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MR. CATANACH: Cail

MR, TAYLOR: The z2pplication of

Doyle Hartman for a nonstandard gas proration unit and an

unorthodox gas well location, Lea County, New Mexico,

MR. CARR: May it please th=
Examiner, my name is William F. Carr, with the law firm
Campbell & Black, P. Aa., of Santa Fe. We raenresant Hr,

Hartman.

I have one witness.
MR. CATANACH: Areg

other appearances in this case?

there anv

Will the witness please

and be sworn?

{(Witness sworn.)

DANIEL S. NUTTER,

being called as a witness and beling duly sworn
nath, testified as follows, to-wit:
DIRECT EXAMINATION
BY MR. CARR:
9] Will you state your full name z

uporn

e

o

stand

o
fy.a-
[65]
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of residence?

A Dan Nutter, and I live in Santa Fe, New
Mexico.
Q Mr. Hutter, by whom are you ewployed and

in what capacity?

3 I'm a consulting petroleum =ngineer and 1
a2ave been employved by Mr. Hartman in this particular case,

% Have you previously testified befors this
nivision and had your credentials as a petroleum engineer
accepted and made a matter of record?

A Yes, 1 have.

Q Are you familiar with the appliication nf

Mr, HBartman in this case?

A I am.
Q Are you familiar with the subject area?
A Yes, I am.

MR. CARR: Are tho witness’
gualifications acceptable?
MR. CATANACHK: The witness is
considered gualified.
0 Would vou please state what Mr., Hariman
seeks with this application?
A Mr. Hartman seeks the approval of z non-
standard gas proration unit in the Jalmat Gas Pool anéd  the

approval of an unorthodox location for a well to ne dril

)

[5ge )
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on that nonstandard proration unit.

) Would you refer to what has been maried
for identification as Hartman Exhibit Number One, identify
this and review it?

A Exhibit Number cne is a land plat showing
the wells that have been drilled in the vicinity of our oro-
posed proratior unit, as well as the wells that have rre-
viously been drilled on that proraticn unit,

Also depicted on the land plabt are the
structures on the base -- on the top of the Yates forwmation.
The nonstandard proration unit which wa
are seeking approval for today is in the west half of Sac-
tion 34 of Township 25 South, Range 37 West. That nonstan~

dard proration unit is outlined in yellow on the exhibit.

Q And you mean 37 Fast, Jo you not, Mr.
Nutter.
A 37 East. The nonstandard proration unit

is outlined in yellow on the exhibit.

At a point 990 from the south line and
660 feet from the west line of Saction 30 is a red dot which
is our proposed Doyle Hartman Dabbs Well No. 3.

Also depicted on the exhibit are thres
cross sections, which we will go into as further exhibits.

You will note that the west half cof Sec-

tion 3 has had a total of six -- five wells drilled orn it.
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Qur proposed well will be the sixth well.

The northernmost well, which {s located
in Unit E of Section 34, was a deep test drilled by Western
Natura] to a total depth of 10,273 feet in the Devonian for-
mation. It was plugged and abandoned as a drv hole.

The second well in Unit £ is a Langlie
Mattix well which was tested in the Jalmat a number of yeais
ago and produced from the Jalmat and then was completed in
the Langlie Mattix Field; however, the Commission's record:z
at the present time reflect that this is a Jalmat o0il well,
but we will -- we've recently acquired this lease and we
will file papers to reclassify this well as a Langlie
Mattix, because there are no perforations at the prasent
time open in the Jalmat.

In Unit letter M there are three wells,
including the one that we're proposing to drill at this
time.

The Dabbs No. ] Well is the gas well
that's shown at the intersection of cross sections A-A' and
3-B'. This well was formerly a Jalmat gas well but has rot
produced in recent years.

Also in that same 40-acre tract is & drv
hole which was drilled toc the Devonian formation. This 1is
the Enfield Dabbs Well No. 1, and we will make reference to

that when we get into our cross sections, ard aslso, of
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7
course, our proposed location. Then there is another dry
hole that was drilled to the Devonian formation in Unit
latter L to the north there, which was drilled toc a depth 2f
9004 feet and plugged and abandoned.

0 Mr. Nutter, this plat also contains a
blue line which indicates the boundary of the Rhodes Gas
Storage Project, does it not?

