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JOHRNIE W, WILSON

Direct Fxamination by Mr. Carr

Cross Examination by Mr. Quintana
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MR, QUIMNTANA: Call next Case
8702,

Application of M & W of Lov-
incton, Incorporated, for amendment to Division Order No. R-
3616, Roosevelt County, New Mexico.

MR. CARR: May it please the
'xaminer, my name is William F., <Carr, with the law firm of
Campbell and Black, P, A., of Santa Fe, appearing on behalf
of M & W, Inc. of Lovinaton.

I have one witness wno needs to
be sworn.

MR. QUINTAN2: Are there other
appe2arances in this case?

I¥ pot, remain standing to be

{wWitness sworn.)

JOHNIF ¥W. WILSON,

Leing called as a witness and beinag dulv sworn upon his

nath, testified as folliows, to-wit:
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SIRECT EXAMINATION
BRY MR, CARR:
Q Wwould you state your full name and place

nf residence?

A Johnie Wayne Wilson, lLovington, New Mex-
ico.

v By whom are you employed and in what cap-
Aacity;

A I'm enplcyed by M & ¥ of Lovington. I'm

the president of the company.

2 Have you previously testified before the
01l Conservation Division?

A No, I have not.

O Would you review bhriefly vour work exper-
iance for tr. Cuintana?

A I have not -- do not have a degree,

I went to work in the silfield in 1950,
i've worked in all phases of the oil industry. I worked for
Josepn I. O'Neill in 1955, employed as a drilling and pro-
duction, completion, recompletion hand. I worked for him
for eight and a half years, and went toc work for Union 0il
of Califcrnia and worked for them for almost ten years in
drilling and completion, recompletion workovers, and since
1971 have been employed by M & W in the capacity of work-

>vers, recompletions, and all phases of it,
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5
What is the primary business of M & W?

A We are o1l and ¢as producers.

Q Are you familiar with the application
that's peen filed today 1n this casa on bshalf of M & W?

A Yes, 7 oam,

MR, CARR: Are the witness'
aualifications acceptable?

MR, QUINTANA: Dii you say that
vou were President of M & W?

A Yeg, =ir,

MR. OQUINTANA: The witness is
gqualified to testify or -=- on areas within this experience
as ne Just specified.

o would yoa briefly state what M &8 W seeks
with this application today?

A We seek permission or an amendment to the
original corder of salt water dispcsal in the 2'Neill State
%0. 1. The original order designated that the well would he

salt water disposal well through 4-1/2 inch casing and we
are asking today that we be allowed to cut this casing and

run plastic-coated tubing and coated packer., and set it at

L2

10 feet, approximately, in 8-5/8ths intermediate zone and
lispose in the same interval that we're disposing in at the

sresent time.

0 Is a copy of the order that we're seeking
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6
amendment cf, Order R-3%516, marked as M & W Exhibit Number
Ore?

R That is correct.

o Would you now refer to what has been mar-
ked as Fxhibit Number Two and identify this for Mr, Quin-
tana?

A Exhil*it Number Two is our Form 108, an
Application for Authorization to Inject. and supporting do-
cuments with the maps witn the yellow or shaded area of
ane-half mile radius of the disposal welli, and all support-

ing schematics and data attached.

Q What is the name of the subiect well?
A It is the O0'Neill State No. l-L.
0] And o you know when that well was orig-

irnailly drilied?

A Yes. That well was originally drilled in

9 Would you now review for the Examiner the
status of the well, provide Mr, Quintana in sco doing with
some brief history and explain to him why we're here today?

A All right, sir. W2 +tcok cover operations
0of this lease from Joseph I. O0'Neill in the latter part of
April, first of May.

The Aisposal well had been shut down with

a leak in their tubing sometime in November of '84, and we
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assuned operations of the lease and went in and attempted to
pull and fish the tubiny our of the hele and were unable to
do 50 in that we got irside the pipe and had our tubing par-
ted below 6426,

We ran wash pipe intn ths hole trying to
wash over the pipe and goi autside the <xsing and took a
2ore of cement, cement from behind the pipsz and determined
that the casing was par+ed and slipped over to one side, and
w2 were not able to get bark into the original hole.

So we are proposing that we are allowed
to cut this casing off right at the base of the 8-5/Iths
casing and set the plastic-coated string at that point with
a 2-inch by 8-5/8ths inch packer, which will b externally
ars? internally coated also, and continue injecting into this
zine we're presently iniscting into,

. Now, *“r, Wilson, vou acguired this well
i April or May of this vear,

A Tha+t i3 oorrect.

3 And pricr to working on the well and dur-
ing the time you've been working on the well, have you been
in communication with the Hobbs District 0ffice of the 0il
Conservaticn Division?

