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MR, QUINTANA: We'll call next
Case 8496, the application of Pennzoil Company for pool
creation, special pool rules, assianment of a discovery al-
lowable, and the contraction of the East Lovington-Pennsyl-
vanian Pool, lLea County, New Mexico.

MR, KFLLAHIN: 7If the Examiner
please, we would request that you for purposes of testimony
also call the next case, B697. The subject matter is the
same in both cases.

MR. QUINTANA: Based on the ap-
plicant’'s request, we'll also call 86 -~ Case 8697, the ap-
plication of Pennzcil Company for an unorthodox oil well lo-
cation, Lea County, New Mexico.

Are there other appearances in
Case 8696 and 86977

If not, how manv witnesses do
you have?

MR. KELLAHIN: I have two.

MR. OQUINTANA: I'd like them to

stand and be sworn in at this time.

{(Witnesses sworn.)

MR. QUINTANA: You may proceed.
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MR, KHELLAHIN: Thank you, Mr,
Examiner.

I'm Tom Xellahin of Santa Fe,
New Mexico, appearing on behalf of the applicant.

We are requesting in the first
case, Mr. Examiner, the establishment of a new Strawn cil
pool. We propose to call that the Shipp Pool, S-H-~1-P-P.

We propose that the new pool be
established on 80-acre spacing and that it have special pool
rules that would provide for an operator to drill a well at
a location no closer than 330 to any of the boundaries of
that 80-acre spacing unit,

Our original application has a
typographical error in it, in that it sought special well
location no closer than 330 from the guarter quarter line.
That should have been guarter line. It has not -- that er-
ror has not been repeated in the advertisement, The adver-
tisement is correct.

With regards to the unorthodox
0il well location, that application is filed because cur-
rently that well if commenced today would be an unorthodox
well location under <he statewide rules insofar as it's
closer than 330 to any guarter guarter line,

We would like to commenc: this

well as soon as neossible and would request the Examiner
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6
either to approve the unorthodox location or in the alterna-
tive, if we can expediticusly adopt special rules, then we
no lonaer need the unorthodox location.
Mr. Examiner, my first witness

this morning is Mr. Greq Hair.

GREGORY L. HAIR,
being called as a witness and being duly sworn apon his

oath, testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. KELLAHIN:

e Mr. Hair, for the record would you please
identify yourself and describe what it is that you do?

A My name 1is Greogry L. Hair, District Geo-
logist for Pennzoil in Midland, Texas.

o) In the recent past, Mr. Hair, have you
testified before the New Mexico 0il Conservation Division as
a petroleum geologist?

A Yes, I've testified several times as
such.

Q And pursuant to your employment have vyou
made a geologic investigation of the facts surrounding bhoth
of these applications by Pennzoil?

A Yes, I have.
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MR. KELLAHIN: We tender Mr,
Hair as an expert petroleum geologist.

MR, DQUINTANA: He's considerad
an expert geologist.

You may proceed.

0 Mr. Hair, I'd like to direct your atten-—
tion first of all to Exhibit Number One.

I'd 1like to use Exhibit Number oOne, Mr.
Hair, to have you orient us generally as to who the operator
and majority working interest owners are in this section and
the adijoining properties.

A Okavy. Exhibit One is a plat showing the
area in question, centered primarily on Section 4, Township
17 South, Range 37 East. in Fddy County,

It shows the current well which we thave
producing as the Viersen No, 1 as an o0il well in the south-
east quarter of Section 4, and it shows the current proposed
location that we have, which is currently an unorthodox lo-
cation.

Q The Viersen No. 1 Well, which vyou've
identified, is that the discovery well for this pool?

A Yes, 1t 1is the discovery well for the
pool.

0 And thow would you identify the second

well, which is the subiect 0f the unorthodox oil well loca-
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tion?

A It would he the Viersan No. 2. Also
shown on this plat is the major working interest owners in
each of the 160-acre units around this area, There are Aa
few working interest owners that are not identified here:
they are very minor and these are just maijor interest oSwn-
ers.

As you can see, Pennzoil has considerable
interest around the area, along with several other com-
panies.

Q All right, sir, let's turn to Exhibit
Number Two.

MR, QUINTANA: May I interrupt
a second?

MR. KELLAHIN: All right, sir.

MR. QUINTANA: What was the
name of that second well?

A Viersen No. 2.

