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R. L. Siamets, D i r e c t o r 
O i l C o m s e r v a t i o i D i v i s i o n 
New Mexico Department of 
Energy and M i n e r a l s 

S t a t e Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 87501 

Re: A p p l i c a t i o n of Chama Petroleum Company t o Rescind 
Order No. R-7637, Eddy County, New Mexico. 

Dear Mr. Stamets: 

Enclosed i n t r i p l i c a t e i s the A p p l i c a t i o n of Chama Petroleum 
Company i n the above-referenced case. Chama Petroleum Company 
r e s p e c t f u l l y requests t h a t t h i s m a t t e r be placed on the docket 
f o r the Examine) - hearings scheduled on October 23, 1985. 

Ve^ry t r u l y y o u r s , 

W i l l i a m F. Carr 

WFC/cv 
enclosures 

OIL CONSERVATION DIVISION 

/ 

cc: (w/enclosure) 
Mr. Mark Nearburg 
Mr. Dan N u t t e r 



BEFORE THE 

RECEIVED 
OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY AND MINERA flfiT 4 19bb 
GiL UuriitRi/AIiGri uiviSlUM 

IN THE MATTER OK THE APPLICATION 
OF CHAMA PETROLEUM COMPANY TO 
RESCIND ORDER NO. R-7637, EDDY 
COUNTY, NEW MEXICO. Case £ ? $Y 

APPLICATION TO RESCIND ORDER 

Comes now. CHAMA PETROLEUM COMPANY, by and t h r o u g h i t s 

u n d e r s i g n e d a t t o r n e y s , and hereby makes a p p l i c a t i o n t o t h e 

D i v i s i o n f o r a h e a r i n g t o r e q u i r e Anadarko P r o d u c t i o n Company t o 

appear and show cause why D i v i s i o n Order R-7637 which a u t h o r i z e s 

the d i s p o s a l o f produced water i n t o the Cisco Canyon f o r m a t i o n i n 

the Osage s a l t water d i s p o s a l w e l l s hould n o t be r e s c i n d e d , and 

i n support t h e r e o f would show the D i v i s i o n : 

1. A p p l i c a n t i s the owner of c e r t a i n o i l and gas i n t e r e s t s 

i n S e c t i o n 22 , Township 19 South, Range 25 East, N.M.P.M., Eddy 

County, New Mexico, and a p p l i c a n t o p e r a t e s a w e l l t h e r e o n w h i c h 

p r o d u c e s f r o m t.he Morrow and i n which an attempt w i l l be made t o 

com p l e t e d i n t h e C i s c o Canyon f o r m a t i o n once t h e Morrow i s 

de p l e t e d . (See O i l Conservation D i v i s i o n Case 8234). 

2. Anadarko P r o d u c t i o n Company o p e r a t e s t h e Osage s a l t 

water d i s p o s a l w e l l w h i c h i s l o c a t e d 1495 f e e t f r o m t h e N o r t h 

l i n e anc 225 f e e t from the West l i n e of S e c t i o n 22. 

3. The Osage s a l t w a t e r d i s p o s a l w e l l i s d i s p o s i n g 

p r o d u c e d w a t e r i n t o t h e "C" and "D" zones o f t h e Cisco Canyon 

f o r m a t i c n i n the p e r f o r a t e d i n t e r v a l from a p p r o x i m a t e l y 7800 f e e t 
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t o 8040 f e e t . 

4. The d i s p o s a l o f pr o d u c e d w a t e r i n t o the Cisco Canyon 

f o r m a t i o n through the Osage s a l t water d i s p o s a l w e l l i n t o a zone 

c a p a b l e o f commercial o i l p r o d u c t i o n w i l l r e s u l t i n the needless 

waste o f C i s c o Canyon r e s e r v e s i n S e c t i o n 22 and o t h e r C i s c o 

Canyon leases. 

5. S e c t i o n 70-2-12, N.M.S.A. (1978) d i r e c t s the D i v i s i o n , 

among o t h e r t h i r g s : 

To p r e v e n t t h e d r o w n i n g by water o f any s t r a t u m 
or p a r t t h e r e o f capable of producing o i l and gas, 
or both o i l and gas, i n paying q u a n t i t i e s , and t o 
prevent the premature and i r r e g u l a r encroachment 
of w a t e r , o r any o t h e r k i n d o f w a t e r encroach
ment, which reduces or tends t o reduce t h e t o t a l 
u l t i m a t e r e c o v e r y of crude petroleum o i l or gas, 
or both such o i l or gas, from any p o o l ; .... 

6. That :he encroachment o f w a t e r i n j e c t e d by Anadarko 

P r o d u c t i o n Company i n i t s Osage s a l t w a t e r d i s p o s a l w e l l i s 

c a u s i n g t h e w a t e r i n g o u t o f s t r a t u m c a p a b l e o f p r o d u c i n g o i l 

under s a i d S e c t i o n 22, and t h e r e b y t e n d s t o reduce t h e t o t a l 

u l t i m a t e recovery of o i l t h e r e f r o m which, i n t u r n , r e s u l t s i n the 

waste of o i l and gas and i m p a i r s t h e c o r r e l a t i v e r i g h t s o f t h e 

mi n e r a l i n t e r e s t owners i n s a i d S e c t i o n 22. 

7. That the c o n t i n u e d d i s p o s a l o f prod u c e d w a t e r i n t h e 

Osage s a l t water d i s p o s a l w e l l w i l l cause the waste of o i l , w i l l 

i m p air c o r r e l a t i v e r i g h t s , and Order R-7637 which a u t h o r i z e s t h i s 

d i s p o s a l s h o u l d , t h e r e f o r e , be re s c i n d e d and the o p e r a t o r of t h a t 

w e l l d i r e c t e d t o immediately cease a l l d i s p o s a l of produced water 

i n s a i d w e l l . 

WHEREFORE, a p p l i c a n t hereby requests t h a t a h e a r i n g be set 

before a du l y a p p o i n t e d Examiner of the O i l Conservation D i v i s i o n 
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on O c t o b e r 23, 1985, t o p e r m i t Anadarko P r o d u c t i o n Company t o 

appear and show cause why O i l Conservation D i v i s i o n Order R-7637 

s h o u l d n o t be r e s c i n d e d , and t h a t a f t e r n o t i c e and he a r i n g as 

r e q u i r e d by law, the D i v i s i o n e n t e r i t s o r d e r r e s c i n d i n g Order 

R-7637, d i r e c t i n g t h a t t h e d i s p o s a l o f pr o d u c e d w a t e r i n t h e 

Osage s a l t water d i s p o s a l w e l l immediately cease, and making such 

o t h e r p r o v i s i o n s as may be proper i n the premises. 

R e s p e c t f u l l y s u b m i t t e d , 

CAMPBELL & BLACK, P.A. 

By 
W i l l i a m F." Carr 
Post O f f i c e Box 2208 
Santa Fe, New Mexico 87501 
(505) 988-4421 

ATTORNEYS FOR CHAMA PETROLEUM 
COMPANY 
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