A Yes, it does. Directly oftfsetting, or
diagonally offsetting the southwest corner of the proepused
proration unit, 1s a blue line that is the northeast correr
of the Rhodes Gas Pool. Now this was formerly designated as
the Rhodes Gas Storage Area, but E]l Paso Natural Gas no
longer uses it for gas storage. They're in the process of
withdrawing the gas from this pool at the present time and
recently came in, had the pool, had this area deleted from
the Jalmat Gas Pool. It's a nonprorated gas pocl which is
producing small volumes of gas now. Thay've Just ahout
blown the whole thing down at the present time.

Q What is the red iine on the right of ¢he
exhibit running north and south?

A This 1is a pinchout that runs north =znd
south throughout Township 25 South, Range 37 East, and +o
the east of this the porosity is decreased to a qreat exn-
tent.

Some wells that are drilled wvery close to
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the porosity pinchout are nonproductive, but if you move
farther east there's & chance of getting porosity and
productivity in the Jalmat Pool.

However, to the west of this porosity
cinchout the Jalmat Pool is productive.

Q Mr. Nutter, will you now refer to crosuas
section A-A', which is Exhibit Number Two and review it for
the examiner?

A Cross Section A~-A' is a north/south cross
section and starting from left to right we're going from
north to south on the plat, Exhibit Number One.

The first well is the well that I men-
tioned before, being the Dabbs No. 2 Well, which was drilled
in 1952. They attempted an open hole completion in the well
from 2920 to 3300 in the Seven Rivers and the Queen, nis
was before the Jalmat and the lLangie Mattix were separated
and the Queen was part of the same pool; however, that well
made a small amount of oil, 1lots of water, and was plugyed
back to 2875 feet, which is in the current houndaries of the
Jalmat Gas Pool

It was then perforated from 2745 to 2828
and produced gas from the Jalmat Gas Pool from August of
1952 until February of 1982, The last production in 1982
resulted in a cumulative production 744-million cubic feet

of gas; three-quarters of a billion cubic feet of gas has
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been produced from the Jalmat in this well.

In the month of -- in the ysar of 1381,
which was its last year of production, it was 350 MCF per
menth.

The well, as I mentioned before, is now
classified as a Langlie Mattix well, In 1982, when it was
taken off the Jalmat, it was recompleted, <leaned out to
33060 feet, perforated from 3185 to 3235 feet and treated,
completed as a Langlie Mattix oil well.,

That's its status at the present time,
and as I mentioned, we will file forms redesignating it.

This lease has gone through many hands
over the years and the most recent acquisition has been by
Mr. Hartman from Texaco. Texaco acquired it in the Cetty
takeover, Getty acquired it from Skelly. Skelly arnguired
it from Reserve. 1 think some of the wells were originally
drilled by Culbertson and Irwin and also back in the o1d
days, Southern California Exploraticon had a hand in this leas

It's hard to keep the record straight on
some of these old wells and when the well was reclassified
back 1in -- or recompleted in the Jalmat back in 1982, for

some reason the forms weren't filed redesignating it as =z
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Langlie Mattix rather than Jalmat, but we will correct tnat.

The next well on the exhibit is the Cul-
pertson and Irwin Dabbs No. 1. Now 1 must point out that
this 1is not the log of that well. The No. 1 Well was
drilled back in 1948 and no logs are available for the well.

So we have used the log from the Enfield
Dakbs dry hole that is 330 feet to the south and to the east
of Dabbs Well No., 1. Dabbs No. 1, as I mentionad, was drii-
led in 1948, It produced from the Jalmat from 1948 until
1982. The total cumulative production from the well is
3.46-billion cubic feet. It ceased producing in 1981 and
had an average production in 1981 of 305 MCF per month.

The next well on the cross section iz one
of the better wells in the pool. That would be located in
Unit letter D of Section 3 to the south. This is the
Amerada Kegel "C" Well No. 1 and has produced a total of
7.6-billicon cubic feet. 1 might point out that that well is
located in Unit D of Section 3. The north half of Section 3
is dedicated to the well as a 320-acre proration unit. The
well is located 990 feet from the north line and 990 faset
frem the west line of Section 3 and is the same distance
from the boundary -- the northern boundary of this proration
unit as our proposed well is from the southern boundary of
its proration unit.

¢ So we'd be in a position no <loser than
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they are to the common lease line.

A That is correct. They have a 320-acra
unit dedicated toc a well 330 feet from -- 99C feet from our
line. We would have a 320-acre well dedicated to a well 980
feet from their line.

4] And nopefully we'd be offsetting drainage
with counter-drainage.

A Offsetting drainage with counter-drain-
age.

