2 

• . ' , 0 7 1 
I , "3 0 3 
1 t Os 1 
\ i 6 'i 7 

2 9 , 6 3 2 
3 1,71-4 

1 , 340 
m , 0 H 7 

6 , 2.2 7 
2 6*. 
4 7 2 
d ? 6 

2 , 1 1 6 

. ' i 7 

. 0 0 

. CO-

. i 
» i i 
. 2S 
• 6« 
• 

. 3 * 

. 2 8 -
. 6 1-
• 4 7G-R 
. L<C. 
. 50 • 
» fi« 
. RO 

^ 6 , O H O . I f i 

I , (12 i . 2 7 
1 T U 6 0 - 16 

- i i , 3 H 0 . ? t 
1 , fe 3 2 . 0 S 

6 < , 0 . 17 
ioo.cn 

/ 2 , z <, 14 3 e 

^ fi,076.72 
42<: . 2 1 

i 



JCINT OWNEK INVUICE 

CWNEP 47784 DOYLE HARTMAN 

LEASE 00717 CARLSON FEDERAL £4 

: li PAGE' 

DATE OC 70P.ER 3 i t 1985 

JNVOI CE 051000*329 

1C/17 /65 
•5/30/85 

MATER 
CLARKC OIL WELL SERV CCMPLETION UNIT 
JOHN WEST ENGINEERS CTHER COMfLET ION EX 

• j & • j ^ o i L f i e m ,SEH\<i . — O T H E R C O M P L E T I O N EX 

7 T Q T A L ' I N T A f l G I C L E CRILLINO COST 

Grt'fr!*: 

6 V . 3 9 
t' l l «13 

•;')' •. 

I'CUR— 

351 
" 9 , 52 0 

4«5 6 
4"<r2 

LEASE A K O ^ E L L . , EQUIPMENT ALP 

1 C / l l / C PALMER H r C . C TANK» 
1 C / 1 4 / 8 5 AXELSCN, I N C . 
* - € / H / C S ^ ^ ^ X C L a O f ^ i l h C ;1;.... 

L / 1 G / ? V / O ^ ^ r C I X I C CLTCTmC T INC * 
DONNIE'S WELDING 
B«Pa ..GALLG 

TANKS 
PCOS 
HCOS; s 

V <it3~r4 ,3 3 ] ^ r 
\ ' 5 , 1 2 3 . 4 2 I" 

^CH AHjQ Q * ECU I PHI; NT) C 0 M '• TUMPING: U M T S 

1 0 / 2 6 / E 5 
• 1 0 / 1 7 ^ £5 

ChOINCS AhO MCTCR5 
SEPARATION EQUIPMEN 
SLPARATIOh COUIPKEN-

1 ,890 , 0 0 \ A 

v" 4» ?ft6-r5W-M-

TOTAL LEASE ANC WELL EQUIPMENT - ALP 32,941} -4 I 

i r t f l t 

1̂ 0 / 2 i y a g g j j g ^ t f f i P ^ ^ N EOUS P IP I N X 2 , 2 5 5 . 1 3 \ V . 1 , 6 0 

— : — - — - t t t 
3 0 , 500 .COT ^ ' * ; .7;464 
•3-1279 . Q f r l * 2 T 3 3 J 

1 »3VJ 
3-^402 

LEASE TOTAL ««» 2 C 3 « 2 0 V . 6 2 

2 3 ,424 

-l^r4rr4<V7 

L EASE 00717 CARLSON FEDERAL 24 YOUR INTEREST .7109375C 144,469 
• k!JA,l:lfc.K,'.̂ U.;tî ?.. 

> • 



CViNEF 477E4 CCYLE HARTMAN 

LEASE 00717 CARLSON FEDERAL #4 

TJ7CTT; ^ DESCRIPTION 

DATE OCTOBER 3i,'i 1905 

851000929 TNVOI CF 

LEASE' CPEHATlKb EXPENSE - ALP 

GROSS YOUR SH A 

i W l V i a ^ t t W ^ ^ DISPCSAL g ^ . l ^ ^ u i | T l 636 ' . 
1 0 / U ^ 5 | I § ^ DISPOSAL 1 4 4 . 6 4 } * { 1 0 2 . 

