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'OIL, GAS AND MINERAL LEASE 
THIS ACHSCMEMT -.*» I8t.h M .. . November „81„., W t . - . 

CLQMER -GILLIAM, ,dealing. l n . M a . Role and separate, property 

Unar | .k«lh«r M I * *r men , t b w «41rM« lai. Box.. 68 Donle*. Texas .7583a./ : , 
i u FHILLI? A. riANCOCK - Midland, Texas » UMM, WITKCISETHI 

I u»*r. u !*«.>*.<-. io. •( Ten and no/100 . W i . f S i f 9 m [ w i 

mt w k i r h t* hereby e t * n o w | » J g a d . and ef t k * » « t m n U and egreomanla of lease* here ina f te r contained, doe* hereby g ran t , leaa* end let unla) W**e* 
U s land covsrsd b*r*by fo r ine eurpu*** and w i t h l h * aacluaive r ight • ( a a p l i r i r t g . d r i l l i n g , m i n i n g and operating f a r , producing end owning o i l . t w * 
sulphur * n l t i l M k t r mm*) *te (whether or net e;mt)ar i o thue* m c n t i u n r d l , together w i t h the r i g h t t u m k < l u r v t y t on u > 4 lend, lay Pipe l ino*. 
• i i t t l u h and u l . I ne U r l f H i s i ler sur fe r* or eubeuttar* disposal of t a l l t r a U t . construct read* end bridge*, dig canals, bull*] lenka. power station*, 
la l tphon* l i«*s. employee h-.uae* and o :h« r e t rur turee sn aald l i n d . • • r t m r r or useful In le****'s operation* In • a l l u r i n g , ( t r i l l i ng / v r , producing, 
l i e a t i e f . s t o r m f end t r * n * | W r u a g minera ls produced f r o m t h * land c*v*r*d Hereby or any other land adjacent thereto. Tha land covered hereby, 

be.a.e calked "aaid land *. I . lacatad I n l b . County af . 1*CA .. — .-. Stole •# N e W M e x i C O , and la dascribed aa (o lWwgi 

Tovnshtp 15-South, Range 36-East 

A l l of Che Case £ o f Section 2 

Royalties payable hereunder s h a l l he three-s ix teenths , and anywhere the f r a c t i o n 
"one-eighth" appears l n paragraph 3, the same i s hereby deleted and the f r a c t i o n 
Mthree-six<ee*iths" subs t i tu t ed the re fo r . 

T h l * Waa* a la* cover* and mclud**,. I n add i t ion l a t h a i a b ^ a described, a l l l and , t f any . C O M ! | U « U I ar adjacent t a ar a d j o i n i n g t h * land above e V 
acribad aad ( a l owned ar t aimed br Waaor by l i m i U H o n , prescript ion, possession. r*vets.on ar unrecorded ins t rument ar 4b | aa la which lessor kaa a 
preference r i g h t af ecqwiei lost. Leaser agr*** te esecuia any supp'**•>* ft 1*1 Ins t rument tequaaLod br lessee lor a mora com*)l*t* ar accural* drscri j i lsoa 
ml aaid 1**4. Far t k * pvrp>*M of de t e rmin ing t>ie amount of a n / b"*ue, dalar ran t a l or ether paeanant hereunder, aald land *hal l be « W m * d IP 

caaUla 3 2 0 acre*. wh* lh* r ac tual ly con ta in ing emir* ar I ts*, and tha above rac l la l of acraaga In any t rac t shall k* d««m«d ta ba t k * 
trw* acr**g« tkatoaf . Laaaar a c r a p u tka bonua and agt**a t*> arcapt tha dataf r a n l a l aa Itaaap tu rn coa aid* f a l ia n i f a r i b i s Uaa* and a l l r i g k u and 

three (3) 
I . Ual*»a ooonar U n a Inatvd ar l*ng*r »*pl I n far** u n d « r a>4k*r pravlatana b*r*of . thu» ! •* •* ahall r m i l n in fare* f a r a larrn aOt*UCXZ(M r«a#a 

f r a n i th* gat* k*r»ef. k*ralt a f i * r aajlad " p r l m a r r w r m " , and aa long iKaraai lar aa a (>«ra l lbn i . a* h « r * i n a f t « r d « f i n * d . ara candvetad ypan aaid land 
* l U i n * r«M*t l*n f* r anara Lnaa m n * i g ^ ( t l > canavcutt** da/a. 