Q Mr. Hair, let's direct your attention to
Exhibit Number Two and would you first nf all orient the
Examiner as to the relationship of this proposed Strawn Pool
to the other Strawn Pools in the immediate area?

A Yes. This exhibit shows the ocutline of
the proposed pool as well as the pools in the same general

area. You can see it lies betwzen the Casey Field on the
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north/northeast:; the Lovington Penn Fast Field on the north-
west: the Midway Field on the southwest:; and the Humble City
Strawn Field on the southeast,

These -- of these fields Casey is still
producing. Lovington~Penn is, 1 believe, an abandoned
field. Midway 1s & producing field and Humble City isg, I
believe a producing field. 1It's barely producing.

The proposed Shipp Field is located in
Section 4, 17 South, 37 East.

Q Wouid you identify for the Examiner what
the spacing is for the various Strawn pools in the immediate
area?

A T™he Casey Strawn Pool has 30-acre
spacing, as does the Humble City Pool.

The Lovington~Penn East and the Midway
Pool are on statewide rules. No rules, field rules were
ever adopted for those fields.,

Q Because of the close proximity of the
proposed Shipp Pool to these other Strawn pools, WMr, Hair,
do you have a recommendation to the Examiner as to how to
set the boundaries or determine what area or acreage is
affected and applicable to the proposed Shipp Pool rules?

A Yes, I believe on the Examiner's copy of
this exhibit there 1is a red outline around the proposed

area, and we think that that area should be included under
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the pool rules. A mile buffer Joesn't interfere with the
rest, some of the rest of these fields but we feel we can
fit within that red outlire and not hinder any other field.

Q If we look at the east half of the scuth-
east quarter of Section 4, 1is that the propeged spacing and
proration unit for the discovery well?

A Yes, that 1is an 80-acre proration unit,

Q And what would be the proposed spacing
unit for the Viersen No. 2 Well?

A It would be the west half of the south-
east quarter.

Q Would the Commission's standard one mile
buffer area around that quarter section be in conflict with
the one mile buLQer area around the other pools?

A Yes, I believe it would.

Q In your opinion is the proposed limits,
then, for the area to be affected by the Shipp Pool rules
one that is reasonable in terms of the geoloqv?

A Yes, I think so.

Q All right, 1let's look, then, at the geo-
loay.

I direct your attention to Fxhibit Number
Three, Mr, Hair, and have you identify that exhibit for us.
A This is a structure map on the top of the

Strawn limestone, showing the same general area as we've
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shown bBefcre with the Viersen No. 1 and the proposed lcca-
tion oFf the Viersen No., 2 identifijed.

o I: this a structure map prepared by vou
or compiled under your Jdirection?
A Yes, it is.

Q What conclusions do vou draw baged upon

+
g
-
n
'

itructure map?
A It's really -- structure is not & terrib-
ly sicnificant factor in this area. It shows a gently dip-

rinyg structure, It Jdips gently off to the northeast.

0

A1}l right, sir. Would you now turn to
Fxhibit Number Four, Mr, Halr, and identify this exhibit?

A Exhibit Number Four is an Isopach of the
#Grosity in the Strawn Lime,

As  vou can see, there are numerous iso-
lated porosity uvnits on this map. wWe have identified our
proposed location again and I can identify for you the other
fiels, if necessary. They are ot identified on the exhibit.

G Is the Isopach map one that was prepared
by you or compiled undsr your direction?

A Yes, it is.

&

Bas=d upon your study of the ceoloqgy, Mr.
Hair, Jdo you have an opinion as te whether cr not the Vier-

sen NG, 1 Well in Section 4 corstitutes a new Strawn oil
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elieve it does. The porosity
unzts out here are very smali, isolated pods and we feol

that this well has definitely discocvered s new unit since it

iz a conalderable distanca away from ancther nroducinn well,
Q n taermg of identifying this Shipp Pool
as being a separats »nool, Mr., Hair, would you describe for

us the reasons that you've concluded that this reservoir 1is
not connected with the Casey Strawn Field to the north?
A It i+ separated hy two dry hrole=, one in

ection 34 ~-- three :ry holes —-- znd two in Section 33, All

i+

T these were dry in the Strawn and we feel that that effec~
tively separates us from those -~ from that field.

0 what geologic =zvidence do yocu have, Mr.
Hair, that this discovery pool -~ well in this newv pool is
sapardaced from the Hunhle City Field to the south and easgt?

