
August 20, 1985 

Energy and Minerals Department 
O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Gentlemen: 

Re: S p r i n k l e Federal No. 2 Well 
Township 18 South, Range 32 East, NMPM 

Section 26: NE/4 NW/4 
Lea County, New Mexico ^ . c 

Enclosed f o r f i l i n g , please f i n d three copies of the A p p l i c a t i o n 
of TXO Production Corp. f o r Compulsory P o o l i n g , Lea County, New 
Mexico. Also enclosed i s an A f f i d a v i t of M a i l i n g r e f l e c t i n g the 
m a i l i n g of t r u e copies of the a p p l i c a t i o n t o Joseph S. S p r i n k l e , 
et a l . 

We ask t h a t t h i s m a t t e r be s e t f o r h e a r i n g b e f o r e an Examiner, 
and t h a t we be fur n i s h e d w i t h a docket of said hearing. 

Thank you. 

Sincerely yours, 

DICKERSON, FISK & VANDIVER 

Chad Dickerson 

CD:pvm 
Enclosures 

cc w/enclosure: Mr. J e f f Bourgeois 

Chad Dickerson John Fisk David R. Vandiver Rebecca Reese Dickerson 

Seventh & Mahone / Suite E / Artesia, New Mexico 88210 / (505) 746-9841 

DICKERSON, FISK & VANDIVER 
ATTORNEYS AT LAW 
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TXO PRODUCTION CORP. 
900 WILCO BUILDING 

MIDLAND. TEXAS 7 9 7 0 1 
9 1 5 / 6 8 2 7 9 9 2 

October 14, 1985 

The State of New Mexico 
Energy and Minerals Department 
O i l Conservation Division 
P. 0. Box 2088 
Santa Fe, NM 87501 

Attn: Mr. R. L. Stamets 

Gentlemen: 

In compliance with the above referenced Order of the Division, enclosed 
please f i n d one (1) itemized schedule of estimated well cost for the d r i l l i n g 
of TXO Production Corp.'s Sprinkle Federal #2 well. This AFE i s i d e n t i c a l 
to Exhibit 3 i n Case #8698 presented before Examiner Gilbert P. Quintana 
on September 11, 1985. 

Should you have any questions or want to discuss t h i s matter, please 
do not hesitate to contact me at the number shown above. Thank you for 
your attention to t h i s matter. 

Re: O i l Conservation Division 
Case #8698 
Order #R-8043 

Very t r u l y yours, 

Je£f Bourgeois 
• Landman 

JB/bv 
Enclosure 



>-Gni\; » J i c . 3 o ' 

District 
W e s t T e x a s 

AUTHORITY FOR EXPENDITURE 

D R I L L I N G WELL u a t e 

Sprinkle Federal 

8-12-85 

Well Name 

660' PVT. f. 1980' FI-fL. .?(?• T-18-5. R-32-E Well Location 

F i e l d Onprecho Plains (Bone Springs) 

_ '-Veli Mo. 

_ Depth _ 

2 (Re-entry) 

8700' 

UftU.ft* 
Submitted By: 

. County. Lea . Sfarp' ^ e w M e x i c o 

Dallas Dist r ic t . 

C A T . 
N O . 

'1 •' 

N A T U R E O P E X P E N D I T U R E Q U A N T I T Y 
E S T I M A T E D C O S T i 

C A T . 
N O . 

'1 •' 

N A T U R E O P E X P E N D I T U R E Q U A N T I T Y 
C A S H I M A T . 1 . O N H A N O T O T A L . 1 

DRILL ING | | i 1 j 

01 Casing i 1 1 
02 Casinqnead 15 oool 15 OOOI 

03 Location. Roaa & Dirt Work , | 2 0 0001 2 0 0001! 

04 Dnllinq - Footaqe/Turnkev 1 ! i 
, , 0 5 Drilling • Davwork 15 d a y s @ $ 4 5 0 0 1 67 ! 500 l 6 7 |500 ! 

06 Drill ing - Rig Support M I & MORT 2 0 0 0 0 ' 20 iOOOij 

07 Bits 4 - 7 7 / 8 " 22 i 0 0 0 ; i 2 2 |000 i 

! 08 Supervision 17 days @ $250 \ 4 2 5 0 ! ! 4 250 ! 