•• -• • • •-••• " — CLNTHALI—LAhlJR ' 
FLGYUS PUMPING £ ROC CONTRACT LAEOR l C / 3 1 / E 5 

lc/os/a'sj 
LOPPb, WELU ING -SbRVlC ; , LLN t RAGI , LAL'UR 
t'OPPSv WE LDT NG ]'SE R V I C C CN T R ACT LABOR 
PLOrOS PUMPING I R C L — CONT HAL I—LABIJK 
FLOYOS PUMPING £ PCL CONTRACT LABOR 

tUUNWIE »3 . HBLLUNb t..,, . w . .CL'N f KAC1 LABUH 

-TOTAL LEASE OPEFATINC EXPENSE - ALP 

"3'17"77J7nr; ..<• 2 3 6 ; 
y 1 , 942. .OH / t ^ i ,3*30. 

r 1 " .?. 117 .60 B3 . 
j v> „2trr 

/ 1 » I S3 « 3 3 1 
7L75"-

i c / a T / s f r 
1C/31/E5 
1 0/31/6QJf 

^ * C i T " K A ' R I MAN OIL CPERA 

1 

PLWPEB 
C . HARTMAN OIL OPERA EMPLOYEE EENEFHS 
Qm '|lAHTM7rN, 0 IL a t JPERA . . . . INSURANCE 

"Oc^1 0 / 3 1 / 6 5 G" H A R T K A N 0 I L G m " PRODUCING CVERHEAC :Jf%S*ML*2ii-*r 

OILv-OPERA ^..OPERATING SUPPLIES 
RANSPOPTATTON CC SALT WAT EP DISPCSAL 

T57TT7 
37 . 75 
4 2 . 50 

.129 . 4 2 

T O * ; 
2.6. 

* a 

* C 7 3 1 / , ( i S > U & i J !pDDS / SUN .,,: 
-CTHER CP £ RAT ING SXP-

^ 'CTHER'GPEFATING EXP 
CTHER OPERATING EXP-

C. HARTMAN OIL OPERA LEGAL £ REGL'LATCPY 

1 O/n/B'^fflB^HP'BHLL^ANDl/BL-'ACkV • 
± i ; /2^ / t fv '^ t i o t i o y ' s u N ' • " — 

- - •1TV4-47-^ 
262 .10 rv 

~3xr« 
92 r 

rA • f j ; 
1 R 6 . 

iTQTAl^LEASE; CPE FAT I NG EX PEN S E - J I E . 

/ j / y ,161 »9JL_ 
' fr. 

8 ,733 . 3 6 6 , 2 0 8 . 

INTANGIBLE DRILL ING COST - TLP 
f t 

mmŵ tLm\mt?u mi mi ĉ sfif ER • • •: • 
i C / l l / g g ^'L^TRANSPOPTATIGN CC h ATER 
1 C/21/65 
iC/04 / f l !3 t 

V 1 ,321 .50 9 3 9 . 

MARTIN HATER LABCRAT 
fHfcKRY»AN>XONSTRUCTIO 

CCR ING ANC MUC LGGG 
mtr- i t * -Ai?^p-

' ' ^ ' ^ TCTAL INTAtvGIBLE CRILLTNG CCST - U P 

2,227 . V i 
63 . 5 0 

l-2T-S-74~ 
45 . 
9tr. 

3,74^ . ie-

I N I ANGIULC^LKILL ING COST - , ,ALP -

1 L / 0 3 / 8 5 
9 / 3 0 / 8 5 

• i u / n / - B 3 

H X L L I U U K T O N ' STIMULAT ICN 1 J l ,662 . 7 5 9 ' 3 , 6 0 j - . 
E L FARMER & CO* TRUCKING ANO TRANSP 2 8 S . 3 8 2 0 2 . 
AHt^ l^ENTAL^l UUL t C 0 . ,, .ECUlPP.faWT HhNlAL X. 4 , 62b . 3 t T 

l l 0 / 3 i y i " 5 f f l S S B ^ " ^ ^ ^ T H & ' f i ' * > W ^ R E E I MISCELLA N ECUS M ATER 4 . 5 4 
U / U l / t b LbiiALLbN SUP HL Y LLMt- f lbLLLLA l\ LLLIS M A I fcH 22b .VI 
1 0 / 1 4 / 6 5 LEWALLEN SUPPLY CCMP MISCELLANEOUS MATER > ; r . - » r 

, ,, 3 , 2 H S . 
3 . 