A The iwo dry holes in Section 19, both of

3

which are Strawn wells, neither of which produced, and we

felt that effectively separates it from the Shippr Field.
0 All cight, sizr, and as we mova then to

the south and west, what, if any, is the geologic separation
petween the Midway Field and the proposed Shipp Pool?

A The2 Tipperary VWell in the southwest quar-
ter of Section 4, the Ary hole, had no effective porosity
and we feel that that separates us from the Midway Pool.

-

Q And finallvy, az we look then to the north




10
1
12
13
14
15
16
17
18
19
20

21

23
24

25

and east at the Lovington-Penn East Pool, what, 1if any, geo-

loqin evidence have you determined separates that field or
nonl from the Shipp Pool?
A A well in the northeast -~- northwest

gunarter of Section 4 has a considerably thinner Strawm sec-
tion than the other wells in that field. It also was a very
marginal producer:; I helieve it made 19,000 harrels o de-
vlation, and we feel it's on the edge of a pod and T'l1l de-
velop that later when we look at the cross sections.

Q In terms of looking at the resservoir un-
der the discovery well, can you describe for us why Pennzoil
seeks approval of the unorthodox o0il well location in the
west of the southeast quarter?

ey Yes. We feel it's an optimum location
for Arilling another well, These vorosity pods tend to have
verv steep sides. They can disappear in one standard prora-
tion unit and we feel we'd like to get right in the middle
nf the pod to reduce our risk.

Q Under current statewide spacinag rnles for
a well of this type, would this be at a standard location?

A o, it would not.

0 Ts the proposed location a mere optimum
location in relationship to the reserveoir than thz closest

standard location?

oo
j‘f
[
n
L[]

A Yes,
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G With regards to special rules for this
Shipp Pool, Mr. Hair, do you have :eccommendations to the Ex-
aminer as to the number of acres tc dedicate toc a well?

2 We feel A0 acres ies the optimum proration

Q An¢ with regards to well locations under
the special rules, do you have a recommendation to the FExa-

miner?

=g
=5
/
!

"
s

330 feet from the proration unit

Q that's the rezson that vou heave for de-
siring 23C feet from the edge of the spacing unit?

A Hecause of the limited extent and steep
sides of these porosity pods, we feel you need guite a bit

cf flexibility in placing your weils so as to redvce your

o Do you have a recommendaticr to the Exa-
miver as to whether or not there chould re any reqguirement

as tc how the 80-acre units are oriented --

A No.

Q -- within a guarter section?

A Nc.,

Q Let me now direct you to the cross sec—~

ticn A-2', which we've placed on the wall, Mr. Hair. I be-

lieave it's marked as Exhibit Number Five. Would you ident-
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ify and describe that exhibit for us?

b Yes, I will, B-A' is 3 cross swectisnn
that runs from the southwest on this end to the northeast on
that end. It runs Midway Field, through cur proposed dis-
covery, over to Casey Field, and there are five wells shown

here.

.

he well in Midway Field which ief c¢losest
to the proposed Shipp Field here. The porosity unit is
shown: in green; very marginal porosity in the top of the
unit; sowmewhat better in the lower, but we feel that this
shows significant pinchout of porosity as we move to the
rrortheast.

As vyou move to the Tipperary Well it has
ahsolutely no porosity directly between the Viersen wNo. 1
end the Midway Field.  This well was drill stem tested, re-
covered nc oil, no gas, no show.

This is the Viersen No, 1 recently com-
rleted in the Strawn. Here's the porosity section for that
well.

Ae we move off to the northeast, the next
well which we feel is s dry hole which separates us from the
Casey is the TAG Carter, It has very marginal porosity but
was not completed as an oil well. It was a dry hole,

Then the next well is the C&K Shipp, and
it shows excelient povresity build-up and was a Strawn pro-

ducer.
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o In termws of defining a separate reserveir
for the Viersen No, L well, %r, ilair, have ynu Arawn any
conclusions in terms of the siructurals relationship of the
Vierser Mo. 1 as oppessd to the David Fasken well in  the
Midway ¥Tield and the Shipp 34-A Well in the Casey, Ponl?