!l 09 Overhead j I \ i 1 
;l 10 Mua & Chemicals & w a t e r '! 3 0 i 0 0 0 ; 1 30 i000:l 
I 
,! 11 

Cementing Services & Suooiies i 

Testing & Logging ' 25 0 0 0 : ' 25 i000! 

;! 1 3 Rentals ' : 12:000, i 12 !000i 
Other IDC ! 10! ooo: ! 10 ooo! 

1 15 Other Eauipment : ! i o ooo; ; 10 10001 

i! II i • ' ! ! ! 
i T O T A L DRILL ING 1 !' 235 1750! 1 235 |750! 
i COMPLETION ! I 1 i 

i i 

J! 
17 Casing 4 % " 8 7 0 0 ' i i 96 10001 i 96 iOOOii 

I 18 Tubing 2 3 / 8 " 8 7 0 0 ' 1 1 34 1000: i 34 lOOOl 
; 19 Wellhead i 1 10'000! | io loool 
; 20 Subsurface Equipment j ! 10 oooi ! lOlOOOi 

:l 21 Supervision 12 d a v s @ $ 2 5 0 ! 1 3 ooo! ! 3 |ooa 
22 Mud & Chemicals & K C L v / a t e r ! 4 ! ooo; 4 I OOOi 

ij 23 Testing, Logging & Perforating i ! 12 
1000! j 1 12 0 0 0 

! 24 Stimulation i 45 : oooi ! 45 1000 
1 25 
1 

Overhead i 
l 

i i * 1 1 i ; 
1 ! 

ij 26 Rentals ' 8 ; oooi I 1 8 | 0 0 O ! 
:l 27 Semes Rig 1 2 d a v s & $ 1 5 0 0 ! 18 ooo • 18 ! 0 0 0 

\ 28 Cementing Services & Supoties & C S a c r e w i 20 ooo 1 20 1000 
:; 29 Other IDC i 10 ooo 10 ;ooo 

1 
T O T A L COMPLETION I 2 7 0 : ooo i 2 7 0 1000 

PRODUCTION EQUIPMENT 

32 Pumping Unit 32 000 3210001 
33 Engine & Motor 6; ooo 6 i OOQl 
34 Rods 13 500 13,5001 
35 Flow Lines 2 000 2 000 
36 Meters 

.1 
:l 6 0 0 0 i 6: oooi 

37 Installation li 10' ooo; ; i i c oooi 
38 Storage '1 20 0 0 0 j 20 'OOO; 

39 
1 

Separation Si Treating i 15 0 0 0 ! : 1 5 ; 0 0 0 ' 

'• iO Other Eauipment :j 5 0 0 0 5 ': 0001 
1 

T O T A L PRODUCTION EQUIPMENT 
1 

109 5 0 0 i 1 0 9 1 5 0 0 

TOTALS ; ! 615 2 5 0 6 1 5 : 2 5 0 

3 ILL ING INT 
'. '/(OWNER NAME (7 decimals) 

DATE 
APPROVED 

APPROVED: (this space for apprpval only) 

AFE No. Property Mo. 



T X O P R O D U C T I O N C O R P . 

9 0 0 W I L C O B U I L D I N G 

M I D L A N D . T E X A S 7 9 7 0 1 

9 1 5 / 6 8 2 - 7 9 9 2 

September 12, 1985 

Energy and Minerals Department 
Oil Conservation Division 
P. 0. Box 2088 
Santa Fe, NM 87501 

Attention: Mr. Gilbert P. Quintana 

Dear Mr. Quintana: 

Enclosed please find a copy of the Interoffice Memorandum circulated by our 
Dallas accounting department. Please be advised that our West Texas 
district office does include several counties in southeastern New Mexico 
including Lea County where our proposed Sprinkle Federal #2 is located. 
The overhead rates that TXO requested at the recent examiner hearing, were 
taken from this schedule. TXO feels that these are reasonable charges for 
the supervision of drilling and operating our Sprinkle Federal #2 well. 

