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Fredueers ll,_'-;'.’.n-. Provisioa 18’138 ’ nm-/bl/a {70>_) » .
“OIL, GAS AND MINERAL LEASE

THIS ACREEMENT wmedataia . 38CN 4 ot ... November 1.81_,,, ’
CLONER. _GILLIAH, .daaling in.his. gcle.and. Separate.property...

[r— o e c———

wesor (whether one or more , whess sddross la:. BDX 68 S DODJ.B' Tms 75338 ! ' : . e
wad  PHILLIP A, AANCOCK s + o w.. Midland, Texas . ... .. ¢ e oo o bosase, WITNERSETH !

Is tonsiders b..{"""""TE“ .nd no/lOO-.----.-- cssssscens b.“." rosslpt

! and of the covenants and agresmants of lessse heruinafier contained, duae horeby grant, Is ot vals leesas
the land tovered hersby puses and with Lhe exc) right for, produting -nd ewning .u e,
sulphur and sll other mine (-her or mot s:milar Lo thoee s on sad lan lines,
sttstlnh and utilice tacliitiss for surface or subeuriace disgnanl of saht . eunstruét reads [ Is, bulld venks, power staliony,
teiephone lines, emplo)se houses snd ol her structures on sald land, mecessary or uselul In leswee’s oparativne In engluring, drilling lor, preducing,
Liesting. storing and tranejoruing minerals produced from the land coverad heredy or any other land sdiscent thereto. The isnd covered hershy,

!

hereia cabed “said land”, |, located In the County of . LER . ... ..., Biste of New Mex_lco.... o and I8 duscribed aa follows:

Township 15-South, Range 36-East

All of the East } of Section 2

Royalties payable hereunder shall be three-sixteenths, and anywhere the fraction
"one-eighth" appears in paragraph 3, the same is hereby deleted and the fraction
“three-sixteenths’ substituted cheu!ox‘.

Tlh leass oloe covers-and includes, In additien te Lhatl ebane described. all land, If any. contiguous s adjacent te or sdjoin! the land sbeve do

} od of ¢ named by lessor by hinilalion, prescriplion, putes n or unrecorded 1netrument er (b} which lessor hse o
"'l erence right of acquisi lon. Leseor agrees 10 saecute any supplementsl instrument requesiad by lessse for & more comniete 8r sccurale descriploes
al 214 1and. For the purg=ne of detarmining the amounl of sny hinus, delsy rentsl er ether psyment Mereunder, snid Jand shall te doemed b

conlaln 320 ... werss, whother asrtually contalning more or less, and the .hn vecilal of acrenge In any tract shall be deemed 10 be the
true screage \Nu.l Lesser sccopis the bonus and agiews (o arcept the delay rental as lump sum conardetalions for Lhis lesse and oil rights sad

options hersunder, three (3)

3. Uniess oooner terminated or lenger bepl In foree under otber provissans harvol, Lhis lasse shall remain in ferce for o term ofX
from the dats hereol, hersit afier cqlled “primary wrm™, and as long tharsaftor a3 oerations. as he afler delined. are cendyclod upon seid l.n
wih ne cessation for mvers Uhan minmp ( consecutive days. M

voyalty, lesese .
ighh part of l"
™-sled merhot P
in sither cona. kear one sighth of the cost

t 1o the credit of lessor, In the pipe line to -hlcb lessme may connect ia walls. the
[{ land, or (rum lime 1o lime. st the 0Dlion of lessee. Lo Day lesaar the
aa of the day it is run o the plpe line ar storage 1anbs, leveor's interest.
n betable pipe line oil: (B) To pay lessor on gas and casinghead gas pre-
duces from seld land (1) when sold by lessee, @ .h\h ol the amount tealised by lesses, computed at Lthe mouth of \he well, of (I} when used by
lossen off sa:d lon or in ‘he manuiecture of ol.ns or vtner producis, the marbet value, at the mouth of the well, of one-aighth of esuch gas
and canirghs : te) Te pay lessor on all viher minerals mined and marbeted or utilised by lesson from said land. onetenth qither 1n kind or
velus al the » ov mine ot lesses’s election, aacept thet on sulphusr mined and marheted the royalty shail be one doltar (31.00) gwr iong toa. I, at
thes eipiretion of thy primary larm or sl sny tims or s thetenfier, there 16 anp wuil on ssid Jand or on lands wilth which esid land of any poriloa
thereo! has teen puoled, ¢aradle of produting oil or g and all such wells are shut-in, this lease shall, nevertheless, continue in force a8 though
ojerations were be.ag concurted on said land for eo iong as snid wells are ehut-in, and therea{ter this leans may be continued in force ne shy
hed occurred. Letses coraninis end sgrees Lo use resscratie diligence to pruduce. utilite, or marhet the minsrain capabie of being produced from »
wells. but In the eaercise f such diligence, lessee shall not be o ated 10 inetsll or fuinish facilities othe
tank, and shall not Le seyuired Lo settle labor troubie or to m
apiretion of the primary wrm. sll such wells
fe 6re o 6Le ationa on anid un‘ then at or belura the espiratiar, of said ai