A The David Fasken well ie located in part
cf the field which is alsc a Devonian field, Midway Devon-

ian, and 1it's located on a significant structure which we

)
©
{4
ot
[

& fault bounded,

We are not going to purport at this time
that that fault separates us from them, but it certainly had
a tremendous influence o the sedimentation of this rock,
and vou can see how sigrnificantly up-dip you are. Ve feel

that also helps separate the two reservoirs, that there

P
~
lh\?

rt

W

{u
n

such a signficance difference in elevation that those
reservolirs could not e connected.

And as you can czee, there's no huge drop

prie

v here hut the Caseyv Field is sicrnificantly down dip, which

ve feel is separating us.

Lo

Mow I'11 direct your attention to FExhibit
Number 8ix, which is the B-B' cross section, and identify
that describe that exhibit.

A Okay. This cross section runs from the
ncrthwest to  the scutheast. It starts in the abandoned
Lovington~-Penn Field, goes through the Viersen Well again

and down to the Humble City Field.
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This cross section better illustrates how
we feel we're separated from the Lovington-Peun Field. We
have & considerable thickness in porosity, verv important
porosity -- these are not porosity logs: none were available
-- in the major well in that field, which is up in Section
32, was the best producer.

As vou go out to the edge well in Section
4, the porosity is considerably reduced and obviocuslv per-
meability must have been also, because the well was a mar-
ginal producer even though it did have porosity in it, so
we feel it was an edge well in that field.

Come on over, porosity develons very
thick again in the Viersen No. 1, thickness way up.

Then as you drop down in the Humble City,
we have a well here with some porosity but no completion at-
tempt was made, again; it was a dry hole.

Then you come into the Humble City Fielqd,
nice porosity development.

Q Wwere both of those cross sectionsz, Txhi-
bits Five and Six, prepared by you?

A Yes, they were,

0 what is Pennzoil's anticipated commence-
ment date for the Viersen No. 2 Well, Mr. Hair?

A We feel the fourth guarter of this vear

on this well.
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my examination c¢f Mr., Eair, Mr. Quintana.

is Exhibits One throuch Six.

MR, QUINTANA: Txhibits On

{1

through 8ix will be entered as evidence,

-~

T have a couple of questions.

CRCSS EXAMINATION
3 MKR. QUINTANA:
O Let me reiterate some of your reguests.
You seek ne orientation c¢f the O0-acre

spacing units?

A M
G And the reason you want 330-foot distance

rom the outer boundaries is you rneed a lot of flexibility

=y

for the wells because of the way the Shipp, the oroposad
Shipp Pocl is designed, the way it's set up?

h Yes, the way the porosity in the units
abruptly terminates; we need a lot of flexibility to be able
to hit those small porosity units.

MP.  OUINTAMA: I have no fur-
ther guestions.
Are there further.questions of

the witness?
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You mav he excused.
MR. HKIELLAHIK: If the Examirner
please, we'll call Mr. Ralph A. Williams as our engireering

witness.

RALPH A. WILLIAMS,
being called as a witness and being duly sworn upon his

oath, testified as follows, to-wit:

DIRECT FEXAMINATICN
BY MR. KELLAHIN:

Q ¥r. Williams, for the record wculd vyou
please state your name and occupation?

A My name is Ralph A. Williams. I'm a Sup~-
ervising Petroleum Engineer for Pennzoil Cowmpany in Midland,

Q Within the last 18 months, Mr, Williams,
have vyou testified before the New Mexico 0il Conservation
Pivision as a petroleum engineer?

A Yes, I have,

Q And pursuant to your employment by Penn-
zo0il Company have you as an engineer made a study of the en-
gineering facts and Jata surrounding this application?

A Yes, I have.

MR, WELLAHIN: We tender Mr,

Williams as an expert engineer,
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M, CUINTAMA: He 1= connsidered

You may proceed,
Q My, Williame, let me direci your atten-

tion Lo Exhibit Number ZSeven and have you identify that ex-
A Tals exhibit is a Hoerner Plot oF build-

up data obtained from the Viersen Wo., 1 and it serves as a

basis for permeablility calculaticns and pressare  iunforma-

tion.

o What is the purpose of such a <calonlation
and the compilation of the parameters to make that calcula-
tion?

7 The purpose of ohtaining these parametears
from this type of analysis is for the drainage railius calcu-

ors which we will submit.

'..«l
e
g
fete

e and have you doine such drajnace radius

calculations for the discovery well?
A Yes, I have,
0O Weisld vou describe for us, then, the in-

formation contained on Exhibit Number Seven?