T 5 T 



INVOICE 

OWNER 47784 OOYLE HARTMAN 

LEASE 00717 CARLSCN FEDERAL *4 

'/^ftpA'C 

DATE DEC EMQER131, 

*" INVOICE 8512009 

" . ' i f ' • 

GROSS YOUR 

LEASE CPERAT1NG EXPENSE - ALP 

* 1 2 / Q 6 / 8 J I ^ I ^F i 'ANSPQin ' .AT IDN^CO^VSALT- WATER DISPOSAL 321 ,49 , : 2 

TOTAL LEASE OPERATING EXPENSE - ALP 321 , 4 9 

1 2 / 3 1 / E 5 

• 1 2 / 3 1 / 9 5 

0 . HARTMAN O I L OPERA 
P H A R T M A N n U n P F R i 

PUMPER 
EMPLOYED EEN'F FITS 

I3^m^TMAN^0IL^pPERA;>^- I |» lSURANC E 

1 52 . 5 2 
_37_*-7ii-

42 . 5 0 
JL6:i . 5 1 

1 2 / 1 2 / U 5 
. 1 ? / G f t / F f t 

1 2 / 3 1 / 8 5 
i ? / ? n / f l 5 

SOUTHWESTERN PUBLIC 
y TR A t y ^ P H R T A T TON r r 

FUEL ANO FGWfcR 
SALT WATFK O I S P f S f l L 

. l l v . 4 3 
X u?ns-«-LO-

j 1 1 2 / 2 6 v / C l ^ P s F t O y O S ^ p U H f INC^E s / R O V ^ CONTR ACT /, LA EOR 
! i ^ ^ ' ^ ' H P T M ^ t ! Pfin^ ^ " f nMTBt rT t anna 

15H 
2H 

.76t 1 

JACK FLETCHER CONSULTING FEES 
M A R T T N WATFR I AR f lR AT r f i N ^111 TT M r F P P < 

: ' l ' 2 / 3 t y a 5 ^ ^ ^ 6 E O R G E i ; ; A N 0 ^ 4 Q Y C E ' W I L ^ S U R F A C E DAMAGES 

1 2 / 2 6 / e 5 

X 3^T40 .GO 
5JLZ_^1Q_ 

2 , 6 

AXELSON, I N C . 
\ ? j i n / P 5 r&MPHPi i ANn HI ACK, OTHER .flPFRAT ING F XP. 5nh-.*ZU.\ 4 

( ^ ^ 2 / 1 3 1 5 9 4 ^7,550.49 y<^ 5,2 L 'feSffvadffi - • ' — 

QTHfcU OPE FA TING EXP 
OTHER .DPFRAT ING F X.E. 

4 . 9 l 

LE AS E. OPERATING EXPENSE - JIE 24,71'. .42 17,^ 

' 1 2/31/E5 MIDLAND SAMPLE CUT CONSULTING FEES 3:. .Co 

m)TALV* lNTANGIELE .DRILL ING COST - TLP. 30 . 0 6 

LEASE TOTAL »»» 2 5 . 0 6 t > . 5 7 17 ,E 

^ ' ^ <A..--iV. / ' . . . •, ..-'s '•, 



. . .-,,li»-Vi,tl 

••• ^ttMIDL*ND-TXl79702M&M&W^r JOINT OWNER INVOICE 

OWNER 4 7 7 8 4 DOYLE HARTMAN 

LEASE 00717 CARLSON FEDERAL #4 

• . 
••••V , S- •;'•„- > f> 

••>f' 'hPAGf 

DATE FEBRUARY 2 8 , ; ; 19«' 

INVOICE 
•/•* - - i M l -
8 6 0 2 0 0 9 * 

:3 r UbSCRI PT ION T O U T T T-KU5S 

LEASE UPbHAI ING EXPENSE - J I B 

2 / 2 U / H 6 k 
>: 2 / 2 8 / 8 6 5 

2 / 2 U / 8 6 
2 / 2 8 / 8 6 

. LU^HARJ HAN ,U1L - UHbHA PUMFbK 
fO i&HARTHAN! 'Q I I$OPERA^ .EMPLOYEE' . BENEFITS 

INSURANCE 

T 7 7 T 0 T ' 
37 , 7 5 

U. HARI MAN U1L UPfcKA 
D. HARTMAN OIL OPERA 

P U H U L 
.CO.' 

XL 1 H A N S H U K T Al 1UN LU WELL SbHV I L L ANU Kb 
CLARKE OIL WELL SERV WELL SERVICE AND RE 
7a r r ^AN t>PUK i :A r iUN . 6 La r ^ , ,bAL i , WAI L H u r s y t r s i n r 
X L ^ R A N S P O R T A T i O ^ ' C O / ^ S A L T WATER DISPOSAL 
XL" TRANSPORT AT inN CO SALT WAifcH U1SPUSAL 

2 /U / / b b L ^ ^ U U J H W b S I t -HN^PUHLII 
[ 2 / 2 8 / 8 fi^HpyL^tRA NSPO Rt; AT I ON' v i 

OPERATING SUPPLIES 
EUEL ANU FUWfcH 
WELL r SERVICE AND RE 

42 , 5 0 
1 6 0 , 3 3 

T5 5 T7 
144 

2 / 2 8 / 8 6 
, 2 / 2 5 / 8 6 

2 / 0 7 / e e i ! : 
(3) 2/07'/B6 

. 6 4 ) 
6~T7"7T5i 

/ 2 , 2 5 2 . 6 } 
/ l , / 3 2 . b U 

9 4 5 . 0 0 / 

V 
1 f 6 i 

T T Z : 
• 6: 

