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New Mexico Department of °/i Cov-
Energy and Minerals £/f^/7o/v 

R. L. Stamets, D i r e c t o r 
O i l Conservation D i v i s i o n 

State Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 87501 

Re: A p p l i c a t i o n of Southland Royalty Company f o r 
Special Pool Rules, Lea County, New Mexico 

Vision 

Dear Mr. Stamets: 

Enclosed i n t r i p l i c a t e i s the A p p l i c a t i o n of Southland 
Royalty Company i n the above-referenced case. Southland R o y a l t y 
Company r e s p e c t f u l l y requests t h a t t h i s matter be placed on the 
docket f o r the Examiner hearings scheduled on January 9, 1986. 

WFC/cv 
enclosures 

cc: (w/enclosure) 
Mr. Trey Shepherd 
Southland Royalty Company 
21 Desta Drive 
Midland, Texas 79705 



BEFORE THE 

OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY AND MINERAL^" 

IN THE MATTER OF THE APPLICATION 
OF SOUTHLAND ROYALTY COMPANY FOR 
SPECIAL POOL RULES, LEA COUNTY, 
NEW MEXICO Case 8802 

APPLICATION 

Comes now, SOUTHLAND ROYALTY COMPANY, by i t s undersigned 

a t t o r n e y s , and hereby makes a p p l i c a t i o n f o r an order promulgating 

s p e c i a l p o o l r u l e s f o r t h e South Corbin-Wolfcamp P o o l , Lea 

County, New Mexico, i n c l u d i n g 80-acre spacing or p r o r a t i o n u n i t s 

on a permanent b a s i s o r , i n the a l t e r n a t i v e , on a temporary 

b a s i s , and i n sup p o r t of t h i s a p p l i c a t i o n , would show the 

D i v i s i o n : 

1. The South Corbi n-Wolf camp Pool was c r e a t e d by O i l 

Conservation D i v i s i o n Order R-3342, dated December 1, 1967, and 

has been expanded from time t o time t o i n c l u d e t he f o l l o w i n g 

lands i n Lea County, New Mexico: 

Township 18 South, Range 33 East, N.M.P.M. 
Section 17: SW/4 
Section 18: E/2 

Section 20: S/2, NW/4 
Section 21: S/2 
Section 28: W/2 
Section 29: NE/4 

Section 33: W/2, SE/4 

2. That although t h i s pool has been governed by s t a t e w i d e 

40-acre o i l w e l l spacing r u l e s , the e f f e c t i v e spacing p a t t e r n f o r 

the pool has been 80-acre spacing or g r e a t e r . 
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3. A p p l i c a n t has r e c e n t l y d r i l l e d and completed a w e l l i n 

Section 17, Township 18 South, Range 33 East, N.M.P.M., i n the 

Wolfcamp f o r m a t i o n , South Corbin-Wolfcamp P o o l , capable of 

producing o i l i n paying q u a n t i t i e s . 

4. I n i t i a l i n f o r m a t i o n on the p r o d u c i n g c a p a b i l i t i e s of 

t h i s new Wolfcamp w e l l i n d i c a t e s t h a t i t w i l l e f f i c i e n t l y and 

e f f e c t i v e l y d r a i n i n excess of 40-acres i n the Wolfcamp forma

t i o n . 

5. I n o r d e r t o p r e v e n t economic l o s s caused by the 

d r i l l i n g o f unnecessary w e l l s , t o a v o i d augmentation of r i s k 

a r i s i n g from the d r i l l i n g of an excessive number of w e l l s and t o 

otherwise prevent waste and p r o t e c t c o r r e l a t i v e r i g h t s , s p e c i a l 

p o o l r u l e s and r e g u l a t i o n s p r o v i d i n g f o r 80-acre spacing u n i t s 

should be promulgated f o r the South Corbin-Wolfcamp Pool. 