A The information containred on Txhibit Num-
ber Seven pertinent to the drainage radius calcvlations is

the permeabili<y using the calculation was obtained from

Slope 1, the Hoerner straiuht line portion of the ourve.




10
n
12
13
14
15
16
17
18
19
20

21

23
24

25

21
The P-star, or P effective drainage rad-
iusz, or the static reservoir pressure, is extrapolated to
2473 from this plot. And another point of interest »n the
plot 1is the ~- is some type of a houndarv anomaly which on-
curs at approximately .7 on the Hoerner time, and at a rad-
ius of investigation of anproximately 12C0 feet.

0 what was the source of the data used from
which to make the Hoerner plot?

A The source of the data was an Amerada-
type gauge, which was run to a point -- to closa to the bot-
tom hole mid-perfs.

Q How long was the pressure information
taken for the well?

A It was a 91-1/2 hour build-up.

Q In your opinion was the method for taking
the test and deriving the pressure information reasonable in
terms of methodologies used by a petroleum engineer?

A Yes, sir, it was.

Q 411 right. what are the points, then,
shown on the Hoerner plot as the little dots on the graph?

A | They are —-- they are pressure points with
the corresponding Hoerner time, which were read from the
gauge recorder.

Q Rased upon the calculation of the lHoerner

plot, Mr, Williams, what do you conclude about the permeabi-
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lity for the discovery well?

A The permeahility of the Jdlscovery well
calculates to an average permeability of 43 millidarcies.

o Ir termg of the magnitude of that type of
permeability, 43 millidarcies, <an you give us a wgeneral
range of what vou anticipate would be the type of reservoir
involved with such permeability?

A The rermeability, this type of perreabil-
ity is indicative of a -- of a well with high productivity,
which is shown, which the well has shown,

Q Have you been able to confirm your lioer-
ner plot calculations of the permeability with any core in-
formation?

A Yes, we have a slight amount of core in-
formation, whice we'll enter as the next exhibit,.

o Let's turn then to Exhibit Number Fight,
Mr. Williams, and have vou identify that exhibit for us.

A This is an exhibit of an analysis pre-
pared by CORE Laboratories on a core that we had 1in the
Viersen No. 1.

The core is a 58-~foot core. The recovery
on the core was only the top three feet and the remaining
portion of the core was unrecovered. It was crumbling, or
some of it.

And the permeability exhibited in the two
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samples that did have permeability, were 218 nmillidaries an

[o)]

17 millidarcies, and I feel these tie in with the -~ if this
permeability trend was continued across the whole interval
would correlate with the 453 millidaries obtained from the
Hoerner build-up.

Q Would wou now turn to Exhibit Number
Nine, Mr. wWilliams, and describe for us the source of the
reservor parameters that went intc the drainage calculaticon?

A The permeability of 42 -~ ,042 nharcies
again was obtained from the Hoerner plot.

The thickness, B, of 74 feet was obtained
from the (not understood) in the Garrison ¥o. 1.

The static reservcir vressurs, Pe, of
2472 also was ohtained from the Hoerner analysis,

Flowing bottom hole pressure of 2253 was
obtained by measurement nrior to the shut-in cof the well.

The o©il viscosity and the formation vol-
ume factors were obtained from a similar oil from the Lov-
ington Northeast Fields from the PVT analysis.

The wellbore radius is .33 feet and the
flow rate of 878 barrels per day was the 24-hour average of
the oroduction prior to the shut-in.

0 igsing these reservoir parametevs, Mr,
Wilson, have you conducted -~- have vou calculated a drainage

for the discovery well?
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A Yoz, I've calculated an effactive drain-
age radius of 9C¢C fecth,

¢ Based wupon your =~alcuvlation of the Z2rain-
age radius and the permeability 7 the reservoir, do vyou
have any ovpinions or corpzlusions about well spacing oy the
preposed pool?

A Yes, 1 do. f0~acre spacing would be an

adequate well spacing far this type of permeabiiity.

'y
g

3

Have you made an investigation to deter-
mine from an engineering point of view whether the Shipp
Pool is separated from the Humble <ity Strawn Pool to  the
south and east?

A Yes, I have.

Q roat's turn now, sir, to Exhibit Number
Ten, and have you identify that exhibit for us.