roysity, & sur a) 10 the amuunat of annusi delay re I peuvided for in tha I,-u. | mahe likea peaymenta or tenders at of
ihe ond of each SRR versary of the enpiralion of said ninety day jeriod if upon such antiiversary this lease 18 being cuntinued in force solely by
resson of the provisions ef this paragraph. Each such payment or tender shatl be made to the :nn.n who at the time of payment would be ent tied
(o teceive the royaities which would be paid under this lcase (f the wells were producing. and maey be defanited in & depository bank nrovided for
bhelow Noth.ng herscn shs | impasr lesses's right 1o rviesse s provided in paragrach § herwol. In svent of sesignment of Lhis lrase 1n whole o¢ in

part, lisbitivy for payment heraunder shall rast eaclusively on l:- then swnsr ot ownere;of this lesss, severally a8 10 scre owned by each.

sfier

8, and during
see shall pay or tender, by chech o

4. Loosee i horeby granted the right, sl lts cplion. o poo! ar unitize any 1and covered by thie lease with sny other land covered by this lease.
and’or wilh any other lan:, lesse, or lean s to any or sll minersin or hansune, 20 as tn establish unite containing not more than 80 surface
plus 10% acrenge tol nisting units may be enlarged as any
¢ more horizons. so Uderance, If limited to ane or more of the following: (1)

b, .nghest gas, 12} Lquid hrdrucarbvne lcundensate) which are not L.gu.ds in the suliurlace reservoir. {31 minerale produced from
gas sels by the cunservation agency havi Juntisdictien. I larger urite than any of thuse herein permiited, either st the lime
or after enlarjement, a'e sequired under sny guvernmental rule or order, for Lhe dritling or nperstion of & well at & regular location,
or lor obtasning maximurs alluwable from any wall to be dnilled, drilling, or siteady drilled, any such unit may be established or .nln‘o‘
10 tonfrrm W e 212 Ieiuired by such gorernmential order or rule. Lewsee shall erercise ax:d option as to eack desired unit by ecrcufing an insiru-
ment wdentifying such wnl and (ling {8 for record in the public oflice in mhich this levee i¢ recorded. Farh of seid orlions may be

lessss at any LUime and frim Lime to time while this lesse I8 In force, and whether before or alter praduction has been established @ on enid
land, or on the portion of aaid land included In the unit, or on other land unlited Yherewith A unit bliched hereunder nd effoce
tive for sl purprses of this Jrese even thaurh thers may be mineral, royalty. or lensehold interestr In la thin the unit w tectivelp