I Aa royaUr . Waa** -*«*a*nt* and agra**.; U l T a d*li»*r ta t k * c r*di t af l**a*r ( In t h * pip* Ha* to w k l c k Ua*** an*y «onn*c t ita - a l i a , tha 
aa t a l *n«-*^|SiK par t ef i l l a i l produced and aasyd br l»»*#* froea aaid l and , ar f r o m liana to l ima, a l l h * option of l«aa*«. i * pay Waaar t h * 
• < « ( a » a r - » i « * m « f . # i pH<> * f au«h *n* -« i«h th par t of aurh axl at t h * »*>H* aa af tka day I t is r u n lo t h * pip* I m * ar storage tanka. laaaor'a i n l a rva l . 
In auhcr raaa. I * b*ax ona>aighth of l h * coat of l r * * t i r . ' i o i l l o t endr r I t m a r k a i a k l * pip* t i n * o i l ; <•) To pay laaaor en gaa m i d caam^haag gaa pra» 
gut*J I r a n r%\4 land f l l v * « n **ld Of )*«•*•. a f iv-a ighlh «>f lt>« a jnouol ( • • l n * d by contnalad at t h * anoulh af tha w«l | , or ( i l « K , n ua«d by 
U»Mi ef f aa.d land ar i n ' M m a n u l n c l u r * ef gaaol.na or vtnar prwdwxia. tha mar bat *a lu« , a t l h * tnautk o f tha e( onv-a.ghlh mt auek gaa 
and caatr .ah«ad gaa; ( c l Ta pa* laaaor on a l l other minarala mined and m a r W t a d or u t i l i i a d b r f r o m aaid land. on*-tcnth «t lh*r i n k ind or 
**!.<• a l tha •>*!! er anlna at ! • » • • • " • • t ac t ion , a x r r p t tha t en a-jlpbur mined and marketed the rayalty aka!) a* en* dol lar 111.001 i + r lang ton . I f , at 
tha *ipiraiie>n af t h * p r l m a r r t * , r r > oe at any t ime er tin**a the teaf ter . there la any a a l l on aaid land or on land a *u lh *>hxh aaid land er any pen' lo* 
lh*r*o( haa l*#n Wwled. c a r a b U of producing o i l er gaa. and a l l eueh walla ara ahul*ift . thia l*a»« ahall . n**trth*Uaa, continue in farce aa theygk 
e .e ia t iona *«era ba.ng cent uried on said land f o r ao long aa aaid »«l la ar* s h u t . i n . and t h * « e « f l e r thia laaaa may be cont inued i n fore* aa i f no ehut . ia 
had oc run*d . L*«a*« c o t e m n t a and agrees to ua* teeaor.atle d>ligenee ta frtwdwr*. u l i l u e . or market the mmerala capable e f being produred f r o m aaid 
va l la , but In the eaeiriaa <f such d i l i aen t* . leaa** ahall not be oh'.,gated to i n t t a l l or l i i in<ah f a f i i i t t e * ether than • .a l l facll i t tea and ordinary l**a« 
facti t l lea * f f low linea. ae iara io t . and leaa* t ank , and ahall not b* required to settle labor trouble or l o market gaa ui*oft lerme unacceptable t * 
leaae* I f . at any t ime ar t me* af ter I i i * v i p i r a t i o n of U«* p r imary term, a l l auch wella are ahut-in for a pen i d of ninety con»e ru l i »e d s n . and d u r i n g 
a u rn t ime iJ.ere ar* ao e w ationa on aaid land, then at or t*/*»*•* the «ap i f«H<" . ef aaid ninety day neriwf. leawe ahall pay or tender, br rh«-r* er d r a f t 
of >*••«. aa roya l ty , a ear* equal i o the amwuat ef annual delay renta l p r w i d e d f e r In tK.a ( f a t e . L*«aa* ahall make like parmenia or tandera at me 
b e l l i * the end. ef each ann ver ta ry of tha e a i ' i r a l i o n ef aaid ninety day p*r*ud i f upon such A R M v e n a r r Ulla (taa* ia being continued In f o f c t *ol* l r by 
raaaon of the pro*ie>nne af this paragrapk. \Z»eh such t-aymenl or leader ahall b* mad* to the part.ea who at t h * t ime ef payment w o j l d b* ent Had 
(0 recetea l h * rors l l>«s » M t h would be {>eid under th.a .'cae* I f the a-ella were producing, and may be defxiaited In a de(*>aiiory bank pfO*id*d fo r 
below K r t h . n g k«re<r* aha I impa i r leaaee'e r i g h t to r*ltaa* aa prowided i n pa ragrach I hereof. ] n awenl ef aaaignmenl of this leaa* i n who!* or i a 
par t , l i ab i l i ty far payment hereunder shall reel aacluaiwely on tka then **>nar oc o*>nera,of thia leaa*. severally aa to acreage owned br each. 