6. A p p l i c a n t r e s p e c t f u l l y requests t h a t the s p e c i a l pool 

ru l e s provide t h a t each w e l l should be located on a standard u n i t 

c o n t a i n i n g 80 acres more or l e s s , c o n s i s t i n g of two contiguous 

governmental guarter s e c t i o n s and t h a t t h e w e l l may be l o c a t e d 

w i t h i n 150 f e e t of the c e n t e r of e i t h e r q uarter s e c t i o n of the 

80-acre spacing u n i t . 

WHEREFORE, Southland R o y a l t y Company r e g u e s t s t h a t t h i s 

a p p l i c a t i o n be set f o r hearing before a d u l y a p p o i n t e d Examiner 

of the O i l Conservation D i v i s i o n on January 9, 1986, t h a t n o t i c e 

be given as required by law and the r u l e s of t h e D i v i s i o n , and 

t h a t a f t e r hearing the a p p l i c a t i o n be approved. 
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R e s p e c t f u l l y submitted, 

W i l l i a m 'F. 'Carr 
Post O f f i c e Box 2208 
Santa Fe, New Mexico 87501 
(505) 988-4421 

ATTORNEYS FOR SOUTHLAND 
ROYALTY COMPANY 
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Docket No. 30-37 
Hearinc vednesdav - October 

(Continued from September 23, 1987, Examiner Hearing) 

A p p l i c a t i o n of Robert N. E n f i e l d f o r an unorthodox gas w e l l l o c a t i o n , Eddy County, 
New Mexico. Applicant, i n the above-styled cause, seeks approval of an unorthodox 
gas w e l l l o c a t i o n 1980 fe e t from the North l i n e and 990 f e e t from the East l i n e 
'L'nit H) of Section 7, Township 19 South, Range 27 East, Undesignated McMillan-
Upper Pennsylvanian Pool (which i s approximately 4.5 miles northeast of Lakewood, 
New Mexico), the N/2 of said Section 7 to be dedicated to the w e l l . 

(Reopened) 

I n the matter of Case 8874 being reopened pursuant to the provisions of D i v i s i o n 
Order No. R-639-C, which order r e c l a s s i f i e d the Crosby-Devonian Gas Pool i n Lea 
County as an associated pool. I n t e r e s t e d p a r t i e s may appear and show cause why 
the Crosby-Devonian Associated Pool should not be r e c l a s s i f i e d as a gas pool to be 
governed by the rules set f o r t h by D i v i s i o n Orders Nos. R-639, as amended, and 
R-8170, as amended. 

(Reopened) 

— I - n , the matter of Case 8802 being reopened pursuant to the provisions of D i v i s i o n 
Order No. R-8181-B, which order promulgated temporary s p e c i a l rules and reg u l a t i o n s 
f o r the South Corbin-Wolfcamp Pool i n Lea County, i n c l u d i n g a p r o v i s i o n f o r 80-acre 
spacing u n i t s . I n t e r e s t e d p a r t i e s may appear and show cause why said pool should 
not be developed on 40-acre spacing u n i t s . 

A p p l i c a t i o n of Conoco Inc. f o r an exception to D i v i s i o n Order No. R-3221, as amended, 
Lea County, New Mexico. Applicant, i n the above-styled cause, seeks an exception 
to the provisions of D i v i s i o n Order No. R-3221, as amended, to permit the disposal 
of water produced i n conjunction w i t h the production of o i l and gas from i t s B u f f a l o 
Federal Lease i n t o an unlined p i t located i n the NW/4 SW/4 of Section 18, Township 
18 South, Range 32 East. Said area i s located on the Lea County side of the Lea/Eddy 
County l i n e approximately 3.75 miles south of Mile Post No. 4 located on New Mexico 
Highway 529. 

(Continued from September 23, 1937, Examiner Hearing) 

A p p l i c a t i o n of Meridian O i l Inc. f o r compulsory pooling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral i n t e r e s t s 
from the surface to the base of the Devonian formation underlying the NE/4 NE/4 
(Unit A) of Section 35, Township 18 South, Range 35 East, forming a standard 40-acre 
o i l spacing and p r o r a t i o n u n i t to be dedicated to a w e l l to be d r i l l e d a t a standard 
o i l w e l l l o c a t i o n thereon. Also to be considered w i l l be the cost of d r i l l i n g and 
completing said w e l l and the a l l o c a t i o n of the cost thereof as w e l l as act u a l 
operating costs and charges f o r supervision, designation of ap p l i c a n t as operator 
of the w e l l and a charge f o r r i s k involved i n d r i l l i n g said w e l l . Said l o c a t i o n 
i s approximately one mile north from the j u n c t i o n of New Mexico Highways Nos. 8 
and 5 29. 

