
STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

HOBBS DISTRICT OFFICE 

TONEYANAYA 
GOVERNOR 

October 11, 1985 POST OFFICE BOX 1980 
HOBBS. NEW MEXICO 88240 

15051 393-6161 

Mr. Je::f Taylor 
Attorney 
Oil Conservation Division 
Box 2088 
Santa Fe, NM 87501 

8 

SUBJECI.': Order to Plug Wells - Rapid Company, Inc. 

Dear Mr. Taylor: 

A deadline of October 9, 1985, was given to Mr. Rainey McKay of Rapid Company 
to commence plugging operations on wells l i s t e d below. As of this date, 
we have had no indication from Mr. McKay that plugging operations have 
begun- I recommend the O i l Conservation Division i n i t i a t e a show cause 
hearim; for the plugging of these wells. 

Punch i l l - J 
Ranger Lake #1-N 
Ranger Lake #3-N 
Texas Pacific AH St #1-F 
Ranger Lake SWD #1-H 

Very t r u l y yours, 

Oil,. CONSERVATION 

•y Jerry Sexton 
Supervisor, D i s t r i c t I 

11, T12S, 
11, T12S, 
11, T12S, 
14, T12S, 
15, T12S, 

R34E 
R34E 
R34E 
R34E 
R34E 

JS/ED il 

cc: Mr. Rainey McKay 
Rapid Company 
P.O. Box 1231 
Lovington, NM 88260 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

TONEY ANAYA 
GOVERNOR December 19, 1935 

POST OFFICE BOX S08B 
STATE LAND OFFICE BUILDING 

SANTA FE. NEW MEXICO B7501 
(505) 827-5800 

Ra ->id Company 
P/O. Box'12 31 
LoviiK"i,on, !!ew 'Mexico 83260 

Dear 3 i r : 

Re: CASE NO. 87 41 
ORDER NO. ft-ancjQ 

Applicant: 

QCD (Rapi d Company, Tr\a.) 

Enclosed herewith are two copies of the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the subject case. 

Since::ely 

R. L. STAMETS 
Di r e c t o r 

RLS/fd 

Copy of order also sent t o : 

Hobbs OCD x 
Ar t e s i a QCD x 
Aztec OCD 

Other iunerican Employers' Insurance Company 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
• II. nONRFRVATinN DIVISION 

A | > r i 1 1 5 , 1 «l{!7 

STATE LAND OF ' ICE PU'LF.T 
SANTA FF. tJF vV MFV!''(.l R-^r ' 

[!,[! ', i up ' >>|»») 

American Employers Insurance Co. 
Johnny Johnson Insurance 
P. O. Box 231 
Midland, Texas 79702 

Re: Blanket Plugging' Bond No. AE 71346-31 
Rapid Company, Inc., P r i n c i p a l 

Dear S i r : 

This l e t t e r c o n s t i t u t e s demand by the State of New Mexico 
O i l Conservation D i v i s i o n that the above-referenced bond be 
paid i n f u l l for f a i l u r e to comply w i t h the conditions of 
the bond, i . e . , to plug and abandon the wells covered. On 
November 21, 1985 a hearing was scheduled upon motion of 
the D i v i s i o n to show cause why c e r t a i n w e l ls owned by The 
Rapid Company and covered by the referenced bond should not 
be plugged and abandoned. Although notice was sent to you 
(copy enclosed) and Rapid Company, no one appeared i n 
opposition and on December 18, 1985 an order was issued to 
plug the we l l s i n question. Because Rapid Company i s 
apparently i n s o l v e n t , the State of New Mexico has arranged 
to plug the we l i s . 

Our records i n d i c a t e that the bond i s a $50,000 Blanket 
Bond. Please remit t h i s amount by check, payable to the 
State of New Mexico. 

I f you have any questions regarding t h i s matter, you may 
contact me at (505) 827-5805. 

Sincerely, 

GARREY CARPUTHERE 

JEFFERY TAYLOR, 
General Counsel 



Insurance 
C o m m ^ i ' I 'ni 'Hi ln^tirnn< t> ( ompnn i r ' ; 
POO ( ",M|(I«H )• ry ( il( le ^Mll«> >0r> 
|> ( ) n „v ' i r o m 

11 I',IM>. ic\ , ts 7 ' K I ; - , 

t e l ephone : (915) 59-M'MH 

June 18, 1987 

State of New Mexico 
Energy & Minerals Department 
Oil Conservation Division 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Re: 0E1 - 00752F 
Rapid Company, Inc. - Principal 
State of New Mexico - Obligee 

Dear Taylor: 

We enclose our check in the amount of $50,000.00 in f u l l and final re
lease under bond No. AE71346-31. We also enclose our Release and 
Assignment-Surety. 