4. Leva** I * hrreby granted t h * r i g h t , at Iia opt ion , to pool or u n l t n * any land re»*r*d by thie leaa* w i t h any ether land ro«er*d by th is leaa*. 
and.'or w i t h any ether land, leaa*. or leasee, aa to any or a l l mmerela or honauna. ao a* tn et tabl iah units containing not more than to eu ' f a re acre*, 
plua 19", acteage to le ran t ' . ; provided, ho*.***!, un i t s may be ealabtiaJted aa to any t in* or mure honiona . or t i n t i n g uni ts may b t r n l a r f e d as to any 
one or mare h u n i o n i . ao aa to contain not more than l | 0 surface acr** plus 10% acreage I t e r a n c e . If l imned to one or more of t h * f o l l o w i n g : ( I I 
gaa. other than cai.nghear gaa. I f ) l<uutd h>drw«r t r f>»e Icundenaale) which are not I.Qu'-dt in the a u l i u r f a c * reacrvotr. f 3 | mlncrala produced froaa 
w«Ha r la ia i f .ed aa gaa *>el a by the cur.aer*ation agenry ha*i i<i j a n a d i r t i o n . I f larger un i t* than any ef thoae harem perml l ted . either at the l i m a 
•atabl<ahed. er alter enUr cement. * •* r*uui r*J under any gwrernmental f u l a er order, for l h * d r i l l i n g or npcratioa ° ' • * l a regular (ora t ion, 