1 * I 32.Slj. 
209,18 

TT2": 

C7) 

2 / 2 0 / 8 6 LEWALLEN SUPPLY COMP CONNECTIONS £ MATER 
2 / 2 U / q b ^ v | ^ L b W A L l T b N j ; b U P P L T LUMP . .LUNNbL I 1U NS ^ MA >EH 302 . 9 
2/28/8^^ | | | j5 . 'p iP>HARTHANj;01 l l f^OPERK' f f lPRODUCING OVERHEAD ' 5 1 7 . 1 0 v . : ^ 3 
2 / 0 4 / 8 6 ' — A X E L 5 U N , I N C . U1 HER UHh RA I ING EXP / U U 0 b . 4 6 ^ 7 
2 / 2 8 / 3 6 ^ 0 . HARTMAN O I L OPERA LEGAL £ REGULATORY X 9 0 0 . 0 0 ^ ^ * ^ 6 

^ § J | f | 7 T 0 T A L f L E A S E : ' 0 P E R A T T N G EXPENSE - J I B * * . 1 0 , 9 1 2 , 6 0 I T , 7 

M t « 4 # ^ * ^ ... LbA. LbASh TUIAL 10,912.60 77777' 

J/^, ltd, 3.3£ Sy 

L EASE 0 0 7 1 7 CARLSON FEDERAL #4 YOUR INTEREST . 7 1 0 9 3 7 5 0 7 , 7 ' 



DOYLE HARTMAN ;./ 
' ••.•^ PXLBOX10428 ; ^v - ' • *...T - r

: 

^MIDLAND,TX 79702 " JCINT GUNEK INVOICE 

CkNER 47784 OOYLE hART KAN 

LEASE 00718 CARLSCN FEDERAL i"i / f 

PAGE 

GATE CEC EMU£R 3 1 , 1985 

INVOICE 85 1200946 

CATE •y. f i* ' *-**?. ' VENDOR - D E S C R I P T I O N GR CSS YOUR SH A R 

L E A S E OPERATING EXPENSE - ALP 

1 2 / 2 0 / 8 5 ' r ' 4 v : J A L W E L D I N G 6 MACHIN 
i ?y9ny««f-^J-V?-**|-Af--^PI nrwc E MATHTK 

CCNTRACT LABOR 
' r r N T R A f T I I P D R 

3 3 3 . 6 6 
1 V- . ? p 

2 3 7 . 2 
R2 . 6 

1 2 / 2 7 / f i b FLOYOS PUMPING E ROL 
i i / . A / m ; ^ P I l M P r M f : H w r T S SFRVTC 

CONTRACT LABOR. 
CnNTR A f T 1 APi lR 

211 . 6 8 1 5 0 . 4 ' 
1 . 3 1 

TOT Al 1 FASF HPFPATTNR FXPFWSF - Al P * * ? . 5 ID . 7 8 \ . 7 f l r i . f l ; 

, c c c r o t U A T f K n FXPFNSF - JTR / 

* CON SUI -JTT N G P F F *\ • V 7 4 . n ? 4 . i a yy ,HAn-9^ 
1 2 / 3 1 / 8 5 GEORGE AND JOYCE U I L 

>1 9 / 3 W E 5 n . HARTMAN T I L OPFPA 
SURFACE C AHAG ES 

. PprinUCfNG DVfiRHEAn Y 

/ v ' 5 ,£Mu .CO / 
* 5 . 0 0 0 . r . n / ' J 

f / 4 , 0 3 ; i . l . 
° t . / 3 f 5 S 4 . 6 ' 

' l 2 / 3 1 / S 5 f « B R , I A N ; B A L L v ; # ^ ^ ^ v - v 
1 ^ ' 3 1 / R < - ' ' ' ^ 2n ' - ; HARTMAN H Tl OPFR A 

OTHER O P E R A T I N G EXP 
f lTHFR T1PF RATT UC FXP 

' 9 2 o . 6 7 \ ; 
!>-o.r.n \v 

v / ^ 6 5 0 . 8 ' 
8 5 - 3 

I 3 1 / 8 5 S H E I L A POTTS 
| < / 3 l /P5 . 1 ft WRY NFRMYR 

OTHfcR UPE FAT I N G EXP 
CTHFR „0PF FATING FXP 

7 3 1 . 3 3 
l T 9 ^ h - A 7 / 

52 I . 3 
1 , 3 tV? > 7 • 

g l ^ ^ l f l l a ATCRV - ^ / S t g Q l . 8 5 >/ 4 , 1 9 5 . 8 

t , L l - ~ . j ft l L~ isL* , • j^Qf A j _ L g AS E OPERATING EXPENSE - J I B / i ! 4 , 31? , 7 0 17 , 2 8 4 . H 

