
STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 8800 
Order No. R-7031-A 

APPLICATION OF B & E, INC. FOR 
AN AMENDMENT TO DIVISION ORDER 
NO. R-7031, EDDY COUNTY, NEW 
MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing a t 8:15 a.m. on January 9, 
1986, a t Santa Fe, New Mexico, before Examiner David R. 
Catanach. 

NOW, on t h i s n t h day o f March, 1986, the D i v i s i o n 
D i r e c t o r , having considered the testimony, t h e r e c o r d , and 
the recommendations o f the Examiner, and being f u l l y advised 
i n the premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as r e q u i r e d 
by law, the D i v i s i o n has j u r i s d i c t i o n o f t h i s cause and the 
su b j e c t matter t h e r e o f . 

(2) The a p p l i c a n t , B & E, I n c . , seeks a u t h o r i t y t o 
increase the maximum a l l o w a b l e discharge o f produced water 
i n t o Laguna Cuatro t o 15,000 b a r r e l s per day a t t h e i r 
commercial s a l t water d i s p o s a l f a c i l i t y l o c a t e d i n Section 
6, Township 23 South, Range 30 East, NMPM, Eddy County, New 
Mexico. 

(3) The a p p l i c a n t f u r t h e r seeks a u t h o r i t y t o dispose 
o f d r i l l c u t t i n g s , d r i l l i n g f l u i d s , and other r e l a t e d s o l i d s 
obtained i n c o n j u n c t i o n w i t h t h e d r i l l i n g and p r o d u c t i o n of 
o i l and gas, and l i m i t e d t o non-petroleum pro d u c t s , i n t o t h r e e 
u n l i n e d p i t s l o c a t e d a t s a i d d i s p o s a l s i t e . 

(4) By D i v i s i o n Order No. R-7031, issued i n Case No. 
7612, and dated J u l y 21, 1982, the a p p l i c a n t was give n 
a u t h o r i t y t o c o n s t r u c t and operate a s a l t water t r e a t i n g 
and disposal f a c i l i t y on t h e northeast side o f a b r i n e lake 
known as Laguna Cuatro l o c a t e d as described i n F i n d i n g No. 
(2) above. 
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(5) Finding No. (9) o f s a i d D i v i s i o n Order No. R-7031 
s t a t e d t h a t the f a c i l i t y should be capable o f h a n d l i n g up 
t o 14/400 b a r r e l s o f water per day but t h a t 7/500 b a r r e l s 
o f water per day was a reasonable l i m i t t o place on the 
f a c i l i t y a t t h a t t i m e . 

(6) The maximum a l l o w a b l e discharge o f 7,500 b a r r e l s 
of water per day was placed on the f a c i l i t y i n order t o 
assure t h a t t h e r e would not be any d e t r i m e n t a l e f f e c t s t o 
the e x i s t i n g h y d r o l o g i c system i n s a i d l a k e . 

(7) A h y d r o l o g i c study was conducted on t h e Laguna 
Cuatro s i t e by Geohydrology Associates, I n c . i n 1985 t o 
determine the h y d r o l o g i c impact of i n c r e a s i n g t h e discharge 
of s a l t water t o 15,000 b a r r e l s per day i n t o s a i d l a k e . 

(8) The r e s u l t s o f t h i s study i n d i c a t e d t h a t t h e 
evaporation r a t e s i n Laguna Cuatro are a t l e a s t adequate t o 
dispose o f the a d d i t i o n a l volume of s a l t water and t h a t 
t h e r e w i l l not be any d e t r i m e n t a l e f f e c t s t o the e x i s t i n g 
h y d r o l o g i c system i n s a i d l a k e due t o such increased volume. 

(9) The discharge o f 15,000 b a r r e l s o f s a l t water per 
day i n t o Laguna Cuatro should not c r e a t e a hazard t o any 
f r e s h water i n the area f o r which a present o r reasonably 
foreseeable b e n e f i c i a l use i s or w i l l be made. 