Please see that the release is signed by a person with authority to do 
so and return to us. 

We also ask that the check be held in escrow until the release has been 
mailec to us. 

Sincerely yours, 

C. A. Loweree, Adjuster 
El PasD Claim Department 

CAL/dnt 
cc: H. 0. Bond Claim - b0405 

Attention: Harvey Green 

Attention: Jeffrey Taylor, 
General Counsel 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

June 25, 198 7 

GARREY CARRUTHER:; rest cn i ICF onx p-ona 
STATE LANO OFFICE BUILDING 

SANTA FE, NEW MEXICO 8750 ' 
(505)827-5800 

Commercial Union Insurance 
Compani es 

P. O. Box 937001 
El Paso, Texas 79925 

A t t e n t i o n : C. A. Loweree 

Re: $50,000 Blanket Plugging Bond 
Rapid Company, Inc., P r i n c i p a l 
Bond No. AE 71346-31 
Your No. OE1-00752F 

Dear Mr. Loweree: 

The O i l Conservation D i v i s i o n hereby approves release of 
the above-referenced blanket plugging bond e f f e c t i v e 
June 24, 1987. 

cc: O i l Conservation D i v i s i o n 
Hobbs, A r t e s i a , Aztec 



RELEASE AND ASSIGNMENT - SURETY 

I r Fifty Thousand & No/100 T̂  ,„rn n n n n n 

In cousic cration ol ± , Dollars (ft3U,UyU.UU ) 
State of New Mexico Energy & Minerals Department ' 

the receipt of which is hereby acknowledged,Oi 1 Conservation Division 

hereinafter called the Claimant, does hereby release and forever discharge HIP American Employers 

InSl.iranCP Co. from any and all claims under bond(s) numbered AE 71346-31 

and dated Sppt.pmher 30, I98Q wherein Rapid Company, Inc. 
_is P,inrip.-,i> State of New Mexico Obligee, and 

American Employers I n s u r a n c e CO, . Surety, and saicL. Claimant docs hereby release and 

forever discharge said American Employers Insurance Co. f m m a n y a n ( 1 a ) 1 i j a i , [ | j t y f n r l a i , 0 1 . 
and/or material? furnished said Principal and/or used in connection with thc performance of thc contract described 
in thc aforesaid bond. 

In further consideration of thc aforesaid payment, the said claimant does hereby sell, assign, transfer and 

set over lo said Amer ican Employers I n s u r a n c e Co. all its right, title and interest in and to 
thc aforesaid claim for labor and/or material furnished, against the said Principal and against any other individual, 
firm, corporation or fund. 

Ox '',/:!' y 
Witness the signature and seal of said claimant this \ \ , ^ | day of *• \ \ v ' IQ ''' / 

Witness " \ / / , \ [> 
ATTEST 

/ , i 
— u 

">«T, Ct^n ** • : Oct. 2 f , f t f 7 ) 
" n / i r l i 111 • ' 

/ A Claimant. 

I f Individual: 

STATE OE 

ss. 
COUNTY or-

On this dayof !<)_ 

before me personally came _ _ _ . to me known, and 
known to me to 1 e the person, described in, and who executed the foregoing instrument, and arknowleged to mr 
that he executed .he same. 

If Corporation : (No/arj Public) 

STATE OF 

COUNTY OE 

On thc day of in the year. 

before me person; lly came to me known, who, being 

by me duly sworn, did depose and say: that he resides in that he is the 

, ot the • 
the corporation described in and which executed thc above instrument; that he knew the seal of said corporation 
that thc seal affixed to said instrument was such corporate seal; that it was so affixed by order of the Hoard of 
Directors of said corporation, and that he signed his name thereto by like order. 

(A'oMrv rul'h'r) 
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STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

GARREY CARRUTHERS rns i ni nr.i n n v ."'up 
' ' . I / M l 1 AMI I • II I I! ! Ml III i •!rJI 

SAN!A I I Nl vV Ml Ml V' '< 

MEMORANDUM 

TO: CONNIE ROMERO, ASD 

FRON: JEFF TAYLOR, OCD 

RE: BOND FORFEITURE 

Enclosed is a check i n the amount of $50,000, being the f u l l proceeds 
of a bond held i n favor of the state with Rapid Company as principal 
for well plugging. As Rapid Company failed to properly plug and 
abandon several wells, the bond was ordered forfeited. We have con
tracted to have the subject wells plugged by ESaber Inc. and invoices 
w i l l soon be presented for payment for that work. This check should 
be deposited i n the Oil and Gas Reclamation Fund. 

Thank you. 

June 24, 1987 