Thank you for your consideration of this matter and should you have any 
questions, please do not hesitate to contact me. 

Re: Examiner Hearing 
September 11, 1985 

Very truly yours, 

J^ff Bourgeois 
landman 

JB/dp 
Enclosure 
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To: qF.T? nT^TBTRTTTTON 

TEXAS OIL & GAS CORP. 

Inter-Office Memorandum 

Date: A p r i l 12 , 1985 

From J . L . Landrum 

Dept./Dist. Dept./Dist. General Accounting 

Re: Revised Overhead Rates 
E f f e c t i v e A p r i l 1, 1985 

E f f e c t i v e A p r i l 1, 1985, COPAS has approved an increase of 2.7% f o r 
overhead rates i n e f f e c t f o r con t r a c t s dated p r i o r to A p r i l 1, 1985. 

Accordingly, we have escalated the o l d rates and set f o r t h below the 
rates which should be used f o r contracts developed A p r i l 1, forward. 

DISTRICT 

Gulf Coast 

DEPTH 

A l l 

EFFECTIVE RATE ($) 
4/1/85 - 3/31/86 
DRILLING OPERATING 

$5,374 $538 

Southeastern A l l 6,986 698 

West Texas 0 
4000 
Over 

4000 ' 
12000' 
12000 1 

3, 941 
5, 374 
6, 986 

394 
538 
698 

North Louisiana A l l 5,647 566 

South Louisiana 
Non-Marine 

Inla n d Marine 

0 
8000 
_Over 

A l l 

8000 • 
12000• 
12000' 

5,656 
6,417 
7,613 

8 ,701 

566 
642 
761 

87 0 

M i s s i s s i p p i G 0 Over 
8000 • 
8000* 

5, 647 
6,416 

566 
642 

Alabama 0 
4000 
8000 
Over 

4000' 
8000' 

12000' 
12000' 

2,893 
3,334 
3,554 
4, 334 

45 7 
533 
601 
698 

TXO-81 



MEMORANDUM: SEE DISTRIBUTION 
Page Two 
A p r i l 12, 1985 

EFFECTIVE RATE 
4/1/85 - 3/31/85 

DISTRICT DEPTH DRILLING OPERATING 

North Texas A l l 5,374 538 

East Texas A l l 6,986 698 

JLL:ckw 

DISTRIBUTION: 

Marion F a l w e l l 
Larry Maguire 
Jack Huppler 
Larry Carpenter 
John Roberts 
Rick Cornelius 
Karen Faught 
David Waldrop 
John Hickman 
David Johnson 
Bob Richardson 
Lou L i t t l e 
Jack Coffman 
Mike Tal b e r t 
Joe Wiley 
George Ridgley 
Tom S t r i c k l a n d 
Mike Smith 
Debbie 
Mills-Cody 
Gene Gradick 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

TONEY ANAYA POST OFFICE BOX arjas 
GOVERNOR STATE LAND OFFICE BUILDING 

SANTA FE. NEW MEXICO 87501 
October 4/ 1985 (scs827-5800 

Re: 
Mr. Chad Dickerson 
Dickerson, Fisk & Vandiver 
Attorneys a t Law 
Beventh and Mahone, Suite E 
A r t e s i a , New Mexico 88120 

Dear S i r : 

Enclosed h e r e w i t h are two copies o f the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the s u b j e c t case. 

R. L. STAMETS 
D i r e c t o r 

C A S E N 0 - fifioa 

ORDER NO. p_»943 

A p p l i c a n t : 

TVn P r n r l n r - f i n n C o r p . 