ar ler obta ining M u i m u n allowable f r o m any wel l l o be d r i l l ed , d r i l l i n g , or already d r i l l e d , any euch un i t may be eatabliahed ar enlarged 
l o renlYrrw to U>e sue levui /ed br auck g o » e r nmen la l f t Jar er n i l * . Lew*** ahall eaerria* aaid *p l ' on at lo each deored uni t by e a x u f i n g an inetru* 
ment i d e n l i f j i n i »wrh uni and f i l i n g l l for record i n t h * public o f f i r * In * h k h t h l * Una* •* recorded. Harh of ra id orUona may be *&eir i**d by 
Uaae* at any time and f r < m l ime to t i m e w h i l * thia leaa* la In l o t** , and *>hether before or af ter p i w l u r t i o n hk* been eataMianed either an aaid 
land, ar on the port .on ef aaid land Included In the u n i t , or on other land u n i t i i e d \ h r r e w i t h A uni t eatabliahed hereunder ahall b* * * l i d and effe*> 
t n e for a l l r u r p o m uf t h i * Ita a* c*rn th«u i rh there may he minera l , roya l ty , or leaeeliold in lv iear r In lands w i t h i n the un i t which ar* net e f fec t ive ly 
pun'ed er un i t i r ed . Any ci|**ratii>ne r o n d j r t e d on any part of eurh unhl*eif land ahall Se r^naldered. foe al l p u r i « a e a . e i t e n t the payment ef roya l ty . 
e i « r * i i * n e conducted U I U M aaid land under thia leaa*. There ahall be * IU*a l*4 to ihe land covered by thia leaa* w i t h i n each euch uni t (or t * **>rb 
aevaiet* t ract w a h i n t h * <mit I f t h l * leaa* rvvera aei-arat* t ract* w i t h i n t h * u n l t l that propor t ion of the tota l production of un t i t l ed minerals froaa 
t h * un i t , atier deducting any used I n Irak* or u n i t operation*, which l h * numher of surface arree In eurh land (or i n each «uch **t>*r*i* t r a c t ! eow-
eied t r thia leaM w . t h l n l l * uni t bear* to the t o t a l number of aurfare acre* I n tha u n i t , and t h * production ao at toe a ted ahall be considered f a r a l l 
pur|HM*a. Including payment *r delivery of r n y a l l y . * * * r f t i l i n g m y a h y and any other pavmenta Out of production, to be tha ent i re production of 
u n i d i e d min»r* la f r o m l h * land te which allocated In the earn* manner aa though pr»»lm ed the re f rom under t h * terme of thia leaa*. T h * owner ef the 
is* areionary eaiat* af any t e i m r o t a l t y ar m i r e ^ a l eat el e acre—« that the accrual of rnralr lea purauant tA thie paragraph er ef ahut-in ro t a l l i e* f r o m 
* wal l *n the unit aSall aa l i f r any l i m i t a t i o n n f t e rm requi r ing production e f e l l er gaa. The fo rma t ion mt any un i t heieunder «h>ch Include* land net 
(0**red I f ihla leaae ahall not ha*e the e f f r r t ef ewhangingj or t r an s f e r r i ng an* Inte l rat unrier thia leaa* ( inc luding , wi thou t l i m i t a l o n . any delay Tenia! 
and that in n>|alty » l i t r h may brr r .ne l ' i j » h W under this leaael l e t * n > n t-afl iea o w n i n g iniereata In land covered hy thia leaa* and parties o w n i n g 
Iniaieaia la land not rn**ied fay this leaa*. K r K h e r shall I t Impair tL* r i g h t * f !#•*•«•* to reUaae aa |iroviHed in f ia ragra i ih I hereof, eacvpt Lhat l*»a— 
mar net a* !•!*»»* aa to Imda w i t h i n a un i t whi le there are operations thereon f u r un i t i r ed min r r a i a untea* ad p " i « d lesaea are rei#***d aa te land a 

it l . i n the un i t At any t me while thia leaa* Is In force leaves may d.ianlv* any un i t established h*(*un>!er by f i l i n g f o r rerord In tha puMic * f f i e « 
whsre th>a lease ia w o r d e t t a i t w l a r a l i o n to that eMer l . I f at that I ' m * no oi<*re!n»ne at* being conducted thereon fo r uni t l i ed minera l* . Subject t a t h * 

r rrvlsioris of this p e r * r ' * i - h 4. * uni t unr* e*i*Miel.*«t h*,*ui>d*r sl .ell r ema in In fo rce so Inns* at any lease aub>eet thereto shall remain I n fore*, 
f (his leaa* now «r hereafter eorer* *e|.ara(* t r s r t * . ne i«*tUtig or u a i t u a f i o n o f roya l ty interest* SS betwren any such M i - a r a U tract* fe Intsndad Of 

ah*II be Implied or result nerely f r o m l h * inclus ion of such several* t rac ts w i t h i n Ihie lease but le**«* ahall nevarthelena have the r ight to pool ar 
u n i l n e a* provided tn t h i paragraph 4 w i t h runssgueni al locat ion af product ion a* herein provided. A * uaed In thia p e r a y i a p h 4. th* words "eepa* 
rate tract"' mean any t r a r t w i t h roya l ly awnarahip d i f f e r i n g , wow or k * r * * f t e r . * l tb* r a* to par t i ra or amount*, f r o m t h a i a j La any * lh*r par t ef 
Ihe leased prem tae*. 