I NT ANGIBLE^TJRILLXNG ' COST TLP ,\> 
- • V *' 

L > 2 / l 0 / € 5 KM CONSTRUCTION 
. w u / f K ! F A *>TFR N NEW MEXICO U 

POADS ANC LCCATIGN 
,POAPS AN0 LOCATICN 

/ e , 193 .33 / 

110 .CO 

5 , 8 2 t U 5 t 
7 R . / t 

1 1 / 3 0 / B5<-<£i^i JOHN WEST,:' EN Gl NEERI N'iiiiROA OSI AN 0.' tOC AT ION 
i -y >™ * « « m 3 8 ? r A r / n i ^ h n t L L - I N G tCMP- ^ f D O T A G E C C S T 

92 . 4 3 
y 4 2 . 6 3 0 . 9 6 

6 5 . 7 
3 0 , 3 0 7 . 9 ' 

1 2 / 3 0 / 8 5 CACTUS D R I L L I N G CCMP 

1 ? / ? n / t i t i * L TRANSPORTATION CC 

CRY WORK CCST 

hATER 
>C 4 , 4 5 / . C 7 

3 . 1 09 . C 5 
3 , 1 6 5 . I • 

7 . 2 1 0 . 3 -
1 2 / 2 7 / 8 5 3&s$j^$2&T R A NS PQ RT AT ION C G 
1 ?/?0 / B^^Wici^Tp-i^M<P ,(TRT iATTON CC' 

' WATERS ' 
n ' W A T E R ^ ' , " : ^ - ' 

865 . 1 9 
1 . 2 9 9 . 3 8 

6 1 5 . 8 . 
9 2 3 . 7 1 

1 2 / 2 3 / 8 5 TEXAS MUD AND CHEMIC 
i p / i q / P " ! TFXAS MUD AND C.HFMIC 

KLD AND CHEMICALS 
Ptn AND ChEMICAl S 

2 , 0 0 3 . 8 8 - 1 , 4 2 4 . 6 
4 . 5 7 7 . 9 -

1 2 / 1 2 / 85^$ i j&HA l .L l B U R T Q N ^ f f . V . * •>> 
i 9 / K j / n ^ ^ ^ P R n P T i F'1 ' v- . . . . 

. ,CEHENTING .'SERVICES 
f.TRTNR ANC MHO 1 HOG 

\ V 4 , 2 6 3 . 1 1 
| ' ? . A 5 i - 1 5 

3 , 0 3 0 . 8 ( 
1 . 7 4 7 . 6 

_J ' A^tMPl F nRI> I TNG COST - At P 

1 ^V / i l j f i ^ - f ^n<A i i TRI?RTON" r'FMPWTTNn <:FftuTrF<; ^ n . n ^ ? . ^ ? 7 . P 5 Q J ^ 5 J 

1 2 / 1 S / C 5 

,1 ?/^l/f^ 
hALLlUURTON 

,,HA1 LT HIIHTflN 
STIMULATICN 5,6.95 . 9 1 

f i • f ' ' 1 i . • — — 

4 , 0 4 9 . ^ , * 



DOYLE nARTMAN 
.) P.O.BOX 10426 ' ; . ; 
MIDLAND, TX 79702 JOINT OWNr;R INVOICE PAGE 

- (916)684-4011 

OWNER 47784 DOYLE HARTMAN DATE FFORUAPY 2 8 , '1986 

LEASE 007L8 CARLSON FEDERAL #5 INVOICE 860200949 

DATE , . VENDOR 1 

, - « i 
DESCRI PTION GROSS YOUR SHARE 

TfASE UPbkAI ING EXPENSE - J I B 

2 / 2 8 / 8 6 HARTMAN O I L OPERA PUMPER 12 7 . 0 2 9 0 . 3 0 
2 / 2 8 / 8 6 0« HARTMAN O I L OPERA EMPLOYEE BENEFITS 37 . 7 5 2 6 . 8 4 
2 / 2 8 / 8 6 0 . HARTMAN OIL OPERA INSURANCE 4? . 5 0 3 0 . 2 1 
2 / 2 8 / 8 6 0 . HARTMAN OIL OPERA OPERATING SUPPLIES i 60 . 3 3 1 1 3 . 9 8 
2 / 1 0 / 8 6 

) 2 / 2 ? / 8 6 « 
2 / 2 4 / 8 6 
2 / 0 7 / 8 6 
T / 1 3 / B 6 
1 / 2 9 / 8 6 
2 / 0 1 / b 6 
2 / 2 8 / 8 6 0 

. SOUTHWESTERN 
^ G E N S W E L L SERV ICE 3as. 