Y Yes, sir, I've been in contact with Mr,
Sexton and Adiscussed with him the situation that we have at

the present time,
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Mr. Sexton advised us that he had no
gquestions whatscever of cur continuing to dispose in the
well., He gave us permission tc dispose at the wellsite with
~mir packer set at 4100 feet inside the 4-1/2 now on a tempo-
rary hasis until this hesring, and he had 0il Conservation
Commission personnel on iocation while we were working the
well over and he felt that it would be fine with him with no
nrcoblem,

0 How, when you were workina on the well

the Commission was present.

a That is correct.

0 You tave reviewed this proposal with Mr.
Sexton.

A That is correct.

0 And you're currently using the well for
disposal.

A That is correct.

Q And are you seeking anthority to increase

the disposal rates or anything in this hearing?

A No, sir, we will be continucing injecting
at the prevent rate of 90 to 107 harrelis per day out of the
cne producing well in the field.

Q And so what you're attempting to do here
today is simply get an authorization to set a packer and to

continue to use the well for salt water dispvosal purposes.
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A That is correct,

Q Woul- you refer to the plat which is con-
tzined in Exhibit Number Two, identify tnis, and generally
review the information or the plat £or the fxaminer?

A Tha i.lat of the disposal well indicates
the  surface pipe, which iz 13-3/8ths, ron from surface to
399,97 fes=st, '

0 Yes., Mr. Wilson, are wvou looking at the

area plat or are you lnoking at the schematic?

B Oh, I'm sorry. I'm sorry.

] Why dnn't we go to the area plat first
and —=-

A Al right,

o -~ last use 1t SC we can orient everyone

as= tn the area we're talxing ahout.

2 Okawv, The area is one=-haif mile area
concerning the immediate area surrounding the disposal well:
ir this one-half mile ar=a there is only one producing well
and this our San Andres well that we are producing at pre-
sent. All the other wells in this half-mile circle have
neaen plugged and abandoned,

»; And  the =~ this area, or radius -- or
area of review is the shaded area o1 this nlat.

A That is correct, shaded in vellow.

0 This piat also shows the lease ownership
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in the area,.
A That is correct.

-

0 Are there plugged and abandoned wells in
the area of review?

A That Is correct.

n And have you attached to this exhibit
schematic drawings of each of thcse plugged and abandoned
wells which penetrate the injection zone?

L\ That i1s correct.

9] Does Exhibit Twe also contain tabular da-

ta cn @ach of these wella?

m

A Yes, ;ir. On each well there is a tabu-
lar data sheet correspording.

0 And these tables contain all the informa-
tion required by 0il Conservation Pivision Form C-108 and
Rule 701.

A That is correct.

0 Mr. Wilson, there are four schematics at-
tached right behind the plat in this exhibit. Yow many of
thase are actually plugged and ahandoned wells?

A Three of them are pluggaed and abandoned
wells. The fourth 1is i schematic of our producing well
winich oriainally was drilled to the horizon that we are now
disposing of water in in the Permo-Pern Bough C section, and

it has later been plugged back to ths San Arndres section,
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which it is now producina from.

Q Now the very last pauge of this Fxhibit
Number Two 1s a schematic of the D'Neill State Salt Water
Disposal Well No. 1, and would you now go to that and review
it for the Examiner?

B Yes, sir. It is a complete schematic of
all the pipe that has been set in this well.

The surface pipe was drilled from surface
to 399,97 feet., Cement was circulated back teo surface.

The intermediate hole was drilled and &-
5/8ths inch casing set, Cement was brouaht back to 1207
feet from the surface. It is set at 4292 feet at the base.

The 4-1/2 inch string was set at 2750 and
cement was brought back to 6630 feet. At present, as the
arrow indicates, the 4-1/2 inch casing is parted at €426
feet, approximately. That's tubing measuremencs.

We Thave a stub of 2-inch tubing that is
st1ll protruding in the 4-1/2 inch casing with a packer in
tha bottom portion from 6430 to slightly above the perfaor-~
ated interval of 9679 to 9685.

0 Would you now tell Mr. Quintana what it
is you propose to do with this well?

a We propose to cut this 4-1/2 inch casing
at the base of the B and 5 at approximately 4190 feet, and

pull and retrieve this 4-1/2 inch casiny, run a 2-3/8ths
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12
inch sulfa plastic coated tubing string with a Raker Locset
plastic coated internaily and externally 8-5/8ths packer set
at 4100 feet and continue disposing in thiis well at the in-
terval of 9679 to 85.

0 And this is what you have reviewed with
Mr. Sexton.

A That is correct,

Q Will you fill the annular space with an
inert fluid and put a pressure gauge on the surface?

A That is correct. The annular space be-
tween the tubing and the 8 and 5 casing will pe filled with
a treated packer fluid and pressure maintained on the back
side of this packer at all times.

Q Now exactly what formation are you iniec-
ting, or using for disposal?

A It 1is a section of thne Wwolfcamp pay,
Permo-Penn pay. It was called the Bough C section.

Q You've indicated that you've got one pro-
ducing well in the area and that it produces water, 1 be-
lieve.

A That is correct.

0 Are you disposing water from any other
well in this disposal well?

A No.