*ne ronduried on any part of such unitized land shall be eensidered. for all puricees, eacept the peyment of royalty,
land under this | There shall be allcaied o the 1and coversd by this lease within each such unit {or te each
it shie lesne cuvers of unilited min
ucres in surh land {or in ench such sepa
d rroduction eo stlocsted shall Lo con
nd any other pavments out of production, W bLe the entire pruduction of
same manner as though prenliied om under the lerms of this lrase, The owner of the
m toralty or mireral eetatle sgroey that the acrrual of rovalties pur nt tn thie persgraph or ol shut.in roysities trom
lsty any limltation of Lerm requiring praduction of ofl or gas. The formation of any unit heteunder = hich {neludes land not
shall not have the effect of enchanging or transferring ativ Inisrrst Under this lease {including, without imitatlon, any delay rental
Ity which mey berrine payahle Uunder this lease) letwern [arties ownhing interests In lend covered by thie lesee and [aries owning
trtereste In land not roneiad by this lease. Nelther shall it impair the right of lessee 10 relense a8 provided in patagraph § hereol. ascept thatl lessse
may not 8¢ releane oo (0 Hinde within & unit while there ate crera va therean fur unitired minerais unices alf piuiod lenses are relenced as to Jands
within the unit. AL any t me whilg this lease Is (R force lesses may danaive any unit established hereunder by fiting (or record in the public effice
ohere theo leane is recerdet @ duclasation 1o that effect. If at that time ne oferatiing ate leing conducied therenn for unitited minersis. Subject o the
tevigiang of this raragraih 4, & UBH vnre establishesd horounder shall remein In force 30 lune a2 say lesse subjeet thereto shall remaia In loree.
rl this leass Row O Nervalter covers sei-arate trocts, no puwling or usititafion of royelty interests sa between sny such sap-aranla (rects io intended or
ahall be implied or tesull nerely f10om Lhe inclusion of such sriarute Lracts within thie lease but lesses shall neverthelams h, the right o pool er
unilise as provided in thi raph ¢ th cunesyuent allucation of productio herain provided. As used In this p rh €. the words “sepes
rote . royally swnership Jiffering, wow er hereafter, ar as 1o parties or amounia, from that as o any ether part of
the leased premises,

unitired, Any oporre

o the tutal number of surls.
of royaley, erlding royshy

payment
rom the

8 Il eperntions are ot conducied on seid land on or belore the firet amniversary dats hereof, this lease shalli (erminate ss 1o boih parues,
unlons lesses on or before said dale shail, subjert ta the further previsions hersol, pay or tender 1o lessor or Lo Jesacr’s eredit In the. ... ... . .
e .Donie State Bk ot Ponie, Texas. .. . L. ee s

eutrosanrs. which “shatl entinue as Ure ‘c“pa-ll-n, n.a dless of chanyes In o-nuohl. of deiny mld. nyllll-. Py “other ma-vl. the sum of

3 320 00 R . < » which shall operats as delay rental ana cover thq privilege of ‘c'.vnnl oierations for ene res¢ from sald
dote. In lhe --u-u end upea lihe parmenie or tanders, stereatlions may b further defle-rad (or lihe jutivde of une yons each during the peimary
term Il at eny Lme that lesess pare or tendere dolay tental, roraliee, of ather muners, \we or more parties are, clasm o La. entitled o
recolen aame, lesses mey. In lieu of any other meathod of parnient heterin pruvided. o tender such rantal, royalties, ar slher maners, in the
mannesr herein sicifiod, ither joratly te such garties or seperately 1o sach in sccurdance with thalr fesjeclive .-n.uhlp. thereol, aa lesaes may
olect Any pasment hereurder may be made by clheck or dralt of leseae dopmsited in the mail or deliverwd to lewsor of to & depcaitory band on or
belure Lhe last date fTor payment. Sald delay rental vhall be sppurtionabie a8 tu ssid Jand an on ace snd o fallure ta make projer par-

el ar tender of dol ny portion of l ot <t W any purtion of said land
o W eny (nteres :i ith p ander which {o made in an attempt (0 myie per
rayment, but which s or oneous In whale or in it erthe be sulficlent o pievent termi

of Wl lesse and lo axtea:d the time within which ol-oullom may e cunductod In the sam as though a proper parment d bLeen m
provided by or, lesoes shall correct such errer withia thirty (30} daye sfter lesses hos torelved writlen notice therool (rom lessor. Lasese may
st anr time and frem tirie 10 thwe eserute and doliver to teesor we file for record a relvase or telenseu of this lense 58 to any part o oil of said
tand ar of any mineral @ hertson thereunder. and thereliy Yw relleved of all sbiigatinns 88 W0 the telsased screage or intesent If this lrase | oo rv-
lessed a8 10 all minerais snd horlsnns under & purtion of said 1and, INe delay renlal and eihes Dayments cumputed In accurdance therewmith shall
1herouren Lo redured in Ul e prajmrlinn that 1he acrenyre relrased lunre te the acteaze which wae rovered by this lease immediately price 16 such relenss.
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6 { wtl sny time or lime ving the primary teim operstion 8 conducted en sald lund snd If il overutions sie discontinuml. this leace
ahail threatier tesminate on its fuvessary date nect follawi e sifetieth day after such discuntinuance uniess o er bats such ARnive
date lesive esther (1) mn-!ucgn operations or (1} ecummences or mes he payment nr tender of delay rental: provided, huweser, il such anni vy
date 10 1t the end ol the primary term, or if there la no furthe nlversary date of the primary term, this lease shail teiminate ot the end of such
m or on the ninetleth day sfter disconlinuence of st operations, whichever is the later date, unless on such later date ethec {1) lessee i conducts
thd ove1 stions ur (2) the shul.in well provitions of peragraph B or the provisiane ol paragraph 11 are applicable. Whenever used in Lhis lrase the werd
‘operntisns’ shall mesn opeistions for and sny af the folinwing: dillling, teeting, completing, rewnrhing, recampleting, deevening, plugging back