GOLD STAR SERVICE CO 
XL TRANSPORT AT ION CO 

7 T T A L WELDING b MALH1N 
- I S E S INCORPORATED 

B . P . SALIS 

-WELL 
WELL 

-SERV ICE 
SERV ICE 

AND RE t 1 

SALT WATER 
CONTRACT 

AND RE 
DT SPOSAL 

LABOR 

_r3_48 
20 f 

14 
.38 

2 9 . 2 5 
9 5 8 . 6 1 

CONNECTIONS 6 MATER 
CONNECTIONS & MATER 

1 ?. 
639 . 72 

T91TJ5" 
156 .71 

7 W , 7 T 

I 4 2 . 9 8 
454 . 8C 

HARTMAN 
HARTsMAN 

OIL 
H I T 

OPERA 
OPERA 

PROOUCINC 
LEGAL 

OVERHEAD 
REGULATORY 

5 5 0 . 0 0 
•^LTTTDTJOTTJOT 

TOTAL LEASE OPERATING EXPL'NSE - J IM 4 t 800 77T 3 * 4 7 5 » 6 6 

I Nl ANG1BLE UH1LL1MU LUST - ALP ~ ~ 7 ~ 7 ~ T ~ ~ ~ ~ . " 

~ 2 / U i / 8 6 AXbLSUN, l f l l . U IHbK CLIMPLEI IUN EX 1 , H 7 0 . 2 7 rTT7TT7TT 

— — : ; IU1AL IN I ANGlOLb UU1LL1NG CUS1 - ALP 1,H 70 . 2 2 r7T52TTF>T 

LEASE TOTAL 6 t 7 6 0 . 4 9 4 , 8 0 5 . 2 7 

00718 CARLSON FCDF.RAL &5 YOUR INTEREST , 7 1 0 9 3 7 5 0 4 , 8 0 6 . 2 7 



DO YtE H.UITMAN ;̂  
. P.O: BOX 10426: •V>i;7 
MIDLAND..TX 79702 i j . 

(915) 684-4011 " JOINT OWNER INVOICE 

CWNcR 47784 UOYLi: HARTMAN 

LEASE 00T18 CARLSON FEDERAL #5 * 
9 

PAGE 

DATE JANUARY 3 1 , 1986 

INVOICE 860100952 

DATE ' • 
;; r/. 5.' ;j VENDOR '• '"• ; D E S C R I P T I O N QX QSS YOUR S H A R E 

. E A S E O P E R A T I N G E X P E N S E - ALP 

1 / 1 3 / 8 6 t t ^ A B C R E N T A L T O O L C O . E C U I P M E N T R E N T A L 
rriMTRACT i ARnn 

795 . 5 6 
'• H7 1 

5 6 . 1 . 5 9 

1 / 1 0 / 8 6 -
1 / 0 9 / 8 6 F L O Y D S PUMPING C ROU CONTRACT LABOR 3 36 . 0 0 2 3 3 . 8 f t 

. T O T A L L E A S E O P E R A T I N G E X P E N S E - A L P 1 , 6 1 8 . 9 7 1 , 1 5 0 . 9 9 

L E A S E O P E R A T I N G E X P E N S E - J I B 

1 / 3 1 / 8 6 * *> ̂ V I ) . ' HARTMAN ' O I L O P E R A 
»"» L t l H T U AM H T I * f l P F R I 

PUMP E R V 
CHfLOY^FJ g F N F F T T T 

1 0 7 . 2 3 
37 7 5 

7 6 . 2 3 
•* 6 . 8 4 

1 / 3 1 / B 6 -
1 / 3 1 / 8 6 

— [ j p H A n 1 ' f f w n V" i t u i L H w 
0 . HARTMAN O I L O P E R A 
n u i n THAU O I L O P E R A — 

INSURANC E 
T_fl P t RAt-IW G - SUP-PL- l 6 S 

4? . 5 0 
157 . 9 1 • 

3 0 . 2 I 
112 . '•' 6 

1 / 3 1 / 8 6 
1 / 1 3 / 8 6 * 

SOUTHWESTERN P U B L I C • 
' . e i Y1T1 F T F 1 D C F R V T -

F U E L AND POWER 
WfeLL S E R V I C E - AND RE 

14 . 5 8 
3 5 4 . 3 7 

1 0 . 3 7 
2 5 1 » 9 1 

— 4 / 8 6 
1 / 2 2 / 8 6 

C L A R K E O I L WELL S E R V 
c i n v r K PUMPIMC F RGU 

H E L L S E R V I C E ANC RE 
-CONTRACT • LABOR 

2 , 9 0 7 , 7 > 
3 9'i 3 tl 

2 , 0 6 7 . 2 2 
•?U0* 3 r! 