(10) The a p p l i c a n t proposes t o c o n s t r u c t t h r e e u n l i n e d 
surface p i t s t o be l o c a t e d i n the v i c i n i t y o f t h e i r s a l t 
water d i s p o s a l f a c i l i t y f o r the purpose o f d i s p o s i n g o f 
d r i l l c u t t i n g s and d r i l l i n g f l u i d s . 

(11) Based on the h y d r o l o g i c evidence presented a t the 
hearing and i n D i v i s i o n Case No. 7612, t h e use o f u n l i n e d 
p i t s a t t h i s l o c a t i o n t o dispose of d r i l l c u t t i n g s , d r i l l i n g 
f l u i d s , and other r e l a t e d s o l i d s should not c r e a t e a hazard 
t o any f r e s h water i n t h e area f o r which a present or reason
ably foreseeable b e n e f i c i a l use i s or w i l l be made. 

(12) At the time o f t h e hearing the a p p l i c a n t s t a t e d 
t h a t the maximum f i l l l e v e l i n a l l o f the above mentioned 
p i t s i s t o be l i m i t e d t o a plane two f e e t below the c r e s t 
of the dikes surrounding t h e p i t s . 

(13) Said f a c i l i t y should have adequate f e n c i n g , gates, 
and c a t t l e guards i n s t a l l e d and maintained t o preclude 
l i v e s t o c k and unauthorized persons from e n t e r i n g the p r o p e r t y . 
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IT IS THEREFORE ORDERED THAT: 

(1) The a p p l i c a n t , B & E, I n c . , i s hereby a u t h o r i z e d 
t o increase t h e i r discharge t o 15,000 b a r r e l s per day i n t o 
Laguna Cuatro a t t h e i r s a l t water d i s p o s a l s i t e , l o c a t e d i n 
Section 6, Township 23 South, Range 30 East, NMPM, Eddy 
County, New Mexico, provided t h a t the f a c i l i t y i s operated 
i n such a manner as t o reduce i n s o l u b l e o i l s from t h e 
di s p o s a l discharge stream t o an average c o n c e n t r a t i o n o f 
less than 15 p a r t s per m i l l i o n . 

(2) The a p p l i c a n t i s f u r t h e r a u t h o r i z e d t o c o n s t r u c t 
and operate t h r e e u n l i n e d p i t s a t said d i s p o s a l s i t e f o r 
the purpose o f d i s p o s i n g o f d r i l l c u t t i n g s , d r i l l i n g f l u i d s , 
and other r e l a t e d s o l i d s obtained i n c o n j u n c t i o n w i t h the 
d r i l l i n g and p r o d u c t i o n o f o i l and gas, and l i m i t e d t o 
non-petroleum products. 

PROVIDED HOWEVER THAT, the sizes and l o c a t i o n s of s a i d 
u n l i n e d p i t s s h a l l be i n accordance w i t h the engineering 
data presented a t t h e time o f the hearing and marked as 
B & E, Inc. E x h i b i t No. "A". 

PROVIDED FURTHER THAT, the f a c i l i t y s h a l l have adequate 
f e n c i n g , gates, and c a t t l e guards i n s t a l l e d and maintained 
t o preclude l i v e s t o c k and unauthorized persons from e n t e r i n g 
the f a c i l i t y . 

PROVIDED FURTHER THAT, the maximum f i l l l e v e l i n each 
of the above s a i d p i t s s h a l l be l i m i t e d t o a plane two f e e t 
below the c r e s t o f the d i k e s surrounding the p i t s . 

(3) J u r i s d i c t i o n o f t h i s cause i s r e t a i n e d f o r the 
e n t r y o f such f u r t h e r orders as the D i v i s i o n may deem 
necessary. 

DONE a t Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION, DIVISION 

R. L. STAMETS 
D i r e c t o r 
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