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DOCKET: COMMISSION HEARING - WEDNESDAY - APRIL 9, 1986 
9 A.M. - OIL CONSERVATION COMMISSION, MORGAN HALL, STATE 
LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

CASE 8835: (Continued from February 26, 1986, Commission Hearing) 

Application of tbe Oil Conservation Division on its own motion to require Division approval of a l l 
commercial and centralized oil field fluid waste collection or disposal facilities utilizing ponds, 
pits, and below-grade tanks i a McKinley, Rio Arriba, Sandoval and San Juan Counties, New Mexico. 
Applicant also seeks to require commercial disposal pit operators to keep and make available records 
on the volume, source, dates, and type of oil field fluid waste received, and the hauling companies 
using cheir facilities. Copies of the proposed rules are available at Santa Fe and at the Aztec 
District Office. 

CASE 8219: (Continued from February 26, 1986, Commission Hearing) (De Novo) 

Application of Dinmro Operating Company for HARDSHIP GAS HELL CLASSIFICATION, Eddy County, New Mexico. 
Applicant, ln tha above-styled cause, seeks a determination that its Little Squaw Comm. Well No. 1 
located in Unit F of Section 27, Township 22 South, Rang* 28 Eaat, Dublin Ranch-Morrow Gas Pool, is 
a hardship gas well which should be granted priority access to pipeline takes in order to avoid waste. 

Upon application of Dinero Operating Company, this cas* will ba heard De Novo pursuant to the provi
sions of Rule 1220. 

CASE 8220: (Continued from February 26, 1986, Commission Hearing) (De Novo) 

Application of Dinmro Operating Comyany for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexleo. 
Applicant, in the above-styled causa, seeks a determination that its Big Chief Comm. Well No. 4 located 
in Unit N of Section 15, Township 22 Sooth, Rang* 28 Ease, Dublin Ranch-Morrow Gas Pool, is a hardship 
gaa well which should be granted priority access to plpelina takes in ordar to avoid waste. 

Upon application of Dtnaso Operating Company, this cam* will ba beard Da Novo pursuant to tha provi
sions of Rul* 1220. 

CASE 8712: (Contlnnerf from February 26, 1986, Commission Hearing) (Da Novo) 

Application of Kimball OU Company of Texas for HARPSHTP GAS WELL CLASSIFICATION, Rio Arriba County. 
Now Maxico. Applicant, in. thm abov styled cause, seeks a determination that Its Salazar Wall No. 4-E 
located 1630 fame from tha North line and 1460 feat from tha Wane Una (Unit F) of Section 34, Township 
25 North, Range 6 Wane, Basin-Dakoea Pool, ia a hardship gas wall which should ba granted priority 
access to pipeline takes la ordar to avoid waste. 

Upon application of rimhall Oil Coammmy of Taxaa,'this case will ba heard Da Novo pursuant to tha 
provisions of Rule 1220. 

8758; (De Novo) 

Application of Monsanto Company for an unorthodox gaa wall location, dual completion, and simultaneous 
dedication, Eddy County, New Maxico. Applicant, in the above-styled causa, seeks approval for the dual 
completion of a wall to bo drilled at an unorthodox gas wall location 330 feet from the South and West 
lines of Section 36, Township 21 South, Range 23 Eaat, to produce gas from the Indian Basin-Upper 
Pennsylvanian and Indian Basin-Morrow Gas Pools, a l l of said Section 36 to be simultaneously dedicated 
in both zones to tha wall and to their existing Lowe State Gas Com Wall No. 1 located 1995 feet froa the 
North line and 1712 feat from th* Waat line of said Section 36. 

Upon application of Monsanto Oil Company, this case will be heard De Novo pursuant to the provisions 
of Rule 1220. 

CASE 8802: (De Novo) 

Application of Southland Royalty Company for special pool rules. Lea County, New Mexico. Applicant, 
in the above-styled cause, seeks the promulgation of special pool rules for tha South Corbin-Wolfcamp 
Pool In Township 18 South, Range 33 Eaat, Including a previaion for 80-acre o i l spacing and proration 
units. 