RLS/fd 

Copy of order also sent t o : 

Hobbs OCD 
A r t e s i a OCD ^ 
Aztec OCD 3 4 

Other Thomas K e l l a h i n 



Jaion Kellahin 
W. Thomas Kellahin 
Karen Aubrey 

KELLAHIN and KELLAHIN 
Attorneys at Law 

El Patio-117 North Guadalupe 
Post Office Box 2265 

Telephone 982-4285 
Area Code SOS 

Santa Fe, New Mexico 87504-2265 

September 23, 1985 

Mr. G i l b e r t Quintana 
O i l Conservation D i v i s i o n 
P. O. Box 2088 
Santa Fe, New Mexico 87504 "Hand Delivered II 

Re: TXO Production Corporation 
NMOCD Case 8 69 8 

Dear Mr. Quintana: 

Our f i r m represents Mr. Lewis Burleson and Mr. 
O. H. Berry who have requested t h a t we enter our 
appearance i n the above referenced case and voice 
t h e i r o p p o s i t i o n t o any r i s k f a c t o r above 100%. 

Please send us a copy of the order i n t h i s 
case when i t i s issued. 

WTK:ca 

cc: Mr. Lewis Burleson 
P. 0. Box 2479 
Midland, Texas 79701 

Chad Dickerson, Esq. 
P. O. Box 2 39 
A r t e s i a , New Mexico 88210 



BEFORE THE OIL CONSERVATION DIVISION 

OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE APPLICATION OF 
TXO PRODUCTION CORP. FOR COMPULSORY 
POOLING, LEA COUNTY, NEW MEXICO CASE NO. $>'(r V $ 

AFFIDAVIT OF MAILING 

STATE OF NEW MEXICO ) 
: ss . 

COUNTY OF EDDY ) 

The u n d e r s i g n e d , be ing f i r s t d u l y sworn , upon o a t h , 

s t a tes t h a t on the 20th day of August , 1985 , t h e u n d e r s i g n e d d i d 

m a i l i n t he U n i t e d S t a t e s Post O f f i c e a t A r t e s i a , New Mexico, a 

t r u e copy of the A p p l i c a t i o n of TXO P r o d u c t i o n Corp . f o r Compul

s o r y P o o l i n g , i n s e c u r e l y s e a l e d pos tage p r e p a i d e n v e l o p e s , 

addressed t o the f o l l o w i n g p a r t i e s : 

Joseph S. S p r i n k l e 
P. 0. Box 6483 
Denver, Colorado 80206 

0. H. Berry 
One Marienfeld Place 
Suite 188 
Midland, Texas 79701 

Lewis Burleson 
P. 0. Box 2479 
Midland, Texas 79702 

Patti Menefee * 



SUBSCRIBED AND SWORN TO b e f o r e me t h i s 2 0 t h day o f 

August , 1985. 

My commission exp i res 
Notary P u b l i c 

- 2 -



T X O P R O D U C T I O N C O R P . 

9 0 0 W I L C O B U I L D I N G 

M I D L A N D , T E X A S 7 9 7 0 1 

9 1 5 / 6 8 2 - 7 9 9 2 

Sta te o f New Mexico 
Energy and Mine ra l s Department 
O i l Conservat ion D i v i s i o n 
P.O. Box 2088 

Santa Fe, New Mexico 87501 

A t t e n t i o n : Mr. R . L . Stamets 

Re: S p r i n k l e Federa l #2 
Township 18 South, Range 32 East , NMPM 
Sec t ion 26: NW/4 
Lea County, New Mexico 

Dear S i r s : 

Please f i n d a t t ached , a d e t a i l e d r e p o r t o f a c t u a l costs to date t h a t have been 
charged to the S p r i n k l e Federal #2 w e l l i n Lea County, New Mexico. This r e p o r t 
on l} inc ludes costs t h a t have been processed through December 1985, and w i l l 
not r e f l e c t subsequent costs f o r i nvo i ce s s t i l l be ing processed f o r January, 
1986. 

This should f u l f i l l TXO's o b l i g a t i o n to p rov ide you w i t h a c t u a l w e l l costs 
according t o the O i l Conservat ion D i v i s i o n Case No. 8698, Order No. R-8043. 

I f you have any quest ions concerning these cos t s , please advise . 

Mark Roberts 

Attachments 

cc: J e f f Bourgeois 
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