Q And you are presently using it for that
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13

purpose.

A That is correct.

0 hat are the daily iniection vrates orv
disposal rates?

A They run from S0 to 100 barrels per day.

0 And what would you recommens as the maxi-
mum rate you'd be authorized to disposal «f?

A I see no reason that we woulid incresase on
water production. 1 feel that cur present rate would be

sufficient.

Q Is thig system an open or a closed sys-
tem?

A It's closed from the tank to through the
wells,

Q Is a gravity or --

A It is a gravity system and we anticipate

no pressure at all,

R Do vou anticipate any comnatibility prob-
lems resulting from the disposal of the water?

A No, sir, they have been iniecting into it
for about ten years with no compatibility vroblem so we sgee
no reason to have a compatibility problem at this time,

Q Are there any fresh water zones in the

A No, sir.
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14
0 Are there any within even three or four
miles?
A Not to my knowledge. There may be one

within three miles or four but not any closer than that.

Q And there are no windmills in the area?
A No.
Q Have vyou given notice to the surfacze

owner or the offsetting owners?

A No, sir, we didn't feel that we needed to
in that we are not changing anything other than the casing
string in the well and we will not be changing the disposal
horizons or anvthing (not understood.)

Q And sc no notice had to be given since

you're not changing any =-- your present use of any cf the

land.

A Correct,

Q You're not increasing the disposal rate.

A No, sir.

0] Are there any other disposal welils in the
area?

A No, sir.

Q Have you examined geologic and engineer-

ing data and found as a result of this any evidence of
faults or other connections which would communicate the dis-

posal zone with fresh water?
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L We have examines and found no indicat
of such.
Q And s there any fresh water there

anything could communicate with?

icns

that

A Not 11 the area that we'rs :disposing in.
Q In ycur opinion will agranting this appli-

cation be in the best interest of conservation, the preven~

tion of waste, and the protection of correlative rights?
A Yes, it will,
Q Were Exhibits One and Two ~ompiled u
your direction and supervision?
A That is correct.

MR. CARR: Mr. Quintana, at
time we would offer into evidence M & W Exhibits Orne
TwO .

MR, QUINTANA: FExhibits One
™o will be entered as evidence.

MR, CARR: That conclude

direct examination of Mr. Wilson.

CRCSS EXAMINATION
BY ME. QUINTANA:
Q Mr. Wilscon, why did you decide to cut
casing at -- the 8-5/8ths inch casing at 4100 feet anAd

-~ do yocu believe that the casing below that is too {nnt

nder

this

and

and

s my

the

not

an--
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16
derstood)? Why =- why 4100 feet? why rce +o, let's sav,
for example, 6000 fee+-?

A The shale in this area cutting from the
old drilled hole usually prohibite pulling the casing from
those depths.

We feel relatively safe in that we can
pull the 4-1/2 casing from the 8 and 5, from inside the ¢
and 5 with no problems.

If we go further down to cut the casina
string, we feel the chances of pulling it are very slim and
we just hate to have more shot holes and possibiy  more
troubles later on down the hole if we try to cut deeper.

Q You've talked to our District Office and
they indicated to you that they saw no problem with this de-
s1ign?

A 1 talked to Mr., Sexton ard he said that
he saw no problem with it. He said it would take a hearing
to et approval; that he could not approve it but he would

grant us permission to continue injecting into the system as

' was until the hearing date.

Q Forgive me for being a little bit dense
on this one, but I ~-- vou only plan tn inject in the same
zone, right?

A That is correct.

Q Are you going to set your packer at 4]10C
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feet and then extend vnur 2~3/8ths tubing down from there or

are you just going to ==

A Our tubing will be set at that depth.

Q At 4100 feet?

A Yes, sir,

Q Are there other zones bhetween 4100 feet

and your present existirig zone that would take water?

A No producing horizons ir that field at
all and we feel that there is no faults or porosity or per-
meability in that area and we have had a study group to
study this tc determine that they felt there was no horizons
there that would take water.

MR, OQUINTANA: T have ro fur-
ther questions at this time of the witness.

Mr. Wilson, 1if I do have some
further questions while I'm writing up this crder, will you
he available to answer them via telephone?

A Certainly.

MR. QUINTANA: Fine.

Are there further questicns of
the witness?

If not, he may be excused.

Case 870! will be taken --

8702, excuse me, will be taken under advisement.

{Hearing concluded.)
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I, SALLY W. BOYD, 2.8.R., DO HEREBY
CERTIFY that the foregqgoing Transcript of Hearing before the
Oil Conservation Division was reported by me; that the said
transcript is a full, true, and correct record of the hear-

ing, prepared by me to the best of my abiiity.

ZSQA&JAB \LB\ESCM¢é§ (Dfsqgﬁ

| do hercoy certify that the foregoing Is
a comrleie wmord of the proceedings In

the Exarminer hearing of Case No.19 .
heard by me on 85

LY

aminer
Oll Conservation lvision