Upon application of Southland Royalty Company, this case will be heard De Novo pursuant to the 
provisions of Rule 1220. 
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CASE 8866; Application of Aaoco Production Coapany for an unorthodox gas wall location, San Juan County, New 
Maxico. Applicant, in tha above-styled cause, seeks approval of an unorthodox well location 180 
feet froa tha South Una and 130 faat froa tha East line of Section 9, Township 27 North. Range L2 
Weat, Wildcat Gallup/Basin Dakota Pool, the SW/4 and S/2, respectively, of said Section 9, to be 
dedicated to the well. 

CASE 8849t (Continued from March 5, 1986, Exaainer Bearing) 

Application of Southland Royalty Coapany for NGPA Wellhead Price fining Category Determinations, 
Lea County, New Maxico. Applicant, in the above-styled cause, seeks a determination by the Division 
that the following four wells in Township 19 South, Range 35 Eaat, Scharb-Bone Springs Pool, meet the 
NGPA well category criteria for New Onshore Reservoir under Section 102 of the Natural Gas Policy 
Act oi 1978 and the applicable rules of the Federal Energy Regulatory Commission: 

1) Smith "5" Well No. 2 located 660 feet from the 
South line and 1980 feet from the East line 
(Unit 0) of Section 5; 

2) Smith "5" Well No. 4 located 2149 feat froa the 
South Una and 700 feat from the East line (Unit 
I) of Section 5; 

3) Scharb "8n Well No. 2 located 660 feet from the 
North line and 2180 feet from the East line (Unit 
B) of Section 8; and, 

4) Scharb "9" Wall No. 4 located 766 feat from tha 
North Una aad 2086 faat from th* West Un* (Quit 
C) of Section 9. 

CASE 8867; Application of Marshall Pip* and Supply Company for tha amendment of Division Ordar No. R-8074, Roosevelt 
County, New Mexico. Division Ordar No. R-8074, dasad November 5, 1985. coamalsorily pooled a l l mineral 
interests from tha top of th* Wolfcamp foraation to th* top of th* 1*1 ei main 1 in underlying th* S/2 of 
Section 27. Township 2 South, Rang* 29-Eaat, forming a standard 320-ecre gaa spacing aad proration unit 
within said vertical" limits, named Tate* Petroleua Corporation the operator of thm unit, and provided 
that tha operator coaamnca tha drilling of a well at a- standard gaa wall location thereon on or before 
January 31, 1986. Applleant in thm above-styled cams*, seeks the aamadmmnt of Division Ordar No. R-8074, 
extending the provisions of tha ordar to allow ao arkHtional 60 days to rnmmanca the drilling of the 
well and that Marshall Pipe and Supply Coapany be named the operator of th* subject wall and unit. 

IN TBE ABSENCE OF OBJECTION, THIS CASE WILL BE APPROVED PURSUANT TO DIVISION ROLES AND REGULATIONS. 

CASE 8868; Application of Mobil Producing Texas and New Mexico lac. for an unorthodox oil well location. Lea 
County, New Mexico. Applicant, in tha above styled cans*, seeks approval of aa unorthodox oil wall 
location for its Bridges State Well No. 509, 1400 faat from the North Uaa and 125 feet froa the 
West line of Section 23, Township 17 South, Range 34 Eaat, Vacuum (Grayburg-San Andrea) Pool, Bridges 
State Waterflood Project, the SW/4 NW/4 of said Section 23, to be dedicated to tbe well. 

CASE 8869: Application of Texaco Producing, Inc. for compulsory pooling. Lea County, New Maxico. Applicant, In 
the above-styled cause, seeks an order pooling a l l mineral interests in the Northeast Lovington-
Pennsylvanian Pool underlying the S/2 SE/4 of Section 20, Township 16 South, Range 37 Eaat, to be 
dedicated to a well to be drilled at a standard oil well location thereon. Also to be considered will 
be the cost of drilling and completing said wall and tha allocation of the coat thereof as well as 
actual operating coats and charges for supervision, designation of applicant as operator of the well 
and a charge for risk Involved In drilling said well. 

CASE 8870; Application of Nearburg Producing Company for salt water disposal, Eddy County, New Mexico. Applicant, 
in the above-styled cause, seeks authority to dispose of produced salt water into the Cisco and Canyon 
formations in the perforated Interval from approximately 7772 feet to 7850 feet in the Coqulna Oil 
Corporation Aikman State Well No. 1 located 660 feet froa the South line and 1980 feet from the West 
Une (Unit N) of Section 27, Township 19 South, Range 25 Eaat. 


