
BEFORE THE 

OIL CONSERVATION DIVISION 
RECEIVED 

NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS""""- ̂  9 bb'5 

OIL CONStRVAIION DIVISION 

IN THE NATTER OF THE APPLICATION 
OF SOUTHLAND ROYALTY COMPANY FOR 
POOL CREATION AND SPECIAL POOL 
RULES, LEA COUNTY, NEW MEXICO. Case f(e 7 (c 

APPLICATION 

Comes now, SOUTHLAND ROYALTY COMPANY, by t h e i r undersigned 

attorneys, and hereby makes a p p l i c a t i o n f o r an order d e s i g n a t i n g 

a new pool as a r e s u l t of the di s c o v e r y of hydrocarbons i n the 

Wolfcamp formation i n i t s Peoples State 32 No. 1 Well l o c a t e d i n 

U n i t P of S e c t i o n 32, Township 18 South, Range 35 East, Lea 

County, New Mexico and f o r p r o m u l g a t i o n of s p e c i a l p o o l r u l e s , 

i n c l u d i n g (1) 80-acre spacing or p r o r a t i o n u n i t s on a permanent 

basis or, i n the a l t e r n a t i v e , on a temporary b a s i s , and (2) the 

d e d i c a t i o n of a l l of the south h a l f of the southeast quarter of 

s a i d S e c t i o n 32 t o the Peoples S t a t e 32 No. 1 W e l l , and i n 

support of t h i s a p p l i c a t i o n would show the Commission: 

1. That applicant has rece n t l y completed i t s Peoples State 

32 No. ] i n the Wolfcamp formation capable of producing o i l and 

gas i n paying q u a n t i t i e s located 660 feet from the south and east 

l i n e s oi: S e c t i o n 32, Township 18 South, Range 35 East, Lea 

County, New Mexico. Said w e l l i s producing through p e r f o r a t i o n s 

from 11, !L 24 f e e t to 11,164 f e e t and was p o t e n t i a l e d as capable of 

producing 530 ba r r e l s of o i l per day, 495 mcf of gas per day, and 

50 barrel.s of water per day. 



2. A p p l i c a n t b e l i e v e s t h a t the f o l l o w i n g described lands 

are reasonably proven t o be productive of hydrocarbons i n p a y i n g 

q u a n t i t i e s from the Wolfcamp formation ahd should be included i n 

the o r i g i n a l d e f i n i t i o n of the new pool t o be created because of 

said discovery: 

Township 18 South, Range 35 East. N.M.P.M. 

Sections 28 and 29: A l l 

Sections 32 and 33: A l l 

Township 19 South, Range 35 East, N.M.P.M. 

Sections 4 and 5: A l l 

3. I n ord e r t o pre v e n t economic l o s s caused by the 

d r i l l i n g of unnecessary w e l l s , t o a v o i d augmentation of r i s k 

a r i s i n g from the d r i l l i n g of an excessive number of w e l l s and t o 

ot h e r w i s e p r e v e n t waste and p r o t e c t c o r r e l a t i v e r i g h t s , s p e c i a l 

pool r u l e s and r e g u l a t i o n s p r o v i d i n g f o r 80-acre spacing u n i t s 

should te promulgated f o r the new pool. 

4. Applicant r e s p e c t f u l l y requests t h a t the s p e c i a l p o o l 

r u l e s provide t h a t each w e l l should be located on a standard u n i t 

c o ntaining 80 acres more or l e s s , c o n s i s t i n g of two contiguous 

governmental quarter sections and that the w e l l may be located i n 

e i t h e r component of the 80-acre spacing u n i t . 

WHEREFORE, Southland Royalty Company requests t h a t t h i s 

a p p l i c a t i o n be set f o r hearing before a duly appointed Examiner 

of the O i l Conservation D i v i s i o n on August 14, 1985, t h a t notice 

be given as required by law and the r u l e s of the D i v i s i o n , and 

th a t f o l l o w i n g hearing the a p p l i c a t i o n be approved. 
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Respectfully submitted, 

CAMPBELL & BLACK, P.A. 

By 
Wil l i a m F. C a r f 
Post O f f i c e Box 2208 
Santa Fe, New Mexico 87501 
(505) 988-4421 

ATTORNEYS FOR SOUTHLAND 
ROYALTY COMPANY 
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