ng of & well In search {or ar in sn endesvor Lo oltain provluction of oll, yas, sulphur o ether minerals, ercavating & mine, preduction of
. sulphur o other mineral, whether of not in pering auantities.

i. Lewee shall have the use, fres liom royalty, of water, other than from lesens's waler wells. and of o) and

ga0 prwduced fram sald tond in

all epac. tivns hernunder. Lasses shail have the right st sny time to remove ail chinery and fiatures placed on s and. Including t ht ‘o
mure casing No well shail be drilled nearer than 200 feot to the be harn mow on sald land withoul the consent vl the les 1000

damages caured By it v ations o growing crops and timlar an said ) .
tate of any purty heteto mlyllc n:’il ed f1om Lime ta time In whole or In part snd as any mineial o¢ he A of

and cunsider ations of th

d to and be binding upoa the Pacting heroto, their hess, Sucterevis, Rasigne,
¢ns. Ne change vr divie d lend, roysities, delay rental, or other moneys, ar any pait theieof, howan.
sver etlccred, shall incrasse the vhliyations or dimin the tighta of lesses, lmciuding, but mot limvted to. the locatiin and diilling of waits and the
. messneimeat of produttion. Notwithstanding snv other actusl of £onstructive hnowledyge or avtice thersul of ar (o lesses, 1Ha suceessars oF asnigna,
0o chun e of divimon in the ve nacship of said lend the royalt deley rentsl, or other moneys, or the right t0 recarve the same. howsuever
sltectad, shall be binding upe Ihen 1e.0ed thiety (3104 deye afler there has baen furnished o such tecard vmaee At his
or e p rmitpal pisce of bun by lessor or le « BICresviry, Or smiyng, notice of such ehange or divivian, supiutted by evther originsle
or duly el cuines of the instruments whith have been properly ftied for record snd mhich evidence such chanye ar division. snd ol such cwust
1ecoide ind pauceedings, traasceipte, or other ducuments ss | be newvssary in the vpinion of surh record nwner ta establish the validity of sueh
chanie er Aivienn, If any suirh (hunge in ownership orrurs By 1essun ol the death of the owner, Jevera may, nevertheloss pay or \ender such Tegale
“tien, aleley aental, or viNer muners, wr L'lll theroul, te the ceodit ol (he dorodent In & dopositony benk pravided for ahuve {n the ovent of avega
ment of thes Ieuse o¢ (o any pait (whether divided or undivideds nf said Isnd, the dolay ronthi parable hereunder shall be appurtineabie ae beiween
the seve al lessshuld owners. ratubly acruniing to Lhe surisce ares or wndivided intaresid of sach, and default in delay tontal papment by vae shell
not alftect the right of other leasehild ownere hoceunder. 3
9. In the event iders that lesses han Aot ecomplied with sl e obligatinne hereunder. both svprees and implied. lersor shall norify
Iven in wi . seting vut specifically in what resieris Jeviee bas breached this contract. Lessre shull then h 160y days niter recervt of
ssd ndi e within which (o mest 8t commene nolice sheit be ecnient
to the b inging of ary activa by lessor on sction shall be brought until the Jaree stxty 1€0)
vice of yuch nntice on leises, Neither the secvice o he doing of sny ac
shatl be Jrema! nn i od 10 perform all its oht
L shall 1 evertheles i "t ucTvnge around ench
or maumum allve i (hut in no event I
as nearl; ag pisct , of in suh shaype the ashing apn -y
id land ivcluded n proled ynit on which there are operations. Lessee shall aize have such essements on said Jond as are ne
on the sIeage 80 soetalned,