(Continued from September 9, 1987, Examiner Hearing) 

A p p l i c a t i o n of C u r t i s J. L i t t l e f o r a non-standard gas p r o r a t i o n u n i t and f o r an 
exception to Rule 5(a)2 (2) of D i v i s i o n Order No. R-8170, as amended, San Juan County, 
New Mexico. Applicant, i n the above-styled cause, seeks approval f o r a 160-acre 
non-standard gas spacing and p r o r a t i o n u n i t comprising the SE/4 of Section 14, 
Township 27 North, Range 13 West, Basin-Dakota Pool, to be dedicated to the a p p l i c a n t ' 
F a i r f i e l d Well Mo. 1-E, located 1850 fe e t from the South l i n e and 800 fe e t from the 
East l i n e (Unit I ! of said Section 14. Applicant f u r t h e r seeks an exception to Rule 
5 (a)2(2) of the General Rules f o r the Prorated Gas Pools of New Mexico as promulgated 
by D i v i s i o n Order No. R-8170, as amended, p e r m i t t i n g the a p p l i c a t i o n of a f u l l 
d e l i v e r a b i l i t y f a c t o r i n the formula u t i l i z e d i n determining the allowable f o r said 
non-standard gas p r o r a t i o n u n i t . 



o a c e 4 - Docket No. 30-8: 

::;an:r.er Hearmc; - V.'ednesdav - October 7, 1987 

3A3E 9124: ( R e a d v e r t i s e d ) 

A p p l i c a t i o n o f R o c a n v i l l e C o r p o r a t i o n f o r a no n - s t a n d a r d gas p r o r a t i o n . n i t and 
f o r an e x c e p t i o n t o Rule 5 ( a ) 2 ( 2 ) o f D i v i s i o n Order No. R-8170, as amended, San 
Juan County, New Mexico. A p p l i c a n t , i n the a b o v e - s t y l e d cause, seeks a p p r o v a l 
f o r a 160-acre n o n - s t a n d a r d gas spac i n g and p r o r a t i o n u n i t c o m p r i s i n g t h e NE/4 
of S e c t i o n 14, Township 27 N o r t h , Range 13 West, Basin-Dakota P o o l , t o be 
d e d i c a t e d t o t h e a p p l i c a n t ' s F a i r f i e l d W e l l No. 1, l o c a t e d 1100 f e e t frcrn t h e 
N o r t h l i n e and 990 f e e t f r o m t h e East l i n e ( U n i t A) o f s a i d S e c t i o n 14. A p p l i c a n t 
f u r t h e r seeks an e x c e p t i o n t o Rule 5 ( a ) 2 ( 2 ) o f t h e General Rules f o r t h e P r o r a t e d 
Gas Pools o f New Mexico as pr o m u l g a t e d by D i v i s i o n Order No. R-8170, as amended, 
p e r m i t t i n g t h e a p p l i c a t i o n o f a f u l l d e l i v e r a b i l i t y f a c t o r i n t h e f o r m u l a u t i l i z e d 
i r . d e t e r m i n i n g t h e a l l o w a b l e f o r s a i d n o n - s t a n d a r d gas p r o r a t i o n u n i t . 