— W 3 0 / 8 B 

, 1 / 3 0 / 8 6 
? ) l / 2 l / » 6 

1 / 3 1 / 8 6 

V^'ELOYDS PUMPING .C..RQU 
^""Ve ii ri <- c " » w n s J fTY C F ' H T L" * 

-CONTRACT LABOR 
^ S U R F A C F DAMAGES 

- J r 1 9 J i j 

1 , 0 5 3 . 4 0 
4 0 3 . 0 0 

7 5 2 . 4 6 
2 9 4 • 3 8 

— W 3 0 / 8 B 

, 1 / 3 0 / 8 6 
? ) l / 2 l / » 6 

1 / 3 1 / 8 6 0 . HARTMAN O I L O P E R A 
AYFI 5 ON • I MC j 

PRODUCING OVERHEAD 
OTHER C P E RAT I N G - E X P 

5 50 . 0 0 - " 
4 2 • 8 0 -

3 9 1 . 0 2 
3 0 . 4 3 

— 1 / * H / B B 
1 / 0 6 / 8 6 
1 / "> S / flf> 

• H I O W E S T / . I N S U R A N C E AG 
i - Hnv'.PiS S " N 

OTHER' O P E R A T I N G EXP 
flTHFB H P F R A T I N G FX"» 

V 2 , 8 3 3 . 3 3 
n . 4 4 

2 , 0 1 4 . 3 2 
A t f l P 

1 / i c n / n n 

1 / 2 4 / 8 6 MERRYMAN C O N S T R U C T I O ROAOS AND L O C A T I O N S 29) . 6 3 2 0 6 . 6 2 

i c . ; - * ; T O T A L L E A S E O P E R A T I N G E X P E N S E - J I B * * 

• >••• • -s • - • • • 
9 , 2 0 0 . 0 6 6 , 5 4 0 . 6 7 

I NTANGIDLE O R I L L I N G COST - TLP 

1 / 0 3 / 8 6 ^ H ^ X L S T R A N S P Q R T A T I O N CO WATER 
!yp3 / A A - r W y f - TciAM^PnRTATrnN r n W A T F R 

45? . 2 6 
' 91 . 8 5 

I NT>P7Tff1 c ' n p ' T ' ' T r n < ? T - P 

-TOTAL INTANGrni £ D R I L L I N G COST - TLP »S -544 . 1 1 -

• l / i n / R 6 - JO. , TRANSPORTATION CO WAT-£R- JL»SL<U.-00-
1 / 1 0 / 0 6 ' ^ ^ L ^ r r R A N S P O R T ATION CO 
1 / 0 2 / B 6 ' ' ' ' • rmiPTnAi — — — 

WATER < 
STIMULAT I0N-

293 . 8 5 
-><±lA,62-4 .01 

M / 8 5 HALLIBURTON 
J 7 / a 6 . MERRYMAN CUNSTRUCTt-O-

1 2 / 3 1 / 85^ ^%%J0HN WEST" ENGINEER IN 
1 2 / 3 1 / 9 5 ' " U6CT CMRTMPGRIN 

STIMULATI ON 
-TRUCK! N«—AND—TiLAilSP-
CONSULTING F E E S 
CONSULT IMC PT- 6S 

1 / 0 2 / 8 6 F L O Y U ' S NEW & USEO MISCELLANEOUS MATtR 

CQMPLbTLQN UMIT 

î &^ooa-»oe-
102- . - l i i_ 
4 76 . 8 4 
752 „G 4— 

7't . 92 
4 U . 0 2 — 

3 2 1 . 5 3 
6 5 . 3 0 

1 , Q7W9-4-
2 0 6 . 7 8 

81 ,49CU-5JU 
9 2 , 4 2 1 , 

7-2-
88 

-65-
3 3 9 . 0 0 

5 3 . 1 9 



xUS HARTMAN 
P.O. BOX 10426 

MIDLAND, TX 79702 
(916) 684-4011 

J C I M CfeN-K INVOICE 

" ~ \ E P 77148 P . HCWARO CLSEh 

LEASE 0 0 7 1 6 CAPLSCh S3 

PAGE 

DATE SEPT £ M fi L R 3 0 , l*)b*> 

INVCl CE 3 5 0 9 0 1 3 1 1 

TOTAL. LEASE CPEPATING EXPENSE - J I E 4 , 2 6 4 - 0 8 

CAfE VENOCR OESCK I FT IGf*» &{ CSS YC.UR SHARE 

EA§E" CPERAl lNb EXPENSt - Jlfci 

9 / 3 0 / 8 5 
9 / 3 0 / 6 5 

C. H A P T E N C I L OPERA 
C . HARTMAN C I L OPEPA 

PUMPER 
EPPLCYEE EEfvEFITS 

1 CS « 7 8 
37 . 7 5 

2 6 . 4 5 
9 . 4 4 

4 7 3 0 / E 5 
9 / 3 0 / 6 5 

C . KAKTPAN C I L GFEPA 
C. H M R T M A N C IL OPERA 

ir^SCR ANC E 
CFEPATINC SUPPLIES 

4 / . 5 0 
153 -9C 

1 0 . 6 3 
3H .48 . 