A Fxhibit Number Ten is a plot of produc-
tion versus time of the Humble City Strawn Pield, which 1l1-
lustrates the well biegan producing -- or the field Dbegan
producing in 1972 and nas -- is producing up until the pre-
sent time and only the '84 is missing bhecause it's below the
scale of the -- and it's only produced 47 barrels of oil irn

1934,

0 ALl right,. oy 1983 what was the

g1
0
-
o
]

production?

A It averaged 4 barrels per day.
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¢ In 1984 what is the reported production?
N 47 barrels for the whole vyear,
o How would you use this information to

reach a conclusion with reqards to the separation of the
Shipp reservoir, or the Shipp Pool from the Humble City
Tocl?

A If a similar type of permeability which
is displaved by the Viersen No., 1 was continuous throught
the Humble City Strawn Field, then the Humble City Strawn
Field would have drained¢ the proposed Shipp Field.

Q If the Humble City Strawn had been in
communication with the Shipp Pool, would vou have encoun-
tered pressures to the magnitude displayed by the Viersen
No, 1 Well?

A No, we would not, We would have -~ we
would have seen pressures of only several hundred pounds at
the most,

0 When we look at the relationship of the
Shipp Pool to the reservoir to the northwest, I Dbelieve
that's the Lovington FEast?

A That's correct.

0 All right, let's turn now to Exhibit Num-
ber Eleven, Mr. Williams, and have you identify that exhi-
bit.

A This exhibit is a composite decline curve
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of the Parton ¥o. 1., the State P H¥n, 1, “he State 1] Mo, 1
and the State ¥ No. 1, and it ililustrates ths productior of

—— in barrels per dav p.otted versas tinma,

g
o

illustrates ~hat ths producticn beaa.
in 1951 awnd the -ast reported produstion was in 1932,
Q What was the aveorage produsiion in 19522,

the last year of repncting?

3

2% Ipprovimately 5 barrels a day,
0 What is the relationship with thisg infoar-

mation to the information that you have studied for the
Shipp Pool?

a This is also similar to the Humbis City
Field in that 1if a permeability connection would have
existed between the Lovirngton-Penn East Field and the pro-
posed Shipp Field that we would have -- thig field would
have effectively drained the Shipp Field,

0 Based upon your studies of the enginse--
ing data available, Mr. Williams, what conclusion do you
reach with regards to whether or not the Shipp Poc!, the
Viersen No, 1, has encountered a new Strawn pool?

A I Ybe:lieve from all the information that
I've examined that the Shipp Field is a new Strewn oil
reservoir.

0 Were Fxhibits Seven through Fleven pre-

pared by you or compiled under vour direction and supervi-

s
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sior?
i} Yes, they wore,

MR, HDLLAHIN: That corcludes

2 1ANS .

ry examination of Mr. Wil

MK, NTANA: NDe you want to

vl

i
4

e

“

enter those exhibits?
MR. KELLABIN: Yes, would you,
please, Seven through Eleven,

ME., UINTANA ¢ Exhikits Seven

[

through Eleven will he entered as evidence in Cases 8696 and
Case B8L97.

MR, MARK MARTIN: May I ask a
ageneral guestion, plezase?

MR, QUINTAMNA: Yes,

MR, MARK MARTIN: My name i

e

m with Tipperary and we're invoived in the
lard covered Y+ this application and we don't -- we don't
propase  at this time to oppose it, but I was wondering if
these exhibits would be available to us to use?

MR, GUINTANA: Yes, the exhi-
bits are available to ou,

ME. KELLAHIN: Wa  have a
lirmited number ¢f ccples of exhibits teday, Mr. Zuintana,
but we will Jo our best to give yoo a set, Mr., Dickerson a

set, and e-
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MR, QOTITTANA: Pass around a
piece of paper that reopie wontid like conies of  that  aad

put. 1t down there and we'll have ~opies sent to the indivi-
dual peopie.

MR, MARX MARTTIM: If wa  coa-
cluded that we 7id want tao oppose i1t, would we have Lo o=
pose it here and nuw or could it be later?

MR, OUINTANA: Tt coniad == we

s
3
IS

3

have -- it could go de novo, I uyuess, you have a month, ig
that right, Mr. Kellahin? A month to --= I think yvou have a
month from the date of the hearing or date of the order to
oo de nova.