:ASE 9168: (C o n t i n u e d f r o m September 9, 1987, Examiner Hearing) 

A p p l i c a t i o n o f J.(James) A. Davidson f o r a d e t e r m i n a t i o n o f r e a s o n a b l e w a l l c o s t s , 
Lea County, New Mexico. A p p l i c a n t , i n t h e a b o v e - s t y l e d cause, as an i n t e r e s t e d 
owner i n t h e Marathon O i l Company Benson W e l l No. 1 l o c a t e d 330 f e e t from t h e 
South l i n e and 990 f e e t f r o m t h e East l i n e ( U n i t P) o f S e c t i o n 14, Towns.lip 16 
South, Range 38 East ( l o c a t e d a p p r o x i m a t e l y 2 1/2 m i l e s s o u t h o f t h e o l d Hobbs 
Army A i r Corps A u x i l i a r y A i r f i e l d No. 1 on S t a t e Highway No. 132), which was 
d r i l l e d p u r s u a n t t o t h e compulsory p o o l i n g p r o v i s i o n s o f D i v i s i o n Order Ho. R-3282, 
as amended, seeks an o r d e r a s c e r t a i n i n g t h e reasonableness o f a c t u a l wel., c o s t s 
f o r t h e s u b j e c t w e l l . 

C.ASn. 3668: (Reopened) ( C o n t i n u e d f r o m September 9, 1987, Examiner Hearing) 

I n t h e m a t t e r of Case No. 3668 b e i n g reopened upon a p p l i c a t i o n o f Howard Olsen 
t o r e c o n s i d e r t h e p r o v i s i o n s o f D i v i s i o n Order No. R-3031, i s s u e d i n saic Case 
No. 8668 and dat e d September 27, 1985, which g r a n t e d t h e a p p l i c a t i o n o f Coyie 
Hartman t o c o m p u l s o r l l y p o o l a l l m i n e r a l i n t e r e s t s from t h e s u r f a c e t o t r e base 
o f t h e L a n g l i e - M a t t i x Pool u n d e r l y i n g t h e SE/4 3E/4 ( U n i t P) o f S e c t i o n 12, 
Township 25 South, Range 37 East, f o r m i n g a s t a n d a r d 40-acre o i l spacmct and 
p r o r a t i o n u n i t t o be d e d i c a t e d t o a w e l l t o be d r i l l e d a t a s t a n d a r d o i l w e i l 
l o c a t i o n t h e r e o n . S a i d w e i l i s l o c a t e d a p p r o x i m a t e l y 4 m i l e s e a s t o f Ja-, New 
Mex i c o . — 

IA3E 3769 : (Reopened) (Continued f r o m September 9, 1987, Examiner Hearing) 

I n t h e m a t t e r o f Case No. 8769 b e i n g reopened upon a p p l i c a t i o n o f Howard Olsen 
t o r e c o n s i d e r t h e p r o v i s i o n s o f D i v i s i o n Order No. R-3091, i s s u e d i n s a i d 
Case No. 3769 and d a t e d December 6, 1985, which g r a n t e d t h e a p p l i c a t i o n of 
Doyle Hartman t o c o m p u l s o r i l y p o o l a l l m i n e r a l i n t e r e s t s from t h e s u r f a c e t o 
the base o f the L a n g l i e - M a t t i x Pool u n d e r l y i n g the SE/4 NE/4 ( U n i t H) o f S e c t i o n 
26, Township 25 South, Range 37 East, f o r m i n g a s t a n d a r d 40-acre o i l s p a c i n g 
and p r o r a t i o n u n i t t o be d e d i c a t e d t o a w e l l t o be d r i l l e d a t a s t a n d a r d D i l 
w e l l l o c a t i o n t h e r e o n . S a i d w e l l i s l o c a t e d approximately/ 4 m i l e s e a s t o i 
J a l , Mew Mexico. 

Docket No. 31-37 

30C"ET: COMMISSION HEARING - THURSDAY - OCTOBER 15, 1987 

OIL CONSERVATION COMMISSION - 9 A.M. - MORGAN HALL 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

(Continued from September 24, 1987, Commission Hearing; 

I n tr.e m a t t e r o f the h e a r i n g c a l l e d by the O i l C o n s e r v a t i o n D i v i s i o n on i t s own 
mo t i o n t o c o n s i d e r t h e amendment of Rule 1207(a)7 r e g a r d i n g n o t i c e t o r o y a l t y 
i n t e r e s t owners. 