0 Would you =~ have you now finished your
review of the (. C. Kegel "C" No. 1 Well?

A Yes, I have, Now, there are three other
wells on  this cross section, which I won't go into in a
great detail, They Jjust go on down into the Rhodes Gas
Pool. Two of the wells are not producing: ore of the wells
i producing. That would be the Bates No. 1, which 1is
located in Unit letter L of Section 10, and it had averzge
withdrawals of 287 MCF per day in 1585,

Q Would vyou now refer to Fxnibit Number
Three, Hartman's cross section B-B' and briefly review that
for the examiner.

A B-B' is the orange line depicted on the
Exhibit Number One. I won't bother with going into ths
wells on the west end of the proration unit.

These exhibits were designed to show the
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productivity of the area -- of the area in which we're pro-
posing our nonstandard proration unit. I think it can hs
well established that it's productive without going ot the
extreme far west, so I won't even mention the wells in Sec-
tion -- in letters I1-31, P-31, or P-32, or E 5ection 32.

I will mention the next well, which is in
letter J of Section 33, which is two locations to the west
of the proposed well.

The well in Unit letter J of Secticn 13
was completed in 1955, It was perforated in the Jalmat Gas
Pool. It last produced in March of 1983 and the cumulativas
gas production from the Jalmat was 8.2-billion cubic feat of
gas, and I believe that it establishes that the southeast
guarter of Section 33, which is offsetting the southernmost
160 acres of our proration unit, has been productive from
gas and probably still is productive of gas from the Jalmat.

The next well on this cross section is
the Amerada Xegel Well No. 1, which we referred to in the
previous cross section in Unit letter D of Section 3, and
then we'll go on to the C. C. Kegel "C" No. 2, which is Unit
letter O of Section 3, and it's getting over close to that
porosity barrier, so you'll see that while it did show gas
on the drill stem test, 1t was never completed as a Jalmat
gas well and has been plugged and abandoneéd since it was

completed in 1957.
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Q Ail right, Hr, WNutter, would vou now o

to the C-C' cross section, Yartman BExhibit Four, and review

tnis?
i Exhibit Number Four is the purple lins 2on
Exhibit Nuwmber One. It runs across section from inside the

Rhodes Gas Pool, the first well being Bl Paso's Tarnsworth
Well No. 1, located in Unit letter M of Saction 4; the naut
well being El Pasc's Farnsworth "C" No. 2, which is located
in Unit letter G of Section 4; then we go on *o the Texaco
Dabbs Ne. 1 Well, which we're referred toc praviously. It's

tiae <cross section -- it's on the cross section, the inter-~

1Y -

po-

gection of cross sections A~A' and C-C'. And finally on
over tu the easternmost well.

The left well on the exhibit is still
producing  from the Rhodes Storage, or the Rhodes Gas Pool.
In 1985 it had an average production of 3%4 MCF cas per day.

The next well, there's no loc avzilanle
for it 36 we have used the log from an offset well, whick is
located 333G feet to the west and 330 feet to the south of
that well. It also produced in 1985 and had an average pro-
duction of 54 MCF per dav.

The next well is the Dabbs No. 1, shich

Now Lhe easternmost well on the axkihit

18 e schemmerhorn Dabbs Well No. 1. It’'s located in Uni
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letter B of Section 34, It was drilled in 1953, it oro-
duced gas and was abandoned in the Jalmat Gas Poonl in 1544,

It nas a cunulative production of 40-million cubiz faet of
gasg and when it was taken off production, 1it's last vear of
groduction averaged 184 MCF per month.

So it does show that there is gus present
ur  to zhe porosity barrier and that there's a small  amnount
ui reserves in that far eastern end of that section,

Q Now is that the ¢general conclustior yvou'twre
reached from your review of these cross sections?

i Yes, it is.

Q In your opinion, Mr. Nutter, will gran-
ting this application impair correlative rights?

A No, it won't, bacause we'r:s no closer b
tre line offsetting -- of any proration units cff:zetting us
than they are to us,

2 And in your opinion will granting of this
application prevent waste?

A I believe that it will, because we know,
as Mr. Havtman has demonstrated many times ir ths Jalmat Gas
Pool;, 1f tne locations are carefully selectad and properly
treztad, that some of these old low pressure reserves can ha

cle

]

produced, and we would expect to recover a consider

zmount ¢of gas from a well drilled at this proposed lccatizsn,

whish would result in the recovery of ressrves that other-
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wise would not be produced and would prevent waste.
Q How soon is Mr. Hartman prepared to <o
forward with his =-- with the drilling of this well?
A Mr. Hartman is ready to @move a rig on
this well and start next week.
G Do you therefore request that the order

ne expedited?

