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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY TEE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 8772 
Order No. R-8120 

A P P L I C A T I O N O F M E R R I O N O I L & GAS 

C O R P O R A T I O N F O R P O O L C R E A T I O N , 

A S S I G N M E N T O F D I S C O V E R Y A L L O W A B L E , 

A N D S P E C I A L D E P T H B R A C K E T A L L O W A B L E , 

MCKINLEY COUNTY, NEW MEXICO 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing a t 8 a.m. on December 4, 
1985 , a t Santa Fe, New Mexico, before Examiner David R. 
Catanach. 

NOW, on t h i s T, r^-h day o f January, 1986, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the r e c o r d , and the 
recommendations o f the Examiner, and being f u l l y advised i n the 
premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as r e q u i r e d by 
law, the D i v i s i o n has j u r i s d i c t i o n o f t h i s cause and the 
su b j e c t matter t h e r e o f . 

(2) The a p p l i c a n t , Merrion O i l and Gas Co r p o r a t i o n , seeks 
the c r e a t i o n of a new Entrada o i l p o o l , which would comprise 
the S/2 NE/4 and the N/2 SE/4 o f Section 36, Township 20 Nort h , 
Range 5 West, NMPM, McKinley County, New Mexico. 

(3) The a p p l i c a n t f u r t h e r seeks assignment o f a discovery 
a l l o w a b l e t o i t s Arena Blanca Well No. 1 l o c a t e d i n U n i t I o f 
sai d Section 36. 

(4) Said Arena Elanca Well No. 1 was completed as a 
discovery w e l l i n the Entrada f o r m a t i o n on August 27, 1985, i n 
the p e r f o r a t e d i n t e r v a l from 5514 f e e t t o 5515.5 f e e t . 

(5) Under p r o v i s i o n s o f D i v i s i o n General Rule 509, sa i d 
Arena Blanca Well No. 1 i s e n t i t l e d t o and should be assigned a 
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discovery allowable equal t o 5 b a r r e l s f o r each f o o t o f depth 
t o the uppermost p e r f o r a t i o n , or 27,505 b a r r e l s . 

(6) A new pool f o r s a i d discovery w e l l should be created 
and designated the Arena Elanca-Entrada O i l Pool, w i t h the 
v e r t i c a l l i m i t s o f the p o o l comprising the Entrada f o r m a t i o n 
and the h o r i z o n t a l l i m i t s comprising the f o l l o w i n g described 
area: 

TOWNSHIP 20 NCRTH, RANGE 5 WEST, NMPM 
Section 36: S/2 NE/4 and N/2 SE/4 

(7) The a p p l i c a n t f u r t h e r proposed a s p e c i a l depth 
bracket a l l o w a b l e of 750 b a r r e l s o f o i l per day f o r the s u b j e c t 
p o o l . 

(8) The Eagle Mesa-Entrada Pool l o c a t e d approximately 
f i v e m i les southeast o f the proposed pool and the Media-Entrada 
Pool l o c a t e d approximately 9 miles southeast o f the proposed 
pool operate under s p e c i a l depth b r a c k e t a l l o w a b l e s o f 750 
b a r r e l s o f o i l per day. 

(9) Evidence presented a t the hearing i n d i c a t e s t h a t the 
r e s e r v o i r c h a r a c t e r i s t i c s i n the s u b j e c t pool are very s i m i l a r 
t o the Eagle Mesa and Media Entrada Pools i n t h i s area. 

(10) Evidence presented by the a p p l i c a n t i n d i c a t e s t h a t 
h i g h volume pumping (750 BOPD) o f w e l l s i n the s u b j e c t pool 
should r e s u l t i n the recovery o f a d d i t i o n a l q u a n t i t i e s o f o i l 
from the r e s e r v o i r , thereby p r e v e n t i n g waste. 

(11) Approval of the s u b j e c t a p p l i c a t i o n w i l l serve t o 
prevent waste and p r o t e c t c o r r e l a t i v e r i g h t s . 

IT IS THEREFORE ORDERED THAT: 

(1) A new pool f o r Entrada o i l p r o d u c t i o n i s hereby 
created i n McKinley County, New Mexico, t o be designated the 
Arena Blanca-Entrada O i l Pool w i t h v e r t i c a l l i m i t s c o n s i s t i n g 
of the Entrada f o r m a t i o n and h o r i z o n t a l l i m i t s comprising the 
f o l l o w i n g described area: 

TOWNSHIP 20 NORTH, RANGE 5 WEST, NMPM 
Section 36: S/2 NE/4 and N/2 SE/4 

(2) The discovery w e l l f o r s a i d p o o l , the Merrion O i l and 
Gas Corporation Arena Blanca Well No. 1, l o c a t e d i n U n i t I , 
Section 36, Township 20 North, Range 5 West, NMPM, McKinley 
County, New Mexico, i s hereby assigned an o i l d i s c o v e r y 
allowable o f 27,505 b a r r e l s o f o i l , t o be produced w i t h i n 730 
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days a f t e r the e f f e c t i v e date o f t h i s order a t an approximate 
r a t e of 37 b a r r e l s per day. 

(3) A s p e c i a l depth bracket a l l o w a b l e o f 750 b a r r e l s of 
o i l per day i s hereby e s t a b l i s h e d f o r the Arena Blanca-Entrada 
O i l Pool, McKinley County, New Mexico. 

(4) The D i r e c t o r o f the D i v i s i o n may r e s c i n d the 
p r o v i s i o n f o r the s p e c i a l depth bracket a l l o w a b l e i f a t any 
time i t appears t h a t premature water encroachment or water 
coning i s o c c u r r i n g , or other evidence o f r e s e r v o i r damage i s 
apparent. 

(5) The e f f e c t i v e date o f t h i s order and o f the pool 
c r e a t i o n contained h e r e i n s h a l l be January I f 1986. 

(6) J u r i s d i c t i o n o f t h i s cause i s r e t a i n e d f o r the e n t r y 
o f such f u r t h e r orders as the D i v i s i o n may deem necessary. 

DONE a t Santa Fe, New Mexico, on the day and year 