16. losest heroby wairants and sgives Lo defend title o said 1and agalnst the clalme of all persnne whomanever Lestar's rihis and intereste
Rereunde- ¢hall be charged primarily with any mortgages, tanes or othee liens, or interest and other charges on sa:d land, but letsre aerevs that ietsee
shall have the right at any Lims 10 pay ©r reduce same for lrstor, sither befors or after maturity, and he aubrogated 1o the rixhs of the holder \herent
snd to d-duct amounts e Deid from royalties or other paymaents peyshle or which may becams payahle to lessir and/or asaigne uriler (his loase. If
this lease cosess & lesa Inteiest in the oil, gas. sulpbur, or other minerais In ail or eny part of snid land than the entire and undividel foe simple
estate (v hether tessor’s Interest io Nerein speciliod or not), or ne Interest therein, then the royaitics. delay reatal, and other maneys accruing frem
any part os to which this leate cavera 1rss than such full interest, shall be paid only In the propnrtion which the Interest therein, Il anv, cavered
by this linse, deare to the whute and undivided fee simple estate therein. All ropalty rnlornl covered by this lense (whether a¢ not owned by lesontt
shail be +sid out nf the royalty herein provided. This lease shall be binding wpon ssch party who executes It withaut regard te whether it Is oneeviend
by all the se asmed heresn as leseor.

11. I, while this leasa 1o in foire, at., ar alter th,
shut.ln well provisions of cuuuph ] sof, an
tation, (chather or not subsequently determined te be
Tressanebis control of lessor. the mary teem and the del
ninely (99) or mere days foll the removal of such 4
Bt eccurred.

IN ¥ITNESS WHEREOP, this Inslrument lo sxecuted ea the date first sdove written, A

sary te sperstions

spiration of the primary term h

f. it Is not heing continued in force My rrasnn of the
not conducting eperstions an land Ny resson of (1) aw, &

or (1) sny other cause, w er similar or di coept financiall heyond the
provisions berect shall be exiended until the first annis 1y date huren! orrutring

— X e s _.{{4’_/'1_@:4_-___.

Clongrgtiienos
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Texas
BTATE CP .. INDIVIDUAL ACENOWLEDCMENT—TEXAS OR NEW MEXICO

covTy, o 2 re,qs tone
Q«'ﬁu - Oo-ipdemitned suthocity, va this dar pacornslly 4 Cloner Gilliam

P e 'r‘”t '

v : L 4
‘"IJ!- [} !,ih PUeL _whets Bama__is {s1e) subscribed 1o the fersgoing Instrument, sed acknowlodged Vb me Wakeee e

. . -’
. - Gscuted Lhe same, . ,- fres act n.% for Lhe gurposss and eensideration ‘TN. capresend.
. . M . .. ! ’ A
» Wiren under Wy hoslGha snel of atttse Wie S P ey o LEVSTINNE ae b
Wy Comggimlon aveg's” S j 3 ; )
o Lo T ol Olerte s |
REEPALL S Notary Publie In snd for. S L EESLCN0 Oounty, State st_LCXO8
< GTATE Of' INDIVIDUAL ACKNOWLEDGMENT~TEXAS OB NEW MELICU
COUNTY OF .

Before ma, 1ho wadersigned suthority, ou this day pervenally appesred

kaown to e o be the perven__whoas sama_.Js (are) subscribed 1o the foregeing Instrument, snd acknowledged to me Dol
ecuted Ue 40 M free et and dowd for Uhe purpeses and consideration thersin expreceed.
Gives snder my band und enal of office thiae ____doy of. .
; My Comminion Esplres . . .

Netary Pubiie in and for.— County, Btote o
STATE OF HUGSAND AND WIFE ACKNOWLEDGMENT—TEXAS OR NEW MEXICO
COUNTY OF
Bealure ina, the undecsigned authority, on this dap persenally appesred ! —te

snd . — hushand snd wife, bnown te me (o ba the permnns whese Remes are
:ﬁ:ﬂlh"‘nh" the foregoing Instrumenl, and acknowiodged 00 Mo What Lhey oneculed the same 80 \heir Iree act and deed for Lhe Purposes ond
ider) ] L)

Given wider my hand and seal of ¢fN1ee RIS e _day of. NI |
My Commiss ¢n Rapirse

Neotary Publis in and ftor County, §
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8 cause, and this lease mny be extended thereafter hy epersiions at if such ﬁtily had )