MR. XKELLAHIN: There is an in-
teresting little wrinkle in the statute, Mr, Quintara, that
in my understanding would limit de novo hearings +to those
parties that had participated at the Examiner level and Lf
Mr, Martin desires to participate in this case, I guess now
is the time to oppose the proposed spacing.

I have not stated earlier, and
I will state now, that we propose these rules to be in ef-
fect for a temporary pevcixl of one vear to give us an oppor-
tunity to obtain additional information.

MR. DUINTANA: Was that 2 sat-—

isfactory answer?

MR,  MARX MARTIN: Yeah, that's
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fine,

As I say, we don't ~- we don't
foresge any probler but I would like to be able teo  (not
audible),

MR, OUTINTANA: Yes, 7 have a
question dealinc with == and I'sr not sure whether either one
of  you would answser this question -- dealing with the con-
traction of the East Lovington~Pennsylvanian Pool, what pore-
tion do you wish to contract in?

MR, XELLAHIN: Mr, FErxamniner,
that portion ~f the advertisement was not placed on  the
docket at our reaquest. I believe Mr. gdtogner made the de-
termination that it was necessary to somehow contract the
Tast Lovington-Penr.,

We helieve the way to address
the possitle overlap or conflict with the adjoining Strawn
pools would be to declare the area outlined in red on  Exhi-
bit Number Two to be the area controlled by the Shipp Strawn
Pool ard correspondingly <contract any ¢f the adjoining pools
or their buffer aress so that thsy're excluded frorr +his
Shivp Pool.

MR, QUINTANA: That's fine.
And a2t this peint in time the red outline does not cowverlap
any area that I :-;an soe, Correct mwe if I'm wrong.

MP, ¥TLLAHIN: That is —orrect.
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I  thiank Mr. Stogner's ooncern
Pern dry hole 1in the northwes
There's a 40-acre tract there,
pool and I think hig concern wa
in terms of the {not clearly und
MR.
second.
CROSE EXAMI
BY MR. QUINTANA:
o) What is the
covery well?
A It's approx
iieve,.
ME.
0 arnd the offi
want to be the Shipp Pool or the
A Greqg?
MR.
Mr. Examiner.
MR.

ther questions of the witness,
Are

the witness?

=0

was arout the Lovington Fast

t ~% the northwest of 4,

Ve 've excluded +that from owvr

s that there was an  overlapn

erstaeod).
CUITNTANDM:

Rear with

LY

NATICN

producing depth of the dis-

imately 11,100 feet, I Dbhao-

HATIR:

11;138 to 11,7255,

cial name of this ponl you

Shipon Strawn Pnol?

KELLAHIN: Shipp Strawn,

QUINTANA:

fur-

I have no

there further questicns of
not, he may he excusa2?.
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Is +there anything further 1in
Cases 8696 and Case 5b977

MR, KELLAHIN: Yes, Mr.,
¥,xaminar, we have for your reference obtained and will sub-
mit copies of the special rules where they are in effect for
al. the adijolining Strawn pools, That may be of some infor-
maction %o you.

In addition we have received
from wvarious working interest owners in the area affected
letters indicating thaey have no objection to the spacing.
We have waivers from David Fasken, VYates, et al, Superior,
and amerind 0il Company, #Mr. Examiner. I submit those to
vou also for vour file,

That concludes our presenta-

MR, QUINTANA: Mr. Kellahin,
pased on the fact that you do like -- you would 1like this
case expedited, would you submit t0o me a proposed order?

MR. KELLAHIM: I'd be happy to.

MR, QUINTANA: And let me clar-
1fy another point. If we do expedite Case 8696 then we're
not going to need R697.

MR. XKFLLAHIN: That's correct,.

MR, QUINTANA: If there is no-

thing further, these zases, Cagses 3696 and Case 8697 will be
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taken under advisement.

{Hearina concluded.)

32
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CEeERKTIFICATE

I, ZaLLY wW. BOYL, C.S5.R.; DO HERFBY CERTIFY that
the foreqgoing Transcript of Hearing before the 0il Conserva-
tion Division was reported by me; that the said transcript
is a full, true, and correct record of the hearing, prepared

by me to the best of my ability.

4&&m\ Lo \%O\ATA CHE—

| do hereby certify that the foregoing i

i dings in '
complete record of the procee
:ne Exim%ner hearing of Case No. € 8697

heard by me on__§§_ﬂ:—u—-—-— 19 4

ol Conservation