9/ I?/ -5 
<i/Q4/t5 

D I X I E E L E C T R I C , I N C . 
j - c e e s ANCHCR € PCAC 

ECUIPKENT REPAIR 
AKChORS 

^ 2 , 5 4 0 ,C7 
<«5'"i . 5 3 

7 3 5 . 0 2 ; 
1 1 4 . 6 3 

9 / 1 9 / 6 5 
C. hARTPAlN C IL CFfcRA 
FCbliS SUN 

FFCOLCIN'G LVEHHEAC 
CTHt'R OPERATING EXP 

M i " . i r 
v . 4 5 

1 2 ^ . 2 e 
2 . 1 1 

I , 0 6 6 . C 4 

LEASE ICTAL * * * 4 , 2 6 4 . 0 8 1 »C_-6.C4 

EASE 00716 CAHL'JCN £3 YOCP INTEREST .25.CCCCC 1 , 0 6 6 . C 4 



SUMMARY OF R. HOWARD OLSEN'S INTEREST 
5/31/B8 / 

JOINT INTEREST RECEIVABLE ACCOUNT 

WELL COSTS ON CARLSON FEDERAL #4 SINCE INCEPTION OLSEN'S 25% 

WELL COSTS ON CARLSON FEDERAL #5 SINCE INCEPTION OLSEN'S 25% 

REVENUE ON CARLSON FEDERAL M SINCE INCEPTION OLSEN'S 25% 

REVENUE ON CARLSON FEDERAL #5 SINCE INCEPTION OLSEN'S 25% 

REVENUE NOW IN SUSPENSE CARLSON #2 OLSEN'S 



( D O Y L E H A R T M A N 
Oil Operator 
3 0 0 N. MAIN 

P . O . S O X 1 0 4 2 • 

MIDLAND. T E X A S 7 9 7 0 2 

C91S) 684-4011 

February 15, 1985 

El Paso Natural Gas Caxpany 
Post Office Box 1492 
El Paso, Texas\79778 

Attention: Mr. David Tuchenhagen 

Pe: Howard Olsen's letter 
dated February 7, 1985 
Carlson No. 3 
Lea County, New Mexico 
Meter #60984 
Gas Contract #6067 

Dear Mr. Tuchenhagen: 

We would appreciate your suspending Mr. Olsen's request set forth in the 
above captioned letter so our office can obtain and review a copy of 
Sun's operating agreement covering the Carlson No. 3 lease. We have 
incurred some differences of opinion with Mr. Olsen's office regarding 
the operations of the property, which has in turn created an outstanding 
accounts receivable balance. 

Our office has disbursed a l l gas runs attributable to Mr. Olsen's 
interest even though the producing overhead rate i s in question. 

Thank you for your cooperation with our request. 

Very truly yours, 

DOYLE HARTMAN 

James E. Burr 
Controller 

JEB/dm 

cc: Mr. R. Howard Olsen J 
Post Office Box 32279 
Phoenix, Arizona 85016 

| EXHIBIT 
1 IX 



EI Paso P. O. 80X 1492 
EL PASO, TEXAS 79978 
PHONE: 915-541-2600 Natural Gas Companq 

February 26, 1985 

Doyle Hartman 
P.O. Box 10426 
Midland, TX 79702 

Attention: James E. Burr 

Re: Your Letter of February 15, 1985 
Carlson #3 
Meter No. 60-984 

Gentlemen: 

By letter dated February 7, 1985, Howard Olsen requested direct payment for his 
interest in the referenced well. On February 19, 1985, we received your letter dated 
February 15, 1985, requesting we suspend the Olsen interest because of an outstanding 
account receivable balance for operation expense. 

Because we have a Gas Purchase Agreement with Olsen, we feel obligated to pay 
Olsen direct; however, if you, as the operator, have the right under the Operating 
Agreement for a lien against a non-operator and file your Operator's Lien, we will 
suspend proceeds until such time as there is a determination of the validity of the lien. 

If you have any questions, please let us know. 

Very truly yours, 

George Wise, Administrator 
Document Verification 
Contract Administration 

GW:cfc 

cc: Mr. R. Howard Olsen 
P.O. Box 32279 
Phoenix, Arizona 85016 

MAR 4 1 3 3 5 