A I certainly would, yes, sir.

4] And if the order cannot be ecxpedited will
we be requesting verbal permission to at least commence the
drilling prior to approval of the location?

A We would like to be able to file an ap-
plication for a permit to drill with the Hobbs Office and
get approval of that location, of course, subject to the
condition that it would not be produced until the order was
entered approving an unorthcdox location.

But we do want to get started drilling as
socn as possible.

Q Have you reviewed Exhibits ©One through
Four and can you testify from your own knowledge as to their
accuracy?

& Yes, sir, I have gcne over these exhi-
bits. These exhibits, frankly, were not prepared by me,
The geology is done by Mr. Hartman. I went over the geclogy

with him and I agree with him on the geoclogy.
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MR, CARR: AR tinis wime, Hr

Tatanach, wa would offer into evidence Hartman Exhihits

Jna
through FPour.
MR. CATANACH: Exitibits One

througly Pour will be admitted as evidence,
MR, CARR: That coaciudes @y

Airect axamination of Mr Nutter.

CRCSS EXAMINATION
BY MP. CATANACH:
O Mr. HNutter, is the well in Sectioun 2

o

st11) producing at this time?

R Yes, it is. The Amerada Kagel Well?
o Yes, sir.
A Yes, it is. Its cumulative zroduction

through June of 1985 was 7.6-billion. Its averasys proeducs
tion in 1985, let's see, its average production in 1985 was
2490 MCF per day, with a cum in June of '85% of 7.5-h2i11lnn,

¢ Mr. Wutter, the lease in Section 33, the
east half of the southeast guarter, do you know who that iz
leased to?

).} There's a large proration uniit thers, Mr,
Catzanach, which I d4id not describe to you. 1It's a -- it's a
~= it's a 440 acre proration unit. It comprises the south

nalf of Sectien 33, the west half of the northwest quarter
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17
and the southeast of the southwest -- of the northwest quar-
ter.

The producing wells on that, I mentlioned
that the well in Unit letter J was no longer producing, but
the wells to the west there are operated by Alpha Twenty-
One, that No. 5 in Unit letter E, which ig on the cross sec-~
tion, 1s currently producing from the Jalmat, and the well
that's designated as TPO El Paso No. 2, located in Unit let-
t2r L of Section 33 is producing from the Jalmat,

So those two wells, which are in the far
west of that proration unit, are producing for that prora-~
tion unit.

There's another proration unit to the
northwest. That would be comprising the east half of the
nortneast quarter of Section 33 and the southwest quarter of
the northeast quarter of Section 33, a 120~acre unit, and
that is being drained by the well in ~- No. 1, which is ico-
cated in Unit letter C of Section 33.

To the north there's a 120-acre proration
unit comprising the southwest quarter and the east half of
the southwest quarter, and it's being drained by that well,
Santa Fe No. 1, located in Unit letter M of that secticn.

And then, of course, with the amerada
320~acare unit to the south of the proration unit and they

aon‘t have proration units in the Rhodes Gas Pool bLecause it
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is nonprorated, but I believe the acreage dedication for
that Well Mo. 2-C, which is on the cross section, 1is thoe
aortheast quarter,

S0 those are the proration units that
surround the proposed proration unit. There's no proratison
anit  at  the present time in the east half of Saction 34.
“hen that well was plugged and abandoned, that proration
unit was abandoned.

Q The operator of the proration unit in
Section 33, the large proration unit, is Alpha Twentyv-One?
A Yes, sir.
MR. CATANACH: I have no fur-
ther questions of Mr. Nutter.,
Are there any further gquestions

nf the witness?

MR. CARR: No further cgues-

MR. CATANACH: Mr. huttasr may

Is there anything further in
Case R3037?

If not, it will be taken under

idvisement,

(Hearing concluded.)
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CERTIFICATE

I, SALLY W, BOYD, C,S.R., DO HERFRY
CERTIFY the foregoing Transcript of Hearing before the 0il
Conservation Division (Commission) was reported by me; that
the said transcript is a full, true, and correct record of

the hearing, prepared by me to the best of my ability.

I do herevy certify that the foregoing is
a compleie record of the proceedings in

the Examiner hearing of Case No. f#Y3,

heard by me on - ,/am 7 19;2\_(
«Z)@ﬁ/ﬂji“ﬁ;aj¢,5mmMQ'
Oll Conservation Division