I I f epvraliene ara *Ot r a n d u c i « d on aaid land oa ar befer* t k * f i r a t n n n l « * r a n r y dnt* hereof, this lease shall t e r m i n a l * na l e Wot* pnesj**, 

unlwas Was** en ar be far* aaid dale ahal l , euVWct ta iKa f u r l k a r previs ion* ksraef . pay o r Under l a Waoer o r to Wsaoy'a c r ed i l la Ow) -

. . ...... ... Donie State „ n*ak at Donie., Texas.... . . a* iu 
swer*MMS. w h l r k ahall *• a t l au* aa t h * wapoailery. regard!*** af cknng** l a ownership af delay rea ta i . yoyalliaa. ar athwr anoneyt. I k * *«•«* of 

I 3 2 0 • 0 0 ( w k i c k ekal l a i w r s U a* delay ren ta l ana cover t h * privi lege nf defer r ing e t « r * l l « n * fer *ne year f r o m aald 
dale- I n Ma* maan*r *n4 spa* l i b * pnymenta or tenders, *i<*r*tinn* may b* f u r t h e r ds fe ' rad for like |wri*de • ( un* year * • ( k dur ing tke pvimkry 
te rm I f at any tla** tha i leaawa pay* ar lenders delay lent*! , royalties, er M k t r a»en*f*. t w o «r m*r« |.artiee sr*. *r c la im la b«. enti t led t * 
rwrslv* aa.sn*. !«••«* msy . la lieu af any othsr snethod ot p a t m e n l k s i e m prwviJed. f a r ar tender such rental , royalties, ar ether money*, to t h * 
manner kerela »|w«lfi*d. '>lth*r i e in t l y t * such par t i** er ae|iarat*ly t * each I n a c c u s a n t * w i t h their I H | « C U M *wn*rahips thereof, aa leaa** aaag 
*^e*t Any paymenl hereunder may be mad* k r check or d r a f t af lee*** da|«**il*d In Ib* ma i l or deliver *d to lee tor ar l o * depoallery bank *a ar 
beUr* l h - last data fer payment. Said delay ren ta l shall be eppwrlloneM* aa l u said land *n an aciaag* basis. »nd * f a i l u r e 1* enske pml-er p*y> 
o>«nt *r lender at delay i s n l a l aa l a any po r t i on at aald land ar ea to any inteieet t he i e in ahall not affect t h i * leaa* aa la any por t ion af • * • • land 
*r a* to any interest therein aa ta w h l r k proper payment er tender l« mad*. Any payment or lender which (s wuul* I n an attempt to mak* pr*p*r 
p a / m * n l . but " k i c k Is er onaoua la whole er I n par t *a to parties, amounts. * r dsix-t l tory shall neverthslsss b* su f f i c i en t I * p t***nl t e r m i n a l ! * * 
af this l*e«e and t * * e l « n j t h * l ime w i t h i n which *i>*r*tlone may tw conducted la t h * same manner aa though a proper payment had bean mad* : 
pre*Ued ku*>s<sr. Is**** shall correct *uch e r ror » i l M * t h i r t y | » | day* a f t e r less** ha* received wr i t t en nolle* thereof f r o m leeaoe. Le**«* mag 
at *nr t l m * a>«d fn>m l i t i s l o tln<* n s f u l l and deliver to W*aur w* t i l * f o r rwrord a rvlaaae ar teleeawi of thia Use* a* ta any part er a l l mt said 
land mt mt any m l n « r a t mi ber l i o n thereunder, and tbs ' sby I - * raHevad «f a l l ab l iga l lnn* ss lo th« relaaaed scresge et Interest I f t h l * leas* I * aa r t . 
Ie**ed as l u a l l minerals tnd Kottsons under a pwrtlon of aald land. Ike delay renta l and ether paynieni* cumputed In ecturdenr* therewi th shall 
t hnsu f^ -n Le reduced In | l e pra imr l ton that the acreag* relm^ed Iwnr* t * l h * acrcar* which nae covered by tkta len** immedlalaly prlee te auch rvlewa*. 
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• I a t * n y t i m e n r l i m e * I U M H , th«- p r i m a r y U i m o p e r a t i o n * a r e c o n d u c t e d e n a a l d l a n d e n d I f a l l o p « r * l l o n » a t * d i w m t i n u v d . t h i s I c e s * 

. h e l l l h « < i l M f t « < n * n M * o n U a a n m v a c . a t y d a t a n e u f o l l o w i n g t h a a i n . t . n h d a y a t t a r r i c h d t * r > j n l i n ' . * n r * u n l e s s a n a r » • ! » • • s u c h n n n i v e n a i y 
d - t « I t . i . a a t t h r r ( l ) c o n d u c t ! o p e r a t i o n * o r t t t c u m m r n c e a o r r e t u r n s * i h * p « r m * n t n r t a n d a r o f d e l a y r e n t a l ; p r o v i d e d h w « a * » r , i f s u c h a n n i v e r s a r y 
d a t a I I u t b * a n d o f t h * p r i m a r y l . i f l , o r I f t h e r e la n o f u r t h e r a n n i v e r s a r y d a t * o f U t e p r i m a r y u r n . t h i a l * n a * a h a l l t r t m i n a t * a t t h a a n d e f * o c b 
t r i m o r a n l h * n i n r t l r t h d a y a l t a r d i K o n l l n u e n c * o f a l l o p e r a t i o n * , w h i c h e v e r i h , | a i , t rf>W( u n l * a a o n a u . h l a t e r d a l a e - l h s i ( I ) l e * * * * I t c o n d u c t -
t u g e c c i i l i o n a n r ( t l t h * s h u t i n » * » p r o v i a i o n * o f p a r a g r a p h I o r t h * # r o * i e m n a a f p a r a g r a p h t l a r a a p p l i c a b l e . V Y h * n * * v r w» *d I n i h i * l e a a * l h * w o r d 
• o p e i a t i . n a " * a h a l l m e a n a p e i a l i e n a f o r a n d a n y a f t h a f o l l o w i n g : d r i l l i n g . t e s t i n g , c o m p l e t i n g , r e w o r k i n g , r » r « m p l * t l n g d e e p e n i n g ; , p l u g g i n g b a r b 
u i r e p a . m g o f a w « H I n M a r c h f e r e r i n a n * n d * * r o r t a o M a m p r ^ l u c t i o a e * o 4 l , g a a . s u l p h u r e r e t h e r m i n e r a l * . e s c a l a t i n g a m i n * . p r o d u c t i o n e f 
o i l . g a a . e u l p h u r e r o t h e r m i n e r a l , w h e t h e r a r n o t I n p a y i n g e u a n t l t i e * . 

U « » » e a h a l l h * v « t h * u a * . f r e e f i o e a r o y a l t y , o f w a t e r , e t h e r t h a n f r o m l a a a n r ' l w a t e r w a l l s , a n d e f m l e n d i a a | u o d u c * d f r n m * a l j t e n d I n 
a l l e p * . . n u n * h e r e u n d e r , L e a s e * a h a l l h a v e t h a r i g h t a l a n y t i m e t o r e m - ) . , B | | m a c h i n e r y a n d f l a t u r e a p l a c e d o n a a i d l a n d . I n c l u d i n g t h * n g h l t o 
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